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INTRODUCTOEY  LEHER. 


INTEBSTATB  COMMBBCE   COMMISSION, 

DiTiBioK  OF  Statistics  and  Accounts, 

Washington,  June  16,  1908. 

To  Cabri£RS  Concerned: 

This  bulletin,  entitled  "Accounting  Bulletin  No.  1," 
contains  the  final  answers  to  a  series  of  questions  sub- 
mitted to  the  Division  of  Statistics  and  Accounts  since  the 
promulgation  of  the  accounting  orders  under  date  of 
June  3,  1907.  The  cases  selected  are  those  which  are 
regarded  as  important  for  the  reason  that  they  make  clear 
the  meaning  or  application  of  the  text  descriptive  of  the 
primary  accounts  covered  by  the  Classification  of  Oper- 
ating Expenses,  the  Classification  of  Operating  Revenues, 
and  the  Classification  of  Expenditures  for  Road  and 
Equipment.  For  convenient  reference,  the  case  numbers 
of  Accounting  Series  Circulars  Nos.  12  and  12a  are  pre- 
served in  this  bulletin,  and  wherever,  for  any  reason,  a 
Case  is  omitted,  a  statement  explanatory  of  the  omission 
is  inserted. 

As  a  matter  of  information  it  may  be  proper  to  state 
that  most  of  the  answers  to  questions  recorded  in  this 
bulletin  have  received  the  approval  of  the  Association  of 
American  Railway  Accounting  Officers,  minor  changes 
having  been  made  only  where  a  modification  of  the  lan- 
guage seemed  desirable.  This  bulletin,  taken  in  connec- 
tion with  Accounting  Series  Circular  No.  12b,  will  com- 
prise a  complete  file  of  important  cases  answered  by  this 
office  previously  to  May  1,  1908. 

Henry  C.  Adams, 
In  charge  of  Statistics  and  Accounts. 
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INTERSTATE  COMMERCE  COMMISSION  ACCOUNTING 

BULLETIN  NO.  1. 


QUESTIONS  AND  DECISIONS. 
Case  1. 

Query,  How  shall  debits  and  credits  not  provided  for  in  Classi- 
fications of  Operating  E^n^^nses  and  Revenues,  such  as  Outside 
Operations  and  Additions  and  Betterments,  be  disposed  of  prior 
to  receipt  of  formal  order  of  Commission? 

Answer.  All  accounting  matters  must  be  disposed  of  In  con- 
formity' with  the  principles  embodied  in  the  orders  of  the  Inter- 
state Commerce  Commission.  Subject  to  this  limitation,  where 
not  covered  by  such  orders,  they  may  be  disposed  of  according  to 
the  judgment  of  the  carrier. 

Case  2. 

Query.  When  a  carrier  assumes  proportion  of  switching  charges 
collectible  from  another  carrier,  should  such  proportion  t>e 
charged  to  freight  revenue  as  "  Switching  Absorbed"  and  cred- 
ited to  freight  revenue  when  collected? 

Answer.  This  is  a  matter  of  bookkeeping,  in  which  each  car- 
rier is  for  the  present  permitted  to  use  its  own  discretion  so  long 
as  the  integrity  of  the  prescribed  accounts  is  maintained.  {See 
Case  2U.) 

Case  3. 

Query.  Is  it  essential  that  books  be  written  up  monthly  by  a 
road  which  has  been  heretofore  in  the  habit  of  writing  books  u|) 
once  in  six  months 

Answer.  Accounts  should  be  written  up  monthly. 

Case  4. 

Query.  Is  it  permissible  after  July  1,  1907,  to  carry  over  bal- 
ances   in   reserve  funds?    Such   balances   may   consist   of   esti- 
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mated  amoants  of  overcharges,  switching,  loss,  damage,  and  per- 
sonal injury  claims. 

Atiawer.  Such  balances  in  reserve  accounts  may  be  carried  over. 
There  is  no  objection  to  the  creation  and  maintenance  of  reserve? 
of  this  character,  provided  the  charges  to  the  various  operating 
expenses  and  revenue  accounts  are  adjusted  yearly  as  far  as  prac- 
ticable.   Reserves  should  be  held  until  liabilities  are  paid. 

Case  5. 

Query,  A  judgment  is  rendered  against  a  carrier,  which  is 
chargeable  to  operating  expenses.  Is  it  permissible  to  spread 
the  amount  thereof  over  several  months,  and  even  over  more  than 
one  fiscal  year? 

Answer.  Judgments  and  heavy  or  extraordinary  expenses,  due 
to  fires,  accidents,  etc.,  may  be  spread  over  several  months  of  a 
fiscal  year,  but  permission  must  be  obtained  from  the  Interstate 
Commerce  Commission  if  it  is  desired  to  extend  the  charges  to 
"  Operating  Expenses "  into  the  succeeding  fiscal  year. 

Case  6. 

Query.  To  what  account  should  the  expense  of  "studies"  by 
the  Engineering  Department  be  charged?  By  "studies"  are 
meant  tentative  surveys,  sinking  test  pits,  etc.,  in  connection  with 
proposed  work,  prior  to  any  authorization  for  the  prosecution  of 
the  work.  In  some  cases  the  work  is  ultimately  not  undertaken, 
and  the  expense  can  not  therefore  be  charged  against  the  job. 

Answer.  Such  exi)ense  should  be  charged  to  convenient  sus- 
pense or  clearing  accounts  until  such  time  as  it  can  be  de- 
termined where  these  expenditures  belong,  and  then  transferred 
to  "  Income,"  "  Profit  and  Loss,"  "  Construction,"  or  "  Operating 
Expenses,"  as  may  be  appropriate. 

Case  7. 

(Refers  to  Additions  and  Betterments.  See  Accounting  Series 
Circular  No.  12h.) 

Case  8. 

Query.  To  what  account  should  be  charged  loss  and  damage  on 
company  material? 

Ansicer.  The  cost  of  all  company  material  lost  or  damaged  in 
transit  should  be  charged  to  "  Loss  and  Damage — Freight "  under 
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''Transportation  Expenses;'*  the  text  under  that  account  is 
amended  by  eliminating  the  words  "  but  not"  in  parenthesis  in 
the  third  line  and  changed  to  read  as  follows : 


M 


Loss   AND  DaKAOE — f^BEIGHT. 


**  This  account  includes  payments  for  loss,  damage,  delays,  or  de- 
struction of  freight,  locomotives,  and  cars  when  waybilled  as 
freight  (including  all  company's  material),  parcels  or  express  in- 
trusted to  the  company  for  transportation,  including  live  stock  re- 
ceived for  shipment;  and  all  expenses  directly  incident  thereto; 
freight  in  transit  lost  overboard  from  lighters  (less  insurance 
and  amount  recovered  from  sale  of  unclaimed  and  damaged 
freight) ;  cost  of  repacking  and  boxing  damaged  merchandise  and 
other  property ;  pay  and  expenses  of  employees  and  others  engaged 
as  adjusters  and  in  detecting  thieves;  and  services  and  expenses 
of  employees  or  others  while  engaged  as  witnesses  in  lawsuits  in 
connection  with  loss  and  damage  cases.*' 

See  Supplement,  effective  on  July  i,  1908,  to  Classification  of 
Operating  Expenses  for  Steam  Roads,  Third  Revised  Issue, 

Case  9. 

Query.  In  adjusting  material  accounts  to  bfisls  of  inventory, 
what  account  or  accounts  should  be  credited  or  debited? 

Answer,  The  differences  in  inventory  debit  or  credit  should  be 
considered  as  having  accrued  in  operating  material,  and  should 
be  debited  or  credited  to  the  proper  operating  expense  accounts  on 
the  basis  of  issuance  of  material  to  these  accounts  during  the 
period  since  the  last  inventory  adjustment,  provided  that  where 
an  overage  or  shortage  on  any  particular  class  of  material,  such 
as  ties,  rails,  fuel,  etc.,  can  be  definitely  determined,  an  adjust- 
ment should  be  made  in  the  accounts  affected  thereby. 

Case  10. 

Query.  How  shall  taxes  on  Joint  facilities  be  treated? 

Answer.  Taxes  paid  upon  property  used  jointly  should  be 
charged  by  the  owner  to  taxes,  and  the  proportion  paid  by  the 
user  should  be  charged  by  him  to  the  appropriate  rent  account 
under  "  Income  "  account  together  with  the  rent,  and  not  to  taxes, 
a  corresponding  credit  to  rents  received  under  "  Income  "  account 
being  made  by  the  owner. 
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Case  11. 

Query.  Shall  rent  of  tracks  based  on  percentage  of  valuation  be 
charged  to  income  under  head  of  rents? 
Answer.  Yes. 

Case  12. 

Query.  To  what  account  should  be  charged  a  rent  of  property 
based  on  interest  valuation? 

Answer.  To  an  appropriate  rent  account  under  "  Income "  ac- 
count. 

Case  13. 

Query.  We  are  renting  a  piece  of  ground  belonging  to  another 
carrier,  and  upon  this  ground  we  have  built  tracks  for  our  own 
exclusive  use.  To  what  accounts  should  be  charged  amount  paid 
for  the  rent  of  the  ground,  and  to  what  account  should  the  carrier 
owning  the  ground  credit  the  amount  received  from  us? 

Answer.  Debits  and  credits  should  go  respectively  to  appropriate 
rent  accounts  under  **  Income "  account. 

Case  14. 

Query.  The  A  railroad  company  has  a  contract  whereby  about 
4  miles  of  its  track  is  used  by  another  company  without  any  ex- 
])ense  of  any  kind  to  A.  Kindly  advise  to  what  revenue  account 
the  rent  should  be  credited? 

Answer.  To  an  appropriate  rent  account  under  "Income"  ac- 
count. 

Case  15. 

Query.  Road  A  is  the  lessor  of  certain  track  over  which  it  does 
not  operate  its  own  trains.  This  track  is  used  jointly  by  road 
B  and  road  C,  which  pay  a  fixed  rent,  taxes,  and  maintenance, 
taxes  and  maintenance  being  apix)rtioned  between  them  on  the 
basis  of  engine  and  car  mileage.  Should  the  taxes  paid  and  col- 
lected by  road  A  be  credited  to  taxes  or  debited  to  taxes  and  cred- 
ited same  as  rent  to  income?  To  what  account  should  this  item  be 
charged  by  the  lessee  companies? 

Answer.  Taxes  paid  by  lessor  should  be  charged  to  taxes,  and 
when  collected  by  the  lessor  should  be  credited  to  an  appropriate 
rent  account  under  "  Income "  account.  Rent  paid  in  respect  to 
such  taxes  should  be  charged  by  lessee  to  an  appropriate  rent 
account  under  "  Income "  account. 
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Case  16. 

Query.  To  what  account  shall  be  credited  rents  from  property 
not  used  in  the  operation  of  the  railroad?  To  what  account  shall 
be  charged  cost  of  repairs.  Insurance,  taxes,  and  other  expenses 
in  connection  with  such  property? 

Answer,  Rents  received  from  rent  of  buildings  and  other  prop- 
erty not  included  in  the  operation  of  a  road  should  be  credited 
to  an  appropriate  rent  account  under  "  Income  "  account,  and  in-. 
Burance,  repairs,  and  other  expenses  incident  to  the  care  of  the 
property  should  be  charged  to  the  same  account.  Taxes  should  be 
charged  to  "Taxes"  account. 

Case  17. 

Query,  To  what  account  should  be  charged  rent  of  bridges? 

Answer,  Rents  not  including  maintenance  and  operation  should 
be  charged  to  an  appropriate  rent  account  under  "  Income."  Rents 
covering  operation  or  maintenance  or  both  should  be  divided  by 
agreement  of  the  parties  into  two  parts,  one  of  which  shall  be 
sufficient  to  cover  cost  of  operation  or  maintenance  or  both,  as  the 
case  may  be,  and  should  be  charged  to  the  appropriate  "Joint- 
facilities"  accounts  in  "Operating  Expenses,"  and  the  remaining 
portion  should  be  charged  to  an  appropriate  rent  account  under 
"Income"  account 

Case  18. 

(Refers  to  Additions  and  Betterments.  See  Aeeounting  Series 
Circular  No.  12h.) 

Case  19. 

Query.  To  what  account  should  be  charged  discount  on  bond» 
Issued  for  construction  of  new  lines  and  for  additions  and  im- 
provements? 

Answer.  Discount  on  bond  issues  may  be  charged  to  nn  account 
which  may  be  designated  "  Discount  on  Obligations  Issued.' 


»» 


Note. — This  answer  may  be  modified  In  form  when  the  rules  for 
a  standard  balance  sheet  are  issued.     See  case  101. 

Case  20. 

(Refers  to  Additions  and  Betterments.    See  Accounting  Series 
Circular  No.  12b.) 
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Case  21. 

(Refers  to  Additions  and  Betterments.  See  Accounting  SeHea 
Circular  No.  12b,) 

Case  22. 

(Refers  to  Additions  and  Betterments.  See  Accounting  Series 
Circular  No,  12b.) 

Case  23. 

(Refers  to  Additions  and  Betterments.  See  Accounting  Series 
Circular  No.  12b.) 

Case  24. 

Query.  A  carrier  operates  from  A  to  B  by  rail  and  from  B  to  C 
by  water,  making  an  arbitrary  division  of  the  revenues  received 
between  the  rail  and  water  lines.  Does  the  proportion  allowed 
water  line  from  B  to  C  constitute  what  Is  meant  by  "  allowance  " 
in  Introductory  Letter  in  Classification  for  Outside  Operations? 

Answer.  Yes. 

Case  25. 

Query.  This  company  operates  its  parlor  cars  in  the  same  trains 
with  other  passenger  cars,  and  the  expenses  for  such  cars  for 
general  supervision,  heating,  lighting,  cleaning,  taxes,  etc.,  can  not 
be  accurately  ascertained  and  must  be  arbitrarily  apportioned  If 
they  are  to  be  treated  in  "  Outside  Operations."  Therefore  as 
parlor  cars  are  operated  by  us  in  direct  connection  with  the 
transportation  business,  are  we  permitted  to  charge  the  expenses 
on  account  of  these  cars  to  appropriate  accounts  under  "  Opera- 
ting Expenses"  and  credit  the  receipts  from  such  car  fares  to 
Account  No.  4,  "  Parlor  and  Chair  Car  Revenue,"  under  "  Opera- 
ting Revenues"? 

Answer.  Receipts  from  parlor  cars  where  expenses  are  not  sufll- 
cient  to  impair  the  statistics  of  rail  operation  may  be  credited  to 
Revenue  Account  No.  4,  "  Parlor  and  Chair  Car  Revenue,"  and  the 
expenses  charged  to  appropriate  operating  expense  accounts. 

Case  26. 

Query.  This  company  operates  its  stock  yards  in  connection  with 
its  transportation  business,  it  having  no  stock  yards  but  what  are 
called  uiK)n  to  furnish  facilities  for  the  company  itself  when  occa- 
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8ion  arises,  as  well  as  to  furnish  facilities  to  shippers,  for  which 
service  collections  are  made  to  cover  same.  It  will  be  practically 
impossible  for  us  to  malce  an  accurate  separation  of  the  expenses 
for  services  rendered  the  company  from  those  rendered  shippers. 
We  would  ask,  therefore,  if  we  are  permitted  to  charge  all  ex- 
penses on  account  of  such  stock  yards  to  appropriate  accounts 
under  '*  Operating  Expenses,"  and  to  credit  all  receipts  to  Account 
No.  19,  *'  Miscellaneous,"  under  **  Operating  Revenues?" 

Anstcer»  Yes,  if  not  inconsistent  with  the  Introductory  Letter 
and  text  of  the  Classification  of  Revenues  and  Expenses  for  Out- 
side Operations. 

Case  27. 

Query.  Raise  the  question  of  the  proper  distribution  of  boat 
demurrage,  both  debit  and  credit.  A  charge  is  made  against  the 
traflSc  or  the  owner  of  the  boat  where  it  is  delayed  beyond  a  cer- 
tain date,  and  payments  are  made  to  lines  owning  wharf  facilities 
where  one  of  our  boats  is  tied  up  beyond  a  certain  period. 

An^tcer.  Should  be  treated  through  the  appropriate  Outside 
Operation  revenue  and  expense  accounts  If  incidental  to  conduct- 
ing an  outside  operation. 

Case  28. 

(Refers  to  Additions  and  Betterments.  See  Accounting  Serieif 
Circular  No,  12b.) 

Case  29. 

Query.  Is  it  permissible  to  spread  Insurance  premiums,  to  be 
paid  in  any  one  year,  over  twelve  months,  provided  adjustment  is 
made  at  close  of  year  to  actual  payments  on  this  account? 

Answer.  Insurance  premiums  should  be  charged  upon  the  basis 
of  accruals.  Where  the  premium  covers  twelve  months'  insur- 
ance, one-twelfth  should  be  charged  each  month. 

Case  30. 

Query.  In  the  Classification  of  Operating  Expenses,  Third  Re- 
vised Issue,  I  note  under  the  heading  **  Buildings,  Fixtures,  and 
Grounds,"  insurance  recovered,  page  34,  Note  B,  reading  as  fol- 
lows: 

*'  Insurance  recovered  on  buildings,  fixtures,  and  grounds  should 
be  credited  to  this  account."  Will  you  please  advise  me  if  It  is 
intended  that  we  shall  credit  "Operating  Expenses — Buildings, 
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Fixtures,  and  Grounds  " — ^with  the  total  amount  recovered  from  a 
building  in  the  month  in  which  payment  is  made  by  the  insurance 
company? 

I  will  explain  that  heretofore  when  a  building  was  destroyed 
and  the  insurance  recovered,  we  have  credited  the  insurance  to  a 
temporary  account,  such  as  "Insurance  Collected  on  Buildings 

Burned,"  subaccount  "  Depot  at ,"  for  instance.    When  the 

depot  was  reconstructed,  we  charged  the  cost  of  the  new  deiK>t  to 
the  last-named  ledger  account.  In  this  way  operating  expenses 
were  not  disturbed  in  any  way  by  the  burning  of  the  depot  or  the 
recovery  of  the  insurance. 

You  will  note  that  under  instructions  conveyed  in  Note  B,  page 
34,  we  recover,  say,  $25,000  for  a  depot  destroyed,  we  would 
immediately — that  is.  In  the  month  in  which  the  money  was  re- 
ceived from  the  insurance  company — credit  operating  expenses 
with  the  $25,000.  This  will  affect  comparison  with  the  previous 
month  and  with  the  same  month  of  the  previous  year. 

The  above  also  applies  to  "Bridges,  Trestles,  and  Culverts," 
Note  C,  page  29. 

Answer,  The  above-stated  manner  of  handling  the  accounts 
with  respect  to  Insurance,  through  a  temporary  account,  is  correct. 

Case  31. 

Query,  Are  not  Notes  C,  page  29,  and  B,  page  34,  of  the  Oflacial 
Classification  of  Operating  Expenses,  Third  Revised  Issue,  in  con- 
flict with  the  last  clause  of  Note  A  on  page  40,  under  lusurance, 
which  provides  that  to  Insurance  shall  "  be  credited  all  amounts 
recovered  from  insurance  companies  for  damage  to  property  rein- 
sured by  them?" 

Ansicer,  There  is  no  conflict.  The  last-mentioned  provision  is 
restricted  to  the  case  of  reinsurance,  i.  e.,  where  a  carrier  acts  as 
its  own  insurer  and  by  suitable  charges  to  operating  expenses 
raises  an  ihsurance  fund.  In  such  case,  if  It  is  later  deemed  ad- 
visable to  divide  the  risk  in  resi)ect  of  any  particular  portion  of 
the  property,  such  property  is  reinsured  with  another  insurer,  the 
premium  paid  for  such  reinsurance  is  charged  to  the  insurance 
fund,  and  the  amount  recovered  in  case  of  casualty  is  credited  to 

such  fund. 

Case  32. 

Query.  With  reference  to  the  note  in  the  Third  Revised  Clasaifl- 
cation  of  Operating  Expenses  under  each  of  the  accounts,  **  Ties," 
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••  Rails/*  "  Bridges,"  etc,  is  It  intended  that  the  several  accounts 
shall  Include  in  any  one  fiscal  year  only  the  actual  expenditures 
(of  the  character  contemplated)  made  during  the  i)articu]ar  fiscal 
year,  or  is  it  contemplated  that,  if  a  company  desires,  it  may 
authorize  or  approximate  any  sum  that  they  may  see  fit,  charging 
the  amount  so -authorized  or  approximated  to  the  accounts  con- 
cerned without  regard  to  the  actual  expenditures  during  any 
month  or  fiscal  year? 

Answer,  Reserve  accounts  of  this  character  may  be  raised  by 
monthly  charges  to  operating-expense  accounts  of  sums  estimated 
to  be  necessary  for  maintenance,  but  such  charges  should  be  ad- 
Justed  annually  to  actual  expenditures. 

Case  33. 

Query*  To  what  account  should  be  credited  old  material  released 
when  equipment  is  condemned  or  destroyed? 

Answer.  Should  be  credited  to  the  respective  "Replacement** 
accounts. 

Case  34. 

Query.  To  what  account  should  be  charged  pay  and  expenses  of 
employees  allowed  while  attending  inquests  held  by  coroners? 

Answer.  To  the  appropriate  **  Injuries  to  Persons "  account  or 
accounts. 

Case  35. 

Query.  To  what  account  should  be  charged  rent  of  office  for 
use  of  Claims  Department  in  charge  of  injuries  to  persons  and 
property  other  than  freight  and  baggage? 

Answer.  Rents  in  such  case  should  be  considered  as  office  ex- 
{tenses  except  when  otherwise  provided  for. 

Case  36. 

Query.  In  the  case  of  a  road  owning  one  locomotive,  the  cost  of 
which  was  charged  to  **  Operating  Elxpenses,"  should  depreciation 
be  computed  and  charged  to  operating  expenses? 

Answer.  Tes;  because  otherwise  current  operating  expenses 
would  not  be  truly  stated. 
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Case  37. 

Query.  To  what  account  should  be  charged  the  salary  of  fire 
chiefs? 

Answer,  To  "  Superintendence,"  under  "  Maintenance  of  Way 
and  Structures." 

Attention  is  called  to  Note  B  under  that  account. 

Case  38. 

Qtiery,  To  what  account  should  be  charged  damages  for  over- 
flows caused  or  alleged  to  be  caused  by  inadequate  waterways 
either  in  original  construction  or  subsequent  closing  of  water- 
ways? 

Answer,  Appropriate  "Maintenance  of  Way  and  Structures" 
accounts  when  for  the  carrier's  own  property,  and  "Damage  to 
Property  "  when  for  property  of  others. 

Case  39. 

Query,  Should  the  cost  of  installing  and  operating  Interlocking 
or  other  signal  apparatus  at  gravel  pits  be  charged  against  the 
convenience  account  provided  under  the  "  Ballast "  account? 

Answer,  Charge  to  "Ballast"  clearing  account. 

Case  40. 

Query,  Is  it  required  that  the  regular  charge  to  depreciation 
and  credit  to  renewals  shall  be  made  on  the  roadbed? 

Answer,  No;  not  under  present  classification.  Depreciation 
accounts  for  way  and  structures  may,  however,  be  kept  as  sub- 
accounts if  desired.  In  such  case  the  names  and  descriptions  of 
the  subaccounts  must  be  filed  with  the  Interstate  Commerce  Com- 
mission.    {See  Case  106,) 

Case  41. 

Query.  To  what  account  should  be  charged  cost  of  cleaning  car- 
cleaning  yards  (an  expense  resulting  from  the  cleaning  of  cars) — 
to  "Roadway  and  Track"  or  to  "Train  Supplies  and  Expenses?" 

Answer.  "Roadway  and  Track,"  under  "Maintenance  of  Way 
and  Structures." 

Case  42. 

Query.  To  what  account  should  be  charged  the  expense  of  bond- 
ing rails  in  connection  with  signals  and  interlocking  systems? 
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Answer.  When  chargeable  to  operating  expenses,  should  be 
charged  to  account  "  Signals  and  Interloclcing  Plants,"  under 
''Maintenance  of  Way  and  Structures." 

Case  43. 

Query.  In  reference  to  revenue  and  expense  of  commercial  tele- 
graph linesi,  please  advise  If  we  should  include  under  that  heading 
revenue  and  expenses  from  commercial  telephone  lines? 

Answer.  Bevenue  and  expenses  of  commercial  telephone  lines 
should  be  treated  the  same  as  the  revenue  and  expenses  of  com- 
mercial telegraph  lines. 

See  Supplement  effective  on  July  i,  190B,  to  the  ClasHflcation  of 
Operating  Expenses  for  Steam  Roads,  Third  Revised  Issue,  See 
also  Supplement  effective  on  July  1,  1908,  to  the  Classification  of 
Operating  Revenues  for  Steam  Roads,  First  Issue;  and  also  Classi- 
fication of  Revenues  and  Expenses  for  Outside  Operations  for 
Steam  Roads,  First  Issue,  effective  on  July  1,  1908. 

Case  44. 

Query.  Third  Revised  Issue  of  the  Classification  of  Operating 
Expenses,  page  33,  **  Other  Expenses  "  (subdivision  of  *'  Buildings, 
Fixtures,  and  Grounds"),  reads: 

*'  Cost  of  material  used  (less  salvage)  in  repairing  and  renewing 
transfer  tables,"  etc. 

Should  not  the  words  "  and  lal>or  expended  "  be  Inserted  imme- 
diately preceding  the  word  "  in  "  ? 

Answer.  The  labor  should  follow  the  material,  therefore  the  rule 
should  be  construed  as  suggested  in  the  question. 

Case  45. 
(Canceled.    Refers  to  Equipment  Borrowed  and  Loaned.) 

Case  46. 

Query,  Should  not  the  word  '*  operation  "  in  the  phrase  "  opera- 
tion of  joint  facilities"  in  the  notes  on  pages  40  and  58  of  the 
accounts  covering  maint^iance  of  Joint  traclts,  equipment,  etc., 
read  "maintenance,"  and  shall  we  so  construe  it? 

Answer,  The  word  "  operation  "  is  used  in  its  broad  sense,  and 
should  be  construed  to  embrace  maintenance  or  any  other  element 
of  operating  expense  covered  by  such  bills  for  joint  operation. 

48452—08 2 


Case  47. 

Query.  It  ig  observed  that  do  provlaloii  is  made  In  text  lor  ac- 
count "Freight-Train  CarB^Repnirs "  for  repnirs  to  work  cars 
ueed  In  commercial  service.  This  company  owns  a  large  number 
of  care  which  It  clasBlfies  ae  "  ballast "  cars,  and  which  we  con- 
structed with  the  purpose  of  using  In  either  work  or  commercial 
sen'Ice.  A  large  part  of  the  time  these  cars  are  used  In  commer- 
cial service.  Should  not  this  class  of  equipment  be  treated  as 
traffic  cars? 

Answer.  If  for  a  majority  of  the  time  the  cars  are  used  In  com- 
mercial service  they  should  be  clasBlfled  as  commercial  cars,  re- 
gardless of  the  nature  of  the  cars  themselves. 

Case  48. 

Query.  Should  charges  to  operating  expenses  be  made  for  de- 
preciation on  equipment  under  n  car  trust  which  has  not  been  fully 
paid  for  and  to  which  title  has  not  been  acquired? 

AntKer,  When  equipment  Is  bought  under  a  trust  agreement 
which  provides  that  title  to  the  equipment  shall  pass  to  the  car- 
rier after  a  certain  number  of  payments  have  been  made,  de- 
preciation charges  should  be  set  up  on  all  such  equipment  as  soon 
HB  it  enters  the  service  of  the  carrier. 

Case  49. 

Query.  As  cars  and  locomotives  will  be  broken  up  or  set  «Bide 
on  dlFTerent  days  of  the  month,  and  as  new  purchases  will  he  made 
on  various  days  within  the  month,  !t  la  going  to  be  practically  Im- 
possible to  keep  any  accurate  account  of  "  Depreciation  "  according 
to  days  or  fractions  of  a  month.  I  would  therefore  ask  what  rule 
will  be  followed  In  making  the  monthly  entries  for  "  Deprecla- 
■-lon  "  in  case  of  equipment  retired  or  purchased  on  various  days 

flthln  that  particular  mouth? 
Answer.  A  full  month's  depreciation  charge  should  be  set  up  on 

.11  equipment  In  service  on  the  first  day  of  the  month.    Equipment 

omlng  into  service  after  the  first  day  of  the  mouth  may  be  Ignored 

□  the  depreciation  charges  for  that  month. 

Case  50. 
(Canceled.     Refers  to  Equipment  Borrowed  and  I.oaned.) 
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Case  51. 
(Canceled.     Refers  to  Hire  of  Equipment.) 

Case  52. 

Query,  Is  it  correct  for  a  switching  i^oad,  whose  cars  seldom 
leave  its  own  line,  to  charge  to  account  **  Hire  of  Equipment " 
the  amount  paid  to  other  companies  for  the  use  of  their  equip- 
ment? 

Anstcer,  Yes. 

Case  53. 

Query,  To  what  account  should  we  credit  a  bill  made  for  engines 
and  cars  loaned  at  a  dally  rate  to  a  contractor  on  construction 
work? 

Answer.  Should  be  credited  to  account  "  Hire  of  Equipment." 

Case  54. 

Query,  What  is  meant  by  the  item  near  the  top  of  page  43, 
"  Special  service,  such  as  bringing  locomotives  to  shops  or  watch- 
ing them  while  on  the  way  to  shops  for  repairs''  included  in 
account  "  Steam  Ix)comotives — Repairs?  "  Does  this  **  special  ser- 
vice" cover  only  the  service  of  extra  employees  engaged  in  this 
connection,  or  does  it  include  the  pay  of  the  engineer  and  fireman 
AF  well  as  additional  employees  engaged  in  the  said  "  special 
service  ?  " 

Answer,  By  **  special  fi?ervice  "  is  meant  the  pay  of  engineers,  fire- 
men, and  other  employees  bringing  locomotives  In  need  of  repairs 
to  shops  or  watching  them  pending  their  removal  to  or  from  shops. 
The  pay  of  engineers  and  firemen  on  locomotives  disabled  in  road 
service  when  able  to  complete  the  run  to  the  terminal  should  be 
charged  to  ''  Road  E3nginemen."  Consideration  should  be  given  in 
this  connection  to  the  account  "  Clearing  Wreclcs." 

Case  55. 

Query,  Classification  of  Operating  Expenses,  Third  Revised 
Issue,  page  47,  under  accounts :  **  Passenger-Train  Cars — Re- 
newals "  and  *•  Passenger-Train  Cars — Depreciation,"  excludes  par- 
lor and  sleeping  cars,  the  operations  of  which  are  treated  as  "  Out- 
side Operations."    To  what  account  shall  be  charged  renewals  and 
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depreciation  of  parlor  and  sleeping  cars,  tlie  oi)eration  of  whicb  Is 
treated  In  Outside  Operations? 

Answer.  Tlie  two  accounts  '*  Passenger-Train  Cars — Renewals  " 
and  "  Passenger-Train  Cars — Depreciation  "  should  be  interpreted 
to  correspond  to  the  account  "  Passenger-Train  Cars — ^Repairs," 
which  excludes  the  general  or  shop  repairs  of  parlor  and  sleep- 
ing cars  whose  operations  are  treated  as  Outside  Oi)eration8. 

See  Supplement  effective  on  July  i,  1908^  to  the  ClasMi/ication  of 
Operating  Expenses  for  Steam  Roads,  Third  Revised  Issue. 

Case  r»0. 

Query.  At  various  junctions  on  our  car  lines,  a  system  of  joint 
car  inspection  is  in  force,  our  line  paying  the  total  expenses  and 
rendering  bills  against  other  lines  interested.  Should  this  ex- 
pense be  ciiarged  to  "  Freight-Train  Cars — Repairs  "  by  line  carry- 
ing men  on  its  rolls  and  same  account  credited  for  bills  rendered? 

Answer,  Yes. 

Case  Tu. 

Query.  Do  the  two  accounts  following  **  Electric  Equipment  of 
Cars — Repairs,"  on  page  4'X  refer  to  electrically  propelled  cars? 
Answer.  They  do. 

Case  58. 

Query,  (a)  Does  the  account  **  Power  Plant  Equipment"  apply 
only  to  power  plants  for  generating  power  for  propulsion  of 
locomotives,  trains,  and  cars,  or  does  it  include  the  electric  equip- 
ment in  an  electric  power  plant  used  for  other  purposes?  (6)  If 
Intended  to  cover  only  iKnver  plants  for  propulsion  of  locomotives, 
trains,  and  cars,  to  what  account  should  be  charged  electric  ma- 
chinery, with  appliances.  In  a  separate  i>ower  plant  used  for  oper- 
ating machinery  in  shops,  when  used  for  shop  puri>oses  only? 

Answer,  (a)  Applies  only  to  i)ower  plants  for  generating  i)Ower 
for  propulsion  of  locomotives,  trains,  and  cars. 

(6)  When  chargeable  to  oi>erating  expenses  should  be  charged 
to  "  Shop  Machinery  and  Tools." 

Case  r»9. 

Query,  (a)  Referring  to  accounts.  "Power  Plant  Equipment" 
and  "  Operating  Power  Plants."  in  the  Classlflcation  of  Operating 
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Expenses,  does  **  Power  Plant  Eatiaipment  **  under  '*  Maintenance  of 

Equipment "  cover  tlie  maintenance  of  power  plants  at  shops  gen- 
erating electricity  for  running  equipment,  or  is  the  account  in- 
tended to  cover  the  cost  of  maintaining  ]K)wer  plant  used  to  fur- 
nish electricity  to  electric  railways  only  ?  (&)  If  the  latter, 
should  the  cost  of  operating  power  plant  in  furnishing  electricity 
for  operating  machinery  be  charged  to  account  "  Shop  Machinery 
and  Tbols?" 

Answer,  (a)  It  Is  restricted  to  power  plant  furnishing  cur- 
n*nt  for  propulsion  of  locomotives,  trains,  and  cars. 

(ft)  The  cost  of  oi)eratlng  power  plant  furnishing  current  for 
operating  shop  machinery  should  be  charged  to  the  clearing  ac- 
count "  Shop  Expenses." 

Case  GO. 

Query.  Should  the  cost  of  power  at  shores  be  charged  to  clear- 
ing account  "  Shop  Expenses?" 

Answer.  Yes;  the  cost  of  power  for  all  shop  purposes  should  be 
charged  to  this  account. 

Case  61. 

Query.  The  text  for  clearing  account  "  Store  Expenses "  pro- 
vides that  the  account  should  be  closed  out  at  the  end  of  the  year. 
SJhould  not  a  balance  be  carried  over  to  next  year  representing 
cost  of  handling  material  in  stoclc  at  end  of  year? 

Answer.  No. 

Case  62. 

Query.  To  what  account  should  be  charged  the  salaries  of  chief 
special  agents  and  their  assistants  who  have  police  powers  and 
have  charge  of  yard  watchmen,  of  employees  investigating  rob- 
beries and  other  depredations,  and  the  i)reparation  of  evidence  to 
be  used  in  court  cases  where  arrests  have  been  made  by  the  com- 
pany? 

Answer,  To  "  Suiierinteudence,"  under  "  Transportation  Ex- 
penses." 

Attention  is  called  to  Note  under  this  accrmnt. 

Case  63. 

Query.  To  what  account  should  be  charged  the  pay  of  telegraph 
operators  located  .it  towers  whose  duties  are  to  receive  orders 
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from  dispatchers,  In  connection  with  train  movement,  and  deliver 
them  to  the  engineer  and  conductor? 
Anatcer.  To  ''Dispatching  Trains." 

Case  64. 

Query.  At  certain  stations  no  regular  agent  is  maintained,  but 
local  storekeeper  or  postmaster  acts  in  that  capacity,  being  paid 
commission  based  on  tickets  sold  and  local  freight  charges  on 
shipments  to  and  from  respective  stations.  To  what  accounts  are 
such  comi^ensations  chargeable? 

Answer,  To  **  Station  Employees." 

Case  65. 

Query,  To  what  account  should  be  charged  the  payments  to 
warehouse  companies  or  contractors  for  loading  or  unloading 
freight  under  contract  or  otherwise? 

Anstoer.  To  "  Station  Employees,"  if  not  In  connection  with 
"  Outside  Operations." 

Case  6C. 

Query.  We  note  in  Classification  of  Operating  Expenses,  effective 
July  1,  1907.  i«ge  64,  **  Station  Employees,"  "  Labor  at  Stations  " 
includes  employees  at  coal-dock  terminals.  Page  65,  "'  Coal  and 
Ore  Docks,"  Includes  pay  of  employees  at  coal  and  ore  docks.  Is 
there  not  an  apparent  conflict  and  should  there  not  be  some  ex- 
planation ? 

Answer,  This  matter  is  covered  by  note  at  top  of  page  65  of  the 
Official  Classification  of  Operating  Expenses. 

Case  67. 

Query,  In  reference  to  stock  ynrds  and  the  Classification  of 
Operating  Expenses :  "  Station  Employees  "  includes  **  loading,  un- 
loading, feeding,  and  watering  stock,  labor  at  stcx^k  yards  (other 
than  repairs)."  The  account  **  Station  Supplies  and  Expenses" 
includes  "  feed  and  water  for  stock  when  carrier  is  responsible." 
The  account  "  Stock  Ynrds  and  Grain  Elevators  "  includes  "  pay 
of  employees  and  cost  of  supplies  and  all  other  expenses  in- 
curred in  operating  stock  yards  or  grain  elevators  which  are  not 
operated  as  "  Outside  Oi)eratious."  Kindly  advise  us  what  class 
of  expenses  in  connection  with  stock  yard^*  we  should  charge  to 
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'*  Station  E^mployees  "  and  "  Station  Supplies  and  Elxpenaefl  "  and 
wbat  to  *'  Stock  Yards  and  Grain  Elevators." 

Answer,  Tlie  words  ^  stock  yards  "'under  "  Station  Employees  ** 
refer  to  stock  pens.  *'  Stock  Yards  and  Grain  Elevators "  under 
*'  Transportation  Expenses  "  is  eliminated  from  Official  Classifica- 
tion of  Operating  Expenses,  as  the  expenses  enumerated  there- 
nnder  when  not  chargeable  to  "  Outside  Operations  "  are  provided 
for  under  '■  Station  Employees "  and  "  Station  Supplies  and  El- 
penses."' 

See  Supplement,  effective  on  July  1,  1908,  to  Classification  of 
Operating  Expenses  for  Steam  Roads,  Third  Revised  Issue, 

Case  68. 

Query.  To  what  account  should  be  charged  the  cost  of  supplicH 
used  in  switch  lamps  at  points  where  no  regular  switching  service 
is  maintained? 

Answer,  To  account  '*  Station  Supplies  and  Expenses." 

Case  (K). 

Query,  To  what  account  should  be  charged  expenses  of  engines 
and  crews  engaged  in  assembling  loads  from  mines  to  points  of 
concentration  and  distributing  empties  to  mines? 

Anstcer,  If  freight  is  billed  from  the  point  of  concentration,  the 
expense  of  handling  the  cars  between  the  mines  and  this  concen- 
trating point  should  be  charged  to  the  appropriate  yard  service 
accounts.  If,  however,  the  freight  is  billed  from  the  mines,  then 
the  entire  service  should  be  classed  as  road  service. 

Case  70. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
yo,  12b. ) 

Case  71. 

Query,  I  have  in  mind  an  instance  where  the  train  leaves  C  in 
the  morning,  makes  a  trip  to  D,  30  miles  distant,  and  switches  at 
that  point  about  eight  hours,  then  brings  the  train  back  to  C. 
How  should  the  service  of  such  a  train  crew  be  divided? 

Answer.  Expenses  to  be  divided  on  basis  of  service  performed. 

Case  72, 

Query.  We  also  have,  as  does  practically  every  other  railroad 
company,  way  freight  and  pick-up  trains,  where  a  crew  will  be 
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allowed  prftcticBllf  twice  as  mucb  pay  ae  the  ordinary  road  cretv 
and  the  service  will  be  abont  twice  as  expensive,  owing  to  tbe 
switching  performed  at  varioliB  points  on  the  line.    Is  It  proper  to 
charge  the  estra  expenses  to  "Boad"  serrlee? 
Answer.  Tes. 

Case  73. 

Qv^T/.  To  what  accounts  should  be  charged  the  wages  of 
motormen  operating  a  gasoilne  motor  car  Intended  to  be  used  for 
liassenger  service  between  two  stations  where  It  Is  not  practicable 
to  have  dally  train  service;  also  to  what  account  should  he  charged 
tiupplles  furnished  this  car? 

Answer,  Wages  of  employees  engaged  In  running  revenue-service 
locomotives  or  motor  cars  other  than  electric  should  be  charged 
to  "  Koad  E^iglnemen." 

Cost  of  fuel  aud  other  supplies  furnished  to  the  motor  cars  in 
revenue  service  should  be  charged  the  same  as  cost  of  fuel  and 
other  supplies  for  road  locomotives;  the  re|>alr8  to  the  locomotlTe 
feature  of  such  cars  should  be  charged  to  "  Steam  Locomotives — 
Bepairs,"  and  the  repairs  to  the  car  feature  should  be  charged  to 
■' PaBBenger-Train  Cars — Repairs." 

Case  T4. 

Query.  A  railway  company  Is  furnished  by  a  counectlug  Hue 
with  a  tank  of  water  and  has  Its  locomotive  turned.  The  con- 
necting line  makes  a  charge  for  the  water  of  50  cents,  tunilng  of 
locomotive  50  cents,  and  temimrary  use  of  track  Jl.  Should  this 
expense  by  cliarged  to  "Train  Supplies  and  E-tpeuses!"  If  not, 
how  shall  it  be  distributed? 

AnsKer,  Water  should  be  charged  to  "  Water  for  Road  Locomo- 
tives," turning  of  locomotive  to  "  Engtuehouse  Expenses — Road," 
and  temporary  use  of  track  to  "  Train  Supplies  and  Expenses." 
/Amount  received  for  water  should  be  credited  to  "  Water  for 
"""■I  Locomotives,"  amount  received  for  turning  locomotive  cred- 
"  Englnehouse  Expenses — Road,"  and  amount  received  for 
■ary   use  of  track  to  Revenue  Account   No.   19,  "Mlecel- 
s." 

Case  75. 

it  should  be  charged  fuel  for  sand  driers? 
"  Other  Supplies  for  Road  Locomotives," 
ordance  with  Note  B  under  that  account 
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Case  76. 

Query.  To  what  account  sbould  be  charged  the  cost  of  labor  and 
luaterial  expended  in  lubricating  switches  and  signals? 

-Gnawer,  Should  be  charged  to  ^  Inter  lockers  and  Block  and 
Other  Sijpiais — Operation,"  except  at  terminals,  when  the  labor 
should  be  charged  to  *'  Yard  Switch  and  Signal  Tenders,"  and  the 
loaterial  to  "  Yard  Supplies  and  Expenses." 

See  Supplement  effective  on  July  i,  1908,  to  the  Classification  of 
operating  Expenses  for  Steam  Roads,  Third  Revised  Issue. 

Case  77. 

Query,  To  what  account  should  penalties  imposed  for  failure  to 
Ornish  cars  under  reciprocal  demurrage  laws  be  charged  ? 

in«cer.  To  "  Other  Expenses "  under  **  TransiK>rtation  Ex- 
penses," 

Case  78. 

Qtt«ry.  To  what  account  should  be  charged  payments  for  dam- 
ages for  ejectment  of  passengers  from  train  ? 
iwKJer.  To  "  Injuries  to  Persons "  under  'Transportation  Ex- 

penseg." 

Case  79. 

Query,  To  what  account  slH>uld  be  charged  payment  for  dam- 
^Ses  because  of  failure  of  passenger  train  to  stop  at  station  to  pick 
^P  passenger? 

^nmer.  To  "Other  Expenses"  under  "Transportation  Ex- 
penses.'* 

Case  80. 
Query,  To  what  account  should  be  charged  amounts  paid  for 
Pitching  passenger  equipment? 
Answer.  To   appropriate    revenue    accounts    when    in    revenue 

service. 

Case  81. 

Query.  To  what  account  should  be  charged  switching  charges 
I^aid  other  carriers  for  moving  empty  equipment,  as  follows : 

1.  When  delivered  to  a  connecting  carrier  to  be  placed  for  load- 
ing, for  which  a  charge  is  exacted  in  addition  to  that  made  for 
returning  the  car  loaded. 
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2.  When  delivered  to  a  connecting  carrier  to  be  placed  for  un- 
loading ;  and  when  the  empty  Is  returned,  a  charge  is  made  there- 
for in  addition  to  that  made  for  the  movement  of  the  load. 

3.  When  equipment,  under  load,  has  been  switched  to  a  desli^- 
nated  point  by  a  connecting  carrier  for  a  consideration  and  tlie 
car  has  been  loaded,  it  Is  then  ordered  switched  to  another  indus- 
try in  the  yards  of  the  switching  carrier  to  be  loaded  for  a  point 
on  the  line  of  the  carrier  who  made  delivery  to  the  switching  car- 
rier in  the  first  instance,  a  charge  being  made  for  the  movement 
of  the  empty.  In  addition  to  that  made  for  delivering  the  car  when 
loaded  to  the  carrier  for  whom  it  was  received  in  the  first  Instance. 

4.  When  a  carrier,  Instead  of  maintaining  facilities  for  perform- 
ing the  switching  service,  for  which  it  makes  no  specific  charge, 
hires  some  one  else  to  do  it  in  lieu  of  doing  the  work  itself. 

Answer.  To  Revenue  Account  No.  1,  "  Freight  Kevenue." 

Case  82. 

Query,  Are  salaries  and  expenses  of  president  and  his  clerks 
and  assistants  chargeable  to  **  General  Expenses,"  or  distributed 
to  "Maintenance  of  Way  and  Structures,"  "Maintenance  of 
Equipment,"  "Transportation  Expenses,"  "Traffic  Biipenses,"  and 
"  General  Expenses?" 

Ansicer,  If  the  president  is  also  directly  in  charge  of  the  de- 
partments usually  supervised  by  officials  named  in  the  accounts 
"  Superintendence  "  under  "  Maintenance  of  Way  and  Structures," 
"  Maintenance  of  Equipment,"  "  Traffic  Expenses,"  and  "  Trans- 
portation Expenses,"  his  salary  and  expenses  and  those  of  his 
clerks  and  assistants  should  be  apportioned  as  set  forth  in  Note  B 
under  the  account  "  Salaries  and  ESxpenses  of  General  Officers " 
under  "  General  Expenses."  If  the  president  has,  as  Is  usual,  only 
general  supervision  over  the  various  departments,  his  salary  and 
expenses  should  be  charged  to  the  account  "  Salaries  and  Expenses 
of  General  Officers." 

Case  83. 

Query.  How  should  the  revenue  derived  from  the  transportation 
of  milk  waybilled  be  classified  when  handled — 

(a)  In  solid  trains  which  have  first-class  rights  same  as  ptis- 
senger  trains? 

(6)  In  trains  which  have  accommodations  for  i)assengers? 

Answer.  Carriers  will  be  permitted  to  keep  the  revenue  from 
milk  in  their  enrnines  under  Account  No.  1,  "  Freight  Revenue," 
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and  Account  No.  7,  '*Milk  Revenue  (on  passenger  trains)/*  pro- 
vided they  treat  train  statistics  in  the  same  class  as  they  do  thesi* 
earnings. 

Case  84. 

Query,  Proceeds  from  sale  of  local  mileage  ticlcets  are  credit- 
able to  Operating  Revenues  when  sales  are  made.  How  shall 
such  proceeds  be  apportioned  among  States,  especially  to  States 
in  which  taxes  are  assessed  on  gross  earnings? 

Answer.  Local  mileage  may  be  credited  to  Account  No.  2,  "  Pas- 
senger Revenue,"  as  used. 

Case  S.5. 

Query.  When  a  train  is  chartered  for  a  guaranteed  lump  sum 
and  tlelcets  are  sold  to  protect  the  guarantor  against  the  use  of 
the  train  by  unauthorized  passengers,  .should  the  entire  amount 
of  the  guaranty,  including  the  proceeds  of  the  sale  of  individual 
tickets,  be  credited  to  Account  No.  10,  **  Si)eclal  Service  Train 
Revenue?  " 

Answer,  The  amoinit  received  from  the  sale  of  ticlcets  should 
be  credited  to  Account  No.  2.  "  Passenger  Revenue ;  "  the  amount, 
if  any,  paid  by  the  guarantor  under  the  guaranty  should  be  cred- 
ited to  Account  No.  8,  **  Other  Passenger-Train  Revenue." 

Case  m. 

Query,  To  what  account  shall  coupons  found  in  the  covers  of 
interchangeable  mileage  books  returned  for  redemption  be  cred- 
ited? 

Answer,  Unpresented  coupons  covering  transportation  for  which 
tbe  company  has  not  performed  service  should  be  credited  to 
Account  No.  8,  "Other  Passenger-Train  Revenue."  {See  Case 
261.) 

Cask  S7. 

Query,  We  have  an  arrangement  with  a  company  operating  a 
mine  located  on  our  line  whereby  they  guarantee  that  the  earnings 
of  a  certain  train  that  we  run  each  morning  shall  be  equivalent 
to  100  tickets  at  5  cents  each,  or  $.5.  If  we  collect  over  1(H) 
tickets,  that  settles  the  matter.  If  we  do  not,  we  call  upon  them 
for  the  difference  between  the  amount  we  collect  and  $5.    To 
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what  account  should  we  credit  this  deficit  which  the  mine  is  called 
upon  to  pay  from  time  to  time? 
Answer,  To  Account  No.  8,  *'  Other  Passeuger-Train  Revenue." 

C^SE  88. 

Query.  Referring  to  Account  No.  3,  '*  Excess  Baggage  Revenue," 
in  the  Classification  of  Operating  Revenues  prescribed  by  the 
Interstate  Commerce  Commission,  I  write  to  inquire  if  it  is  con- 
templated that  the  revenues  to  be  entered  under  this  heading 
should  be  restricted  to  those  derived  from  carrying  baggage,  pack- 
ages, articles,  dogs,  etc.,  belonging  to  passengers,  or  whether  it 
should  include  also  revenues  derived  from  carrying  packages  and 
other  things  not  incident  to  the  carrying  of  passengers,  such  as 
amounts  paid  by  newspa{)er  publishers  for  carrying  and  distribu- 
ting dally  pSapers? 

Answer,  Revenue  derived  from  carrying,  in  baggage  cars,  pack- 
ages and  other  things  not  incident  to  carrying  passengers  should 
be  credited  to  Account  No.  8,  **  Other  Passenger-Train  Revenue. 
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Case  8S>. 

Query,  To  what  account  should  be  credited  amounts  of  un- 
claimed penalty  collections  on  train  and  unclaimed  redeemable 
portions  of  mileage  tickets  and  credentials? 

Answer,  To  Account  No.  8,  "  Other  Passenger-Train  Revenue." 
(See  Case  261.) 

Case  90. 

Query,  A  mining  company  guarantees  a  certain  amount  of 
revenue  on  passenger  trains.  To  what  account  should  deficit  paid 
by  guarantors  be  credited? 

Answer,  The  deficit  collected  from  the  guarantors  should  be 
credited  to  Account  No.  8,  "  Other  Passenger-Train  Revenue." 

Case  91. 

Query.  Will  switching  include  the  amount  received  for  a  short 
movement  between,  say,  two  sidings  within  the  territory  under  the 
control  of  one  agent? 

Answer.  Yes. 

Case  92. 

Query,  To  what  account  should  charges  for  reconsigning  and 
milling  in  transit  be  credited? 
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Amtoer,  Where  a  charge  for  milliag  in  transit  or  reconsign- 
log  is  made  in  connection  with  or  as  a  part  of  the  through  rate, 
soeh  charge  should  be  credited  to  Account  Xo.  1,  "Freight 
ReTome;"  bat  when  the  ctiarge  is  made  separate  from  the 
through  rate  and  can  not  be  consAdered  as  any  portion  thereof,  it 
should  be  credited  to  Account  No.  11.  **  Miscellaneous  Transpor- 
tation Bevenue/' 

Case  93. 

Query.  An  Industrial  company  guarantees  that  its  monthly  pay- 
ments for  freight  shall  not  be  less  than  a  certain  minimum.  In 
tlie  event  of  a  deficit,  which  is  collected  by  the  railway  company, 
to  what  account  should  collection  be  credited? 

Answer,  To  Account  No.  11,  '*  Miscellaneous  Transi)ortation 
Revenue." 

Case  IM. 

Query.  To  what  account  should  charges  for  "  Stop  Off "  bo 
credited? 

Answer,  Where  a  charge  for  stop-off  privilege  is  made  in  con- 
nection with  or  as  a  part  of  the  through  rate,  such  charge  should 
be  credited  to  Account  No.  1,  **  Freight  Revenue ; "  but  when  the 
charge  is  made  separate  from  the  through  rate  and  can  not  be 
considered  as  any  portion  thereof,  it  should  be  credited  to  Ac- 
count No.  11,  **  Miscellaneous  Transportation  Revenue." 

Cask  Of*. 

Query.  To  what  account  should  be  credited  receipts  for  service 
rendered  by  a  commercial  telephone  Vine'i 
Answer.  See  answer  to  Case  43. 

Case  fXJ. 

Query.  With  reference  to  the  new  Classification  of  Operating 
Expenses,  I  shall  be  obliged  if  you  will  give  me  your  interpreta- 
tion of  a  contract  which  we  have  recently  made  with  a  lumber 
and  manufacturing  company  under  which  we  gave  that  company 
the  right  to  operate  their  logging  trains  over  a  iwrtion  of  a  gravel - 
pit  track.  In  view  of  the  fact  that  the  lumber  company  is  not  a 
common  carrier  and  will  not  report  to  the  Commission,  is  it  de- 
sired that  the  rent  which  covers  In  a  lump  sum  the  rent  and 
maintenance  should  be  treated  under  the  Income  account  as  a 
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rent  or  should  a  iiortion  of  the  amount  be  credited  to  "Main- 
tenance of  Way  and  Structures"  account  "Maintaining  Joint 
Traclt,  Yards,  and  Other  Facilities— Cr.?" 

Answer.  Such  reA-enue  should  be  credited  to  Revenue  Account 
No.  18,  "  Rents  of  Buildings  and  Other  Property." 

Case  97. 

Query.  To  what  account  should  he  credited  rent  of  space  for 
lunch  counter  In  passenger  station? 

Answer,  To  Account  No.  18,  "  Rents  of  Buildings  and  Other 
Property.' 


»» 


Case  08. 

Query.  What  appropriate  accounts  are  meant  by  last  two  words 
ill  note  under  Account  Nu.  lU  of  Classification  of  Operating  Reve- 
nues? 

Answer,  The  words  "  ai)pr©priate  accounts"  refer  to  the  proper 
"  Joint-facilities  "  accounts  In  "  Operating  Exi)enaes  "  and  "  Rent  '"^ 
accounts  under  "  Income." 

Case  09. 

Query,  To  what  account  should  be  credited  the  amount  of  com- 
missions received  l)y  the  carrier  for  collecting  premiums  on  insur- 
ance iwllcies,  etc.,  from  employees? 

Answer,  To  Account  No.  30,  "  Miscellaneous." 

Case  100. 

Query,  In  Classification  of  Exiienditures  for  Road  and  Equip- 
ment is  it  contemplated  that  Account  No.  1,  •*  Engineering,"  shall 
include  the  salaries  of  engineers  specially  employed  to  worlt  on 
plans  for  steel  bridges,  docks,  and  wharves? 

Anstoen  Yes. 

Case  101. 

Query,  Is  it  permissible  to  charge  discount  on  bonds  sold  for 
construction  purposes  to  Account  No.  47,  "  Interest  and  Commis- 
sions" of  the  Classification  of  Expenditures  for  Road  and  Equip- 
ment ? 

Answer,  No.     See  Case  10. 
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Case  102. 

Query,  Account  No.  7  of  the  ClaflBiflcation  of  Expenditures  for 
Hoad  and  Equipment  reads  in  part,  "  and  other  ties  and  railway 
eroBBlng  timbers."  Are  not  railway  crossing  timbers  also  pro- 
vided for  in  Account  No.  15,  "  Crossings  and  Signs?  "  To  which 
account  should  such  timbers  be  charged? 

iiwicer.  Account  No.  15,  "  Crossings  and  Signs,"  does  not  refer 
to  railway  crossings. 

Case  103. 
(Answer  not  finally  approved.    See  Accounting  Series  Circular 

-Vo.  m.) 

Case  104. 

(Answer  not  finally  approved.  See  Accounting  Scries  Circular 
-Vo.  J2h.) 

Case  105. 
(Answer  not  finally  approved.     See  Accounting  Series  Circular 

,  -Vo.  m,) 

Case  106. 

Query,  Are  carriers  at  liberty  to  set  up  depreciation  accounts 
for  the  primary  accounts  under  the  general  account  "  Maintenance 
f'f  Way  and  Structures?  " 

Amwer.  No  depreciation  accounts  have  been  prescribed  by  the 
Interstate  Commerce  Commission  except  those  affecting  the  seven 
classes  of  equipment  specifically  named.  It  is  recognized,  how- 
pv-er,  that  other  classes  of  railway  property  are  subject  to  depre- 
C'iatioD,  and  carriers  are  permitted  to  set  up  subprimary  accounts 
eotering  depreciation,  provided  that  in  so  doing  their  accounts 
conform  to  the  provisions  of  the  order,  dated  June  3,  1907,  pre- 
scribing the  Classification  of  Operating  Expenses,  Third  Revised 
li^ue.  In  such  cases  the  names  and  descriptions  of  such  subac- 
coonts  must  be  filed  with  the  Interstate  Commerce  Commission. 

Case  107. 

Q\tery.  Is  it  the  intention  of  the  Commission  that  carriers  may 
charge  a  certain  percentage  of  depieciation  on  the  original  cost 
nf  equipment,  regardless  of  where  the  equipment  when  new  was 
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charged,  and  regardless  of  the  amount  written  off  for  deprecia- 
tion, or  may  carriers  accept  the  present  book  value  of  equipment 
as  the  basis  of  the  depreciation  charges? 

Answer.  Depreciation  should  be  cliarged  on  all  the  equipment 
in  service  on  July  1,  1907,  regardless  of  where  charged  when  Bei^% 
according  to  the  rules  laid  down  in  paragraph  3,  page  10,  of  the 
Classification  of  Operating  Expenses,  Third  Revised  Issue. 

Case  108. 

Query,  From  instructions  contained  on  pages  10,  11,  and  12  of 
Classification  of  Operating  Expenses  In  reference  to  the  subject 
of  depreciation  on  equipment,  it  might  be  interpreted  that  re- 
newals and  depreciations  should  be  set  up  in  separate  replace- 
ment accounts  for  the  several  classes  of  equipment  referred  to  on 
page  11,  "(o)*'  to  "(/),"  inclusive,  and  that  to  the  individual  ac- 
coants  should  be  charged,  respectively,  the  purchase  price  of  the 
several  classes  of  equipment. 

Answer,  The  instructions  referred  to  should  not  be  construed 
as  precluding  the  use  of  the  reserve  created  by  depreciation 
charges  on  one  class  of  equipment  for  the  purchase  or  replacement 
of  other  classes  of  equipment;  it  Is,  however,  desired  that  the 
books  of  the  carrier  should  show  at  all  times  the  amount  accu- 
mulated on  and  the  amounts  expended  for  each  class  of  equipment. 

Case  109. 

Query.  What  rate  per  cent  should  be  charged  as  depreciation 
on  the  several  classes  of  equipment  for  which  depreciation  charges 
are  required? 

Answer.  The  Classification  oif  Operating  Expenses  promulgated 
by  the  Commission  does  not  state  the  specific  per  cent  to  be 
charged  for  depreciation  on  any  class  of  equipment,  for  the  reason 
that  the  conditions  under  which  equipment  is  used  vary  so  greatly 
that  no  uniform  rate  of  depreciation  for  all  roads  could  be  reason- 
ably determined.  The  proper  rate  will,  of  course,  vary  inversely 
with  the  life  of  the  property  to  which  it  pertains,  and  Its  deter- 
mination must  take  Into  consideration  whatever  affects  the  life  of 
the  property.  Each  reporting  officer  should  determine  the  rate  to 
be  used  according  to  such  experience  tables  as  he  may  be  able  to 
construct  from  equipment  records. 
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Case  110. 

(Hefers  to  additions  and  bettennents.  See  Accounting  Series 
Circular  yo.  12b.) 

Case  111. 

Query,  With  all  railroads  it  is  quite  i^ecessary  to  have  what 
perhaps  might  be  termed  an  "  Open  Bill "  account  to  take  care  of 
bills  due  from  individuals  and  others  for  work  performed  either 
^n  the  transportation  or  some  other  department  rather  than  to 
<?redit  such  bills  when  made  to  different  "  Operating "  accounts. 
^^  it  permissible  to  continue  such  an  account? 

^nsicer.  Such  an  account  may  be  continued,  provided  it  does 
not  infringe  upon  any  of  the  prescribed  accounts. 

Case  112. 

Query,  The  Official  Classification  calls  for  a  "  Replacement 
Credit "  account  which  includes  depreciaton  and  renewal  of  equip- 
Dient.  The  X  Railway  Company  Is  required  under  agreement  with 
the  Z  Company  to  provide  other  equipment  for  that  destroyed  or 
sold  or  else  pay  the  equivalent  In  cash  to  the  Z  Company  to  pur- 
chase equipment  to  replace  that  destroyed  or  sold.  Is  it  per- 
ttissible  to  keep  a  "  Dismantled  Equipment "  account  wherein  to 
show  the  exact  amount  due  the  Z  Company  because  of  dismantled 
find  sold  equipment? 

Answer,  Such  an  account  may  be  kept,  provided  it  does  not  in 
any  way  infringe  upon  the  accounts  prescribed. 

Case  113. 

Qu€ry,  Donations  to  local  fire  departments  along  the  line  of 
onr  road  for  their  services  in  assisting  at  fires  have  been  charged 
to  "General  Ebcpenses — Other  Expenses/*  account  services  ren- 
dered covering  buildings,  equipment,  and  other  property.    Is  this 

proper? 
Answer.  Yes, 

Case  114. 

Query.  Our  company  acquires  the  right  to  enter  upon  certain 
land  and  remove  ballast.  Should  an  account  called  "  Operations 
of  Gravel  Pit  at "  be  opened  to  cover  this? 

48452—08 3 
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Answer,  The  amount  paid  for  the  rights  should  be  charged  to 
a  clearing  account,  which  may  be  appropriately  designated  as 
Indicated. 

Case  115. 

Query.  At  what  time  in  the  construction  of  a  road  is  it  require<J 
that  the  accounts  be  changed  from  ''Classification  of  Expenditures 
for  Road  and  Equipment "  to  "  Classification  of  Operating  Ex- 
penses" and  "Classification  of  Operating  Revenues?" 

Answer.  Accounting  according  to  the  Classifications  of  Operat- 
ing Revenues  and  Operating  Expenses  should  begin  with  respect 
to  any  particular  portion  of  a  road  as  soon  as  that  portion  has 
reached  such  a  stage  of  completion  that  the  commercial  oi)eratlons 
are  the  main  portion  of  the  business  carried  on  over  such  portion ; 
that  is  to  say,  so  long  as  the  commercial  operations  are  only 
incidental,  it  is  not  required  that  they  be  treated  through  the 
accounts  provided  in  the  Classifications  of  Operating  Revenues  and 
Operating  Expenses.  It  must  be  considered,  however,  that  as 
soon  as  trains  begin  running  regularly  over  any  portion  of  the 
tracks,  it  is  then  appropriate  to  keep  account  of  the  disbursements 
and  receipts  for  such  portion  of  the  road  through  the  "  Oiierating^ 
E^xpense "  and  "  Operating  Revenue "  accounts.  However,  it 
should  be  understood  that  any  expenditures  for  unfinished  con- 
struction work  should  be  charged  to  "  Expenditures  for  Road  and 
Equipment." 

Cas?  116. 

Query,  The  A  B  Railway  Company  owns  and  maintains  an  in- 
terlocking plant  at .     The  Y  Z  Railway  Company 

uses  this  interlocking  plant  Jointly  with  the  A  B  Railway  Com- 
pany and  pays  interest  rental  on  same  and  a  proportion  of  main- 
tenance and  operation.  Is  the  following  method  of  disposing  of 
the  above  charges  to  the  Y  Z  Railway  Company  correct?  Interest 
to  "Rents  Paid"  under  "Income"  account;  maintenance  to 
"Maintaining  Joint  Tracks,  Yards,  and  Other  Facilities— Dr. ;" 
operation  to  "  Operating  Joint  Yards  and  Terminals — Dr."  ? 

Answer,  Interest  to  "  Rents  Paid  "  under  "  Income  Account ;" 
maintenance  to  "  Maintaining  Joint  Tracks,  Yards,  and  Other 
Facilities — Dr."  ;  operation,  according  to  location,  to  "Operating 
Joint  Yards  and  Terminals — ^Dr.,"  or  to  "  Operating  Joint  Tracks 
and  Facilities— Dr." 
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Cask  117. 

Querjf,  A  number  of  connecting  lines  charge  this  company  a  pro- 
portion of  cost  of  operating  joint  interlockers,  and  credit  "  Main- 
tenance of  Joint  Tracks,  etc.,"  and  we  make  similar  bills  against 
other  lines.    Should  the  expense  be  charged  and  credited  as  above? 

Answer,  If  these  Joint  inter  lockers  are  located  at  terminals,  the 
carrier's  proportion  of  cost  of  operation,  when  operated  by  other 
companies,  should  be  charged  against  the  account  ''Operating 
Joint  Yards  and  Terminals — Dr."  If  located  at  points  other  than 
at  terminals,  the  proportion  of  cost  of  operation  should  be  charged 
to  the  account  "  Operating  Joint  Tracks  and  Facilities — Dr.,"  the 
caption  of  this  account  being  amended  as  above,  and  the  text  modi- 
fled  accordingly,  by  the  Supplemoit  to  the  Third  Revised  Issue 
of  the  Classification  of  Operating  Ebcpenses.  If  bills  cover  expense 
of  maintenance  as  well  as  expense  of  operating,  the  proportion  of 
expense  of  maintenance  should  be  charged  against  the  account 
*"  Maintaining  Joint  Tracks,  Yards,  and  Other  Facllitles—Dr." 
The  road  rendering  bills  should  credit  the  corresponding  Joint- 
facilities  accounts.     {See  Case  275,) 

Case  118. 

Query,  Other  lines  have  rendered  bills  against  this  company  for 
proportion  of  salaries  and  other  expenses  of  Joint  agencies,  which 
have  been  credited  to  "Joint  Tracks,  Terminals,"  etc.,  and  we 
make  similar  bills  against  other  companies.  Is  the  al)ove  classifi- 
cation correct,  or  should  the  same  be  charged  and  credited  to 
"Station  Employees,"  etc.? 

Answer.  With  regard  to  the  treatment  of  salaries  and  other 
expenses  of  Joint  agencies  not  within  the  definition  of  "Joint 
Facilities"  contained  in  Accounting  Series  Circular  No.  14,  see 
the  paragraph  at  the  middle  of  page  2  of  that  circular.  (8ee  Case 
t93.) 

Case  119. 

Query,  Where  an  express  company  pays  a  fixed  amount  annually 
for  express  privileges  over  a  road,  including  facilities  at  stations, 
etc.,  should  any  part  of  this  be  applied  to  Account  No.  18,  **  Rents 
of  Buildings  and  Other  Property?"  If  so,  how  shall  we  arrive  at 
the  proportion? 

Answer.  When  contracts  do  not  provide  specific  separate 
amounts  for  rentals  of  facilities  at  stations,  the  entire  fixed  annual 
compensation  should  be  credited  to  Operating  Revenues,  Account 
No.  6,  "  Express  Revenue." 
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Case  120. 

Query,  How  shall  payments  for  trackage  rights  be  disposed  of 
when  made  upon  the  basis  of  a  stipulated  sum  per  ton  or  i)er  pas- 
senger, or  upon  the  basis  of  a  proportion  o^evenue  accruing  upon 
the  transportation  over  the  line  covered  by  the  trackage  rights, 
or  upon  the  basis  of  a  fixed  sum  per  year? 

Anaicer,  The  payments  should  be  apiK)rtioned  by  agreement  of 
the  parties  into  two  imrts,  one  of  which  is  estimated  to  cover  the 
maintenance  and  operation  costs  in  resi)ect  of  the  traffic  of  the 
lessee,  which  i)ortion  shall  be  passed  through  the  appropriate 
"Joint-facilities"  accounts  in  Operating  Expenses.  The  remain- 
ing ()ortion  should  be  charged  by  the  lessee  to  appropriate  rent 
accounts  under  **  Income  "  account  and  credited  by  the  lessor  to 
appropriate  rent  accounts  under  "  Income  "  account. 

Case  121. 

Query,  A  carrier  pays  another  road  a  certain  sum  per  annum 
for  trackage  rights  at  a  station,  the  charges  being  based  on  a  per- 
centage of  the  value  of  the  property,  the  debtor  company  ownini; 
no  interest  in  said  property.  To  what  account  shall  the  debtor 
road  charge  the  bill? 

Anatcer,  If  the  debtor  company  bears  in  addition  to  such  sum 
Its  proportion  of  maintenance  and  operating  charges,  the  percent- 
age of  value  is  a  case  of  pure  rent,  and  the  creditor  comimny 
should  credit  this  percentage  to  appropriate  rent  accounts  under 
*"  Income  "  account,  and  the  debtor  company  should  charge  it  to 
api)ropriate  rent  accounts  under  "  Income "  account.  Otherwise 
the  total  charge  should  be  apportioned  by  agreement  of  the  parties 
into  two  parts,  one  of  which  shall  cover,  and  only  cover,  the  ele- 
ment of  operation  and  maintenance,  this  ixirtlon  to  be  charged 
and  credited  to  the  appropriate  **  Joint-facilities "  accounts  in 
Oi)erating  Expenses.  The  remaining  portion  is  a  pure  rent,  to  be 
passed  direct  to  the  appropriate  account  under  "  Income  "  account. 

Case  122. 

Query,  Should  amounts  i)aid  as  license  fees  to  cities  for  sidings 
on,  along,  or  across  streets  be  charged  to  **  Taxes  '*  or  to  **  Rents  "? 

Answer,  These  fees  are  evidently  imid  to  the  city  because  the 
railway  comimny  occupies  public  proi)erty.  They  are  thus  in  the 
nature  of  rents  paid  to  a  private  landlord  and  should  therefore 
be  charged  to  appropriate  rent  accounts  under  "  Income  "  account. 
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Case  123. 
(Canceled.   Refers  to  Equipment  Borrowed  and  leaned.) 

Case  124. 
(Dapllcate  of  Case  53.) 

Case  125. 

Query.  Should  all  payments  made  for  hire  of  equipment  be  dis- 
posed of  through  the  account  **  Hire  of  Equipment "? 

'•ln«toer.  Yes.  If  for  any  reason  It  is  desired  to  show  sepa- 
"^tely  the  particular  equipment  concerned  in  a  special  case,  this 
^^y  be  done  through  a  subaccount. 

Case  120. 

Qu€ri0.  Is   the   **Hlre   of   Equipment**    account   applicable   to 
switching  roads? 
^»«ioer.  Yes. 

Case  127. 

Query,  To  what  account  should  rent  of  lands  and  other  prop- 
^^y  not  used  in  the  operation  of  the  road  or  In  outside  operations 
•»  credited? 

Answer,  To  appropriate  rent  accounts  under  '*  Income  *'  account. 

Case  128. 

Qitery,  We  have  before  us  a  bill  against  an  estate  for  permis- 
sion to  cross  our  right  of  way  with  a  sewer  pipe,  and  another  one 
fl^alnst  a  telephone  company  for  i)erml88ion  to  cross  over  our 
tracks  with  a  telephone  line.  How  should  these  matters  be  con- 
sidered? We  reserve  the  right  to  revolce  the  permission  at  our 
pleasure. 

Answer,  The  thing  given  is  a  mere  license,  and  the  receipt  there- 
for may  properly  be  credited  to  an  appropriate  account  under 
■'Income"  account. 

Case  129. 

(Canceled.    Refers  to  Equipment  Borrowed  and  Ijoaned.) 
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Case  130. 

Query.  The  A.  &  B.  Railway  Ck>mpany  renders  bills  against 
other  roads  for  transferring  cars  at  various  points,  made  necessary 
by  the  fault  of  the  road  billed  against  such  bills  including  actual 
cost  of  transfer  and  per  diem  or  car-hire  charge  accruing  on  the 
car  during  the  time  of  such  transfer.  Would  it  be  proper  to 
credit  items  of  this  kind  to  account  "Hire  of  Equipment"? 

Answer,  The  portions  of  these  bills  covering  per  diem  and  car- 
hire  charge  accruing  on  the  car  at  time  of  such  transfer  should 
be  credited  to  the  account  "  Hire  of  EJquipment."  The  remainder 
of  the  bill  should  be  treated  as  a  "  Switching  Revenue."  For  the 
case  where  the  load  has  to  be  transferred,  see  Case  131. 

Case  131. 

Query.  Our  company  renders  the  bills  against  other  roads  for 
transferring  cars  at  various  points,  made  necessary  by  the  fault 
of  the  road  billed  against  A  portion  of  each  bill  covers  per  diem 
and  car  hire  accruing  on  the  car  at  time  of  transfer,  and  the  re- 
mainder of  each  bill  covers,  first  cost  of  transferring  the  car,  and, 
second,  a  switching  charge  of  $1  per  car  for  each  car  transferred. 
Please  advise  proper  disposition  of  this  matter. 

Ansicer.  The  portions  of  these  bills  covering  per  diem  and  car 
hire  accruing  on  the  car  at  time  of  transfer  should  be  credited 
to  the  account  "  Hire  of  Equipment."  The  portions  of  the  bills 
covering  the  cost  of  transferring  the  contents  of  cars  should  be 
credited  to  the  expense  account  "  Station  Employees."  The  $1 
per  car  for  switching  such  bad-order  cars  may  be  credited  to  reve- 
nue Account  No.  9,  "  Switching  Revenue.' 
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Case  132. 

(Refers  to  additions  and  betterments.  See  Accounting  Series 
Circular  No.  12b.) 

Case  133. 

Query.  Our  company  grants  the  privilege  to  certain  other  rail- 
road companies  to  transfer  their  trains  over  a  portion  of  Its 
tracks,  for  which  we  charge  a  certain  rate  per  car.  These  trains 
are  not  handled  by  the  locomotives  of  our  company,  but  we  main- 
tain and  repair  the  tracks  over  which  the  trains  move.  How  shall 
we  treat  this  revenue? 
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Answer.  The  amounts  thus  received  are  gross  rents  and  should 
be  treated  iu  accordance  with  the  rule  indicated  in  Case  17. 

Case  134. 

(Answer  not  finally  approved.    See  Accounting  Series  Circular 

Case  135. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
.Vo.  12b,) 

Case  136. 

.  Query.  We  operate  a  number  of  restaurants  at  various  points 
on  oar  line  for  the  purpose  of  furnishing  meals  to  patrons  of  the 
road.  Recently  we  leased  some  of  these  restaurants  at  a  nominal 
consideration,  the  lessee  to  have  all  receipts  and  pay  all  expenses, 
except  that  our  company  is  to  furnish  coal  and  ice.  We  treat  the 
restaurants  operated  by  the  railway  company  as  outside  opera- 
tions and  it  is  our  intention  to  treat  these  exi^enditures  for  coal 
and  ice  for  the  leased  restaurants  as  outside  operations.  May  we 
do  so? 

Answer.  Such  leased  restaurants  are  not  operations  as  defined 
in  the  Introductory  Letter  to  Classification  of  Revenues  and  Ex- 
penses for  Outside  Operations ;  1.  e.,  no  service  is  operated  at  them 
hj  the  carrier ;  and  therefore  the  cost  of  coal  and  ice  furnished 
the  lessee  should  not  be  charged  to  Outside  Operations,  but  should 
be  charged  to  Operating  Expenses,  Account  No.  66,  "  Station  Sup- 
plies and  Expenses." 

Case  137. 

Query.  We  should  like  to  have  an  illustration  of  what  would 
be  tenned  a  "  rail-line  expense  "  in  connection  with  floating  equip- 
ment as  provided  In  the  text  to  the  account  *'  Transportation  Ex- 
penses " — "  Operating  Floating  Equipment,"  page  78  of  the  Official 
Classification,  in  order  to  distinguish  between  that  account  and 
the  Outside  Operations  account. 

Answer.  The  account  **  Operating  Floating  Equipment "  under 
"  Transportation  Expenses  "  is  designed  to  cover  the  cost  of  oper- 
ating floating  equipment  operated  in  connection  with  the  carrier's 
transportation  operations,  such  as  car  ferries,  in  lieu  of  a  bridge 
or  tunnel,  etc. 
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Case  138. 

Query,  I  notice  that  sleeping  cars  are  not  listed  among  the  cars 
classified  as  passenger-train  cars  in  Note  A  under  the  account 
"  Passenger-Train  Cars — Repairs."  Please  advise  if  this  was  an 
omission  or  if  it  was  the  intention  to  make  some  other  disposition 
of  the  case  of  repairs  to  sleeping  cars. 

Answer,  Sleeping  cars  were  omitted  from  the  list  of  passenger- 
train  cars  because  they  should  be  treated  as  outside  operations. 
All  general  or  shop  repairs  to  sleeping  cars  should  be  treated 
through  Outside  Operations,  ordinary  running  repairs  bein^ 
charged  to  **  Passenger-Train  Cars — Repairs." 

Case  1S9. 

Query,  When  our  right-of-way  agents  purchased  the  right  of 
way  for  our  line  we  were  compelled  to  buy  quite  a  number  of 
houses  in  order  to  get  the  lots  through  which  our  line  was  ex- 
pected to  run.  When  grading  was  commenced  these  bouses  were 
removed  from  the  right  of  way  thus  purchased.  As  soon  as  we 
came  into  possession  of  these  houses  we  rented  them  and  have 
always  reported  such  earnings  in  the  Miscellaneous  Income  Ac- 
count in  our  annual  report  to  the  Interstate  Commerce  Commis- 
sion. In  the  Official  Classification  of  Operating  Revenues  I  fail 
to  find  any  provision  made  for  such  income  in  Accounts  Nos.  IS 
and  19.  The  houses  that  I  have  reference  to  are  in  no  way  used 
in  the  operation  of  the  road.  Please  advise  to  what  account  such 
earnings  should  be  credited. 

Answer,  Rents  received  from  rent  of  buildings  and  other  prop- 
erty not  included  in  the  operation  of  a  road  should  be  credited  to 
an  appropriate  rent  account  under  **  Income  "  account. 

Case  140. 

Query,  This  company  purchased  property,  apart  from  right  of 
way,  upon  which  to  erect  a  dwelling  for  the  occupancy  of  the 
superintendent  of  motive  power,  taking  the  title  thereto  In  the 
name  of  our  vice-president,  who  filed  with  us  a  declaration  of 
trust.    How  shall  we  classify  this  expenditure? 

Answer,  This  expenditure  should  be  charged  to  Account  No.  3, 
**  Real  Estate,"  under  Expenditures  for  Road  and  Ekiuipment. 
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CkBE  141. 

Query,  We  own  several  houses  not  on  the  right  of  way  of  the 
company  and  are  In  doubt  as  to  which  account  should  be  credited 
with  these  rents.    Please  inform  us. 

Answer.  Bents  received  from  rent  of  buildings  and  other  prop* 
erty  not  Included  In  the  operation  of  a  road  should  be  credited  to 
an  appropriate  rent  account  under  "  Income  "  accoimt. 

Case  142. 

Query,  I  note  in  "  Outside  Operations  "—"  CJold-Storage  Plants," 
that  such  covers  the  operations  of  railway  cold-storage  plants  for 
the  use  of  which  specific  charges  are  made  or  allowances  included 
in  through  rates.  We  charge  our  tenants  In  our  warehouses  a 
stated  price  per  cubic  foot  per  annum  for  refrigeration.  Should 
this  amount  be  credited  to  "  Cold-Storage  Plants"? 

Atmcer,  If  the  refrigeration  operations  can  be  treated  satisfac- 
torily as  an  outside  operation — ^that  Is  to  say,  if  a  fairly  accurate 
determination  of  the  cost  of  maintaining  and  oiierating  such  re- 
frigeration operations  can  be  made — the  amounts  charged  tenants 
for  refrigeration  In  warehouses  should  be  credited  to  "Outside 
Operations  "— "  Cold-Storage  Plants." 

Case  143. 

Query,  We  have  tug  and  barge  lines  carrying  coal  from  Z  Har- 
bor points  to  points  on  the  Y  coast.  May  these  be  treated  as 
outside  operations;  and  if  so,  in  which  of  the  accounts  proposed? 

Answer.  Tes;  through  "Outside  Operationsr"— **  Boat  Lines." 

Case  144. 

(Refers  to  Additions  and  Betterments.  See  Accounting  Series 
Circular  No.  12h.) 

Case  145. 

(Refers  to  Additions  and  Betterments.  See  Accounting  Series 
Circular  No.  12h.) 
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Case  146. 

(Refers  to  Additions  and  Betterments.  See  Accounting  Series 
Circular  No.  12b,) 

Case  147. 

Query,  Is  It  proi)er  to  charge  betterments  to  locomotives  to  the 
account  "Locomotives — Replacement?"  What  I  have  particular 
reference  to  Is  the  equipping  of  some  of  our  freight  locomotives 
with  electric  headlights. 

Answer.  Additions  and  betterments  to  equipment  may  be 
charged  to  the  appropriate  Equipment  Replacement  accounts. 

Case  148. 

(Refers  to  Additions  and  Betterments.  See  Accounting  Series 
Circular  No.  12h.) 

Case  149. 

(Refers  to  Additions  and  Betterments.  See  Accounting  Series 
Circular  No.  121).) 

Case  150. 

(Refers  to  Additions  and  Betterments.  See  Accounting  Series 
Circular  No.  12h.) 

Case  151. 

(Refers  to  Additions  and  Betterments.  See  Accounting  Series 
Circular  No.  121).) 

Case  152. 

(Refers  to  Additions  and  Betterments.  See  Accounting  Series 
Circular  No.  12b.) 

Case  153. 

Query.  What  account  should  be  charged  with  obsolete  material 
which  is  taken  out  of  stock  and  sold  as  scrap? 

Answer.  The  loss  on  such  material  should  be  adjusted  In  the 
next  Inventory  account.     (See  Case  No.  9.) 

Case  154. 

Query,  Our  organization  includes  a  stationer  and  a  small  force 
who,  under  the  jurisdiction  of  the  purchasing  agent,  buy  the  sta- 
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tionery  supplies,  distribute  same  on  requisitions,  and  keep  the  sta- 
tiouery  stoclc.    To  wbat  account  should  the  salaries  be  cliarged? 

Answer,  The  stationer  and  his  force  besLT  the  same  relation 
to  **  Stationery  and  Printing "  that  the  storekeeper  and  his  force 
do  to  '*  General  Stores/'  and  should  be  treated  through  a  clearing 
account  analogous  to  "  Store  Expenses." 

Case  155. 

Query,  Note  B,  under  "Ties,'*  page  24  of  the  Official  Classifica- 
tion of  Operating  Expenses,  reads  as  follows :  "  This  account  may 
include  each  month  a  proportion  of  the  total  amount  authorised 
or  approximated  for  renewals  during  the  fiscal  year,  regardless  of 
the  month  in  Which  the  actual  renewal  is  made."  Are  we  author- 
ized to  handle  in  the  same  way  our  charges  to  *'  Injuries  to  Per- 
sons," "  Stationery  and  Printing,"  and  "Loss  and  Damage?"  On 
account  of  the  fluctuating  charges  of  the  above  accounts  we  have, 
in  the  past,  been  making  an  estimated  charge  each  month,  adjust- 
ing the  total  at  the  end  of  the  year  to  an  actual  basis  for  the 
twelve  montha  This  has  been  done  by  running  the  items  through 
a  Suspense  Account.  The  actual  charges  to  these  accounts  vary 
to  a  large  extent.  For  Instance,  we  may  have  a  charge  to  "  In- 
juries to  Persons  "  in  one  month  of  $25,000  and  the  next  month  of 
but  $3,000. 

Answer,  The  method  proposed  above  for  handling  charges  to 
*•  Injuries  to  Persons,"  "  Stationery  and  Printing,"  and  "  Loss  and 
Damage"  accounts  is  satisfactory,  provided  that  the  charges  be 
adjusted  annually  as  far  as  practicable.  Reserves  should  be  held 
until  liabilities  are  paid. 

Case  156. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
-Vo.  12h.) 

Case  157. 

Query.  We  put  in  a  great  number  of  sidings  and  spur  tracks 
each  year  to  serve  mines  and  lumbermen,  which  tracks  are  only 
temporary.  We  have  been  charging  all  new  track  material,  such 
as  rails,  angle  bars,  and  switches,  direct  to  *'  Capital "  account, 
and  the  ties,  spikes,  labor  of  grading,  track  laying,  and  surfacing 
to  **  Operating  ExiJenses  "  when  the  track  is  put  in.  If  old  rails, 
angle  bars,  and  switches  are  used  no  charge  is  made.    We  now 


44 

ask  to  be  allowed  to  charge  the  cost  of  such  temporary  tracks 
(except  ti'ack  material)  direct  to  "Operating  Expenses."  Is  this 
permissible? 

Answer,  Until  otherwise  Instructed  the  disposition  above  pro- 
posed Is  permissible. 

Case  158. 

Query,  In  conducting  business  in  the  transportation  of  Iron  ore 
from  mines  a  company  Is  continually  obliged  to  Install  mine  tracks 
at  mines  to  reach  stock  piles  and  ore  bodies,  these  tracks  bein^ 
continually  relocated  and  removed.  How  shall  we  consider  the 
cost  of  Installing  and  changing  these  tracks,  and  may  we  estab- 
lish new  primary  accounts  to  cover  this? 

Atutwer,  It  is  proper  to  consider  the  cost  of  relocating  and 
changing  these  tracks  to  stock  piles  and  ore  bodies  an  operating 
expense.  It  Is  not  permissible  to  set  up  new  primary  accounts. 
Subprimary  accounts  under  the  various  primary  accounts  promul- 
gated may  be  set  up  In  accordance  with  the  order  of  the  Inter- 
state Commerce  Commission  of  June  3,  1907,  relative  thereto. 

Case  150. 

Query,  Referring  to  primary  accounts  "  Maintaining  Joint 
Tracks,  Yards,  and  Other  Facilities— Dr."  and  "Maintaining 
Joint  Tracks,  Yards,  and  Other  Facilities — Cr.,"  and  so  on,  does 
the  word  "joint"  indicate  joint  ownership  of  the  property? 

Answer.  No.  The  word  "joint"  Indicates  merely  joint  benefit 
and  does  not  require  joint  ownership. 

Case  160. 

Query,  The  A  B  Railway  Comimny  owns  a  certain  mileage,  21 
miles  of  which  is  operated  jointly  with  the  X  Y  Railway  Com- 
pany. Formerly  the  A  B  Company  made  all  pay  rolls,  etc.,  on 
its  blanks,  billing  against  the  X  Y  Company  for  Its  proportion 
of  maintenance  and  operation  on  a  wheelage  basis.  Later,  on 
account  of  change  of  location  of  certain  of  the  X  Y  Company's 
offices,  it  operated  this  joint  territory  and  billed  against  the  A  B 
Company  for  Its  proportion  of  cost  of  maintenance  and  operation 
on  a  wheelage  basis.  The  A  B  Company  heretofore  billed  against 
the  X  Y  Company  for  its  proportion  of  the  rent,  based  on  the 
interest  on  one-half  of  the  coat  of  the  property  used  jointly.  How 
shall  this  matter  be  disposed  of  on  the  present  basis? 


45 

Answer.  The  detailed  accounting  for  the  operating  expenses  of 
this  particular  portion  of  tracks  should  be  carried  through  the 
operating  expense  accounts  of  the  X  Y  Railway  Company,  and 
the  A  B  Railway  Company's  portions  of  these  charges  be  credited 
by  the  X  Y  Company  to  the  "  Joint-facilities "  creditor  accounts 
and  charged  by  the  A  B  Company  to  the  like-named  debtor  ac- 
counts. The  interest  upon  one-half  of  valuation  is  a  pure  rent 
to  be  carried  direct  to  "  Income  "  account. 

Case  161. 

Query,  A  carrier  pays  another  road  a  monthly  proportion  of 
expenses  of  operating  and  maintaining  a  station  and  yards,  the 
debtor  company  owning  none  of  the  property.  To  what  account 
4ha]l  the  debtor  charge  the  bill? 

Answer,  The  operating  carrier  should  credit  the  monthly  pro- 
portion of  expenses  of  operating  and  maintaining  station  and  yards 
to  the  appropriate  *'  Joint-facilities  "  accounts  and  the  debtor  com- 
pany should  charge  to  the  like-named  debtor  accounts.  The  main- 
tenance account  will  be  "  Maintaining  Joint  Tracks,  Yards,  and 
Other  Facilities;  "  the  operating  account  will  be  "  Operating  Joint 
Yards  and  Terminals." 

Case  162. 

Query,  According  to  the  Classification  of  Operating  Expenses, 
Ih  it  proper  to  charge  to  renewals  only  the  authorized  or  approxi- 
mated amounts  for  renewals  during  the  fiscal  year,  or  are  we  al- 
lowed to  handle  this  account  in  such  manner  as  to  provide  for  a 
period  beyond  the  fiscal  year? 

Answer,  "Operating  Expenses"  of  any  fiscal  year  should  bear 
only  such  portion  of  appropriations  for  renewals  as  is  necessary 
to  provide  for  exact  maintenance  during  that  year.  They  should 
not  be  charged  with  any  amount  the  expenditure  of  which  goes  to 
improve  the  property,  or  to  provide  for  maintenance  during  later 
years. 

Case  163. 

Query.  Note  A,  under  "  Ballast,"  page  23  of  the  Classification  of 
Operating  Expenses,  states  that  the  cost  of  loading  cinders  at 
ash  pits  should  be  charged  to  account  **  Enginehouse  Expenses — 
Yard,"  or  "Enginehouse  Expenses — Road."  I  presume  that  this 
note  contemplated  that  the  cinders  would  be  loaded  by  engine- 


46 

house  employees,  while,  as  a  matter  of  fact,  the  loading  Is  often 
done  by  roadway  employees.  In  case  where  this  labor  is  per- 
formed by  the  roadway  department,  will  it  not  be  permissible  for 
us  to  charge  the  expenses  to  "  Ballast "  instead  of  to  '*  Engine- 
house  Expenses?" 

Anatoer,  No;  the  charge  should  be  made  to  " Elnginehouse  Ex> 
penses." 

Case  164. 

Query.  If  a  trackman  is  injured  by  a  freight  or  passenger  train, 
should  the  expense  or  settlement  of  that  injury  be  charged  to 
"  Maintenance  of  Way — Injuries  to  Persons,"  or  "  Transportation 
Expenses — Injuries  to  Persons?  " 

Answer,  The  proper  "  Injuries  to  Persons "  account  to  which 
this  should  be  charged  should  be  determined  by  the  consideration 
of  the  department  at  fault.  Where  both  are  at  fault,  or  where 
the  one  at  fault  can  not  be  determined,  the  damage  should  be 
divided  equally  between  the  two  accounts. 

Case  165. 

Queiy,  If  a  prospective  passenger  at  a  station  should  be  Injured 
by  a  worlc  train,  would  that  charge  be  to  "  Maintenance  of 
Way — Injuries  to  Persons,"  or  "Transportation  Expenses — Inju- 
ries to  Persons"?  In  other  words,  should  not  the  class  of  the 
train  doing  the  dnmage  determine  the  charge? 

Answer,  It  should. 

(^ASE  1(16. 

(Canceled.    Refers  to  Work  Equipment.) 

Case  167. 

Query,  The  main  part  of  the  business  of  this  company  consists 
of  handling  ore  and  coal  during  the  lake  navigation  season,  and 
the  bulk  of  our  earnings  accrue  between  the  period  of  April  1  to 
November  30,  inclusive.  It  has  been  our  practice  in  the  past  with 
respect  to  the  distribution  of  arbitrary  charges  affecting  our 
income,  such  as  interest  on  bonds,  etc.,  to  charge  out  the  accruals 
for  the  year  in  the  eight  months*  period  above  specified  and  make 
no  charges  for  the  same  during  the  months  December,  January, 
February,  and  March,  during  which  period  our  earnings  are  com- 
paratively very  small.    Will  it  be  projier  to  continue  this  practice 
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with  respect  to  the  depreelatloa  charges — ^that  is  to  say,  for  the 
balance  of  this  year  may  we  absorb  in  the  five  months,  July  1  to 
Norember  30,  one-half  of  the  annual  amount  to  be  set  aside  in  the 
replacemaat  funds,  instead  of  spreading  the  same  through  the  six 
months,  and  for  the  annuai  depreciation  cliarges  for  1908  begin 
taldng  care  of  the  same  in  the  month  of  April? 

Answer.  It  will  be  improper  to  distribute  depreciation  charges 
for  the  year  arbitrarily  among  the  months  8i)eclfled.  The  depre- 
dation charge  is  not  an  arbitrary  ctiarge.  It  is  a  charge  to  '*  Oper- 
ating Expenses  "  designed  to  cover  the  consumption  of  plant  inci- 
dent to  operation.  This  consumption  of  plant,  while  probably 
greatest  during  the  portions  of  the  year  in  which  the  transporta- 
tion operations  are  heaviest,  does  not  depend  alone  upon  the  use 
which  is  made  of  the  property.  A  considerable  portion  of  the 
physical  deterioration  goes  on  whether  the  property  is  in  active 
service  or  not,  and  the  matter  of  obsolescence  is  entirely  inde|)end- 
ent  of  the  use  of  the  property.  The  depreciation  charges  should 
be  made  from  month  to  month  in  accordance  with  what  may 
fairly  be  judged  to  he  the  actual  depreciation  or  loss  in  value  of 
the  equipment  in  service.  In  the  event  that  the  depreciation  is 
not  cliarged  at  a  uniform  monthly  rate,  the  rates  used  in  charging 
depreciation  for  the  various  months  of  the  year  should  be  filed 
with  the  Division  of  Statistics  and  Accounts  of  the  Interstate 
Commerce  Commission. 

Case  168. 

Query,  Our  equipment  is  all  old  second-hand  equipment,  which 
may  be  suitable  for  service  for  from  three  to  fifteen  years.  What 
per  cent  of  depreciation  should  be  charged  yearly  against  such 
equipment? 

Answer.  The  order  of  the  Interstate  Commerce  Commission 
prescribes  no  rate  to  be  used  for  computing  depreciation  of  equip- 
ment. Accounting  Series  Circular  No.  13  contains  the  princli)les 
to  be  followed,  and  each  carrier  should  determine  its  own  rate. 

Case  169. 

Query.  A  new  freight  car,  valued  at  $665,  was  destroyed  In  the 
month  of  July.  Estimated  salvage  $100,  net  loss  $5(>5,  no  depre- 
ciation so  far  charged.  Kindly  advise  full  treatment  of  this 
matter. 

Answer,  Where  a  new  freight  car  went  into  service  on  July  2, 
or  later  during  the  month  of  July,  and  was  destroyed  during  the 
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month  of  July,  salvage  being  $100,  original  cost  $065,  net  loss 
$565,  the  $565  should  be  charged  to  account  "  Freight-Train  Cars — 
Renewals,"  the  $100  should  be  charged  to  "Materials"  or  the 
cQulyalent  account,  and  the  "  BYeight-Traln  Cars — Replacement " 
fund  should  be  credited  $665.  If,  however,  the  car  was  in  service 
on  July  1,  1907,  depreciation  charges  should  be  made  in  respect 
of  that  car  for  one  month's  depreciation.  In  which  case  the  re- 
newals charge  will  be  less  than  above  stated  by  the  amount 
charged  on  account  of  one  month's  depreciation.  If  the  car  was 
in  service  prior  to  July  1,  1907,  account  must  be  taken  of  the 
depreciation  accrued  prior  to  that  date.  In  accordance  with  the 
principles  given  in  Accounting  Series  Circular  No.  13.  When  any 
car  goes  out  of  service,  the  principal  sum  upon  which  depreciation 
charges  for  this  class  of  equipment  are  to  be  based  should  be 
adjusted  accordingly. 

Case  170. 

Query,  Suppose  a  car  valued  at  $665  Is  sold  after  being  placed 
In  the  *'  £}quipment "  account,  the  amount  received  being  the 
original  cost,  what  account  should  the  bill  for  the  value  of  the 
car  be  credited  to,  and  what  entries  are  necessary  to  make  proper 
charge  against  "  Freight-Train  Cars — Renewals?" 

Answer.  In  the  case  stated  no  charge  to  "  Operating  Eixpenses  " 
is  necessary,  the  "Cash"  account  or  other  equivalent  account 
being  debited  and  "Replacement"  fund  credited  with  the  $665* 

Case  171. 

Query.  In  the  text  under  "  Depreciation,"  pages  38,  44,  45,  47, 
49,  50,  and  52  of  the  Classification  of  Operating  Expenses,  where 
the  phrase  "  to  provide  a  fund  for  replacement  when  retired " 
occurs,  is  the  word  "  fund  "  to  be  Interpreted  as  meaning  merely 
a  book  account  or  are  carriers  supposed  to  set  aside  a  distinct  sum 
of  money  In  bank  for  the  purpose  prescribed? 

Answer.  It  Is  not  necessary  to  set  aside  a  definite  sum  of  money 
in  bank  equal  to  the  accumulations  in  the  reserves  for  replace- 
ment of  equipment. 

Case  172. 

Query.  Owing  to  the  manner  in  which  Equipment  accounts  and 
depreciation  on  equipment  have  been  handled  heretofore,  and  In 
accordance  with  the  Classification  of  Expenditures  for  Road  and 
Equipment,  would  it  be  proper  to  take  an  inventory  of  our  equip- 
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ment  as  of  July  1,  1907,  putting  a  fair  price  on  locomotives,  etc., 
and  credit  "  Locomotives — Replacement "  fund,  etc.,  for  the  in- 
ci-ease  to  these  different  items,  thus  getting  an  inventory  value  of 
our  equipment  as  of  that  date? 

AnJttcer.  All  adjustments  of  ledger  accounts  to  Inventory  values 
of  equipment  of  July  1,  1907,  should  be  made  as  debits  or  credits 
to  •*  Profit  and  I>oss." 

Case  173. 

Querp.  The  line  of  the  A  B  Railway  Company  together  with 
that  of  the  X  Y  Railway  Company  forms  a  through  line  between 
F  and  G.  The  A  B  Company  having  no  shops  of  its  own  has 
all  repairs  to  equipment  made  in  the  shops  of  the  X  Y  Company. 
It  is  desired  to  charge  into  the  accounts  of  each  company  the  cost 
of  repairs  and  other  shop  work  performed  for  the  respective  com- 
panies, and  for  that  reason  treat  the  shop  through  what  is  substan- 
tially a  clearing  account  for  all  expenses  of  the  shop.  May  this 
be  done? 

An»tC€r,  Yes. 

Case  174. 

Query.  Frequently  it  is  not  possible  to  preserve  the  Identity  of 
scrap  taken  from  cars  and  locomotives  torn  down,  as  it  goes  into 
the  general  scrap  heap  and  is  sold  when  there  is  a  market  for  it. 
Is  it  proper  for  us  to  make  as  close  estimates  as  possible  of  the 
value  of  scrap  and  sfecond-hand  material  from  equipment  and  use 
those  estimates  in  making  credits  to  "  Replacement  '*  accounts 
and  in  arriving  at  the  amount  to  be  charged  to  the  different  Re« 
newals  accounts  in  "Operating  Expenses?" 

AnJiwer.  Yes. 

Case  175. 

Query,  Am  I  correct  in  understanding  that  charges  to  "Re- 
newals" accounts  are  to  be  made  only  when  equipment  is  con- 
demned, destroyed,  or  sold? 

Anitwer,  Charges  to  Renewals  accounts  are  to  be  made  only 
when  equipment  goes  out  of  service.  In  this  connection  see  Ac- 
counting Series  Circular  Xo.  13. 

Case  176. 

Query,  Supposing  one  of  our  cars  is  destroyed  on  the  rails  of  a 
foreign    line  and  we  merely  bill   against  them   for   its  present 
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value,  which  would  be  the  original  cost  less  depreciation  of  — 
per  cent  per  year.  Should  this  amount  be  credited  to  "  Freight- 
Train  Cars — Repairs/*  or  would  it  be  proper  to  credit  the  amount 
of  the  bill  to  **  Replacement "  fund,  so  that  when  the  car  is  re- 
built it  could  be  charged  to  the  same  account? 
Amtoer.  Credit  to  "  Freight-Train  Cars — Replacement." 

Case  177. 

Query,  At our  power  house,  which  is  used  for 

running  different  machines  in  the  shops,  is  run  by  electricity,  and 
not  only  furnishes  power  for  the  running  of  the  machines  but  also 
has  two  dynamos  through  which  electric  lights  are  furnished  to 
the  passenger  station,  freight  office,  and  other  buildings.  We  can, 
of  course,  determine  definitely  the  cost  of  labor  for  producing  the 
electric  light  for  the  lighting  of  the  buildings  and  can  make 
charges  to  the  proper  accounts,  but  we  can  not  divide  the  fuel  and 
supplies  directly  among  any  of  the  accounts.  Should  not  such 
supplies  be  charged  to  clearing  account  *'  Shop  Expenses "  and 
prorated  among  the  accounts  on  the  basis  of  the  distributed 
charge  to  each  individual  account? 

Anstcer,  Yes. 

Case  178. 

Query.  We  have  a  power  house  which  supplies  electric  light  for 
a  large  passenger  station,  freighthouses,  an^  warehouses,  as  well 
as  a  train  shed,  also  furnishes  heat  for  the  same  building,  as 
well  as  refrigeration  for  cooling  boxes  in  the  warehouses.  This 
plant  is  operated  as  one  and  serves  the  different  buildings  men- 
tioned. Shall  it  be  understood  from  the  classification  that  the 
expense  of  operating  this  power  plant  shall  be  charged  to  account 
on  page  74,  "Oi)erating  Power  Plants,"  and  that  the  repairs 
should  be  charged  to  account  on  page  52,  "Power  Plant  ESqulp- 
ment?" 

Answer.  The  expense  of  operating  such  a  iwwer  plant  may  be 
treated  through  a  clearing  account  and  distributed  to  the  various 
accounts  chargeable  with  product  furnished.  The  repairs  to  the 
building  and  the  machinery  therein  should  be  charged  to  '*  Build- 
ings, Fixtures,  and  Grounds.' 
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Case  179. 


Query.  Shall  It  be  understood  that  total  charges  to  the  clearing 
accounts  "  Shop  Exi)euses "  shall  be  distributed  only  among  the 
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accoants  specially  mentioned  in  the  Official  Classiflcation  in  tliat 
connection,  or  may  the  distribution  be  made  over  all  accounts 
affected? 

Anttcer,  Tlie  distribution  sliould  be  made  uiK>n  tlie  basis  of  dis- 
tributed labor  over  all  accounts  affected. 

Case  180. 

Query.  With  regard  to  power  plants  not  chargeable  to  "Out- 
side Operations,"  but  which  are  used  to  generate  current  for  pur- 
poses other  than  the  propulsion  of  electric  locomotives,  trains,  or 
cars,  it  lias  been  our  custom  to  include  the  cost  of  maintenance 
of  buildings  and  the  equipment  of  plant,  together  with  the  cost  of 
operating  the  same,  in  a  convenience  account.  The  product  is  dis- 
tributed and  charged  to  the  various  accounts  affected.  How  shall 
this  matter  now  be  treated? 

Answer.  If  the  power  plant  is  used  solely  for  the  puriwse  of 
famishing  power  to  shops,  the  cost  of  operation  should  be  disposed 
of  through  the  clearing  account  "  Shop  Expenses."  The  cost  of 
maintaining  buildings  shoul^  be  charged  to  '*  Buildings,  Fixtures, 
and  Grounds,"  and  the  cost  of  maintaining  machinery  to  "  Shop 
Machinery  and  Tools."  If  used  only  in  part  for  the  purpose  of 
furnishing  power  to  shops,  a  separate  clearing  account  may  be 
set  up  covering  the  expense  of  operation  of  the  power  plant,  such 
expense  being  distributed  among  the  various  accounts  affected. 

Case  181. 

f  Query.  Should  not  premiums  paid  on  insurance  covering  con- 
tents of  storehouses  representing  company*s  material  in  stoclc  be 
charged  one-twelfth  each  month  to  "  Store  Expenses "  and  pro- 
rated over  the  issues  of  the  month  ? 

Answer,  The  "Insurance"  account  in  the  Official  Classification 
of  Operating  Expenses  Includes  all  premiums  made  or  paid  by 
a  carrier  to  its  insurance  fund  and  premiums  (except  reinsurance 
premiums)  paid  by  it  to  insurance  companies;  therefore  the 
monthly  proportions  of  premiums  referred  to  in  query  should  be 
charged  direct  to  "  Insurance  "  account  in  operating  expenses. 

See  Supplementj  effective  on  July  1,  1908,  to  Classification  of 
Operating  Expenses  for  Steam  Roads,  Third  Revised  Issue. 

Case  182. 

Query.  To  what  account  should  be  charged  the  cost  of  insurance 
on  floating  equipment? 


52 

Answer.  To  account  'Insurance"  under  "General  Expenses," 
except  when  chargeable  to  **  Outside  Operations." 

See  Supplement,  effective  on  July  /,  1908 y  to  Classification  of 
Operating  Expenses  for  Steam  Roads,  Third  Revised  Issue. 

Case  183. 

Query.  Referring  to  page  55,  explanatory  note,  clearing  account 
"  Shop  Blxpenses,"  I  understand  that  a  clearing  account  is  to  be 
opened  by  the  maintenance  of  equipment  department,  to  which 
certain  designated  expenses  are  to  be  charged.  This  account  is  to 
be  closed  monthly  into  certain  primary  accounts,  on  the  proportion 
that  the  total  of  such  expenses  bears  to  the  total  distributed  labor 
by  that  department.    Am  I  correct? 

Anstcer.  Yes. 

Case  184. 

Query.  Referring  to  page  85,  Note  C,  am  I  to  understand  that 
the  pay  of  purchasing  agents,  storekeepers,  etc.,  is  chargeable  to 
material  accounts  through  the  clearing  account  "  Store  Expenses," 
and  that  such  expense  shall  be  added  to  the  cost  of  material  in 
addition  to  the  original  cost? 

Ansicer.  The  pay  of  purchasing  agents,  storekeepers,  etc.,  should, 
when  their  services  are  entirely  devoted  to  the  purchasing  and 
handling  of  materials,  be  charged  to  the  clearing  account  **  Store 
Expenses  "  and  distributed  upon  the  material  carried  through  the 
storehouses. 

Case  185. 

Query.  Referring  to  page  58,  heading  "  Store  Expenses,"  to 
what  primary  accounts  should  the  storehouse  expenses  and  pur- 
chasing department  expenses  be  apportioned,  or  should  the  total 
expenses  be  charged  to  material  account  and  the  cost  of  material 
Increased  accordingly?  All  material  issued  through  the  storeroom 
is  purchased  through  the  purchasing  department,  and  issued  from 
the  storeroom  by  the  same  department. 

Answer.  If-  the  purchasing  department's  services  are  devoted 
entirely  to  the  purchase  of  material  carried  through  the  store- 
house, the  expenses  of  such  department  may  be  charged  to  the 
"  Material  "  account  and  enter  into  the  value  of  material  Issued  or 
may  be  charged  direct  to  the  appropriate  oi^erating  expense  or 
other  accounts. 
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Case  186. 
(Canceled.    Refers  to  Equipment  Borrowed  and  Loaned.) 

Case  187. 
(Canceled.    Refers  to  Equipment  Borrowed  and  Ix>aned.) 

Case  188. 

Query.  How  should  the  wages  of  engineers  and  flremen  and 
exijenses  of  locomotives,  etc.,  be  apportioned? 

Answer.  Between  **Yard"  and  "Koad"  serrlce  accounts,  in 
proportion  to  the  service  rendered. 

Case  189. 

Query.  If  a  road  locomotive  performs  yard  service  during  a 
imrt  of  the  day  in  a  yard  where  regular  switching  service  is  main- 
tained, Is  it  permissible  to  class  the  expenses  of  such  road  locomo- 
tive as  "Road  Locomotive"  expenses? 

Amwer.  The  expense  of  the  service  of  the  road  locomotive 
should  be  apportioned  between  '*  Road  "  and  "  Yard  "  service  on 
the  basis  of  the  service  rendered. 

Case  190. 

Query.  On  the  A  and  B  Railroad  Com^mny  we  have  no  regular 
yard  crews,  the  regular  train  crews  making  up  their  own  trains  at 
terminals  before  leaving.  May  expense  he  divided  between 
"Yard"  and  **Road"  service  on  the  basis  of  mileage,  using  6 
miles  per  hour  constructive  mileage  for  yard  work? 

Answer.  The  expense  should  be  divided  between  "Yard"  and 
"  Road  "  service  on  the  basis  of  service  rendered. 

Case  101. 

Query.  Oar  road,  less  than  10  miles  In  length,  affords  In  con- 
nection with  other  roads,  all  of  which  it  crosses,  a  means  for  the 
interchange  of  freight  traffic  between  these  other  roads.  Manufac- 
tories and  Industries  located  along  Its  line  and  siding  extensions 
are  also  afforded  service  to  and  from  each  of  the  other  roads  with 
which  It  connects.  The  traffic  handled,  practically  all  freight,  is 
moved  at  a  fixed  rate  for  each  loaded  car  handled,  irrespective  of 
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destination  or  character  of  lading,  no  charge  being  made  for  the 
movement  of  empty  cars.  Is  it  i)roi>er  to  credit  our  earnings  to 
"  Switching  "  revenue  and  treat  items  of  transportation  expenses 
as  *'  Yard  "  expenses? 

Arnswcr,  The  earnings  should  be  credited  to  "  Switching  Reve- 
nue "  and  the  transportation  expenses  be  treated  as  *'  Yard  Ex- 
penses" in  contradistinction  to  "Road  Expenses,"  where  It  is 
necessary  to  distinguish  between  them. 

Case  192. 

Query.  Our  railway  is  purely  a  terminal  road  engaged  in 
switching  cars  to  and  fro  between  the  manufactories  located  on 

jLhe  lands  of  the CJompany  and  the  A  B  and  C  D 

railway  companies.  Should  our  transportation  expenses  be  re- 
ported as  "Yard"  or  "Road?" 

Answer,  If  the  service  Is  purely  a  switching  service — that  is  to 
say,  if  the  charges  for  such  service  depend  solely  on  the  number 
of  cars  moved  and  are  independent  of  the  commodity,  weight,  and 
character  of  the  loading  of  such  cars — the  transportation  expenses 
should  be  treated  as  a  "  Yard  "  service  expense. 

Case  193. 

Query,  Another  company  pays  the  salary  of  the  agent  and  his 
assistants  at  a  station  where  some  switching  Is  performed,  but  not 
at  a  regular  yard,  and  bills  our  company  for  one-half  of  the 
amount.  Should  the  company  paying  the  expenses  credit  the 
ot)erating  account  to  which  this  expense  is  charged,  viz,  "  Station 
Employees,"  with  their  bill  against  us,  or  should  they  credit 
"Oi)erating  Joint  Yards  and  Terminals — Cr.?" 

Answer,  It  s  not  exi^ected,  for  the  present,  that  Joint  employees 
will  be  considered  Joint  facilities.  It  will  at  present,  therefore, 
be  necessary  for  the  creditor  comi>any  to  credit  the  proportion  of 
salaries  of  agents  and  assistants  in  such  case  charged  against 
another  company  to  account  "  Station  Employees,"  and  the  debtor 
company  to  charge  its  proportion  to  the  same  account.  This  ap- 
plies only  where  the  Joint  arrangement  affects  employees  alone. 
Where  the  employees  are  engaged  in  maintaining  or  operating 
Joint  facilities,  their  salaries  and  expenses  are  a  part  of  the  Joint- 
facilities  expenses  treated  through  the  "Joint-facilities"  ac- 
counts. In  this  connection  see  page  2  of  Accounting  Series  Cir- 
cular No.  14. 
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Cabe  194. 

Query,  What  account  should  be  credited  with  money  received 
from  other  railroads  for  water  furnished  their  locomotives? 

Answer.  The  account  originally  charged,  "  Water  for  Yard  Lo- 
comotives,'' or  "  Water  for  Road  Locomotives,"  as  the  case  may  be. 

Case  195. 

Query.  The  A  B  Railway  Company  runs  its  equipment  and 
crews  from  F  (the  Junction  between  that  company  and  ours)  over 
our  lines  to  H  and  return,  for  which  we  pay  that  company  15 
cents  per  mile  for  pas8«iger  locomotive  service  when  in  regular 
runs.  When  run  in  special  passenger  service  or  freight  service, 
we  pay  30  cents  per  mile.    How  shall  we  dispose  of  these  charges? 

An^toer.  The  two  carriers  interested  should  agree  upon  an  ap- 
portionment of  the  mileage  charge,  and  the  portion  allotted  to 
the  locomotive  should  be  passed  through  the  ''Hire  of  Equip- 
ment" account;  the  portions  allotted  to  enginemoi,  fuel,  water, 
waste,  etc.,  should  be  passed  through  the  appropriate  primary 
operating  expense  accounts.  Statistics  of  miles  made  between 
the  two  points  must  follow  the  expense  for  such  service. 

Case  196. 

Query.  Under  what*head  should  lalx>r  of  lighting  switch  lamps 
be  charged? 

Answer,  If  not  at  terminals,  it  should  be  charged  to  "  Station 
Employees ;  "  if  at  terminals  it  should  be  charged  to  '*  Yard  Switch 
and  Signal  Tenders." 

Case  197. 

Query,  To  what  account  should  be  charged  care  of  switch  lamps 
at  stations  along  the  line? 

Answer,  When  at  stations  at  which  no  regular  switching  service 
is  maintained,  the  labor  should  be  charged  to  "  Station  Em- 
ployees "  and  the  supplies  to  **  Station  Supplies  and  Expenses." 

Case  198. 

Query,  Referring  to  the  account,  "  Station  Employees,"  on  page 
64,  the  sixth  line  mentions  telegraph  operators  at  stations.  Does 
this  cover  telegraph  operators  at  large  freight  stations  who  per- 
form no  other  service,  or  should  the  salar}'  of  such  operators  be 
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charged  to  the  account  on  page  77,  "  Telegraph  and  Telephone — 
Operation?" 

Answer,  Salaries  of  telegraph  operators  at  stations  should  be 
charged  to  "  Station  Employees." 

The  classification  is  revised  by  amending  the  text  under  "  Tele- 
graph and  Telephone — Operation "  by  striking  out  the  words 
"  who  also  perform  other  station  work  "  in  the  first  paragraph  of 
that  account  at  the  top  of  page  78. 

See  Supplement,  effective  on  July  1,  1908,  to  Classification  of 
Operating  Expenses  for  Steam  Roads,  Third  Revised  Issue, 

Case  199. 

Query.  Under  the  rules  of  the  Produce  Exchange  there  is  a 
deputy  inspector  of  weights  who  attends  to  all  loading  of  grain 

for  export  at  our terminal.    His  salary  ^ 

paid  by  the  Produce  Exchange.  His  duties  are  to  inspect,  meas- 
ure, and  grade  the  grain.  It  occasionally  happens  that  we  want 
to  load  this  grain  out  of  hours,  and  In  order  to  haye  the  services 
of  this  man  after  working  hours  and  on  Sunday  we  have  to  pay 
for  such  services.  To  what  account  should  such  payments  be 
charged  ? 

Ansicer,  To  "  Station  Employees "  if  not  incidental  to  an  out- 
side operation. 

Case  200. 

Query.  To  what  account  should  be  charged  stationery  and  print- 
ing expenses  incurred  on  account  of  ©iterating  floating  equipment? 

Answer,  To  "  Stationery  and  Printing  "  under  "  Transportation 
Expenses,"  when  not  Incidental  to  outside  operations. 

Case  201. 

Query,  Our  superintendent  of  water  service  has  charge  of  pro- 
duction of  treated  water  for  use  of  locomotives  and  his  dutlg^  are 
confined  exclusively  to  this  work.  May  we  charge  his  salary  to 
the  account  "  Water  for  Yard  Ix)comotlves  "  or  "  Water  for  Road 
Locomotives,"  as  the  case  may  be? 

Answer,  Yes. 

Case  202. 

Query.  How  shall  we  dispose  of  amount  allowed  for  loyal 
service  and  overtime  work  of  certain  employees  during  ft  strike 
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of  tbe  coal  shovelers  and  laborers  and  sympatbetic  strike  of 
roundhoase  men? 

Answer.  The  amount  allowed  for  loyal  service  and  overtime 
work  of  certain  employees  during  a  strike,  should  be  charged  to 
the  same  account  as  would  have  been  charged  for  the  work  had  It 
been  performed  during  regular  time. 

Case  203. 

Query.  Should  hostlers  and  helpers  at  roundhouses  be  classed 
as  enginemen  and  charged  as  are  the  latter  to  "  Yard  Ehiglnemen  '* 
or  '*  Road  Enginemen/*  or  should  they  be  classed  under  **  Englue- 
house  Expenses" — Road  or  Yard? 

Answer,  Pay  of  hostlers  and  helpers  at  roundhouses  should  be^ 
charged  to  "  Enginehouse  Expenses — Road  "  or  "  Englnehouse  Ex- 
penses— Yard,"  as  the  case  may  be. 

Case  204. 

Query,  We  have  a  number  of  men  employed  on  our  road  who 
are  known  as  gatemen,  who  operate  gates  which  are  in  reality 
signals  at  railroad  crossings,  not  highway  crossings.  Is  it  proi)er 
to  charge  the  imy  of  these  men  to  *'  Interlockers  and  Block  and 
Other  Signals— Operation?" 

Answer.  Yes. 

See  Supplement,  effective  on  July  i,  1908,  to  Classification  of 
Operating  Expenses  for  Steam  Roads,  Third  Revised  Issue, 

Case  205. 

Query,  To  what  account  shall  expenses  of  station  employees  be 
charged,  such  as  car  fare,  traveling  expenses,  etc.? 
Answer,  To  "  Station  Supplies  and  Expenses." 

Case  206. 

Query,  In  the  matter  of  cars  which  do  not  pass  inspection  at 
Junction  points,  by  reason  of  which  loads  are  transferred,  it  has 
been  customary  to  make,  in  addition  to  the  cost  of  the  transfer- 
ring, a  charge  for  switching.  To  what  accounts  should  this  item 
of  switching  be  charged  by  the  road  bearing  it,  and  how  should  it 
be  credited  by  the  road  receiving  it? 
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Anstcer,  This  item  of  switching  should  be  credited  by  the  re- 
ceiving company  to  Revenue  Account  No.  9,  "  Switching  Revenue," 
and  charged  by  the  paying  company  to  account  "  Other  Expenses '' 
under  "Transportation  Expenses.' 


*> 


Case  207. 

Query,  How  shall  we  dispose  of  the  expense  to  a  company  for 
having  its  checks  cashed  at  banlEs;  also  for  drafts  issued  payable 
in  other  cities  in  payment  of  the  company's  indebtedness? 

Answer,  These  two  items  should  be  charged  to  "Other  Ex- 
penses" under  "General  Expenses." 

Case  208. 

Query,  A  company  devotes  annually  to  a  pension  fund,  say, 
$30,000.  The  amount  of  pensions  actually  paid  during  the  past 
year  was,  say,  $10,000.    How  should  these  amounts  l>e  treated? 

Answer,  The  $30,000  devoted  annually  to  the  pension  fund  can 
not  be  considered  a  proper  charge  to  "Operating  Expenses." 
"  Operating  Expenses  "  are  chargeable  only  with  amounts  of  pen- 
sions paid  to  retired  employees  and  expenses  in  connection  there- 
with.    (See  Case  302.) 

Case  209. 

Query,  The  management  of  our  company  consists  of  several 
officers  receiving  no  salary,  also  a  general  bookkeeper  and  auditor, 
whose  salary  we  would  charge  to  "General  Expenses."  Is  this 
correct?  We  also  have  a  general  superintendent  located  on  the 
road,  who  is  responsible  for  the  whole  local  management  of  the 
road.  Further,  we  have  a  general  agent,  also  locally  located,  who 
performs  the  duties  of  clerk  to  the  superintendent  and  of  local 
agent  at  the  only  station  where  we  have  an  agent  and  local  ac- 
countant.   How  shall  we  dispose  of  these  salaries? 

Answer,  The  salary  and  expenses  of  the  general  bookkeeper  and 
auditor  should  be  charged  to  "  Salaries  and  Expenses  of  General 
Officers."  The  salary  and  expenses  of  the  general  superintendent 
should  be  charged  as  per  note  on  page  64  of  the  Official  Classifi- 
cation of  Oi)erating  Ext)enses.  The  salary  and  expenses  of  the 
general  agent  should  be  charged  in  accordance  with  services  ren- 
dered. 


59 

Case  210. 

Query,  With  respect  to  terminal  roads,  what  rule  should  be 
followed  in  dividing  earnings  between  **  Freight  Revenue "  and 
"  Switching  Revenue  "? 

Answer.  See  revised  text  for  Account  No.  9,  **  Switching  Rev- 
alue/* in  the  Supplement  effective  on  July  1,  1908,  to  Classifica- 
tion of  Operating  Revenues  for  Steam  Roads,  First  Issue. 

Case  211. 

Query.  With  r^ard  to  freight  overcharges  under  the  subject 
"Reserve  Funds,"  will  it  be  permissible  to  charge  against  this 
l)alance  any  reserve  overcharge  claims  paid  during  the  present 
fiscal  year,  making  such  further  accruals  by  charges  against  our 
revenue  accounts  as  shall  cover  estimated  existing  overcharge 
claims,  thus  maintaining  a  sufllcient  reserve  to  approximately 
cover  all  outstanding  claims  at  any  given  time? 

Answer,  Reserves  should  be  held  until  the  liabilities  are  paid. 

Case  212. 

Query,  For  several  years  past  our  company  has  paid  the  A  B 
Company  one-half  of  the  cost  of  towing  their  l)oats  to  and  from 
our  wharf  at  Y.  It  seems  to  me  this  might  be  termed  "water 
switching,"  and  we  would  ask  if  it  is  not  proper  to  charge  this 
service  to  "  Freight  Revenue"? 

Answer,  Yes. 

Case  213. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
No,  12h,) 

Case  214. 

Query,  On  a  car  received  from  a  connecting  carrier  certain 
switching  was  necessary  at  X  Junction,  charges  for  which 
amounted  to  $20,  iind  were  absorbed  by  our  line.  A  portion  of 
this  switching  charge  absorbed  was  recovered  from  another  con- 
necting carrier.    How  shall  this  matter  be  treated? 

Answer,  The  net  switching  charge  absorbed  should  be  charged 
to  the  account  to  which  V7as  credited  the  revenue  upon  the  shii> 
ment. 
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Case  215. 

Query,  The  A  &  B  Railway  Ck>mpaay  enjoys  the  use  of  our 
tracks,  station  buildings,  and  other  facilities  between  X  and  Y, 
paying  therefor  a  specified  rent  on  a  valuation  basis,  wheelage 
proportion  of  maintenance,  and  agreed  proportions  of  station 
service  (principally  covering  train  telegraph  service).  The  A  &  B 
Railway  Company  has  no  right  to  transact  a  local  business  be- 
tween the  points  above  named.  Recently  our  operating  officials 
entered  Into  an  agreement  under  which  the  A  &  B  trains  should 
handle  our  local  freight  and  passenger  business  between  those 
^points  for  a  stipulated  i)ercentage  of  the  revenue.  Note  C  under 
account  "  Passenger  Revenue  "  reads  as  follows :  "  When  a  lessee 
company  transports  passengers  over  the  tracks  of  another  carrier 
on  the  basis  of  a  proportion  of  revenues,  it  should  include  the 
entire  compensation  in  its  revenues  and  statistics,  charging  the 
appropriate  Joint  facilities  expense  and  rent  accounts  with  the 
amount  paid  the  lessor  company,  and  the  lessor  company  should 
credit  the  same  accounts."  No  similar  provision  is  made  for  a 
like  case  under  "  Freight  Revenue."  Applying  Note  C  to  our  case, 
I  take  it  to  mean  that  the  A  &  B  Railway  Company  should  Include 
in  its  passenger  revenue  the  full  revenue  from  our  line  tickets 
taken  up  and  should  charge  Its  "Operating  Exi)enses"  accounts 
with  the  proportion  accruing  to  our  line.  Should  like  dlsi)osltlon 
be  made  of  freight  revenues  from  local  traffic  between  X  and  Y? 

Answer  1.  The  amounts  paid  by  the  A  &  B  Railway  Company  for 
use  of  tracks,  station  buildings,  and  other  facilities  between  X 
and  Y,  based  on  a  specified  rent  and  proportions  of  maintenance 
and  operation  expenses,  should  be  handled  through  the  appro- 
priate **  Joint-facilities "  accounts  in  "Operating  Expenses"  and 
"  Income."  The  lessor  company  should  charge  its  various  operat- 
ing expense  accounts  with  the  full  cost  of  operation  and  main- 
tenance. 

2.  The  A  &  B  Railway  Company  should  Include  in  its  freight  and 
passenger  revenues  the  entire  receipts  of  the  local  freight  and 
passenger  traffic  between  X  and  Y,  and  the  proportion  accruing 
to  the  lessor  company  should  be  handled  through  the  appropriate 
"  Jolnt-faclllties "  account  in  "Income."  Note  C  referred  to  ap- 
plies only  when  the  proportion  of  the  revenues  paid  Is  the  full 
payment  for  use  of  joint  tracks,  etc.,  and  it  is  intended  that  such 
payments  should  be  apportioned  to  the  " Jolnt-facllltles,"  "Op- 
erating Expenses,"  and  "  Income  "  accounts  affected. 
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Case  216. 

Query,  Our train  stops  at  X,  but  tickets  to  that 

I)oint  can  not  be  bought  for  this  train.  The  first  billing  point 
would  be  y.  It  sometimes  happens  that  a  party  desiring  to  get 
to  X  in  a  hurry  buys  a  ticket  to  Y  and  leaves  the  train  at  X,  thus 
leaving  an  unused  portion  of  the  ticket  in  the  hands  of  the  con- 
ductor, which  is  returned  to  the  auditor  of  passenger  accounts. 
Or,  In  the  case- of  reduced  rate  in  connection  with  some  special 
feature,  a  person  desiring  to  visit  an  intermediate  point  will  buy 
an  exciursion  ticket  and  not  use  it  clear  through  to  destlnntiou. 
How  should  these  cases  be  treated? 

Answer,  The  full  amount  received  upon  the  sale  of  the  ticket 
should  be  credited  to  Revenue  Account  No,  2,  "  Passenger  Rev- 
enue." 

Case  217. 

(Canceled.    Refers  to  revenue  on  company's  freight.) 

Case  218. 

Query.  Our  road  enters over  leased  lines,  and 

not  having  terminal  facilities  of  our  own  at  this  point,  we  look 
to  connecting  lines  to  do  our  switching.  The  A  B  Railroad  Com- 
pany bills  against  us  for  switching  cars,  both  where  that  company 
participates  in  the  earnings  and  where  it  does  not  (the  charges 
in  the  latter  case  being  higher),  and  in  some  cases  whether  the 
cars  be  loaded  or  empty.  How  shall  we  treat  the  various  switch- 
ing charges? 

Anstcer.  Such  charges  on  loaded  cars  should  be  charged  to 
Revenue  Account  No.  1,  "  Freight  Revenue ;  "  switching  charges 
on  empty  cars,  when  not  in  connection  with  loaded  movements, 
should  be  charged  to  account  "Other  Expenses"  under  "Trans- 
portation Expenses."  When  the  empty  movement  Is  In  connec- 
tion with  a  loaded  movement,  and  purely  Incidental  thereto,  the 
amount  paid  therefor  should  be  charged  to  Revenue  Account  No. 
1,  "Freight  Revenue." 

Case  21J). 

Query,  Grain  is  transported  to  X  from  points  west  and  is 
transferred  from  cars  to  elevators.  Railroad  companies  receiving 
grain  from  such  elevators  for  transportation  pay  to  the  elevator 
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company  one-quarter  of  1  cent  per  bushel,  this  charge  being  cov- 
ered by  a  note  in  our  tariff.    To  what  account  should  such  charges 
paid  to  the  elevator  company  by  the  railway  company  be  charged? 
Answer.  To  Revenue  Account  No.  1,  "  Freight  Revenue." 

Case  220. 

Query,  What  is  the  proper  disposition  of  payments  made  to 
industrial  concerns  for  services  of  their  switch  Iqpomotives?  We 
find  it  cheaper  or  more  convenient  to  pay  the  Industrial  concerns 
the  rate  set  forth  in  our  tariff  and  have  them  do  their  own  switch- 
ing rather  than  to  assign  one  of  our  own  locomotives  to  that 
service. 

Answer,  Payments  of  this  nature  may  be  disposed  of  by  charg- 
ing them  to  Revenue  Account  No.  1,  "  Freight  Revenue.* 
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Case  221. 

Query.  In  the  case  of  passenger  trains  run  under  a  guaranty 
where  you  provide  for  splitting  the  revenue  between  "  Passenger 
Revenue  "  covering  amount  received  from  the  sale  of  tickets  and 
**  Other  Passenger-Train  Revenue  "  for  the  deficit  made  up  by  the 
guarantor  I  assume  that  the  entire  mileage  should  go  under  the 
head  of  "  Passenger-Train  Miles  "  and  not  under  that  of  "  Special- 
Train  Miles."    Is  this  correct? 

Answer.  Yes;  unless  the  train  is  a  mixed  train. 

Case  222. 

Query.  This  company  handles  picnic  trains  between  X  and  V 
on  the  following  basis:  (1)  So  much  for  each  train  at  an  agreed 
price  per  coach  without  regard  to  the  number  of  people  handled ; 
(2)  so  much  for  each  passenger  with  a  guaranty  of  so  much  reve- 
nue. In  case  the  revenue  per  capita  does  not  equal  the  guaranty, 
the  deficiency  is  paid  to  the  company.  What  is  the  proper  classi- 
fication in  revenue  account? 

Answer.  In  the  first  case  stated  the  revenue  should  be  credited 
to  Revenue  Account  No.  10,  "  Special  Service  Train  Revenue."  In 
the  second  case  proposed  the  portion  of  the  receipts  based  upon 
the  rate  per  passenger  and  the  number  of  passengers  should  be 
credited  to  Account  No.  2,  "Passenger  Revenue;"  the  remainder, 
if  any,  received  under  the  guaranty  should  be  credited  to  Ac- 
count No.  8,  "  Other  Passenger-Train  Revenue." 
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Case  223. 

Query,  Circus  trains  are  handled  between  stations  at  a  lump 
snm  for  a  train,  with  a  limitation  on  the  number  of  people  carried. 
Am  I  correct  in  assuming  the  revenue  should  be  credited  to  Rev- 
«me  Account  No.  10,  "  Special  Service  Train  Revenue?  " 

Answer,  Yes. 

Case  224. 

Query.  In  case  of  picnic  trains,  chartered  trains,  and  theatrical 
trains,  where  the  revenue  is  properly  credited  to  Revenue  Account 
No.  10,  how  should  the  number  of  passengers,  the  train  mileage, 
and  the  car  mileage  be  treated,  as  far  as  passenger  statistics  are 
concerned;  that  is,  in  ascertaining  rate  per  passenger  per  mile, 
etc.? 

Anstcer,  No  accounts  should  be  kept  of  passengers  and  passen- 
ger miles  where  the  revenue  Is  properly  credited  to  Operating 
Revenues  Account  No.  10,  "  Special  Service  Train  Revenue." 
With  regard  to  train-miles,  car-miles,  locomotive-miles,  etc.,  see 
tbe  Classification  of  Locomotive-Miles,  Car-Miles,  and  Train-Miles. 

Case  225. 

Query,  We  derive  revenue  from  transferring  trains  of  other 
railroad  companies  over  a  portion  of  our  tracks  with  our  own 
power,  for  which  we  charge  a  certain  rate  per  car.  What  dis- 
position should  be  made  of  this  revenue? 

An9v>er,  This  should  be  credited  to  Revenue  Account  No.  11, 
**  Miscellaneous  Transportation  Revenue.' 


»» 


Case  226. 

Query,  How  should  the  earnings  in  respect  of  parlor-car  service 
be  treated? 

Answer,  When  the  parlor-car  service  is  not  an  outside  opera- 
tion, such  earnings  should  be  credited  to  Revenue  Account  No.  4, 
"Parlor  and  Chair  Car  Revenue." 

Case  227. 

Query,  We  ran  a  special  train  from  A  to  B,  destined  to  a  point 
beyond,  and  required  for  our  service  a  guaranty  of  $114.  Tickets 
collected  amounted  for  our  portion  to  $51.65.  We  collected  the 
remainder  from  roads  beyond.    How  shall  we  treat  this? 
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Answer,  The  portion  collected  under  the  guaranty  should   be 
credited  to  Revenue  Account  No.  8,  **  Other  Passenger-Train  Reve- 


nue." 


Case  228. 


(Answer  not  finally  approved.  See  Accounting  Series  Circular 
Ko,  121),) 

Case  229. 

Query,  Garnishment  suits  are  frequently  entered  against  rail- 
roads covering  amounts  due  from  them  to  other  parties.  In  cer- 
tain States  the  garnishee  is  allowed  a  fee  for  answering  any  such 
suits.    What  treatment  should  be  followed  as  to  this  matter? 

Answer,  Credit  garnishee  fees  to  Revenue  Account  No.  19. 
**  Miscellaneous.*' 

Case  230. 

Query,  To  what  account  should  sale  of  gravel  from  company's 
gravel  pit  be  credited? 

Answer,  Profit  should  be  credited  to  Revenue  Account  No.  19, 
"  Miscellaneous."  The  average  cost  of  production  should  be  cred- 
ited to  the  ballast  clearing  account. 

Case  231. 

Query,  Is  the  "  Car-Service "  account  to  be  credited  with  the 
amount  of  car  service  accruing  in  the  current  month  or  only  with 
the  amount  actually  paid  during  that  month? 

Answer,  Credits  to  Revenue  Account  No.  16,  "Car  Service," 
should  be  upon  the  basis  of  accruals. 

Case  232. 

Query,  Our  road  occasionally  has  opportunity  to  dispose  of  cin- 
ders.   To  what  account  should  amounts  thus  received  be  credited? 

Answer,  Such  credits  should  be  made  to  Revenue  Account  No. 
19,  "Miscellaneous." 

Case  233. 

(Answer  not  finally  approved.  See  Accounting  Scries  Circular 
No,  12h,) 
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Case  234. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
Xo,  121,) 

Case  235. 

Query.  This  company  acquired  from  the  A  &  B  Railway  Com- 
pany (whose  property  we  purchased  en  bloc)  about  75  freight 
cars  in  bad  condition.  These  cars  were  taken  over  at  an  estimated 
value  of  |2(K>  each  and  are  not  used  in  operating  the  property, 
bat  are  held  for  work  in  grading,  etc.,  and  repairs  have  heretofore 
been  charged  to  the  work  benefited.  May  we  follow  this  procedure 
in  the  future? 

Answer,  Yes. 

Case  236. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
yo,  126. ) 

Case  237. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
yo.  12h.)  . 

Case  238. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
yo.  12h.) 

Case  239. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
yo.  12h.) 

Case  240. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
yo.  12b,) 

Case  241. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
yo,  12b,) 

Case  242. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
yo.  12b,) 

Case  243. 

Query,  In  clearing  a  wreck  it  is  necessary  to  use  wreck  train, 
engine,  and  crew  of  another  company.    In   preparing  voucher, 
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should  charge  be  distributed  to  "  Hire  of  Equipment "  and  "  Clear- 
ing Wreclcs/*  or  sliould  the  entire  expense  be  charged  to  the  last- 
named  account?  To  what  accounts  would  the  bills  of  the  company 
performing  the  service  be  credited? 

Anstcer,  Amounts  paid  for  use  of  wreck  engine,  crew,  and  der- 
rick of  ajaother  company  hired  In  emergency  to  clear  a  wreck 
should  be  cliarged  to  "Clearing  Wrecks"  by  the. company  who 
pays  the  bill.  The  company  furnishing  the  wrecking  outfit  should 
credit  the  amount  to  each  primary  account  affiected  for  actual 
service  performed  and  credit  the  amoimt  clmrged  as  rent  of 
equipment  to  "Hire  of  Equipment." 

Case  244. 

Query,  What  is  the  proper  classification  of  expenses  for  "  Sta- 
tionery and  Printing"  used  by  outside  agents,  advertising  de- 
partment, and  fast-freight  lines? 

Answer.  Account  *'  Stationery  and  Printing,"  under  "  Traffic 
Expenses,"  includes  all  stationery  used  in  traffic  department,  ex- 
cept stationery  used  by  **  Industrial  and  Immigration  Bureaus." 

Case  245. 

Query.  The  account  "Train  Supplies  and  Expenses"  in  the 
Classification  of  Operating  £<xpeuses,  Third  Revised  Issue,  pro- 
vides for  the  cost  of  oil,  grease,  waste,  wool,  and  other  supplies 
used  in  lubricating  cars.  The  account  **  Roadway  and  Track," 
under  the  subheading  "Train  Service,"  provides  for  the  cost  of 
fuel,  stores,  and  other  supplies  for  work-train  locomotives  and 
cars.  Should  the  oil  used  for  lubricating  work  trains  be  charged 
to  "  Train  Supplies  and  Expenses  "  or  considered  as  a  portion  of 
the  supplies  mentioned  under  "  Roadway  and  Track?  " 

Answer.  Oil  for  lubricating  work  trains  should  be  considered 
as  a  portion  of  the  supplies  mentioned  In  account  "  Roadway  and 
Track." 

Case  246. 

Query.  To  what  revenue  account  or  operating  expense  account 
should  be  credited  the  slight  profits  accruing  to  a  carrier  on  bills 
rendered  against  other  roads  or  outside  individuals;  that  is  to 
say,  percentages  added  to  lal)or,  and  material  for  superintend- 
ence, use  of  tools  and  accounting,  and  other  Items  of  profit,  where 
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tbe  charge  ooade  is  somewhat  in  excess  of  the  cost  to  the  carrier 
rendering  the  bill? 

Answer.  fiOioald  be  credited  to  "Operating  Bzpenses."  (See 
Case  262.) 

Case  247. 

Query.  In  regard  to  the  distinction  between  "Operating  Joint 
Yards  and  Terminals  "  and  '*  Operating  Joint  Tracks  and  Facili- 
ties," and  as  to  whether  we  should  include  In  "Joint-facilities'* 
accounts,  joint  expenses  of  all  kinds,  such  as  interlocking  plants, 
crossing  flagmen,  etc.,  we  are  now  entering  our  July  bills,  and  it 
is  important  tliat  we  know  how  these  should  be  distributed.  In 
this  July  account  we  will  be  voucher ing  and  cli^rging  bills  for 
j(^t  facilities  made  and  credited  by  other  railroad  companies 
prior  to  July.  These  bills  will  therefore  not  show  the  distribu- 
tion to  the  "  Joint-facilities  "  account  Will  it  be  proper  to  charge 
such  bills  to  the  proper  "  Joint-facilities "  account,  regardless  of 
the  distribution  made  by  the  carrier  rendering  the  bill? 

Anstoer.  Expenses  that  enter  into  accounts  subsequent  to  July 
1,  1907,  on  account  of  joint  facilities  of  all  kinds  should  be 
handled  through  the  "  Joint-facilities  "  accounts. 

See  Supplement,  effective  on  July  1,  1908^  to  Classification  of 
Operating  Expenses  for  Steam  Roads,  Third  Revised  Issue, 

Case  248. 

■ 

Query,  Under  "Maintenance  of  Equipment — Superintendence" 
is  included  the  words  *'  general  foreman."  What  is  meant  by  this 
term  and  In  what  respect  are  they  distinguished  from  shop  fore-' 
men  as  shown  under  the  clearing  account  **  Shop  Expenses,"  on 
page  56  of  the  Classification?  % 

Anstoer.  Shop  foremen  ordinarily  means  foreman  of  machine 
thop,  foreman  of  boiler  shop,  foreman  of  blacksmith  shop,  and 
foronan  of  any  department.  General  foreman  is  a  term  appli- 
cable to  such  foremen  as  have  jurisdiction  over  the  several  depart- 
mental foremen  known  as  shop  foremen,  where  the  organization 
is  sufficiently  large  to  require  the  service  of  a  general  foreman,  as 
distinguished  from  a  departmental  foreman.  Where  a  single  fore- 
man has  charge  of  all  shops  without  the  assistance  of  depart- 
mental foremen,  he  should  be  regarded  as  a  shop  foreman. 
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Case  249. 

Query.  Should  per  diem  reclaims  be  treated  as  a  matter  of  hire 
of  equipment?  If  not,  to  what  account  should  such  per  diem  re- 
claims be  charged  and  credited? 

Answer,  Reclaims  should  be  treated  the  same  as  per  diem  pay- 
ments and  disposed  of  through  the  account,  *'  Hire  of  Equipment/* 

Case  250. 

Query.  In  addition  to  our  paying  other  companies  a  proportion 
of  maintaining  Joint  tracks,  maintaining  Joint  equipment,  operat- 
ing Joint  tracks,  and  general  administration  of  Joint  tracks,  we 
also  pay  a  flat  rent  per  annum.  How  shall  we  take  care  of  such 
payments? 

Answer,  Should  be  charged  to  an  appropriate  rent  account  under 
"  Income." 

Case  251. 

Query.  Should  the  salary  of  a  station  agent  who  also  acts  as  a 
copy  operator  for  dispatching  trains  be  divided  between  "  Dis- 
patching Trains  "  and  "  Station  Employees,*'  or  should  the  salary 
be  charged  entirely  to  **  Station  Employees  "  ? 

Answer.  All  to  "  Station  Employees.' 


»» 


Case  252. 

Query.  To  what  account  under  the  new  classification  shpuld  be 
credited  amounts  received  from  tenants  for  the  privilege  of  cut- 
ting liay  along  our  right  of  way? 

Answer,  Operating  Revenue  Account  No.  19,  "  Miscellaneous." ' 

Case  253. 

It  is  suggested  that  the  note  under  the  account  "Water  for 
Yard  Locomotives"  (page  69,  Classification  of  Operating  Ex- 
penses, Third  Revised  Issue),  also  the  note  under  the  account 
**  Water  for  Road  Locomotives  "  (page  72,  Classification  of  Operat- 
ing Expenses,  Third  Revised  Issue),  reading,  "The  apportionment 
of  water  as  between  yard  and  road  locomotives  should  l>e  on  the 
basis  of  the  relative  number  of  tender  tanks  taken,"  be  changed 
to  read:  "The  apportionment  of  cost  of  water  as  betwe^i  yard 
and  road  locomotives  should  be  based  on  the  relative  number  of 
tons  of  coal  used  on  locomotives  in  yard  and  road  service.' 
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Answer.  The  apportionmoit  of  water  as  between  yard  and  road 
locomotiyes  should  be  on  the  relative  number  of  tons  of  coal  used 
on  locomotives  In  yard  and  road  service. 

See  Supplement,  effective  an  July  1,  1908,  to  ClOBsification  of 
Operating  ExpenseB  for  Steam  Roads,  Third  Revised  Issue, 

Case  254. 

Query,  To  what  account  should  compensation  for  use  of  an  air- 
brake instruction  car,  the  property  of  the  International  Corre- 
spondence School,  and  used  by  a  railway  company  in  the  instruc- 
tion of  its  employees  in  the  transportation  and  motive  power  de- 
partmfflits,  be  charged? 

AnsKer.  Should  be  disposed  of  in  accordance  with  note  on  page 
64  of  the  Official  Classification  of  Operating  Expenses,  under 
*'  Transportation  ESzpenses — Superintendence.' 
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Case  255. 

Query.  Matters  pertaining  to  the  land  and  tax  departments  of 
a  certain  railway  company  are  in  the  hands  of  a  land  and  tax  com- 
missioner of  an  allied  company,  to  whom  5  per  cent  of  his  salary 
is  paid  by  the  former.  Is  such  payment  a  proper  charge  to 
"  Salaries  and  Expenses  of  General  Officers  "  ? 

Answer.  Yes. 

Case  256. 

Query.  Should  "Metallic  Packing,"  now  listed  in  transporta- 
tion expenses  under  "Other  Supplies  for  Yard  Locomotives" 
and  "Other  Supplies  for  Road  Locomotives,"  be  considered  a 
repair  In  place  of  a  supply  article?  That  being  the  case.  "  Metal- 
lie  Packing "  would  hereafter  be  listed  under  "  Steam  Locomo- 
tives—Repairs," "  Electric  Locomotives — Repairs." 

Answer,  Metallic  packing  is  a  vital  part  of  a  locomotive,  and 
is  more  of  the  nature  of  repairs  than  supplies.  It  should  be 
charged  to  "  Steam  Locomotives — Repairs "  and  "  Electric  Ix)co- 
motlves — Repairs,"  instead  of  to  "  Other  Supplies  for  Road  Loco- 
motives" and  "Other  Supplies  for  Yard  Locomotives,"  and  the 
Classification  of  Operating  Expenses  is  amended  accordingly, 
effective  on  July  1,  1908. 

See  Supplement,  effective  on  July  1,  1908,  to  Classification  of 
Operating  Expenses  for  Steam  Roads,  Third  Revised  Issue, 
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Case  257. 

Query,  Classification  of  Operating  Expenses,  Third  Revised 
Issue,  requires  a  debit  to  each  account  affected  with  apportion- 
ment of  the  charge,  shop  expense.  It  is  claimed  this  ruling  Is  in 
conflict  with  M.  C.  B.  Rule  No.  104,  and  the  question  arises  if  it  is  i 

the  intention  to  disregard  the  M.  .C.  B.  rules  where  they  conflict 
with  Classification  of  Operating  Expenses,  Third  Revised  Issue? 

Answer,  M.  C.  B.  rules  govern  only  charges  of  one  carrier 
against  another  carrier  and  do  not  affect  or  govern  "Operating 
Expenses"  accounts.    There  Is  no  conflict. 

Case  258. 

Queru*  Under  the  heading  of  "  Afaintenance  of  Way  and 
Structures"  (page  40,  Classification  of  Operating  Expenses,  Third 
Revised  Issue),  "Maintaining  Joint  Tracks,  and  Other  Facili- 
ties," are  the  expenses  incident  to  employees  at  stations,  owned  or 
used  Jointly,  to  be  treated  as  a  debit  and  credit  to  the  similar 
transportation  accounts? 

Answer,  Yes,    (See  Case  193,) 

Case  259. 

Query,  Should  the  amounts  received  for  switching  a  private 
car  and  its  occupants  from  one  railroad  to  another  in  order  to 
continue  the  movement  from  iK)int  of  origin  to  destination  be 
credited  to  Account  No.  9,  "Switching  Revenue"? 

Answer,  Yes. 

Case  260. 

Query.  Should  the  amounts  received  from  switching  express 
cars  from  one  railroad  to  another  to  continue  the  movement  from 
point  of  origin  to  destination  be  credited  to  Account  No.  9,. 
"  Switching  Revenue  "  ? 

Answer,  Yes. 

Case  261. 

Query,  To  what  account  should  coupons  found  in  covers  of  inter- 
changeable mileage  books  returned  for  redemption  be  credited? 

What  account  should  be  credited  with  the  value  of  coupons 
from  mileage  books  which  remain  unpresented  after  the  expira- 
tion of  the  limit  of  the  ticket? 
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To  what  accounj^  stiould  be  credited  amounts  ot  unclaimed  pen- 
alty collections  on  trains ;  also,  unclaimed  redeemable  portions  of 
mileage  tickets  and  credentials? 

Anmcer.  To  Account  No.  8,  **  Other  Passenger  Train  Revenue." 

Case  262. 

Query,  How  should  the  percentage  added  to  labor,  representing 
the  use  of  tools,  superintendence,  etc.,  and  the  ijercentage  added 
to  materia],  covering  handling,  transporting,  and  accounting,  be 
treated — and  how  credited? 

An^toer.  Should  be  credited  to  "Operating  Expenses."  (See 
Case  246,) 

Case  2a3. 

Query.  Should  the  revenue  derived  from  trackage  charge  levied 
by  the  A  &  B  Railway  Company,  incident  to  deliveries  of  live  stock 
to  C  &  D  Stock  Yards  Company,  such  deliveries  being  made  by  con- 
necting lines*  own  i)ower,  and  on  basis  of  published  tariff  charges, 
be  credited  to  Account  No.  19,  "  Miscellaneous,'*  under  "  Revenue 
from  Operations  Other  tlian  Transportation,"  or  should  same  be 
apportioned  to  "  Income  "  account  and  **  Joint-facilities  "  account, 
under  "Maintenance  of  Way  and  Structures,"  "Transportation 
Expenses,"  and  *  General  Expenses"? 

Ansicer.  Should  be  apportioned  to  appropriate  rent  account 
under  "  Income  "  and  to  "Joint-facilities  *'  accounts. 

Case  264. 

Query.  In  the  Classification  of  Operating  Expenses,  Third  Re- 
vised Issue,  under  "  Work  Equipment — Repairs,"  "  Steam  liOco- 
motives  —  Repairs,"  "  Passenger  -  Train  Cars  —  Repairs,"  and 
"Freight-Train  Cars — Repairs,"  is  included  cost  of  supervision. 
Where  such  repairs  are  made  by  master  mechanics,  general  fore- 
man, car  foreman,  etc.,  whose  pay  comes  under  "  Superintend- 
euce,"  on  page  41,  what  supervision  would  be  included  in  the 
repair  accounts? 

Answer.  Account  "  Superintendence  "  Includes  pay  of  chief  car 
hispector  and  general  car  inspector,  but  not  of  local  supervising 
car  inspector.  This  latter  officiaFs  duties  come  under  the  term 
"Supervision,"  named  in  the  repair  accounts  quoted.  Superin- 
tendence covers  officials  having  territorial  Jurisdiction  over  sev- 
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eral  pofnts  or  several  departments,  and  the  primary  accounts 
include  local  supervision  and  departmental  supervision,  as  dis- 
tlnguislied  from  above. 

Case  265. 

Query,  A  railway  company  has  arrangements  for  switching  cars 
to  Industries  and  to  other  carrier's  connections,  in  which  the 
switching  road  is  paid  for  the  loaded  haul  and  also  for  the  return 
of  the  empty  cars  to  the  said  railway  company's  line.  Is  the 
specific  charge  for  the  return  movement  of  the  empty  car  a  proper 
deduction  from  the  freight  revenue  as  a  part  of  the  cost  of  effect- 
ing the  delivery  or  charge  under  operating  expenses  to  "  Other 
Expenses  "  ? 

Answer,  Charge  fo  Revenue  Account  No.  1,  **  Freight  Revenue." 

Case  266. 

Under  Classification  of  Elxpenditures  for  Road  and  Equipment, 
Account  33,,  "  Rent  of  Equipment." 

If  rent  of  a  pile  driver  used  in  the  construction  of  a  bridge  be 
charged  in  this  account,  the  query  presents  itself:  How  is  the 
true  cost  of  a  bridge  (on  which  this  pile  driver  worked)  to  be 
determined? 

Answer  J,  If  the  pile  driver  Is  permanently  mounted  on  a  car 
the  charge  for  the  rent  thereof  should  be  made  to  Account  No. 
33,  "  Rent  of  Equipment "  in  the  Classification  of  Expenditures 
for  Road  and  Equipment,  First  Revised  Issue.  Should  it  be 
desired  to  divide  this  account  into  subprimary  accounts  so  that 
the  amount  paid  for  hire  of  equipment  used  in  constructing 
bridges  can  be  ascertained,  it  may  be  done,  provided  that  a  list 
of  such  subprimary  accounts  be  submitted  to  the  Interstate  Com- 
merce Commission. 

2.  If  the  pile  driver  is  not  mounted  on  a  car  its  rent  should 
be  charged  to  Account  No.  6,  "  Bridges,  Trestles,  and  Culverts," 
in  the  Classification  of  Ebcpenditures  for  Road  and  Equipment, 
First  Revised  Issue. 

Case  267. 

Query,  Where  a  certain  rate  is  quoted  in  a  tariff  for  the  carry- 
ing of  sand,  is  the  charge  of  10  cents  for  loading  the  sand,  which 
service  is  performed  by  the  A  &  B  Railroad  Company  or  by  a 
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coDtracting  firm  employed  by  the  same  company,  a  proper  debit 
to  operating  expenses? 
ItMfcer.  Yes;  charge  to  ''Station  Ekuployees." 

Case  268. 

Qu^y»  Road  A  has  trackage  rights  over  the  line  of  road  B 
between  two  points,  the  consideration  received  being  a  toll  of 
f4  per  loaded  car,  etc.,  which  amounts  have  heretofore  been 
credited  to  "Miscellaneous  Earnings.'*  Should  such  Items  be 
shown  as  a  credit  to  primary  account  "Operating  Joint  Traclts 
and  Facilities— Cr.?" 

Answer.  It  Is  assumed  that  this  payment  includes  the  following 
items,  and  should  be  disposed  of  accordingly : 

1.  Maintenance,  which  should  be  disposed  of  to  "  Maintaining 
Joint  Tracks,  Yards,  and  Other  Facilities." 

2.  Transportation  expenses,  which  should  be  disposed  of  to 
"  Operating  Joint  Tracks  and  Facilities.'* 

3.  Interest  on  valuation  or  rent,  which  should  be  disposed  of 
to  ** Income"  account. 

It  is  also  assumed  in  this  answer  that  there  is  no  Yard  move- 
ment 

Case  269. 

Query.  What  account  should  be  charged  with  amounts  paid  by 
a  carrier  for  electric  lights  at  street  crossings  not  at  stations  or 
in  yards,  the  object  being  to  make  the  crossing  more  safe  for 
the  passage  of  traffic  on  the  street? 

Answer.  To   "  Crossing  Flagmen  and   Gatemen." 

Case  270. 

Query.  This  line  Is  a  switching  road  entirely  within  the  State 
of  Pennsylvania,  and  with  but  few  exceptions,  and  then  only  for 
a  short  time,  its  cars  do  not  leave  the  line,  and  consequently  there 
^  DO  cliarge  for  per  diem  against  other  companies.  We  pay  to 
other  companies  the  regular  per  diem  charges  for  use  of  their 
cars  while  on  our  lines,  and  being  a  switching  road,  are  allowed 
the  reclaim  from  connecting  lines  a  certain  amount  for  cars 
returned  within  the  time  limit  fixed  by  them. 

Are  we  correct  in  cliarglng  "Hire  of  Equipment"  with  the 
amount  paid  to  other  companies  for  use  of  their  equipment,  and 
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crediting  "  Hire  of  Equipment ''  with  the  amount  of  the  reclaim 
received  from  connecting  lineB,  and  carrying  tlie  balance  as  a  debit 
or  credit,  as  tlie  case  may  be,  to  income  account? 
Answer,  Yes. 

(^ASE  271. 

Query,  To  what  account  should  be  charged  this  com{)any's 
proportion  of  the  exiiense  of  maintaining  and  operating  the  mile- 
age exchange  order  bureau  of  a  passenger  association?  An  int^-- 
changeable  mileage  ticket  is  in  use  in  this  territory,  which  is  hon- 
ored by  all  railroads  in  the  association,  and  the  record  of  the 
use  of  interchangeable  orders  is  kept  by  the  bureau  mentioned  for 
the  purpose  of  detecting  any  misuse  of  these  orders. 

Answer,  To  "Traffic  Associations," 

('ASE  272. 

Query,  The  X  Y  Z  Railroad  has  arrangements  with  a  number 
of  different  roads  through  which  the  entire  expense  of  l\;^ter- 
locking  plants  protecting  railroad  crossings,  also  crossings  pro- 
tected by  manual  signals,  as  well  as  stations  at  railroad  cross- 
ings joint  with  other  roads,  in  connection  with  which  either  one 
road  or  the  other  pays  the  entire  expense,  both  of  labor  and  sup- 
plies furnished,  and  bills  the  other  road  for  its  proportion.  The 
tendency  seems  to  be  to  throw  these  bills  into  "  Joint-facilities  " 
accounts. 

My  understanding  of  the  Joint  Facilities  Circular  was  that  it 
applied  to  the  properties  owned  by  one  carrier,  another  carrier 
enjoying  the  facility,  or,  perhaps,  oi)erated  by  another  carrier  In 
connection  with  which  it  would  be  a  proper  charge  to  the  differ- 
ent **  Joint-facilities  "  accounts,  but  it  does  not  seem  to  me  that  a 
station  out  in  the  country,  or  an  interlocking  plant  covering  a  road 
crossing,  comes  within  the  "Joint-facilities"  accounts.  It  seems 
to  me  that  the  proper  charge  is  to  the  different  primary  accounts 
outside  of  "Joint-facilities"  accounts.  I  do  not  see  how  that 
operating  joint  tracks  can  be  considered  as  the  proper  account  in 
connection  with  road  crossings,  the  train  of  each  road  passing 
over  the  crossing  on  their  own  rails.  Please  advise  the  proper 
disposition  of  these  expenses. 

Answer,  Should  be  handled  through  "  Joint-facilities  "  accounts. 
The  account  "  Operating  Joint  Tracks  "  is  amended  to  read  "  Op- 
erating Joint  Tracks  and  Facilities  "  in  order  to  embrace  items  of 
this  nature  not  in  yards  or  at  terminals. 
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The  operating  carrier  should  charge  the  fiiU  expense  of  opera- 
tion and  maintenance  to  the  various  operating  expense  primary 
r  accounts  afTected  and  should  credit  the  proportions  charged  against 
other  carriers  to  the  appropriate  "  Joint-flacilitles "  accounts  in 
** Operating  Expenses."  The  amount  of  rent  (interest  on  valua- 
tion and  proportion  of  taxes),  If  covered  by  settlements  should  be 
credited  to  "  Rents  "  in  Income  Account. 

The  debtor  carriers  should  charge  the  appropriate  "Jolnt- 
facillties"  accounts  In  "Operating  Expenses"  and  "Rents"  in 
Income  Account  The  account  "Operating  Joint  Tracks"  is 
amended  to  read  "Operating  Joint  Tracks  and  Facilities"  in 
order  to  embrace  items  of  this  nature  not  in  yards  or  at  terminals. 

See  Supplement  effective  gn  July  1,  1908,  to  the  Classification  of 
Operating  Expenses  for  Steam  Roads,  Third  Revised  Issue. 

Case  273. 

i^uery.  Should  amounts  paid  to  and  received  from  otlier  com- 
panies for  use  of  joint  facilities,  when  same  are  based  on  a  pro- 
porti<|n  of  Interest  on  valuation,  in  addition  to  the  expense  in- 
curred in  maintaining  and  operating  such  property,  be  included 
under  the  following  accounts :  "  Maintaining  Joint  Tracks,  Yards, 
and  Other  Facilities"  (debit  and  credit);  "Maintaining  Joint 
Equipment  at  Terminals"  (debit  and  credit) ;  "Operating  Joint 
Yards  and  Terminals "  (debit  and  credit)  ;  "  Operating  Joint 
Tracks  and  Facilities"  (debit  and  credit),  and  "General  Admin- 
istration Joint  Tracks,  Yards,  and  Terminals  "  (debit  and  credit)  ? 

The  note  under  each  of  the  foregoing  accounts  shows  the  pur- 
pose of  the  account  is  to  cover  amounts  accruing  against  or  In 
favor  of  a  carrier  for  its  proportion  of  the  expense,  etc.,  and  I 
am  therefore  unable  to  determine  whether  or  not  the  interest  on 
valuation  Is  construed  as  an  item  of  expense  or  should  be  carried 
through  the  "  Income  "  account  as  a  fixed  charge. 

Ansiter.  That  portion  of  the  charge  which  represents  Interest 
OQ  valuation  should  be  handled  through  the  appropriate  rent 
aosoiRit  tmder  "  Income." 

Case  274. 

Query.  In  cminection  with  the  subaccount  **  Icing  and  Water- 
ing Gars,"  under  "Train  Supplies  and  Expenses,"  referring  to 
the  Item  "Also  cost  of  refrigeration  when  borne  by  the  carrier," 
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this  company  has  considerable  revenue  firom  refrigeration  charges 
which  are  collected  in  addition  to  the  regular  freight  rates.  No 
specific  mention  of  this  is  made  in  the  classification  of  revenues, 
but  as  the  Classification  of  Operating  Expenses  contemplaten 
cliarging  to  ** Train  Supplies  and  Expenses"  bills  of  other  com- 
panies for  refrigeration,  it  occurs  to  me  that  it  would  be  proper 
to  credit  our  bills  and  advance  charges  to  the  same  account,  not- 
withstanding there  is  a  profit  in  the  business. 

What  disposition  should  be  made  in  regard  to  this  matter? 

Answer,  Should  be  charged  or  credited  to  "  Train  Supplies  and 
Expenses." 

Case  275. 

Query,  What  disposition  should  be  made  of  bills  for  operating 
Interlocking  plants  at  crossings? 

Answer.  Cost  of  operation  of  interlocking  plants  at  railroad 
crossings  used  Jointly  to  carriers  other  than  the  operating  carrier 
should  be  handled  through  "Joint-facilities"  accounts.  If  lo- 
cated in  yards  or  at  terminals  charges  should  be  made  to  %ie 
account  "Operating  Joint  Yards  and  Terminals."  If  located  at 
points  other  than  in  yards  or  at  terminals,  charges  shoiitd  be 
made  to  the  account  "Operating  Joint  Tracks  and  Facilities," 
The  initial  expenditure  made  by  the  operating  carrier  should  be 
charged  to  its  appropriate  primary  accounts  (other  than  for 
"Joint-facilities")  in  operating  expenses  and  the  proportions 
thereof  billed  against  other  carriers  should  be  credited  to  the  ap- 
propriate "Joint-facilities"  accounts.  See  Supplement  to  the 
Third  Revised  Issue  of  the  Classification  of  Operating  Expenses, 
for  amended  text  of  the  latter  account.    (See  Case  lit,) 

Case  276. 

In  numerous  instances  agents  can  not  collect  amounts  charged 
to  them  by  audit  oflBce  corrections  against  freight  waybilla  The 
partial  provision  in  the  text  under  "  Freight  Revenue "  accounts 
does  not  seem  to  fully  cover  all  the  circumstances  of  these  cases. 
The  same  question  presents  itself  where  ag«its  are  overcharged 
on  basis  of  rates,  weights  or  classification  in  one  year.  The  sug- 
gestion is  made  that  the  amounts  of  which  agents  are  relieved 
under  such  circumstances  should  be  set  up  in  an  open  account  on 
the  audit  oflice  ledger  in  such  manner  that  they  may  be  fully  and 
readily  analyzed  at  any  time;  and  that  such  account  should  be 
closed  at  the  end  of  each  year  directly  into  "  Income  "  account. 


77 

Atuwer.  AIL  uncollectible  undercharges  In  carrier's  proportion 
of  "Freight  Revenue"  growing  out  of  corrections  on  waybills 
should  be  charged  to  Account  No.  1,  "  Freight  Revenue,"  in  com- 
pliance with  the  Classification  of  Operating  Revenues  promulgated 
by  the  Interstate  Commerce  Commission,  and  other  uncollectible 
items  on  account  of  corrections  on  waybills  should  be  charged  to 
'Other  Expenses"  under  ** Transportation  Expenses." 

Case  277. 

Query,  At  various  Junctions  on  our  line  we  own,  maintain,  and 
operate  stations,  paying  total  expenses  in^  maintaining  and  operat- 
ing such  stations,  rendering  bills  against  other  carriers  for  their 
proportion  of  cost  incurred  to  maintain  and  operate  such  stations. 
Should  we  charge  entire  expenses  incurred  in  maintaining  and 
operating  these  stations  to  **  Joint  Tracks,  Yards,  and  Other  Fa- 
cilities," under  "  Maintenance  and  Operation,"  or  charge  propor- 
tion of  amount  accruing  against  other  carriers  to  '*  Joint  Facili- 
ties" and  the  balance  of  costs,  l)ome  by  us,  to  the  detailed  pri- 
mary accounts  outside  of  "Joint-facilities"  accounts? 

Answer,  Original  costs  for  operating  joint  facilities  should  be 
entered  in  the  various  primary  accounts  of  the  operating  com- 
l)any*8  operating  expenses,  and  amounts  billed  against  other  com- 
penies  should  be  credited  through  the  "  Joint-facilities  "  accounts, 
(^ee  Case  193.) 

Case  278. 

Query,  Where  stations,  interlockers,  water  stations,  etc.,  are 
owned  jointly  by  our  company  with  other  companies,  should  the 
cost  of  operation  be  charged  to  the  various  oi)erating  expense 
accounts  or  should  it  be  treated  as  "  Joint-facilities  "  accounts? 

Answer,  Should  be  charged  to  the  various  operating  expense  ac- 
counts of  the  operating  carrier  and  the  proportion  billed  against 
other  carriers  credited  to  the  appropriate  "Joint-facilities"  ac- 
counts; other  carriers  debiting  like  "Joint-facilities"  accounts. 

Case  279. 

Query,  To  what  account  should  the  revenue  on  a  shipment  lost 
or  destroyed  in  transit  at  a  given  point  be  charged,  and  what 
account  should  be  charged  with  the  unearned  revenue  beyond  the 
Ijoint  where  the  shipment  was  lost  or  destroyed? 

Answer.  The  revenue  of  the  road  on  which  the  loss  occurs 
siiould  be  charged  to  Revenue  Account  No.  1,  "  Freight  Revenue." 
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The  amount  paid  to  other  companies  for  tbeir  proportion  of 
freight  cliarges  accruing  thereon  should  be  made  a  charge  to 
**  Loss  and  Damage — Freight" 

Case  280. 

Query.  The  A  B  Railway  Company  leasee  extensive  terminals 
at  F,  from  ^he  X  T  Steamship  Company,  and  sublets  certain 
wharf  property  to  the  C  D  Transportation  Company.  The  prop- 
erty used  by  the  C  D  Transportation  Company  was  included  in 
that  leased  to  the  A  B  Railway  Company  for  the  reason  that  the 
C  D  Company  was  a  connection  of  the  A  B  Company  and  its 
interests  were  closer  allied  to  those  of  the  A  B  Company  than  to 
the  X  Y  Steamship  Company,  with  which  it  interchanged  no 
traffic.  In  fixing  upon  the  amount  of  the  rent,  rental  value  of 
other  property  was  considered,  and  to  <this  was  added  the  rent 
received  by  the  X  Y  Steamship  Company  from  the  C  D  Transpor- 
tation Company.  For  example,  the  value  of  other  property  to 
the  A  B  Railway  Company  was,  say,  $80,000  per  year.  The  C 
D  Company  paid  the  X  Y  Company  $18,000  per  year,  and  this 
was  added  to  the  $80,000,  making  the  rent  paid  by  the  A  B 
Railway  Company  for  the  entire  property  $98,000.  In  view  of 
the  manner  of  construction  of  the  rent  named  in  the  lease,  we 
are  crediting  the  rent  received  from  the  C  D  Transportation 
Company,  less  the  cost  of  maintenance  of  the  proiierty,  against 
the  rent  paid  to  the  X  Y  Steamship  Company.  Inasmuch  as  the 
rent  paid  is  an  income  matter,  I  think  that  the  rent  received  is 
also  an  income  matter  after  reimbursing  operating  expensea  Is 
this  correct? 

Answer.  It  is  correctly  handled. 

Case  281. 

Query.  The  revised  issue  of  rules  of  the  Master  Car  Builders* 
Association,  under  rules  40  and  106,  covers  the  charges  to  be  made 
for  the  cost  of  removing  advertisements  tacked  or  pasted  upon 
cars.  Should  this  actual  expense  be  charged  to  "  Train  Supplies 
and  Expenses  "  or  to  "  Freight-Train  Cars — Repairs,"  and  should 
the  bills  for  performing  the  service  be  credited  to  "  Train  Supplies 
and  Expenses"  or  "  Freight-Train  Cars — Reimirs"? 

Answer,  Charge  or  credit  "Train  Supplies  and  Exi>ense8." 
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Case  282. 

Query.  A  railroad  compai^  sends  oat, a  switch  engine  and  crew 
to  pick  up  lamber  lost  off  a  freigtit  train  belonging  to  another 
oompaoy.  To  what  account  should  the  wages  of  the  crew  be 
cbarged  and  use  of  engine,  and  what  accounts  credited? 

AMwer,  Should  be  charged  to  company  responsible  and  cred- 
ited to  operating  expense  accounts  originally  charged.  The  rent 
of  engine  should  be  credited  to  account,  ''  Hire  of  Equipment.'* 

Case  283. 

Query.  TO  wliat  operating  account  should  be  charged  the  pro- 
portion of  joint  operation  of  inter  lockers  at  crossings?  B^or  ex- 
ample, at  a  point  on  our  line  another  company  pays  the  entire 
cost  of  maintaining  and  operating  an  interlocker  and  bills  on  our 
company  for  a  proportion  of  the  expense.  There  are  no  yards  or 
other  facilities. 

Answer,  Costs  of  operation  of  interlocking  plants  at  such  rail- 
road crossings  used  jointly  should  be  handled  through  "Joint- 
facilities  "  account  "  Operating  Joint  Tracks  and  Facilities." 

See  Supplementj  effective  on  July  I,  1908,  to  the  Classification  of 
Operating  Expenses  for  Steam  Roads,  Third  Revised  Issue, 

Case  284. 

Query,  We  have  inaugurated  between  A  and  C  in  connection 
with  another  line  of  road,  designated  the  second  party,  a  through 
passenger-train  serrice  operated  over  our  line  of  road  from  A  to 
B  (being  intermediate  between  A  and  C),  and  operated  over  the 
line  of  the  second  party  from  B  to  C,  our  company  paying  all 
expenses,  billing  the  second  party  each  month  for  their  proportion 
based  on  train  mileage ;  crediting^  the  account  **  Operating  Joint 
Yards  and  Terminals — Cr."    Is  this  correct? 

Answer,  No;  this  is  not  a  joint  facility  and  should  not  be 
handled  through  the  "Joint-facilities  "  accounts. 

Case  285. 

Query,  Under  an  agreement  l)etween  the  A  B  Railroad  Com- 
pany and  the  Y  Z  Railroad  Company,  executed  before  this  com- 
pany began  operations,  this  company  handled  traffic  for  the  A  H 
Company,  in  A  B  cars,  l)^tween  certain  iwlnts  on  this  road  and  the 
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Junction  with  the  A  B  Railroad  Company.  The  revenue  on  such 
traffic  is  entirely  ab8orl)ed  by  the  A  B  Company.  The  tracks  over 
which  this  traffic  is  handled  are  owned,  leased,  operated,  and  main- 
tained by  this  company.  Monthly  bills  are  rendered  against  the 
A  B  Railroad  Company  based  on  the  cost  of  operation  and  main- 
tenance (Including  taxes,  etc.),  as  the  number  of  cars,  empty  and 
loaded,  handled  for  the  A  B  Company  bears  to  the  whole  number 
ol  cars,  empty  and  loaded,  handled  over  the  tracks  as  prescribed 
in  the  agreement.  What  accounts  should  be  credited  with  the 
amounts  of  such  bills? 

Ansicer.  1.  Maintenance  charges  should  be  handled  through 
'*  Maintaining  Joint  Tracks,  Yards,  and  Other  Facilities— Or." 

2.  Operating  charges  should  be  handled  through  **  Operating 
Joint  Tracks  and  Facilities — Cr."  (for  tracks),  and  "Operating 
Joint  Yards  and  Terminals — Cr."  (for  terminals). 

3.  Administration  charges  should  be  handled  through  "  (General 
Administration  Joint  Tracks,  Yards,  and  Other  Facilities — Cr." 

4.  Charges  representing  interest  on  valuation  and  taxes  should 
be  handled  through  the  appropriate  rent  account  under  "  Income.** 

Case  286. 

Query,  Passenger  trains,  including  crews,  owned  by  this  com- 
pany, operating  under  through  schedules,  run  over  about  nine 
miles  of  tracks,  owned  and  maintained  by  the  A  B  Railroad  Com- 
I)any.  The  entire  expense  of  the  crew  is  paid  for  by  this  company. 
The  entire  earnings  of  the  train  while  on  the  A  B  Railroad 
tracks  are  absorbed  by  the  A  B  Railroad  Company.  This  com- 
imny  bills  against  the  A  B  Railroad  Company  for  a  proportion  of 
actual  expense  of  the  train  and  crew,  based  on  the  mileage  while 
on  this  company's  tracks,  against  the  mileage  while  on  the  A  B 
Railroad  tracks.  What  accounts  should  be  credited  with  the 
amounts  of  bills  so  rendered? 

Anstcer,  Not  a  joint  facility;  credit  appropriate  primary  ac- 
counts under  "Transportation  Expenses.' 
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Case  287. 

Query.  To  what  account  should  be  charged  a  railway*8  pro- 
portion of  expenses  of  an  association  to  protect  the  various  rail- 
roads in  litigation  regarding  patents  upon  mercantile  devices  used 
in  the  operation  of  locomotives  or  cars,  the  expenses  of  which 
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are  borne  in  proportion  to  the  grow  earnings  of  the  companies 
composing  the  associations? 
Answer,  **  Law  Expenses "  under  "  General  Expenses.** 

Case  288. 

Query,  To  what  account  should  be  charged  rents  paid  to  other 
companies  for  use  of  their  stalls  for  housing  our  locomotives? 

Ansicer,  To  "  Enginehouse  Expenses — Yard  "  or  "  Enginehouse 
Expoises — Road/*  as  the  case  may  be. 

Case  289. 

Query,  We  pay  the  Y  Z  Company  a  specified  amount  per  month 
for  the  Qse  of  a  portion  of  their  yards  and  tracks,  and  for  another 
portion  on  the  basis  of  the  number  of  cars  handled  over  such 
tracks.  We  pay  all  the  expenses  of  maintaining  the  tracks,  but 
tbey  pay  the  taxes.  Since  the  amount  paid  the  Y  Z  Company  is 
for  rent  should  not  the  same  be  debited  by  us  to  "  Miscellaneous 
Income— Bent  of  Property  "?  ^ 

Answer,  Charge  to  appropriate  rent  account  under  "  Income/ 
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Case  290. 

Query,  We  collect  from  the  X  Y  Company  for  use  of  tracks 
at  G  a  monthly  rent.  This  track  is  used  by  the  X  Y  Company 
for  an  outlet  for  their  freight  trains  through  our  yard  at  G.  To 
what  account  should  this  rent  be  credited? 

Answer,  Should  be  handled  throu^  the  appropriate  "Joint- 
facilities  "  accounts  in  "  Operating  Expenses "  and  "  Income." 
That  portion  of  the  charge  which  represents  interest  on  valua- 
tion and  taxes  should  be  credited  to  Rents  in  "  Income  "  and  that 
which  is  for  maintenance  and  operation  to  the  appropriate  "  Joint- 
facilities"  accounts  in  "Operating  Expenses."    {Sec  Case  212,) 

Case  291. 

Query,  We  collect  from  a  certain  Union  Station  Company  for 
rent  of  tracks  in  G  from  and  to  certain  streets,  same  being  about 
000  feet  in  length,  a  monthly  rent.  This  track  is  used  by  lines 
entering  the  Union  Station  at  G.  To  what  account  should  this 
rent  be  credited? 

Answer,  See  Case  290, 

48452—08 6 
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Case  292. 

Query.  We  collect  from  a  Union  Station  Company  for  rent  of 
laud  in  6  a  monthly  rent,  said  land  being  covered  by  a  part  of 
the  structure  of  the  Union  Station  Terminal  at  G.  To  what 
account  should  this  rent  be  credited? 

Answer,  To  the  appropriate  rent  account  under  "  Income." 

Case  293. 

Query,  We  collect  from  a  party  for  rent  of  side  track  an  an- 
nual rent.    To  what  account  should  this  rent  be  credited? 

Answer,  The  inquiry  implies  that  this  side  track  is  rented  by 
a  private  individual, .  not  a  carrier,  in  which  case  the  rent  should 
be  credited  to  Revenue  Account  No.  18,  "  Rents  of  Buildings  and 
Other  Property." 

Query,  We  pay  to  the  A  B  Railway  Company  for  rent  of  G 
terminal  tracks  a  monthly  rent,  said  track  being  used  for  trans- 
ferring freight  to  the  A  B  Railway  Company  in  G.  To  what 
account  should  this  amount  be  charged? 

Answer,  Should  be  handled  through  the  appropriate  "Joint- 
facilities"  accounts  in  "Operating  Expenses"  and  "Income." 
That  portion  representing  interest  on  valuation  and  taxes  should 
be  charged  to  Rents  in  "  Income "  account  and  that  which  is 
for  maintenance  and  operation  to  the  appropriate  "Joint-facili- 
ties" accounts  in  "Operating  Expenses."     (jSfee  Case  272.) 

Case  295. 

Query,  We  pay  to  the  X  Y  Railway  Company  for  rent  of  4 
miles  of  main-line  track  at  F  a  monthly  rent,  said  track  being 
used  Jointly  by  the  X  Y  Company  and  our  company  on  freight 
and  passenger  business  in  and  out  of  F.  The  expense  of  maintain- 
ing said  track  is  paid  by  the  X  Y  Railway  Company.  To  what 
account  should  this  amount  be  charged? 

Answer,  1.  Maintenance  exi>ense  should  be  charged  to  "  Main- 
taining Joint  Tracks,  Yards,  and  Other  Facilities — ^Dr." 

2.  Operation  expense  should  be  charged  to  "  Operating  Joint 
Tracks  and  Facilities— Dr." 
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3.  Administration  expense  should  be  cliarRed  to  '*  General  Ad- 
ministration Joint  Tracks,  Yards,  and  Other  Facilities— Dr." 

4.  Charges  representing  interest  on  valuation  and  taxes  should 
he  charged  to  Rents  in  "  Income  "  account. 

It  is  assumed  in  the  answer  that  there  is  no  yard  expense  in 
connection  with  the  traffic  in  and  out  of  F. 

Case  206. 

Query.  At  various  terminals  on  our  railroad  we  rent  to  outside 
[lartles  certain  lands  and  buildings  that  have  no  connection  with 
the  operations  of  the  road.  To  what  account  should  these  be 
credited  ? 

Amwer,  To  appropriate  rent  account  under  "  Income." 

Case  297. 

(Answer  not  finally  approved.  See  Accounting  Scries  Circular 
A'o.  12b.) 

Case  298. 

Query,  What  account  should  be  charged  with  payments  made 
to  detective  agencies  for  special  services  to  railroad  companies? 

Anaicer.  Payments  for  detecting  thieves  are  provided  for  under 
"Loss  and  Damage — Freight,"  but  all  detective  service  Is  not  of 
tbls  nature.  The  nature  of  the  service  should  determine  the 
charge  and  Its  disposition  should  be  to  the  account  to  which  It  Is 
analogous. 

Case  299. 

Query.  Through  what  account  should  collections  and  refunds  on 
account  of  switch  keys  be  carried? 

Anawer.  The  classification  is  revised,  effective  on  July  1, 1908,  so 
that  "Switch  Keys"  may  be  charged  to  "Roadway  Tools  and 
Supplies,"  "  Station  Supplies  and  Expenses,"  "  Yard  Supplies  and 
Expenses,"  "  Other  Supplies  for  Yard  Locomotives,"  "  Other  Sup- 
plies for  Road  Locomotives,"  and  "  Train  Supplies  and  Ebtjienses," 
Instead  of  to  "Other  Track  Material,"  as  formerly  provided  for. 

Bee  Supplement,  elective  on  July  7,  1908,  to  the  Classification  of 
Operating  Expenses  for  Steam  Roads,  Third  Revised  Issue. 
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Case  300. 

Query.  I  do  not  find  that  the  Classification  of  Operating  Ex- 
penses provides  for  payments  to  elevator  companies  for  trans- 
ferring grain,  en  route,  from  one  car  to  another.  We  have  charged 
this  expense  in  our  accounts  to  "  Station  Supplies  and  Elxpenses,'* 
as  this  account,  in  my  opinion,  should  include  this  expense.  Is 
the  disposition  of  the  matter  as  suggested  above  proper? 

Answer,  Should  be  charged  to  "  Station  Employees." 

Case  301. 

Query,  The  railroad  companies  who  are  members  of  a  railway 
clearing  house,  the  purpose  of  which  Is  to  secure  the  proper  dis- 
tribution and  use  of  freight-car  equipment,  are  charged  with  ex- 
penses in  connection  with  that  association.  To  what  accounts 
should  these  payments  be  charged  by  the  railroad  companies? 

Answer.  To  "  Weighing  and  Car-Service  Associations.' 


»» 


Case  302. 

Query,  This  company  keeps  a  8ei3arate  or  independent  fund 
from  which  pensions  are  disbursed.  A  certain  amount  per  month, 
making  an  annual  total  twelve  times  as  great,  is  appropriated 
through  the  Income  account  and  credited  directly  to  an  open  ac- 
count, which  is  closed  annually  when  the  amount  is  paid  over. 
The  pension  fund  is  invested  in  interest-bearing  securities.  When- 
ever pensions  are  paid  the  amounts  are  debited  to  an  open  account 
and  about  every  quarter  collected  from  the  trustee  of  the  fund. 
There  are  no  expenses  for  administration  or  otherwise  in  connec- 
tion therewith.  Does  the  account  "  General  Expenses — Pensions  " 
apply? 

Answer,  Amounts  paid  as  pensions  are  chargeable  to  "  General 
Expenses — Pensions."     (See  Case  208.) 

Case  303. 

Query,  At  a  certain  point  the  A  B  Railroad  crosses  the  T  Z 
Terminal  Transfer  Railroad,  and  neither  company  makes  joint 
use  of  the  other  company's  tracks.  The  A  B  Company  maintains 
and  operates  the  interlocker  and  bills  the  other  company  for  one- 
half  of  the  expense.  The  Y  Z  Company  has  taken  the  stand  on 
this  matter  and  many  other  similar  crossings  that  the  Interlocker 
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expense  was  not  a  Joint-facility  item  between  tbeir  company  and 
the  railroad  that  it  crosses,  but  that  it  should  be  treated  as  though 
each  company  had  its  own  set  of  employees  and  devices  for  pro- 
tecting the  crossing.  It  has  been  considered  further  by  the  Y  Z 
Company  that  their  proportion  of  the  expense  of  such  Interlockern 
was  a  joint-facility  item  only  as  between  their  company  and  its 
tenants.  What  ruling  should  apply? 
Answer,  See  Case  272. 

Case  304. 

Query.  We  recently  paid  a  personal  injury  claim  brought  on 
account  of  defective  highway  within  the  location  lines  of  this 
company.  The  parties  to  whom  amount  of  this  claim  was  paid 
were  not  employees  of  this  company,  nor  passengers ;  neither  were 
they  engaged  in  any  work  in  connection  with  the  railroad.  To 
what  account  should  be  charged  the  amount  so  paid? 

Answer.  To  "  Injuries  to  Persons,"  under  *'  Maintenance  of  Way 
and  Structures." 

Case  305. 

Query,  A  railroad  pays  a  municipal  corporation  a  fixed  amount 
per  annum,  which  covers  fire  protection,  which  consists  of  the 
corporation  laying  water  pipes  and  placing  fixtures  and  supplying 
water  pressure  at  all  times.  Should  this  be  charged  to  "Build- 
ings, Fixtures,  etc.,"  or  not? 

Anstcer.  Should  be  charged  to  "Buildings,  Fixtures,  and 
Grounds,"  under  "  Maintenance  of  Way  and  Structures,"  if  in 
connection  with  buildings  alone.  If  for  protection  of  other  prop- 
erty, should  be  charged  to  appropriate  maintenance  accounts  ac- 
cording to  nature  of  property  protected. 

Case  306. 

Query.  We  rent  a  certain  piece  of  land  and  build  upon  it  our 
own  depot    To  what  account  should  the  rent  be  charged? 
Answer,  To  appropriate  rent  account  under  "  Income.' 


f» 


Case  307. 

Query,  We  have  leased  a  certain  tract  of  land  to  prevent  r 
street  from  crossing  our  track  at  grade,  this  property  not  being 
used  for  any  purpose  except  a  side  track  on  same  and  used  as 
a  blind.    To  what  account  should  the  rent  be  charged? 

Answer,  To  appropriate  rent  account  under  "  Income.' 


»» 
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Case  308. 

Query,  The  A  &  B  road  is  Joint  owner  with  the  C  &  D  road  of 
a  side  track  jointly  used,  and  the  maintenance  is  borne  by  the  two 
companies  in  the  ratio  of  ownership.  ESach  company  takes  up  in 
its  primary  accounts  its  share  of  the  maintenance  charges  on 
the  theory  that  in  reality  such  proportions  are  respectively  merely 
the  maintenance  of  the  property  of  each.  The  A  &  B  road  for 
convenience  pays  the  full  cost  of  maintenance,  charges  its  pri- 
mary accounts,  and  credits  the  G  &  D  proportion  when  billed  out 
to  the  same  accounts.    Is  this  correct? 

Answer,  No.  Should  be  treated  as  a  joint  facility.  The  A 
&  B  road  should  charge  its  primary  accounts  with  full  cost  of 
maintenance  and  should  credit  the  proportion  billed  against  the 
C  &  D  road  to  "  Maintaining  Joint  Tracks,  Yards,  and  other 
Facilities — Cr."  The  C  &  D  road  in  paying  these  bills  should 
charge  "Maintaining  Joint  Tracks,  Yards  and  Other  Facilities — 
Dr."  The  question  of  ownership  should  not  bear  upon  the  proper 
disposition  of  accounts  for  jointly  used  properties.  The  fact  of 
such  joint  use  should  determine  their  treatment  in  the  accounts 
as  Joint  Facilities.  The  road  maintaining  and  operating  should 
be  the  one  to  charge  the  full  cost  of  such  work  to  Its  primary 
accounts. 

Case  309. 

It  is  recommended  that  an  account  "  Injuries  to  Persons "  be 
provided  under  the  Classification  of  Road  and  ESquipment  Ac- 
counts, which  account  shall  include  the  expenses  incident  to  the 
construction  of  a  new  line  which  may  properly  be  classed  under 
this  account. 

Answer.  Such  an  account  is  raised. 

See  Supplement,  effective  on  July  i,  1908,  to  Classification  of 
Expenditures  for  Road  and  Equipment,  First  Revised  Issue. 

Case  310. 

It  seems  to  us  that  if  it  is  correct  and  practicable  (and  we 
think  so)  to  charge  witness  fees  to  the  various  accounts  covering 
damage  to  property,  it  is  equally  so  in  the  case  of  personal  inju- 
ries, and  that  witness  fees  in  connection  with  personal  Injury 
suits  should  be  charged  to  the  various  personal  injury  accounts^ 
rather  than  to  **  Law  Expenses." 
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AMwer.  Payments  to  and  expenses  of  employees  and  others  en- 
gaged as  witnesses  in  personal  injury  cases  should  be  charged  to 
the  "  Injuries  to  Persons  "  accounts  under  the  proper  general  ac- 
counts and  the  texts  under  the  several  "  Injuries  to  Persons " 
accounts  are  amplified  in  accordance  with  the  foregoing. 

See  Supplement,  effective  on  July  i,  1908,  to  ClasMflcation  of 
Operating  Expenses  for  Steam  Roads,  Third  Revised  Issue. 

Case  311. 

It  appears  no  provision  has  been  made  in  the  present  Classifica- 
tion to  take  care  of  maintenance  of  machinery  in  bridges  and 
building  departments — carpenter  shops. 

Answer,  The  text  of  "  Maintenance  of  Equipment "  account 
"Shop  Machinery  and  Tools"  is  so  amplified  as  to  provide  for 
the  maintenance  of  machinery  In  shops  of  the  bridges  and  build- 
ings department  so  as  to  include  all  machinery  tools. 

See  Supplement,  effective  on  July  i,  1908,  to  Classification  of 
Operating  Expenses  for  Steam  Roads,  Third  Revised  Issue. 

Case  312. 

The  question  is  raised  regarding  the  expenses  of  Joint  interlock- 
ers  located  at  outlying  points,  and  on  stretches  of  Joint  tracks. 

Answer.  See  case  272. 

See  Supplement,  effective  on  July'  1,  1908,  to  Classification  of 
Operating  Expenses  for  Steam  Roads,  Third  Revised  Issue. 

Case  313. 

What  account  should  be  charged  with  the  expense  of  draping 
stations  along  the  line  of  the  road?  This  exiiense  has  been 
charged  to  "(Jeneral  Expenses — Other  Expenses/'  as  we  do  not 
believe  that  "  Transportation  Expenses — Station  Supplies  and  Ex- 
penses," is  proper. 

Answer.  To  "Other  Expenses — General  Exi^enses." 
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INTRODUCTORY  LETTER. 


INTEBSTATB  CoiflfERCS  COMinSSlON, 

Bureau  or  Statistics  and  Accounts, 

Washington,  Jiugutt  18, 1909. 

To  Carriers  Concerned: 

This  bulletin,  entitled  "Accounting  Bulletin  No.  2/' 
contains  the  final  answers  to  a  series  of  questions  sub- 
mitted to  the  Bureau  of  Statistics  and  Accounts  in 
relation  to  the  accounting  classifications;  prescribed  by 
the  Commission  for  electric  railway  companies,  that 
became  effective  on  January  1,  1909.  The  cases  selected 
are  regarded  as  important  for  the  reason  that  they  make 
clear  the  meaning  or  application  of  the  text  descriptive 
of  the  primary  accounts  covered  by  the  Classification  of 
Operating  Expenses,  the  Classification  of  Operating 
Revenues,  and  the  Classification  of  Expenditures  for 
Road  and  Equipment  of  Electric  Railways. 

As  a  matter  of  information  it  may  be  proper  to  state 
that  the  answers  to  questions  recorded  in  this  bulletin 
have  received  the  approval  of  the  Committee  on  Stand- 
ard Classification  of  Accounts,  of  the  American  Street 
and  Interurban  Railway  Accountants*  Association. 

Henry  C.  Adams, 
In  charge  of  Statistics  and  Accounts, 
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INTERSTATE   COMMERCE-  COMMISSION   ACCOUNTING 

BULLETIN  NO.  2. 


QUESTIONS  AND  DECISIONS. 
Case  1. 

Query,  la  it  permiasible  for  electric  carriers  to  renumber  the  primary 
iccounts  of  the  various  classifications  for  their  own  convenience, 
provided  the  Interstate  Commerce  Commission  numbers  are  main- 
tained for  proper  reference  and  report? 

Antwer,  It  is  permissible  for  electric  carriers  to  renumber  the  pri- 
mary accounts  of  the  various  classifications  for  their  own  convenience. 
For  the  sake  of  uniformity,  however,  it  is  recommended  that  the 
account  numbers  mentioned  in  the  classifications  be  used.  It  is 
suggested  that  companies  of  Class  B  and  Class  C,  in  numbering  their 
operating  expense  accounts,  combine  the  numbers  used  in  the  text 
of  the  Classification  of  Operating  Expenses  of  Electric  Railways; 
for  example,  the  text  for  the  account  '^  Maintenance  of  Roadway  and 
Track  "  for  companies  of  Class  B  is  covered  by  accounts  2  to  12,  inclusive, 
and  the  suggested  number  would  be  2/12;  the  text  for  account  ''Main- 
tenance of  Way"  for  companies  of  Class  C  is  covered  by  accounts  2 
to  19,  inclusive,  and  the  suggested  number  would  be  2/19,  etc. 

Case  2. 

Qua^.  Is  it  proper  to  charge  assessments  for  construction  and  main- 
tenance of  paving  to  "Taxes"  under  "Deductions  from  Income?" 

Amwer.  No.  Account  No.  10,  "Paving,"  in  the  Classification  of 
Expenditures  for  Road  and  Equipment  of  Electric  Railways,  provides 
for  paving  incident  to  original  track  construction,  while  account  No.  9, 
"Paving,"  in  the  Classification  of  Operating  Expenses  of  Electric 
Hallways,  covers  repairs  and  renewals  of  such  paving. 

Case  3. 

Query.  Is  a  Class  C  or  a  Class  B  road  permitted  to  use  the  classification 
of  accounts  prescribed  for  carriers  of  a  higher  class? 

(7) 
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Anstoer,  Electric  carriers  whose  revenues  place  them  in  Class  C  or 
Class  B  of  the  Classification  of  Operating  Expenses  prescribed  by  the 
Interstate  Commerce  Commission  may,  if  they  so  desire,  keep  their 
accounts  under  the  more  extended  classification  provided  for  carriers 
of  a  higher  class. 

Casb  4. 

Qiury.  To  what  account  should  be  charged  the  wages  of  billing  clerks 
and  cashiers  in  express  offices  operated  by  an  electric  carrier? 
Answer .  To  operating  expense  account  No.  64,  **  Station  Employees. " 

Case  5. 

Query.  Are  carriers  required  to  keep  subaccounts  for  paragraphs  (a) 
to  (/)  under  account  No.  23,  "Distribution  System,'*  and  (a)  to  (i) 
under  account  No.  25,  "  Buildings  and  Structures,  *'  of  the  Classification 
of  Operating  Expenses  of  Electric  Railways;  or  will  it  be  satisfactory 
to  show  the  cost  in  total  under  such  primary  accounts? 

Answer.  The  Interstate  Commerce  Commission  does  not  require  the 
subdivision  of  account  No.  23,  "  Distribution  System,'*  or  account  No. 
25,  "  Buildings  and  Structures; "  but  any  carrier  desiring  to  do  so  may 
make  subdivisions,  provided  a  list  of  the  subprimary  accounts  be  first 
filed  with  the  Commission. 

Case  6. 

Query.  To  what  account  should  an  electric  carrier  charge  wages  of 
employees  and  cost  of  repairs,  fuel,  water,  lubricants,  and  waste, 
incident  to  the  operation  of  a  steam  locomotive  and  of  gasoline  and 
steam  motor  cars,  used  regularly  as  rail  equipment? 

Answer.  If  the  equipment  enumerated  is  used  in  revenue  service, 
the  wages  of  employees  should  be  charged  to  operating  expense  account 
No.  60,  "Passenger  Conductors,  Motormen,  and  Trainmen,**  or  account 
No.  61,  ''Freight  and  Express  Conductors,  Motormen,  and  Trainmen.*' 

The  cost  of  repairs  to  the  steam  locomotive,  and  to  the  locomotive 
features  of  gasoline  and  steam  motor  cars  should  be  charged  to  account 
No.  34,  "Locomotives,  '*  and  the  cost  of  repairs  to  the  car  features  of  the 
motor  cars  should  be  charged  to  account  No.  32,  "Passenger  and  Com- 
bination Cars,"  or  account  No.  33,  "Freight,  Express,  and  Mail  Cars.** 

The  cost  of  fuel  should  be  charged  to  account  No.  61,  "Fuel  for 
Power;"  the  cost  of  water  to  account  No.  52,  "Water  for  Power;"  the 
cost  of  lubricants  to  account  No.  53,  "  Lubricants  for  Power; "  and  the 
cost  of  waste  to  account  No.  54,  "Miscellaneous  Power-Piant  Supplies 
and  Expenses." 


If  the  steam  locomotive  and  the  motor  cars  are  used  in  nonrevenue 
service,  the  expenses  should  be  handled  in  the  same  manner  as  those 
for  "Service  Cars." 

Case  7. 

Query.  To  what  account  should  be  charged  the  cost  of  repairs  and 
renewals  of  electric  car  heaters? 

Atuwer.  The  cost  of  repairs  and  renewals  of  electric  car  heaters, 
including  wiring  for  same,  should  be  charged  to  operating  expense 
account  No.  32,  "Passenger  and  Combination  Cars,"  or  account  No.  33, 
"Freight,  Express,  and  Mail  Cars. "    (See  C(ue9.) 

Case  8. 

Query.  Should  electric  railwa3rs  observe  the  Classification  of  Rev- 
enues and  Expenses  for  Outside  Operations  of  Steam  Roads  in  handling 
similar  matters? 

Answer.  No  classification  of  revenues  and  expenses  for  outside 
operations  has  been  prescribed  for  electric  railways. 

Case  9. 

Query.  Should  motors  for  air  governors  and  pumps  on  cars  be  re- 
garded as  part  of  the  electrical  equipment,  and  the  cost  of  repairs  and 
renewals  thereof  be  charged  to  account  No.  36,  "Electric  Equipment 
of  Cars?  " 

Annper.  No.  Electrical  equipment  of  cars  includes  the  electric 
motive  equipment  and  wiring.  The  term  "car"  includes  the  car  body 
and  trucks,  electric  bells  and  wiring,  electric  heaters  and  wiring, 
electric  lighting  and  wiring,  and  air-brake  equipment  and  wiring. 
Moto/8  for  air  governors  and  pumps  on  cars  should,  therefore,  be 
charged  either  to  operating  expense  account  No.  32,  "  Passenger  and 
Combination  Cars,"  account  No.  33,  "Freight,  Express,  and  Mail 
C4ira,'*  accoimt  No.  34,  "Locomotives,"  or  account  No.  35,  "Service 
C^rs."     {See  Case  7.) 

Case  10. 

Qv^ry.  Kte  electric  carriers  at  liberty  to  open  a  clearing  account  for 
store  expenses  and  apportion  same  on  a  basis  of  material  issued  ?  If  so, 
should  only  the  amount  chargeable  to  operating  expenses  be  charged 
to  account  No.  86,  "Store  Expenses,"  and  so  reported  to  the  Commis- 
sion, or  should  this  account  also  include  expenses  incurred  in  con- 
nection with  material  issued  for  construction  and  betterments? 

Answer.  Electric  railway  carriers  are  at  liberty  to  open  a  clearing 
account  for  store  expenses  and  apportion  the  amounts  charged  thereto. 
5128—09 2 
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The  total  amount  chargeable  to  operating  expenses  should  be  charged 
to  account  No.  85,  "Store  Expenses." 

Account  No.  85  should  not  include  expenses  incurred  primarily 
in  connection  with  material  issued  for  construction  and  additions  and 
betterments.  Carriers  are  at  Rberty  to  distribute  for  their  own  pur- 
poses items  covered  by  this  account  to  other  operating  expense  accounts 
a£Fected,  but  in  their  reports  to  the  Interstate  Commerce  Commission 
the  entire  charge  for  store  expenses  chargeable  to  operating  expenses 
should  be  reported  under  account  No.  85. 

Case  11. 

Qnery.  Please  explain  the  various  accounts  ** Other  Operations — Dr. 
and  Cr.,"  contained  in  the  Classification  of  Operating  Expenses  of 
Electric  Railways,  particularly  the  paragraphs  entitled  '* Coordinate 
Departments.'' 

In  connection  with  these  accounts,  our  understanding  of  account 
No.  56,  ** Power  Purchased,"  is  that  it  should  show  the  total  amount 
expended  for  this  purpose,  and  that  the  amounts  used  for  lighting 
shops,  carhouses,  etc.,  should  be  charged  to  accounts  affected  and  an 
offsetting  credit  made  to  account  No.  59,  *'Other  Operations — Cr." 
Is  this  correct? 

Answer.  The  accounts  "Other  Operations — Dr.,  Coordinate  Depart^ 
ments,"  and  "Other  Operations — Cr.,  Coordinate  Departments,"  are 
to  be  used  by  electric  railways  which  engage  in  other  lines  of  business, 
such  as  the  production  of  light  and  power  for  sale.  In  case  the  cost 
of  producing  power  is  carried  in  the  primary  accounts  of  the  light 
department,  the  proportion  of  operating  expenses  chargeable  to  the 
railway  department  should  be  charged  to  the  various  "Other  Opera- 
tions— Dr."  accounts.  In  case  the  cost  of  producing  power  is  carried 
in  the  primary  accounts  of  the  railway  department,  the  proportion 
of  operating  expenses  chargeable  to  the  light  .or  other  departments 
should  be  credited  to  the  various  "Other  Operations — Cr."  accounts. 

Account  No.  56,  "Power  Purchased,"  covers  the  cost  of  power 
purchased  from  other  companies  primarily  for  the  propulsion  of  cars, 
and  account  No.  59,  "Other  Operations— Cr.,"  should  not  be  used  in 
connection  therewith,  unless  a  portion  of  the  power  purchased  is  used 
by  another  Coordinate  Department,  such  as  Electric  Light,  Heat, 
Power,  or  Gas,  within  the  same  company. 

Case  12. 

Qtiery,  To  what  operating  expense  or  other  account  should  be 
charged  rents  paid  for  Ohmer  Fare  Registers  used  on  electric  cars? 
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AnstDer.  To  operating  expense  account  No.  63,  "Miscellaneoufl  Car- 
Service  Expenses." 

Case  13. 

Qitery.  To  what  account  should  be  charged  rent  paid  for  land  on 
which  is  located  a  carhouse  used  as  a  regular  operating  carhouse? 
Angtoer.  To  operating  expense  account  No.  67, ''  Carhouse  Expenses." 

Case  14. 

Query.  Account  No.  63,  "Miscellaneous  Car-Service  Expenses," 
provides  for  the  cost  of  tickets,  transfers,  and  baggage  checks.  Should 
not  the  cost  of  all  stationery,  such  as  rate  sheets,  waybills,  bills  of  lading, 
etc.,  used  in  connection  with  the  operation  of  passenger,  express,  or 
freight  cars  be  charged  to  this  account? 

Antwer.  No.  Charge  to  account  No.  84,  "  Stationery  and  Printing." 
Carriers  are  at  liberty  to  distribute  the  items  covered  by  the  undis- 
tributed accoimts  in  the  Classification  of  Operating  Expenses  of 
Electric  Railways,  but  all  reports  to  the  Commission  should  agree 
with  the  accounts  which  are  prescribed.    {See  Cases  18  and  2S.) 

Case  15. 

Query.  Account  No.  44,  "Miscellaneous,"  in  the  Classification  of 
Expenditures  for  Road  and  Equipment  of  Electric  Railways  covers, 
among  other  things, "  the  cost  of  printing  certificates  of  stocks  and  bonds, 
with  payments  to  trustees  and  expenses  incurred  in  the  disposal  of 
securities."  Will  it  be  correct  to  charge  to  thiis  account  expenses  of 
this  nature  when  they  relate  to  the  issuance  of  bonds  by  an  operating 
electric  railway  company  for  construction  and  additions  and  better- 
ments? 

Answer.  Yes. 

Case  16. 

Query.  Please  explain  account  No.  77,  ''Relief  Department  Ex- 
penses." Also  please  advise  to  what  account  should  be  charged  an 
employee's  wages  when  paid  while  he  is  su£fering  from  an  injury  and 
is  not  able  to  work. 

Answer,  Account  No.  77,  "Relief  Department  Expenses,"  is  in- 
tended to  cover  cost  of  operation  of  and  contributions  to  a  relief  depart- 
ment or  association.  Wages  paid  to  an  employee  while  he  is  suffering 
from  an  injury  should  be  charged  to  account  No.  82,  "Injuries  and 
Damages,"  if  the  injury  occurred  while  the  employee  was  on  duty  or 
if  the  company  was  responsible.    Voluntary  contributions  made  to 
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employees  or  feimilies  of  employees  on  account  of  sickness  or  other  ina- 
bility to  perform  th>jir  duties  should  be  charged  to  account  No.  79, 
''Miscellanedus  General  Expenses." 

fASE  17. 

Query.  We  have  installed  in  our  different  carhouses  some  lai^ge  storage 
tanks  for  compressed  air.  The  compressed  air  is  used  in  filling  air 
tanks  on  cars  for  the  operation  of  brakes.  To  what  account  should  we 
charge  the  maintenance  and  operation  of  said  tanks? 

An»v)er,  The  cost  of  maintenance  should  be  charged  to  account  No. 
38,  "Shop  Machinery  and  Tools,"  and  the  cost  of  operation  to  account 
No.  63,  "Miscellaneous  Car-Service  Expenses.*' 

Case  18. 

Query.  To  what  account  should  be  charged  the  cost  of  printing  ex- 
pense bills,  balance  sheets,  and  other  stationery  used  in  the  handling 
of  express  and  freight  business  incident  to  the  operation  of  an  electric 
railway? 

To  what  account  should  be  charged  printing  and  stationery  used  by 
clerks  whose  salaries  are  charged  to  account  No.  1,  "Superintendence 
of  Way  and  Structures;'*  account  No.  29,  "Superintendence  of  Equip- 
ment," and  account  No.  48,  "Superintendence  of  Transportation?" 

Answer.  The  cost  of  expense  bills,  balance  sheets,  and  other  sta- 
tionery should  be  charged  to  accoimt  No.  84,  "Stationery  and  Print- 
ing." By  referring  to  the  note  under  "Undistributed  Accounts,"  on 
page  45  of  the  Classification  of  Operating  Expenses  of  Electric  Rail- 
ways, it  will  be  found  that  carriers  are  at  liberty  to  distribute  items 
covered  by  accounts  Nos.  82  to  88,  inclusive,  but  that  all  reports  to  the 
Commission  must  agree  with  the  accounts  which  are  prescribed. 

The  cost  of  stationery  and  printing  used  by  clerks  whose  salaries 
are  charged  to  accounts  Nos.  1,  29,  and  48  should  be  charged  to  account 
No.  84.    {See  Cases  14  and  23.) 

Case  19. 

Query.  We  have  on  our  lines  foreign  cars  on  which  we  pay  a  per 
diem  charge.  To  what  account  should  an  expense  of  this  nature  be 
charged?  To  what  account  should  be  charged  the  maintenance  of 
such  cars  while  on  our  tracks? 

Answer.  Per  diem  on  foreign  cars  should  be  charged  to  account  No. 
88,  "Rent  of  Equipment,"  and  the  maintenance  of  such  cars  while  on 
your  tracks  to  account  No.  32,  "Passenger  and  Combination  Cars;" 
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account  No.  33,  "Freight,  Express,  and  Mail  Care;'*  account  No.  35, 
"Service  Care;"  or  account  No.  36,  "Electric  Equipment  of  Care." 

Case  20. 

Query.  We  have  electric  care  equipped  and  used  as  pile  driver, 
steam  shovel,  concrete  mixer,  and  stone  crusher.  To  what  accounts 
should  be  charged  the  maintenance  of  these  cars  and  the  machinery? 

Answer,  The  maintenance  of  such  cars  and  machinery  should  be 
charged  to  account  No.  35,  "Service  Care,"  or  account  No.  30,  "Electric 
Equipment  of  Care,"  except  when  the  care  are  used  on  work  not  charge- 
able to  operating  expenses. 

Case  21. 

Query.  To  what  account  should  be  charged  the  wages  of  clerks  in 
carhouses  whose  duty  it  is  to  furnish  motormen  and  conductore  with 
their  tickets  and  supplies,  and  to  receive  from  conductors  their  daily 
remittances  and  arrange  same  before  sending  to  the  general  oflice? 

Answer.  To  operating  expense  account  No.  48,  "Superintendence 
of  Transportation." 

Query.  To  what  account  should  an  electric  carrier  charge  commissions 
and  wages  paid  for  the  sale  of  school  and  other  tickets  at  various  stores 
along  the  line? 

Anskrer.  If  the  tickets  are  sold  at  stores  which  can  be  considered 
stations,  charge  commissions  and  wages  paid  to  account  No.  64,  "Station 
Employees;"  if  the  stores  can  not  be  considered  stations,  charge  to 
account  No.  45,  "Superintendence  and  Solicitation." 

C.\SE  23. 

Query.  To  what  account  should  be  charged  the  cost  of  printing  and 
furnishing  reports  made  by  conductore  each  day  (trip  sheets)  and  short- 
age notices? 

Answer.  To  operating  expense  account  No.  84,  "Stationery  and 
Printing."     (See  Cases  14  and  18.) 

Case  24. 

Query.  To  what  account  should  be  charged  the  salary  and  expenses 
of  a  supervising  engineer  in  charge  of  the  construction  of  a  new  line  and 
buildings,  and  the  installation  of  machinery  in  power  plants?    It  is 
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not  clear  to  us  whether  these  expenses  should  be  charged  to  account  No. 
1,  "Engineering  and  Superintendence,"  or  charged  directly  to  the  ac- 
count for  which  incurred,  in  accordance  with  Note  B. 

Answer.  If  the  engineer  in  question  has  direct  supervision  over  all  of 
the  work  in  connection  with  the  construction  of  a  new  line,  it  will  prob- 
ably not  be  possible  to  apportion  his  salary  and  expenses  among  the 
various  construction  accounts,  and  charges  should,  therefore,  be  made 
to  account  No.  1,  "Engineering  and  Superintendence,"  in  the  Classi- 
fication of  Expenditures  for  Road  and  Equipment  of  Electric  Railways. 

Note  B,  under  account  No.  1,  provides  that,  whenever  it  is  possible, 
the  expenses  enumerated  should  be  charged  directly  to  the  account  for 
which  incurred,  as  for  example,  power-plant  buildings,  or  shops  and 
carhouses.  However,  it  is  not  the  intention  to  insist  upon  any  imnec- 
essary  refinement  in  accounting  for  such  matters. 

Case  25. 

Query.  Should  all  the  ties,  rails,  rail  fastenings,  and  joints  used  in 
connection  with  cross-overs,  curves,  and  turn-outs  be  charged  to  account 
No.  8,  "Special  Work,"  in  the  Classification  of  Expenditures  for  Road 
and  Equipment  of  Electric  Railways?  What  is  meant  by  the  term 
"curves,"  as  specified  in  said  account? 

Answer.  Account  No.  8,  "Special  Work,"  is  not  intended  to  cover 
the  cost  of  ties,  rails,  rail  fastenings,  and  joints.  These  items  should 
be  charged  to  accounts  provided  for  such  expenditures.  The  terms 
**  cross-overs,"  "curves,"  and  "turn-outs"  cover  only  those  portions  of 
track  which  are  made  to  order. 

Ordinary  curves  should  be  treated  as  "rails,"  and  other  curves  as 
'*SpecialWork." 

Case  26. 

Query.  What  instructions,  if  any,  have  been  issued  by  the  Interstate 
Commerce  Commission  covering  the  treatment  of  amounts  expended 
by  electric  railways  for  betterments  and  improvements? 

Answer.  The  Commission  has  issued  no  instructions  to  electric  rail- 
ways relative  to  additions  and  betterments  expenditures.  Until  ad- 
vised to  the  contrary,  it  will  only  be  necessary  for  such  carriers  to  dis- 
pose of  expenditures  of  this  nature  in  accordance  with  the  Classification 
of  Expenditures  for  Road  and  Equipment  of  Electric  Railways. 

Case  27. 

Query.  Will  a  company  using  the  standard  system  of  electric  railway 
accounting  recommended  by  the  Street  Railway  Accountants'  Associa- 
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tion  of  America  be  required  to  adopt  the  Claasifications  of  Operating 
Revenues  and  Operating  Expenses  of  Electric  Railways  as  prescribed 
by  the  Interstate  Conunerce  Commission? 

Answer.  If  a  company  engages  in  the  interstate  transporation  of 
persons  or  property,  it  should  keep  its  accounts  in  accordance  with  the 
claasifications  of  the  Interstate  Commerce  Commission  effective  on 
January  1,  1909. 

Case  28. 

Query.  To  what  account  should  be  charged  the  cost  of  cleaning  the 
conduit  under  tracks  and  removing  dirt  and  trash  of  various  kinda 
which  collects  therein  on  roads  operated  by  the  underground  conduit 
system? 

Anstper.  This  is  a  feature  of  maintenance,  and  is  properly  chargeable 
to  operating  expense  account  No.  1 1,  ''Cleaning  and  Sanding  Tracks. 
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Case  29. 

Query.  We  note  that  the  accounts  "Interest,  Discount,  and  Ex- 
change" and  "Taxes,"  heretofore  carried  by  many  companies  in  their 
general  expense,  have  been  dropped  from  the  classification  of  the 
Interstate  Commerce  Commission.  Please  advise  as  to  the  manner  in 
which  they  should  be  handled. 

Answer.  Interest,  discount,  exchange,  and  taxes,  when  arising  in 
connection  with  operations,  should  be  handled  through  the  Income 
Account.  Interest  in  connection  with  expenditures  for  road  and 
equipment  should  be  handled  through  primary  account  No.  41,  "In- 
terest," in  the  Classification  of  Expenditures  for  Road  and  Equipment 
of  Electric  Railways. 

Case  30. 

Query.  This  company's  tower  wagon  is  frequently  used  in  connection 
with  the  construction  of  electric  lines  along  new  tracks,  and  it  has 
been  our  custom  to  credit  to  "  Stable  Expenses  "  the  cost  of  the  service. 
Is  this  correct? 

Answer.  The  expenses  of  repair  or  tower  wagons  which  are  f  reqeuntly 
used  in  construction  work  should  be  apportioned  between  maintenance 
and  construction  accounts  in  accordance  with  the  use  to  which  they 
are  put.  If  expenses  properly  chaigeable  to  construction  have  been 
included  in  account  No.  40, "  Horses  and  Vehicles,"  and  account  No.  86, 
''Stable  Expenses,"  these  accounts  should  receive  proper  credit. 
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Case  31. 

Query.  A  railway  company's  shop  performs  serviees  properly  charge- 
able to  various  construction  accounts  and  to  other  companies  and 
persons.  To  what  account  should  be  credited  the  department  expense 
added  to  the  cost  of  labor  and  material  to  cover  a  portion  of  miscella- 
neous shop  and  storeroom  expenses? 

Answer.  It  should  be  credited  to  the  proper  accounts  under  Operat- 
ing Expenses. 

Case  32. 

Query.  To  what  accounts  should  the  following  charges  be  made? 

1.  Rents  paid  to  private  firms  or  individuals  for  the  right  to  operate 
over  private  property. 

2.  Rent  for  land  on  which  pole-line  right  of  way  for  high-tension 
lines  is  located. 

3.  Amounts  paid  to  municipalities  for  the  right  to  operate  cars  over 
and  across  streets. 

4.  Amounts  paid  to  boards  of  public  works,  county  ofBcera,  etc., 
for  the  right  to  operate  cars  on  and  across  public  highways. 

Answer.  1.  Charge  to  account  No.  19,  "Other  Miscellaneous  Way 
Expenses." 

2.  Charge  to  account  No.  24,  "Miscellaneous  Electric  Line  Ex- 
penses." 

3  and  4.  Charge  to  "Taxes"  under  "  Deductions  from  Income." 

Case  33. 

Query.  To  what  account  or  accounts  should  be  credited  charges  made 
against  operation  and  construction  accounts  for  electricity  furnished 
by  an  electric  railway  company  for  the  use  of  its  shop  motors,  carhouse 
lighting,  running  of  construction  cars  engaged  in  company  service,  such 
as  building  new  tracks,  etc.? 

Answer.  The  Classification  of  Operating  Expenses  of  Electric  Rail- 
ways does  not  require  a  segregation  of  the  cost  of  power  to  shops,  car- 
houses,  etc.  The  last  paragraph  on  page  7  of  the  Classification  provides 
that  any  carrier  may  "  keep  any  temporary  or  experimental  accounts, 
the  purpose  of  which  is  to  develop  the  efficiency  of  operations:  Pro- 
vided, however,  That  such  temporary  or  experimental  accounts  shall 
not  impair  the  int^rity  of  any  general  or  primary  account  hereby  pre- 
scribed; and  that  any  such  temporary  or  experimental  accounts  shall 
be  open  to  inspection  by  the  Commission."  It  is  therefore  permissible 
for  any  carrier  to  ascertain  for  its  own  information  the  cost  of  power 
used  at  shops  or  carhouses. 
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The  Claasification  of  Operating  Expenses  of  Electric  Railways  does 
not  contemplate  that  any  distribution  shall  be  made  to  maintenance 
accounts  for  electricity  furnished  by  an  electric  railway  for  the  use  of 
its  shop  motors,  carhouse  lighting,  or  nmning  of  work  cars  engaged  in 
maintenance. 

The  actual  cost  of  operating  work  cars  for  construction  purposes, 
such  as  building  new  tracks,  etc.,  is  properly  chargeable  to  construc- 
tion accounts,  and  proper  credit  may  be  given  to  revenue  account  No. 
16,  "Rents  of  Equipment,*'  and  revenue  account  No.  18,  ** Power." 

Case  34. 

Query.  A  large  percentage  of  the  purchases  made  by  the  Purchasing 
Department  of  this  company  are  for  construction  and  betterment 
purposes.  Would  it  be  permissible  to  charge  to  the  appropriate  con- 
struction and  betterment  accounts  such  a  proportion  of  t^e  salaries 
and  expenses  of  that  department  as  would  fairly  represent  the  expense 
of  the  purchases  made  primarily  for  such  construction  and  betterments? 

Answer.  The  Classification  of  Operating  Expenses  of  Electric  Rail- 
ways is  intended  to  cover  operating  expenses  only,  and  it  is  proper  to 
charge  to  the  appropriate  construction  and  betterment  accounts  such  a 
proportion  of  the  salaries  and  expenses  of  purchasing  agents  and  assist- 
ants as  would  fairly  represent  the  expense  of  the  purchases  made  fpr 
such  construction  and  betterments.  In  the  consideration  of  this 
question  account  No.  85,  "Store  Expenses,"  should  not  be  overlooked. 

Case  35. 

Query.  What  is  meant  by  "Undistributed  Accounts'*  in  the  Classi- 
fication of  Operating  Expenses  of  Electric  Railways? 

AngwtT.  Undistributed  accounts  are  those  which  contain  expenses 
properly  chargeable  to  more  than  one  of  the  ^ye  general  accounts 
under  Operating  Expenses.  For  example,  there  are  injuries  which, 
from  a  strict  accounting  standpoint,  should  be  charged  under  "Way  and 
Structures,"  "Equipment,"  etc.  There  are  various  diflSculties  in 
distributing  these  expenses  among  the  various  general  accounts  and 
the  Conunission  is  willing  that  all  expenses  for  injuries  should  be 
carried  in  accoimt  No.  82,  "Injuries  and  Damages,"  under  general 
account  "General  and  Miscellaneous." 

Case  36. 

Query.  A  carrier  conducting  a  railway,  lighting,  and  power  business 
carries  its  general  accounts  in  the  lighting  and  power  department.    A 
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monthly  charge  for  power  is  made  to  the  street  railway  department 
and  to  the  lighting  department.  Are  the  monthly  charges  for  power 
to  the  lighting  and  street  railway  departments  satisfactory  and  is  a 
single  balance  sheet  for  the  entire  business  permissible? 

Answer.  Each  carrier  conducting  a  railway,  lighting,  and  power 
business  is  at  liberty  to  decide  for  itself  under  which  department  the 
primary  operating  expense  accounts  shall  be  carried,  and  should  decide 
upon  the  basis  of  division  of  expenses  among  the  various  departments. 
If  the  expenses  are  carried  under  the  lighting  and  power  department,  it 
will  be  necessary  to  show  on  the  books  of  the  railway  department  under 
accounts  Nos.  27,  43,  58,  and  80,  * 'Other  Operations — Dr.,"  the  pro- 
portions chargeable  to  the  railway  department  under  ''Way  and 
Structures,"  "Equipment,"  "Conducting  Transportation,"  and  "Gen- 
eral and  Miscellaneous."  The  amounts  charged  to  the  railway  depart- 
ment should  be  handled  in  the  books  of  the  lighting  and  power  depart- 
ment through  such' accounts  as  "Other  Operations— Cr." 

The  Commission  has  not  prescribed  a  classification  of  revenues  and 
expenses  for  outside  operations  for  electric  railways. 

One  balance  sheet  is  all  that  is  necessary  for  the  entire  business  de- 
scribed in  this  query. 

Case  37. 

Query.  To  what  account  should  be  charged  payments  made  to  the 
Government,  on  the  basis  of  a  specific  charge  per  passenger,  for  the 
privilege  of  operating  cars  over  its  bridge? 

Answer.  Charge  to  "Taxes." 

Case  38. 

Query.  What  disposition  should  be  made  of  custom  labor  or  labor 
of  employees  in  various  departments  on  work  entirely  outside  of  rail- 
way operation,  for  which  the  railroad  is  reimbursed  the  wages  of  the 
employees,  together  with  the  profit  on  same  and  the  general  shop 
expenses?  Wliat  disposition  should  be  made  of  profits  on  new  mate- 
rial sold  to  some  outside  concern  from  storeroom  stock  which  has  been 
handled  in  Sales  Account? 

Answer.  Assuming  that  the  amount  involved  in  "Custom  Labor" 
account  is  small,  and  that  the  expenses  have  been  charged  to  operating 
accounts,  items  covering  labor  performed  for  outside  parties,  together 
with  the  percentage  added  for  profit  and  general  shop  expenses,  should 
be  debited  to  "Accounts  Receivable"  and  credited  to  the  operating 
expense  accounts  originally  charged. 

The  net  revenue  from  the  "Sales  Account"  should  be  handled  as 
Miscellaneous  Income. 
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Case  39. 

Quay.  To  what  account  ahould  be  charged  the  cost  of  new  strac- 
tores  and  general  improvements  in  a  free  private  park  and  the  mainte- 
nance expenses  of  such  park? 

Answer.  The  cost  of  new  structures  and  improvements  of  a  substan- 
tial character  in  a  free  private  park  should  be  charged  to  accoimt  No. 
33,  "Park  and  Resort  Property/'  in  the  Classification  of  Expenditures 
for  Road  and  Equipment  of  Electric  Railways. 

Maintenance  expenses  of  such  park  should  be  charged  to  operating 
expense  account  No.  46,  "Advertising." 

Case  40. 

Qvay.  Should  the  expense  of  sprinkling  streets  be  charged  to  the 
same  account  as  sanding  and  cleaning  track? 

Answer.  The  cost  of  sprinkling  roadway  and  track,  when  not  done 
directly  in  connection  with  construction  or  repairs  of  track  or  paving, 
ahould  be  charged  to  operating  expense  account  No.  11,  "Cleaning  and 
Sanding  Tracks."  The  cost  of  sprinkling  rendered  necessary  by  con- 
struction or  repairs  of  track  or  paving  should  be  charged  to  the  proper 
construction  or  maintenance  account. 

Case  41. 

Query.  A  company,  organized  for  purely  local  street  railway  business 
and  having  no  electric  lighting  or  gas  department  and  no  joint  arrange- 
ment with  any  other  company  in  the  operation  of  cars,  requests  infor- 
mation as  to  the  manner  in  which  the  accounts  in  various  parts  of  the 
Classification  of  Operating  Expenses,  "Other  Operations — Dr."  and 
"Other  Operations— Or.,"  would  enter  into  its  records. 

Answer.  From  the  foregoing  statement  it  is  evident  that  the  company 
in  question  will  not  require  the  accounts  "Other  Operations — Dr." 
and  "Other  Operations — Cr."  It  is  not  expected  that  a  carrier  will 
keep  any  accounts  on  its  books  for  which  it  has  no  need. 

Case  42. 

Query.  The  A  and  B  Light  and  Traction  Company  operates  gas, 
electric  light,  and  street  railway  properties.  The  operating  expenses 
of  the  three  coordinate  departments  are  kept  entirely  separate,  except 
the  general  expenses,  consisting  of  clerical  salaries,  rent,  taxes,  and 
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ofl5ce  supplies.  Will  it  be  satisfactory  to  the  CommissioQ  for  us  to 
continue  carrying  expenses  of  this  character  in  one  account  covering  all 
departments,  and  so  state  the  fact  in  our  annual  report? 

An9wer.  Where  a  company  operates  both  a  railway  department  and  a 
lighting  department,  the  entire  cost  of  producing  power  should  be 
carried  in  the  primary  accounts  either  of  the  railway  department  or  of 
the  lighting  department,  and  the  amounts  chargeable  to  the  other 
department  should  be  handled  through  the  various  accounts,  "Other 
Operations — Dr.'*  and  "Other  Operations — Cr."  For  example,  if  the 
cost  of  power  is  carried  in  the  primary  accounts  of  the  railway  depart- 
ment, the  proportion  of  operating  expenses  chargeable  to  the  lighting 
department  should  be  credited  to  the  various  "Other  Operations — Cr.*' 
accounts.  In  the  case  cited,  the  proportion  of  "General  Expenses" 
chargeable  to  the  lighting  department  would  appear  as  a  credit  under 
account  No.  81,  "Other  Operations — Cr." 

Taxes  need  not  be  subdivided  between  the  railway  and  lighting 
departments.    Taxes  should  be  treated  through  the  Income  Account. 

Case  43. 

Query.  We  are  charging  to  account  No.  56,  "Power  Purchased,*'  the 
actual  cost  of  electric  current  generated  at  our  plant  (gas,  electric  light, 
and  street  railway  property)  consumed  by  the  railway  department. 
Is  this  correct? 

Answer,  The  practice  above  outlined  is  not  in  accordance  with  the 
requirements  of  the  Classification  of  Operating  Expenses  of  Electric 
Railways.  Account  No.  56,  "Power  Piurchased,"  is  provided  for 
expenditures  for  power  purchased  from  other  companies.     {See  Case  4^, ) 

Case  44. 

Query.  To  what  account  snould  be  credited  the  amount  received  from 
the  sale  of  manure  removed  from  stables? 

Aiiswer.  To  operating  expense  account  No.  86,  "Stable  Expenses." 

Case  45. 

Query.  This  company  operates  a  sprinkling  car  for  the  purpose  of 
sprinkling  certain  streets  and  highways  on  which  our  track  is  laid. 
The  city  in  which  this  service  is  performed  pays  us,  as  its  proportion 
of  the  cost  of  this  service,  from  15  to  20  cents  per  sprinkler  car-mile  run. 
Please  advise  to  what  accounts  the  corresponding  debits  and  credits 
should  be  made. 

Answer.  The  amount  received  from  the  city  should  be  credited  to 
revenue  account  No.  9,  "Miscellaneous  Transportation  Revenue." 
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In  case  the  sendee  mentioned  ia  performed  primarily  as  a  service  for 
the  benefit  of  the  road,  and  the  amount  received  from  the  city  is  only 
incidental,  the  expense  of  operating  the  sprinkling  car  should  be 
charged  to  operating  expense  account  No.  11,  "Cleaning  and  Sanding 
Tracks,"  and  the  cost  of  maintenance  and  repairs  to  accoimt  No.  35, 
"Service  Cars."  If,  however,  the  service  rendered  is  primarily  for 
revenue  purposes,  the  operating  expenses  should  be  charged  to  the 
appropriate  ox)erating  expense  accoimts,  as  in  any  other  revenue 
movements. 

Case  46. 

Query.  Is  there  not  a  conflict  between  account  No.  10,  "Paving," 
and  accoimt  No.  16,  "Crossings,  Fences,  Cattle  Guards,  and  Signs," 
in  the  Claasification  of  Expenditures  for  Road  and  Equipment  of 
Electric  Railways,  so  far  as  they  refer  to  "labor  and  material  on  cross 
walks?" 

Antwer.  There  is  no  conflict  between  the  accounts  mentioned. 
Account  No.  10  embraces  the  expense  of  labor  and  material  used  in 
cross  walks  constructed  in  connection  with  paving  on  streets  along 
which  the  electric  road  extends;  while  account  No.  16  covers  street 
and  road  crossings  at  other  points,  where  it  may  be  necessary  to  con- 
struct entirely  new  crossings  or  to  provide  crossings  of  an  improved 
character  over  those  previously  existing. 

Case  47. 

Query.  To  what  operating  expense  account  should  be  charged  the 
cost  of  labor  and  material  used  in  connection  with  the  repair  of  over- 
head contacts  installed  in  the  trolley  wire,  and  of  wires  leading  from 
the  trolley  to  magnets,  etc.,  which  operate  an  electric  track  switch,  a 
device  for  automatically  doing  the  work  of  a  switchman  through  the 
operation  of  the  magnets? 

Answer,    The  cost  of  material  should  be  charged  to  account  No.  6, 

"Special  Work,"  and  the  cost  of  labor  to  account  No.  8,  "Roadway 

and  Track  Labor." 

Case  48. 

Query.  To  what  account  should  be  charged  amoimt  paid  for  rent  of 
land  on  which  a  "Y"  or  switch  is  located? 

Answer.  To  account  No.  19,  "Other  Miscellaneous  Way  Expenses," 
in  the  Classification  of  Operating  Expenses  of  Electric  Railways. 

Case  49. 

Query.  This  company  has  an  arrangement  with  telephone,  telegraph, 
and  electric  lighting  companies,  whereby  it  pays  an  amount  for  the 
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privilege  of  making  attachments  to  their  poles  for  carrying  its  wires, 
and  collects  from  them  another  amount  for  attachments  to  its  poles  for 
carrying  their  cables  and  wires.  To  what  accounts  should  the  resulting 
debit  and  credit  be  made? 

Answer.  Charge  amount  paid  to  operating  expense  account  No.  24, 
^^Miscellaneous  Electric  Line  Expenses/'  and  credit  amount  received 
to  revenue  account  No.  17,  *' Rents  of  Buildings  and  Other  Property." 

Case  50. 

Query.  To  what  account  should  be  charged  the  cost  of  material 
used  in  the  construction  of  a  retaining  wall  for  the  protection  of  banks 
from  high  tides,  it  being  understood  that  account  No.  8,  "Roadway 
and  Track  Labor,'*  is  intended  to  cover  the  coSt  of  labor  expended  in 
such  work? 

Answer.  Operating  expense  account  No.  8,  "Roadway  and  Track 
Labor,"  is  intended  to  cover  the  cost  of  labor  expended  in  "protecting 
banks  by  retaining  walla,  riprap,  piling,  dikes,  or  other  means." 
The  cost  of  material  used  in  connection  with  work  properly  chargeable 
to  operating  expenses  should  be  charged  to  account  No.  10,  "Mis- 
cellaneous Roadway  and  Track  Expenses." 

Expenditures  of  the  above  nature  arising  in  connection  with  the 
construction  of  a  new  road  should  be  charged  to  account  No.  4,  "Grad- 
ing," in  the  Classification  of  Expenditures  for  Road  and  Equipment 
of  Electric  Railways. 

Case  51. 

Query.  To  what  account  should  be  charged  rent  of  land  used  for  stor- 
age of  track  material,  part  of  which  is  for  use  in  repairs  of  track,  but 
most  of  which  is  for  use  in  the  construction  of  new  track? 

Answer.  Unless  the  amount  paid  for  rent  of  land  used  for  the  storage 
of  track  material  is  a  large  item,  such  as  several  hundred  dollars  per 
annum,  it  should  be  charged  to  operating  expense  account  No.  85, 
"Store  Expenses."  In  case  the  amount  paid  is  a  considerable  item, 
there  is  no  objection  to  including  an  appropriate  pmportion  in  the  con- 
struction accounts.  Owing  to  the  fact  that  it  would  be  impracticable 
to  divide  this  rental  charge  among  the  various  construction  material 
accounts,  the  amount  should  be  charged  to  account  No.  44,  "Miscel- 
laneous," in  the  Classification  of  Expenditures  for  Road  and  Equipment 
of  Electric  Railways. 

Case  52. 

Query.  Has  the  Interstate  Commerce  Commission  prescribed  any 
account  for  depreciation  of  way  and  structures  or  equipment? 
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Answer.  The  Interstate  Commerce  Commiaaion  does  not  require  any 
electric  railway  company  to  keep  account  No.  26,  '^  Depreciation  of  Way 
and  Stnicturee/'  and  account  No.  42,  '*  Depreciation  of  Equipment/' 
unless  these  accounts  are  prescribed  by  the  Railway  Commission  of  any 
State  in  which  such  company  operates  mileage. 

Case  53. 

Qtiery.  Is  it  proper  to  charge  to  account  No.  41,  "Interest,"  in  the 
Classification  of  Expenditures  for  Road  and  Equipment  of  Electric 
Railways,  interest  paid  on  loans  made  for  construction  purposes,  by  an 
operating  electric  railway  company,  said  interest  accruing  on  money 
used  in  building  new  tracks  and  for  additional  power-plant  equipment 
and  other  construction  purposes? 

Amwer.  Interest  which  is  paid  or  which  accrues  during  construction 
should  be  charged  to  account  No.  41,  "Interest."  Interest  which 
accrues  after  the  completion  of  the  work  is  not  chargeable  to  this 
account. 

Case  54. 

Query.  Should  revenue  account  No.  15,  "  Rents  of  Tracks  and  Ter- 
minals," be  credited  with  all  compensation  received  for  the  use  of 
tracks  and  electric  lines,  including  services  performed  in  connection 
with  the  dispatching  and  general  supervision  of  the  electric  cars  of 
one  company  using  the  tracks  of  another  company? 

Answer.  All  compensation  of  this  nature  should  be  credited, to  rev- 
enue account  No.  15,  '  *Rents  of  Tracks  and  Terminals. ' '  No  provision 
is  made  in  the  electric  classifications  for  joint  facilities  accounts. 

Case  55. 

Query.  This  company  owns  a  nine-story  building.  One-third  of  the 
ground  floor  is  used  for  tracks  for  cars  running  into  and  out  of  the  build- 
ing, waiting  room,  ticket  office,  etc.,  and  the  balance  is  rented  for  store 
purposes,  concessions,  etc.  The  general  offices  occupy  about  one 
floor,  and  the  remaining  floors  are  rented  for  office  purposes.  Should 
rents  received  from  tenants  be  credited  to  op)erating  revenues  or  mis- 
cellaneous income? 

Ansvser.  Rents  should  be  credited  to  revenue  account  No.  17, 
"Rents  of  Buildings  and  Other  Property,"  if  the  expense- of  maintain- 
ing and  operating  the  portions  rented  can  not  be  separated  from  the 
expense  of  maintaining  and  operating  the  portion  used  by  the  railway 
company.    In  case  the  expense  of  maintaining  and  operating  the  por- 
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tions  rented  can  be  separated  from  the  expense  of  maintaining  and 
operating  the  portion  used  by  the  railway  company,  the  rents  received 
should  be  included  in  Income  and  not  in  Operating  Revenues,  and 
the  expense  of  maintaining  and  operating  the  rented  portions  should 
be  charged  against  the  rents  received. 

Case  56. 

Query.  ^Ve  are  in  doubt  as  to  the  proper  account  to  be  charged  for 
trolley  parts,  namely,  wheels,  axles,  washers,  springs,  harps,  poles, 
bushings,  etc.,  and  carbon  brushes,  carbons,  headlight  parts,  etc. 
Should  these  items  be  charged  to  accounts  32  to  37,  inclusive,  or  to 
account  No.  63,  "Miscellaneous  Car-Service  Expenses?  '* 

Answer.  All  such  parts  as  pertain  to  maintenance  of  equipment 
are  chargeable  to  operating  expense  account  No.  32,  "Passenger  and 
Combination  Cars;"  account  No.  33,  "Freight,  Express,  and  Mail 
Cars;"  account  No.  34,  "Locomotives;'*  account  No.  35,  "Service 
Cars;"  account  No.  36,  "Electric  Equipment  of  Cars;"  or  account 
No.  37,  "Electric  Equipment  of  Locomotives."  Account  No.  63, 
"Miscellaneous  Car-Service  Expenses,"  includes  only  such  items  as 
do  not  pertain  to  maintenance  of  equipment.  The  following  indi- 
cates the  line  of  demarcation  between  the  electric  equipment  of  a  car 
and  a  car:  Electric  equipment  of  a  car  includes  the  electric  inotive 
equipment  and  wiring;  the  term  "car"  includes  the  car  body  and 
trucks,  electric  bells  and  wiring,  electric  heaters  and  wiring,  electric 
lighting  and  wiring,  and  air-brake  equipment  and  wiring.  Under  this 
segregation  carbons  used  in  electric  arc  headlights  are  chargeable  to 
account  No.  63,  "Miscellaneous  Car-Service  Expenses,"  and  the  other 
items  named  to  accounts  32  to  37,  inclusive. 

Case  57. 

Query.  Are  Class  B  and  Class  C  electric  carriers  required  to  keep  the 
44  accounts  composing  the  Classification  of  Expenditures  for  Road 
and  Equipment  of  Electric  Railways,  and  the  19  accounts  composing 
the  Classification  of  Operating  Revenues  of  Electric  Railways,  the 
same  as  Class  A  carriers? 

Answer.  All  electric  carriers  subject  to  the  jurisdiction  of  the 
Interstate  Commerce  Commission  are  required  to  keep  their  road  and 
equipment  and  revenue  accounts  in  the  same  manner,  no  condensed 
classification  of  road  and  equipment  accounts  or  of  revenue  accounts 
being  provided  for  Class  B  or  Class  C  carriers. 
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Case  58. 

Qutry.  What  is  meant  by  the  term  ''Car  Hours''  as  iised  in  the 
Mileage,  Traffic,  and  Miscellaneous  Statistics  of  the  Annual  Report, 
particularly  with  reference  to  "Passengei^Car  Hours?" 

AnsxD€r.  "Passenger-Gar  Hours"  include  not  only  the  actual  time 
while  in  revenue  service,  but  also  the  time  consumed  in  running 
from  carhouses  to  points  where  regular  service  is  begun,  time  lost 
between  trips,  and  time  lost  on  accoimt  of  delays  caused  by  blockades, 
parades,  etc.  It  includes  the  entire  time  during  which  the  cars  are  in 
charge  of  the  motormen  and  conductors. 
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dental expenses  connected  with ,  including  printing  of  certificates 15 

Classification  for  Outside  Operations  of  electric  railways,  reference  to 8 

of  Expenditures  for  Road  and  Equipment,  interpretation  of  Note  B 

under  account  No.  1  of 24 

of  E  xpenditures  for  Road  and  Equipment,  requirements  as  to  use  of.  57 

of  Operating  E  xpenses,  extended ,  use  of,  by  roads  of  Classes  B  and  C .  3 

of  Operating  Expenses,  scope  of 84 
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Case. 

CbssUkftttoiis,  raqulTBments  u  to  keeping  of  aooounts  in  aoooidanoe  with 27, 

Cleaning  conduits  under  tracks  and  removing  the  dirt  and  trash 28 

Clearing  account,  store  expenses,  onployment  of 10 

Clerks  employed  by  carriers  operating  gas,  electric  light,  and  street  railway  prop- 
erties, salaries  of 42 

express,  wages  of 4 

in  carhouses  who  furnish  motormen  and  conductors  tickets  and  sapplies, 

receive  conductors'  remlttimces,  etc.,  wages  of 21 

Commissions  i>aid  for  sale  of  school  and  other  tickets  at  stwes  along  line 23 

Compressed  air  storage  tanks  at  carhouses,  maintenance  and  operation  of 17 

Concrete  mixers,  cars  equipped  and  used  as,  maintenance  of,  inchiding  machinery  20 

Conductors'  reports,  printing  and  furnishing 23 

Conduits  under  tracks,  cleaning  of,  and  removal  of  dirt  accumulation 28 

Construction  and  betterment  purchases,  apportionment  of  expenses  of  Purdias- 

Ing  Department  on  account  of 34 

and  betterments,  expenses  incurred  in  connection  with  issuance  of 

material  for...-". 10 

and  maintenance  of  paving,  assessments  for 2 

cars,  power  tor  running 33 

Department  expenses  chargeable  to 31 

interest  on  loans  made  for 20,53 

of  new  lines  and  buildings  and  installation  of  machinery  in  power 

plants,  salaries  and  expenses  of  supervising  engineers  in  charge  of.  24 

repair  or  tower  wagons  frequently  used  in,  expenses  of 30 

shop  and  storeroom  expenses  chargeable  to,  treatment  of 31 

stock  and  bond  issues  for,  incidental  expenses  connected  with, 

including  printing  of  certificates 16 

Contacts,  overhead,  automatically  operating  track  switch,  employees  and  ifiaterlal 

used  in  repairs  of 47 

CoQtribations,  voluntary,  to  employees  or  their  Cunilies  on  account  of  sickness, 

etc 16 

Coordinate  Departments,  use  of  accounts  relating  to 11 

Croa»ovec8,  curves,  and  turn-outs,  explanation  of 25 

ties,  rails,  rail  ftotenings  and  Joints  used  in 

connection  with 26 

Cross  walks,  labor  and  material  on 46 

Curves,  treatment  of. 25 

Custom  labor 31,38 

Delays  in  schedules,  time  lost  on  account  of ,  how  treated 68 

Department  expense  chargeable  to  construction,  and  to  other  companies  and  per- 
sons, treatment  of 31 

Depreciation  of  way  and  structures  and  equipment  accounts,  reference  to 62 

Discount ,  treatment  of 29 

Dispatching  trains,  compensation  received  from  other  companies  for 64 

"Distribution  System"  account,  use  of  subaccounts  under 6 

Electric  bells  and  wiring  on  cars,  classification  of 9,56 

car  heaters,  repairs  and  renewals  of,  including  wiring 7,9,56 

car  lighting  and  wiring,  classification  of 9,66 
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Case. 

Electric  equipment  of  cars,  definition  of 9, 56 

track  switch,  repairs  of  contacts  and  wires,  for  operating 47 

Employees  engaged  in  repairs  of  overhead  contacts  automatically  operating  track 

switch,  wages  of •. 47 

express,  wages  of 4 

injured,  wages  paid  to 16 

steam  locomotive  and  steam  and  gasoline  motor  car,  wages  of 6 

Engineers,  supervising,  in  charge  of  construction  of  new  line  and  buikiings  and  in- 
stallation of  machinery  i  n  power  plants,  salaries  and  expenses  of 24 

Equipment,  classification  of  expenditures  for  road  and,  interpretation  of  Note  B 

under  account  No.  1,  of 24 

classification  of  expenditures  for  road  and,  requirements  as  to  use  of.  57 

depreciation  accounts,  reference  to 52 

Exchange,  treatment  of. 29 

Expense  bills  used  In  express  and  freight  business,  printing  of. 18 

Expenses,  Department,  chargeable  to  construction  and  to  other  companies  and 

persons,  treatment  of t 31 

general,  of  carriers  operating  gas,  electric  light,  and  street  railway 

properties 42 

incurred  In  issuing  material  for  construction  and  betterments 10 

incurred  in  printing  and  issuing  certificates  of  stock  and  bonds  for  con- 
struction and  additions  and  betterments 15 

of  Purchasing  Department  on  account  of  construction  and  betterment 

purchases,  apportionment  of. 34 

of  repair  and  tower  wagons  engaged  in  construction  work 30 

of  supervising  engineers  in  charge  of  construction  of  new  lines  and 

buildings,  and  installation  of  machinery  in  power  plants 24 

operating,  scope  of  classification  of 34 

requirements  as  to  keeping  of  accounts  for 27 

store,  report!  ng  of,  and  em  ploy  ment  of  clearing  account  for 10 

Experimental  accounts,  reference  to 33 

E  X  press  clerks,  wages  of 4 

Extended  Classification,  use  of,  by  roads  of  classes  D  andC 3 

P. 

Foreign  cars,  per  diem  on,  and  maintenance  of. 19 

Fuel,  steam  locomotive  and  steam  and  gasoline  motor  car 0 

G. 

Gasoline  motorcars,  repairs  and  operation  of. 6 

General  expenses  of  carriers  operating  gas,  electric  light,  and  street  railway  proper- 
ties   42 

Improvements  in  free  private  park 39 

office  buildings,  maintenance  of,  and  rent  received  for  offices  in 55 

supervision  of  cars  for  other  companies,  amounts  received  for 54 

Government  bridge,  payments  for  privilege  of  operating  cars  over 37 

H. 

Headlight  parts,  trolley 56 

Heaters,  electric  car,  repairs  and  renewals  of,  Including  wiring 7, 9, 56 

High-tension  lines,  rent  paid  for  pole-ltne  right  of  way  of 32 
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Case. 

Highway  sprinkling,  1010111118  received  for 45 

Highways,  right  to  operate  over  and  across,  amounts  paid  for 32 

I. 

Im^ovements  in  free  private  parte,  cost  of 39 

Injured  employees,  wages  p^d  to 16 

Interest  on  loans  made  for  construction 53 

treatment  of. 29 

J. 

J<Mnt  fiKsUties  accounts,  ptAtement  regarding 54 

compensation  received  for 54 

Joints  used  in  connection  with  cross-overs,  curves,  and  turn-outs 25 

Labor  and  material  on  cross  walks 46 

custom 31,38 

expended  in  protecting  thanks 50 

Land  occupied  by  pole  line,  rent  of ! 32 

regular  operating  carhouses,  rent  of 13 

"Y,"  rent  of 48 

Land  used  for  storage  of  track  material,  rent  of. 51 

Lighting  and  wiring,  electric  car,  classification  of. 9,56 

carhouses,  power  for 11, 33 

department,  monthly  charges  for  power  to 36 

shops,  carhouses,  etc.,  amount  e}cpended  for 11 

Loans  for  construction, intereston 53 

Locomotives,  steam,  repairs  and  operation  of 6 

Lubricants,  steam  locomotive  and  steam  and  gasoline  motor  car 6 

M. 

Machinery  In  power  plants,  engineers  In  charge  of  installation  of 24 

on  service  cars,  maintenanoeof 20 

Magnets,  etc.,  wires  leading  from  trolley  to,  operating  track  switch 47 

Maintenance  and  construction  of  paving,  assessments  for 2 

and  operation  of  compressed-air  storage  tpnks  at  carhouses 17 

of  fordgn  cars 19 

of  free  pri  vate  park 39 

of  general  office,  etc.,  buildings 55 

of  service-car  machinery 20 

of  service  cars 20, 45 

of  underground  conduit,  cleaning  and 28 

Manure  removed  from  stables,  amount  received  from  sale  of 44 

Material  and  labor  on  cross  walks 46 

for  construction  and  betterments,  expense  of  issuing 10 

new,  profit  on  sale  of. 38 

storage  of,  rent  paid  for  land  for 51 

used  in  repairs  of  overhead  contacts  automatically  operating  track  switch .  47 

used  In  retaining  wall  for  protection  of  banks 50 

Motor  cars,  steam  and  gasoline,  repairs  and  operation  of. 6 

Motors  for  air  governors  and  pumps  on  cars,  repairs  and  renewals  of 9 

shop,  power  for 33 
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Case. 

Municipalities,  amounts  paid  to,  for  righ  t  to  operate  over  and  across  streets 32 

amounts  received  from,  for  sprinkling  streets  and  highways 45 

N. 

Net  revenue,  Sales  Account 38 

New  lines,  engineers  in  charge  of,  salaries  and  expenses  of 24 

material  sold,  profits  on 38 

structures  and  general  improvements  in  free  private  park ,  cost  of. 39 

Note  B,  under  account  No.  1,  Classification  of  Expenditures  for  Road  and  Equip- 
ment, interpretation  of 24 

O. 

Offices  in  genend  office,  etc.,  buildings,  rent  received  for 55 

Ohmer  Fare  Registers,  rent  of 12 

Operating  Expenses,  Classification,  scope  of 34 

superfluous  accounts  for,  reference  to 41 

temporary  or  experimental  accounts  for,  reference  to 33 

use  of  extended  classification  of.  by  roads  of  classes  B  and  C. .  3 

Operating  over  Government  bridge,  payments  for  privilege  of 37 

over  highways  and  streets,  privilege  of 33 

revenues  and  expenses,  keeping  of  accounts  for 27 

Operation  of  compressed-air  storage  tanks  at  carhouses 17 

general  office,  etc.,  buildings 55 

steam  locomotive  and  steam  and  gasoline  motor  car 6 

Other  companies,  amounts  received  for  use  of  tracks  by 54 

amounts  received  for  work  performed  for 31 

specific  paymen  ts  to,  for  cost  of  Ugh  ting  or  operating  shops 11 

Other  operations  accounts,  Dr.  and  Cr.,  use  of. II ,  36, 41 ,  42, 43 

Outside  operations  of  electric  railways,  reference  to 8,36 

parties,  work  performed  for 31 ,38 

Overhead  contacts  automatically  operating  track  switch,  employees  and  material 

used  in  repairs  of 47 

P. 

Park,  new  structures  and  general  improvements  in,  and  maintenance  of 39 

Passenger-car  hours,  definition  of 58 

"  Paving  "  account,  scope  of 46 

Paving,  assessments  for  maintenance  and  construction  of 2 

Per  diem  on  foreign  cars 19 

Pile  driver,  cars  equipped  and  used  as,  main  tenance  of,  including  machinery 20 

Pole-line  right  of  way,  rent  paid  for 32 

Poles,  amounts  paid  and  received  for  privilege  of  making  attachments  to 49 

trolley  parts 56 

Power,  division  of  cost  of 36, 42, 43 

furnished  by  company  for  shop  motors,  carhouse  lighting,  and  running 

construction  cars 33 

Power-plant  machinery,  engineers  in  charge  of  installation  of. 24 

"  Power  Purchased  "  account,  scope  of 11, 43 

Prescribed  accounts,  keeping  of,  by  carriers 27 

Printing,  and  furnishing  reports  made  by  conductors  and  shortage  notices,  cost  of.  23 
and  stationery  used  by  clerks  whose  salaries  are  charged  to  Superintend- 
ence of  Way  and  Structures,  Superintendence  of  Equipment,  and 

Superintendence  of  Transportation 18 
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Case. 
PUnttng,  expanse  bOb,  balanoe  sheets,  and  other  stationery  used  in  express  and 

frelgfat  bosiness,  cost  of 18 

rate  sheets,  waybills,  bills  of  lading,  etc.,  cost  of 14 

securities  issued  for  construction  and  additions  and  betterments,  cost  of.  15 

Private  property,  rent  paid  for  right  to  operate  over 32 

Public  highways,  light  to  operate  over,  amounts  paid  for 82 

Pomps  on  cars,  motors  for  air  governors  and,  repairs  and  renewals  of. 9 

Purehaslng  Department,  apportfonment  of  expenses  of,  on  account  of  oonstroctlon 

or  betterment  purchases M 

R. 

Rafl  futenings  used  in  connection  with  cross-overs,  curves,  and  turn-outs. 25 

Railroad  Commissions,  State,  use  of  depredatfon  accounts  prescribed  by 52 

Ralls  used  In  connectton  with  crossovers,  curves,  and  turnouts 25 

Railway  department,  monthly  charges  for  power  to 36 

Rate  sheets,  printing  of 14 

Registen,  OhmM*  Fare,  rent  of. 12 

"  Relief  Department  Expenses  "  account,  purpose  of 16 

Removal  of  accumulation  In  conduit  under  tracks 28 

Reoewals,  electric  car  beater,  including  wiring. 7,9,56 

of  motors  for  sir  governors  and  pumps 9 

of  paving,  assessments  for 2 

Rent,  iMkId  for  land  occupied  by  regular  operating  carhouses 13 

forland  occupied  by  "Y" 48 

for  land  used  Ibr  storage  of  track  material 51 

for  pole>Iine  right  of  way 32 

for  right  to  operate  over  private  property 32 

for  use  of  Ohmer  Fare  Registers 12 

Rent  received  for  (rfSces  in  general  office,  etc.,  buildings 55 

received  for  use  of  tracks  and  electric  lines 51 

treatment  of. 42 

Reoombering  primary  accounts  by  carriers  for  their  own  convenience 1 

Repair  wagons,  frequently  used  in  construction,  expenses  of 30 

Repairs  and  renewals,  electric  car  heater,  including  wiring 7,9, 56 

and  renewals  of  motors  for  air  governors  and  pumps  on  cars 9 

of  overhead  ccHitacts  and  wires  automatically  operating  track  switch 47 

of  paving,  assessments  for 2 

of  sprinkling  can,  cost  of 45 

of  steam  locomotives  and  steam  and  gasoline  motor  cars 6 

of  wires  leading  from  trolley  to  magnets,  etc. ,  operating  track  switch 47 

Retaining  wall  for  protection  of  banks,  material  used  in 50 

Revenue,  net.  Sales  Account 38 

Revenues  and  expenses,  requirements  as  to  keeping  of  accounts  for 27 

Right  of  way  for  pole  line,  rent  paid  for 82 

over  Qovemment  bridge,  pajmaents  for 37 

over  private  property,  streets  and  public  highways,  payments  for. .  82 
Bead  and  equipment,  dassiflcation  of  expenditures  for,  Interpretation  of  Note  B 

under  account  No.  1  of. 24 

dassf ficatlon  of  expenditures  for,  requirements  as  to  use  of 57 

B4»dway  and  track  sprinkling 40 
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s. 

Case. 
Salaries  of  derlts  employed  by  carriera  operating  gas,  electric  light,  and  street  rail- 
way properties,  treatment  of 42 

supervising  engineers  in  charge  of  oonstraction  of  new  line  and  build- 
ings and  installation  of  machinery  in  power  plants 24 

Sale  of  manure  removed  from  stables,  amount  received  from 44 

new  material ,  profl  t  on 38 

tickets  at  stores,  wages  and  commissions  paid  for 22 

Sales  Account,  net  revenue  from 38 

School  and  other  tickets  sold  at  stores  along  line,  wages  and  commissions 

paid  for 22 

Service  cars 6,20,45 

Shop  expenses  chargeable  to  construction  and  to  other  companies  and  persons, 

treatment  of 31 

motors ,  power  for 33 

Shops,  amounts  expended  for  lighting  or  operating 11 

Shortage  notices,  printing  and  furnishing 23 

"Special  Work"  account,  explanation  concerning. 25 

Springs— trolley  parts 56 

Sprinkling  can,  maintenance  and  repairs  of. 45 

streets  and  highways,  amounts  received  for 45 

streets,  roadway,  and  track,  expense  of 40,45 

Stable  manure,  amounts  received  from  sale  of. 44 

Standard  system  of  accounts  of  Street  Railway  Association,  reference  to 27 

State  Railroad  Ck)mmissions,  d^reciation  accounts,  reference  to  use  of. 52 

Stationery  and  printing 14,15,18,23,39 

Steam  locomotives  and  motor  cars,  repairs  and  operation  of 6 

shovels,  cars  equipped  and  used  as,  maintenance  of,  including  machinery.  20 
Stock  Issues  for  construction  and  additions  and  betterments,  incidental  expmses 

of,  including  printing  of  certificates 15 

Stone  crushers,  cars  equipped  and  used  as,  maintenance  of,  including  machinery . .  20 

Storage  of  track  nmterlal,  rent  of  land  for 51 

tanks  for  compressed  air  at  carhouses,  maintenance  and  operation  of 17 

Store  expenses,  empioirment  of  clearing  account  for 10 

reporting  of. 10 

Storeroom  expenses  chargeable  to  construction  and  to  other  companies  and  per- 
sons, treatment  of , 31 

Street  Railway  Accountants'  Association  of  America,  reference  to  system  of  ac- 
counting recommended  by 27 

railway  department,  monthly  charges  for  power  to 36 

sprinkling,  amounts  received  for 45 

expense  of 40,45 

Streets,  righ  t  to  operate  over  and  across,  amounts  paid  for 32 

Structures,  new,  in  free  private  park,  cost  of 39 

Subprimary  accounts,  filing  of,  with  Commission 5 

Superfluous  accounts,  reference  to 41 

Supervising  -engineers  in  charge  of  construction  of  new  line  and  buildings  and 

Installation  of  machinery  in  power  plants,  salaries  and  expenses  of 24 

Supervision  of  cars  for  other  companies,  amounts  received  for 54 

Switch,  rent  of  land  occupied  by 48 

repairs  of  overhead  contacts  and  wires  for  automatically  operating 47 
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T. 

Tanks  at  caitMHues,  oompressed-alr  storace,  maintenance  and  operation  of 17 

Taxes,  treatment  of ..•..  29,42 

Temporary  accounts,  reference  to 33 

Terminals,  rent  for  use  of 54 

Tickets  sold  at  stores  along  line,  wages  and  commissions  paid  for.. 22 

Tics  used  in  connection  with  crosfrovers,  curves,  and  turn-outs 25 

Towtf  wagons  frequently  used  in  connection  with  construction,  expenaes  of 30 

Track  material,  land  used  for  storage  of,  rent  of 51 

sprinkling 40 

switch,  coat  of  labor  and  material  used  in  repcdrs  of  overhead  contacts  auto- 
matically operating 47 

Tracks,  compensation  received  from  other  comi>anies  for  use  of. 54 

Trip  Sheets,  printing  and  furnishing 23 

Trcrfley  parts— axles,  bushings,  carb<«  brushes,  carbons,  harps,  headlight  jMuts, 

poles,  springs,  washers,  wheels,  etc 56 

Tracks,  car,  claBillcation  of 9, 56 

Trustees,  payments  to,  in  connection  with  Issuance  of  stocks  and  bonds  for  oon- 

sbucti<m  and  additions  and  betterments 15 

Tum-onts,  croe&overs,  and  curves,  explanation  of 25 

ties,  rails,  rail  fastenings,  and  Joints  used  in 

connecticm  with 25 

U. 

Undeiground  ocmduits,  deanhig  of. 28 

"Undistribated  Accounts/' definition  of. 35 

distributing  and  reporting  of  items  covered  by 10, 14, 18 

Umnoessary  aooounts,  reference  to 41 

V. 

Voluntary  cantrlbutions  to  employees  or  their  families  <«  aoooun  t  of  sickness,  etc .  16 

W. 
Wages  of  carhouse  clerks  who  furnish  motormen  and  conductors  with  tickets  and 

supplies,  receive  conductors'  remittances,  etc 21 

of  employees  on  steam  locomotives  and  steam  and  gasoline  motor  can 6 

(rf  express  clerks 4 

paid  employees  while  suflerlng  from  injuries 16 

paid  for  sale  of  school  and  other  tickets  at  stores  along  line 22 

Wagons,  repair  or  tower,  frequently  used  in  construction,  expenses  of 30 

Wall,  retaining,  for  protection  of  banks,  material  used  in 50 

Washers-— trolley  parts 56 

Waste,  steam  locomotive  and  steamand  gasoline  motorcar 6 

Water  used  in  operation  of  steam  locomotives  and  steam  and  gasoline  motor  cars . .  6 

Way  and  structures  depreciation  aooounts,  reference  to 52 

Waybills,  printing  of 14 

Wheels— trolley  parts 56 

Wires  leading  from  trolley  to  magnets,  etc.,  operating  track  switch 47 

Wiring  of  car  fixtures,  repairs  and  renewals  of 7,0,56 

X. 

''Y,"  rent  of  land  occupied  by 48 
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INTRODUCTORY  LETTER. 


Interstate  ConifEiiCE  CoifioasiON, 
BuEEAU  OF  Statistics  and  Accoxtnts, 

WashingUm,  A  ugtut  iO,  1909. 

To  Carbiers  Concerned: 

This  bulletin,  entitled  "Accounting  Bulletin  No.  3," 
contains  the  final  answers  to  a  series  of  questions  sub- 
mitted to  the  Bureau  of  Statistics  and  Accounts  in  rela- 
tion to  the  accounting  classifications,  prescribed  by  the 
Commission  for  express  companies,  that  became  effective 
on  July  1,  1908.  The  cases  selected  are  regarded  as 
important  for  the  reason  that  they  make  clear  the  mean- 
ing or  application  of  the  text  descriptive  of  the  primary 
accounts  covered  by  the  Classification  of  Operating 
Expenses,  the  Classification  of  Operating  Revenues,  and 
the  Classification  of  Expenditures  for  Real  Property  and 
Equipment  of  Express  Companies. 

Questions  pertaining  to  the  interpretation  of  the  pre^ 
scribed  classifications  are  invited,  to  the  end  that  such 
questions,  with  the  answers  thereto,  may  be  published  in 
subsequent  issues  of  Accounting  Bulletins. 

Henry  C.  Adams, 
In  charge  of  Statistics  and  Accounts, 
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INTERSTATE  COMMERCE  COMMISSION  ACCOUNTING 

BULLETIN  NO.  3. 


QUESTIONS  AND  DECISIONS. 
Case  1. 

Query.  To  what  account  shall  amountfl  expended  for  buildings 
erected  on  leased  ground  be  chazged?  Could  not  such  amounts  be 
chaiged  to  Operating  Expenses  in  monthly  installments  covering  the 
period  of  lease? 

Answer.  The  cost  of  buildings  or  structures  which  are  of  such  nature 
and  use  as  to  be  worthless  at  the  expiration  of  a  lease  may  be  charged 
to  Operating  Expenses  in  monthly  installments  covering  the  period  of 
lease.  In  the  case  of  other  buildings  or  structures,  the  monthly  charge 
to  Operating  Expenses  should  be  computed  according  to  the  principles 
which  govern  depreciation  charges. 

Case  2. 

Query.  We  fail  to  find  any  provision  for  buildings  of  the  company 
that  are  on  ground  owned  by  the  company  and  are  occupied  in  part 
by  the  company,  the  remainder  being  occupied  by  tenants  who  pay 
rent.  Is  it  the  intention  to  keep  separate  the  ground  on  which  build- 
ings are  erected  from  the  buildings  themselves?  Manifestly,  there 
have  been  cases  where  we  bought  the  property  without  separating  the 
cost  of  the  land  from  the  cost  of  the  buildings,  and  there  have  been 
cases  where  the  land  has  appreciated  and  the  buildings  have  depre- 
ciated, and  there  are  no  records  to  show  what  the  buildings  cost 
originally. 

Aruwer.  The  query,  if  understood  correctly,  indicates  the  misap- 
prehension that  the  classification  issued  requires  a  redistribution  of 
property  and  equipment  accounts.  The  Classification  of  Expenditures 
for  Real  Property  and  Equipment  of  Express  Companies  is  designed 
primarily  for  distributing  expenditures  for  property  and  equipment 
(not  replacing  previously  existing  property  and  equipment)  made  sub- 
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aequently  to  the  date  on  which  the  classification  became  effective.  If, 
however,  expenditures  incurred  before  that  date  can  be  redistributed 
according  to  the  classification,  the  redistribution  may  be  made. 

Case  3. 

Query.  We  have  an  account  which  we  have  heretofore  called  "Pre- 
mium and  Discount,**  which  consists  principally  of  charges  for  exchange 
on  remittances  from  our  depositaries  at  distant  points  in  the  United 
States  to  our  General  Cashier.  I  do  not  find  in  the  classification  any- 
thing that  will  just  cover  them  and  beg  to  inquire  as  to  where  we 
should  charge  them.  The  funds  upon  which  the  charges  accrue  con- 
sist of  balances  due  from  agents  in  the  regular  course  of  business. 

Answer.  Exchange  paid  for  agents'  remittances  to  the  General 
Cashier  should  be  charged  to  Operating  Expenses,  account  No.  48, 
"Other  Expenses,'*  under  "General  Expenses." 

Case  4. 

Query.  Referring  to  revenue  accounts  Nos.  6  and  7:  to  which 
account  should  earnings  on  money  orders  sold  in  Canada  be  credited? 

Answer.  The  revenue  from  money  orders  sold  in  Canada,  Mexico, 
Newfoundland,  and  Continental  United  States  should  be  classed  as 
"Domestic"  and  credited  to  account  No.  6,  "Money  Orders — Domes- 
tic," if  payable  in  the  countries  named.  If  payable  in  other  countries, 
the  revenue  should  be  credited  to  account  No.  7,  "Money  Orders — 
Foreign." 

Case  5. 

Query.  There  are  certain  items  which  have  always  been  charged  by 
express  companies  to  Loss  and  Damage  Account,  which  are  not  pro- 
vided for  in  the  Classification  of  Operating  Expenses.  For  instance, 
loss  on  financial  paper,  such  as  payment  of  money  orders  on  forged 
indorsements,  bad  debts,  or  uncollectible  accounts.  Can  such  items 
be  properly  charged  to  account  No.  35,  "Loss  and  Damage — Money," 
or  shall  they  be  included  in  a  separate  account? 

Answer.  Losses  occasioned  by  reason  of  payment  of  money  orders 
on  forged  indorsements  should  be  charged  to  account  No.  48,  "Other 
Expenses,"  under  "General  Expenses."  A  loss  occasioned  through 
inability  to  collect  the  amount  due  on  a  shipment  should  be  charged 
to  Income  Account  if  the  charge  is  made  during  the  same  fiscal  year 
in  which  the  earnings  were  credited.  If  the  charge  is  not  made  in  the 
same  fiscal  year,  then  Profit  and  Jjobb  should  be  chaiged  with  the 
amount. 


Casb  6. 

Query.  We  own  a  building  which  is  occupied  by  the  local  office,  the 
division  superintendent,  and  by  others  not  connected  with  the  express 
business,  and  it  is  practically  impossible  to  separate  the  expenses  of 
the  portion  occupied  by  this  company  from  the  portion  leased  to 
others.  Will  it  be  permitted  to  charge  the  expenses  of  maintaining 
and  operating  this  building  as  an  operating  expense  under  the  proper 
heading?  If  so,  which  should  we  credit  to  the  general  account  *^  Reve- 
nue from  Operations  Other  than  Transportation ''  under  the  primary 
account  "Rents  of  Buildings  and  Other  Property,"  the  entire  rent  of 
the  building  or  only  that  portion  paid  to  the  express  company?  If 
the  latter,  what  would  be  the  proper  distribution  for  the  balance? 

Ajiswer.  The  Classifications  of  Operating  Expenses  and  Operating 
Revenues  of  Express  Companies  do  not  contemplate  that  a  company 
^ould  include  in  its  operating  expenses  any  charge  for  the  rent  of  its 
own  property,  and  it  follows  that  there  would  be  no  corresponding 
credit  therefor  in  operating  revenues.  Operating  expense  account  No. 
26,  "Rent  of  Local  Offices,"  is  intended  to  cover  only  rents  actually 
paid,  and  operating  revenue  account  No.  5,  "Rents  of  Buildings  and 
Other  Property,"  is  intended  to  embrace  only  rents  actually  received. 
It  is  obvious  that  a  company  may  not  pay  to  and  receive  from  itself 
any  such  rents. 

Case  7. 

Query,  At  E City  office  we  are  joint  with  the  Passenger  Depart- 
ment of  the  A,  B  &  C  Railway,  which  railway  controls  the  office  and 
we  pay  a  specified  amount  to  cover  all  expenses.  Should  we  apportion 
that  amount  to  various  accounts?    If  so,  what  accounts? 

Answer.  It  is  understood  that  the  items  covered  by  the  amount  paid 
to  the  railway  company  ate  all  "Transportation  Expenses."  If  this 
is  correct,  you  should  charge  the  amoimt  to  account  No.  39,  "Operat- 
ing Joint  Facilities— Dr." 

Case  8. 

Quary.  To  what  account  should  losses  in  excess  of  amounts  of  bonds 
be  charged  when  such  losses  are  occasioned  by  defalcation  or  embez- 
zlement on  the  part  of  employees? 

Answer.  If  the  charge  is  made  during  the  same  fiscal  year  in  which 
the  loas  occurs,  the  amount  in  excess  of  the  bond  should  be  charged  to 
accountNo.  48,  "Other  Expenses,"  under  "General  Expenses."  If  not 
made  in  the  same  fiscal  year  the  chaige  should  be  made  to  Profit  and 
Loss  Account. 
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Case  9. 

Query.  I  can  not  find  that  the  classifications  make  any  provision 
for  corporation,  city,  or  state  taxes.  To  what  account  should  they  be 
charged? 

Answer.  Taxes  are  not  considered  operating  expenses,  but  should  be 
treated  as  deductions  from  income.  An  item  has  been  provided  for 
taxes  on  the  Income  Account  page  of  the  Annual  Report  form. 

Case  10. 

Query.  To  what  account  should  be  charged  the  cost  of  stationery 
furnished  for  use  in  the  offices  of  superintendents  and  other  ofiScere 
whose  pay  is  chargeable  to  account  No.  21  under  general  account 
**  Transportation  Expenses?  '* 

Answer.  The  cost  of  stationery  and  stationery  supplies  used  by 
officials  whose  pay  is  chargeable  to  account  No.  21,  "Superintendence," 
should  be  charged  to  account  No.  33,  *' Stationery  and  Printing," 
under  "Transportation  Expenses." 

Case  11. 

Query.  To  what  account  should  the  cost  of  small  signs  furnished  for 
rented  buildings  and  depots  be  charged? 

Answer.  This  expense  seems  analogous  to  the  items  covered  in 
account  No.  17,  "Advertising,"  under  "Traffic  Expenses,"  and 
should  therefore  be  charged  to  that  account. 

Case  12. 

Query.  To  what  account  should  the  cost  of  drivers'  uniforms  be 
charged? 

Answer.  The  cost  of  drivers'  uniforms  should  be  charged  -to  account 
No.  28,  "Stable  Supplies  and  Expenses." 

It  is  the  intention  that  the  three  primary  accounts,  "Wagon 
Employees,"  "Stable  Employees,"  and  "Stable  Supplies  and  Ex- 
penses," shall,  as  nearly  as  may  be  possible,  represent  the  cost  of  oper- 
ation of  the  collection  and  delivery  service.  This  being  the  case, 
expenses  not  specifically  named  in  the  Classification  of  Operating 
Expenses,  that  are  incurred  in  the  operation  of  that  service,  should 
be  charged  to  one  of  the  three  accounts  named. 
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Case  13. 

Query.  How  should  the  revenues  and  expenses  of  European  busi- 
nesB  be  treated? 

Answer.  The  "Foreign"  business,  other  than  the  sale  of  financial 
paper,  done  by  express  companies  should  be  included  in  "Outside 
Operations, ''  the  revenues  and  expenses  of  which  are  to  be  kept  sepa^ 
rate  from  those  of  express  operations  in  the  United  States.  Wlien 
operations  in  Canada,  Mexico,  Cuba,  Porto  Rico,  or  Hawaii  are  con- 
ducted as  integral  parts  of  a  company's  business,  the  revenues  and 
expenses  of  such  operations  should  be  included  with  the  revenues  and 
expenses  of  operations  in  the  United  States.  When  not  so  conducted 
revenues  and  expenses  of  operations  in  those  countries  should  be 
included  in  "Outside  Operations." 

Case  14. 

Query.  Should  a  portion  of  the  salaries  and  expenses  of  Route  Agents, 
Traveling  Agents,  and  Solicitors,  as  well  as  of  City  Solicitors,  be 
chaiged  to  "Traffic  Expenses?" 

Answer.  Salaries  and  expenses  of  employees  while  engaged  exclu- 
sively in  supervising  or  soliciting  traffic  should  be  chaiged  to  "Traffic 
Expenses,"  regardless  of  whether  such  employees  may,  at  other  times, 
be  engaged  in  other  branches  of  the  business,  it  being  the  intention 
to  assign  to  "Traffic"  all  expenses  properly  assignable  to  it. 

Case  15. 

Query.  To  what  account  should  rent,  attendance,  linen,  laundry, 
and  incidental  ex{)enses  of  messengers'  sleeping  rooms  be  charged? 

Answer.  To  primary  account  No.  30,  "Train  Supplies  and  Ex- 
penses." 

Case  16. 

Query.  Should  the  expense  of  a  wagon  haul  used  in  lieu  of  train  serv- 
ice be  charged  to  "Express  Privileges — Dr."  when  the  company  owns 
and  operates  the  wagons? 

ATiSwer.  It  is  not  considered  that  the  expenses  of  a  wagon  haul  are 
in  the  nature  of  "Express  Privileges."  The  expenses  of  such  a  haul 
dbould  be  distributed  to  the  primary  accounts  affected  that  are  pro- 
vided in  the  Classification  of  Operating  Expenses. 
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Case  17. 

Query.  Should  a  portion  of  the  salaries  of  employees  who  perform 
transfer  duties  incidental  to  their  other  duties  be  charged  to  account 
No.  31,  "Transfer  Employees?" 

Answer.  Only  the  salaries  of  such  employees  as  are  engaged  exclu- 
sively in  "Transfer"  work  ehould  be  charged  to  account  No.  31. 

Case  18. 

Query.  Are  agents  required  to  hold  open  a  given  month's  business 
any  specified  time  in  order  to  include  all  waybills  dated  in  the  given 
month  but  received  after  the  end  of  the  month? 

Answer.  Agents  should  hold  open  a  given  month's  business  a  rear 
sonable  length  of  time  in  order  to  include  waybills  dated  in  that  month 
but  received  after  the  end  of  the  month,  it  being  the  intention  that  all 
revenues  and  expenses  accruing  in  any  given  month  should  be  included 
in  that  month's  business. 

Case  19. 

Query.  Should  monthly  estimates  be  made  of  one-twelfth  of  the 
annual  taxes,  based  on  the  amount  paid  for  the  previous  year? 

Answer.  One-twelfth  of  the  estimated  annual  taxes  should  be  charged 
each  month,  the  charge  being  based  on  the  preceding  year's  taxes  or 
on  a  later  modified  estimate.  Any  necessary  corrections  may  be  made 
at  the  close  of  the  tax  year. 

Case  20. 

Query.  Has  any  time  liQiit  been  set  within  which  settlement  of 
through  waybills  must  be  made  by  the  companies  interested? 

Answer.  Settlement  of  a  through  waybill  should  be  made  between 
companies  within  sixty  days  from  the  end  of  the  month  in  which  the 
waybill  is  dated.  When  more  than  two  companies  are  interested,  a 
copy  of  the  report  rendered  by  the  delivering  company  should  be  sent 
.to  each  of  the  other  companies  interested,  which  report  should  show 
the  percentage  of  revenue  accruing  to  each  of  the  carrying  companies. 

Case  21. 

Query.  Is  it  necessary  that  all  vouchers  should  bear  details  on  their 
faces? 

Answer.  Each  voucher  should  bear  on  its  face  sufficient  evidence  to 
show  for  what  purpose  the  amount  was  paid,  in  order  that  it  may  be 
determined  whether  or  not  the  amount  is  charged  to  the  correct  account. 
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Case  22. 

>     Query.  Should  the  revenue  accruing  from  wagon  hauls  within  a 
city  be  credited  to  revenue  account  No.  1? 

Ajuwer.  Revenue  from  wagon  hauls  within  a  city  should  be  credited 
to  revenue  account  No.  2,  ''Miscellaneous  Transportation  Revenue." 

Case  23. 

QiLery.  To  what  account  should  amounts  paid  cities  or  towns  for 
wagon  licenses  be  chaiged? 

Answer.  Amounts  paid  for  wagon  licenses  should  be  charged  to  oper- 
ating expense  accoimt  No.  28,  ''Stable  Supplies  and  Expenses.  ** 

Case  24. 

Query.  To  what  account  should  sundry  small  amounts  absorbed, 
such  as  deposits  uncalled  for,  undelivered  money  packages,  etc.,  be 
credited?  It  has  been  the  practice  in  the  past  to  credit  such  items  to 
Loss  and  Damage  Account. 

Ajiswer.  Items  of  the  nature  stated  above,  when  absorbed  by  the 
company,  should  be  credited  to  Profit  and  Loss  Account,  which  account 
should  be  debited  in  case  refund  is  made. 

Case  25. 

Query.  Is  it  necessary  that  an  inventory  be  taken  at  the  end  of  each 
fiscal  year? 

Answer.  Inventories  should  be  taken  at  the  end  of  each  fiscal  year 
as  provided  in  the  notes  under  primary  accounts  No3.  3,  7,  9, 10,  and  11, 
under  general  account  "Maintenance,''  in. the  Classification  of  Oper- 
ating Expenses. 

Case  26. 

Query.  Should  amounts  paid  to  other  express  companies  under 
"Tonnage  Agreements"  be  charged  to  "Express  Privileges — Dr."? 
To  what  account  should  amounts  received  for  similar  service  performed 
for  other  companies  be  credited? 

ATisrcer.  Amounts  paid  to  other  express  companies  under  "Tonnage 
Agreements"  are  chargeable  to  revenue  account  No.  1,  "Express 
Revenue, "  as  explained  in  the  text  to  that  account.  Amounts  received 
for  services  rendered  under  such  agreements  should  be  credited  to 
revenue  account  No.  1. 
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Case  27. 

Query.  This  company  has  a  contract  for  operating  the  express  busi- 
ness over  the  lines  of  a  certain  railway  company,  but  has  sublet  the 
privileges  to  another  express  company,  we  paying  the  railway  company 
the  agreed  amount  annually  and  receiving  from  the  other  express  com- 
pany the  agreed  amount  annually.  To  what  account  should  our 
payment  to  the  railway  company  be  charged  and  to  what  account 
should  the  amount  paid  us  be  credited?  This  company  does  not  oper- 
ate on  the  lines  of  the  railway. 

Answer.  As  your  company  conducts  no  operations  over  the  railway 
company's  lines,  your  pa>^ment  to  that  company  does  not  come  within 
the  class  of  payments  contemplated  in  the  account  ''Express  Privi- 
leges— Dr. "  A  clearing  account  should  be  opened  on  your  books  to 
which  should  be  charged  the  amount  paid  to  the  railway  company  and 
to  which  should  be  credited  the  amount  received  from  the  other  express 
company.  At  the  end  of  the  year  the  surplus  or  deficit  remaining  in 
the  account  should  be  credited  or  debited,  as  the  case  may  be,  to 
"Miscellaneous  Income." 

The  second  express  company,  on  its  part,  should  charge  to  "Express 
Privileges — Dr."  the  amount  paid  your  company. 

Case  28. 

Query.  A  shipment  transferred  to  us  by  another  company  is  lost  or 
destroyed  on  our  line;  to  what  account  should  the  charges  on  the  ship- 
ment be  debited? 

Answer.  The  revenue  of  the  company  on  whose  line  the  shipment 
was  lost  should  be  charged  to  revenue  account  No.  1.  "Express  Rev- 
enue. "  The  amount  paid  to  the  other  company  for  its  proportion  of 
charges  should  be  charged  to  "Loss  and  Damage — Freight"  or  "Loss 
and  Damage — Money, "  according  to  the  contents  of  the  package. 

Case  29. 

Query.  We  recently  had  stolen  from  the  safe  at  one  of  our  offices  an 
amount  of  money  representing  the  day's  receipts  at  that  office.  To 
what  account  should  the  I033  of  this  money  be  charged? 

Answer.  Charge  account  No.  38,  "Other  Expenses,"  under  "Trans- 
portation Expenses. " 
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DiTEODUCTORT  LETTER. 


INTEBSTAIE  COHMIKCI  COHUISSIOH, 

Bii>E«v  or  STATisnca  ma  Accoi 

WoMkinfioti,  D.  C,  Dietaba  I,  IMW. 

To  Cakriebs  Conceened: 

Under  date  of  June  16,  1908,  there  was  issued  Account- 
ing Bulletin  No.  1,  which  contained  answers  to  various 
accounting  questions  bearing  upon  the  interpretation  of 
certain  classifications  previously  prescribed  by  the  Inter- 
state Commerce  Coomsission.  In  Accounting  Series  Cir- 
cular No.  12b  (amended),  issued  under  date  of  Septem- 
ber 25,  1908,  were  published  further  questions  and 
answers,  which  chiefly  referred  to  expenditures  for  addi- 
tions and  betterments,  the  classification  of  which  had  then 
been  issued  only  tentatively.  That  circular  also  covered 
a  few  cases  the  answers  to  which  had  not  been  finally 
approved,  and  some  new  cases.  In  order  now  to  include 
in  a  single  pamphlet  all  those  cases  and  additional  cases 
of  current  effect,  the  answers  to  which  have  been  finally 
approved,  this  Accounting  Bulletin  No.  4  b  issued.  The 
cases  in  Accounting  Bulletin  No.  1  arc  rcprinted  in 
Accounting  Bulletin  No.  4,  with  the  exception  of  a  few 
that  have  been  canceled  and  a  few  others  that  have  been 
amended  to  conform  to  later  classifications. 

In  Accounting  Series  Circular  No.  12c,  dated  December 
1, 1909,  are  published  other  cases  (mostly  new,  with  some 
reprinted  from  previous  circulars),  the  answers  to  which 
are  rcgarded  as  subject  to  possible  modification.  Thus  it 
appears  that  Accounting  Series  Circular  No.  12c  and 
Accounting  Bulletin  No,  4  ti^ether  constitute  a  file  of 
important  cases  relating  to  the  classifications  that  were 
submitted  before  October  1,  1909. 

Henry  C.  Adams, 
In  charge  of  Statistics  and  Accounts. 
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INTERSTATE  COMMERCE  COMMISSION  ACCOUNTING 

BULLETIN  NO.  4. 


.  QUESTIONS  AND  DECISIONS. 

Cabb  I. 

Quay.  How  ahall  debiU  and  credits  not  provided  for  in  Classifica- 
tions  of  Operating  Expenses  and  Revenues,  such  as  Outside  Operations 
and  Additions  and  Betterments,  be  disposed  of  prior  to  receipt  of  formal 
order  of  Commission? 

Answer.  All  accounting  matters  must  be  disposed  of  in  conformity 
with  the  principles  embodied  in  the  orders  of  the  Interstate  Commerce 
Commission.  Subject  to  this  limitation,  where  not  covered  by  such 
orders,  they  may  be  disposed  of  according  to  the  judgment  of  the  carrier. 

Case  2. 

Query.  When  a  carrier  assumes  proportion  of  switching  charges 
collectible  from  another  carrier,  should  such  proportion  be  charged 
to  freight  revenue  as  switching  absorbed  and  credited  to  freight  reve- 
nue when  collected? 

Answer.  This  is  a  matter  of  bookkeeping,  in  which  each  carrier 
is  for  the  present  permitted  to  use  its  own  discretion  so  long  as  the 
integrity  of  the  prescribed  account  is  maintained.    {See  Case  214.) 

Case  3. 

Query.  Is  it  essential  that  books  be  written  up  monthly  by  a  road 
which  has  been  in  the  habit  heretofore  of  writing  up  books  once  in 
six  months? 

Answer.  Accounts  should  be  written  up  monthly. 

Case  4  (oTnended). 

Query.  Is  it  permissible  after  July  1,  1907,  to  carry  over  balances 
in  reserve  funds?  Such  balances  may  consist  of  estimated  amounts 
of  overchazges,  switching,  loss,  damage,  and  personal  injury  claims. 

(7) 
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Ansu>er.  Such  balances  in  reserve  accounts  may  be  carried  over. 
There  is  no  objection  to  the  creation  and  maintenance  of  reserves 
of  this  character,  provided  the  charges  to  the  various  operating  expense 
and  revenue  accounts  are  adjusted  yearly.  Reserves  should  be  held 
until  liabilities  for  which  they  were  created  are  liquidated. 

Case  5. 

Query,  A  judgment  chargeable  to  operating  expenses  is  rendered 
against  a  carrier.  Is  it  permissible  to  spread  the  amount  thereof  over 
several  months,  and  even  over  more  than  one  fiscal  year? 

Answer.  Judgments  and  heavy  or  extraordinary  expenses,  due 
to  fires,  accidents',  etc.,  may  be  spread  over  several  months  of  a  fiscal 
year,  but  permission  must  be  obtained  from  the  Interstate  Commerce 
Commission  if  it  is  desired  to  extend  the  chaiges  to  Operating  Expenses 
into  the  succeeding  fiscal  year. 

Case  6  {amended). 

Query.  To  what  account  should  the  expense  of  *' studies"  by  the 
Engineering  Department  be  charged?  By  *' studies"  are  meant 
tentative  sur\'eys,  sinking  test  pits,  etc.,  in  connection  with  proposed 
work,  prior  to  any  authorization  for  the  prosecution  of  the  work.  In 
some  cases  the  work  is  ultimately  not  undertaken,  and  the  expense 
can  not  therefore  be  charged  against  the  job. 

Answer.  Such  expense  should  be  charged  to  convenient  suspense 
or  clearing  accounts  until  such  time  as  it  can  be  determined  where 
these  expenditures  belong,  and  then  transferred  to  Income,  Profit  and 
Loss,  Construction,  Additions  and  Betterments,  or  Operating  Expenses, 
as  may  be  appropriate. 

Case  7. 
(Canceled.) 

Case  8. 

Query.  To  what  account  should  be  charged  loss  and  damage  on 
company  material? 

Answer.  The  cost  of  all  company  material  lost  or  damaged  in  transit 
should  be  charged  to  "Loss  and  Damage — Freight"  under  Transporta- 
tion Expenses.  The  text  under  that  account  is  amended  by  the  sup- 
plement effective  on  July  1, 1908,  by  eliminating  the  words  "but  not" 
in  parentheses  in  the  third  line  and  now  reads  as  follows: 

"Loss  AND  Damage — Freight. 

"This  arcoimt  includes  payments  for  loss,  damage,  delays,  or  de- 
struction of  freight,  locomotives,  and  cars  when  waybilled  as  freight 
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(including  all  company's  material),  parcels,  or  express  intrusted  to  the 
company  for  transportation,  including  live  stock  received  for  shipment; 
and  all  expenses  directly  incident  thereto;  freight  in  transit  lost  over- 
board from  lighters  (less  insurance  and  amount  recovered  from  sale  of 
unclaimed  and  damaged  freight) ;  cost  of  repacking  and  boxing  damaged 
merchandise  and  other  property;  pay  and  expenses  of  employees  and 
others  engaged  as  adjusters  and  in  detecting  thieves;  and  services  and 
expenses  of  employees  or  others  while  engaged  as  witnesses  in  lawsuits 
in  connection  with  loss  and  damage  cases/' 

Case  9. 

Quay.  In  adjusting  material  accounts  to  basis  of  inventory,  what 
account  or  accounts  should  be  credited  or  debited? 

Answer,  Differences  in  inventory  debit  or  credit  should  be  considered 
as  having  accrued  in  operating  material,  and  should  be  debited  or 
credited  to  the  proper  operating  expense  accounts  on  the  basis  of  mate- 
rial issued  and  charged  to  these  accounts  since  the  last  inventory  adjust- 
ment, provided  that  where  an  overage  or  shortage  on  any  particular 
class  of  material,  such  as  ties,  rails,  fuel,  etc.,  can  be  definitely  deter- 
mined an  adjustment  should  be  made  in  the  accounts  affected  thereby. 

Case  10. 

Query,  How  shall  taxes  on  joint  facilities  be  treated? 

Answer.  Taxes  paid  upon  property  used  jointly  should  be  charged 
by  the  owner  to  taxes,  and  the  proportion  paid  by  the  user  should  be 
charged  by  him  to  the  appropriate  rent  account  under  Income  Account 
together  with  the  rent,  and  not  to  taxes,  a  corresponding  credit  to  rents 
received  under  Income  Account  being  made  by  the  owner. 

Case  11. 

Query.  Shall  rent  of  tracks  based  on  percentage  of  valuation  be 
charged  to  Income  Account  under  head  of  rents? 
Amwer.  Yes. 

Case  12. 

Query.  To  what  account  should  be  charged  a  rent  of  property  based 
on  interest  valuation? 
Answer.  To  an  appropriate  rent  account  under  Income  Account. 

Case  13. 

Query.  We  are  renting  a  piece  of  ground  belonging  to  another  carrier, 
and  upon  this  ground  we  have  built  tracks  for  our  own  exclusive  use. 
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To  what  accounts  should  be  charged  amount  paid  for  the  rent  of  the 
ground,  and  to  what  account  should  the  carrier  owning  the  ground 
credit  the  amount  received  from  us? 

Answer.  Debits  and  credits  should  go  respectively  to  the  appropriate 
rent  accounts  under  Income  Account. 

Case  14. 

Query.  The  A  Bailroad  Company  has  a  contract  whereby  about  4  miles 
of  its  track  are  used  by  another  company  without  any  expense  of  any 
kind  to  A.  Kindly  advise  to  what  revenue  account  the  rent  should  be 
credited? 

Answer.  To  an  appropriate  rent  account  under  Income  Account. 

Case  15. 

Query.  Road  A  is  the  lessor  of  certain  track  over  which  it  does  not 
operate  its  own  trains.  This  track  is  used  jointly  by  road  B  and  road  C, 
which  pay  a  Hxed  rent,  taxes,  and  maintenance;  taxes  and  maintenance 
being  apportioned  between  them  on  the  basis  of  engine  and  car  mileage. 
Should  the  taxes  paid  and  collected  by  road  A  be  credited  to  taxes  or 
debited  to  taxes  and  credited  same  as  rent  to  Income?  To  what  account 
should  this  item  be  chaiged  by  the  lessee  companies? 

Answer.  Taxes  paid  by  the  lessor  should  be  charged  to  taxes,  and 
when  collected  by  the  lessor  should  be  credited  to  an  appropriate  rent 
account  under  Income  Account.  Kent  paid  with  respect  to  such 
taxes  should  be  chaiged  by  the  lessee  to  an  appropriate  rent  account 
under  Income  Account. 

Case  16. 

Query.  To  what  account  shall  be  credited  rents  from  property  not 
used  in  the  operation  of  the  railroad?  To  what  account  shall  be 
charged  cost  of  repairs,  insurance,  taxes,  and  other  expenses  in  con- 
nection with  such  property? 

Answer.  Rents  received  from  rent  of  buildings  and  other  property 
not  included  in  the  operation  of  a  road  should  be  credited  to  an  appro- 
priate rent  account  under  Income  Account,  and  insurance,  repairs, 
and  other  expenses  incident  to  the  care  of  the  property  should  be 
charged  to  the  same  account.  Taxes  should  be  charged  to  Taxes 
account. 

Case  17  (amended). 

Query.  To  what  account  should  be  charged  rent  of  bridges? 
ArMwer.  Payments  for  rent  of  a  bridge,  which  includes  the  cost  of 
operation  or  maintenance,  should  be  divided  by  agreement  of  the 
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parties  at  interest  into  two  parts;  one  part,  covering  the  cost  of  main- 
tenance or  operation  or  both,  to  be  chaiged  to  appropriate  operating 
expense  accounts,  using  the  joint-facilities  accounts  if  the  bridge  be 
jointly  used  by  carriers;  the  remainder  to  be  charged  to  the  proper 
rent  account  under  Income.  If  the  payment  made  does  not  include 
any  part  of  the  cost  of  maintenance  or  operation,  the  whole  should  be 
chaiged  to  Income.  The  principle  is  that  the  operating  expenses  of 
earners  should  include  the  cost  of  operating  and  maintaining  facilities 
or  parts  of  facilities  used  by  them  in  the  business  of  transportation. 

Case  18. 

Query.  Does  the  Classification  of  Expenditures  for  Road  and  Equip- 
ment, First  Revised  Issue,  apply  only  to  new  lines  and  not  to  better- 
ments and  improvements  on  existing  lines? 

Ansioer,  Expenditures  for  construction  and  equipment  of  new  main 
and  branch  lines  and  extensions  of  existing  lines  are  required  to  be 
classified  according  to  the  ClasBification  of  Expenditures  for  Road  and 
Equipment.  Expenditures  for  additions  and  betterments  should  be 
classified  in  accordance  with  the  Classification  of  Expenditures  for 
Additions  and  Betterments,  and  the  aggregate  is  required  to  be  redis- 
tributed in  accordance  with  the  Classification  of  Expenditures  for 
Road  and  Equipment. 

Case  19  {arMnded), 

Query.  To  what  account  should  be  charged  discount  on  bonds  issued 
for  construction  of  new  lines  and  for  additions  and  improvements? 

Anstoer.  Discount  on  bond  issues  should  be  charged  to  an  account 
which  maybe  called  ''Discount  on  Securities  Issued."  {See  Case 
101.) 

Case  20. 
(Canceled.) 

Case  21. 

(Refers  to  additions  and  betterments.  See  Accounting  Series  Cir- 
cuiar  No.  12c.) 

Case  22. 

(Refers  to  additions  and  betterments.  See  Accounting  Series  Cvr- 
cuJUsr  No.  12c.) 

Case  23. 

(Refers  to  additions  and  betterments.  See  Accounting  Series  Ctr- 
eular  No.  12c.) 
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Case  24. 

Query.  A  carrier  operates  from  A  to  B  by  rail  and  from  B  to  G  by 
water,  making  an  arbitrary  division  of  the  revenues  received  between 
the  rail  and  water  linos.  Does  the  proportion  allowed  water  line  from 
B  to  C  constitute  what  is  meant  by  *' allowance  "  in  Introductory  Letter 
in  Classification  for  Outside  Operations? 

Answer,  Yes. 

Case  25. 

Qtiery.  This  company  operates  its  parlor  cars  in  the  same  trains  with 
other  passenger  cars,  and  the  expenses  for  such  cars  for  general  super- 
vision, heating,  lighting,  cleaning,  taxes,  etc.,  can  not  be  accurately 
ascertained  and  must  be  arbitrarily  apportioned  if  they  are  to  be 
treated  in  Outside  Operations.  Therefore  as  parlor  cars  are  operated 
by  us  in  direct  connection  with  the  transportation  business,  are  we 
permitted  to  charge  the  expenses  on  account  of  these  cars  to  appro- 
priate accounts  under  Operating  Expenses  and  credit  the  receipts  from 
such  car  fares  to  account  No.  4,  "Parlor  and  Chair  Car  Revenue," 
under  Operating  Revenues? 

Answer.  When  the  receipts  from  or  expenses  of  operating  parlor  cars 
are  not  sufficient  to  impair  the  statistics  of  rail  operation  the  revenue 
may  be  credited  to  revenue  account  No.  4,  "  Parlor  and  Chair  Car  Reve- 
nue," and  the  expenses  charged  to  appropriate  operating  expense 
accounts. 

Case  26. 

Query.  This  company  operates  its  stock  yards  in  connection  with 
its  transportation  business.  It  has  no  stock  yards  that  do  not  fiimish 
facilities  for  the  company  when  occasion  arises,  as  well  as  to  shippers, 
from  whom  collections  are  made  to  cover  the  service.  It  wiU  be 
practically  impossible  for  us  to  make  an  accurate  separation  of  the  ex- 
penses for  services  rendered  the  company  from  those  rendered  shippers. 
We  would  ask,  therefore,  if  we  are  permitted  to  charge  all  expenses  on 
account  of  such  stock  yards  to  appropriate  accounts  under  Operating 
Expenses,  and  to  credit  all  receipts  to  account  No.  19,  **MiBcellaneous," 
under  Operating  Revenues? 

Ansxcer.  Yes,  if  not  inconsistent  with  the  Introductory  Letter  and 
text  of  the  Classification  of  Revenues  and  Expenses  for  Outside  Oper- 
ations. 

Case  27. 

Query.  The  question  arises  as  to  the  proper  distribution  of  boat 
demurrage.    A  charge  is  made  against  the  traffic  or  the  owner  of  the 
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boat  when  it  is  delayed  beyond  a  certain  date,  and  paymenta  are 
made  to  lines  owning  wharf  facilities  when  one  of  our  boats  is  tied  up 
beyond  a  certain  period. 

Answer.  It  should  be  treated  through  the  appropriate  Outside  Op- 
eration revenue  and  expense  accounts  if  incidental  to  conducting  an 
outside  operation. 

Case  28. 

(Refers  to  additions  and  betterments.  See  Accounting  Series  Cvr- 
eular  No.  12c,) 

Case  29. 

Qtiery,  Is  it  permissible  to  spread  insurance  premiums,  to  be  paid 
in  any  one  year,  over  twelve  months,  provided  adjustment  is  made 
at  close  of  year  to  actual  payments  on  this  account? 

Antwer.  Insurance  premiums  should  be  charged  upon  the  basis  of 
accruals.  Where  the  premium  covers  twelve  months'  insurance,  one- 
twelfth  should  be  charged  each  month. 

Case  30. 

Qiiery.  In  the  Classification  of  Operating  Expenses,  Third  Revised 
Issue,  under  the  heading  '* Buildings,  Fixtures,  and  Grounds,''  on 
page  34,  Note  B,  reads  as  follows: 

''Insurance  recovered  on  buildings,  fixtures,  and  grounds  should  be 
credited  to  this  account."  Will  you  please  advise  me  if  it  is  intended 
that  we  shall  credit  Operating  Expenses — ''Buildings,  Fixtures,  and 
Grounds" — with  the  total  amount  recovered  from  a  building  in  the 
month  in  which  payment  is  made  by  the  insurance  company? 

I  will  explain  that  heretofore  when  a  building  was  destroyed  and 
the  insurance  recovered,  we  have  credited  the  insurance  to  a  temporary 
account,  such  as  ''Insurance  Collected  on  Buildings  Burned,"  sub- 
account"  Depot  at ,"  for  instance.  When  the  depot  was  recon- 
structed, we  charged  the  cost  of  the  new  depot  to  the  last-named  ledger 
account.  In  this  way  operating  expenses  were  not  disturbed  in  any 
way  by  the  burning  of  the  depot  or  the  recovery  of  the  insurance. 

If  we  recover,  say,  $25,000  for  a  depot  destroyed,  we  would,  under 
instructions  in  Note  B,  immediately — that  is,  in  the  month  in  which 
the  money  was  received  from  the  insurance  company — credit  oper- 
ating expenses  with  the  $25,000.  This  will  affect  comparison  with  the 
previous  month  and  with  the  same  month  of  the  previous  year. 

The  above  also  applies  to  "Bridges,  Trestles,  and  Culverts,"  Note 
G,  page  29. 

ATitwer.  The  above-stated  manner  of  handling  the  accounts  with 
respect  to  insurance,  through  a  temporary  account,  is  correct. 
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Cabe  31. 

Query.  Are  not  Notes  C,  page  29,  and  B,  page  34,  of  the  officud 
Glaasification  of  Operating  Expenses,  Third  Revised  Issue,  in  conflict 
with  the  last  clause  of  Note  A  on  page  40,  under  ''Insurance,"  which 
provides  that  to  "Insurance"  shall  ''be  credited  all  amounts  recovered 
from  insurance  companies  for  damage  to  property  reinsured  by  them?  " 

Answer.  There  is  no  conflict.  The  last-mentioned  provision  is 
restricted  to  the  case  of  reinsurance;  i.  e.,  where  a  carrier  acts  as  its 
own  insurer  and  by  suitable  charges  to  operating  expenses  raises  an 
insurance  fund  or  reserve.  In  such  case,  if  it  is  later  deemed  advisable 
to  divide  the  risk  with  respect  to  any  particular  portion  of  the  property, 
such  property  is  reinsured  with  another  insurer,  the  premium  paid  for 
such  reinsurance  ia  charged  to  the  insurance  fund  or  reserve,  and  the 
amount  recovered  in  case  of  casualty  is  credited  to  such  fund  or  reserve. 

Case  32  (amended). 

Query.  With  reference  to  the  note  in  the  Third  Revised  Classifi- 
cation of  Operating  Expenses  under  each  of  the  accounts,  ''Ties," 
"Rails,"  "Bridges,"  etc.,  is  it  intended  that  the  several  accounts  shall 
include  in  any  one  fiscal  year  only  the  actual  expenditures  (of  the 
character  contemplated)  made  during  the  particular  fiscal  year,  or  is  it 
contemplated  that,  if  a  company  desires,  it  may  authorize  or  approxi- 
mate any  sum  that  it  may  see  fit,  charging  the  amount  so  authorized 
or  approximated  to  the  accounts  concerned  without  regard  to  the 
actual  expenditures  during  any  month  or  fiscal  year? 

Answer.  Reserve  accounts  of  this  character  may  be  created  by 
monthly  charges  to  operating  expense  accounts  of  sums  estimated  to 
be  ncce&sary  for  maintenance,  but  such  charges  should  be  adjusted 
annually  so  that  the  total  charge  for  the  year  shall  represent  the  actual 
expenditures  for  maintenance  in  that  year.    (See  Case  106.) 

Case  33. 

Query.  To  what  account  should  be  credited  old  material  released 
when  equipment  is  condemned  or  destroyed? 
Answer.  Should  be  credited  to  the  respective  Replacement  accounts. 

Case  34. 

Query.  To  what  account  should  be  chai^ged  pay  and  expenses 
allowed  employees  while  attending  inquests  held  by  coroners? 

Answer.  To  the  appropriate  "Injuries  to  Persons"  account  or  ac- 
counts. 
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Case  35. 

Query.  To  what  account  should  be  charged  rent  of  office  for  use  of 
Claims  Department  in  charge  of  injuries  to  persons  and  property  other 
than  freight  and  baggage? 

Armcer,  Rents  in  such  case  should  be  conddeied  as  office  expenses, 
except  when  provided  for  otherwise. 

Case  36. 

Query.  In  the  case  of  a  road  owning  one  locomotive,  the  cost  of 
which  was  charged  to  Operating  Expenses,  should  depreciation  be 
computed  and  charged  to  Operating  Expenses? 

Answer.  Yes;  otherwise  current  operating  expenses  would  not  be 
truly  stated. 

Case  37. 

Query.  To  what  account  should  be  charged  the  salary  of  fire  chiefs? 
Afuwer.  To  '*  Superintendence, "  under  Maintenance  of  Way  and 
Structures.    Attention  is  called  to  Note  B  under  that  account. 

Case  38  (amended). 

Query.  To  what  account  should  be  charged  damages  for  overflows 
caused  or  alleged  to  be  caused  by  inadequate  waterways  either  in 
original  construction  or  subsequent  closing  of  waterways? 

Answer.  To  appropriate  Maintenance  of  Way  and  Structures  ac- 
counts when  the  property  damaged  is  the  carrier's  own;  to  '*  Damage 
to  Property"  when  it  is  the  property  of  others.  If,  however,  the 
damage  is  directly  connected  with  additions  and  betterments  work 
the  cost  of  the  damage  should  be  included  in  the  cost  of  the  work.  See 
General  Instructions  in  the  Classification  of  Expenditures  for  Addi- 
tions and  Betterments. 

Case  39. 

Query.  Should  the  cost  of  installing  and  operating  interlocking  or 
other  signal  apparatus  at  gravel  pits  be  charged  against  the  convenience 
account  provided  under  the  ''Ballast"  account? 

An8U)er.  Charge  to  ''Ballast''  clearing  account. 

Case  40. 

Query.  Is  it  required  that  the  regular  charge  to  depreciation  and 
credit  to  renewals  shall  be  made  on  the  roadbed? 

Answer.  No;  not  under  present  classification.  Depreciation  ac- 
counts for  way  and  structures  may,  however,  be  kept  as  subaccounts 
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if  desired.  In  such  case  the  names  and  descriptions  of  the  subaccounts 
must  be  filed  with  the  Interstate  Commerce  Commission.  (See  Case 
106.) 

Case  41. 

Query.  To  what  account  should  be  chaiged  cost  of  cleaning  car- 
cleaning  yards  (an  expense  resulting  from  the  cleaning  of  cars) — to 
"Roadway  and  Track"  or  to  "Train  Supplies  and  Expenses?" 

Answer.  "Roadway  and  Track/'  under  Maintenance  of  Way  and 
Structures. 

Case  42  {arneTided). 

Query.  To  what  account  should  be  charged  the  expense  of  bonding 
rails  in  connection  with  signals  and  interlocking  systems? 

Answer.  If  the  work  is  done  during  construction  period,  the  cost 
should  be  charged  to  accoimt  No.  16,  '^  Interlocking  and  other  Signal 
Apparatus"  in  the  Classification  of  Expenditures  for  Road  and  Equip- 
ment. When  chargeable  to  operating  expenses,  it  should  be  charged 
to  account  '* Signals  and  Interlocking  Plants,"  under  ^laintenance  of 
Way  and  Structures.  If  a  part  of  additions  and  betterments  work,  to 
appropriate  accounts  in  the  Classification  of  Expenditures  for  Additions 
and  Betterments. 

Case  43. 

Query.  In  reference  to  revenue  and  expense  of  commercial  telegraph 
lines,  please  advise  if  we  should  include  under  that  heading  revenue 
and  expenses  from  commercial  telephone  lines? 

An^swer.  Revenues  and  expenses  of  commercial  telephone  lines 
should  be  treated  the  same  as  the  revenues  and  expenses  of  commercial 
telegraph  lines. 

See  Supplement,  effective  on  Julylj  1908,  to  the  Classification  of  Operat- 
ing Expenses  for  Steam  Roads  j  Third  Revised  Issue.  See  also  Supplement^ 
effective  on  July  1,  1908 ,  to  the  Classification  of  Operating  Revenues  for 
Steam  Roads,  First  Issue;  andcdso  Classification  of  Revenues  and  Expenses 
for  Outside  Operations  for  Steam  Roads,  First  Issue,  effective  on  July  1 ,  1908. 

Case  44. 

Query.  Third  Revised  Issue  of  the  Classification  of  Operating  Ex- 
penses, page  33,  *' Other  Expenses  "  (subdivision  of  "Buildings,  Fix- 
tures, and  Grounds  * '),  reads: 

**  Cost  of  material  used  (less  salvage)  in  repairing  and  renewing  trans- 
fer tables,"  etc. 
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Should  not  the  words  "  and  labor  expended ' '  be  inaerted  immediately 
preceding  the  word  "in?" 

Annoer,  The  labor  should  follow  the  material,  therefore  the  rule 
should  be  construed  as  suggested  in  the  question. 

Case  45. 
(Canceled.) 

Case  46. 

Qiiery.  Should  not  the  word  "operation"  in  the  phrase  "operation  of 
joint  ^ilities"  in  the  notes  on  pages  40  and  58  of  the  accounts  covering 
maintenance  of  joint  tracks,  equipment,  etc.,  read  "maintenance," 
and  shall  we  so  construe  it? 

Answer,  The  word  " operation"  is  used  in  its  broad  sense,  and  should 
be  construed  to  embrace  maintenance  or  any  other  element  of  operating 
expense  covered  by  such  bills  for  joint  operation. 

Case  47. 

QuLery.  It  is  observed  that  no  provision  is  made  in  text  for  account 
"Frei^t-Train  Cars — Repairs"  for  repairs  to  work^cars  used  in  com- 
mercial service.  This  company  owns  a  large  number  of  cars  which  it 
classifies  as  "  ballast"  cars,  and  which  we  constructed  with  the  purpose 
of  using  in  either  work  or  commercial  service.  A  large  part  of  the  time 
these  cars  are  used  in  commercial  service.  Should  not  this  class  of 
equipment  be  treated  as  traffic  cars? 

Antwer.  If  for  a  majority  of  the  time  the  cars  are  used  in  commercial 
service  they  should  be  classified  as  commercial  cars,  regardless  of  the 
nature  of  the  cars  themselves. 

Case  48. 

Query,  Should  charges  to  operating  expenses  be  made  for  depreciation 
on  equipment  under  a  car  trust  which  has  not  been  fully  paid  for  and 
to  which  the  title  has  not  been  acquired? 

Amwer.  Depreciation  charges  should  be  set  up  on  such  equipment 
as  soon  as  it  enters  the  service  of  the  carrier. 

Case  49. 

Query,  As  cars  and  locomotives  will  be  broken  up  or  set  aside  on 
different  days  of  the  month,  and  as  new  purchases  will  be  made  on 
various  days  within  the  month,  it  is  going  to  be  practically  impossible 
to  keep  any  accurate  account  of  depreciation  according  to  days  or 
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if  desired.  In  such  case  the  names  and  descriptions  of  the  subaccounts 
must  be  filed  with  the  Interstate  Commerce  Commission.  {See  Case 
106.) 

Case  41. 

Query.  To  what  account  should  be  charged  cost  of  cleaning  car- 
cleaning  yards  (an  expense  resulting  from  the  cleaning  of  cars) — to 
"Roadway  and  Track"  or  to  "Train  Supplies  and  Expenses?" 

Answer.  "Roadway  and  Track/'  under  Maintenance  of  Way  and 
Structures. 

Case  42  (amended). 

Query.  To  what  account  should  be  charged  the  expense  of  bonding 
rails  in  connection  with  signals  and  interlocking  systems? 

Answer.  If  the  work  is  done  during  construction  period,  the  cost 
should  be  charged  to  account  No.  16,  **  Interlocking  and  other  Signal 
Apparatus''  in  the  Classification  of  Expenditures  for  Road  and  Equip- 
ment. When  chargeable  to  operating  expenses,  it  should  be  charged 
to  account  ''Signals  and  Interlocking  Plants,"  under  Maintenance  of 
Way  and  Structures.  If  a  part  of  additions  and  betterments  work,  to 
appropriate  accounts  in  the  Classification  of  Expenditures  for  Additions 
and  Betterments. 

Case  43. 

Query.  In  reference  to  revenue  and  expense  of  commercial  telegraph 
lines,  please  advise  if  we  should  include  under  that  heading  revenue 
and  expenses  from  commercial  telephone  lines? 

Answer.  Revenues  and  expenses  of  commercial  telephone  lines 
should  be  treated  the  same  as  the  revenues  and  expenses  of  commercial 
telegraph  lines. 

See  Supplement,  effective  on  Julyly  1908 ^  to  the  Classifiaition  of  Operat- 
ing Expenses  for  Steam  Roads,  Third  Revised  Issue.  See  also  Supplement^ 
effective  on  July  1,  1908,  to  the  Classification  of  Operating  Revenues  for 
Steam  Roads,  First  Issue;  and  also  Classification  of  Revenues  and  Expenses 
for  Outside  Operations  for  Steam  Roads,  First  Issue,  effective  on  July  1 ,  1908, 

Case  44. 

Query.  Third  Revised  Issue  of  the  Classification  of  Operating  Ex- 
penses, page  33,  *' Other  Expenses  "  (subdivision  of  "Buildings,  Fix- 
tures, and  Grounds"),  reads: 

*'  Cost  of  material  used  (less  salvage)  in  repairing  and  renewing  trans- 
fer tables,"  etc. 
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Should  not  the  words  "  and  labor  expended"  be  uuerted  immediately 
preceding  the  word  "in?" 

AnsiDcr.  The  labor  should  follow  the  material,  therefore  the  rule 
should  be  construed  as  suggested  in  the  question. 

Case  45. 
(Canceled.) 

Case  46. 

Qaerg,  Should  not  the  word  "  operation"  in  the  phrase  "operation  of 
joint  facilities"  in  the  notes  on  i)ages  40  and  58  of  the  accounts  covering 
maintenance  of  joint  tracks,  equipment,  etc.,  read  "maintenance," 
and  shall  we  so  construe  it? 

Anrwer.  The  word  "  operation"  is  used  in  its  broad  sense,  and  should 
be  construed  to  embrace  maintenance  or  any  other  element  of  operating 
expense  covered  by  such  bills  for  joint  operation. 

Case  47. 

Qiiery,  It  is  observed  that  no  provision  is  made  in  text  for  account 
"Freight-Train  Cars — Repairs"  for  repairs  to  work-cars  used  in  com- 
mercial service.  This  company  owns  a  large  number  of  can  which  it 
classifies  as  "  ballast"  cars,  and  which  we  constructed  with  the  purpose 
of  using  in  either  work  or  commercial  service.  A  large  part  of  the  time 
these  cars  are  used  in  commercial  service.  Should  not  this  class  of 
equipment  be  treated  as  traffic  cars? 

Answer.  If  for  a  majority  of  the  time  the  cars  are  used  in  commercial 
service  they  should  be  classified  as  commercial  cars,  regardless  of  the 
nature  of  the  cars  themselves. 

Case  48. 

Query.  Should  charges  to  operating  expenses  be  made  for  depreciation 
on  equipment  under  a  car  trust  which  has  not  been  fully  paid  for  and 
to  which  the  title  has  not  been  acquired? 

Annoer.  Depreciation  chaises  should  be  set  up  on  such  equipment 
as  soon  as  it  enters  the  service  of  the  carrier. 

Case  49. 

Query.  As  cars  and  locomotives  will  be  broken  up  or  set  aside  on 
different  days  of  the  month,  and  as  new  purchases  will  be  made  on 
various  days  within  the  month,  it  is  going  to  be  practically  impossible 
to  keep  any  accurate  account  of  depreciation  according  to  days  or 
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fractions  of  a  month.  I  would  therefore  ask  what  rule  should  he  fol- 
lowed in  making  the  monthly  entries  for  "Depreciation"  in  case  of 
equipment  retired  or  purchased  on  various  days  within  that  par- 
ticular month? 

Answer,  A  full  month's  depreciation  charge  should  be  set  up  on  all 
equipment  in  service  on  the  first  day  of  the  month.  Equipment  com- 
ing into  service  after  the  first  day  of  the  month  may  be  ignored  in  the 
depreciation  charges  for  that  month. 

Case  50. 
(Canceled.) 

Case  51. 
(Canceled.) 

Case  52. 

Qu£ry.  Is  it  correct  for  a  switching  road,  whose  cars  seiaom  leave  its 
own  line,  to  charge  to  account  "Hire  of  Equipment"  the  amount  paid 
to  other  companies  for  the  use  of  their  equipment? 

Answer.  Yes. 

Case  53. 

Query,  To  what  accoimt  should  we  credit  a  bill  made  for  engines  and 
cars  loaned  at  a  daily  rate  to  a  contractor  on  construction  work? 
Answer.  It  should  be  credited  to  account  "Hire  of  Equipment." 

Case  54. 

Query.  What  is  meant  by  the  item  near  the  top  of  page  43,  "Special 
service,  such  as  bringing  locomotives  to  shops  or  watching  them  while 
on  the  way  to  shops  for  repairs"  included  in  account  "Steam  Locomo- 
tives— Repairs?"  Does  this  "special  service"  cover  only  the  service 
of  extra  employees  engaged  in  this  connection,  or  does  it  include  the 
pay  of  the  engineer  and  fireman  as  well  as  additional  employees  engaged 
in  the  said  "(q>ecial  service?" 

Answer.  By  "special  service"  is  meant  the  pay  of  engineers,  fire- 
men, and  other  employees  bringing  locomotives  in  need  of  repairs  to 
shops  or  watching  them  pending  th^  removal  to  or  from  shops.  The 
pay  of  engineers  and  firemen  on  locomotives  disabled  in  road  service 
when  able  to  complete  the  run  to  the  terminal  should  be  charged  to 
"Road  Enginemen."  Consideration  should  be  given  in  this  connec- 
tion to  the  account  "Clearing  Wrecks." 

Case  55. 

Qiury.  Classification  of  Operating  Expenses,  Third  Revised  Issue, 
page  47,   under  accounts   "Passenger-Train   Cars — Renewals"  and 
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"Ftnoiger-Ttaiii  Oan — Depreciation/'  excludes  parlor  and  sleeping 
can,  the  operations  of  which  are  treated  as  Outside  Operations.  To 
what  account  should  be  charged  renewals  and  depreciation  of  parlor  and 
sleeping  cars,  the  operation  of  which  is  treated  in  Outside  Operations? 

Antwer,  The  two  accounts  '*  Passenger-Train  Oars — Renewals"  and 
'* Passenger-Train  Cars — Depreciation"  should  be  interpreted  to  cor- 
respond to  the  account  ''PaBBeDger-Train  Obtb — Repairs/'  which 
excludes  the  general  or  shop  repairs  of  pailor  and  sleeping  cars  whose 
operations  are  treated  as  Outside  Operations. 

See  SupplemerUy  effective  on  July  1, 1908 ,  to  the  Clasdfication  ofOpent- 
xng  Expenses  for  Steam  RoadSy  Third  Revised  Issue. 

Case  56. 

Query-  ^^  various  junctions  on  our  lines,  a  system  of  joint  car 
inspection  is  in  force,  our  line  paying  the  total  expenses  and  rendering 
bills  against  other  lines  interested.  Should  this  expense  be  charged  to 
"Freight-Train  Cars — ^Repairs"  by  line  carrying  men  on  its  rolls  and 
same  account  credited  for  bills  rendered? 

Anstoer.  Yes. 

Case  57. 

Qtury.  Do  the  two  accounts  following  "Electric  Equipment  of 
Oars — ^Repairs/'  on  page  49,  Classification  of  Operating  Expenses,  refer 
to  electrically  propelled  cars? 

Answer.  They  do. 

Case  68. 

Query,  (a)  Does  the  account  "Power  Plant  Equipment"  apply  only 
to  power  plants  for  generating  power  for  propulsion  of  locomotives, 
trains,  and  cars,  or  does  it  include  the  electric  equipment  in  an  electric 
power  plant  used  for  other  purposes?  (6)  If  intended  to  cover  only 
power  plants  for  propulsion  of  locomotives,  trains,  and  cars,  to  what 
account  should  be  charged  electric  machinery,  with  appliances,  in  a 
separate  power  plant  used  for  operating  machinery  in  shops,  when  used 
for  shop  purposes  only? 

Answer,  (a)  Applies  only  to  power  plants  for  generating  power  for 
propulsion  of  locomotives,  trains,  and  cars. 

(h)  When  chargeable  to  operating  expenses  the  cost  should  be 
charged  to  "Shop  Machinery  and  Tools." 

Case  59. 

Query,  (a)  Referring  to  accounts,  "Power  Plant  Equipment"  and 
"Operating  Power  Plants,"  in  the  Classification  of  Operating  Ex- 
penses, does  "Power-Plant  Equipment"  under  Maintenance  of  Equip- 
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ment  cover  the  maintenance  of  power  plants  at  shops  generating  elec- 
tricity for  running  equipment,  or  is  the  account  intended  to  cover  the 
cost  of  maintaining  power  plant  used  to  furnish  electricity  to  electric 
railways  only?  (6)  If  the  latter,  should  the  cost  of  operating  power 
plant  in  furnishing  electricity  for  operating  machinery  be  charged  to 
account  "Shop  Machinery  and  Tools?" 

Answer,  (a)  It  is  restricted  to  power  plant  furnishing  current  for 
propulsion  of  locomotives,  trains,  and  cars. 

(b)  The  cost  of  operating  power  plant  furnishing  current  for  oper- 
ating shop  machinery  should  be  charged  to  the  clearing  account  '^Shop 
Expenses." 

Case  60. 

QiLery.  Should  the  cost  of  power  at  shops  be  charged  to  clearing 
account  *'Shop  Expenses?" 

Answer.  Yes;  the  cost  of  power  for  all  shop  purposes  should  be 
charged  to  thb  account. 

Case  61. 

Query.  The  text  for  clearing  account  ** Store  Expenses"  provides 
that  the  account  should  be  closed  out  at  the  end  of  the  year.  Should 
not  a  balance  representing  cost  of  handling  material  in  stock  at  end  of 
year  be  carried  over  to  the  next  year? 

Answer.  No. 

Case  62. 

Query.  To  what  account  should  be  charged  the  salaries  of  chief 
special  agents  and  their  assistants  who  have  police  powers  and  have 
charge  of  yard  watchmen,  of  employees  investigating  robberies  and 
other  depredations,  and  the  preparation  of  evidence  to  be  used  in 
court  cases  where  arrests  have  been  made  by  the  company? 

Answer.  To  "Superintendence,"  under  Transportation  Expenses. 
Attention  is  called  to  note  under  this  account. 

Case  63. 

Query.  To  what  account  should  be  charged  the  pay  of  telegraph 
operators  located  at  towers,  whose  duties  are  to  receive  orders 
from  dispatchers,  in  connection  with  train  movement,  and  deliver 
them  to  engineers  and  conductors? 

An^swer.  To  *' Dispatching  Trains." 

Case  64. 

Query,  At  certain  stations  no  regular  agent  is  employed,  but  a  local 
storekeeper  or  the  postmaster  acts  in  that  capacity,  being  paid  a  com- 
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miflsion  based  on  tickets  sold  and  on  local  freight  charges  on  shipments 
handled  at  such  stations.    To  what  accounts  are  such  commissions 
chargeable? 
Answer.  To  "Station  Employees." 

Case  65. 

Query,  To  what  account  should  be  charged  the  payments  to  ware- 
house companies  or  contractors  for  loading  or  unloading  freight  under 
contract  or  otherwise? 

Answer.  To  "  Station  Employees/'  if  not  in  connection  with  Outside 
Operations. 

Case  66. 

Query.  We  note  in  Classification  of  Operating  Expenses,  effective 
July  1, 1907,  page  64,  "  Station  Employees, "  that  **  Labor  at  Stetions" 
includes  employees  at  coal-dock  terminals.  Page  65,  *'  Coal  and  Ore 
Docks,"  includes  pay  of  employees  at  coal  and  ore  docks.  Is  there 
not  an  apparent  conflict  and  should  there  not  be  some  explanation? 

Answer.  This  matter  is  covered  by  note  at  top  of  page  65  of  the 
official  Classification  of  Operating  Expenses,  Third  Revised  Issue. 

Case  67. 

Query.  In  reference  to  stock  yards  and  the  Classification  of  Operating 
Expenses:  "Station  Employees"  includes  "loading,  unloading,  feed- 
ing, and  watering  stock,  labor  at  stock  yards  (other  than  repairs):" 
the  account  "Station  Supplies  and  Expenses"  includes  "feed  and 
water  for  stock  when  carrier  is  responsible;"  the  account  "Stock 
Yards  and  Grain  Elevators"  includes  "pay  of  employees  and  cost  of 
supplies  and  all  other  expenses  incurred  in  operating  stock  yards  or 
grain  elevatora  which  are  not  operated  as  Outside  Operations.  Kindly 
advise  us  what  class  of  expenses  in  connection  with  stock  yards  we 
should  change  to  "Station  Employees"  and  "Station  Supplies  and 
Expenses"  and  what  to  "Stock  Yards  and  Grain  Elevatora." 

Answer.  The  words  "stock  yards"  under  "Station  Employees" 
refer  to  stock  pens.  "  Stock  Yards  and  Grain  Elevatora"  under  Trans- 
portation Expenses  is  eliminated  from  official  Classification  of  Operat- 
ing Expenses,  as  the  expenses  enumerated  thereunder  when  not  charge- 
able to  "Outside  Operations"  art  provided  for  under  "Station  Em- 
ployees" and  *' Station  Supplies  and  Expenses." 

See  Supplement  f  effective  on  July  1, 1908,  to  Classification  of  Operating 
Expenses  for  Steam  Roads,  Third  Revised  Issue. 
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Case  68. 

Query,  To  what  account  should  be  charged  the  cost  of  supplies 
used  in  switch  lamps  at  points  where  no  regular  switching  service  is 
maintained? 

An9Vfer.  To  account  ^* Station  Supplies  and  Expenses." 

Case  69. 

Query,  To  what  account  should  be  charged  expenses  of  engines  and 
crews  engaged  in  assembling  loads  from  mines  at  points  of  concentration 
and  distributing  empties  to  mines? 

Answer.  If  freight  is  billed  from  the  point  of  concentration,  the 
expense  of  handling  the  oars  between  the  mines  and  this  concentrating 
point  should  be  charged  to  the  appropriate  yard  service  accoimts.  If, 
however,  the  freight  is  billed  from  the  mines,  then  the  entire  service 
should  be  classed  as  road  service. 

Case  70. 

Query.  A  train  leaves  A  for  B,  a  distance  of  9  miles,  taking  passenger 
coaches  with  passengers  from  A  to  B;  then  goes  from  B  to  four  other 
stations  farther  up  the  line,  does  the  necessary  switching,  and  returns 
to  B  in  the  evening  to  take  the  passenger  train  back  to  A.  The  maxi- 
mum time  consumed  in  the  passenger  run  between  A  and  B  is  two 
hours  and  the  switching  service  is  about  eight  hours,  but  at  practically 
only  one  of  the  points  is  the  switching  service  over  an  hour  a  day  in 
duration.  How  should  the  service  of  this  locomotive  be  classified  and 
i\B  mileage  divided?  • 

ATiswer.  Expenses  of  a  road  locomotive  doing  switching  only  inci- 
dentally should  be  classified  as  road  service,  and  mileage  divided 
between  road  and  switching  service,  by  allowing  road  service  full 
mileage  between  terminals  and  computing  mileage  for  switching  service 
in  accordance  with  text  and  note  under  account  ^'  Switching  Locomo- 
tive-Miles" in  Classification  of  Locomotive-Miles,  etc. 

Case  71. 

Query.  A  train  leaves  C  in  the  morning,  makes  a  trip  to  D,  30  miles 
distant,  and  switches  at  that  point  about  eight  hours,  then  brings  the 
train  back  to  C.    How  should  the  service  of  the  train  crew  be  divided? 

Answer,  Expenses  should  be  divMed  on  basis  of  service  performed. 

Case  72. 

Query,  We  have,  as  does  practically  every  other  railroad  company, 
way-freight  and  pick-up  trains,  on  which  a  crew  will  be  allowed  prac- 
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ticaUy  twice  as  much  pay  as  the  ordinary  road  crew  and  the  service 

will  be  about  twice  as  expensive,  owing  to  the  switching  performed  at 

various  points  on  the  line.    Is  it  proper  to  charge  the  extra  expenses 

to  road  service? 

Antwer.  Yes. 

Casb  73. 

Query.  To  what  accounts  should  be  charged  the  wages  of  motormen 
operating  a  gasoline  motor  car  intended  to  be  used  for  passenger  serv- 
ice between  two  stations  where  it  is  not  practicable  to  have  daOy 
train  service;  also  to  what  account  should  be  charged  supplies  fur- 
nished this  car? 

AjiswfT.  Wages  of  employees  engaged  in  running  revenue-service 
locomotives  or  motor  cars  other  than  electric  should  be  charged  to 
''Road  Enginemen." 

Cost  of  fuel  and  other  supplies  furnished  to  the  motor  cars  in  revenue 
service  should  be  chaiged  the  same  as  cost  of  fuel  and  other  supplies 
for  road  locomotives;  the  repairs  to  the  locomotive  feature  of  such  cars 
should  be  charged  to  '* Steam  Locomotives — Repairs/'  and  the  repairs 
to  the  car  feature  should  be  charged  to  ''Passenger-Train  Cars — Re- 
pairs." 

Casb  74  (amended). 

Query.  A  railway  company  is  furnished  by  a  connecting  line  with  a 
tank  of  water  and  has  its  locomotive  turned.  The  connecting  line 
makes  a  charge  for  the  water  of  50  cents,  turning  of  locomotive  50 
cents,  and  temporary  use'of  track  $1.  Should  this  expense  be  charged 
to  "Train  Supplies  and  Expenses?  "  If  not,  how  should  it  be  distrib- 
uted? 

An8v?er.  If  not  supplied  as  part  of  a  joint  facility,  water  should  be 
charged  to  "Water  for  Road  Locomotives,"  turning  of  locomotive  to 
"Enginehouse  Expenses — Road,"  and  temporary  use  of  track  to  "Train 
Suppli^  and  Expenses."  Amount  received  for  water  should  be  cred- 
ited to  "Water  for  Road  Locomotives,"  amount  received  for  turning 
locomotive  credited  to  "Enginehouse  Expenses — Road,"  and  amount 
received  for  temporary  use  of  track  to  revenue  account  No.  19,  "Mis- 
cellaneous." 

Case  75. 

Query,  To  what  account  should  be  chaiged  fuel  for  sand  driezs? 
An8v?er,  To  account  "Other  Supplies  for  Road  Locomotive(B»"  In 
accordance  with  the  text  of  that  account. 
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Case  76. 

Query.  To  what  account  should  be  chained  the  cost  of  labor  and 
material  expended  in  lubricating  switches  and  signals? 

Answer.  To  "  Interlockere  and  Block  and  Other  Signals — Opera- 
tion/' except  at  terminals,  when  the  labor  should  be  charged  to  *' Yard 
Switch  and  Signal  Tenders/'  and  the  material  to  ''Yard  Supplies  and 
Expenses." 

See  Supplement,  effective  on  July  i,  1908 ,  to  the  Classification  of 
Operating  Expenses  for  Steam  Roads  j  Third  Revised  Issue. 

Case  77. 

Query.  To  what  account  should  be  charged  penalties  imposed  for 
btilure  to  furnish  cars  under  reciprocal  demurrage  laws? 
Answer.  To  "Other  Expenses"  under  Transportation  Expenses. 

Case  78. 

Query.  To  what  account  should  be  charged  payments  for  damages 
for  ejectment  of  passengers  from  train? 
Answer.  To  "Injuries  to  Persons"  under  Transportation  Expenses. 

Case  79  (amended). 

Query.  To  what  account  should  be  charged  payment  for  damages 
because  of  failure  of  passenger  train  to  stop  at  station  to  pick  up  pas- 
senger? 

Answer.  If  the  award  of  damages  is  based  upon  a  property  loss,  to 
"Other  Expenses,"  under  Transportation  Expenses;  if  because  of  per- 
sonal injuries  sustained,  to  "Injuries  to  Persons." 

Case  80  (amended). 

Query.  To  what  account  should  be  charged  amounts  paid  for  switch- 
ing passenger  equipment? 

Answer.  To  appropriate  revenue  accounts  when  in  revenue  service; 
to  "Other  Expenses,"  under  Transportation  Expenses,  when  in  non- 
revenue  service. 

Case  81  (amended). 

Query.  To  what  accoimt  should  be  chai^ged  switching  charges  paid 
other  carriers  for  moving  empty  freight  equipment,  as  follows: 

(a)  When  delivered  to  a  connecting  carrier  to  be  placed  for  loading, 
for  which  a  charge  is  exacted  in  addition  to  that  made  for  returning 
the  car  loaded. 
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(6)  When  delivered  to  a  connectiiig  carrier  to  be  placed  for  unloading, 
and  when  the  empty  is  returned,  a  charge  is  made  therefor  in  addition 
to  that  made  for  the  movement  of  the  load. 

(c)  When  equipment,  under  load,  has  been  switched  to  a  designated 
point  by  a  connecting  carrier  for  a  consideration  and  the  car  has  been 
unloaded,  it  is  then  ordered  switched  to  another  industry  in  the  yards 
of  the  switching  carrier  to  be  loaded  for  a  point  on  the  line  of  the  cartier 
which  made  delivery  to  the  switching  carrier  in  the  first  instance,  a 
charge  being  made  for  the  movement  of  the  empty,  in  addition  to  that 
made  for  delivering  the  car  when  loaded  to  the  carrier  for  which  it  was 
received  in  the  first  instance. 

(d)  When  a  carrier,  instead  of  maintaining  facilities  for  performing 
the  switching  service,  for  which  it  makes  no  specific  charge,  hires 
some  one  else  to  do  it  in  lieu  of  doing  the  work  itself. 

Answer.  To  revenue  account  No.  1,  "Freight  Revenue." 

Case  82. 

Query,  Are  salaries  and  expenses  of  president  and  his  clerks  and 
aasiBtants  to  be  charged  to  General  Expenses,  or  distributed  to  Mainte- 
nance of  W^ay  and  Structures,  Maintenance  of  Equipment,  Transporta- 
tion Expenses,  Traffic  Expenses,  and  General  Expenses? 

Ansvfer.  If  the  president  is  also  directly  in  charge  of  the  depart- 
ments usually  supervised  by  officials  named  in  the  accounts  *' Superin- 
tendence" under  Maintenance  of  Way  and  Structures,  Maintenance 
of  Equipment,  Traffic  Expenses,  and  Transportation  Expenses,  his 
salary  and  expenses  and  those  of  his  clerks  and  assistants  should  be 
apportioned  as  set  forth  in  Note  B  under  the  account  "Salaries  and 
Expenses  of  General  Officers"  under  General  Expenses.  If  the  presi- 
dent has,  as  is  usual,  only  general  supervision  over  the  various  depart- 
ments, his  salary  and  expenses  should  be  charged  to  the  account 
"Salaries  and  Expenses  of  General  Officers.'' 

Case  83. 

Query.  How  should  the  revenue  derived  from  the  transportation 
of  milk  be  classified  when  handled — 

(a)  In  solid  trains  which  have  first-class  rights  same  as  passenger 
trains? 

(6)  In  trains  which  have  accommodations  for  passengers? 

Answer.  Carriers  are  permitted  to  keep  the  revenue  from  transporta- 
tion of  milk  in  account  No.  1,  "Freight  Revenue,"  and  account  No.  7, 
"Milk  Revenue  (on  passenger  trains),"  provided  they  treat  train 
statistics  in  the  same  class  as  they  do  these  earnings. 
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Case  84. 

Query,  Proceeds  from  sale  of  local  mileage  tickets  are  credited  to 
Operating  Revenues  when  sales  are  made.  How  shall  such  proceeds 
be  apportioned  among  States,  especially  to  States  in  which  taxes  are 
assessed  on  gross  earnings? 

Aiiswer.  Local  mileage  may  be  credited  to  account  No.  2,  "Pas- 
senger Revenue/'  as  used.  If  this  is  done  the  apportionment  can  be 
readily  made. 

Case  85  (amended). 

Query.  When  a  train  is  chartered  for  a  guaranteed  lump  sum  and 
tickets  are  sold  to  protect  the  guarantor  against  the  use  of  the  train 
by  unauthorized  passengers,  should  the  entire  amount  of  the  guaranty, 
which  includes  the  proceeds  of  the  sale  of  individual  tickets,  be  credited 
to  account  No.  10,  "Special  Service  Train  Revenue?" 

Answer.  Yes,  unless  each  passenger  is  required  to  have  a  ticket  sold 
at  tariff  rates,  in  which  case  the  amount  received  from  sale  of  tickets 
should  be  credited  to  "Passenger  Revenue"  and  the  deficit,  if  any, 
paid  by  the  guarantor,  to  "Other  Passenger-Train  Revenue. ''  (See 
Cases  221  and  222.) 

Case  86. 

Q^ery.  To  what  account  should  coupons  found  in  the  covers  of  inter- 
changeable mileage  books  returned  for  redemption  be  credited? 

Answer.  Unpresented  coupons  covering  transportation  for  which 
the  company  has  not  performed  service  should  be  credited  to  account 
No.  8,  "Other  Passenger-Train  Revenue."    {See  Case  261.) 

Case  87. 

Query.  We  have  an  arrangement  with  a  company  operating  a  mine 
located  on  our  line  whereby  they  guarantee  that  the  earnings  of  a 
certain  train  that  we  run  each  morning  shall  be  equivalent  to  100 
tickets  at  5  cents  each,  or  $5.  If  we  collect  over  100  tickets,  that  set- 
tles the  matter.  If  we  do  not,  we  call  upon  them  for  the  difference 
between  the  amount  we  collect  and  $5.  To  what  account  should  we 
credit  this  deficit  which  the  mine  is  called  upon  to  pay  from  time  to 
time? 

Answer.  To  account  No.  8,  "Other  Passenger-Train  Revenue." 

Cake  88. 

Query,  Referring  to  account  No.  3,  "Exce&s  Baggage  Revenue,"  in 
the  Classification  of  Operating  Revenues  prescribed  by  the  Interstate 
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Commerce  Commiasion,  I  write  to  inquire  if  it  is  contemplated  that 
the  revenues  to  be  entered  under  this  heading  should  be  restricted  to 
those  derived  from  carrying  baggage,  packages,  articles,  dogs,  etc., 
belonging  to  passengers,  or  whether  it  should  include  also  revenues 
derived  from  carrying  packages  and  other  things  not  incident  to  the 
canying  of  passengers,  such  as  amounts  paid  by  newspaper  publishers 
for  carrying  and  distributing  daily  papers? 

Answer.  Revenue  derived  from  carrying,  in  baggage  cars,  packages 
and  other  things  not  incident  to  carrying  passengers*  should  be  credited 
to  account  No.  8,  ''Other  Passenger-Train  Revenues." 

Case  89. 

Quay.  To  what  account  riiould  be  credited  amounts  of  unclaimed 
penalty* collections  on  train  and  unclaimed  redeemable  portions  of 
mileage  tickets  and  credentials? 

ATmoer.  To  account  No.  8,  ''Other  Passenger-Train  Revenue." 
{See  Case  gei .) 

Case  90. 

Query.  A  mining  company  guarantees  a  certain  amount  of  revenue 
on  passenger  trains.  To  what  account  should  deficit  paid  by  guaran- 
tors be  credited? 

Answer.  The  deficit  collected  from  the  guarantors  should  be  credited 
to  account  No.  8,  "Other  Passenger-Train  Revenue." 

Case  91  (amended). 

Query.  Will  switching  include  the  amount  received  for  a  short 
movement  between,  say,  two  sidings  within  the  territory  under  the 
control  of  one  agent? 

Antwer.  Yes,  provided  the  movement  is  as  described  in  the  text  of 
account  "Switching  Revenue." 

Case  92. 

Query.  To  what  account  should  chaiges  for  reconsigning  and  milling 
in  transit  be  credited? 

Answer.  When  a  chaige  for  milling  in  transit  or  reconsigning  is 
made  in  connection  with  or  as  a  part  of  the  through  rate,  such  charge 
should  be  credited  to  account  No.  1,  '* Freight  Revenue;"  but  when 
the^hazge  made  is  additional  to  the  through  rate  and  can  not  be  con- 
sidered as  any  portion  thereof,  it  should  be  credited  to  account  No.  11, 

Miscellaneous  Transportation  Revenue." 


<< 
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Case  93. 

Qy£ry.  An  industrial  company  guarantees  that  its  monthly  pay- 
ments for  freight  shall  not  be  less  than  a  certain  minimum.  In  the 
event  of  a  deficit,  which  is  collected  by  the  railway  company,  to  what 
account  should  collection  be  credited? 

Answer.  To  account  No.  11,  "Miscellaneous  Transportation  Reve- 


nue.*' 


Case  94. 


Query.  To  what  accoimt  should  charges  for  "Stop  Off"  be  credited? 

Answer.  Where  a  chaige  for  stop-off  privilege  is  made  in  connection 
with  or  as  a  part  of  the  through  rate,  such  charge  should  be  credited 
to  account  No.  1,  "Freight  Revenue;"  but  when  the  charge  is  addi- 
tional to  the  through  rate  and  can  not  be  considered  as  anjc  portion 
thereof,  it  should  be  credited  to  account  No.  11,  "Miscellaneous  Trans- 
portation Revenue." 

Case  95. 

Query.  To  what  account  should  be  credited  receipts  for  service  ren- 
dered by  a  commercial  telephone  line? 

Answer.  To  revenue  account  No.  17,  "Telegraph  and  Telephone 
Service."     {See  Case  43.) 

Case  96. 

Query.  With  reference  to  the  new  Classification  of  Operating 
Expenses,  I  shall  be  obliged  if  you  will  give  me  your  interpreta- 
tion of  a  contract  which  we  have  recently  made  with  a  lumber  and 
manufacturing  company  under  which  we  gave  that  company  the  right 
to  operate  their  logging  trains  over  a  portion  of  a  gravel-pit  track.  In 
view  of  the  fact  that  the  lumber  company  is  not  a  common  carrier  and 
will  not  report  to  the  Commission,  is  it  desired  that  the  rent  which 
covers  in  a  lump  sum  the  rent  and  maintenance  should  be  treated 
under  the  Income  Account  as  a  rent  or  should  a  portion  of  the  amount 
be  credited  to  Maintenance  of  Way  and  Structures  account  "Main- 
taining Joint  Tracks,  Yards,  and  Other  Facilities — Cr.?" 

Answer.  Such  revenue  should  be  credited  to  revenue  account  No. 
18,  "Rents  of  Buildings  and  Other  Property." 

Case  97. 

Query.  To  what  account  should  be  credited  rent  of  space  for  lifuch 
counter  in  passenger  station? 

Answer.  To  account  No.  18,  "Rents  of  Buildings  and  Other  Prop- 
erty." 
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Cask  98. 

Quay.  What  appropriate  accounts  are  meant  by  laat  two  words 
in  note  under  account  No.  19  of  Classification  of  Operating  Reve- 
nues? 

Answer.  The  words  ''appropriate  accounts''  refer  to  the  proper 
joint-facilities  accounts  in  Operating  Expenses  and  rent  accounts 
under  Income  Account. 

Case  99. 

Query.  To  what  account  should  be  credited  the  amount  of  com- 
missions received  by  the  carrier  for  collecting  premiums  on  insur- 
ance policies,  etc.,  from  employees? 

Answer.  To  account  No.  19,  "Miscellaneous." 

Case  100. 

Quay.  In  Classification  of  Expenditures  for  Road  and  Equipment 
is  it  contemplated  that  account  No.  1,  "Engineering,"  shall  include 
the  salaries  of  engineers  specially  employed  to  work  on  plans  for  steel 
bridges,  docks,  and  wharves? 

Ansv>er.  Yes. 

Case  101. 

Quay.  Is  it  permissible  to  charge  discount  on  bonds  sold  for  con- 
struction piurposes  to  account  No.  47,  "Interest  and  Commissions" 
in  the  Classification  of  Expenditures  for  Road  and  Equipment? 

Answer.  No.    (See  Case  19.) 

Case  102. 

Query.  Account  No.  7  of  the  Classification  of  Expenditures  for 
Road  and  Equipment  reads  in  part,  "and  other  ties  and  railway  cross- 
ing timbers."  Are  not  railway  crossing  timbers  also  provided  for  in 
account  No.  15,  "Crossings  and  Signs?"  To  which  account  should 
such  timbers  be  charged? 

Answer.  Account  No.  15,  "Crossings  and  Signs,"  does  not  refer  to 
railway  crossings. 

Case  103. 

Query.  We  note  that  the  Classification  of  Locomotive-Miles,  Car- 
Miles,  and  Train-Miles,  as  prescribed  by  the  Interstate  Commerce 
Commission,  makes  no  provision  for  the  distribution  of  mixed-train 
mUeage  as  between  passenger  and  freight. 

In  the  preliminary  publication,  Association  Bulletin  No.  26,  page 
84,  there  was  a  paragraph  which  covered  this  feature.    Was  the  omis- 
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sion  in  the  official  publication  intentional?    And,  if  so,  upon  what 
basis  is  the  distribution  to  be  made? 

Answer,  So  far  as  the  Classification  is  concerned,  no  division  is 
necessary.  For  the  purposes  of  the  annual  report  to  the  Interstate 
Commerce  Commission  the  matter  is  covered  by  a  rule  in  the  official 
report  form. 

Case  104. 

Query.  Is  a  train  delivering  ballast  from  point  of  origin  to  point 
where  work  of  spreading  ballast  begins  to  be  considered  as  a  work 
train  throughout,  or  as  company's  material  train  while  under  running 
orders  from  point  of  origin  to  point  of  delivery,  and  as  a  work  train 
during  the  actual  delivery  of  ballast? 

Answer.  Such  a  train  is  a  work  train  from  the  point  of  origin  until  it 
returns,  irrespective  of  the  fact  that  for  a  portion  of  the  distance  it 
operates  under  running  orders.  See  paragraph  3,  page  17,  of  the  Classi- 
fication of  Locomotive-Miles,  etc. 

Case  105. 

Query.  Section  5,  under  the  heading  "Rules  for  Computing  Train- 
Miles,*'  on  page  17  of  the  Classification  of  Locomotive-Miles,  Car- 
Miles,  and  Train-Miles,  reads  as  follows: 

"Mileage  of  trains  detoured  over  foreign  roads  when  hauled  by  the 
locomotives  and  handled  by  the  crews  of  the  home  company  should 
be  computed  on  a  basis  of  miles  actually  run  and  classified  by  the  de- 
touring  line  in  its  train  mileage,"  etc. 

Do  the  words  "detouring  line"  in  the  above  clause  mean  the  home 
line  or  the  foreign  line? 

Answer.  "The  detouring  line"  means  the  home  company  whoee 
train  is  detoured. 

Case  106. 

Query.  Are  carriers  at  liberty  to  set  up  depreciation  accounts  for 
the  primary  accounts  under  the  general  account  Maintenance  of  Way 
and  Structures? 

Answer.  No  depreciation  accounts  have  been  prescribed  by  the 
Interstate  Commerce  Commission  except  those  affecting  the  seven 
classes  of  equipment  specifically  named.  It  is  recognized,  however, 
that  other  classes  of  railway  property  are  subject  to  depreciation, 
and  carriers  are  permitted  to  set  up  subprimary  accounts  covering 
depreciation,  provided  that  in  so  doing  their  accoimts  conform  to  the 
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provisions  of  the  order,  dated  June  3,  1907,  prescribing  the  Clasaificfr' 
tion  of  Operating  Expenses,  Third  Revised  Issue.  In  such  cases  the 
names  and  descriptions  of  such  subaccounts  must  be  filed  with  the 
Inteistate  Commerce  Commission.    {See  Case  S2.) 

Case  107. 

Query.  Is  it  the  intention  of  the  Commission  that  canien  may 
charge  a  certain  x)ercentage  of  depreciation  on  the  original  cost  of 
equipment,  regardless  of  where  the  equipment  when  new  was  chaiged, 
and  regardless  of  the  amount  written  of!  for  depreciation,  or  may  car- 
riers accept  the  present  book  value  of  equipment  as  the  basis  of  the 
depreciation  chaiges? 

Answer.  I>epreciation  should  be  chaiged  on  all  the  equipment  in 
service  on  July  1,  1907,  regardless  of  where  charged  when  new,  accord- 
ing to  the  rules  laid  down  in  paragraph  3,  page  10,  of  the  Classification 
of  Operating  Expenses,  Third  Revised  Issue. 

Case  108. 
(Canceled.) 

Case  109. 

Query.  What  rate  per  cent  should  be  chaiged  as  depreciation  on  the 
several  classes  of  equipment  for  which  depreciation  charges  are  required? 

Answer.  The  Classification  of  Operating  Expenses  promulgated  by 
the  Commission  does  not  state  the  specific  per  cent  to  be  chaiged  for 
depreciation  on  any  class  of  equipment,  for  the  reason  that  the  condi- 
tions under  which  equipment  is  used  vary  so  greatly  that  no  uniform 
rate  of  depreciation  for  all  roads  could  be  reasonably  determined.  The 
proper  rate  will,  of  course,  vary  inversely  with  the  life  of  the  property 
to  which  it  is  to  be  applied,  and  in  determining  the  rate  consideration 
must  be  given  to  whatever  a£fects  the  life  of  the  property.  Each 
reporting  ofilcer  should  determine  the  rate  to  be  used  according  to  such 
experience  tables  as  he  may  be  able  to  construct  from  equipment 
records. 

Case  110. 

Query.  Should  a  carrier  charge  the  total  cost  of  new  freight-train  cars 
to  Additions  and  Betterments,  disregarding  any  balance  there  may  be 
to  the  credit  of  "  Freight-train  Cars — Replacement?  " 

Answer.  Yes.  Under  the  Classification  of  Exi)enditures  for  Addi- 
tions and  Betterments  effective  on  July  1,  1909,  no  charges  are  to  be 
made  to  Replacement  accounts  for  equipment  bought. 
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Casb  111. 

Query.  With  all  railroads  it  is  quite  necessary  to  have  what  perhaps 
might  be  termed  an  '^Open  Biir'  account  to  take  care  of  bills  due 
from  individuals  and  others  for  work  performed  either  in  the  transpor- 
tation or  some  other  department  rather  than  to  credit  such  bills  when 
made  to  different  operating  accounts.  Is  it  permiasible  to  continue 
such  an  account? 

Answer.  Such  an  account  may  be  continued,  provided  it  does  not 
infringe  upon  any  of  the  prescribed  accounts. 

Case  112. 

Query.  The  official  Classification  calls  for  a  Replacement  Credit 
account  which  includes  depreciation  and  renewal  of  equipment.  The 
X  Railway  Company  is  required  under  agreement  with  the  Z  Company 
to  provide  other  equipment  for  that  destroyed  or  sold  or  else  pay  the 
equivalent  in  cash  to  the  Z  Company  to  purchase  equipment  to  replace 
that  destroyed  or  sold.  Is  it  permissible  to  keep  a  **  Dismantled  Equip- 
ment" account  wherein  to  show  the  exact  amount  due  the  Z  Company 
because  of  dismantled  and  sold  equipment? 

Answer.  Such  an  account  may  be  kept,  provided  it  does  not  in  any 
way  infringe  upon  the  accounts  prescribed. 

Case  113. 

Query.  Donations  to  local  fire  departments  along  the  line  of  our  road 
for  their  services  in  assisting  at  fires  have  been  charged  to  "Other 
Expenses, ' '  under  General  Expenses,  on  account  of  the  services  rendered 
covering  buildings,  equipment,  and  other  property.    Is  this  proper? 

Answer.  Yes. 

Case  114. 

Query,  Our  company  acquires  the  right  to  enter  upon  certain  land 
and  remove  ballast.  Should  an  account  called  "  Operations  of  Gravel 
Pit  at "  be  opened  to  cover  this? 

Answer.  The  amount  paid  for  the  rights  should  be  charged  to  a 
clearing  account,  which  may  be  designated  as  indicated. 

Case  115. 

Qtiery.  At  what  time  in  the  construction  of  a  road  is  it  required 
that  the  accounts  be  changed  from  Classification  of  Expenditures  for 
Road  and  Equipment  to  Classification  of  Operating  Expenses  and 
Classification  of  Operating  Revenues? 
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Anstoer.  Accounting  according  to  the  Claaeifications  of  Operating 
Revenues  and  Operating  Expenses  should  begin  with  respect  to  any 
paitictUar  portion  of  a  road  as  soon  as  that  portion  has  reached  such  a 
stage  of  completion  that  the  commercial  operations  are  the  main  por- 
tion of  the  business  carried  on  over  such  portion;  that  is  to  say,  so 
long  as  the  commercial  operations  are  only  incidental,  it  is  not  required 
that  they  be  treated  through  the  accounts  provided  in  the  Classification 
of  Operating  Revenues  and  the  Classification  of  Operating  Expenses. 
It  must  be  considered,  however,  that  as  soon  as  trains  begin  running 
regularly  over  any  portion  of  the  tracks,  it  is  then  appropriate  to  keep 
account  of  the  disbursements  and  receipts  for  such  portion  of  the  road 
through  the  operating  expense  and  operating  revenue  accounts. 
However,  it  should  be  understood  that  any  expenditures  for  unfinished 
construction  work  should  be  chazged  to  *' Expenditures  for  Road  and 
Equipment." 

Case  116. 

Query.  The  A  B  Railway  Company  owns  and  maintains  an  inter- 
locking plant  at .  The  Y  Z  Railway  Company  uses  this  inter- 
locking plant  jointly  with  the  A  B  Railway  Company  and  pays  interest 
rent  on  same  and  a  proportion  of  maintenance  and  operation.  Is  it 
correct  for  the  Y  Z  Railway  to  dispose  of  the  charges  as  follows:  Interest 
to  '* Rents  Paid ''  under  Income  account;  maintenance  to  "Maintaining 
Joint  Tracks,  Yards,  and  Other  Facilities — Dr. ;' '  operation  to '  *  Operat- 
ing Joint  Yards  and  Terminals — Dr.?" 

Answer.  Interest  to  ''Rents  Paid''  under  Income  Account;  main- 
tenance to  "Maintaining  Joint  Tracks,  Yards,  and  Other  Facilities — 
Dr.;"  operation,  according  to  location,  to  "Operating  Joint  Yards  and 
Terminals— Dr.,"  or  to  "Operating  Joint  Tracks  and  Facilities — Dr." 

Case  117. 

Query.  A  number  of  connecting  lines  charge  this  company  a  pro- 
portion of  cost  of  operating  joint  interlockers,  and  credit  "Maintenance 
of  Joint  Tracks,"  etc.,  and  we  make  similar  bills  against  other  lines. 
Should  the  expense  be  charged  and  credited  as  above? 

Answer.  If  these  joint  interlockers  are  located  at  terminals,  the 
carrier's  proportion  of  cost  of  operation,  when  operated  by  other  com- 
panies, should  be  charged  against  the  account  "Operating  Joint  Yards 
and  Terminals — Dr."  If  located  at  points  other  than  at  terminals, 
the  proportion  of  cost  of  operation  should  be  charged  to  the  account 
"Operating  Joint  Tracks  and  Facilities — Dr.,"  as  amended  in  the 
Supplement  to  the  Third  Revised  Issue  of  the  Classification  of  Operat- 
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ing  Expenses.  If  bills  cover  expense  of  maintenance  as  well  as  expense 
of  operating,  the  proportion  of  expense  of  maintenance  should  be 
charged  against  the  account  ^^Maintaining  Joint  Tracks,  Yards,  and 
Other  Facilities — Dr."  The  road  rendering  bills  should  credit  the 
corresponding  joint-facilities  accounts.    (See  Case  275.) 

Case  118. 

Query.  Other  lines  have  rendered  bills  against  this  company  for 
proportion  of  salaries  and  other  expenses  of  joint  agencies,  which  have 
been  credited  to  *' Joint  Tracks,  Terminals,"  etc.,  and  we  make  similar 
bills  against  other  companies.  Is  the  above  classification  correct,  or 
should  the  same  be  charged  and  credited  to  "Station  Employees,"  etc.? 

Answer.  With  regard  to  the  treatment  of  salaries  and  other  expenses 
of  joint  agencies  not  within  the  definition  of  "Joint  Facilities"  con- 
tained in  Accounting  Series  Circular  No.  14,  see  the  paragraph  at  the 
middle  of  page  2  of  that  circular.     {See  Case  193.) 

Case  119. 

Query.  Where  an  express  company  pays  a  fixed  amount  annually 
for  express  privileges  over  a  road,  including  facilities  at  stations,  etc., 
should  any  part  of  this  be  applied  to  account  No.  18,  "Rents  of  Build- 
ings and  Other  Property?  "     If  so,  how  shall  we  arrive  at  the  proportion? 

Answer.  WTien  contracts  do  not  provide  specific  separate  amounts 
for  rent  of  facilities  at  stations,  the  entire  fixed  annual  compensation 
should  be  credited  to  Operating  Revenues,  account  No.  6,  "Express 
Revenue." 

Case  120. 

Query.  How  shall  payments  for  trackage  rights  be  disposed  of  when 
made  upon  the  basis  of  a  stipulated  sum  per  ton  or  per  passenger,  or 
upon  the  basis  of  a  proportion  of  revenue  accruing  upon  the  transpor- 
tation over  the  line  covered  by  the  trackage  rights,  or  upon  the  basis 
of  a  fixed  sum  per  year? 

Answer.  The  payments  should  be  apportioned  by  agreement  of  the 
parties  into  two  parts,  one  of  which  is  estimated  to  cover  the  main- 
tenance and  operation  costs  with  respect  to  the  traffic  of  the  lessee, 
which  portion  should  be  passed  through  the  appropriate  joint-facilities 
accounts  in  Operating  Expenses.  The  remaining  portion  should  be 
charged  by  the  lessee  to  appropriate  rent  accounts  under  Income 
Account  and  credited  by  the  lessor  to  appropriate  rent  accounts  under 
Income  Account. 
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Case  121. 

Query.  A  carrier  pays  another  road  a  certain  sum  per  annum  for 
txackage  rights  at  a  station,  the  charges  being  based  on  a  percentage  of 
the  value  of  the  property,  the  debtor  company  owning  no  interest  in 
said  property.    To  what  account  shall  the  debtor  road  charge  the  bill? 

Answer.  If  the  debtor  company  bears  in  addition  to  such  sum  its 
proportion  of  maintenance  and  operating  charges,  the  percentage  of 
value  is  a  case  of  rent,  and  the  creditor  company  should  credit,  and 
the  debtor  company  should  charge  it  to  appropriate  rent  accounts 
under  Income  Account.  Otherwise  the  total  charge  should  be  appor- 
tioned by  agreement  of  the  parties  into  two  parts,  one  of  which  shall 
cover,  and  only  cover,  the  element  of  operation  and  maintenance, 
this  portion  to  be  chaiged  and  credited  to  the  appropriate  joint-facili- 
ties accounts  in  Operating  Expenses.  The  remaining  portion  is  a 
rent,  to  be  passed  direct  to  the  appropriate  account  under  Income 
Account. 

Case  122. 

Query.  Should  amounts  paid  as  license  fees  to  cities  for  sidings  on, 
along,  or  across  streets  be  charged  to  taxes  or  to  rents? 

Ajmeer.  These  fees  are  evidently  paid  to  the  city  because  the  rail- 
way company  occupies  public  property.  They  are  therefore  in  the 
natm«  of  rents  paid  to  a  private  landlord  and  should  be  chaxged  to 
appropriate  rent  accounts  under  Income  Accoimt. 


(Canceled.) 
(Duplicate  of  Case  53.) 


Case  123. 
Case  124. 
Case  125. 


Query.  Should  all  payments  made  for  hire  of  equipment  be  disposed 
of  through  the  account  *'  Ilire  of  Equipment?" 

Anstoer.  Yes.  If  for  any  reason  it  is  desired  to  show  separately  the 
particular  equipment  concerned  in  a  special  case,  this  may  be  done 
through  a  subaccount. 

Case  126. 

Query.  Is  the  "  Hire  of  Equipment''  account  applicable  to  switching 
roads? 
Answer.  Yes. 
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Case  127. 

Query.  To  what  account  should  rent  of  lands  and  other  property  not 
used  in  the  operation  of  the  road  or  in  outside  operations  be  credited? 
Answer.  To  appropriate  rent  accounts  under  Income  Account. 

Case  128. 

Query.  We  have  a  bill  against  an  estate  for  permission  to  cross  our 
right  of  way  with  a  sewer  pipe,  and  another  one  against  a  telephone 
company  for  permission  to  cross  over  our  tracks  with  a  telephone  line, 
flow  should  these  matters  be  considered?  We  reserve  the  right  to 
revoke  the  permission  at  our  pleasure. 

Answer.  The  privileges  given  are  mere  licenses,  and  the  receipts 
therefrom  may  properly  be  credited  to  an  appropriate  account  under 
Income  Account. 

(^ASE  129. 

(Canceled.) 

Case  130. 

Query.  The  A.  &  B.  Railway  Company  renders  bills  against  other 
roads  for  transferring  (switching)  cars  at  various  points,  made  necessary 
by  the  fault  of  the  road  billed  against,  such  bills  including  actual  cost 
of  transfer  and  per  diem  or  car-hire  charge  accruing  on  the  car  during 
the  time  of  such  transfer.  Would  it  be  proper  to  credit  items  of  this 
kind  to  account  "Hire  of  Equipment?" 

Answer.  The  portions  of  these  bills  covering  per  diem  and  car-hire 
charge  accruing  on  the  car  at  time  of  such  transfer  should  be  credited 
to  the  account '  *  Hire  of  Equipment."  The  remainder  of  the  bill  should 
be  treated  as  a  "Switching  Revenue."  For  a  case  where  the  load  has 
to  be  transferred,  see  Case  131. 

Case  131. 

Query.  Our  company  renders  bills  against  other  roads  for  transferring 
the  lading  of  cars  at  various  points,  made  necessary  by  the  fault  of  the 
road  billed  against.  A  portion  of  each  bill  covers  per  diem  and  car 
hire  accruing  on  the  car  at  time  of  transfer,  and  the  remainder  of  each 
bill  covers,  first,  cost  of  transferring  the  contents,  and,  second,  a  switch- 
ing charge  of  $1  a  car  for  each  car  handled.  Please  advise  proper 
disposition  of  this  matter. 

Answer.  The  portions  of  these  bills  covering  per  diem  and  car  hire 
accruing  on  the  car  at  time  of  transfer  should  be  credited  to  the  account 
"Hire  of  Equipment."    The  portions  of  the  bills  covering  the  cost  of 


37 

branflfening  the  contents  of  cars  should  be  credited  to  the  operating 
expense  account  "Station  Employees.'*  The  |1  a  car  for  switching 
such  bad-order  cars  should  be  credited  to  revenue  account  No.  9, 
"Switching  Revenue." 

Case  132. 

Query.  Will  you  advise  to  what  account  in  the  Additions  and  Better- 
ments classification  should  be  charged  the  i)ayment8  for  the  company's 
equipment  used  in  connection  with  such  work?  I  have  assumed  that 
the  credit  should  be  given  to  the  account  "Hire  of  Equipment." 

A'Mv:€r,  A  fair  rent  of  equipment  used  in  additions  and  betterments 
work  should  be  charged  to  the  various  additions  and  betterments 
accounts  affected, and  be  credited  to  account  "Hire  of  Equipment." 

Case  133. 

Query.  Our  company  grants  the  privilege  to  certain  other  railroad 
companies  to  transfer  their  trains  over  a  portion  of  its  tracks,  for  which 
we  charge  a  certain  rate  per  car.  These  trains  are  not  handled  by  the 
locomotives  of  our  company,  but  we  maintain  and  repair  the  tracks 
over  which  the  trains  move.    How  shall  we  treat  this  revenue? 

Angwer.  The  portion  of  the  track  referred  to  is  a  joint  facility  and 
amounts  receive  for  its  use  should  be  treated  in  accordance  with  the 
rule  indicated  in  Case  17. 

Case  134. 

Query.  This  company  has  an  arrangement  with  several  lumber  firms 
whereby  they  pay  us  a  fixed  amount  per  car  as  trackage  privilege  for 
allowing  them  to  transport  with  their  own  equipment  and  crews  cars  of 
logs  destined  to  their  mills.  Upon  the  greater  part  of  this  service  no 
operating  expense  accrues  to  the  road  other  than  wear  and  tear  of  track. 
How  should  this  revenue  be  treated? 

Answer.  Should  be  credited  to  revenue  account  No.  18,  "Rents  of 
Buildings  and  Other  Property." 

Case  135. 

Query.  In  operating  certain  ore  docks  locomotives  are  employed  in 
switching  or  spotting  the  ore  cars,  and  for  no  other  purpose.  Uow  should 
these  ore  docks,  so  far  as  the  expense  is  concerned,  be  treated?  Should 
the  mileage  of  the  locomotives  be  taken  into  "Switching  Locomotive- 
Miles?" 

Answer.  The  expenses  of  the  ore  dock  should  be  charged  to  account 
"Coal  and  Ore  Docks"  under  Transportation  Expenses.  Mileage  of 
locomotives  should  be  taken  into  "Switching  Locomotive-Miles." 
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Case  136. 

Query.  We  operate  a  number  of  restaurants  at  varous  points  on  our 
line  for  the  purpose  of  furnishing  meals  to  patrons  of  the  road .  Recently 
we  leased  some  of  these  restaurants  at  a  nominal  consideration,  the 
lessee  to  have  all  receipts  and  pay  all  expenses,  except  that  our  com- 
pany is  to  furnish  coal  and  ice.  We  treat  the  restaurants  operated  by 
the  railway  company  as  outside  operations,  and  it  is  our  intention  to 
treat  these  expenditures  for  coal  and  ice  for  the  leased  restaurants  as 
outside  operations.    May  we  do  so? 

Answer.  Such  leased  restaurants  are  not  operations  as  defined  in  the 
Introductory  Letter  to  Classification  of  Revenues  and  Expenses  for 
Outside  Operations;  i.  e.,  no  service  is  operated  at  them  by  the  carrier; 
and  therefore  the  cost  of  coal  and  ice  furnished  the  lessee  should  not  be 
charged  to  Outside  Operations,  but  should  be  charged  to  Operating 
Expenses,  account  No.  66,  '' Station  Supplies  and  Expenses." 

Case  137. 

Query.  We  would  like  to  have  an  illustration  of  what  should  be  termed 
a  rail-line  expense  in  connection  with  floating  equipment  as  provided 
in  the  text  to  the  account  ** Operating  Floating  Equipment,"  under 
Transportation  Expenses,  page  78  of  the  official  Classification,  in  order 
to  distinguish  between  that  account  and  the  Outside  Operations 
account. 

Answer.  The  account  "Operating  Floating  Equipment"  imder 
Transportation  Expenses  is  designed  to  cover  the  cost  of  operating 
floating  equipment  operated  in  connection  with  the  carrier's  trans- 
portation operations,  such  as  car  ferries,  in  lieu  of  a  bridge  or  tunnel,  etc. 

Case  138. 

Query.  Sleeping  cars  are  not  listed  among  the  cars  classified  as  pas- 
senger-train cars  in  Note  A  under  the  account  "  Passenger-Train  Cars — 
Repairs."  Please  advise  if  this  was  an  omission  or  if  it  was  tlie  inten- 
tion to  make  some  other  disposition  of  the  case  of  repairs  to  sleeping 
cars. 

Answer.  Sleeping  cars  were  omitted  from  the  list  of  passenger-train 
cars  because  they  should  be  treated  as  outside  operations.  All  general 
or  shop  repairs  to  sleeping  cars  should  be  treated  through  Outside 
Operations;  ordinary  running  repairs  being  chained  to  "Passenger- 
Train  Cars — Repairs." 

Case  139. 

Query.  When  our  right-of-way  agents  purchased  the  right  of  way  for 
our  line  we  were  compelled  to  buy  a  number  of  houses  in  order  to  get 
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the  lots  through  which  our  line  wss  expected  to  run.  When  grading 
was  conunenced  these  houses  were  removed  from  the  right  of  way  thus 
purchased.  As  soon  as  we  came  into  possession  of  these  houses  we 
rented  them  and  have  always  reported  such  earnings  in  the  Miscella- 
neous Income  account  in  our  annual  report  to  the  Interstate  Commerce 
Commission.  In  the  official  Classification  of  Operating  Revenues  I 
&il  to  find  any  provision  made  for  such  income  in  accounts  Nos.  18  and 
19.  The  houses  that  I  have  reference  to  are  in  no  way  used  in  the 
operation  of  the  road.  Please  advise  to  what  account  such  earnings 
should  be  credited. 

Answer,  Rents  received  from  rent  of  buildings  and  other  property 
not  included  in  the  operation  of  a  road  should  be  credited  to  an  appro- 
priate rent  account  under  Income  Account. 

Case  140  {amended). 

Query.  This  company  purchased  property,  apart  from  right  of  way, 
upon  which  to  erect  a  dwelling  for  the  occupancy  of  the  superintendent 
of  motive  power,  taking  the  title  thereto  in  the  name  of  our  vice-presi- 
dent, who  filed  with  us  a  declaration  of  trust.  How  shall  we  classify 
this  expenditure? 

Ajiswer.  This  expenditure  should  be  charged  to  account  No.  6, 
"Other  Permanent  Investments,"  as  provided  in  Form  of  General 
Balance  Sheet  Statement. 

Case  141. 

Query.  We  own  several  houses  not  on  the  right  of  way  of  the  company 
and  are  in  doubt  as  to  which  account  should  be  credited  with  these 
rents.    Please  inform  us. 

Answer.  Rents  received  from  rent  of  buildings  and  other  property 
not  included  in  the  operation  of  a  road  should  be  credited  to  an  appro- 
priate rent  account  under  Income  Account. 

Case  142. 

Query.  I  note  in  Outside  Operations  that  ''Cold-Storage  Plants" 
covers  the  operations  of  railway  cold-storage  plants  for  the  use  of  which 
specific  chsurges  are  made  or  allowances  included  in  through  rates. 
We  chaige  tenants  in  our  warehouses  a  stated  price  per  cubic  foot  per 
annum  for  refrigeration.  Should  this  amount  be  credited  to  "Cold- 
Storage  Plants?  " 

Answer.  If  the  refrigeration  operations  can  be  treated  satisfactorily 
as  an  outside  operation — that  is  to  say,  if  a  fairly  accurate  determination 
of  the  cost  of  maintaining  and  operating  such  refrigeration  operations 
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can  be  made — the  amounts  charged  tenants  for  refrigeration  in  ware- 
houses should  be  credited  to  Outside  Operations — ''Cold-Storage 
Pknts." 

Case  143. 

Query.  We  have  tug  and  baige  lines  carrying  coal  from  Z  Harbor 
to  points  on  the  Y  coast.  May  these  be  treated  as  outside  operations; 
and  if  so,  in  which  of  the  accounts  proposed? 

Answer.  Yes;  through  Outside  Operations — "Boat  Lines." 

Case  144  (amended). 

Query.  To  what  account  should  be  credited  Other  Track  Material 
taken  up,  such  as  scrap  angle  bars,  frogs,  etc.? 

Ariswer.  Should  be  credited  to  the  cost  of  the  work  in  connection 
with  which  it  is  taken  up. 

Case  145. 

Query.  Where  63-pound  rail  is  replaced  with  new  80-pound  rail  and 
56-pound  rail  in  another  main  line  is  replaced  with  the  63-pound  rail 
released  by  the  new  rail,  is  the  betterment  the  difference  between  the 
80-pound  rail  and  the  56-pound  rail  finally  released? 

Answer.  Yes;  so  far  as  the  question  of  weight  is  a  factor  in  determin- 
ing the  amount  of  betterment.  See  text  of  account  No.  8,  "Increased 
Weight  of  Rail "  in  the  Classification  of  Expenditures  for  Additions  and 
Betterments. 

Case  146. 

(Refers  to  additions  and  betterments.  See  Accounting  Series  Cur^ 
cular  No.  12c.) 

Case  147  {amended). 

Query.  Is  it  proper  to  chaige  betterments  to  locomotives  to  the 
account  "Locomotives — Replacement?"  What  I  have  particular  ref- 
erence to  is  the  equipping  of  some  of  our  freight  locomotives  with  electric 
headlights. 

Answer.  No.  All  additions  and  betterments  to  equipment  should 
be  charged  to  the  appropriate  equipment  account  in  the  Classification 
of  Expenditures  for  Additions  and  Betterments. 

Case  148. 

(Refers  to  additions  and  betterments.  See  Accounting  Series  Cir- 
cular No.  12c.) 
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Case  149. 

Query.  We  frequently  have  aaseBsments  against  company's  property 
for  street  paving,  sidewalks,  curbs,  sewers,  etc.  Is  not  this  properly  a 
charge  to  appropriate  Additions  and  Betterments  accounts? 

Ajiswer,  No.  Such  charges  are  provided  for  by  the  Classification  of 
Operating  Expenses,  Third  Revised  Issue. 

Case  150. 

Query.  I  do  not  find  any  provision  made  in  the  Classification  of 

Expenditures  for  Additions  and  Betterments  for  railroad  track  scales. 

Shall  these  be  charged  to  account  No.  29,  '* Miscellaneous  Structures?" 

Answer,  Yes. 

Case  151. 

Query.  Our  road  is  operated  to  bring  ore  from  mines  and  carry  sup- 
plies to  those  mines.  Shall  all  improvements  be  charged  to  Operating 
Expenses? 

Anstffer.  No.  Division  must  be  made  between  operating  expense 
and  additions  and  betterments  accounts  with  regard  to  improvements; 
that  is  to  say,  all  expenditures  for  real  improvements  and  additions  to 
the  property  must  be  excluded  from  operating  expense  accounts. 

Case  152. 

(Refers  to  additions  and  betterments.  See  Accounting  Series  Cir- 
cular No.  12c.) 

Case  153. 

Query.  What  account  should  be  charged  with  obsolete  material  which 
is  taken  out  of  stock  and  sold  as  scrap? 

Answer.  The  loss  on  such  material  should  be  adjusted  in  the  next 
inventory  account.    (See  Case  9.) 

Case  154. 

Query.  Our  organization  includes  a  stationer  and  a  small  force  who, 
under  the  jurisdiction  of  the  purchasing  agent,  buy  the  stationery  sup- 
plies, distribute  same  on  requisitions,  and  keep  the  stationery  stock. 
To  what  account  should  the  salaries  be  charged? 

Answer.  The  stationer  and  hia  force  bear  the  same  relation  to  **  Sta- 
tionery and  Printing"  that  the  storekeeper  and  his  force  do  to  "General 
Stores,"  and  their  salaries  should  be  treated  through  a  clearing  account 
analogous  to  "Store  Expenses." 
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Case  155. 

Query.  Note  B,  under  "Ties,"  page  24  of  the  official  Claasification 
of  Operating  Expenses,  reads  as  follows:  ''This  account  may  include 
each  month  a  proportion  of  the  total  amount  authorized  or  approxi- 
mated for  renewals  during  the  fiscal  year,  regardless  of  the  month  in 
which  the  actual  renewal  is  made."  Are  we  authorized  to  handle  in 
the  same  way  our  charges  to  "Injuries  to  Persons,"  "Stationery  and 
Printing,"  and  "Loss  and  Damage?"  On  account  of  the  fluctuating 
chaz^ges  to  the  above  accounts  we  have,  in  the  past,  been  making  an 
estimated  charge  each  month,  adjusting  the  total  at  the  end  of  the  year 
to  an  actual  basis  for  the  twelve  months.  This  has  been  done  by  run- 
ning the  items  through  a  suspense  account.  The  actual  charges  to 
these  accounts  vary  to  a  large  extent.  For  instance,  we  may  have  a 
charge  to  "Injuries  to  Persons"  in  one  month  of  $25,000  and  the  next 
month  of  but  $3,000. 

Answer.  The  method  proposed  above  for  handling  charges  to  "In- 
juries to  Persons, "  "Stationery  and  Printing, "  and  "Loss and  Damage " 
accounts  is  satisfactory,  provided  that  the  charges  be  adjusted  annually. 
Reserves  should  be  held  until  liabilities  for  which  they  were  created 
are  liquidated. 

Case  156. 

Query.  The  general  manager  of  this  company  has  supervision  over 
all  departments;  he  is  also  purchasing  agent.  Should  a  portion  of  his 
salary  be  charged  to  "Store  Expenses"  and  the  remainder  be  divided 
equally  among  the  five  general  accounts? 

Answer.  Where  the  general  manager  of  a  company  has  supervision 
over  all  departments  and  also  acts  as  purchasing  agent,  his  salary 
should  be  divided  equally  among  the  general  accounts  in  accordance 
with  Note  B  on  page  22  of  the  Classification  of  Operating  Expenses. 

Case  157  (amended). 

Query.  We  put  in  a  great  number  of  sidings  and  spur  tracks  each 
year  to  serve  mines  and  lumbermen,  which  tracks  are  only  temporary. 
We  have  been  charging  all  new  track  material,  such  as  rails,  angle  bars, 
and  switches,  direct  to  Property  account,  and  the  ties,  spikes,  labor 
of  grading,  track  laying,  and  surfacing  to  Operating  Expenses  when 
the  track  is  put  in.  If  old  rails,  angle  bars,  and  switches  are  used  no 
charge  is  made.  We  now  ask  to  be  allowed  to  charge  the  cost  of  such 
temporary  tracks  (except  track  material)  direct  to  Operating  Expenses. 
Is  this  permissible? 
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Aruwer.  The  first  cost  of  sidings  and  spur  tracks  should  be  charged 
to  additions  and  betterments  accounts.  \Mien  moved  or  taken  up,  the 
cost  of  sidings  or  spur  tracks  should  be  handled  in  accordance  with 
the  Classification  of  Expenditures  for  Additions  and  Betterments,  the 
idea  being  that  the  Property  accounts  should  at  all  times  represent 
the  actual  investment. 

Casb  158. 

Query.  In  the  business  of  transporting  ore  from  mines  a  company 
is  continually  obliged  to  install  mine  tracks  at  mines  to  reach  Rtock 
piles  and  ore  bodies,  these  tracks  being  continually  relocated  and 
removed.  How  shall  we  consider  the  cost  of  installing  and  changing 
these  tracks,  and  may  we  establish  new  primary  accounts  to  cover  this? 

Antwer.  It  is  proper  to  consider  the  cost  of  relocating  and  changing 
these  tracks  to  stock  piles  and  ore  bodies  an  operating  expense.  It  is 
not  permissible  to  set  up  new  primary  accounts.  Subprimary  accounts 
under  the  various  primary  accounts  promulgated  may  be  set  up  in 
accordance  with  the  order  of  the  Interstate  Commerce  Commission  of 
June  3,  1907,  relative  thereto.    {See  Case  157.) 

Case  159. 

Query.  Referring  to  primary  accounts  "Maintaining  Joint  Tracks, 
Yards,  and  Other  Facilities — Dr."  and  "Maintaining  Joint  Tracks, 
Yards,  and  Other  Facilities — Cr.,"  and  so  on,  does  the  word  "joint" 
indicate  joint  ownership  of  the  property? 

Answer.  No.  The  word  "joint"  indicates  merely  joint  benefit  and 
does  not  require  joint  ownership. 

Case  160. 

Query.  The  A  B  Railway  Company  owns  a  certain  mileage,  21  miles 
of  which  is  operated  jointly  with  the  X  Y  Railway  Company.  Formerly 
the  A  B  Company  made  all  pay  rolls,  etc.,  on  its  blanks,  billing  against 
the  X  Y  Company  for  its  proportion  of  maintenance  and  operation  on 
a  wheelage  basis.  Later,  on  account  of  change  of  location  of  certain 
of  the  X  Y  Company's  offices,  it  operated  this  joint  territory  and  billed 
against  the  A  B  Company  for  its  proportion  of  cost  of  maintenance  and 
operation  on  a  wheelage  basis.  The  A  B  Company  heretofore  billed 
against  the  X  Y  Company  for  its  proportion  of  the  rent,  based  on  the 
interest  on  one-half  of  the  cost  of  the  property  used  jointly.  How  shall 
this  matter  be  disposed  of  on  the  present  basis? 
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Answer,  The  detailed  accounting  for  the  operating  expenses  of  this 
particular  portion  of  tracks  should  be  carried  through  the  operating 
expense  accounts  of  the  X  Y  Railway  Company,  and  the  A  B  Railway 
Company's  portions  of  these  charges  be  c  edited  by  the  X  Y  Company 
to  the  joint-facilities  creditor  accounts  and  charged  by  the  A  B  Com- 
pany to*  the  like-named  debtor  accounts.  The  interest  upon  one-half 
of  valuation  is  a  rent  to  be  carried  direct  to  Income  Account. 

Case  161 . 

Query.  A  carrier  pays  another  road  a  monthly  proportion  of  expenses 
of  operating  and  maintaining  a  station  and  yards,  the  debtor  company 
owning  none  of  the  property.  To  what  account  should  the  debtor  charge 
the  bill? 

Answer.  The  operating  carrier  should  credit  the  monthly  proportion 
of  expenses  of  operating  and  maintaining  station  and  yards  to  the 
appropriate  joint-facilities  accounts  and  the  debtor  company  should 
charge  to  the  like-named  debtor  accounts.  The  maintenance  account 
will  be  "Maintaining  Joint  Tracks,  Yards,  and  Other  Facilities; "  the 
operating  account  will  be  "Operating  Joint  Yards  and  Terminals." 

Case  162. 

Query.  According  to  the  Classification  of  Operating  Exx>en8e8,  is  it 
proper  to  charge  to  renewals  only  the  authorized  or  approximated 
amounts  for  renewals  during  the  fiscal  year,  or  are  we  allowed  to  handle 
this  account  in  such  manner  as  to  provide  for  a  period  beyond  the  fiscal 
year? 

Ansner.  Operating  Expenses  of  any  fiscal  year  should  bear  only  such 
portion  of  appropriations  for  renewals  as  is  necessary  to  provide  for 
exact  maintenance  during  that  year.  They  should  not  be  charged 
with  any  amount  the  expenditure  of  which  goes  to  improve  the  prop- 
erty, or  to  provide  for  maintenance  during  later  years. 

Case  163. 

Query.  Note  A,  under  "Ballast,"  page  23  of  the  Classification  of 
Operating  Expenses,  states  that  the  cost  of  loading  cinders  at  ash 
pits  should  be  charged  to  account  "Enginehouse  Expenses — Yard," 
or  "Enginehouse  Expenses — Road."  I  presume  that  this  note  con- 
templated that  the  cinders  would  be  loaded  by  enginehouse  employees, 
while,  as  a  matter  of  fact,  the  loading  is  often  done  by  roadway  em- 
ployees. In  case  where  this  labor  is  performed  by  the  roadway  depart- 
ment, will  it  not  be  permissible  for  us  to  charge  the  expenses  to  "Bal- 
last" instead  of  to  "Enginehouse  Expenses?" 

Answer,  No;  the  charge  should  be  made  to  * '  Enginehouse  Expenses." 
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Case  164  (amended). 

Query.  If  a  trackman  is  injured  by  a  freight  or  passenger  train, 
should  the  expense  or  settlement  of  that  injury  be  chained  to  '*  Mainte- 
nance of  Way— Injuries  to  Persons/*  or  ''Transportation  Expenses — 
Injuries  to  Persons?  " 

Answer.  To  ''Injuries  to  Persons, "  under  Transportation  Expenses. 

Case  165. 

Query.  If  a  prospective  passenger  at  a  etation  should  be  injured 
by  a  work  train,  would  that  charge  be  to  "Maintenance  of  Way — In- 
juries to  Persons/*  or  "Transportation  Expenses — Injuries  to  Persons?  " 
In  other  words,  should  not  the  class  of  the  train  doing  the  damage 
determine  the  charge? 
Answer.  It  should. 

Case  166. 
(Canceled.) 

Case  167. 

Query.  The  principal  business  of  this  company  consists  of  handling 
ore  and  coal  during  the  lake  navigation  season,  and  the  bulk  of  our 
earnings  accrue  in  the  period  April  1  to  November  30,  inclusive. 
It  has  been  our  practice  in  the  past  with  respect  to  the  distribution 
of  arbitrary  charges  affecting  our  income,  such  as  interest  on  bonds, 
etc.,  to  charge  out  the  accruals  for  the  year  in  the  eight  months'  period 
above  specified  and  make  no  charges  for  the  same  during  the  months 
December,  January,  February,  and  March,  during  which  period  our 
earnings  are  comparatively  very  small.  Will  it  be  proper  to  continue 
this  practice  with  respect  to  the  depreciation  charges — that  is  to  say, 
for  the  balance  of  this  year  may  we  absorb  in  the  five  months,  July  1 
to  November  30,  one-half  of  the  annual  amount  to  be  set  aside  in  the 
replacement  funds,  instead  of  spreading  the  same  through  the  six 
months,  and  for  the  annual  depreciation  charges  for  1908  begin  taking 
care  of  the  same  in  the  month  of  April? 

Answer.  It  will  be  improper  to  distribute  depreciation  charges 
for  the  year  arbitrarily  among  the  months  specified.  The  depre- 
ciation charge  is  not  an  arbitrary  chaise.  It  is  a  charge  to  Oper- 
ating Expenses  designed  to  cover  the  consumption  of  plant  inci- 
dent to  operation.  This  consumption  of  plant,  while  probably  greatest 
during  the  portions  of  the  year  in  which  the  transportation  operations 
are  heaviest,  does  not  depend  alone  upon  the  use  which  is  made  of 
the  property.  A  considerable  portion  of  the  physical  deterioration 
goes  on  whether  the  property  is  in  active  service  or  not,  and  the  matter 


46 

of  obsolescence  is  entirely  independent  of  the  use  of  the  property. 
The  depreciation  charges  should  be  made  from  month  to  month  in 
accordance  with  what  may  fairly  be  judged  to  be  the  actual  deprecia- 
tion or  loss  in  value  of  the  equipment  in  service.  In  the  event  that 
the  depreciation  is  not  charged  at  a  uniform  monthly  rate,  the  rates 
used  in  charging  depreciation  for  the  various  months  of  the  year  should 
be  filed  with  the  Bureau  of  Statistics  and  Accounts  of  the  Interstate 
Commerce  Commission. 

Case  168. 

Query.  Our  equipment  is  all  old  second-hand  equipment,  which 
may  be  suitable  for  service  for  from  three  to  fifteen  years.  What 
per  cent  of  depreciation  should  be  charged  yearly  against  such  equip- 
ment? 

Answer.  The  order  of  the  Interstate  Commerce  Commission  pre- 
scribes no  rate  to  be  used  for  computing  depreciation  of  equipment. 
Accounting  Series  Circular  No.  13  contains  the  principles  to  be  fol- 
lowed, and  each  carrier  should  determine  its  own  rate. 

Case  169  {amended). 

Query.  A  new  freight  car,  valued  at  $665,  was  destroyed  in  the 
month  of  July.  Estimated  salva^je  $100,  net  loss  $565,  no  depreciation 
so  far  charged.     Kindly  advise  full  treatment  of  this  matter. 

Ansiver.  \Miere  a  new  freight  car  went  Into  service  on  July  2,  or 
later  during  the  month  of  July,  and  was  destroyed  during  the  month 
of  July,  salvage  being  $100,  original  cost  $665,  net  loss  $565,  the  $565 
should  be  charged  to  account  *' Freight-Train  Cars — Renewals,"  the 
$100  should  be  charged  to  ''Materials"  or  the  equivalent  account,  and 
the  "Freight-Train  Cars — Replacement"  fund  should  be  credited  $065. 
To  the  Replacement  account  should  then  be  charged  the  cost  of  the 
car,  and  account  No.  33,  "Equipment,*'  in  Classification  of  Expendi- 
tures for  Additions  and  Betterments,  should  be  credited  with  such  cost. 
If,  however,  the  car  was  in  service  on  July  1, 1907,  depreciation  charges 
should  be  made  with  respect  to  that  car  for  one  month's  depreciation, 
in  which  case  the  renewals  charge  will  be  less  than  above  stated  by 
the  amount  charged  on  account  of  one  month's  depreciation.  If  the 
car  was  in  service  prior  to  July  1,  1907,  account  must  be  taken  of  the 
depreciation  accrued  prior  to  that  date,  in  accordance  with  the  prin- 
ciples given  in  Accounting  Scries  Circular  No.  13.  When  any  car 
goes  out  of  service,  the  principal  sum  upon  which  depreciation  charges 
for  this  class  of  equipment  are  to  be  based  should  be  adjusted 
accordingly. 
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Case  170. 

Query.  Suppose  a  car  valued  at  $G65  is  8old  after  being  placed  in 
the  Equipment  account,  the  amount  received  being  the  original  cost. 
To  what  account  should  the  bill  for  the  value  of  the  car  be  credited, 
and  what  entries  are  necessary  to  make  proper  charge  against  "Freight- 
Train  Care— Renewals?" 

Answer.  The  amount  of  the  bill  should  be  credited  to  the  Replace- 
ment account  and  an  entry  made  to  account  "Freight-Train  Cars — 
Renewab/'  asdhected  in  the  text  of  that  account.  The  treatment  in 
this  case  will  result  in  a  credit  to  the  Renewals  account  and  a  debit 
to  the  Replacement  account  equal  to  the  accrued  depreciation  on  the 
car.  The  Replacement  account  should  then  be  cleared  by  crediting 
the  original  cost  of  the  car  to  Additions  and  Betterments  account  No. 
33,  "Equipment." 

Case  171. 

Query.  In  the  text  under  "Depreciation,''  pages  38,  44,  45,  47,  49, 
50,  and  52  of  the  Classification  of  Operating  Expenses,  where  the 
phrase  "to  provide  a  fund  for  replacement  when  retired"  occurs,  is 
the  word  "fund  "  to  be  interpreted  as  meaning  merely  a  book  account 
or  are  carriers  supposed  to  set  aside  a  distinct  sum  of  money  in  bank 
for  the  purpose  prescribed? 

Aji^wer.  It  is  not  required  that  a  definite  sum  of  money  be  set  aside 
in  bank  equal  to  the  accumulations  in  the  reserves  for  replacement  of 
equipment. 

Case  172. 

Query.  Owing  to  the  manner  in  which  Equipment  accounts  and 
depreciation  on  equipment  have  been  handled  heretofore,  and  in 
accordance  with  the  Classification  of  Expenditures  for  Road  and 
Equipment,  would  it  be  proper  to  take  an  inventory  of  our  equip- 
ment as  of  July  1,  1907,  putting  a  fair  price  on  locomotives,  etc.,  and 
credit  "Locomotives — Replacement''  fund,  etc.,  for  the  increase  to 
these  different  items,  thus  getting  an  inventory  value  of  our  equip- 
ment as  of  that  date? 

Answer.  All  adjustments  of  ledger  accounts  to  inventory  values  of 
equipment  as  of  July  1,  1907,  should  be  made  as  debits  or  credits 
to  Profit  and  Loss. 

Case  173. 

Query.  The  line  of  the  A  B  Railway  Company  together  with  that  of 
the  X  Y  Railway  Company  forms  a  through  line  between  F  and  G. 
The  A  B  Company  having  no  shops  of  its  own  has  all  repaire  to  equip- 
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ment  made  in  the  shops  of  the  X  Y  Company.  It  is  desired  to  charge 
into  the  accounts  of  each  company  the  cost  of  repairs  and  other  shop 
work  performed  for  the  respective  companies,  and  for  that  reason  what 
is  substantially  a  clearing  account  is  used  for  all  expenses  of  the  shop. 
May  this  be  done? 
Answer.  Yes. 

Case  174. 

Query.  Frequently  it  is  not  possible  to  preserve  the  identity  of  scrap 
taken  from  cars  and  locomotives  torn  down,  as  it  goes  into  the  general 
scrap  heap  and  is  sold  when  there  is  a  market  for  it.  Is  it  proper  for 
us  to  make  as  close  estimates  as  possible  of  the  value  of  scrap  and 
second-hand  material  from  equipment  and  use  those  estimates  in 
making  credits  to  Replacement accoimts  and  in  arriving  at  the  amcmnt 
to  be  charged  to  the  different  Renewals  accounts  in  Operating  Expenses? 

Ansiver.  Yes. 

Case  175. 

Query.  Am  I  correct  in  understanding  that  charges  to  Renewals 
accoimts  are  to  be  made  only  when  equipment  is  condemned, 
destroyed,  or  sold? 

Answer.  Charges  to  Renewals  accounts  are  to  be  made  only  when 
equipment  goes  out  of  service.  In  this  connection  see  Accounting 
Series  Circular  No.  13. 

Case  176. 

Query.  Supposing  one  of  our  cars  is  destroyed  on  the  rails  of  a  foreign 
line  and  we  bill  against  them  for  its  present  value  only,  which  is  the 
original  cost  less  depreciation  of  —  per  cent  per  year.  Should  this 
amount  be  credited  to  "Freight-Train  Cars — Repairs,*'  or  would  it  be 
proper  to  credit  the  amount  of  the  bill  to  "Replacement"  fund,  so  that 
when  the  car  is  rebuilt  it  could  be  charged  to  the  same  account? 

Answer.  Credit  to  "Freight-Train  Cars — Replacement."  The  cost 
of  the  car  should  also  be  taken  out  of  the  "Equipment "  account,  as  pro- 
vided in  Classification  of  Expenditures  for  Additions  and  Betterments. 

Case  177. 

Query.  At  B  our  power  house,  used  for  running  different  machinee 
in  the  shops,  not  only  furnishes  power  for  the  running  of  the  machines 
but  also  has  two  dynamos  from  which  electric  lights  are  furnished  to  the 
passenger  station,  freight  office,  and  other  buildings.  We  can,  of 
course,  determine  definitely  the  cost  of  labor  for  producing  the  electric 
current  for  lighting  the  buildings  and  can  make  charges  to  the  proper 
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accounts,  but  we  can  not  divide  the  fuel  and  supplies  directly  among 
any  oC  the  accounts.    Should  not  such  supplies  be  charged  to  clearing 
account  ''Shop  Expenses"  and  prorated  among  the  accounts  on  the 
basis  of  the  distributed  charge  to  each  Individual  account? 
Answer.  Yes. 

Case  178. 

Query.  We  have  a  power  house  which  supplies  electric  light  for  a 
large  passenger  station,  freight  houses,  and  warehouses,  as  well  as  a  train 
shed;  also  furnishes  heat  for  the  same  building,  as  well  as  refrigeration 
for  cooling  boxes  in  the  warehouses.  This  plant  is  operated  as  one  and 
serves  the  different  buildings  mentioned.  Shall  it  be  underst(K>d  from 
the  classification  that  the  expense  of  operating  this  power  plant  Hhall  V)e 
charged  to  account  on  page  74,  ** Operating  Power  Plants,"  and  that  the 
repairs  should  be  charged  to  account  on  page  52,  "Power  Plant  Equip- 
ment?" 

Answer.  The  expense  of  operating  such  a  power  plant  may  be  treated 
through  a  clearing  account  and  distributed  to  the  various  accounts 
chargeable  with  product  furnished.  The  repairs  to  the  building  and 
the  machinery  therein  should  be  charged  to  "Buildings,  Fixtures,  and 
Grounds." 

Caab  179. 

Query.  Shall  it  be  understood  that  total  charges  to  the  clearing  ac- 
count "Shop  Expenses"  shall  be  distributed  only  amouj^  the  accounts 
specially  mentioned  in  the  official  classification  in  that  connection,  or 
mav  the  distribution  be  made  over  all  accounts  affected? 

Ansiver.  The  distribution  should  be  made  upon  the  basis  of  distrib- 
uted labor  over  all  accounts  affected. 

Case  180. 

Query.  With  regard  to  power  plants  not  chargeable  to  "Outside  Oper- 
ations," but  which  are  used  to  generate  current  for  purposes  other  than 
the  propulsion  of  electric  locomotives,  trains,  or  cars,  it  ha.s  been  our 
custom  to  include  the  cost  of  maintaining  the  buildings  and  e({uipment 
of  the  plant,  together  with  the  cost  of  operating  the  same,  in  a  conven- 
ience account.  The  product  is  distributed  and  charged  to  the  various 
accounts  affected.     How  shall  this  matter  now  be  treated? 

Answer.  If  the  power  plant  is  used  solely  for  the  purpose  of  furn  ij^hini,' 
power  to  shops,  the  cost  of  operation  should  be  disposed  of  througli  the 
clearing  account  "Shop  Expenses."  The  cost  of  maintaining  build- 
ings should  be  charged  to  "Buildings,  Fixtures,  and  Grounds,"  and  the 
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leaving.  May  expense  be  divided  between  yard  and  road  service  on 
the  basis  of  mileage,  using  6  miles  per  hour  constructive  mileage  for 
yard  work? 

Answer.  The  expense  should  be  divided  between  yard  and  road 
service  on  the  basis  of  service  rendered . 

Case  191. 

Query.  Our  road,  less  than  10  miles  in  length,  affords  in  connection 
with  other  roads,  all  of  which  it  crosses,  a  means  for  the  interchange  of 
freight  traffic  between  these  other  roads.  Manufactories  and  indus- 
tries located  along  its  line  and  siding  extensions  are  also  afforded  service 
to  and  from  each  of  the  other  roads  with  which  it  connects.  The  traffic 
handled,  practically  all  freight,  is  moved  at  a  fixed  rate  for  each  loaded 
car  handled,  irrespective  of  destination  or  character  of  lading,  no  charge 
being  made  for  the  movement  of  empty  cars.  Is  it  proper  to  credit  our 
earnings  to '*  Switching  Revenue  "and  treat  items  of  transportation 
expenses  as  "  Yard  "  expenses? 

Answer.  The  earnings  should  be  credited  to  "Switching  Revenue" 
and  the  transportation  expenses  be  treated  as  yard  expenses  in  contra- 
distinction to  road  expenses,  where  it  is  necessary  to  distinguish  be- 
tween them. 

Case  192. 

Query.  Our  railway  is  a  terminal  road  engaged  in  switching  cars  be- 
tween the  manufactories  located  on  the  lands  of  the Company 

and  the  A  B  and  C  D  railway  companies.  Should  our  transportation 
expenses  be  reported  as  "Yard"  or  "Road?" 

Answer.  If  the  service  is  purely  a  switching  service — that  is  to  say, 
if  the  charges  for  such  service  depend  solely  on  the  number  of  cars 
moved  and  are  independent  of  the  comm^^dity,  weight,  and  character 
of  the  loading  of  such  cars — the  transportation  expenses  should  be 
treated  as  a  "Yard"  service  expense. 

Case  193. 

Query.  Another  company  pays  the  salary  of  the  agent  and  his  assist- 
ants at  a  station  where  some  switching  is  performed,  but  not  at  a  regular 
yard,  and  bills  our  company  for  one-half  of  the  amount.  Should  the 
company  paying  the  expenses  credit  the  operating  account  to  which 
this  expense  is  charged,  viz,  "Station  Employees,"  with  their  bill 
against  us,  or  should  they  credit  "Operating  Joint  Yards  and  Termi- 
nals—Cr.?" 
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Answer.  It  is  not  expected,  for  the  present,  that  joint  employees  will 
be  considered  joint  facilities.  It  will,  therefore,  be  necessary  fur  the 
creditor  company  to  credit  the  proportion  of  salaries  of  agents  and 
assistants  in  such  case  charged  against  another  company  to  account 
"Station  Employees, "  and  the  debtor  company  to  charge  its  proportion 
to  the  same  account.  This  applies  only  where  the  joint  arrangement 
affects  employees  alone.  Where  the  employees  are  engaged  in  main- 
taining or  operating  joint  facilities,  their  salaries  and  expenses  are  a 
part  of  the  joint-facilities  expenses  treated  through  the  joint-facilities 
accounts.  In  this  connection  see  page  2  of  Accounting  Series  Circular 
No.  14. 

Case  194. 

Query.  What  account  should  be  credited  with  money  received  from 
other  railroads  for  water  furnished  their  locomotives? 

Answer.  The  account  originally  charged,  "Water  for  Yard  Locomo- 
tives," or  "Water  for  Road  Locomotives,"  as  the  case  may  be. 

Case  195. 

Query.  The  A  B  Railway  Company  runs  its  equipment  and  crews 
from  F  (the  junction  between  that  company  and  ours)  over  our  lines 
to  H  and  return,  for  which  we  pay  that  company  15  cents  per  mile  for 
passei^r  locomotive  service  when  in  regular  runs.  When  run  in 
special  passenger  service  or  freight  service,  we  pay  30  cents  per  mile. 
How  shall  we  dispose  of  these  charges? 

Answer.  The  two  carriers  interested  should  agree  upon  an  apportion- 
ment of  the  mileage  charge,  and  the  portion  allotted  to  the  locomotive 
should  be  passed  through  the  "Hire  of  Equipment"  account;  the  por- 
tions allotted  to  enginemen,  fuel,  water,  waste,  etc.,  should  be  passed 
through  the  appropriate  primary  operating  expense  accounts.  Sta- 
tistics of  miles  made  between  the  two  points  must  follow  the  expense 
for  such  service. 

Case  196. 

Query.  Under  what  head  should  labor  of  lighting  switch  lamps  be 
charged? 

Answer.  If  not  at  terminals,  it  should  be  charged  to  "Station  Em- 
ployees;" if  at  terminals  it  should  be  charged  to  "Yard  Switch  and 
Signal  Tenders." 

Case  197. 

Query.  To  what  account  shouhl  be  charged  care  of  switch  lamps  at 
stations  along  the  line? 
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Anawer,  When  at  stations  at  which  no  r^;ular  switching  service  is 
maintained,  the  labor  should  be  chained  to  *' Station  Employees''  and 
the  supplies  to  ''Station  Supplies  and  Expenses." 

Case  198. 

Query.  Referring  to  the  account,  ''Station  Employees/'  on  page 
64,  the  sixth  line  mentions  telegraph  operators  at  stations.  Does 
this  cover  pay  of  telegraph  operators  at  large  freight  stations  who  per- 
form no  other  service,  or  should  the  salary  of  such  operators  be  charged 
to  the  account  on  page  77,  ** Telegraph  and  Telephone — Operation?" 

Answer.  Salaries  of  telegraph  operators  at  stations  should  be  charged 
to  "Station  Employees." 

The  classification  is  revised  by  amending  the  text  under  "Tele- 
graph and  Telephone — Operation"  by  striking  out  the  words  "who 
also  perform  other  station  work"  in  the  first  paragraph  of  that  account 
at  the  top  of  page  78. 

See  Supplement  ^  effective  on  July  i,  1908,  to  Clas9iJi4xUion  of  Oper^ 
ating  Expenses  for  Steam  Roads,  Third  Revised  Issue. 

Case  199. 

Query.  Under  the  rules  of  the  Produce  Exchange  there  is  a  deputy 
inspector  of  weights  who  attends  to  all  loading  of  grain  for  export  at 
our  terminal.  His  salary  is  paid  by  the  Produce  Exchange.  His 
duties  are  to  inspect,  measure,  and  grade  the  grain.  It  occasionally 
happens  that  we  want  to  load  this  grain  out  of  hours,  and  in  order  to 
have  the  services  of  this  man  after  working  hours  and  on  Sunday  we 
have  to  pay  for  such  ser\'ice8.  To  what  account  should  such  payments 
be  charged? 

Answer.  To  "Station  Employees"  if  not  incidental  to  an  outside 
operation. 

Case  200. 

Query.  To  what  account  should  be  charged  stationery  and  printing 
expenses  incurred  on  account  of  operating  floating  equipment? 

Answer.  To  "Stationery  and  Printing"  under  Transportation  Ex- 
penses, when  not  incidental  to  outside  operations. 

Case  201. 

Query.  Our  superintendent  of  water  service  has  charge  of  produc- 
tion of  treated  water  for  use  of  locomotives  and  his  duties  are  confined 
exclusively  to  this  work.  May  we  charge  his  salary  to  the  account 
"Water  for  Yard  Locomotives"  or  "Water  for  Road  Locomotives," 
as  the  case  may  be? 

Answer.  Yes. 
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Case  202. 

Qiury.  How  ahall  we  dispose  of  amount  allowed  for  loyal  service 
and  overtime  work  of  certain  employees  during  a  strike  of  the  coal 
ahovelers  and  laborers  and  sympathetic  strike  of  roundhouse  men? 

Answer.  The  amount  allowed  for  loyal  service  and  overtime  work 
of  certain  employees  during  a  strike  should  be  charged  to  the  same 
account  as  would  have  been  charged  for  the  work  had  it  been  per- 
formed during  regular  time. 

Case  203. 

Query.  Should  hostlers  and  helpers  at  roundhousiBs  be  classed  as 
enginemen  and  charged  as  are  the  latter  to  "Yard  Enginemen"  or 
"Road  Enginemen/'  or  should  they  be  classed  under  "Enginehouse 
Expenses"— Road  or  Yard? 

Answer.  Pay  of  hostlers  and  helpers  at  roundhouses  should  be  charged 
to  "Enginehouse  Expenses — Road''  or  "Enginehouse  Expenses — 
Yard, "  as  the  case  may  be. 

Case  204. 

Query.  We  have  employed  on  our  road  a  number  of  men  known  as 
gatemen,  who  operate  gates  which  are  in  reality  signals  at  railroad 
crossings,  not  highway  crossings.  Is  it  proper  to  charge  the  pay  of 
these  men  to  "  Interlockers  and  Block  and  Other  Signals — Operation?" 

Aruwer.  Yes. 

See  Supplemeniy  effective  on  July  1,  1908,  to  Classification  of  Oper- 
ating Expenses  for  Steam  Roads,  Third  Revised  Issue. 

Case  205. 

Query.  To  what  account  shall  expenses,  such  as  car  fare,  traveling 
expenses,  etc.,  of  station  employees  be  charged? 
Answer.  To  '^  Station  Supplies  and  Expenses." 

Case  206. 

Query.  In  the  matter  of  cars  which  do  not  pass  inspection  at  junc- 
tion points,  by  reason  of  which  loads  are  transferred,  it  has  been  cus- 
tomary to  make,  in  addition  to  the  cost  of  the  transferring,  a  charge  for 
switching.  To  what  accounts  should  this  item  of  switching  be  charged 
by  the  road  bearing  it,  and  how  should  it  be  credited  by  the  road 
receiving  it? 

Answer.  This  item  of  switching  should  be  credited  by  the  receiving 
company  to  revenue  account  No.  9,  "Switching  Revenue,"  and 
charged  by  the  paying  company  to  accoimt  "Other  Expenses"  under 
Transportation  Expenses. 
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Case  207. 

Query.  How  shall  we  dispose  of  the  expense  to  a  company  for  having 
its  checks  cashed  at  banks;  also  for  drafts  payable  in  other  cities  issued 
in  payment  of  the  company's  indebtedness? 

Answer.  These  two  items  should  be  charged  to  "Other  Expenses" 
under  General  Expenses. 

Case  208. 

Query.  A  company  devotes  annually  to  a  pension  fund,  say,  $30,000. 
The  amount  of  pensions  actually  paid  during  the  past  year  was,  say, 
$10,000.     How  should  these  amounts  be  treated? 

Ansu^er.  The  $30,000  devoted  annually  to  the  pension  fund  can  not 
be  considered  a  prop<T  charge  to  Operating  Expenses.  Operating 
lCxp(Mises  an»  chargeable  only  with  amounts  of  pensions  paid  to  retired 
employees  and  expenses  in  connection  therewith.     (See  Case  302.) 

Case  209. 

Query.  The  management  of  our  company  consists  of  several  ofiicers 
receiving  no  salary,  also  a  general  bookkeeper  and  auditor,  whose  salary 
we  would  cliarge  to  ''General  Expenses."  Is  this  correct?  We  also 
have  a  general  superintendent  located  on  the  road,  who  is  responsible 
for  the  whole  local  management  of  the  road.  Further,  we  have  a 
general  agent  who  performs  the  duties  of  clerk  to  the  superintendent 
and  of  local  agent  at  the  only  station  where  we  have  an  agent  and  local 
accountant.     How  shall  we  dispose  of  these  salaries? 

Ansui'T.  The  salary  and  expenses  of  the  general  bookkeeper  and 
auditor,  if  the  same  person,  should  be  charged  to  ''Salaries  and  Ex- 
penses of  General  OfTiccTs."  The  salary  and  expenses  of  the  general 
superintendent  should  be  chai-ged  as  per  note  on  page  64  of  the  Classifi- 
cation of  ()i)erating  Expenses.  Th(»  sjilary  and  expense's  of  the  general 
agent  should  b(»  (charged  in  accordance  with  services  rendered. 

Case  210. 

Query.  With  respect  to  terminal  roads,  what  rule  should  be  followed 
in  divitling  earnings  betwe<'n  ''Freight  Revenue"  and  "Switching 
Revenue? " 

Aiiswir.  See  reviseni  text  for  account  No.  9,  "Switching  Revenue," 
in  the  Supplement,  effective  on  July  1,  1908,  to  Classification  of  Oper- 
ating Revenues  for  Steam  Roads,  First  Issue. 
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Case  211  (anundtd). 

Query,  Is  it  pennissible  to  charge  claims  paid  during  the  fiscal  year 
against  a  reserve  set  up  for  freight  overcharg(?8,  and  make  such  further 
accruals  by  charges  ta  revenue  accounts  as  may  be  necessary  to  cover 
estimate  of  existing  overcharge  claims;  thus  maintaining  a  sufficient 
reserve  to  cover  approximately  all  outstanding  overcharge  claims  at 
any  given  time? 

Answer.  Yes.  Reserves  should  be  held  until  liabilities  for  which 
they  were  created  are  liquidated. 

Case  212. 

Query.  For  several  years  past  our  company  has  paid  the  A  B  Com- 
pany one-half  of  the  cost  of  towing  their  boats  to  and  from  our  wharf 
at  Y  in  lieu  of  cartage  expense.  It  seems  to  me  this  might  be  termed 
"water  switching,"  and  we  would  ask  if  it  is  not  proper  to  charge  this 
service  to  *' Freight  Revenue?" 

Ansioer.  Yes. 

Case  213. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular  No. 
lie.) 

Case  214. 

Qkury,  On  a  car  received  from  a  connecting  carrier  certain  switching 
was  necessary  at  X  Junction,  chaiges  for  which  amounted  to  |^0,  and 
were  absorbed  by  our  line.  A  portion  of  this  switching  charge  absorbed 
was  recovered  from  another  connecting  carrier.  How  shall  this  matter 
be  treated? 

Answer.  The  net  switching  charge  absorbed  should  be  charged  to 
the  account  to  which  was  credited  the  revenue  upon  the  shipment. 

Case  215. 

Query.  The  A  dc  B  Railway  Company  enjoys  the  use  of  our  tracks, 
station  buildings,  and  other  facilities  between  X  and  Y,  paying  there- 
for a  specified  rent  on  a  valuation  basis,  wheelage  proportion  of  main- 
tenance, and  agreed  proportions  of  station  service  (principally  train 
tel^;raph  service).  The  A  <&  B  Railway  Company  has  no  right  to 
transact  a  local  business  between  the  points  named.  Recently  cur 
operating  officials  entered  into  an  agreement  under  which  the  A  <&  B 
trains  should  handle  our  local  freight  and  passenger  business  between 
those  points  for  a  stipulated  percentage  of  the  revenue.  Note  C  under 
account  "Passenger  Revenue'*  reads  as  follows:  "When  a  lessee  com- 
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pany  transports  passengers  over  the  tracks  of  another  carrier  on  the 
basis  of  a  proportion  of  revenues,  it  should  include  the  entire  compen- 
sation in  its  revenues  and  statistics,  charging  the  appropriate  joint- 
facilities  expense  and  rent  accounts  with  the  amount  paid  the  lessor 
company,  and  the  lessor  company  should  credit  the  same  accounts." 
No  similar  provision  is  made  for  a  like  case  under  '' Freight  Revenue/' 
Applying  Note  C  to  our  case,  I  take  it  to  mean  that  the  A  <&  B  Railway 
Company  should  include  in  its  passenger  revenue  the  full  revenue 
from  our  line  tickets  taken  up  and  should  charge  its  operating  expense 
accounts  with  the  proportion  accruing  to  our  line.  Should  like  dis- 
position be  made  of  freight  revenues  from  local  traffic  between  X  and  Y? 

Answer  1.  The  amounts  paid  by  the  A  dc  B  Railway  Company  for 
use  of  tracks,  station  buildings,  and  other  facilities  between  X  and  Y, 
based  on  a  specified  rent  and  proportion  of  the  expenses  of  mainte- 
nance and  operation,  should  be  handled  through  the  appropriate 
joint-facilities  accounts  in  Operating  Expenses  and  Income  Accoimt. 
The  lessor  company  should  charge  its  various  operating  expense  ac- 
counts with  the  full  cost  of  operation  and  maintenance. 

2.  The  A  dc  B  Railway  Company  should  include  in  its  freight  and 
passenger  revenues  the  entire  receipts  of  the  local  freight  and  passenger 
traffic  between  X  and  Y,  and  the  proportion  accruing  to  the  lessor  com- 
pany should  be  handled  through  the  appropriate  joint-facilities  ac- 
count in  Income  Account.  Note  C  referred  to  applies  only  when  the 
proportion  of  the  revenues  paid  is  the  full  payment  for  use  of  joint 
tracks,  etc.,  and  it  is  intended  that  such  payments  should  be  appor- 
tioned to  the  joint-facilities  accounts  affected  in  Operating  Ex- 
penses and  Income  Account. 

Case  216. 

Query,  A  train  stops  at  X,  but  tickets  to  that  point  can  not  be  bought 
for  this  train.  The  first  point  beyond  to  which  a  ticket  may  be  bought 
is  Y.  It  sometimes  happens  that  a  party  desiring  to  get  to  X  in  a  hurry 
buys  a  ticket  to  Y  and  leaves  the  train  at  X,  thus  leaving  an  unused 
portion  of  the  ticket  in  the  hands  of  the  conductor,  which  is  returned 
to  the  auditor  of  passenger  accounts.  Or,  in  the  case  of  reduced  rate 
in  connection  with  some  special  feature,  a  person  desiring  to  visit  an 
intermediate  point  will  buy  an  excursion  ticket  and  not  use  it  clear 
through  to  destination.    How  should  these  cases  be  treated? 

Answer.  The  full  amount  received  upon  the  sale  of  the  ticket  should 
be  credited  to  revenue  account  No.  2,  ''Passenger  Revenue/' 

Case  217. 
(Canceled.) 
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Case  218. 

Query,  Our  road  enters over  leased  lines,  and  not  having  ter- 
minal facilities  of  our  own  at  this  point,  we  look  to  connecting  lines  to 
do  our  switching.  The  A  B  Railroad  Company  hills  against  us  for 
switching  cars,  hoth  where  that  company  participates  in  the  earnings 
and  where  it  does  not  (the  charges  in  the  latter  case  being  higher),  and 
in  some  cases  whether  the  cars  be  loaded  or  empty.  How  shall  we 
treat  the  various  switching  charges? 

Angwer.  Such  charges  on  loaded  cars  should  be  chaiged  to  revenue 
account  No.  1,  ''Freight  Revenue ;''  switching  charges  on  empty  cars, 
when  not  in  connection  with  loaded  movements,  should  be  charged  to 
account  ''Other  Expenses"  under  Transportation  Expenses.  When 
the  empty  movement  is  in  connection  with  a  loaded  movement, 
and  wholly  incidental  thereto,  the  amount  paid  therefor  shoidd  be 
chaiged  to  revenue  account  No.  1,  "Freight  Revenue." 

Case  219. 

Query,  Grain  is  transported  to  X  from  points  west  and  is  transferred 
from  cars  to  elevators.  Railroad  companies  receiving  grain  from  such 
elevators  for  transportation  pay  to  the  elevator  company  one-quarter 
of  1  cent  per  bushel,  this  charge  being  covered  by  a  note  in  our  tariff. 
To  what  account  should  such  charges  paid  to  the  elevator  company  by 
the  railway  company  be  charged? 

Antwer.  To  revenue  account  No.  1,  "Freight  Revenue." 

Case  220. 

Query.  What  is  the  proper  disposition  of  pa3rment8  made  to  industrial 
concerns  for  services  of  their  switch  locomotives?  We  find  it  cheaper 
or  more  convenient  to  pay  the  industrial  concerns  the  rate  set  forth  in 
our  tariff  and  have  them  do  their  own  switching  rather  than  to  assign 
one  of  our  own  locomotives  to  that  service. 

Answer,  Payments  of  this  nature  may  be  disposed  of  by  charging 
them  to  revenue  account  No.  1,  "Freight  Revenue." 

Case  221. 

Query,  In  the  case  of  passenger  trains  run  under  a  guaranty  where 
you  provide  for  splitting  the  revenue  between  "Passenger  Revenue" 
covering  amount  received  from  the  sale  of  tickets  and  "Other  Passen- 
ger-Train Revenue"  for  the  deficit  made  up  by  the  guarantor  I  assume 
that  the  entire  mileage  should  go  under  the  head  of  "  Passenger  Train- 
Miles"  and  not  under  that  of  "Special  Train-Miles."    Is  this  correct? 

Anstoer.  Yes;  xmless  the  train  is  a  mixed  train.    (See  Case  85,) 
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Case  222. 

Query.  This  company  handles  picnic  trains  between  X  and  V  on 
the  following  basis:  (a)  So  much  for  each  train  at  an  agreed  price  per 
coach  without  regard  to  the  number  of  people  handled;  (&)  so  much 
for  each  passenger  with  a  guaranty  of  so  much  revenue.  In  case  the 
revenue  per  capita  does  not  equal  the  guaranty,  the  deficiency  is  paid 
to  the  company.    What  is  the  proper  classification  in  revenue  account? 

Answer,  In  the  first  case  the  revenue  should  be  credited  to  reve- 
nue account  No.  10, ' '  Special  Service  Train  Revenue. ' '  In  the  second 
case  the  portion  of  the  receipts  based  upon  the  rate  per  passenger 
and  the  number  of  passengers  should  be  credited  to  account  No. 
2,  "Passenger  Revenue;"  the  remainder,  if  any,  received  under  the 
guaranty  should  be  credited  to  account  No.  8,  "Other  Passenger-Train 
Revenue." 

Case  223. 

Query,  Circus  trains  are  handled  between  stations  at  a  lump  sum  for 
a  train,  with  a  limitation  on  the  number  of  people  carried.  Am  I  cor- 
rect in  assuming  the  revenue  should  be  credited  to  revenue  account 
No.  10,  "Special  Service  Train  Revenue?" 

Answer.  Yes. 

Case  224. 

Query.  In  case  of  picnic  trains,  chartered  trains,  and  theatrical  trains, 
where  the  revenue  is  properly  credited  to  revenue  account  No.  10, 
how  should  the  number  of  passengers,  the  train  mileage,  and  the  car 
mileage  be  treated,  as  far  as  passenger  statistics  are  concerned;  that  is, 
in  ascertaining  rate  per  passenger  per  mile,  etc.? 

Answer.  No  accounts  should  be  kept  of  passengers  and  passenger 
miles  where  the  revenue  is  properly  credited  to  revenue  account 
No.  10,  "Special  Service  Train  Revenue."  With  regard  to  train- 
miles,  car-miles,  locomotive-miles,  etc.,  see  the  Classification  of  Loco- 
motive-Miles, Car-Miles,  and  Train-Miles. 

Case  225  (amended). 

Query.  We  derive  revenue  from  transferring  trains  of  other  railroad 
companies  over  a  portion  of  our  tracks  with  our  own  power,  for  which 
we  charge  a  certain  rate  per  car.  What  disposition  should  be  made  of 
this  revenue? 

Answer.  This  should  he  credited  to  account  No.  11,  "Miscellaneous 
Transportation  Revenue,"  or  to  account  No. 9,  "Switching  Revenue," 
as  may  be  determined  by  the  nature  of  the  service. 
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Cass  226. 

Query,  How  should  the  eamiugB  with  respect  to  parlor-car  service 
be  treated? 

Answer.  When  the  parlor-car  service  is  not  an  outside  operation, 
such  earnings  should  be  credited  to  revenue  account  No.  4,  *' Parlor 
and  Chair  Car  Revenue." 

Case  227. 

Query.  We  ran  a  special  train  from  A  to  B,  destined  to  a  point  beyond, 
and  required  for  our  service  a  guaranty  of  $114.  Tickets  collected 
amoimted  for  our  portion  to  $51.65.  We  collected  the  remainder  from 
roads  beyond.    How  shall  we  treat  this? 

Answer.  The  portion  collected  under  the  guaranty  should  be  credited 
to  revenue  account  No.  8,  "Other  Passenger-Train  Revenue.*'  {See 
Cases  85,  221,  and  222.) 

Case  228. 

(Answer  not  finally  approved.  See  Accounting  Series  OvrcuUxr 
No.  12c.) 

Case  229. 

Quisry.  Garnishment  suits  are  frequently  entered  against  railroads 
for  amounts  due  from  them  to  other  parties.  In  certain  States  the 
garnishee  is  allowed  a  fee  for  answering  such  suits.  Wliat  should 
be  done  with  these  fees? 

Answer.  Credit  garnishee  fees  to  revenue  account  No.  19,  "Miscella- 


neous.'' 


Case  230. 


Query.  To  what  account  should  sale  of  gravel  from  company's  gravel 
pit  be  credited? 

Answer.  Profit  should  be  credited  to  revenue  account  No.  19,  "Mis- 
cellaneous." The  average  cost  of  production  should  be  credited  to  the 
ballast  clearing  account. 

Case  231. 

Query.  Is  the  "Car-Service  "  account  to  be  credited  with  the  amount 
of  car  service  accruing  in  the  current  month  or  only  with  the  amount 
actually  paid  during  that  month? 

Answer.  Credits  to  revenue  account  No.  16,  "Car  Service,"  should 
be  upon  the  basis  of  accruals. 
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Case  232. 

Query.  Our  road  occasionally  has  opportunity  to  dispose  of  cinders. 
To  what  account  should  amounts  thus  received  be  credited? 

Ansioer.  Such  credits  should  be  made  to  revenue  account  No.  19, 
'  *  Miscellaneous. '  * 

Case  233. 

(Answer  not  finally  approved .  See  Accounting  Series  Circular  No.  Ite.) 

Case  234. 

Query.  If  we  charge  to  construction  accounts  the  market  value  of 
securities  given  as  a  commission,  to  what  account  is  it  proposed  to 
charge  the  difference  between  par  value  and  cash  market  value? 

Answer.  The  difference  between  the  cash  value  of  securities  given 
as  a  commission  and  the  par  value  of  such  securities  should  be  charged 
to  account  *  *  Discount  on  Securities  Issued . " 

Case  235  (amended). 

Query.  This  company  acquired  from  the  A  <&  B  Railway  Company 
(whose  property  we  purchased  en  bloc)  about  75  freight  cars  in  bad 
condition.  These  cars  were  taken  over  at  an  estimated  value  of  $200 
each  and  are  not  used  in  operating  the  property,  but  are  held  for  work 
in  grading,  etc.,  and  repairs  have  heretofore  been  charged  to  the  work 
benefited .    May  we  follow  this  procedure  in  the  future? 

Answer.  Yes,  if  the  cars  are  used  on  additions  and  betterments  work; 
but  if  on  construction  of  new  lines  the  cost  of  repairs  should  go  to 
account  No.  34,  '* Repairs  of  Equipment"  in  the  Classification  of 
Expenditures  for  Road  and  Equipment. 

Case  236. 

Query.  Kindly  advise  to  what  account  we  should  charge  the  cost  of  a 
log  loader.  This  loader  is  not  assigned  or  in  any  way  attached  to  any 
particular  flat  car,  and  when  not  in  use  by  this  company  will  be  used 
by  outside  parties  at  an  agreed  rate. 

Answer.  Cost  of  this  log  loader  should,  if  chargeable  to  Operating 
Expenses,  be  charged  to  accoimt  No.  66,  "Station  Supplies  and 
Expenses;'*  if  chargeable  to  property  account  as  first  equipment  of  a 
new  road,  should  be  charged  to  account  No.  18,  "Station  Buildings  and 
Fixtures''  under  the  Classification  of  Expenditures  for  Road  and 
Equipment;  if  an  addition  to  a  road  already  in  operation,  should 
be  charged  to  Additions  and  Betterments  account  No.  21,  ''Station 
Buildings  and  Fixtures." 
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Case  237. 

Query,  I  fail  to  find  in  the  Classification  of  Locomotive-Milee,  Car- 
Miles,  and  Train-Miles  any  provision  made  for  motor  or  trailer  mileage. 
Both  of  these  kinds  of  mileage  on  our  lines  are  a  very  large  factor  in 
our  total.    Please  advise  how  we  shall  handle  them. 

AnstDcr.  The  motor-miles  may  be  disposed  of  through  a  subaccount 
under  "Locomotive-Miles"  and  the  trailer-miles  through  a  subaccount 
or  accounts  under  "Car-Miles." 

Case  238. 

Query.  How  should  miles  run  by  nonrevenue  cars  in  revenue  trains 
be  classified? 
Answer,  As  revenue  car-miles. 

Case  239. 

Query,  With  regard  to  the  provision  under  "Switching  Locomotive- 
Miles/'  that  switching  miles  shall  be  computed  at  the  rate  of  6  miles 
per  hour  for  the  actual  time  engaged  in  such  service  in  excess  of  one 
hour  at  any  one  station,  is  it  to  be  inferred  that  no  mileage  should  be 
computed  for  the  first  hour? 

Answer,  The  rule  requires  that  no  switching  mileage  should  be  taken 
into  account  for  a  locomotive  in  road  service  switching  at  a  par- 
ticular station  unless  the  locomotive  is  engaged  in  such  service  more 
than  one  hour.  If  a  road  locomotive  is  engaged  more  than  one  hour, 
the  rule  is  that  the  mileage  should  be  computed  at  the  rate  of  6  milef 
per  hour  for  only  the  excess  time  over  one  hour. 

Case  240. 

Query.  How  should  the  miles  made  by  switching  locomotive::  in  yard 
service  be  computed? 

Answer.  At  the  rate  of  6  miles  an  hour. 

Case  241. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
No.  J 2c.) 

Case  242. 

Query,  Should  car  mileage  be  kept  under  the  four  heads,  "Freight 
car-miles,''  "Passenger  car-miles,"  "Special  car-miles,"  and  "Non- 
revenue  service  car-miles,"  or  more  in  detail,  as  "Freight  car-miles — 
loaded;"  "Freight  car-miles— empty;"  "Freight  car-mUes — caboose;'* 
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"Passenger  car-miles — passenger  cars;"  "Passenger  car-miles — sleep- 
ing, parlor,  and  observation ;''  "Passenger  car-miles — other  passenger- 
train  cars;"  "Special  car-miles — ^freight,  loaded;"  "Special  car-miles — 
freight,  empty;"  "Special  car-miles — caboose;"  "Special  car-miles — 
passenger;"  "Special  car-miles — sleeping,  parlor,  and  observation;" 
"  Special  car-miles — other  passenger-train  cars; "  "  Nonre venue  service 
car-miles?" 

Answer.  The  car  mileage  should  be  kept  with  the  fidler  detail,  using 
the  thirteen  accounts  as  given. 

Case  243. 

Query.  In  clearing  a  wreck  it  is  necessary  to  use  the  wreck  train, 
engine,  and  crew  of  another  company.  In  preparing  voucher,  should 
the  charge  be  distributed  to  "Hire  of  Equipment"  and  "Clearing 
Wrecks,"  or  should  the  entire  expense  be  charged  to  the  last-named 
account?  To  what  accounts  would  the  bills  of  the  company  performing 
the  service  be  credited? 

Answer.  Amounts  paid  for  use  of  wreck  engine,  crew,  and  derrick 
of  another  company  hired  in  emergency  to  clear  a  wreck  should  be 
charged  to  "Clearing  Wrecks "  by  the  company  that  pays  the  bill.  The 
company  furnishing  the  wrecking  outfit  should  credit  the  amount  to 
each  primary  account  affected  for  actual  service  performed  and  credit 
the  amount  charged  as  rent  of  equipment  to  "Hire  of  Equipment." 

Cask  244. 

Query.  What  is  the  proper  classification  of  expenses  for  stationery 
and  printing  used  by  outside  agents,  advertising  department,  and 
fast-freight  lines? 

Answer.  Account  "Stationery  and  Printing,"  under  Traffic  Ex- 
penses, includes  all  stationery  used  in  traffic  department,  except 
stationery  used  by  industrial  and  immigration  bureaus. 

Case  245. 

Query.  The  account  "Train  Supplies  and  Expenses"  in  the  Classi- 
fication of  Operating  Expenses,  Third  Revised  Issue,  provides  for  the 
cost  of  oil,  grease,  waste,  wool,  and  other  supplies  used  in  lubricating 
cars.  The  account  "Roadway  and  Track,"  under  the  subheading 
"Train  Service,"  provides  for  the  cost  of  fuel,  stores,  and  other  sup- 
plies for  work-train  locomotives  and  cars.  Should  the  oil  used  for 
lubricating  work  trains  be  charged  to  "Train  Supplies  and  Expenses" 
or  considered  as  a  portion  of  the  supplies  mentioned  imder  "Roadway 
and  Track?" 
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Annoer.  The  Supplement  to  the  Claasification  of  Operating  Expenses, 
effective  on  July  1,  1908,  eliminates  the  cost  of  lubrication  of  work- 
train  cars  from  "Train  Supplies  and  Expenses/'  and  provides  for 
such  cost  through  various  accounts  under  Maintenance  of  Way  and 
Structures. 

Case  246. 

Qtury.  To  what  revenue  account  or  operp  ting  expense  account  should 
be  credited  the  slight  profits  accruing  to  a  carrier  on  bills  rendered 
against  other  roads  or  individuals;  that  is  to  say,  percentages  added 
to  labor,  and  material  for  superintendence,  use  of  tools  and  accounting, 
and  other  items  of  profit,  where  the  charge  made  is  somewhat  in  excess 
of  the  cost  to  the  carrier  rendering  the  bill? 

Answer.  Should  be  credited  to  Operating  Expenses,  (^e^  Cases 
262  and  S94.) 

Case  247. 

Query.  In  regard  to  the  distinction  between  *' Operating  Joint  Yards 
and  Terminals"  and  "Operating  Joint  Tracks  and  Facilities,"  and  as 
to  whether  we  should  include  in  joint-&cilities  accounts,  joint  ex- 
penses of  all  kinds,  such  as  interlocking  plants,  crossing  flagmen,  etc., 
we  are  now  entering  our  July  bills,  and  it  is  important  that  we  know 
how  these  should  be  distributed.  In  this  July  account  we  will  be 
vouchering  and  charging  bills  for  joint  facilities  made  and  credited  by 
other  railroad  companies  prior  to  July.  These  bills  will  therefore  not 
show  the  distribution  to  the  joint-facilities  accounts.  Will  it  be  proper 
to  charge  such  bills  to  the  proper  joint-&cilities  accounts,  regardless  of 
the  distribution  made  by  the  carrier  rendering  the  bill? 

Answer.  Expenses  that  enter  into  accounts  subsequent  to  July  1, 
1907,  on  account  of  joint  facilities  of  all  kinds  should  be  handled  through 
the  joint-&cilities  accounts. 

See  Supplement,  effective  on  July  1, 1908,  to  Classification  ofOperoling 
Expenses  for  Steam  Roads,  Third  Revised  Issue. 

Case  248. 

Qu>ery.  Under  Maintenance  of  Equipment — "Superintendence"  are 
included  the  words  "general  foremen.''  What  is  meant  by  this  term 
and  in  what  respect  are  they  distinguished  from  shop  foremen  as  shown 
under  the  clearing  account  "Shop  Expenses,"  on  page  56  of  the  Classi- 
fication? 

Answer.  "Shop  foremen"  ordinarily  includes  foreman  of  machine 
shop,  foreman  of  boiler  shop,  foreman  of  blacksmith  shop,  and  foreman 
of  any  department.    "General  foremen"  is  a  term  applicable  to  such 

1013^~Bull.  4-09 5 


66 

foremen  as  have  jurisdiction  over  the  several  departmental  foremen 
known  as  shop  foremen,  where  the  organization  is  sufficiently  large  to 
require  the  service  of  a  general  foreman,  as  distinguished  from  a  depart- 
mental foreman.  Wliere  a  single  foreman  has  charge  of  all  shops  with- 
out the  assistance  of  departmental  foremen,  he  should  be  regarded  as  a 
shop  foreman. 

Case  249. 

Query.  Should  per  diem  reclaims  be  treated  as  a  matter  of  hire  of 
equipment?  If  not,  to  what  account  should  such  per  diem' reclaims 
be  charged  and  credited? 

Answer.  Reclaims  should  be  treated  the  same  as  per  diem  payments 
and  disposed  of  through  the  account,  "Hire  of  Equipment." 

Case  250. 

Query.  In  addition  to  our  paying  other  companies  a  proportion  of 
maintaining  joint  tracks,  maintaining  joint  equipment,  operating  joint 
tracks,  and  general  administration  of  joint  tracks,  we  also  pay  a  flat 
rent  per  annum.    How  shall  we  take  care  of  such  payments? 

Answer.  Should  be  charged  to  an  appropriate  rent  account  under 
Income  Account. 

Case  251. 

Qwery.  Should  the  salary  of  a  station  agent  who  also  acts  as  a  copy 
operator  for  dispatching  trains  be  divided  between  "Dispatching 
Trains''  and  "Station  Employees,"  or  shoidd  the  salary  be  charged 
entirely  to  "Station  Employees?" 

Answer.  All  to  "Station  Employees.*' 

Case  252. 

Query.  To  what  account  under  the  new  classification  should  be 
credited  amounts  received  from  tenants  for  the  privilege  of  cutting 
hay  along  our  right  of  way? 

Answer.  Operating  revenue  account  No.  19,  "Miscellaneous." 

Case  253. 

Query.  Should  not  the  notes  under  accounts  "Water  for  Yard  Loco- 
motives," page  69,  and  "Water  for  Road  Locomotives,"  page  72, 
Classification  of  Operating  Expenses,  Third  Revised  Issue,  reading, 
"The  apportionment  of  water  as  between  yard  and  road  locomotives 
should  be  on  the  basis  of  the  relative  number  of  tender  tanks  taken," 
be  changed  to  read:  "The  apportionment  of  cost  of  water  as  between 
yard  and  road  locomotives  should  be  based  on  the  relative  number  of 
tons  of  coal  used  on  locomotives  in  yard  and  road  service?" 
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Angwer.  The  apportionment  of  water  between  yard  and  road  loco- 
motives should  be  on  the  basis  of  the  relative  number  of  tons  of  coal 
used  on  locomotives  in  yard  and  road  service. 

See  Supplement,  effective  on  July  7, 1908 ^  to  Clastification  of  Operating 
Expenses  for  Steam  Roads f  Third  Revised  Issue, 

Case  254. 

Query.  To  what  account  should  compensation  for  the  use  of  an  air- 
brake instruction  car,  the  property  of  a  correspondence  school, 
used  by  a  railway  company  in  the  instruction  of  its  employees  in  the 
transportation  and  motive  power  departments,  be  chaiged? 

Answer.  Should  be  disposed  of  in  accordance  with  note  on  page  64 
of  the  Classification  of  Operating  Expenses,  under  "Transportation 
Expenses — Superintendence.' 
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Case  255. 

Qv^ery,  Matters  pertaining  to  the  land  and  tax  departments  of  a 
certain  railway  company  are  in  the  hands  of  a  land  and  tax  commis- 
sioner of  an  allied  company,  and  5  per  cent  of  his  salary  is  paid  by  the 
former.  Is  such  pajrment  a  proper  charge  to  ' '  Salaries  and  Expenses  of 
General  Officers?  " 

Answer.  Yes. 

Case  256. 

Qwery.  Should  metallic  packing,  now  listed  in  transportation  ex- 
penses under  "Other  Supplies  for  Yard  Locomotives''  and  "Other 
Supplies  for  Road  Locomotives,"  be  considered  a  repair  in  place  of  a 
supply  article?  If  such  be  the  case,  metallic  packing  would  hereafter 
be  listed  under  "Steam  Locomotives — Repairs,"  "Electric  Loco- 
motives— Repairs.  * ' 

Answer.  Metallic  packing  is  a  vital  part  of  a  locomotive,  and  is 
more  in  the  nature  of  repairs  than  supplies.  It  should  be  charged 
to  "Steam  Locomotives — Repairs"  and  "Electric  Locomotives — 
Repairs,"  instead  of  to  "Other  Supplies  for  Road  Locomotives"  and 
"Other  Supplies  for  Yard  Locomotives."  The  Classification  of  Oper- 
ating Expenses  is  amended  accordingly. 

See  Supplement f  effective  on  July  7,  1908 ^  to  Classification  of  Oper- 
ating Expenses  for  Steam  Roads f  Third  Revised  Issue. 

Case  257. 

Query.  The  Classification  of  Operating  Expenses,  Third  Revised 
Issue,  requires  the  apportionment  of  shop  expenses  among  the 
various  accounts  a£fected  on  the  basis  of  the  amount  of  distributed 
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labor  charged  to  those  accounts.  It  is  claimed  this  ruling  is  in  conflict 
with  M.  C.  B.  Rule  No.  104,  and  the  question  arises  if  it  is  the  intention 
to  disregard  the  M.  C.  B.  rules  where  they  conflict  with  Classification 
of  Operating  Expenses,  Third  Revised  Issue? 

Answer.  M.  C.  B.  rules  govern  only  charges  of  one  carrier  against 
another  carrier  and  do  not  affect  or  govern  operating  expense  accounts. 
There  is  no  conflict. 

Case  258. 

Query.  Are  the  pay  and  expenses  of  employees  at  stations  used 
jointly  to  be  handled  through  the  joint-facilities  accounts  under 
Transportation  Expenses? 

Answer.  Yes.    (See  Case  193.) 

Case  259. 

Query.  Should  the  amounts  received  for  switching  a  private  car 
and  its  occupants  from  one  railroad  to  another  in  order  to  continue  the 
movement  from  point  of  origin  to  destination  be  credited  to  account 
No.  9,  "Switching  Revenue?" 

Answer.  Yes. 

Case  260. 

Query.  Should  the  amounts  received  from  switching  express  cars 
from  one  railroad  to  another  to  continue  the  movement  from  point 
of  origin  to  destination  be  credited  to  account  No.  9,  "Switching 
Revenue?  " 

Answer.  Yes. 

Case  261. 

Query.  To  what  account  should  coupons  found  in  covers  of  inter- 
changeable mileage  books  returned  for  redemption  be  credited? 

What  account  should  be  credited  with  the  value  of  coupons  from 
mileage  books  which  remain  unpresented  after  the  expiration  of  the 
limit  of  the  ticket? 

To  what  account  should  be  credited  amounts  of  unclaimed  penalty 
collections  on  trains;  also,  unclaimed  redeemable  portions  of  mileage 
tickets  and  credentials? 

Answer.  To  account  No.  8,  "Other  Passenger  Train  Revenue." 

Case  262. 

Query.  How  should  the  percentage  added  to  labor,  representing  the 
use  of  toob,  superintendence,  etc.,  and  the  percentage  added  to  ma- 
terial, covering  handling,  transporting,  and  accounting,  be  treated — 
and  how  credited? 

Answer,  Should  be  credited  to  Operating  Expenses.    (See  Case  ^46.) 
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Case  263. 

Query.  Should  the  revenue  derived  from  tmcksLge  charge  levied  by 
the  A  &  B  Railway  Company,  incident  to  deliveries  of  live  stock  to 
C  &  D  Stock  Yards  Company,  such  deliveries  being  made  by  connect- 
ing lines*  own  power,  and  on  basis  of  published  tariff  charges,  be  cred- 
ited to  account  No.  19,  "Miscellaneous,"  under  Revenue  from  Opera- 
tions Other  than  Transportation,  or  should  same  be  apportioned  to 
Income  account,  and  joint-facilities  accounts  under  Maintenance  of 
Way  and  Structures,  Transportation  Expenses,  and  General  Expenses? 

Answer.  Should  be  apportioned  to  appropriate  rent  account  under 
Income  Account  and  to  joint-facilities  accounts. 

Case  264. 

Quay.  In  the  Classification  of  Operating  Expenses,  Third  Revised 
Issue,  under  "Work  Equipment — Repairs,"  "Steam  Locomotives- 
Repairs,"  "Passenger-Train  Cars — Repairs,"  and  "Freight-Train 
Cars— ^Repairs,"  is  included  cost  of  supervision.  Wliere  such  repairs 
are  made  by  master  mechanics,  general  foreman,  car  foreman,  etc., 
whose  pay  comes  under  "Superintendence,"  on  page  41,  what  super- 
vision would  be  included  in  the  repair  accounts? 

Ansiver.  Account  "Superintendence"  includes  pay  of  chief  car 
inspector  and  general  car  inspector,  but  not  of  local  supervising  car 
inspector.  This  latter  officiars  duties  come  under  the  term  "Super- 
vision," named  in  the  repair  accounts  quoted.  Superintendence 
covers  officials  having  territorial  jurisdiction  over  several  points  or 
several  departments,  and  the  primary  accounts  include  local  super- 
vision and  departmental  supervision,  as  distinguished  from  above. 

Case  265. 

Query,  A  railway  company  has  arrangements  for  switching  cars  to 
industries  and  to  other  carriers'  connections,  in  which  the  switching 
road  is  paid  for  the  loaded  haul  and  also  for  the  return  of  the  empty 
cars  to  the  said  railway  company's  line.  Is  the  specific  chaige  for 
the  return  movement  of  the  empty  car  a  proper  deduction  from  the 
freight  revenue  as  a  part  of  the  cost  of  effecting  the  delivery  or  chaxge 
under  operating  expenses  to  "Other  Expenses?" 

Answer.  Chaige  to  revenue  account  No.  1,  "Freight  Revenue." 

Case  266. 

Query.  If  rent  of  a  pile  driver  used  in  the  construction  of  a  bridge 
becharged  to  account  No.  33,  "Rent  of  Equipment "  in  the  Classification 


70 

of  Expenditures  for  Road  and  Equipment,  how  will  the  true  cost  of  a 
bridge  (on  which  this  pile  driver  worked)  be  determined? 

Answer  1.  If  the  pile  driver  is  permanently  mounted  on  a  car  the 
charge  for  the  rent  thereof  should  be  made  to  account  No.  33,  "Rent 
of  Equipment"  in  the  Classification  of  Expenditures  for  Road  and 
Equipment,  First  Revised  Issue.  Should  it  be  desired  to  divide  this 
account  into  subprimary  accounts  so  that  the  amount  paid  for  hire  of 
equipment  used  in  constnicting  bridges  can  be  ascertained,  it  may  be 
done,  provided  that  a  list  of  such  subprimary  accounts  be  submitted 
to  the  Interstate  Commerce  Commission. 

2.  If  the  pile  driver  is  not  mounted  on  a  car  its  rent  should  be  chaiged 
to  account  No.  6,  "Bridges,  Trestles,  and  Culverts,"  in  the  Classifica- 
tion of  Expenditures  for  Road  and  Equipment,  First  Revised  Issue. 

Case  267. 

Query.  Where  a  certain  rate  is  quoted  in  a  tariff  for  the  carrying  of 
sand,  is  the  chaige  of  10  cents  for  loading  the  sand,  which  service  is 
performed  by  the  A  <fe  B  Railroad  Company  or  by  a  contracting  firm 
employed  by  the  same  company,  a  proper  debit  to  operating  expenses? 

Answer.  Yes;  chaige  to  "Station  Employees." 

Case  268. 

Query.  Road  A  has  trackage  rights  over  the  line  of  road  B  between 
two  points,  the  consideration  received  being  a  toll  of  $4  per  loaded 
car,  etc.  These  amounts  have  heretofore  been  credited  to  "Miscel- 
laneous Earnings.."  Should  such  items  be  shown  as  a  credit  to  primary 
account  "Operating  Joint  Tracks  and  Facilities — Cr.?" 

Ansioer,  It  is  assumed  that  this  payment  includes  the  following 
items,  and  should  be  disposed  of  accordingly: 

1.  Maintenance,  which  should  be  disposed  of  to  "Maintaining  Joint 
Tracks,  Yards,  and  Other  Facilities." 

2.  Transportation  expenses,  which  should  be  disposed  of  to  "Operat- 
ing Joint  Tracks  and  Facilities." 

3.  Interest  on  valuation  or  rent,  which  should  be  disposed  of  to  In- 
come Account. 

It  is  also  assumed  in  this  answer  that  there  is  no  yard  movement. 

Case  269. 

Query.  \Miat  account  should  be  charged  with  amounts  paid  by  a 
carrier  for  electric  lights  at  street  crossings  not  at  stations  or  in  yards. 
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the  object  being  to  make  the  croflEdng  safer  for  the  passage  of  traffic  on 
the  street? 
Aruwer,  To  '*  Crossing  Flagmen  and  Gatemen." 

Case  270. 

Query.  This  line  is  a  switching  road  entirely  within  the  State  of 
Pennsylvania.  With  but  few  exceptions,  and  then  only  for  a  short 
time,  its  cars  do  not  leave  the  line,  and  consequently  there  is  no 
charge  for  per  diem  against  other  companies.  We  pay  to  other  com- 
panies the  regular  per  diem  charges  for  use  of  their  cars  while  on  our 
lines,  and  being  a  switching  road,  are  allowed  as  reclaim  from  con- 
necting lines  a  certain  amount  for  cars  returned  within  the  time  limit 
fixed  by  them. 

Are  we  correct  in  charging  ''Hire  of  Equipment"  with  the  amount 

paid  to  other  companies  for  use  of  their  equipment,  and  crediting 

"  Hire  of  Equipment ''  with  the  amount  of  the  reclaim  received  from 

connecting  lines,  and  carrying  the  balance  as  a  debit  or  a  credit,  as 

the  case  may  be,  to  Income  Account? 

Anawer.  Yes. 

Case  271. 

Query.  To  what  account  should  be  charged  this  company's  propor- 
tion of  the  expense  of  maintaining  and  operating  the  mileage  exchange 
order  bureau  of  a  passenger  association?  An  interchangeable  mileage 
ticket  is  in  use  in  this  territory.  It  is  honored  by  all  railroads  in  the 
association,  and  the  record  of  the  use  of  interchangeable  orders  is  kept 
by  the  bureau  mentioned  for  the  purpose  of  detecting  any  misuse  of 
these  orders. 

Antwer.  To  "Traffic  Associations." 

Case  272. 

Query.  The  X  Y  Z  Railroad  has  arrangements  with  a  number  of 
different  roads  through  which  the  entire  expense  of  interlocking  plants 
protecting  railroad  crossings,  also  crossings  protected  by  manual  sig- 
nals, as  well  as  stations  at  railroad  crossings,  joint  with  other  roads. 
One  road  pays  the  entire  expense,  both  of  labor  and  supplies  fur- 
nished, and  bills  the  other  roads  for  their  proportion.  The  tendency 
seems  to  be  to  throw  these  bills  into  joint-facilities  accounts. 

My  understanding  of  the  Joint  Facilities  Circular  was  that  it  applied 
to  the  property  owned  by  one  carrier,  another  carrier  enjoying  the 
facility,  or,  perhaps,  operated  by  another  carrier,  in  connection  with 
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which  it  would  be  a  proper  chaige  to  the  different  joint-facilities  ac- 
counts; but  it  does  not  seem  to  me  that  a  station  out  in  the  country,  or 
an  interlocking  plant  covering  a  road  crossing,  comes  within  the  joint- 
facilities  accounts.  It  seems  to  me  that  the  proper  chaige  is  to  the 
different  primary  accounts  outside  of  joint-facilities  accounts.  I  do 
not  see  how  ''  Operating  Joint  Tracks  "  can  be  considered  as  the  proper 
account  in  connection  with  road  crossings,  the  train  of  each  road  pass- 
ing over  the  crossing  on  its  own  rails.  Please  advise  the  proper  dis- 
position of  these  expenses. 

Answer.  The  operating  carrier  should  charge  the  full  expense  of 
operation  and  maintenance  to  the  various  operating  expense  primary 
accounts  affected  and  should  credit  the  proportions  charged  against 
other  carriers  to  the  appropriate  joint-facilities  accounts  in  Operating 
Expenses.  The  amount  of  rent  (interest  on  valuation  and  proportion 
of  taxes) I  if  covered  by  settlements,  ^ould  be  credited  to  rents 
in  Income  Account. 

The  debtor  carriers  should  chaise  the  appropriate  joint-facilities 
accounts  in  Operating  Expenses  and  rents  in  Income  Account. 
The  account  "Operating  Joint  Tracks"  is  amended  to  read  "Operat- 
ing Joint  Tracks  and  Facilities"  in  order  to  embrace  items  of  this 
nature  not  in  yards  or  at  terminals. 

See  Supplement,  effective  on  July  7, 1908,  to  the  Classijication  of  Oper- 
oHng  Expenses  for  Steam  Roads,  Third  Revised  Issue. 

Case  273. 

Query.  Should  amounts  paid  to  and  received  from  other  companies 
for  use  of  joint  facilities,  when  same  are  based  on  a  proportion  of  inter- 
est on  valuation,  in  addition  to  the  expense  incurred  in  maintaining 
and  operating  such  property,  be  included  under  the  following  accounts: 
"Maintaining  Joint  Tracks,  Yards,  and  Other  Facilities"  (debit  and 
credit);  "Maintaining  Joint  Equipment  at  Terminals"  (debit  and 
credit);  "Operating  Joint  Yards  and  Terminals"  (debit  and  credit); 
*  'Operating  Joint  Tracks  and  Facilities  "  (debit  and  credit);  and  "  Gen- 
eral Administration,  Joint  Tracks,  Yards,  and  Terminals"  (debit  and 
credit)? 

The  note  under  each  of  the  foregoing  accounts  shows  the  purpose  of 
the  account  is  to  cover  amounts  accruing  against  or  in  favor  of  a  carrier 
for  its  proportion  of  the  expense,  etc.,  and  I  am  therefore  unable  to 
determine  whether  or  not  the  interest  on  valuation  is  construed  as  an 
item  of  expense  or  should  be  carried  through  the  Income  Account  as 
a  fixed  charge. 
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Aruiper.  That  portion  of  the  charge  which  represents  interest  on 
valuation  should  be  handled  through  the  appropriate  rent  account 
nnder  Income  Account. 

Case  274. 

Query.  In  connection  with  the  subaccount  ^' Icing  and  Watering 
Cars,"  under  "Train  Supplies  and  Expenses,"  referring  to  the  item 
"Also  cost  of  refrigeration  when  borne  by  the  carrier,"  this  company 
has  considerable  revenue  from  refrigeration  charges  collected  in  addi- 
tion to  the  regular  freight  rates.  No  specific  mention  of  this  is  made 
in  the  Classification  of  Operating  Revenues,  but  as  the  Classification 
of  Operating  Expenses  contemplates  charging  to  "  Train  Supplies  and 
Expenses"  bills  of  other  companies  for  refrigeration,  it  occurs  to  me 
that  it  would  be  proper  to  credit  our  bills  and  advance  charges  to  the 
8ame  account,  notwithstanding  there  is  a  profit  in  the  business. 

What  diBx>oBition  should  be  made  in  regard  to  this  matter? 

Answer.  They  should  be  charged  or  credited  to  "Train  Supplies 
and  Exx)en8es." 

Case  275. 

Query.  What  disposition  should  be  made  of  bills  for  operating  inter- 
locking plants  at  crossings? 

Answer.  Cost  of  operation  of  interlocking  plants  at  railroad  crossings 
used  jointly  should  be  handled  by  carriers  other  than  the  operating 
carrier  through  joint^facilities  accountei.  If  located  in  yards  or  at 
terminals,  charges  should  be  made  to  the  account  "  Operating  Joint 
Yards  and  Terminals."  If  located  at  points  other  than  in  yards  or  at 
terminals,  charges  should  be  made  to  the  account  "  Operating  Joint 
Tracks  and  Facilities. ' '  The  initial  expenditure  made  by  the  operating 
carrier  should  be  charged  to  its  appropriate  primary  accounts  (other 
than  for  joint-facilities)  in  operating  expenses  and  the  proportions 
thereof  billed  against  other  carriers  should  be  credited  to  the  appro- 
priate joint-facilities  accounts.  See  Supplement  to  the  Third  Revised 
Issue  of  the  Classification  of  Operating  Expenses,  for  amended  text 
of  the  latter  account.    (8u  Case  117.) 

Case  276. 

Query.  In  numerous  instances  agents  can  not  collect  amounts  charged 
to  them  by  audit  oflice  corrections  £^inst  freight  waybills.  The  partial 
provision  in  the  text  for  "Freight  Revenue"  account  does  not  seem 
to  fully  cover  all  the  circumstances  of  these  cases.  The  same  question 
presents  itself  where  agents  are  overcharged  on  basis  of  rates,  weights. 
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or  claaBification.  Should  not  the  amounts  of  which  agents  are  relieved 
under  such  circumstances  be  set  up  In  an  open  account  on  the  audit 
office  ledger  in  such  manner  that  they  may  be  fully  and  readily  analyzed 
at  any  time;  and  that  such  account  should- be  closed  at  the  end  of  each 
year  directly  into  Income  Account? 

Answer.  All  uncollectible  undercharges  in  carrier's  proportion  of 
"Freight  Revenue"  growing  out  of  corrections  on  waybills  should  be 
charged  to  account  No.  1,  "Freight  Revenue,"  in  compliance  with 
the  Classification  of  Operating  Revenues;  other  uncollectible  items 
on  account  of  undercharge  corrections  on  waybills  should  be  charged 
to  "Other  Expenses"  under  Transportation  Expenses. 

Cask  277. 

Query,  At  various  junctions  on  our  line  we  own,  maintain,  and 
operate  stations,  rendering  bills  against  other  carriers  for  their  propor- 
tion of  cost  incurred  to  maintain  and  operate  such  stations.  Should 
we  charge  entire  expenses  incurred  in  maintaining  and  operating  these 
irt^tions  to  "Joint  Tracks,  Yards,  and  Other  Facilities,"  under  Main- 
tenance and  Operation,  or  charge  proportion  of  amount  accruing  against 
other  carriers  to  joint  facilities  and  the  balance  of  costs,  borne  by  us, 
to  the  detailed  primary  accounts  outside  of  joint-focilities  accounts? 

Answer,  Original  costs  for  operating  joint  facilities  should  be  entered 
in  the  various  primary  accounts  of  the  operating  company's  operating 
expenses,  and  amounts  billed  against  other  companies  should  be 
credited  through  the  joint-facilities  accounts.     (See  Case  19S.) 

Case  278. 

* 

Query.  Where  stations,  interlockers,  water  stations,  etc.,  are  owned 
jointly  by  our  company  and  other  companies,  should  the  cost  of  opera- 
tion be  charged  to  the  various  operating  expense  accounts  or  should 
it  be  handled  through  joint-facilities  accounts? 

Answer,  Should  be  charged  to  the  various  operating  expense  accounts 
of  the  operating  carrier  and  the  proportion  billed  against  other  carriers 
credited  to  the  appropriate  joint-facilities  accounts;  other  carriers 
debiting  like  joint-facilities  accounts. 

Case  279. 

Query.  To  what  account  should  the  revenue  on  a  shipment  lost  or 
destroyed  in  transit  be  charged,  and  what  account  should  be  charged 
with  the  unearned  revenue  beyond  the  point  where  the  shipment  was 
lost  or  destroyed? 
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Annver.  The  revenue  of  the  road  on  which  the  loes  occurs  should  be 
charged  to  revenue  account  No.  1,  ''Freight  Revenue."  The  amount 
paid  to  other  companies  for  their  proportion  of  freight  charges  accruing 
thereon  should  be  made  a  charge  to  ''.Loss  and  Damage — Freight." 

Case  280. 

Query.  The  A  B  Railway  Company  leases  extensive  terminals  at  F 
from  the  X  Y  Steamship  Company  and  sublets  certain  wharf  property 
to  the  C  D  Transportation  Company.  The  property  used  by  the  C  D 
Transportation  Company  was  included  in  that  leased  to  the  A  B  Railway 
Company  for  the  reason  that  the  C  D  Company  was  a  connection  of  the 
A  B  Company  and  its  interests  were  more  closely  allied  to  those  of  the 
A  B  Company  than  to  the  X  Y  Steamship  Company,  with  which  it  inter- 
changed no  traffic.  In  fixing  upon  the  amount  of  the  rent,  the  rental 
value  of  other  property  was  considered,  and  to  this  waa  added  the  rent 
received  from  the  X  Y  Steamship  Company  from  the  C  D  Transporta- 
tion Company.  For  example,  the  value  of  other  property  to  the  A  B 
Railway  Company  was,  say,  $80,000  per  year.  The  C  D  Company  paid 
the  X  Y  Company  $18,000  per  year,  and  this  waa  added  to  the  $80,000, 
fimlring  the  rent  paid  by  the  A  B  Railway  Company  for  the  entire  prop- 
erty $98,000.  In  view  of  the  manner  of  making  up  the  rental  charpfb 
named  in  the  lease,  we  are  crediting  the  rent  received  from  the  C  D 
Transportation  Company,  less  the  cost  of  maintenance  of  the  property, 
against  the  rent  paid  to  the  X  Y  Steamship  Company.  Inasmuch  as 
the  rent  paid  is  an  income  matter,  I  think  that  the  rent  received  is  also 
an  income  matter  after  reimbursing  operating  expenses.  Is  this 
correct? 

Answer.  It  is  correctly  handled. 

Case  281. 

Query,  The  revised  issue  of  rules  of  the  Master  Car  Builders'  Associa- 
tion, under  rules  40  and  106,  covers  the  char(]:es  to  be  made  for  the  cost 
of  removing  advertisements  tacked  or  pasted  upon  cars.  Should  this 
actual  expense  be  charged  to  "Train  Supplies  and  Expenses''  or  to 
"Freight-Train  Cars — Repairs,"  and  should  the  bills  for  performing  the 
eervice  be  credited  to  "Train  Supplies  and  Expenpes"  or  "Freight- 
Train  Cars— Repairs?  " 

Answer.  Charge  or  credit  '* Train  Supplies  and  Expenses." 

Case  282. 

Query.  A  railroad  company  sends  out  a  switch  engine  and  crew  to 
pick  up  lumber  lost  off  a  freight  train  belonging  to  another  company. 
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To  what  account  should  the  wages  of  the  crew  and  use  of  engine  be 
oharged,  and  what  accounts  credited? 

Answer.  They  should  be  charged  to  company  responsible  and  cred- 
ited to  operating  expense  accounts  originally  charged.  The  rent  of 
engine  should  be  credited  to  account  ^'Hire  of  Equipment.'' 

Case  283. 

Query.  To  what  operating  account  should  be  charged  the  proportion 
of  joint  operation  of  interlockers  at  crossings?  For  example,  at  a  point 
on  our  line  another  company  pays  the  entire  cost  of  maintaining  and 
operating  an  interlocker  and  bills  on  our  company  for  a  proportion  of  the 
expense.    There  are  no  yards  or  other  facilities. 

Answer.  Costs  of  operation  of  interlocking  plants  at  such  railroad 
crossings  used  jointly  should  be  handled  through  joint-facilities 
accoimt  "Operating  Joint  Tracks  and  Facilities." 

See  Supplement^  effective  on  July  7,  1908 j  to  the  Classifioadon  of 
Operating  Expenses  for  Steam  Roads,  Third  Revised  Issue. 

•     Case  284. 

*  Query.  We  have  inaugurated  between  A  and  C,  in  connection  with 
another  line  of  road,  a  through  passenger- train  service  operated  over  our 
road  from  A  to  B  (being  intermediate  between  A  and  C),  and  operated 
over  the  other  road  from  B  to  C.  Our  company  pays  all  expenses,  bills 
the  second  party  each  month  for  their  proportion  based  on  train  mileage, 
and  credits  the  account  "Operating  Joint  Yards  and  Terminals — Cr/* 
Is  this  correct? 

Answer.  No;  this  is  not'a  joint  facility  and  should  not  be  handled 
through  the  joint-facilities  accounts. 

Case  285. 

Query.  Under  an  agreement  between  the  A  B  Company  and  the  Y  Z 
Railroad  Company,  executed  before  this  the  C  D  Company  began 
operations,  the  C  D  Company  handles  traffic  for  the  A  B  Company 
in  A  B  cars  between  certain  points  on  this  road  and  the  junction  with 
the  A  B  Company.  The  revenue  on  such  traffic  is  entirely  ab- 
sorbed by  the  A  B  Company.  The  tracks  ove.r  which  this  traffic  is 
handled  are  owned,  leased,  operated,  and  maintained  by  the  C  D  Com- 
pany. Monthly  bills  are  rendered  against  the  A  B  Company,  based  on 
the  cost  of  operation  and  maintenance  (including  taxes,  etc.),  as  the 
number  of  cars,  empty  and  loaded,  handled  for  the  A  B  Company 
bears  to  the  whole  number  of  cars,  empty  and  loaded,  handled  over  the 
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tracks  as  prescribed  in  the  agreement.    What  accounts  should  be  cred- 
ited with  the  amounts  of  such  bills? 

AnsvDer.  1.  Maintenance  charges  should  be  handled  through  "Main- 
taining Joint  Tracks,  Yards,  and  Other  Facilities — Cr." 

2.  Operating  charges  should  be  handled  through  "Operating  Joint 
Tracks  and  Facilities — Or.*'  (for  tracks),  and  "Operating  Joint  Yards 
and  Terminals — Or."  (for  terminals). 

3.  Administration  charges  shoiild  be  handled  through  "General 
Administration  Joint  Tracks,  Yards,  and  Other  Facilities — Cr." 

4.  Charges  representing  interest  on  valuation  and  taxes  should  be 
handled  through  the  appropriate  rent  account  under  Income  Ac- 
count. 

Case  286. 

Query.  Passenger  trains  owned  by  this  company,  operating  under 
through  schedules,  run  over  about  nine  miles  of  tracks  owned  and 
maintained  by  the  A  B  Railroad  Company.  The  entire  expense  of  the 
crew  is  paid  by  this  company.  The  entire  earnings  of  the  train  while  on 
the  A  B  Railroad  tracks  are  absorbed  by  the  A  B  Railroad  Company. 
This  company  bills  the  A  B  Railroad  Company  for  a  proportion  of 
actual  expense  of  the  train  and  crew,  based  on  the  mileage  while  on 
this  company's  tracks,  against  the  mileage  while  on  the  A  B  Railroad' 
tracks.  What  accounts  should  be  credited  with  the  amounts  of  bills  so 
rendered? 

Answer.  Not  a  joint  facility;  credit  appropriate  primary  accounts 
under  Transportation  Expenses. 

Case  287. 

Query.  To  what  account  should  be  charged  a  railway's  proportion 
of  expenses  of  an  association  to  protect  the  various  railroads  in  litiga- 
tion regarding  patents  upon  mercantile  devices  used  in  the  operation 
of  locomotives  or  cars,  the  expenses  of  which  are  borne  in  proportion 
to  the  gro3S  earnings  of  the  companies  composing  the  associations? 

Answer.  "Law  Expenses"  under  General  Expenses. 

Case  288. 

Qu£ry.  To  what  account  should  be  charged  rents  paid  to  other  com- 
panies for  use  of  their  stalls  for  housing  our  locomotives? 

Answer.  To  "Enginehouse  Expenses — ^Yard"  or  "Enginehouse 
Expenses — ^Road,"  as  the  case  may  be. 

Case  289. 

Query.  We  pay  the  Y  Z  Company  a  specified  amount  per  month  for 
the  use  of  a  portion  of  their  yards  and  tracks,  and  for  another  portion 
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an  amount  based  on  the  number  of  cars  handled  over  such  tracks.  We 
pay  all  expenses  of  maintaining  the  tracks,  but  they  pay  the  taxes. 
Since  the  amount  paid  the  Y  Z  Company  is  for  rent,  should  not  the 
same  be  debited  by  us  to  ''Miscellaneous  Income — Rent  of  Property?" 
Answer.  Charge  to  appropriate  rent  account  under  Income  Account. 

Case  290. 

Query.  We  collect  from  the  X  Y  Company  for  use  of  tracks  at  G  a 
monthly  rent.  This  track  is  used  by  the  X  Y  Company  as  an  outlet 
for  their  freight  trains  through  our  yard  at  G.  To  what  account  should 
this  rent  be  credited? 

Answer.  It  should  be  handled  through  the  appropriate  joint-facili- 
ties account  in  Operating  Expenses  and  Income  Account.  That 
portion  of  the  charge  which  represents  interest  on  valuation  and  taxes 
should  be  credited  to  rents  in  Income  Account  and  that  which  is  for 
maintenance  and  operation  to  the  appropriate  joint-facilities  accounts 
in  Operating  Expenses.    (See  Case  272.) 

Case  291. 

Query.  We  collect  from  a  certain  union  station  company  a  monthly 
rent  for  use  of  tracks  in  G  from  and  to  certain  streets,  same  being  about 
600  feet  in  length.  This  track  is  used  by  lines  entering  the  union  sta- 
tion at  G.    To  what  account  should  this  rent  be  credited? 

Answer.  See  Case  290. 

Case  292. 

Qv£ry.  We  collect  from  a  Union  Station  Company  for  land  in  G  a 
monthly  rent,  said  land  being  covered  by  a  part  of  the  structure  of  the 
union  station.    To  what  account  should  this  rent  be  credited? 

Answer.  To  the  appropriate  rent  account  under  Income  Account.    . 

Case  293. 

Query.  We  collect  from  a  party  for  use  of  side  track  an  annual 
rent.    To  what  account  should  this  rent  be  credited? 

Answer.  The  inquiry  implies  that  this  side  track  is  rented  by  a 
private  individual,  not  a  carrier,  in  which  case  the  rent  should  be 
credited  to  revenue  account  No.  18,  "Rents  of  Buildings  and  Other 
Property.'* 

Case  294. 

Query.  We  pay  to  the  A  B  Railway  Company  for  rent  of  G  terminal 
tracks  a  monthly  rent,  said  track  being  used  for  transferring  freight  to 
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the  A  B  Railway  Company  in  G.    To  what  account  should  this  amount 
be  charged? 

Answer.  Should  be  handled  through  the  appropriate  joint-facili- 
ties accounts  in  Operating  Expenses  and  through  rent  account  under 
Income  Account.  That  portion  representing  interest  on  valuation 
and  taxes  should  be  charged  to  rents  in  Income  Account  and  that 
which  is  for  maintenance  and  operation  to  the  appropriate  joint- 
facilities  accounts  in  Operating  Expenses.    (See  Case  f  7f .) 

Case  295. 

Query.  We  pay  to  the  X  Y  Railway  Company  for  rent  of  4  miles  of 
main-line  track  at  F  a  monthly  rent,  said  track  being  used  jointly  by 
the  X  Y  Company  and  our  company  on  freight  and  passenger  business 
in  and  out  of  F.  The  expense  of  maintaining  said  track  is  paid  by  the 
X  Y  Railway  Company.  To  what  account  should  this  amount  be 
charged? 

Answer.  If  this  x)ayment  includes  cost  of  maintenance  and  opera- 
tion, it  should  be  divided  by  agreement  and  apportioned  among  the 
appropriate  rent  and  joint-facilities  operating  expense  accounts. 

Case  296. 

Qv£ry.  At  various  terminals  on  our  railroad  we  rent  to  outside  parties 
certain  lands  and  buildings  that  have  no  connection  with  the  opera- 
tions of  the  road.    To  what  account  should  these  rents  be  credited? 

Answer.  To  appropriate  rent  accoimt  under  Income  Account. 

Case  297. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
No.  12c.) 

Case  298. 

Query.  What  account  should  be  charged  with  payments  made  to 
detective  agencies  for  special  services  to  railroad  companies? 

Answer,  Payments  for  detecting  thieves  are  provided  for  under 
''Loes  and  Damage — Freight,"  but  all  detective  service  is  not  of  this 
nature.  The  nature  of  the  service  should  determine  the  charge  and 
its  disposition  should  be  to  the  account  to  which  it  is  analogous. 

Case  299. 

Query.  Through  what  account  should  collections  and  refunds  on 
account  of  switch  keys  be  carried? 
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Answer.  The  classification  is  revised,  so  that  switch  keys  may  be 
charged  to  ''Roadway  Tools  and  Supplies/'  "Station  Supplies  and 
Expenses,"  "Yard  Supplies  and  Expenses,"  "Other  Supplies  for  Yard 
Locomotives,"  "Other  Supplies  for  Road  Locomotives,"  and  "Train 
Supplies  and  Expenses,"  instead  of  to  "Other  Track  Material,"  as 
formerly  provided  for. 

See  Supplement^  effective  on  July  1,  1908,  to  the  Classification  of 
Operating  Expenses  for  Steam  Roads,  Third  Reinsed  Issue. 

Case  300. 

Query.  I  do  not  find  that  the  Classification  of  Operating  Expenses 
provides  for  payments  to  elevator  companies  for  transferring  grain,  en 
route,  from  one  car  to  another.  We  have  charged  this  expense  in  our 
accounts  to  "Station  Supplies  and  Expenses,"  as  this  account,  in  my 
opinion,  should  include  this  expense.  Is  the  disposition  of  the  matter 
as  suggested  above  proper? 

Answer.  It  should  be  chained  to  "Station  Employees." 

Case  301. 

Query.  The  railroad  companies  which  are  members  of  a  railway 
clearing  house,  the  purpose  of  which  is  to  secure  the  proper  distribu- 
tion and  use  of  freight-car  equipment,  are  charged  with  expenses  in 
connection  with  that  association.  To  what  accounts  should  these  pay- 
ments be  chained  by  the  railroad  companies? 

Answer.  To  "Weighing  and  Car-Service  Associations." 

Case  302. 

Query.  This  company  keeps  a  separate  or  independent  fund  from 
which  pensions  are  disbursed.  A  certain  amount  per  month,  making 
an  annual  total  twelve  times  as  great,  is  appropriated  through  the 
income  account  and  credited  directly  to  an  open  account,  which  is 
closed  annually  when  the  amount  is  paid  over.  The  pension  fund  is 
invested  in  interest-bearing  securities.  Whenever  pensions  are  paid 
the  amounts  are  debited  to  an  open  account  and  about  every  quarter 
collected  from  the  trustee  of  the  fund.  There  are  no  expenses  for 
administration  or  otherwise  in  connection  therewith .  Does  the  accoimt 
"General  Expenses — Pensions"  apply? 

Answer.  Amounts  paid  as  pensions  are  chargeable  to  "General  Ex- 
penses— Pensions.  * '     {See  Case  208 . ) 

Case  303. 

Query.  At  a  certain  point  the  A  B  Railroad  crosses  the  Y  Z  Terminal 
Transfer  Railroad,  and  neither  company  makes  use  of  the  other  com- 
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pany's  tracks.  The  A  B  Railroad  maintains  and  operates  the  inter- 
locker  and  bills  the  other  company  for  one-half  of  the  expense.  The 
Y  Z  Railroad  has  taken  the  stand  on  this  matter  and  many  other 
similar  crossings  that  the  interlocker  expense,  was  not  a  joint-facility 
item  between  their  company  and  the  railroad  that  it  crosses,  but  that 
it  should  be  treated  as  though  each  company  had  its  own  set  of  em- 
ployees and  devices  for  protecting  the  crossing.  It  has  been  considered 
further  by  the  Y  Z  Railroad  that  their  proportion  of  the  expense  of 
such  interlockers  was  a  joint-facility  item  only  as  between  their  com- 
pany and  its  tenants.  What  ruling  should  apply? 
Ansioer.  See  Case  272. 

Case  304. 

Query.  We  recently  paid  a  personal  injury  claim  brought  on  account 
of  defective  highway  within  the  location  lines  of  this  company.  The 
parties  to  whom  this  claim  was  paid  were  not  employees  of  this  com- 
pany,  nor  passengers;  neither  were  they  engaged  in  any  work  in  con- 
nection with  the  railroad.  To  what  account  should  be  charged  the 
amount  so  paid? 

Aruiver.  To  ''Injuries  to  Persons,"  under  Maintenance  of  Way  and 
Structures. 

Case  305. 

QiUry.  A  railroad  pays  a  municipal  corporation  a  fixed  amount  per 
annum  for  fire  protection,  which  consists  of  the  corporation  laying 
water  pipes  and  placing  fixtures  and  supplying  water  pressure  at  all 
times.    Should  this  be  charged  to  ''Buildings,  Fixtures,"  etc.,  or  not? 

Answer.  Should  be  chaiged  to  "Buildings,  Fixtures,  and  Grounds," 
under  Maintenance  of  Way  and  Structures,  if  in  connection  with  build- 
ings alone.  If  for  protection  of  other  property,  it  should  be  chaiged 
to  appropriate  maintenance  accounts  according  to  nature  of  property 
protected. 

Case  306. 

Query.  We  rent  a  certain  piece  of  land  and  build  upon  it  our  own 
dex)ot.    To  what  account  should  the  rent  be  chaiged? 
Answer,  To  appropriate  rent  account  under  Income  Account. 

Case  307. 

Query.  We  have  leased  a  certain  tract  of  land  to  prevent  a  street 
from  crossing  our  track  at  grade,  this  property  not  being  used  for  any 
purpose  except  a  side  track  on  same  and  used  as  a  blind.  To  what 
account  should  the  rent  be  chaiged? 

Answer.  To  appropriate  rent  account  under  Income  Account. 

10136— Bull.  4—09 6 
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Case  308. 

Query.  The  A  <fe  B  road  is  joint  owner  with  the  C  <fe  D  road  of  a  side 
track  jointly  used,  and  the  maintenance  is  borne  by  the  two  companies 
in  the  ratio  of  ownership.  Each  company  takes  up  in  its  primary 
accounts  its  share  of  the  maintenance  charges  on  the  theory  that  in 
reality  such  proportions  are,  respectively,  merely  the  maintenance  of 
the  property  of  each.  The  A  <&  B  road  for  convenience  pays  the  full 
cost  of  maintenance,  charges  its  primary  accounts,  and  credits  the 
0  <&  D  proportion  when  billed  out  to  the  same  accounts.  Is  this 
correct? 

Antwer.  No.  Should  be  treated  as  a  joint  facility.  The  A  &  B  road 
should  charge  its  primary  accounts  with  full  cost  of  maintenance  and 
should  credit  the  proportion  billed  against  the  C  <&  D  road  to  "Main- 
taining Joint  Tracks,  Yards,  and  Other  Facilities— Cr.*'  The  C  &  D 
road  in  paying  these  bills  should  chai^  "Maintaining  Joint  Tracks, 
Yards,  and  Other  Facilities — Dr."  The  question  of  ownership  should 
not  bear  upon  the  proper  disposition  of  accounts  for  jointly  used  prop- 
erties. The  fact  of  such  joint  use  should  determine  their  treatment  in 
the  accounts  as  joint  facilities.  The  road  maintaining  and  operating 
should  be  the  one  to  charge  the  full  cost  of  such  work  to  its  primary 
accounts. 

Case  309. 

Query.  Should  not  an  account  "Injuries  to  Persons**  be  provided 
under  the  Classification  of  Expenditures  for  Road  and  Equipment, 
which  account  should  include  the  expenses  incident  to  the  construction 
of  a  new  line  which  may  properly  be  classed  under  this  account? 

Answer.  Such  an  account  is  provided. 

See  Supplement^  effective  on  July  J,  1908 ^  to  Classification  ofEzpendir 
lures  for  Road  and  Equipment^  First  Revised  Issue. 

Case  310. 

Query.  It  seems  to  us  that  if  it  is  correct  and  practicable  (and  we 
think  it  is)  to  charge  witness  fees  to  the  various  accounts  covering 
damage  to  property,  it  is  equally  so  in  the  case  of  personal  injuries, 
and  that  witness  fees  in  connection  with  personal  injury  suits  should 
be  charged  to  the  various  personal  injiuy  accounts,  rather  than  to  "Law 
Expenses . ' '    May  we  do  so? 

Answer.  Payments  to  and  expenses  of  employees  and  others  engaged 
as  witnesses  in  personal  injury  cases  should  be  charged  to  the  "Injuries 
to  Persons ''  accounts  under  the  proper  general  accounts  and  the  texts 
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under  the  several  ''Injuries  to  Persons"  accounts  are  amplified  in 
accordance  with  the  foregoing. 

See  Supplement,  effective  on  July  1, 1908 y  to  Clarification  of  Operating 
ExpenMes  for  Steam  Roads,  Third  Reviud  Issue. 

Case  311. 

Query,  Should  not  a  provision  be  made  in  the  present  Classification 
to  take  care  of  maintenance  of  machinery  in  bridges  and  buildings 
dex)artment — carpenter  shops? 

Answer.  The  text  of  Maintenance  of  Equipment  account  "Shop  Ma- 
chinery and  Tools "  is  so  amplified  as  to  provide  for  the  maintenance 
of  machinery  in  shops  of  the  bridges  and  buildings  department  so  as  to 
include  all  machinery  and  tools. 

See  Supplement,  effective  on  July  1, 1908,  to  Classification  of  Operating 
Expenses  for  Steam  Roads,  Third  Revised  Issue. 

Case  312. 

Query.  How  should  the  expenses  of  joint  interlockere  located  at  out- 
lying points,  and  on  stretches  of  joint  tracks,  be  handled  iu  the 
accounts? 

AnsvDcr.  See  Case  272. 

Case  313. 

Query,  What  account  should  be  charged  with  the  expense  of  draping 
stations  along  the  line  of  the  road?  This  expense  has  been  charged  to 
"General  Expenses — Other  Expenses/'  as  we  do  not  believe  that 
"TranspOTtation  Expenses — Station  Supplies  and  Expenses/'  is 
proper. 

Artswer.  To  "Other  Expenses"  under  General  Expenses. 

Case  314. 

Query.  (1)  To  what  account  should  be  charged  amounts  paid  for 
peraonal  injuries  received  by  employees  and  others  while  line  is  in 
course  of  construction? 

(2)  To  what  account  should  be  charged  amounts  paid  for  stock  killed 
by  construction  trains? 

(3)  To  what  account  should  be  charged  amounts  paid  for  damages 
caused  by  water  overflow  by  reason  of  embankments,  etc.,  incident  to 
construction  work? 

Answer.  (1)  To  account  No.  35},  "Injuries  to  Persons."*  (2)  and 
(3)  Should  be  included  in  cost  of  the  work.  Losses  of  the  kind  men- 
tioned, incurred  m  connection  with  additions  and  betterments  work, 
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should  be  charged  to  the  cost  of  the  work  under  the  Classification  of 
Expenditures  for  Additions  and  Betterments. 

*See  Supplement,  effective  on  July  1,  1908 ,  to  the  Clamjication  of 
Expenditures  for  Road  and  Equipment  for  Steam  Roads,  First  Revised 
Issue. 

Case  315. 

Query.  The  B  railroad  is  in  course  of  construction  and  desires  to  cross 
the  A  railroad  with  a  double-track  overhead  bridge,  the  expense  of  con- 
struction being  assumed  by  B,  as  well  as  the  expense  of  any  change 
that  may  occur  in  the  lino  of  A. 

In  order  to  properly  locate  the  center  pier  of  the  overhead  crossing 
of  B  on  the  right  of  way  of  A,  it  is  necessary  to  shift  to  one  side  the 
telegraph  line  and  one  of  the  tracks  belonging  to  A.  Please  advise 
to  what  account  the  expense  incurred  by  the  removal  of  the  telegraph 
line  and  tracks  of  A  should  be  charged  in  the  accounts  of  B. 

Answer.  The  cost  of  moving  the  tracks  and  telegraph  line  of  another 
railroad  to  prepare  a  site  for  piers  of  a  bridge  on  a  line  under  construction 
should  be  charged  to  account  No.  6,  "Bridges,  Trestles,  and  Culverts," 
in  the  Classification  of  Expenditures  for  Road  and  Equipment. 

Case  316. 

Query.  We  have  a  road  under  construction  and  have  been  obliged  to 
lay  a  number  of  temporary  tracks  which  are  now  being  partly  or  wholly 
taken  up.  The  material  from  such  tracks  is  given  a  certain  fixed  value. 
Should  we  charge  to  Operating  Expenses  the  original  cost  less  salvage 
and  credit  to  construction  the  original  cost  of  the  tracks  taken  up,  or 
should  we  credit  to  construction  only  the  scrap  value  of  the  material 
taken  from  these  tracks,  leaving  the  balance  of  their  cost  as  a  charge 
against  the  construction  account? 

Answer.  The  cost  of  temporary  tracks  laid  during  construction  of  a 
new  line  should  be  charged  to  the  appropriate  accounts  in  the  Classi- 
fication cf  Expenditures  for  Road  and  Equipment,  and  the  value  of 
material  removed  therefrom  credited,  when  removed,  to  the  same 
accounts,  thus  leaving  the  remainder  of  the  cost  of  such  tracks  charged 
to  the  appropriate  primary  accounts  in  that  classification. 

Case  317. 

Query.  To  what  account  should  be  charged  expenditures  in  payment 
of  damages  either  awarded  by  the  courts  or  agreed  upon  out  of  court  on 
account  of  washouts  or  overflow  occasioned  as  a  result  of  constructing 
new  double  track? 
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Answer.  Chaige  to  cost  of  constructing  double  track  if  that  account 
be  not  closed,  or  to  "Damage  to  Property/'  under  Transportation 
Expenses,  if  the  track  has  been  accepted  for  operation. 

Casb  318. 

Query.  Kindly  advise  whether  account  No.  41,  "Work  Equipment/' 
or  account  No.  6,  "Bridges,  Trestles,  and  Culverts,''  in  the  Classifica- 
tion of  Expenditures  for  Road  and  Equipment,  is  properly  chargeable 
with  the  cost  of  a  calyx  drill  and  the  boiler  and  engine  used  in  con- 
nection with  its  operation?  This  drill  is  to  be  used  in  making  test  holes 
prior  to  the  construction  of  a  steel  bridge. 

Answer.  If  this  drill  and  machinery  are  permanently  mounted  on  a 
car  the  cost  should  be  charged  to  account  No.  41,  "Work  Equipment;" 
if  not  permanently  mounted  on  a  car  and  bought  solely  for  use  in  con- 
nection with  construction  of  bridges,  the  cost  should  be  charged  to 
account  No.  6,  "Bridges,  Trestles,  and  Culverts,"  and  the  salvage,  if 
sold,  or  the  depreciated  value,  if  retained  for  general  use,  credited  to 
this  account  on  the  completion  of  the  work.  The  depreciated  value 
of  these  tools,  when  retained  for  general  use  as  a  part  of  the  first  outfit  of 
a  new  road,  should  be  charged  to  account  No.  13,  "Roadway  Tools." 
If  such  tools,  either  when  purchased  new  or  when  devoted  to  general 
use  at  the  expiration  of  construction  work  on  which  they  have  been 
used,  are  not  a  part  of  the  first  outfit  of  tools  for  a  new  road  or  branch 
line  the  cost  or  value  thereof  should  be  charged  to  operating  expenses 
account  No.  18,  "Roadway  Tools  and  Supplies." 

Case  319. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
No.  12c.) 

Case  320. 

Query.  The  text  of  revenue  accoimt  No.  2,  "Passenger  Revenue,' ■ 
states  that  "the  account  should  be  charged  with  amount  paid  for 
transferring  passengers  and  baggage  between  depots,  except  in  cases 
where  the  transfer  of  both  passengers  and  baggage  is  provided  for  in  the 
division  of  the  through  rate."  Will  you  please  advise  correct  inter- 
pretation of  this  clause? 

Answer.  The  paragraph  referred  to  provides  for  charging  "Passenger 
Revenue"  with  amoimts  paid  to  local  transfer  agents  or  companies 
when  the  cost  of  the  transfer  is  included  in  the  rate  and  has  been 
credited  to  "Passenger  Revenue."  The  exception  refers  to  instances 
when  the  cost  of  the  transfer  is  provided  for  in  the  division  of  the 
through  rate  and  credited  directly  to  the  trans/er  agency. 
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Case  321. 
(Canceled.) 

Cass  322. 

Query,  Kindly  advise  whether  the  text  of  revenue  account  No.  9, 
"  Switching  Revenue, ''  referring  to  the  words  "  on  the  basis  of  tariffs/' 
is  intended  to  mean  tariffs  filed  with  the  Commission,  or  is  it  intended 
that  the  account  should  include  any  revenue  derived  from  a  fixed  or 
arbitrary  charge  for  any  switching  movement  whether  published  in 
tariffs  or  an  agreement  between  two  carriers  who  perform  switching 
service  for  each  other? 

Answer.  "Switching  Revenue"  should  include  any  revenue  derived 
from  any  switch  movement  at  a  fixed  or  arbitrary  charge  per  car  irre- 
spective of  whether  the  charge  is  made  on  basis  of  rates  published  in  a 
tariff  filed  with  the  Commission  or  under  an  agreement  between  two 
carriers  who  perform  switching  service  for  each  other. 

See  Supplement^  effective  on  July  1,  1908 y  to  the  Clasnfieatiion  of  Oper- 
ating Revenues  J  First  Issue. 

Case  323. 
(Canceled.) 

Case  324. 
(Canceled.) 

Case  325. 

Query.  This  company  moved  three  special  trains  carrying  soldiers, 
wagons,  horses,  grain,  hay,  and  camp  accouterments.  Special  rates 
were  made  per  capita  for  the  soldiers,  per  carload  for  the  horses,  and 
per  hundredweight  for  the  hay,  grain,  etc.,  based  on  carload  and  less 
than  carload.    What  account  should  be  credited  with  revenue  earned? 

Answer.  Revenue  account  No.  10,  *  *  Special  Service  Train  Revenue." 

Case  326. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular  No. 
12c.) 

Case  327. 

Query.  The  text  of  account  No.  18,  "  Rents  of  Buildings  and  Other 
Property,"  reads  in  part  as  follows; 

"This  account  includes  a  carrier's  revenue  from  rents  of  buildings, 
land,  and  other  property,  such  as  depot  and  station  grounds  and  build- 
ings, union  depot,  etc.,  when  such  property  is  used  in  connection  with 
operations  and  the  expense  of  maintaining  and  operating  it  can  not  be 
separated  from  the  expense  of  that  portion  used  by  the  carrier.' 
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Accounting  Series  Circular  No.  14,  relating  to  ''Joint  Facilities  Ac- 
counts/' provides  in  part  as  follows: 

''  For  the  purpose  of  these  accounts  union  depot,  bridge,  and  similar 
companies  will  be  considered  common  carriers." 

(a)  Is  there  not  a  conflict  in  the  separate  instructions  above  men- 
tioned? 

(6)  Am  I  correct  in  assuming  that  bills  rendered  by  one  carrier 
against  another  for  rents  of  depots,  station  grounds,  buildings,  union 
depots,  etc.,  should  be  treated  by  both  the  debtor  and  creditor  carriers 
as  joint  facilities? 

(c)  Am  I  also  correct  in  assuming  that  the  instructions  above  quoted 
relating  to  revenue  account  No.  18,  "Rents  of  Buildings  and  Other 
Property,"  applies  only  to  rents  collected  by  a  carrier  from  individuals 
and  companies  other  than  carriers  for  use  of  property  as  enumerated  in 
the  text  under  conditions  mentioned  therein? 

Aiuvoer.  (a)  No. 

(b)  Yes;  if  used  jointly. 

(c)  Revenue  account  No.  18,  '*  Rent  of  Buildings  and  Other  Prop- 
erty," may  include  rents  collected  from  another  carrier  when  the  prop- 
erty is  not  used  as  a  joint  facility;  also  rents  from  firms  and  individuals 
under  conditions  enumerated  in  the  text  of  that  accoimt. 

Case  328. 

Query.  To  what  account  should  be  credited  the  difference  between 
the  value  of  special-admission  amusement  coupons  issued  in  connection 
with  transportation  and  the  amount  paid  on  the  basis  of  actual  collec- 
tion? 

Antwer.  Revenue  account  No.  19,  "Miscellaneous." 

Case  329. 

Quertf.  We  participate  in  the  payment  of  a  deficit  in  the  operation  of 
the  Union  Station.  This  station  makes  a  small  amount  of  independent 
earnings.  Should  we  not  credit  revenue  account  No.  19  with  our 
proportion  of  the  revenue  of  the  Union  Station  and  chaige  our  joint- 
facilities  accounts  with  our  full  proportion  of  the  station's  expenses? 

Answer.  The  Supplement,  effective  on  July  1, 1908,  to  the  Classifica^ 
tion  of  Operating  Revenues,  First  Issue,  provides  a  new  primary 
account  entitled  "Joint  Facilities  Revenue — Cr.,"  to  which  should 
be  credited  a  carrier's  proportion  of  revenues  from  joint  facilities 
operated  by  other  carriers,  including  Union  Station  companies.  The 
full  amount  of  the  proportion  of  expenses  of  such  joint-facilities  borne 
by  a  carrier  should  be  charged  by  it  to  the  appropriate  joint-facilities 
operating  expense  accounts. 
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Case  330. 

Query.  Our  general  manageL&nd  general  superintendent  have  direct 
supervision  over  three  departments;  namely,  Maintenance  of  Way  and 
Structures,  Maintenance  of  Equipment,  and  Transportation.  Should 
their  salaries  and  expenses  be  prorated  to  the  departments  benefited 
or  charge  to  ^* Transportation  Expenses — Superintendence?*' 

Answer.  Salary  and  expenses  should  be  divided  equally  and  charged 
to  "Superintendence"  under  the  general  accounts  for  the  several 
departments. 

Case  331. 

Query.  We  employed  a  detective  agency  to  discover  the  person  who 
placed  an  obstruction  on  our  tracks  with  the  evident  intent  of  wrecking 
a  passenger  train,  as  a  result  of  which  a  section  hand  car  was  derailed 
and  a  man  killed.  I  am  at  a  loss  to  know  to  what  account  this  expense 
should  be  charged. 

Anstoer.  It  should  be  charged  to  "  Superintendence  "  under  Transpor- 
tation Expenses. 

Case  332. 

Query.  It  has  been  our  custom  for  several  years  past  to  charge  a  cer- 
tain amount  each  month  to  Rails  and  Ties,  crediting  the  amount  so 
charged  to  special  Rail  and  Tie  accounts,  and  when  purchases  were 
made  same  were  charged  to  these  special  accounts. 

In  case  we  are  unable  to  purchase  ties  and  rails  as  fast  as  we  would 
like,  thereby  leaving  on  our  books  the  special  accounts  referred  to 
unexpended,  will  we  be  permitted  to  carry  these  special  accounts 
over  into  another  year  to  be  available  for  ties  and  rails  when  they  can 
be  bought? 

Answer.  Attention  is  directed  to  Note  B  under  accounts  "Ties" 
and  "Rails'*  (Maintenance  of  Way  and  Structures,  Classification  of 
Operating  Expenses,  Third  Revised  Issue),  and  answer  to  Case  32. 
Carriers  are  authorized  to  charge  off  depreciation  on  way  and  structures 
in  the  answer  to  Case  40. 

Case  333. 

Query.  If  we  should  buy  a  quantity  of  ties  during  the  current  month 
to  be  used  for  replacement  during  the  next  five  or  six  months,  should 
the  amount  expended  for  same  be  included  in  the  current  report  of 
expenses  or  should  it  be  distributed  in  proportion  to  the  per  cent  6t 
material  used  during  the  various  months;  and  in  the  event  this  invoice 
was  not  paid  until  the  following  month,  in  what  month  should  it  be 
included  for  report  of  expenses? 
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Answer.  Expenses  should  be  charged  in  the  month  in  which  they 
occur.  In  the  case  of  material  the  expense  occurs  when  the  material 
is  applied  and  not  when  it  is  purchased.  Exception  to  this  general 
rule  is  made  in  the  case  of  rails  and  ties,  which  may  be  apportioned 
over  the  several  months  of  the  fiscal  year,  the  total  charge  being  in 
every  case  equal  to  the  total  expense  of  the  material  actually  applied. 

Material  purchased  not  for  immediate  use  should  be  carried  in  appro- 
priate stock  accounts  until  used. 

Case  334. 

Qmry.  Referring  to  Note  B  under  captions  "Rails"  and  '"Ties," 
my  understanding  of  these  notes  is  that  the  apportionment  of  rail  and 
tie  renewals  by  months  is  left  to  the  discretion  of  carriers.  There  are 
practically  no  rail  and  tie  renewals  during  the  first  two  months  on  this 
company's  lines,  and  it  has  been  the  custom  to  prorate  the  estimated 
renewals  over  the  remaining  ten  months.    Is  this  permissible? 

Answer.  There  are  no  objections  to  the  plan  proposed. 

Case  335. 

Query.  In  the  case  of  a  renewal  of  a  bridge  July  1,  1907,  the  original 
coet  of  which  was  $10,000  and  the  cost  of  renewing  $12,000,  should  we 
charge  the  $10,000  to  a  ledger  account  ''Depreciation  prior  to  July  1, 
1907,"  or  is  it  a  proper  charge  to  current  operating  expenses? 

Answer.  Charge  to  operating  expenses. 

See  paragraph  5  of  General  Instntctiona  in  Classification  of  Expendi- 
tures for  Additions  and  Betterments. 

Case  336. 

Query.  We  expended  a  considerable  amount  of  money  in  the  removal 
of  brasses  from  cars  stored  in  hazardous  locations  to  prevent  the  loss  of 
brasses  by  theft.  Should  the  charge  be  made  to  ''Other  Expenses" 
under  Maintenance  of  Equipment? 

Answer,  To  the  proper  car  repairs  account  under  Maintenance  of 
Equipment. 

Case  337. 

(Answer  not  finally  approved.    See  Accounting  Series  Circular  No. 

Case  338. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular  No. 
12c.) 
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Case  339. 

Query.  Should  depreciation,  repairs,  or  operation  of  steam  wrecking 
derricks  be  charged  to  Maintenance  of  Way  and  Structures  when  they 
are  not  used  or  manned  by  that  department  or  employed  upon  any 
work  within  its  jurisdiction? 

Answer.  Repairs,  renewals,  and  depreciation  of  steam  wrecking 
derricks  should  be  charged  to  "Work  Equipment — Repairs,**  "Work 
Equipment — Renewals,"  and  "Work  Equipment — Depreciation," 
respectively,  regardless  of  the  class  of  work  in  which  such  derricks  may 
be  engaged.  The  Supplement,  effective  on  July  1,  1908,  to  the  Classi- 
fication of  Operating  Expenses,  Third  Revised  Issue,  provides  for  the 
transfer  of  these  three  accounts  from  Maintenance  of  W*ay  and  Struc- 
tures to  Maintenance  of  Equipment. 

Expenses  of  operating  this  class  of  equipment  should  be  included 
in  the  cost  of  the  work  in  which  it  may  be  engaged. 

Case  340. 

Query.  To  what  account  should  be  charged  the  cost  of  car  seals  used 
in  securing  freight  cars? 

Answer.  To  Material  account  when  purchased;  to  "Station  Supplies 
and  Expenses,"  when  issued. 

Case  341. 

Query.  There  is  considerable  expense  in  connection  with  revenue 
derived  from  storage  on  baggage,  such  as  printing  storage  tags  and 
labor  in  stamping  thereon  date  of  arrival  and  date  storage  commences. 
Should  these  items  be  charged  to  account  No.  15  "Storage — Baggage;" 
if  not,  what  account  is  chargeable? 

Answer.  Printing  storage  tags  is  chargeable  to  "Stationery  and 
Printing*'  under  Transportation  Expenses.  Labor  in  baggage  storage 
rooms  at  stations  is  chargeable  to  "Station  Employees." 

Case  342. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular  No. 
nc.) 

Case  343. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular  No. 
lie.) 

Case  344. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular  No. 
12c.) 
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Gasb  345. 

Query,  Pleftse  advise  if  rent  of  offices  occupied  by  the  legal  depart^ 
ment  should  be  charged  to  *'Law  Expenses/' 
Angwer.  Yes.    (See  Case  S5.) 

Casb  346. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular  No. 
Itc.) 

Case  347. 

Query.  A  pay  check  forwarded  to  a  laborer  in  an  extra  maintenance 
of  track  gang  was  taken  out  of  the  mail  by  another  party  who  forged 
the  signature  and  collected  the  money.  The  laborer  made  a  demand 
for  pajrment  and  a  duplicate  pay  check  was  forwarded  to  him.  Please 
advise  to  what  accoimt  the  loss  should  be  charged. 

Ansioer.  To  '* Other  Expenses"  under  General  Expenses. 

Case  348. 

Query,  Depreciation  charges  on  locomotives  and  passenger  cars  of 
tiiis  company  have  hitherto  been  made  at  a  monthly  division  of  one- 
twelfth  of  10  per  cent  per  annum  of  the  original  cost.  In  the  opinion 
of  the  present  management  this  is  altogether  too  high,  local  conditions 
and  mileage  considered.  It  is  asked  whether,  pending  investigation 
as  to  the  rate  of  wear  and  tear  on  equipment  of  roads  of  similar  con- 
ditions, it  is  proper  that  no  charge  be  made  for  depreciation  until  proper 
atadstics  for  an  intelligent  computation  can  be  obtained,  the  excess, 
if  any,  to  be  charged  later  this  fiscal  year? 

Answer.  This  office  can  not  modify  the  provisions  of  an  order  of  the 
Commission  regarding  the  depreciation  charges  to  be  set  up.  No 
definite  percentage  has  been  fixed  for  this  purpose,  that  matter  being 
left  to  the  discretion  of  the  carrier  until  such  time  as  this  office  is 
prepared  to  recommend  a  specific  rate. 

Case  349. 
(Canceled.) 

Case  350. 
(Canceled.) 

Case  351. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
No.  Ite.) 
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Case  352. 

Query.  We  have  two  box  cars  standing  in  our  Equipment  account 
at  the  salvage  value  only.  One  of  the  departments  of  the  road  desired 
the  bodies  of  the  cars  to  be  used  as  bunk  houses  for  laborers,  and  after 
making  this  disposition  of  the  bodies  the  trucks  were  put  in  service  of 
our  maintenance  of  way  department  for  wrecking  purposes.  Should 
the  value  of  the  cars  be  credited  to  Replacement  of  Equipment? 

Anfswer.  Charge  each  department  with  its  proportion  of  the  salvage 
value  of  the  whole  car,  and  credit  the  same  to  **  Replacement "  accoimt. 
The  "Replacement"  account  should  then  be  cleared  as  provided  for 
in  the  text  of  account  No.  33,  *' Equipment,"  in  the  Classification  of 
Expenditures  for  Additions  and  Betterments." 

Case  353. 

Query.  Under  each  of  the  Equipment — Repairs  accounts  may  be 
found  the  following  text: 

"The  value  of  old  material  released  during  repairs,  insurance  recov- 
ered, and  repayments  from  other  roads  should  be  credited  to  this 
account." 

It  might  be  inferred  from  the  words  "insurance  recovered"  that  all 
equipment  insurance  should  be  so  treated.  Is  it  not  a  fact,  however, 
that  in  case  of  the  total  destruction  of  equipment  any  amount  recovered 
from  insurance  should  be  credited  to  Replacement  accounts  through 
the  medium  of  Equipment  Renewals  while  the  insurance  for  partial 
damages  should  be  credited  to  repairs? 

Answer.  The  text  of  Repairs  accounts  refers  to  insurance  recovered 
on  equipment  repaired  and  returned  to  service.  Insurance  recovered 
on  equipment  totally  destroyed  should  be  credited  to  Replacement 
accounts. 

Case  354. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
No.  12c.) 

Case  355. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
No.  ISc.) 

Case  356. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
No.  12c.) 
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Cask  357. 

Qriery.  The  A  <&  B  Railroad  makes  a  bill  against  the  C  <&  D  Rail- 
road for  water  furnished  from  a  standpipe  located  between  our  two 
tracks  based  on  an  arbitrary  chaige  of  $22.50  per  month.  Should  not 
this  amount  be  charged  to  water  supply  for  locomotives? 

Answer.  Should  be  charged  to  or  apportioned  between  accounts  No. 
74,  "Water  for  Yard  Locomotives,"  and  No.  83,  "Water  for  Road 
Locomotives,"  as  the  case  may  be. 

Case  358. 

• 

Query.  The  A  <&  B  Railroad  pays  for  water  through  a  certain  stand- 
pipe  at  the  rate  of  so  much  a  year,  and  the  amount  so  paid  is  chazged 
to  the  primary  account  "Water  for  Road  Locomotives."  An  arrange- 
ment is  made  whereby  the  X  Y  Railroad  has  the  privilege  of  using 
water  from  the  same  standpipe  at  a  fixed  sum  per  annum.  To  what 
account  should  the  A  <&  B  Railroad  credit  its  bill  against  the  X  Y 
Railroad  for  water  taken  by  the  latter? 

Anstcer.  Credit  to  *  *  Water  for  Road  Locomotives.  *  *    (See  Case  S57. ) 

Case  359. 

Query.  The  A  <&  B  Railway  Company  employs  street  watchmen  to 
guard  street  crossings  for  the  safety  of  vehicles,  which  expense  is  charged 
to  "Crossing  Flagmen  and  Gatemen."  The  expense  is  prorated  among 
three  lines  operating  over  the  yards  where  these  flagmen  are  employed. 
Should  the  amounts  received  be  credited  to  "Operating  Joint  Yards 
and  Terminals— Cr.?" 

AristDer.  Yes.  Such  men  are  employed  in  connection  with  the 
operation  of  a  joint  facility. 

Case  360. 

Query.  The  A  &  B  Railroad  Company  haH  a  drawbridge  over  a  bayou 
for  the  operation  of  which  they  employ  bridge  men,  the  expense  being 
prorated  among  four  railroads.  Should  the  compensation  received 
from  the  roads  be  credited  to  "Operating  Joint  Yards  and  Terminals?" 

Answer.  If  the  bridge  is  in  a  yard,  credit  "Operating  Joint  Yards  and 
Terminals — Cr.;"  if  on  road,  credit  "Operating  Joint  Tracks  and 
Facilities— Cr." 

Case  361  {amended). 

Query.  Referring  to  the  accounts  under  Transportation  Expenses, 
"Operating  Joint  Yards  and  Terminals,"  and  "Operating  Joint  Tracks:" 

(a)  Should  all  debits  and  credits  to  the  first-named  account  be  con- 
fined to  cost  of  operating  joint  yards,  terminals,  and  other  facilities 
located  at  terminals  or  within  the  yard  limits  of  terminals  only? 
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(6)  In  the  case  of  interlocking  plants,  station  buildings,  etc.,  owned 
jointly  by  two  or  more  carriers  and  operated  by  one  for  the  benefit  of  all, 
I  would  like  to  inquire  if  it  is  proper  to  treat  such  expenses  as  joint 
facilities,  bearing  in  mind  the  ^t  that  Accoimting  Series  Circular  No. 
14  provides  only  for  facilities  owned  by  one  carrier  and  r^ularly  oper- 
ated jointly  for  the  benefit  of  one  or  more  carriers? 

Answer,  (a)  Yes.  (6)  The  ownership  of  a  facility  jointly  used  does 
not  affect  the  manner  of  accoimting  as  between  the  operating  and 
tenant  companies. 

See  amended  text  of  the  accounts  named  in  Supplement,  effective  on 
July  1, 1908  J  to  the  Classification  of  Operating  Expenses  far  Steam  Roads, 
Third  Revised  Issue. 

Case  362. 

Query.  This  company  runs  its  passenger  trains  over  6  miles  of  the 
X.  Y.  Z.  Railway  Company's  tracks,  for  which  privilege  we  pay  a 
-certain  percentage  of  our  passenger  earnings.  To  what  account  should 
we  charge  this  payment? 

Answer.  If  this  payment  constitutes  the  entire  compensation  for  the 
use  of  the  track,  the  case  is  one  of  joint  facilities  and  the  compensation 
should  be  apportioned  among  the  appropriate  joint-facilities  operating 
expense  accounts,  and  rents  under  Income  Account.    (See  Case  371.) 

Case  363. 

Query.  To  what  account  should  be  credited  our  bill  against  another 
line  for  its  proportion  of  a  joint  through-train  service? 

Answer.  Not  a  joint  facility.  Should  be  credited  to  the  proper 
primary  accoimts.    (See  Case  286 . ) 

Case  364. 

Query.  This  company  has  an  arrangement  with  other  lines  whereby 
we  allow  them  trackage  rights  within  a  certain  district,  and  this  com- 
pany receives  as  compensation  a  fixed  charge  per  car,  based  on  pub- 
lished tarifb.  This  charge  is  apportioned  to  Joint  Maintenance, 
Operating,  and  Income  accounts,  and  the  division  is  based  upon 
estimates  and  available  statistics  for  previous  years. 

What  account  should  be  credited  for  an  amount  billed  against  one  of 
these  tenants  for  an  accident  damaging  our  tracks  and  some  of  the 
equipment  of  other  carriers  resting  upon  our  tracks,  and  an  amount 
paid  to  one  of  our  employees  in  settlement  of  personal  injury  occasioned 
by  such  accident,  it  being  undcrstoocl  that  the  railroad  causing  an 
accident  shall  pay  the  expenses  incidental  thereto,  over  and  above  the 
amount  they  pay  us  for  trackage? 
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What  account  should  be  credited  providing  the  tenant  line  was 
chaigeable  with  but  50  per  cent  of  the  expense  because  of  the  joint 
liability  of  this  company? 

Answer.  The  amount  billed  should  be  credited  to  the  accounts  which 
bore  the  original  charges  covering  the  expenses  occasioned  by  the  acci- 
dent. This  means  that  your  primary  accounts  are  treated  as  clearing 
accounts  to  the  extent  of  the  adjustment  between  yourself  and  the 
tenant  carrier. 

Case  365. 

Query.  We  have  included  under  heading  "  Revenue  from  Operations 
Other  Than  Transportation,"  revenue  derived  from  rent  of  a  section  of 
our  road  and  interest  on  bank  deposits.  Will  you  kindly  advise  me 
if  these  amounts  are  properly  shown? 

Answer.  Both  items  mentioned  should  be  carried  directly  to  Income 
Account,  neither  rent  of  tracks  nor  interest  on  bank  deposits  being  a 
proper  credit  to  Revenue.  We  assume  the  rented  section  of  the  road 
is  not  operated  jointly. 

Case  366. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
No.  12c). 

Case  367. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
No.  12c). 

Case  368. 

Query.  The  A  B  Railroad  Company  hires  locomotives  for  the  opera- 
tion  of  its  yards.  The  cost  is  charged  to  "Hire  of  Equipment"  and 
prorated  according  to  the  number  of  cars  handled  among  three  lines  for 
which  we  perform  switching  service.  Should  these  amounts  received 
be  credited  to  '*  Hire  of  Equipment "  accoimt? 

Answer.  Yes. 

Case  369. 

Query.  To  what  accoimt  should  we  charge  the  cost  of  wharfinger 
license;  i.  e.,  license  from  the  city  for  doing  business  over  the  wharf? 

Answer.  This  charge  appears  to  be  analogous  to  rent  and  should  be 
treated  as  an  income  charge. 

Case  370. 

Query.  Kindly  advise  to  what  accoimt  we  should  charge  the  amount 
paid  for  lease  of  ground  to  be  used  as  a  roadway  to  sidetrack  on  our  main 
line  at  a  point  where  we  have  no  station. 
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Answer.  Should  be  charged  to  appropriate  rent  account  under 
Income  Account. 

Case  371. 

Query,  I  hand  you  copy  of  bill  rendered  against  this  company  by 
the  ABC  Railway  for  proportion  of  expenses  at  a  terminal.  You 
will  note  this  company  is  chaiiged  one-third  based  on  salaries  and 
supplies.    The  ABC  Company  seems  to  be  of  the  opinion  that  the 

distribution  should  be — 

Percent. 
Maintaining  joint  tracks,  yards,  and  other  facili- 
ties         10 

Operating  joint  yards  and  terminals 25 

Income  account  rent 65 

We  can  not  see  how  any  portion  of  the  expense  can  be  considered 
'^Rent/'  as  it  is  based  on  salaries  and  supplies.  No  copy  of  the  agree- 
ment can  be  located,  and  we  refer  the  matter  to  you  for  decision  as  to 
the  proper  distribution  to  apply. 

Answer.  If  the  ABC  Railway  owns  the  property  operated  jointly, 
it  would  be  proper  to  distribute  a  proportion  of  the  amount  charged  to 
Rents,  if  the  amount  is  in  excess  of  the  cost  of  operation. 

Case  372. 

Query*  The- A  &  B  Railroad  has  an  agreement  with  the  C  <fe  D 
Railroad  by  which  the  former  uses  the  tracks  of  the  latter  between  two 
points,  paying  therefor  a  rent  based  upon  valuation,  and  also  a  propor- 
tion of  maintenance  and  operating  expenses  based  upon  wheelage. 

(a)  The  A  <&  B  honors  on  its  trains  between  the  points  mentioned 
tickets  sold  by  the  C  &  D  and  coUecls  from  the  C  <fe  D  .40  per  cent 
of  the  value  of  such  tickets.  How  should  each  road  take  this  into 
account? 

(6)  The  A  &  B  collects  cash  fares  on  its  trains  between  the  points 
mentioned  and  pays  the  C  <fe  D  60  per  cent  of  such  collections.  How 
should  each  road  take  this  into  account? 

(c)  The  C  &  D  honors  on  its  trains  between  the  points  mentioned 
tickets  sold  by  the  A  <&  B  and  the  A  <&  B  pays  the  C  <&  D  therefor 
the  full  local  rate  collected.  How  should  each  road  take  this  into 
account? 

An>swer.  (a)  The  A  &  B  should  credit  the  full  price  of  the  ticket  to 
its  "Passenger  Revenue"  account  and  should  charge  60  per  cent  of  the 
same  to  "Rents  Paid;"  the  C  <&  D  should  credit  the  60  per  cent  pro- 
portion to  "Rents  Received." 
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(6)  The  A  4&  B  should  chaige  to  ''Rente  Paid"  and  the  C  <&  D 
ahoald  credit  to  ''Rents  Received"  the  60  per  cent  payment. 

(c)  The  A  &  B  should  chaiige  and  the  C  dc  D  credit  "Passenger 
Revenue  "  the  full  price  of  the  tickets. 

Case  373. 

Quay.  Should  a  proportion  of  the  expenses  of  the  store  and  pur- 
chasing department  pertaining  to  materials  passed  through  the  store- 
house and  used  for  addition  and  betterment  work  be  charged  to  Addi- 
tions and  Betterments?  If  so,  is  this  not  in  conflict  with  explanatory 
note  in  Circular  11  regarding  engineering  expenses? 

AnsiDer.  Note  C,  page  85,  and  the  explanatory  note  on  page  58,  in 
the  Classification  of  Operating  J)xpenses,  Third  Revised  Issue,  indicate 
that  a  portion  of  the  expenses  of  store  and  purchasing  department 
should  be  charged  on  account  of  all  material  issued,  and  would  there- 
fore include  material  for  additions  and  betterments.  The  rule  laid 
down  in  explanatory  note  on  engineering  expenses  in  Accounting 
Series  Circular  No.  11  does  not  conflict  with  the  above  interpretation. 

Cases  374,  375,  and  376. 

(Answers  not  finally  approved.  See  Accounting  Series  Circular  No. 
Ite.) 

Case  377.  . 

Query.  Referring  to  Accounting  Series  Circular  No.  11,  accounts 
Nob.  11  and  12,  we  wish  to  inquire  if." terminal  yards"  includes  termi- 
nals for  passenger  trains  as  well  as  terminals  for  freight  trains?  Do 
terminal  yards  include  all  junction  points  of  company's  branch  lines 
as  well  as  yards  at  junction  points  with  other  railroads,  whether  such 
junction  points  are  the  end  of  the  division  or  are  points  on  the  road 
between  train  terminals?  Should  all  unloading  tracks,  freight-house 
tracks,  and  other  tracks  for  local  business  at  terminals  be  included 
under  terminal  yards  or  under  siding  and  spur  tracks? 

Answer.  Terminal  yards,  strictly  speaking,  are  yards  maintained  for 
switching  purposes  at  division  terminals.  Small  yards  at  the  junction 
of  main  and  branch  lines,  or  at  the  junction  of  other  railways,  may  thus 
be  terminal  yards  so  far  as  the  branch  or  junction  line  is  concerned, 
provided  the  yard  is  at  the  terminus  of  the  branch  or  junction  line. 
Terminal  yards  are  in  a  measiure  distinct  as  a  class  by  being  not  directly 
or  wholly  required  by  the  local  conditions  of  traffic,  but  for  the  switch- 
ing of  through  trains  or  the  handling  of  cars  which  must  necessarily 
be  switched  but  which  do  not  originate  at  the  point  switched. 

10136— Bull.  4—09 7 
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Sidings  and  spur  tracks  should  include  all  freight-house  tracks,  team 
tracks,  passing  tracks,  or  tracks  upon  which  freight  is  unloaded,  such 
as  tracks  to  elevators,  industries,  mines,  or  other  places  which  are 
used  for  a  direct  delivery  of  freight. 

Cases  378  and  379. 

(Answers  not  finally  approved.  Sef  Accounting  Series  CxrculoT  No. 
He.) 

Case  380. 

Query.  Will  you  kindly  advise  the  proper  accoimt  to  be  credited 
with  $3,000  received  by  a  carrier  for  the  surrender  of  an  unexpired 
lease  for  offices  occupied  by  it? 

Answer,  Should  be  credited  to  Profit  and  Loss. 

Case  381. 

Query.  Please  advise  how  engine  mileage  should  be  classed  for  sen'- 
ice  performed  by  one  of  our  locomotives  furnished,  with  crews  and 
supplies,  to  individuals  on  a  per  diem  basis,  all  the  mileage  being 
made  on  our  line  while  in  such  service. 

Answer.  If  the  'individual"  is  not  a  common  carrier  reporting  to 
the  Commission,  the  mileage  made  by  the  locomotive  should  be  dis- 
regarded. 

Case  382. 

Query.  Owing  to  certain  of  our  freight  yards  becoming  congested 
we  find  it  necessary  to  deliver  cars  at  another  point  temporarily. 
Movement  is  made  by  special  train  and  distance  involved  is  1  to  3 
miles.  Should  the  movement  be  included  with  freight-train  miles 
or  considered  a  switching  or  yard  movement  of  which  no  wheelage 
report  would  be  made  other  than  for  the  locomotive? 

Answer.  Mileage  should  be  considered  merely  as  switching  or  yard 
movement. 

Case  383. 

Query.  A  lumber  company's  log  train  uses  our  line  for  a  distance  of 
40  miles  between  their  lumber  camp  and  mill.  The  equipment  is 
owned  by  the  lumber  company  and  is  operated  by  their  employees, 
although,  while  on  our  line,  the  trains  are  imder  orders  of  our  dis- 
patcher. We  receive  revenue  for  this  service  on  a  mileage  basis. 
Should  this  mileage  be  taken  into  our  statistics,  and  if  so,  under  what 
class  of  mileage  should  it  be  shown? 

Answer.  No  mileage  should  be  taken  into  your  statistics,  even  though 
the  trains  are  under  the  order  of  your  dispatcher. 
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Case  384. 

Qwery.  The  distribution  of  the  cost  of  fuel,  Btores,  and  other  supplies 

for  engines  and  yard  service,  which  should  be  made  upon  the  basis  of 

mileage  of  work  locomotives,  is  deferred  until  the  month  following  that 

in  which  the  expense  is  incurred,  as  we  do  not  get  our  distribution  of 

work-locomotive  mileage  until  the  succeeding  month.    Is  this  per- 

misrible? 

Answer.  No. 

Case  385. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular  No. 
12c.) 

Case  386. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular  No. 
12c.) 

Case  387. 

Query.  To  what  account  should  be  charged  commiflsions  paid  to 
ticket  agents  in  lieu  of  salary? 

Anticer.  The  same  account  to  which  the  salary  would  be  charged. 
{See  Case  64.) 

Case  388. 

Query.  Concrete  mixers  are  provided  for  under  "Work  Equipment, '' 
In  the  Classification  of  Expenditures  for  Road  and  Equipment,  First 
Revised  Issue.    Does  that  account  cover  a  mixer  mounted  on  a  car? 

No  reference  being  made  to  concrete  mixers  in  the  Classification  of 
Operating  Expenses,  is  it  correct  to  assume  that  the  cost  of  a  concrete 
mixer  not  mounted  on  a  car  should  be  chaiged  to  "Roadway  Tools 
and  Supplies?  " 

Answer.  The  account  "Work  Equipment,"  in  the  Classification  of 
Expenditures  for  Road  and  Equipment,  should  be  charged  only  with 
cost  of  concrete  mixers  permanently  mounted  on  cars.  Wlien  not  so 
mounted,  and  when  chargeable  to  "Expenditures  for  Road  and  Equip- 
ment," the  cost  of  concrete  mixers  should  be  included  in  the  cost  of 
the  work  on  which  they  are  used.  If  retained  for  use  in  the  opera- 
tion of  the  road,  the  fairly  appraised  value  of  the  mixers  may  be 
chaiged  to  account  No.  13,  "Roadway  Tools. " 

If  concrete  mixers  are  not  part  of  the  first  outfit  of  tools  for  a  new 
road  or  branch  line,  or  purchased  for  specific  additions  and  better- 
ments work,  it  IB  proper  to  charge  the  cost  thereof  to  account  No.  18, 
''Roadway  Tools  and  Supplies,'*  in  the  Classification  of  Operating 
Expenses. 
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('ASE  389. 

Query.  In  Case  137  it  appears  that  floating  equipment  must  be  in 
revenue  service  to  have  cost  of  operation  classified  as  "Operating 
Floating  Equipment '^  under  Transportation  Expenses. 

To  what  account  should  be  charged  the  expense  of  operating  a  launch 
used  for  inspection  of  bridges  and  to  transport  officials  to  and  from 
various  properties  of  a  railroad  company  along  the  water  front? 

Answer.  If  the  launch  is  used  in  connection  with  rail  operations,  the 
expenses  are  similar  to  the  expenses  of  special  cars  for  officials  and 
should  be  disposed  of  in  a  similar  manner. 

Case  390. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular  No. 
12c.) 

Case  391. 

Query.  Should  front-end  paint  applied  to  locomotives  be  charged 
to  "Enginehouse  Expenses" — yard  or  road,  as  the  case  may  be — or  to 
*  *  Steam  Locomotive — Repairs?* ' 

This  paint  is  applied  to  the  front  end  of  locomotives  to  prevent  rust 
and  improve  their  appearance.  It  is  applied  by  enginehouse  em- 
ployees when  engines  are  in  for  cleaning,  etc.,  as  indicated  under 
account  "Enginehouse  Expenses."  It  is  contended  that  the  cost  is 
chargeable  to  Maintenance  rather  than  to  Transportation  Expenses. 

Ans^cer.  Front-end  paint  applied  to  locomotives  should  be  charged 
to  "Enginehouse  Expenses.** 

Case  392. 

Query.  Owing  to  the  opening  under  a  bridge  not  being  sufficiently 
large,  lands  upstream  have  been  inundated  and  claim  for  damages  has 
been  made  on  that  account. 

A  strict  wording  of  the  "Damage  to  Property"  account  justifies 
chaiiging  the  damages  to  that  account.  This  interpretation  is  not 
acceptable,  as  the  "  Damage  to  Property"  account  is  one  of  the  "Trans- 
portation Expenses,  * '  accounts  and  the  payment  in  the  case  cited  would 
have  absolutely  nothing  to  do  with  conducting  transportation. 

Answer.  Should  be  charged  to  account  No.  101,  "Damage  to  Prop- 
erty.*'    (See  Cases  S8,  Sli,  and  317.) 

Case  393. 

Query.  The  contract  between  this  company  and  the  A  B  Railway, 
under  which  we  use  the  terminals  of  the  A  B  Railway  at  X,  provides 
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for  the  fumidiing  of  sundry  material  and  supplies  required  for  the 
repairs  of  this  company's  equipment  in  the  A  B  Railway  Company's 
shops  which  are  joint  facility.  A  large  portion  of  the  issues  for  this 
purpose  are  from  the  exclusive  storehouse  of  the  A  B  Railway.  What 
accounts  should  he  credited  and  charged  by  the  respective  companies? 

In  this  connection  kindly  advise  the  correct  accounts  to  be  credited 
and  charged  by  the  respective  companies  with  the  labor  cost  of  repairs 
to  this  company's  equipment  in  the  joint  shops.  It  has  been  our  prac- 
tice to  make  direct  charges  to  our  operating  expense  accounts  as  far  as 
it  is  possible  to  identify  such  charges. 

There  are  certain  general  expenses  in  connection  with  the  operation 
of  the  joint  shops  which  can  not  be  apportioned  direct  to  the  work  done, 
and  it  is  provided  in  the  contract  that  such  expenses  shall  be  appor- 
tioned between  the  two  companies  on  basis  of  the  relative  value  of  the 
work  performed  for  the  respective  companies.  Should  the  amount  of 
such  expense  be  credited  by  the  lessor  company  to  ^*  Maintaining  Joint 
Equipment  at  Terminals''  and  charged  to  cdh'esponding  account  by  the 
lessee?  There  is  no  direct  charge  against  the  joint  yard  for  repairs  to 
equipment,  as  such  repairs  are  taken  care  of  in  the  rental  charge. 

Answer.  The  cost  of  repairing  road  equipment  should  be  assessed 
directly  against  the  road  benefited,  as  it  is  not  a  joint  facility. 

The  text  of  ^'Clearing  Account— Shop  Expenses"  on  page  55  of  the 
Classification  of  Operating  Expenses,  gives  full  directions  for  charging 
out  undifitributed  expenses. 

Case  394. 

Query.  In  various  contracts  between  this  company  and  other  com- 
panies for  use  of  joint  facilities,  it  is  provided  that  certain  percentages 
shall  be  added  to  material  charges,  and  in  some  cases  to  labor  charges. 
The  amount  added  to  material  charges  is  sometimes  specified  as  store- 
house expense,  and  in  other  cases  it  is  probably  to  cover  profit.  The 
additions  to  labor  charges  are  sometimes  specified  as  covering  superin- 
tendence and  sometimes  profit.  These  additions  appear  in  various 
places  throughout  the  bills  rendered  by  the  lessor  company. 

Kindly  advise  to  what  account  the  lessor  company  should  credit 
the  amounts  received  from  these  sources,  and  also  the  account  that 
should  be  debited  by  the  lessee  company. 

Answer.  The  lessor  should  credit  the  appropriate  joint-facilities 
operating  expense  accounts;  the  lessee  should  charge  the  (correspond- 
ing accounts.    (See  Case  246.) 
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Case  395. 

Query.  This  company  has  several  contracts  with  other  companies 
for  the  use  of  tracks  and  other  joint  facilities.  These  contracts,  in 
several  instances,  provide  that  supplies  and  the  material  used  for 
repairs  shall  be  charged  at  invoice  prices  plus  freight  charges.  The 
freight  charges  cover  transportation  of  the  material  over  the  railroad  of 
the  lessor  company. 

What  accounts  should  be  credited  and  charged  with  the  amount  of 
these  freight  charges  by  the  respective  companies? 

Answer.  Bills  rendered  by  an  operating  road  to  tenant  companies 
for  their  proportion  of  the  cost  of  maintenance  should  include  a  proper 
proportion  of  freight  charges,  and  the  entire  amount  of  such  bills  for 
maintenance  should  be  credited  and  charged  by  the  roads  in  interest 
to  "Maintaining  Joint  Tracks,  Yards,  and  Other  Facilities"  accounts. 
No  chaises  should  be  made  to  the  operating  expense  accounts  of  the 
company  maintaining  such  facilities  for  its  own  proportion  of  such 
freight  chaises. 

Case  396. 

Query.  Please  advise  disposition  of  damages  paid  on  account  of 
injiuy  to  a  horse  through  catching  its  heel  caulk  in  a  crossing  plank. 
This  was  manifestly  a  Maintenance  of  Way  item,  and  charged  by  us  to 
that  account  under  "Other  Expenses." 

Answer.  Charge  to  account  No.  102  "Damage  to  Stock  on  Right  of 
Way." 

Case  397. 

Query.  To  what  account  should  be  charged  rent  of  offices  occupied 
by  the  advertising  department? 

To  what  account  should  be  charged  rent  of  offices  occupied  by  the 
superintendent  of  telegraph? 

Answer.  Rent  of  offices  used  by  the  advertising  department  should 
be  charged  to  "Traffic  Expenses— Advertising." 

Rent  of  offices  used  by  the  superintendent  of  telegraph  should  be 
charged  in  accordance  with  Note  A  under  account  No.  14,  "telegraph 
and  Telephone  Lines,"  when  his  services  are  devoted  both  to  the 
operation  and  the  maintenance  of  telegraph  and  telephone  lines. 

Case  398. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular  No. 
12c.) 
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Case  399. 

(tuery.  The  A  B  Railroad  renders  a  bill  against  the  G  D  Railroad 
for  cost  of  repairs  to  an  engine  of  the  A  B  Railroad  damaged  on  ac- 
count of  defective  track  of  the  G  D  Railroad.  The  A  B  Railroad 
credits  its  bill  to  "  Steam  Locomotives — Repairs. '' 

Should  the  C  D  Railroad  charge  the  amount  of  the  bill  to  *'  Other 
Expenses''  under  Maintenance  of  Way  and  Structures? 

Antwer,  The  G  D  Railroad  should  charge  to  account  No.  101,  '*  Dam- 
age to  Property,"  and  the  A  B  Railroad  should  credit  to  account  No. 
25,  "Steam  Locomotives — Repairs." 

Case  400. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular  No. 
Ite.) 

Case  401. 

Query,  We  have  a  case  where  an  arbitration  committee  has  awarded 
a  suspended  switchman  his  regular  wages  during  suspension.  To  what 
account  should  the  amount  paid  the  suspended  employee  be  charged? 

Answer.  To  "Other  Expenses"  under  Transportation  Expenses. 

Case  402. 

Query.  Our  mechanical  department  has  made  a  bill  against  the  fuel 
department  for  labor,  consisting  of  tlie  time  of  hostlers  and  hostler 
helpers  used  in  pulling  down  pockets  of  coal  chutes,  raking  coal,  from 
them  into  engine  tenders,  and  trimming  the  tenders  when  engines  take 
coal;  also  for  the  labor  of  moving  small  dump  cars  at  certain  chutes  and 
trimming  the  tenders.  Please  advise  whether  the  fuel  department 
should  be  charged  with  this  expense,  or  should  it  be  charged  to  "  En- 
ginehouse  Expenses — Road." 

Answer.  It  should  be  charged  to  account  No.  73,  *'  Fuel  for  Yard 
Locomotives,"  or  to  No.  82,  "  Fuel  for  Road  Locomotives,"  as  the  case 
may  be. 

Case  403. 

Query.  To  what  account  should  be  charged  expense  of  placing  rail 
rests  along  the  line?  These  are  notched  posts  for  the  support  of  one  or 
two  lengths  of  rail  to  be  used  in  emergency.  The  number  of  rests  to 
be  erected  is  not  sufficient  to  warrant  classing  as  additions  or  better- 
ments. 

Answer.  When  chargeable  to  ''Operating  Expenses"  the  cost  of 
such  rests  should  be  charged  to  account  No.  6,  "  Roadway  and  Track. " 
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Case  404. 

Query.  The  A  B  Railroad  has  among  others  the  following  officers: 
superintendent  of  maintenance  of  way  and  structures,  superintendent 
of  motive  power,  vice-president  in  charge  of  traffic,  and  superintendent 
of  transportation. 

As  this  company  considers  these  officers  general  officers,  and  as  they 
occupy  space  in  our  general  office  buildiug  which  we  rent,  should  we 
charge  the  entire  rent  of  such  office  building  to  "General  Office  Sup- 
plies and  Expenses"  or  should  it  be  apportioned  among  the  various 
departments  occupying  the  offices? 

Answer.  The  text  of  account  "General  Office  Supplies  and  Ex- 
penses" is  intended  to  provide  for  charging  to  that  account  rent  and 
repairs  of  general  offices  used  by  the  general  officers  enumerated  in 
account  "Salaries  and  Expenses  of  General  Officers." 

When  the  general  offices  of  a  carrier  are  occupied  by  officers  other 
than  general  officers  enumerated  in  the  accounts  under  General  Ex- 
penses, the  expense  should  be  apportioned  to  the  departments  benefited. 

Case  406. 

Query.  This  company  pays  annually  to  the  A  B  Railroad  $1  for 
rent  of  76  feet  of  track  which  connects  our  track  with  a  division  of  the 
A  B  Railroad. 

It  is  our  understanding  that  this  $1  should  be  charged  to  "Operating 
Joint  Tracks"  under  Transportation  Expenses,  as  shown  on  page  84  of 
the  Third  Revised  Issue  of  Classification  of  Operating  Expenses.  Is 
this  correct? 

Answer,  The  information  contained  in  your  query  indicates  that  the 
payment  should  be  charged  to  rent,  under  Income  Account. 

Case  406. 

Query.  To  what  account  should  be  charged  amounts  paid  a^i  rents 
for  driveways  at  stations? 

Answer.  Should  be  charged  to  an  appropriate  rent  account  under 
Income  Account. 

Cases  407  and  408. 

(Answers  not  finally  approved.  See  Accounting  Series  Circular  No. 
12c.) 

Case  409. 

Query.  The  contract  between  this  company  and  the  A  B  Railroad 
provides  that  the  expense  of  operating  a  certain  roundhouse  shall  be 
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divided  upon  the  basis  of  the  number  of  engines  handled.  This  ex- 
pense has  therefore  been  apportioned  to  the  A  B  Railroad,  this  com- 
any,  and  the  G  yard  upon  the  basis  of  the  number  of  engines  handled 
for  each  party. 

The  amount  accruing  to  the  C  yard  has  been  divided  between  the 
A  B  Railroad  and  this  company  upon  the  same  basis  used  for  the 
division  of  other  joint  yard  expenses,  the  amount  being  credited  by 
the  A  B  Raibroad  to  "Operating  Joint  Yards  and  Terminals— Cr.," 
and  charged  by  this  company  to  "Operating  Joint  Yards  and  Termi- 
nals— Dr. ' '  The  proportion  accruing  to  this  company  has  been  charged 
to  operating  expense  account,  "Enginehouse  Expenses — Road.*' 

Is  this  distribution  correct,  or  should  the  entire  amount  be  credited 
by  the  A  B  Railroad  to  "Operating  Joint  Yards  and  Terminals — Cr." 
and  charged  by  this  company  to  "Operating  Joint  Yards  and  Termi- 
nalsr-Dr.?** 

Answer.  The  operating  company  in  this  case  should  charge  its  pri- 
mary accounts  with  all  the  operating  cost  of  this  roundhouse  and 
credit  amounts  billed  against  other  companies  to  the  appropriate  joint- 
facilities  accoimts,  and  the  debtor  company  should  charge  the  cor- 
responding joint^facilities  accounts. 

Case  410. 

Qtbory.  The  contract  between  this  company  and  the  A  B  Railroad 
provides  that  passenger-train  cars  shall  be  cleaned,  watered,  iced, 
coaled,  and  provided  with  oil  or  gas  for  lighting  purposes,  and  the 
expense  thereof  shall  be  settled  for  monthly  on  the  basis  of  cost  of 
service  rendered  and  supplies  furnished. 

Kindly  advise  the  accounts  to  which  this  expense  should  be  credited 
and  chaiged  by  the  respective  companies,  also  in  what  manner  oil  used 
for  oiling  cars  should  be  accounted  for,  said  oil  being  chaiged  on  the 
basis  of  the  number  of  cars  oiled;  it  being  estimated  that  a  certain 
quantity  of  oil  will  be  sufficient  to  oil  a  specified  number  of  cars. 

Answer,  Under  the  circumstances  described,  the  operating  company 
should  bill  the  other  company  for  the  cost  of  supplies  furnished  and 
labor  expended,  and  the  amounts  of  such  bills  should  be  credited,  or 
debited,  as  the  case  may  be,  to  the  appropriate  primary  accounts. 
The  services  outlined  do  not  constitute  a  joint  facility,  although  the 
work  may  be  done  at  a  terminal  or  yard  operated  as  a  joint  facility. 

Case  411. 

Query.  The  contract  between  this  company  and  the  A  B  Railroad 
provides  for  the  joint  operation  of  a  fuel  station  in  a  yard.     In  this 
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structure  separate  bins  are  provided,  and  each  company  furnishes  its 
own  coal  delivered  in  care  at  the  coal  station.  The  coal  used  by  the 
yard  engines  is  furnished  from  the  A  B  Railroad's  supply,  chaxge  being 
made  against  the  joint  yard  for  such  issues. 

The  expense  of  operating  this  fuel  station  is  apportioned  on  the  basis 
of  coal  issued  to  the  road  engines  of  the  two  companies  and  that  issued 
to  the  yard  engines.  It  has  been  customary,  heretofore,  to  charge  a 
proportion  of  the  cost  of  operating  the  fuel  station  to  the  joint  yard, 
and  divide  this  proportion  on  the  same  basis  as  other  joint-yard  ex- 
penses are  divided.  A  direct  charge  is  then  made  to  Operating  Ex- 
penses, "Fuel  for  Road  Locomotives, '^  of  the  amount  representing 
issues  to  our  road  engines. 

Please  advise  if  this  distribution  is  correct,  or  should  the  entire 
expense  of  operating  this  joint  fuel  station  be  charged  to  account 
"  Operating  Joint  Yards  and  Terminals — Dr."  and  corresponding  credit 
made  by  the  A  B  Railroad? 

Answer.  It  appears  from  your  statement  that  this  fuel  station  is  a 
joint  facility  and  that  the  maintenance  thereof  should  be  handled 
through  the  joint-facility  accounts;  but  the  cost  of  the  fuel,  including 
the  cost  of  handling,  should  be  charged  directly  to  the  primary  accounts 
of  each  road. 

Case  412. 

Qv£ry.  The  contract  between  this  company  and  the  A  B  Railroad, 
under  which  this  company  uses  the  terminals  of  the  A  B  Railroad  at 
Y,  provides  for  furnishing  material  and  supplies  required  for  use  in 
the  operation  of  this  company's  line  extending  south  from  Y,  as  it 
may  be  more  convenient  to  obtain  such  material  from  that  source 
than  from  this  company's  storehouses  located  at  points  on  our  line. 

Under  this  arrangement  we  secure  material  and  supplies  for  use  on 
our  road  engines  and  on  our  trains.  The  storehouse  referred  to  is  not 
included  in  the  schedule  as  a  joint  structure.  It  has  been  our  prac- 
tice to  make  direct  charge  to  our  operating  expense  accounts  for  the 
material  and  supplies  issued  from  the  above  storehouse. 

Is  this  distribution  correct,  and  if  not  correct,  what  accounts  should 
be  credited  and  charged  by  the  respective  companies? 

Answer.  Should  be  charged,  or  credited,  to  the  appropriate  primary 
operating  expense  accounts. 

Case  413. 

Query.  The  Supplement,  effective  on  July  1,  1908,  to  the  Classifica- 
tion of  Operating  Expenses  issued  by  the  Interstate  Commerce  Com- 
mission on  July  1,  1907,  eliminates  from  the  ''Work  Equipment — Re- 
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pain"  account  "also  coet  of  repairing  commercial  cars  and  locomotives 
when  assigned  to  and  in  maintenance  of  way  service." 

We  do  not  find  that  any  provision  has  been  made  under  the  accounts 
'* Steam  Locomotives — Repairs"  and  "Freight-Train  Cars — Repairs'* 
for  distributing  this  expense.  Was  it  intended  to  charge  such  repairs 
to  the  work  on  which  the  equipment  was  engaged? 

Angwer.  The  cost  of  repairing  commercial  cars  and  locomotives 
under  Classification  of  Operating  Expenses,  as  amended  by  the  Sup- 
plement, effective  on  July  1, 1908,  is  to  be  included  in  the  appropriate 
accounts  under  Maintenance  of  Equipment  regardless  of  whether  such 
cars  and  locomotives  are  assigned  to  maintenance  of  way  service  or 
commercial  service,  and  repairs  to  equipment  in  such  service  should 
not  be  charged  to  the  work  on  which  the  equipment  is  engaged. 

Case  414. 

Query,  This  company  operates  two  freight  houses  at  our  terminal 
and  furnishes  all  the  facilities  and  labor  for  handling  merchandise 
shipments  for  our  tenant  lines.  Their  proportion  is  more  than  two- 
thirds  of  the  business  handled.  We  charge  them  for  this  service  so 
much  per  ton.  A  monthly  bill  is  rendered  for  part  of  the  expense,  and 
part  is  collected  by  our  local  agent. 

To  what  account  should  the  amount  collected  by  bill  and  the  amount 
collected  by  local  agent  be  credited? 

Answer.  The  portion  of  the  charge  representing  maintenance  and 
operation  should  be  credited  to  the  appropriate  joint^facilities  accounts 
in  Operating  Expenses;  that  portion  representing  payment  for  the  use 
of  capital  and  for  taxes  should  be  credited  to  an  appropriate  rent 
account  under  Income  Account. 

Case  415. 

Query.  The  freight  cars  for  equipping  our  railroad  were  purchased 
principally  in  X  and  were  loaded  out  to  Y  with  freight.  Some  of  the 
cars  were  diverted  and  held  off  our  line  for  several  months. 

What  construction  account  should  be  credited  with  the  receipts  from 
the  hire  of  these  cars? 

Answer.  The  question  indicates  that  the  equipment  is  intended  for 
use  on  a  road  under  construction  and  not  opened  for  regular  traffic.  If 
so,  it  is  proper  to  credit  the  receipts  to  account  No.  35,  "Earnings  and 
Operating  Expenses  During  Construction, '^  in  the  Classification  of 
Expenditures  for  Road  and  Equipment.  If  the  road  has  been  regularly 
opened  for  traffic,  the  amounts  should  be  credited  to  "Hire  of  Equip- 
ment" in  Income  Account. 
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Case  416. 

Query.  A  certain  wharf  company  with  switching  facilities  rents  us 
an  engine  and  switching  crew  at  a  rate  per  hour.  This  switching  is 
performed  for  us  because  our  regular  crew  is  not  able  to  take  care  of 
all  our  business.  The  engine  is  used  only  at  certain  hours  on  certain 
days  during  the  month,  and,  as  above  stated,  is  paid  for  at  a  rate  per 
hour. 

To  what  account  should  we  charge  this  expense? 

Answer.  The  amount  paid  should  be  divided  into  two  portions:  one 
portion  being  distributed  to  the  proper  primary  accounts  under  Oper- 
ating Expenses  to  cover  the  services  of  the  crew  and  any  engine  sup- 
plies that  may  be  included  in  the  payment,  and  the  other  portion 
being  charged  to  "Hire  of  Equipment'*  for  use  of  the  engine. 

Oases  417  to  421,  inclusive. 

(Answers  not  finally  approved.  See  Accounting  Series  Circular 
No.  12c.) 

Case  422. 
(Canceled.) 

Cases  423  to  442,  inclusive. 

(Answers  not  finally  approved.  See  Accountivjg  Series  CircuUxr 
No.  lie.) 

Case  443. 

Query.  A  question  has  been  raised  in  regard  to  the  distribution  of 
the  pay  of  "rock  watchmen."  This  appears  to  be  covered  by  the 
present  Classification  of  Operating  Expenses  under  the  head  of  "Road- 
way and  Track.*'  The  maintenance  of  way  department,  however, 
points  out  that  these  men  have  nothing  whatever  to  do  with  strictly 
maintenance  work  such  as  repairs,  etc.,  but  are  concerned  solely  in 
the  operation  o^  trains,  the  same  as  a  flagman  at  a  grade  crossing. 

To  what  account  should  the  pay  of  these  rock  watchmen  be  charged? 

Answer.  To  "  Roadway  and  Track, "  under  Maintenance  of  Way  and 
Structures. 

Case  444. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular  No, 
12c.) 

Case  445. 

Query.  Trainmen,  enginemen,  and  yardmen  are  occasionally  sum- 
moned to  the  oflice  of  a  division  superintendent  Xg  att-end  an  investi- 
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gation  in  an  endeavor  to  place  responsibility  for  accidents  on  the  line 
of  road. 

To  what  account  should  their  wages  be  charged? 

Arutper.  To  account  No.  61,  "Superintendence"  under  Transporta- 
tion Expenses. 
*  Case  446. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular  No. 
Itc) 

Case  447. 

Query.  To  what  account  should  be  charged  the  wages  of  trackmen 
*  engaged  in  unloading  coal  to  be  used  for  heating  purposes  in  stations 

where  no  regular  station  laborers  are  employed? 

Answer.  To  ** Station  Supplies  and  Expenses"  under  Transporta- 
tion Expenses. 

Case  448. 

Query.  To  what  account  should  be  charged  amounts  paid  as  fees  to 
directors  for  attending  meetings? 

Answer,  To  ''Other  Expenses"  under  General  Expenses. 

Case  449. 

Query.  Ballast  cars,  engaged  in  transporting  granite  diiRt  Xjo  be  used 
in  paving  around  stations,  buildings,  etc.f  become  leaky  and  the  fore- 
man in  charge  of  the  train  purchases  baled  hay  t<j  be  used  in  stopping 
the  leaks. 

To  what  should  the  cost  of  the  hay  be  charged? 

Answer.  Such  expenses  should  be  considered  as  a  part  of  the  cost  of 
the  material,  and  chaiged  to  the  appropriate  accounts  as  determined 
by  the  purpose  for  which  the  material  is  used. 

Case  450. 

Query.  A  bridge  was  damaged  by  a  wreck  which  was  cleared  within 
an  hour.  Although  it  was  possible  to  repair  the  bridge  where  it  stood, 
the  management  considered  it  economy  to  remove  the  bridge  to  the 
shops  for  repairs. 

Pending  the  repairs,  a  temporary  pile  structure  was  installed.  To 
what  account  should  the  cost  of  the  temporary  bridge  be  charged? 

Answer.  To  operating  expense  account  No.  9,  "Bridges,  Trestles, 
and  Culverts." 

Case  451. 

Query.  Referring  to  Accounting  Bulletin  No.  1,  covering  decisions 
upon  questions  raised  under  Classifications  prescribed  by  the  Com- 
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mission,  and  effective  on  July  1,  1908,  it  is  stated  therein  that  the 
bulletin  contains  final  answers  to  a  series  of  questions  submitted  to  the 
Bureau  of  Statistics  and  Accounts.  The  bulletin  was  not  issued  as  an 
order  of  the  Commission. 

Are  these  decisions  subject  to  revision  or  cancellation  at  any  time 
by  the  Bureau  of  Statistics  and  Accounts  or  by  the  Commission? 
Reference  is  had  particularly  to  Cases  109  and  171. 

Answer.  The  Accounting  Bulletins  are  not  issued  under  order  because 
the  cases  therein  are  regarded  as  interpretations  of  existing  classifica- 
tions and  supplements,  which  classifications  and  supplements  are  cov- 
ered by  orders  of  the  Commission. 

The  word  ** final"  used  in  the  introductory  letter  indicates  that 
Accounting  Bulletin  No.  1  embodies  the  conclusions  of  the  Bureau  of 
Statistics  and  Accounts  on  cases  therein  and  should  not  be  interpreted 
as  meaning  that  the  Commission  is  not  at  liberty  to  modify  its  own 
orders. 

Cases  452  and  453. 

(Answers  not  finally  approved.  See  Accounting  Series  Circular 
No.  12c.) 

Case  454. 

Query.  To  what  account  should  we  charge  the  cost  of  printing  coupon 
and  local  tickets  and  baggag^checks? 

Answer.  To  account  No.  97,  "Stationery  and  Printing"  under 
Transportation  Expenses.     {See  Case  341-) 

Case  455. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
No.  12c.) 

Case  456. 

Query.  This  company  owns  no  freight  cars,  but  borrows  all  it  uses 
from  a  connecting  line  on  a  per  diem  basis.  We  recently  had  a  derail- 
ment which  almost  completely  destroyed  a  freight  car  so  borrowed. 

To  what  account  should  we  charge  the  amount  which  we  will  have  to 
pay  to  the  connecting  line  for  the  car,  after  deducting  salvage,  if  there 
be  any,  and  to  what  account  should  we  charge  the  wages  of  carpenters 
and  others  engaged  in  collecting  the  salvage? 

Answer.  To  operating  expense  account  No.  34,  **  Freight  Train 
Cars — Repairs,"  and  the  value  of  the  salvage,  if  any,  should  be  credited 
to  the  same  account. 
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It  is  assumed  that  the  labor  of  carpenters  and  other  men  engaged  in 
collecting  salvage  is  in  direct  connection  with  the  derailment,  and  the 
cost  should,  therefore,  be  changed  to  account  No.  93, '  *  Clearing  Wrecks/* 

Case  457. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
No.  lie). 

Case  458. 

Query.  To  what  account  should  be  charged  the  wages  of  a  train  crew 
running  special  trains  equipped  with  tank  cars  for  the  purpose  of  haul- 
ing water  to  be  used  by  locomotives  in  train  service?  The  expense 
was  caused  by  the  water  supply  being  exhausted  at  one  of  the  water 
stations. 

Answer.  To  account  No.  74,  "Water  for  Yard  Locomotives,"  or  to 
account  No.  83,  "Water  for  Road  Locomotives/'  according  to  the  use 
to  be  made  of  the  water. 

Case  459. 

Query.  To  what  accoimt  should  be  charged  amounts  paid  for  water 
at  section  houses. 

Ansu>er.  To  account  No.  18,  "Roadway  Tools  and  Supplies,"  unless 
the  payments  are  for  permanent  water  rights,  when  the  amounts  should 
be  cluuged  to  account  No.  16,  "Buildings,  Fixtures,  and  Grounds." 

Case  460. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
No.  Ite). 

Case  461. 

Query.  What  accoimt  should  be  charged  for  switching  where  there 
is  no  freight  movement  as  in  the  case  where  A  switches  an  empty 
car  for  B  to  be  loaded  with  stock,  and  the  car  is  not  loaded,  but  returned 
empty  and  B  pays  two  switching  charges  without  a  freight  movement? 

Answer,  Switching  charges  on  empty  cars,  when  not  in  connection 
with  loaded  movement,  should  be  charged  to  account  No.  98,  "Other 
Expenses."    (See  Case  218.) 

Cases  462  to  465,  inclusive. 

(Answers  not  finally  approved.  See  Accounting  Series  Circular  No. 
He.) 
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Case  466. 
(Canceled.) 

Case  467. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular  No, 
Igc.) 

Case  468. 

Query.  Operating  expense  account  No.  69,  **  Yard  Switch  and  Signal 
Tenders"  reads  in  part  as  follows:  "This  account  includes  pay  of  em- 
ployees engaged  in  operating  signals  and  interlocking  plants  in  yards 
used  exclusively  for  the  government  of  the  movement  of  yard  trains.*' 

It  is  our  understanding  that  we  should  charge  to  this  account,  and 
we  have  so  charged  during  the  past  year,  the  pay  of  switch  tenders  and 
signal  tenders  located  in  our  lai^e  freight  and  passenger  yards,  although 
such  signals  and  switches  are  changed  from  time  to  time  and  govern 
the  movement  of  main  line  trains  into,  out  of,  or  through  such  yards; 
the  primary  purpose  of  the  signals  and  switches,  however,  is  for  use  in 
connection  with  making  up  and  distributing  trains  arriving  and  de- 
parting. 

Is  our  interpretation  of  this  account  correct? 

Answer.  Where  the  primary  purpose  of  such  signals  and  switches  is 
the  signaling  and  handling  of  trains  in  yard  movement,  the  pay  of 
employees  operating  such  signals  should  be  charged  to  account  No.  69, 
"Yard,  Stwitch,  and  Signal  Tenders." 

Cases  469  and  470. 

(Answers  not  finally  approved.  See  Accounting  Series  Circular  No. 
12c.) 

Case  471. 

Query.  Our  engine  damaged  another  company's  interlocking  plant. 
The  plant  is  operated  for  the  joint  use  of  the  A  B  Railroad  and  this 
company,  but  as  our  employees  caused  the  damage,  our  company  is 
responsible  for  the  amount. 

To  what  account  should  the  cost  of  the  damage  be  charged? 

Answer.  To  account  No.  101,  "Damage  to  Property." 

Case  472. 

Query.  In  the  Supplement  to  the  Third  Revised  Issue  of  the  Classi- 
fication of  Operating  Expenses,  page  31,  account  No.  63,  "Station 
Employees"  includes  "Payments  to  elevator  companies  for  transfer- 
ing  grain  en  route,"  while  the  decision  in  Case  219  would  seem  to 
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require  such  charges  to  be  proper  deductions  from  ''Freight  Revenue." 
Kindly  explain  the  apparent  conflict. 

Answer.  The  amended  text  of  operating  expense  account  No.  63, 
''Station  Employees/'  includes  "Payments  to  elevator  companies  for 
transferring  grain  en  route/'  and  Case  219  directs  that  a  payment 
for  elevation  and  storage  provided  for  in  the  rate  shall  be  charged  to 
account  No.  1,  ''Freight  Revenue.''  In  the  first  instance,  the  charge 
is  an  expense  to  the  railroad  company  for  transferring  due  to  crippled 
cars,  heated  grain,  or  other  unforeseen  causes.  In  the  second  instance, 
it  is  a  division  of  the  rate  for  a  service  performed  for  the  shipper  and 
specifically  mentioned  in  the  tariff. 

Cases  473  and  474. 

(Answers  not  finally  approved.  See  Accounting  Series  Circular  No, 
Itc.) 

Case  475. 

Qttery,  To  what  account  should  be  charged  the  cost  of  picking  up 
and  carting  away  the  garbage,  refuse,  etc.,  dumped  along  the  team 
tracks  at  stations  when  cleaning  cars? 

Are  such  items  covered  by  the  ruling  in  Case  41,  or  should  they  be 
charged  to  account  No.  63,  "Station  Employees?" 

Aruioer.  They  should  be  charged  to  account  No.  6,  "Roadway  and 
Track."  While  Case  41  does  not  specifically  cover  the  foregoing,  the 
conditions  in  the  two  cases  are  apparently  analogous.  Account  No.  6, 
"Roadway  and  Track,"  provides  for  "removing  dirt  from  track  yards," 
and  this  wording  should  be  construed  to  include  garbage,  refuse,  etc. 

Case  476. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular  No, 
12c.) 

Case  477. 

Query.  A  terminal  company  furnishes  car  inspectors  for  the  various 
lines  operating  into  its  terminal  and  divides  the  expense  of  inspection 
among  the  lines  on  the  basis  of  the  number  of  cars  inspected  for  each 
line. 

To  what  account  should  the  amounts  paid  by  the  lines  to  the  terminal 
company  be  credited? 

Antwer.  Should  be  credited  by  the  line  paying  the  men  to  account  No. 
34,  "Freight-Train  Cars — Repairs"  or  to  account  No.  31,  "Passenger- 
Train  Cars — Repairs, "  as  the  case  may  be,  and  the  same  accounts 
charged  by  debtor  lines.     {See  Case  56.) 

10136— Bull.  4—09 8 
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Cases  478  to  4tS0,  iNCLrsiVF. 

(Answers  not  finally  approved.  See  Accounting  Series  Circular  No. 
lie.) 

Case  481. 

Query,  In  order  that  oiir  passenger  coaches  may  he  supplied  with  gas 
at  a  point  where  we  have  no  gas  plant,  we  have  placed  on  one  of  our  flat 
cars  two  iron  tanks  for  the  transportation  of  gas  from  our  gas  plant. 

The  expense  of  making  changes  in  the  car  for  the  reception  of  the 
tanks  amounted  to  about  $20. 

To  what  account  should  the  cost  of  changing  the  car,  as  weU  as  all 
subsequent  repairs,  be  chai^ged? 

Answer.  To  account  No.  43,  "Work  Equipment — Repairs.*' 

Case  482. 

Query.  In  accordance  with  the  pro\'ision  in  the  Supplement  to  the 
Classification  of  Operating  Expenses,  under  account  No.  43,  "Work 
Equipment — Repairs,**  the  cost  of  repairing  commercial  cars  assigned 
to  maintenance  of  way  service  is  not  chargeable  to  the  above-named 
account,  but  is  to  be  charged  to  account  No.  34,  "Freight-Train  Care — 
Repairs.*' 

This  method  was  adopted  by  our  lines,  effective  July  1, 1908,  and 
following  the  same  principle,  instructions  were  issued  that  repairs  to 
work  cars,  when  engaged  in  commercial  service,  should  be  charged  to 
account  No.  43,  "Work  Equipment — Repairs,'*  and  not  to  account  No. 
34,  "Freight  Train  Cars — Repairs.**  In  other  words,  the  claaedfication 
of  the  car  with  reference  to  freight  or  work  service  governs  the  disposi- 
tion of  the  repaire. 

Account  No.  34,  in  the  Supplement,  provides  that  repairs  to  "bal- 
last **  cars,  when  in  commercial  service,  should  be  charged  to  that 
account.  As  ballast  cars  on  our  lines  are  classed  as  roadway  service 
equipment,  the  pro\'is»ion  in  the  Supplement  just  referred  to  is  disre- 
garded, and  repairs  to  ballast  cars  are  all  charged  to  account  No.  43, 
"Work  Equipment — Repairs,"  regardless  of  the  class  of  service  in 
which  the  cars  were  used.  Consistencv  in  the  treatment  of  these  re- 
pairs  is  certainly  desirable,  hence  our  disposition  of  the  expense  as 
indicated  above. 

By  referring  to  Case  47,  it  i'<  e\'ident  that  the  intention  was  to  class 
ballast  cars  as  freight-train  cars,  if  they  were  in  commercial  service  for 
a  greater  part  of  the  time,  and  in  this  event  chaiging  thj  repairs  to 
account  No.  34,  "Freight-Train  Cars — Repairs**  would  be  proper. 

What  V  the  proper  disposition  of  the  matter? 
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Answer.  Account  No.  34,  "Freight-Train  Cars — Repaire, "  should  be 
construed  as  being  chargeable  with  repairs  to  ballast  cars  only  when 
such  cars  are  engaged  for  the  greater  part  of  the  time  in  commercial 
service.  If  ballast  cars  are  for  a  greater  part  of  the  time  engaged  in 
roadway  service,  cost  of  repairs  should  be  charged  to  accoimt  No.  43, 
'  *  Work  Equipment — Repairs.*' 

Case  483. 

(Answer  not  finally  approved.  See  Accountirig  Series  Circular  No, 
J  2c.) 

Cabe  484. 

Query,  The  Classification  of  Operating  Expenses,  effective  on  July  1, 
1907,  contains  provisions  under  the  various  "Superintendence"  ac- 
counts that  "When  officers  and  others  above  enumerated  have  super- 
vision over  other  departments  also,  their  salaries  and  expenses  should 
be  apx>ortioned  equally  between  the  departments  over  which  they  have 
juriadiction." 

The  question  has  arisen  as  to  whether  this  rule  should  be  applied 
alike  for  large  and  small  roads  in  the  case  of  salaries  and  expenses  of 
general  or  division  superintendents. 

It  is  our  understanding  that  for  a  road  with  a  complete  organization 
of  roadmasters,  division  master  mechanics,  division  superintendents, 
and  a  general  superintendent,  etc.,  the  division  and  general  super- 
intendents should  be  regarded  as  transportation  officers  exclusively, 
and  that  their  salaries  and  expenses  should  be  charged  entirely  to  ac- 
count No.  61,  "Superintendence"  under  Transportation  Expenses, 
regardlees  of  the  fact  that  these  officers  are  theoretically  assumed  to 
have  jurisdiction  over  the  maintenance  of  way  and  maintenance  of 
equipment  departments. 

For  small  roads  having  no  complete  organization  as  above  stated, 
where  the  division  and  general  superintendents,  or  perhaps  the  gen- 
eral manager,  supervise  the  work  of  the  maintenance  of  way,  mainte- 
nance of  equipment  and  transportation  departments  and  there  are  no 
subordinate  officers  in  direct  charge  of  such  departments,  it  is  our  under- 
standing that  their  salaries  and  expenses  should  be  apportioned  among 
the  various  "Superintendence"  accounts  in  accordance  with  the 
classification.  In  other  words,  we  understand  that  the  rule  referred  to 
was  intended  to  apply  only  to  small  roads. 

Answer,  It  is  proper  to  divide  the  salaries  and  expenses  of  general 
and  division  superintendents  equally  among  the  "Superintendence" 
accounts  of  the  departments  over  which  they  have  jurisdiction.  The 
text  is  applicable  to  large  a^*  well  as  smaU  roads.     {See  Case  SSO.) 


116 

Case  485. 
(Canceled.) 

Case  486. 

Query.  Referring  to  Annual  Report,  Form  A — Large  Roads,  page  59, 
please  advise  if  the  debits  and  credits  to  replacement  funds  for  freight 
cars,  work  cars,  and  locomotives  should  be  entered  under  the  heading, 
"Sinking,  Insurance,  and  Other  Funds.'* 

Answer.  Page  59  of  the  Annual  Report,  Form  A — Large  Roads,  for 
the  year  ending  June  30,  1908,  is  intended  to  be  used  only  for  special 
funds  in  cash  or  securities,  set  aside  for  specific  purposes  and  removed 
from  the  general  or  treasury  assets  of  the  company  and  usually  placed 
in  the  hands  of  trustees. 

Cases  487  to  490  inclusive. 

(Answers  not  finally  approved.  See  Accounting  Series  Circular  No. 
lie.) 

Case  491. 

Query.  We  are  unable  to  find  a  ruling  for  the  distribution  of  extraor- 
dinary expenses  for  injuries  to  persons,  destruction  or  damage  to 
property,  the  result  of  casualties  in  joint  yards,  tracks,  or  terminals; 
that  is,  whether  the  charge  for  such  extraordinary  items  should  be 
made  direct  to  the  accounts  under  "Maintaining  Joint  Tracks,  Yards, 
and  other  Facilities,"  "Maintaining  Joint  Equipment  at  Terminals," 
"Operating  Joint  Yards  and  Terminals,"  or  "Operating  Joint  Tracks 
and  Facilities,"  or  whether  the  distribution  of  such  items  should  be 
made  to  the  primary  accounts  carrying  such  charges. 

We  find  that  there  is  no  uniformity  in  the  practice  of  making  such 
charges  and  ask  that  you  give  us  a  ruling. 

Answer.  All  expenses  incurred  in  the  operation  of  joint  yards,  tracks, 
terminals,  or  other  facilities,  in  which  the  parties  to  the  contracts  for 
such  operation  participate,  should  be  handled  through  the  appropriate 
joint-facilities  accounts.  This  includes  expenses  the  result  of  casual- 
ties resulting  in  injuries  to  persons,  destruction  or  damage  to  property, 
etc. 

The  carrier  paying  the  expenses  should  distribute  the  total  to  its 
primary  accounts.  The  proportion  chargeable  to  other  companies 
should  be  handled  through  the  appropriate  joint-facilities  accounts. 

Case  492. 

Qu^ry.  There  appears  to  be  some  difference  of  opinion  among  the 
tenant  lines  of  this  company  as  to  whether  we  should  credit  account 


117 

No.  78  or  account  No.  105  with  bills  rendered  them  for  their  propor- 
tion of  transportation  expenses.    The  situation  is  as  follows: 

This  company  furnishes  joint  passenger  facilities  to  five  tenant 
lines,  the  expense  of  operation  being  charged  to  them  on  a  wheelage 
basis.  We  own  2.45  miles  of  tracks  and  the  depot  building,  but 
do  not  own  or  operate  any  switch  engines;  the  tenant  line  companieH 
handling  their  trains  over  our  tracks  with  their  own  crews. 

Wliich  one  of  these  two  accounts  will  apply  so  far  as  our  transporta- 
tion expenses  are  concerned? 

Aruwer.  It  the  entire  2.45  miles  maintained  by  your  company,  and 
operated  over  by  the  tenant  lines  are  a  part  of  your  union  station 
facilities  the  proportion  of  transportation  expenses  chained  out  by 
you  to  tenant  lines  should  be  credited  to  account  No.  78,  '' Operating 
Joint  Yards  and  Terminals — Cr." 

Your  property  is  a  terminal  and  there  appears  to  be  no  rea.<ion  for 
aasuming  that  any  proportion  of  the  expen.se  should  be  credited  to 
account  No.  105,  ''Operating  Joint  Tracks  and  Facilities — O." 

Case  493. 

Query.  We  have  had  up  with  several  roads  the  question  of  proper 
distribution  of  bills  rendered  by  one  road  against  another  for  propor- 
tion of  wages  paid  flagmen  at  crossings  where  no  tower  or  gate  is  used, 
the  only  facility  being  a  small  shelter  of  some  kind.  We  have  been 
crediting  our  bills  rendered  against  other  roads  for  their  proportion  of 
such  expense  to  the  primary  account  "Crossing  Flagmen  and  Gate- 
men,"  but  some  roads  insist  that  bills  of  this  kind  should  be  credited 
to  "Operating  Joint  Yards  and  Terminals"  or  "Operating  Joint  Tracks 
and  Facilities."  We  have  based  our  distribution  upon  the  ruling  in 
Case  193,  and  Accounting  Series  Circular  No.  14,  from  which  it 
does  not  appear  to  be  intended  that  joint  employees  be  treated  as  joint 
facilities. 

Kindly  advise  to  what  account  bills  rendered  against  other  com- 
panies for  their  proportion  of  wages  of  crossing  flagmen  where  there  is 
no  tower  or  gates  should  be  distributed. 

Ansiv€r.  If  the  crossing  flagmen  are  employed  at  road  crossings 
where  the  tracks  of  two  or  more  companies  are  parallel  and  there  are 
no  tracks  used  jointly,  the  proportion  billed  other  companies  should 
be  credited  by  the  billing  road  to  primary  account  No.  91,  "Crossing 
Flagmen  and  Gatemen  "  and  taken  up  in  same  account  by  the  paying 
road.  If,  on  the  contrar>',  the  flagmen  are  Icx^ated  at  street  or  road 
croflsinga  in  joint  yards,  such  bills  should  be  adjusted  through  the 
account  "Operating  Joint  Yards  and  Terminals,"  and  if  on  joint 
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tracks  outside  of  yards,  through  the  account  *' Operating  Joint  Tracks 
and  Facilities.'* 

Case  494. 

(Answer  not  finally  approved.    See  Accounting  Series  CSradar  No. 

Case  495. 

Query.  A  contract  with  an  electric  line  permits  it  to  operate  its  cars 
over  our  track.  The  electric  line  is  to  pay  us  10  cents  per  car  for  this 
privilege.    We  are  to  bear  all  expense  of  maintaining  the  track. 

What  account  should  be  credited  with  the  amount  received  from  the 
electric  company? 

Answer,  If  the  electric  line  is  a  common  carrier  reporting  to  the 
Interstate  Commerce  Commission  as  such,  the  revenue  received  should 
be  apportioned  between  account  No.  22,  '* Maintaining  Joint  Tracks, 
Yards,  and  Other  Facilities*'  and  rent  under  Income  Account. 
The  fo4regoing  is  on  the  assumption  that  no  operating  expenses  other 
than  maintenance  are  incurred  by  the  owning  company  for  the  benefit 
of  the  tenant  company. 

If  not  a  common  carrier,  the  amount  received  diould  be  credited  to 
Revenue  acc\>unt  Xo.  IS,  '* Rents  of  Buildings  and  Other  Property." 
(<SV  Case  n  A 


INDEX. 


A. 

Case. 

Abrogation  of  contract,  bonus  received  for,  bovr  credited 380 

Accident,  damage  to  property  and  personal  injury  in  operating  joint  facility,  treat- 
ment In  accounts 364 

wages  of  employees  attending  the  investigation  of 445 

Account,  clearing,  shop  expenses,  cost  of  power GO 

clearing,  store  expenses,  in  connection  with  material  in  stock 01 

Dismantled  Equipment,  when  permissible  to  be  kept 112 

No.  19  (Operating  Revenues),  explanation  of  text  of  note  to 98 

" Open  Bill,**  when  permissible Ill 

Accounting  Bulletins,  conditions  under  which  issued 451 

matters,  disposition  of,  prior  to  receipt  of  formal  order  of  Commission.  1 

Accounts,  material,  adjustment  of,  to  basis  of  inventory 9 

reserve,  balances  In,  how  treated 4 

when  to  be  written  up 3 

Accruals  of  car-service  revenue 231 

Additions  and  Betterments,  accounts  not  provided  in  classification,  disposition  of.  1 

cars  destroyed,  how  handled  through  this  account. .  176 
cars  purchased,  not  used  in  operating,  how  repairs 
are  to  be  charged  in  additions  and  betterments 

work 235 

claims  during  additions  and  betterments  work  for 
personal  injuries,  stock  killed,  and  dama!;e  caused 

by  overflow  of  water 38. 314, 317, 392 

conversion  of  equipment  to  other  purposes,  how 

treated  in  accounts 352 

cost  of  log  loader 236 

cost  of  new  freight  cars 110 

discount  on  bonds  Issued  for 19. 101 

increased  weight  of  rail 145 

locomotives,  equipped  with  electric  headlights,  bet- 
terment, how  charged 147 

payment  for  use  of  company's  equipment  in  connec- 
tion with '. 132 

principle  for  separation  of  additions  and  betterments 

from  operating  expenses 151 

rail  rests,  placed  along  line  of  road,  cost  of. 403 

reclassiflcation  of  expenditures  in  Road  and  Equip- 
ment accounts 18 

renewals  of  bridges 335 

sidings  and  spur  tracks,  where  charged  when  new 

and  when  moved  or  taken  up 157, 158 

store  and  other  expenses  in  handling  material  for. . .  373 

track  scales,  how  classified 150 

Adjostmeots,  freight  overcharge  reserve  funds 21 1 

in  reserve  accounts 4 

ledger  accounts,  to  inventory  values 172 

(119) 
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Case. 
AdJostmeotB,  material  aoooants  to  cover  obeolete  material  taken  out  of  stock  and 

aold  as  scrap 153 

material  accoonta  to  Inventory  basb 0 

renewal  accounts  and  charges  that  should  be  made 1(3 

reserve  accounts,  covering  material,  ties,  rails,  bridges,  etc.,  to  basis 

of  actual  expenditure 32 

reserve  accounts  for  "Injuries  to  Persons,"  "Stationery  and  Print- 
ing," and  "I^oss  and  Damage" 155 

tie  and  rail  accounts  and  how  handled 332, 333, 334 

Advertisements,  cost  of  removing  from  cars,  to  what  account  charged 281 

Advertising  department,  expense  of  stationery  and  printing  for 244 

rent  of  offices  for  use  of 397 

Agent,  postmaster  or  storekeeper  acting  as,  commissions  paid  In  lieu  of  salary. . .  64, 387 

station,  and  telegraph  operator,  salary  of,  how  charged 251 

Agents,  chief  special,  with  police  powera,  in  charge  of  yard  watchmen,  etc 62 

outside,  expense  of  stationery  and  printingused  by 244 

relief  claims,  uncollectible  undercharges  in 270 

Air-brake  instruction  car,  payment  for  use  of,  how  charged 254 

Allowance,  as  spedfled  in  introductory  letter  in  Classification  for  Outside  Opera- 
tions   24 

Amount  paid  to  employees  during  strike,  for  overtime,  loyal  service,  etc.,  how 

charged 202 

Amounts  paid  for  bank  exchange,  how  charged 207 

Apportionment,  locomotives,  expenses  of 188, 189, 190 

of  cost  of  water  between  jrard  and  road  locomotive 253 

of  expense  of  joint  operations 400 

of  exi>ense  of  water  supply 357,358 

of  pay  of  hostlera  and  helpers,  between  road  and  yard  service ...  203 

of  payments  for  use  of  locomotive  and  crew 195 

of  payments  for  trackage 1 20 

of  rent  and  expenses  of  general  office  when  occupied  by  other  than 

general  officers 404 

of  salaries  of  general  manager  and  general  superintendent  v/ith 

supervision  over  several  departments 330,484 

of  tie  and  rail  renewals,  through  the  year 332 

shop  expenses,  with  reference  to  Master  Car  Buildera*  rules 257 

Wages  of  enginemen 188.189, 190 

"Appropriate  Accounts,"  explanation  of  note  under  account  No.  19,  Operating 

Revenues 98 

Arbitration  Committee  in  connection  with  wages  of  a  suspended  switchman 401 

Ash  pits,  cost  of  removing  cinders  fft>m 163 

Assenments  against  property,  for  street  pavings,  sidewalks,  curbs,  sewen,  etc.. 

to  what  account  charged 149 

Association,  passenger  mileage  exchange,  bureau  of,  treatment  of  expense  of. 271 

Award  to  suspended  employee,  of  wages  during  suspension 401 

B. 

Baggage  can,  revenue  ftom  packages,  etc.,  carried  in 88 

checks,  local  tickets,  and  coupons,  cost  of  printing 454 

Baggage,  storage  on,  expense  in  handling 341 

transfer  of,  between  depots,  explanation  of  text  relative  thereto 320 

Ballast  can,  cost  of  hay  purchased  to  stop  leaks  in 449 

in  oommerclal  service,  repalra  to 47,482 
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Case. 

BaUaBt,oleariiigacxxNint  for  expense  of  removing  gravel 114 

clearing  account,  gravel  pits,  cost  of  Installing  and  operating  Inttf  lodters 

and  signal  apparatus 39 

expense  of  loading  cinders  at  ash  pits  to  use  as 163 

operations  at  a  gravel  pit,  how  handled  in  accounts 114 

Bank  deposits,  interest  on,  how  credited 365 

Bills,  delayed,  for  pro];>ortion  of  join  t-facilitleB  operation,  how  taken  up  in  accounts.  247 

Boat,  launch  used  for  inspection  of  bridges,  etc 388 

lines,  consisting  of  operation  of  tug  and  barge  lines  between  points  on  coast, 

bow  treated 143 

'                                  towing,  analogous  to  switching  movement,  how  charged 212 

Bonding  rails,  cost  of,  in  interlockers  and  signal  systems 42 

Bonds,  discount  on.  Issued  for  purposes  of  construction,  to  what  account  (diarged .  101 

issued  for  construction  luid  additions  and  betterments,  discount  on 19 

Bonus  received  for  abrogation  of  contract,  how  credited 380 

Books,  when  to  be  written  up 3 

Brasses,  car,  expense  of  removal  to  prevent  theft 336 

Bridges,  construction  of,  rent  of  pile  driver  used  in 266 

cost  of  moving  traibks  and  telegraph  line  of  another  railroad  in  connec- 
tion with  the  construction  of 315 

damage  to,  by  wreck,  necessitating  temporary  structures 450 

damage  to  property  on  account  of  openings  under  bridges  not  being  suffi- 

dentiy  large 392 

inspection  of ,  steam  laundh  used  in  connection  with 389 

renewals  of,  how  treated 335 

rent  pitid  for  use  of 17 

reserves  for,  creation  and  adjustment 32 

steel ,  cost  of  calyx  drill  and  outfit  used  in  connection  with  construction  of.  318 

Bunau,  mileage  ticket,  treatment  of  expenses  of 271 

C. 

Car  inqjeetion,  joint,  expenses,  how  charged 56,477 

pay  of  general  car  inspectors  an  d  local  inspectors 264 

■witching  resulting  from 206 

inspectora,  empfoyed  by  terminal  companies,  amounts  paid  by  tenant  lines. .  477 

Car-miles,  classification  of,  for  picnic,  chartered,  or  theatrical  trains 224 

nonrevenuecars  in  revenue  trains 238 

distribution  between  passenger  and  freight 103 

subaccount  for  trailer 237 

Car,  i«ivate,  switching  revenue  for  handling 259 

seals,  how  charged 340 

service,  disposition  of  amounts  received  for 231 

trust,  depreciati<Hi  on  equipment  under 48 

Cars,  advertising  on,  cost  of  removing 281 

atr>brake  instruction,  payment  for  use  of,  how  charged 264 

ballast,  cost  of  hay  for  stopping  leaks  In 449 

oommerdal,  in  work-train  service,  repairs  of 413 

damage  to,  in  wreck  of  carrier  operating  under  trackage  rights 364 

depredation  on ,  lor  period  of  less  than  one  month 49 

electrically  propelled,  repairs  to,  covered  in  certain  accounts 57 

empty,  switching)  incidental  to  loaded  movement 81,265 

switching  when  not  in  connection  with  loaded  movement 461 

express,  switching  revenue  from  handling 260 
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tracks  outside  of  yards,  through  the  account  *' Operating  Joint  Tracks 
and  Facilities.'* 

Case  494. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular  No. 
12c.) 

Case  495. 

Query.  A  contract  with  an  electric  line  permits  it  to  operate  its  cars 
over  our  track.  The  electric  line  is  to  pay  us  10  cents  per  car  for  this 
privilege.    We  are  to  bear  all  expense  of  maintaining  the  track. 

What  account  should  be  credited  with  the  amount  received  from  the 
electric  company? 

Answer.  If  the  electric  line  is  a  common  carrier  reporting  to  the 
Interstate  Commerce  Commission  as  such,  the  revenue  received  should 
be  apportioned  between  account  No.  22,  "Maintaining  Joint  Tracks, 
Yards,  and  Other  Facilities"  and  rent  under  Income  Account. 
The  foregoing  is  on  the  assumption  that  no  operating  expenses  other 
than  maintenance  are  incurred  by  the  owning  company  for  the  benefit 
of  the  tenant  company. 

If  not  a  common  carrier,  the  amount  received  should  be  credited  to 
Revenue  account  No.  18,  "Rents  of  Buildings  and  Other  Property." 
(See  Case  17.) 
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Abrogation  of  contract,  bonus  received  for,  how  credited 380 

Accident,  damage  to  property  and  personal  injury  in  operating  Joint  facility,  treat- 
ment in  accounts 364 
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Account,  clearing,  shop  expenses,  cost  of  power CO 
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Dismantled  Equipment,  when  i)ermisslble  to  be  kept 112 

No.  19  (Operating  Revenues),  explanation  of  text  of  note  to 98 

"Open  Bill,"  when  permissible Ill 

Accounting  Bulletins,  conditions  under  which  issued 451 

matters,  disposition  of,  prior  to  receipt  of  formal  order  of  Commission.  1 

Accounts,  material,  adjustment  of,  to  basis  of  inventory 9 

reserve,  balances  in,  how  treated 4 

when  to  be  written  up 3 

Accruals  of  car-service  revenue 231 

Additlona  and  Betterments,  accounts  not  provided  In  classification,  disposition  of.  1 

cars  destroyed,  how  handled  through  this  account. .  176 
cars  purchased,  not  used  In  operating,  how  repairs 
are  to  be  charged  in  additions  and  betterments 

work 235 

claims  during  additions  and  betterments  work  for 
personal  injuries,  stock  killed,  and  dama.«;e  caused 

by  overflow  of  water 38. 314, 317, 392 

conversion  of  equipment  to  other  purposes,  how 

treated  in  accounts 352 

cost  of  log  loader 236 

cost  of  new  freight  cars 110 

discount  on  bonds  issued  for 19. 101 

Increased  weight  of  rail 145 

locomotives,  equipped  with  electric  headlights,  bet- 
terment, how  charged 147 

payment  for  use  of  company's  equipment  in  connec- 
tion with '. 132 

principle  for  separation  of  additions  and  betterments 

from  operating  expenses 151 

rail  rests,  placed  along  line  of  road,  cost  of 403 

reclassification  of  expenditures  in  Road  and  Equip- 
ment accounts 18 

renewals  of  bridges 3,'J5 

sidings  and  spur  tracks,  where  charged  when  new 

and  when  moved  or  taken  up 157, 158 

store  and  other  expenses  In  handling  material  for. . .  373 

track  scales,  how  classified 150 

Adjustments,  freight  overcharge  reserve  funds 211 

in  reserve  accounts 4 

ledger  accounts,  to  Inventory  values 172 
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Case. 
AdJostmeDts,  material  accounts  to  cover  obeolete  material  taken  out  of  stock  and 

sold  as  scrap 153 

material  accounts  to  inventory  basis 9 

renewal  accounts  and  charges  that  should  be  made 162 

reserve  accounts,  covering  material,  ties,  rails,  bridges,  etc.,  to  basis 

of  actual  expenditure 32 

reserve  accounts  for  "Injuries  to  Persons,"  "Stationery  and  Print- 
ing," and  "  Loss  and  Damage" 155 

tie  and  rail  accounts  and  how  handled 332, 333, 334 

Advertisements,  cost  of  removing  from  cars,  to  what  account  charged 281 

Advertising  department,  expeniie  of  staf  ionery  and  printing  for 244 

rent  of  offlccs  for  use  of 397 

Agent,  postmaster  or  storekeeper  acting  as,  commissions  paid  in  lieu  of  salary. . .  64, 387 

station,  and  telegraph  operator,  salary  of,  how  charged 251 

Agents,  chief  special,  with  police  powers,  in  charge  of  yard  watchmen,  etc 62 

outside,  expense  of  stationery  and  printing  used  by 244 

relief  claims,  uncollectible  undercharges  in 276 

Air-brake  instruction  car,  payment  for  use  of,  how  charged 254 

Allowance,  as  specified  in  introductory  letter  in  Classification  for  Outside  Opera- 
tions    24 

Amount  paid  to  employees  during  strike,  for  overtime,  loyal  service,  etc.,  how 

charged 202 

Amounts  paid  for  bank  exchange,  how  charged 207 

Apportionment,  locomotives,  expenses  of 188, 189, 190 

of  cost  of  water  between  yard  and  road  locomotive 253 

of  expense  of  joint  operations 409 

of  expense  of  water  supply 357,358 

of  pay  of  hostlers  and  helpers,  between  road  and  yard  service. . .  203 

of  payments  for  use  of  locomotive  and  crew 196 

of  payments  for  trackage 120 

of  rent  and  expenses  of  general  office  when  occupied  by  other  than 

general  officers 404 

of  salaries  of  general  manager  and  general  superintendent  \/ith 

supervision  over  several  departments 330, 484 

of  tie  and  rail  renewals,  through  the  year 332 

shop  expenses,  with  reference  to  Master  Car  Builders'  rules 257 

Wages  of  enginemen 188, 189, 190 

"Appropriate  Accounts,"  explanation  of  note  under  account  No.  19,  Opiating 

Revenues 98 

Arbitration  Committee  in  connection  with  wages  of  a  suspended  switchman 401 

Ash  pits,  cost  of  removing  cinders  from 163 

Assessments  against  property,  for  street  pavings,  sidewalks,  curbs,  sewers,  etc., 

to  what  account  charged 149 

Association,  passenger  mileage  exchange,  bureau  of,  treatment  of  expense  of .*  271 

Award  to  suspended  employee,  of  wages  during  suspension 401 

B. 

Baggage  cars,  revenue  trom  packages,  etc.,  carried  in 88 

checks,  local  tickets,  and  coupons,  cost  of  printing 454 

Baggage,  storage  on,  expense  in  handling 341 

transfer  of,  between  depots,  explanation  of  text  relative  thereto 320 

Ballast  cars,  cost  of  hay  purchased  to  stop  leaks  in 449 

in  commercial  service,  repairs  to 47, 482 


!  121 

Case. 

Ballast,  dcarlng  aooonnt  for  expenae  of  removing  gray e! 114 

clearing  account,  gravel  pits,  cost  of  installing  and  operating  InterloclrerB 

and  signal  apparatus 39 

expense  of  loading  cinders  at  ash  pits  to  use  as 163 

operations  at  a  gravel  pit,  how  handled  In  accounts 114 

I                        Bank  deposits.  Interest  on,  how  credited 365 

i                        BIUs,  delayed,  for  proportion  of  Joint>facilities  operation,  how  taken  up  in  accounts.  247 

Boat,  launch  used  for  inspection  of  bridges,  etc 389 

lines,  consisting  of  operation  of  tug  and  barge  lines  between  points  on  coast, 

I                                    how  treated 143 

I                                towing,  analogous  to  switching  movement,  how  charged 212 

Bonding  rails,  cost  of,  In  Interlockers  and  signal  systems 42 

Bonds,  discount  on,  issued  for  purposes  of  construction,  to  what  account  <diarged.  101 

issued  for  cons^iKtion  and  additions  and  betterments,  discount  on 19 

Bonos  received  fbr  abrogation  of  contract,  how  credited 380 

I                       Books,  when  to  be  written  up 3 

I                       Brasses,  car,  expense  of  removal  to  prevent  theft 336 

j                       Bridges,  construction  of,  rent  of  pile  driver  used  In 266 

I                                    cost  of  moving  trafcks  and  telegraph  line  of  another  railroad  in  connec- 
tion with  the  construction  of 315 

damage  to,  by  wreck,  necessitating  temporary  structures 450 

damage  to  property  on  account  of  openings  under  bridges  not  being  suffl- 

dentiy  large 392 

inspection  of,  steam  launch  used  In  connection  with 889 

renewals  of,  how  treated 335 

rent  paid  for  use  of 17 

reserves  for,  creation  and  adjustment 32 

steel ,  cost  of  calyx  drill  and  outfit  used  in  connection  with  construction  of.  318 

Bureau,  mileage  ticket,  treatment  of  expenses  of 271 

C. 

Car  inspection.  Joint,  expenses,  how  charged 56,477 

pay  of  general  car  inspectors  and  local  Inspectors 264 

switching  resulting  from 206 

inspectois,  employed  by  terminal  companies,  amounts  paid  by  tenant  lines..  477 

Car-miles,  classification  of,  for  picnic,  chartered,  or  theatrical  trains 224 

nomevenuecars  in  revenue  tiiains 238 

distribution  between  passenger  and  freight 103 

subaccount  tor  trailer 237 

Car,  private,  switching  revenue  for  handUng 269 

seals,  how  charged 340 

service,  disposition  of  amounts  received  for 231 

trust,  depreciation  on  equipment  under 48 

Cars,  advertising  on,  cost  of  removing 281 

air-brake  instruction,  payment  for  use  of,  how  charged 264 

ballast,  cost  of  hay  for  stopping  leaks  in 449 

commercial,  in  work-train  service,  repairs  of 413 

damage  to,  in  wreck  of  carrier  operating  under  trackage  rights 364 

depredation  on,  for  period  of  less  than  one  month 49 

electrically  propelled,  repairs  to,  covered  in  certain  accounts 57 

empty,  switching,  inddental  to  loaded  movement 81,266 

switching  when  not  in  connection  with  loaded  movement 461 

express,  switching  revenue  from  handling 260 
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Cars ,  f reigb  t,  cost  of,  where  charged 1 10 

not  used  In  operating  a  road,  how  repairs  to,  should  be  charged 235 

gasoline  motor,  expense  of  operation 73 

loaned  to  contractor  on  construction  work 53 

mileage  of  nonre venue,  on  revenue  trains 238 

motor  or  trailer,  classification  of  mileage  for 237 

moved  temporarily  account  of  congested  yard,  treatment  of  mileage 382 

passenger,  cleaning,  and  furnishing  supplies  for,  in  connection  with  a  Joint 

f^llity 410 

replacement  account  entries  on  retirement  of 169,170 

work,  in  commercial  service 47 

destroyed,  how  treated  through  the  accounts 176 

fitted  up  with  tanks  for  transportation  of  gas  for  lighting  cars 481 

for  equipping  a  road,  diverted  and  held  off  line 415 

of  connecting  line  destroyed,  treatment  of  amounts  paid  tor  value  of,  and 

salvage 456 

Cases  in  this  Accounting  Bulletin,  authority  for  answers  to 451 

Casualties  in  connection  with  Joint  operations 491 

Chair  cars,  revenue,  treatment  of,  where  expenses  are  not  separable  from  trans- 
portation expenses 25,226 

Chartered  trains,  disposition  of  revenues  from 85,221,222,227 

disposition  of  sum  received  as  guaranty 87,00,222,227 

Checks,  expense  of  cashing 207 

pay,  stolen  and  cashed 347 

Chief  special  agents,  with  police  powers,  In  charge  of  yard  watchmen,  etc 62 

Cinders,  disposition  of  receipts  from  sale  of 232 

labor  loading  at  ash  pits,  to  what  account  charged 163 

Circus,  special  or  chartered  trains,  revenue  derived  from  handling 223,224 

Claims  department,  rent  of  offices  for  use  of 35 

Claims,  Judgments  for,  distribution  of  amount  over  several  months,  or  more  than 

one  year 5 

overcharge,  treatment  of  reserve  to  cover 211 

personal  inj  ury ,  incident  to  construction 309 

personal  injury,  result  of  defective  highway 304 

relief,  agents',  for  over  and  undercharges 276 

reserves  to  cover,  balances  to  be  carried  over,  when 4 

Classification,  car  mileage,  accounts  provided  for 242 

of  Expenditures  for  Road  and  Equipment,  use  of,  ceases  when '  115 

of  mileage,  switching  locomotive,  how  apportioned  when  partially 

engaged  in  train  service 70 

of  train  mileage  when  passenger  revenue  is  divided 221 

Cleaning  yards,  car  cleaning,  cost  of 41 

Clearing  account,  "  Ballast,"  cost  of  installation  and  operation  of  interlocking  and 

other  signal  apparatus  in  connection  with  gravel  pits 39 

"Ballast,"  sale  of  gravel,  handled  through 230 

electric  power  used  in  shops 59 

in  connection  with  shop  expenses 173 

open-bill  account,  may  be  kept  when • ill 

power  house,  operation 178,180 

shop  expenses,  basis  of  distribution 183 

shop  expenses,  cost  of  power 60 

shop  expenses,  distribution  of  labor  in  oonnectian  with 179 


123 

Case. 
Clearing  account,  shop  expenses,  explanation  of  terms,  general  foremen  and  shop 

foremen  in  oonnecUon  with 24:1 

shop  expenses,  In  connection  with  the  operation  of  a  Joint 

shop 393 

stationer  and  staff,  salaries  of,  handled  through 154 

store  expensea,  closed  out,  when 61 

store  expenses,  distribution  of  salaries  of  purchasing  agents, 

storekeepers,  etc,  in  connection  with 184,185 

to  cover  operation  at  a  gravel  pit.  In  connection  with  remov- 
ing baOast 114 

Clearing  House,  railway,  far  proper  distribution  and  use  of  freight  car-equipment, 

treatment  of  expense  for 301 

Coal,  cost  of  handling  at  fuel  station 402 

for  station  use,  cost  of  unloading 447 

supplied  locomotives  at  fuel  stations  jointly  operated 411 

Coal  and  ore  docks,  pay  of  employees  at 66 

Cold-storage  plants,  treatment  through  outside  operations 142 

Commercial  service,  work  cars  in,  repairs  to 47,482 

Commission,  securities  given  as,  discount  on 234 

Commissioner,  land  and  tax,  salary  of,  how  charged 255 

Commission's  orders,  modifications  of. 451 

Commissfons,  amounts  received  for  collecting  premiums  on  insurance  policies, 

etc.,  from  employees,  how  credited 99 

paid  agents  in  lieu  of  salary 64, 387 

Company's  material,  loss  and  damage  on 8 

freight  charges  on,  how  treated  through  Joint -CaciUties 

accounts 395 

Concrete  mixer,  classification  of,  when  used  in  construction  work  and  when  used 

in  additions  and  betterments  work 388 

Constroction,  amounts  paid  for  damage  caused  by  water  overflows  during .  38, 314, 317, 392 

amounts  paid  for  personal  injuries  during 314 

amounts  paid  for  stock  killed  during 314 

bonds  Issued  for,  discount  on 19, 101 

bridges,  cost  of  calyx  drill  used  on 318 

bridges,  rent  of  pile  drivers  used  on 266 

Classification  of  Expenditures  for  Road  and  Equipment  ceases  to 

apply,  when 115 

cost  of  temporary  tracks  and  removal  of  same  during 316 

equipment  rented  to  contractor 53 

personal  Injuries  incidental  to 309 

temporary  tracks,  cost  of 157, 158 

tracks  and  telegraph  lines  of  other  carrier  moved  during,  expense 

of 315 

Contract,  payment  for  abrogation  of,  how  credited 380 

with  a  lumber  company,  for  use  of  tracks,  treatment  of  rent  and  operat- 
ing charges 96 

Conrerslon  of  equipment  to  other  purposes,  treatment 352 

Coupons  found  in  covers  of  mileage  books  returned,  how  credited 86, 89, 261 

in  mileage  books  returned  for  redemption,  how  credited 261 

special  admission  amusement,  value  of,  how  disposed  of 328 

ticket,  tmused 216 

Credentials,  passenger,  unclaimed  redeemable  portions 89, 261 

Grew  and  engine  of  wharf  company  rented  for  switching 416 
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Crossing  timbers,  how  classlfled 102 

Crossings,  flagmen  at,  under  what  conditions  exi>en8es  of  treated  as  Joint  facility .  403 

injury  to  stock  at,  damages  paid  on  account  of 396 

interlocking  plants  Jointly  used  at 117,272,275,283 

operated  Jointly,  watchmen  employed  at 350 

railroad,  protected  by  Interlockers  and  manual  signals,  treatment  of 

expenses 272 

rent  paid  for  land  to  prevent  putting  street  across  tracks 307 

signals  at,  in  Joint  service 247 

street,  not  at  stations  or  yards,  electric  lights  at,  how  charged 260 

Curbs,  assessments  for ]  40 

D. 

Damage  caused  by  water  overflow 38,314,317,302 

paid  on  account  of  injury  to  stock  on  right  of  way 396 

to  bridge  by  wreck  necessitating  a  temporary  pile  structure 450 

to  interlocking  plant  operated  jointly 471 

to  locomotive,  caused  by  defective  track  of  another  carrier,  treatment  of 

charge  by  each  carrier 390 

to  property  In  connection  with  the  operation  of  a  Joint  facility 364 

to  property  on  account  of  Inadequate  waterways 392 

to  property  on  account  of  overflows 38 

to  property,  witness  fees  in  connection  with 310 

Damages,  account  of  faUure  of  train  to  stop  at  station  to  pick  up  passengers 79 

company's  material  in  transit,  how  charged 8 

on  account  of  washouts  or  overflows  occasioned  by  construction  of  new 

double  track 317 

payment  for  ejectment  of  passengers  from  train 78 

stock  killed  during  construction 314 

to  property  resulting  from  casualties  in  the  operation  of  Joint  yards,  etc.  401 

Decisions  in  Accounting  Bulletins,  authority  for 451 

Defective  track,  damage  to  locomotive  of  another  carrier,  due  to 300 

Deficit  from  operation  of  Union  Depot,  participation  in,  how  treated 320 

Demurrage,  paid  for  detention  of  a  boat 27 

penalty  for  foilure  to  furnish  cars  under  reciprocal  laws 77 

Deposits,  bank,  interest  on 366 

Depot,  rent  of  land  for  building 306 

Depots,  Joint,  deficit  from  operation,  treatment  through  Joint^facillty  accounts. .  320 
Depreciation,  bridges  and  other  structures,  adjustment  of  accrued  depreciation 

on. 335 

equipment,  time  from  which  computed  in  making  monthly  charge 

for 40 

equipment  under  a  car  trust 48 

explanation  of  the  word  "fund  "  In  connection  with  the  text 171 

on  equipment,  determination  of  rate  at  which  charges  should  be 

made.  .• 100 

on  equipment,  how  treated 112 

rate  to  be  used,  determination  of 168,348 

valuation  on  which  charges  should  be  made 107 

on  locomotives 36 

on  roadbed  may  be  charged,  when 40 

parlor  and  sleeping  cars 66 

principle  upon  which  charges  should  be  made  and  distributed 

throughout  theflscal  year 167 
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Case. 

]>epreclatJon,  repairs  and  operation  of  steam  wrecking  derricks 330 

under  maintenance  of  way  accounts,  conditions  under  which  per- 
missible    106 

Derrick,  steam  wrecking,  depreciation,  repairs  and  operation  of,  how  charged 339 

Destnibtion  of  equipment,  insurance  recovered  in  connection  with 353 

Detective  agency,  expenses  of,  in  connection  with  investigation  of  train  wreck, 

how  chaiged 331 

agencies,  payments  for  services  of. 298 

Detourlng  trains,  treatment  of  mileage 105 

Devices,  mercantile,  used  in  operation  of  locomotives  or  cars,  expense  of  litigation 

regarding  paten  ts  on 287 

Directors'  fees  for  attending  meetings 448 

Discount  on  bonds  issued 19 

on  bonds  issued  for  purposes  of  construction,  to  what  account  charged  . .  101 

on  securities  given  as  commission 234 

Dispatching  trains,  telegraph  oitenAars  handling  orders  for 63 

Distribution  of  amount  collected  from  other  carriers  for  facilities  furnished  at 

terminal  freight  houses 414 

of  cost  of  labor  and  material  In  repairing  equipment  at  Joint  shops. .  393 

of  expense  of  cleaning  and  furnishing  supplies  for  cars 410 

of  expense  of  furnishing  supplies  acquired  imder  contract 412 

of  exi>ense  of  joint  fuel  stations 411 

of  expense  of  operating  jointly  used  roundhouse 409 

of  expense  of  repairing  commercial  cars  and  locomotives 413 

of  extraordinary  expenses,  the  results  of  casualties  in  the  operation 

of  joint  facilities 491 

Docks,  ore,  switching  cars  at,  classification  of  mileage  and  treatment  of  expenses . .  135 

Dogs,  in  baggage  cars,  revenue  from  carrying 88 

Donations,  to  local  fire  departments,  how  charged 113 

Drifts  and  checks,  cost  of  exdumge 207 

Drawbridge,  expense  of  operation  as  a  Joint  facility 360 

Drill,  calyx,  used  in  construction  and  operation,  cost  of 318 

Driveways  at  stations,  rent  paid  for 406 

E. 

Ejectment  of  passenger  from  train,  payment  of  damages  for 78 

Electric  equipment  of  power  plants,  expenses  of 58, 59 

li^ts  at  street  crossings  not  in  yards  or  at  stations,  have  charged 2f>9 

lights,  distribution  of  cost  of 177,  ITS 

machinery  for  shop  purposes 58, 59 

power,  distribution  of  cost  of  180 

power  house,  application  of  clearing  account  in  connection  with  opera- 
tion of 1 7S,  180 

Electrically  propelled  cars,  repairs  to,  covered  by  certain  accounts 57 

Elevator  companies,  payments  to,  for  Uansferring  grain  en  route 300, 472 

Elevators,  grain,  expenses  of,  when  not  outside  operations 67 

grain,  payment  to,  for  service,  how  charged 219 

Employees,  air-brake  instructions  for 254 

at  agency,  salaries  of,  when  pert  of  a  Joint  operation 118 

at  crossings,  wages  of,  how  charged 204 

at  station,  expenses  of,  how  charged 205 

at  coal  and  ore  docks,  pay  of 66 

at  Joint-fBdlity  stations,  pay  and  expenses  of 193,258,277 
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Case. 

Employees,  attending  the  investigation  of  accidents,  wages  of. 445 

Injuries  to,  by  another  carrier  operating  under  trackage  rights,  pay- 
ment for 364 

operating  interlockers  and  other  signals 468 

pay  and  expenses  while  attending  Inquests 34 

pensions  for,  and  Incidental  expenses,  how  charged 208, 302 

salaries  of,  when  acting  as  general  offlcers 209 

witnesses,  pay  and  expenses  of,  when  called  as 310 

Engineering  account  in  Classification  of  Road  and  Equipment,  explanation  of. . .  100 

department,  expenses  of  studies  in  connection  with  proposed  work  . .  6 

Englnehouse  employees,  expense  of  painting  front  end  of  locomotive 391 

expenses,  division  of,  between  road  and  yard  service 203 

expenses  of,  Include  cost  of  removing  cinders,  when 163 

Englnemen  attending  investigations,  pay  of 445 

employed  on  water  trt^ns,  pay  of 458 

Equipment  account,  conversion  of  cars  to  other  purposes,  how  treated  in  ac- 
counts    352 

accounts,  adjustment  of  ledger  accounts  to  Inventory  values 172 

additions  and  betterments  to 147 

ballast  cars  in  commercial  service 47 

bonds  issued  for,  discoimt  on 19, 101 

clearing  account  for  shop  expenses 173 

condemned  or  destroyed,  treatment  of  material  released 33 

cost  of  repairing  locomotives  and  commercial  cars 413 

depreciation  and  renewal  of,  how  treated 49, 112 

depreciation  charges,  pending  fixing  rate 348 

depreciation  on,  charges  required  when 167 

depreciation  on,  determination  of  rate  at  which  charges  should  be 

made 109 

depreciation  on,  determination  of  rate  to  be  used 168 

depreciation  on,  principle  involved  as  to  the  percentage  to  be  ap- 
plied   348 

depreciation  on,  purchased  under  trust  agreement 48 

depreciation  on,  treatment  of. 169, 171, 172 

depreciation  on,  valuation  on  which  charges  should  be  made 107 

destroyed  on  foreign  lines,  bill  for 176 

destroyed  or  sold,  how  handled  through  the  Renewals  accounts 160,170 

electric,  of  power  plants,  how  chained 58 

electrically  propelled,  repairs  to 57 

empty,  switching  when  not  In  connection  with  loaded  movement 461 

fitting  up  and  repairing  flat  cars  with  tanks  for  transjMrtation  of  gas 

for  lighting  cars 481 

floating,  Insurance  on,  how  charged 182 

freight,  expense  of  clearing  house  for  distribution  of 301 

hire  of,  by  switching  road 52 

hire  of,  In  connection  with  additions  and  betterments  work 132 

hired,  destroyed  by  derailment,  expenses  connected  with 456 

insurance  recovered  in  connection  with,  how  applied 353 

loaned  to  contractor,  on  construction  work S3 

locomotive  hired  for  yard  service 368 

of  another  carrier,  cost  of  repairing,  how  treated  in  connection  with 

joint  facility 393 

other  carriers',  used  In  clearing  wrecks 243 
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Equipment,  passenger,  switching,  cost  of 80 

pnrdiasecl  daring  construction  and  diverted  before  dellTery 415 

renewals  account,  when  charges  should  be  made  to 175 

rent  of,  when  used  In  recovering  lost  freight  of  other  carriers 282 

repairs  to  badrorder  cars  used  exclusively  in  work  service 235 

replacement  accounts,  purpose  of. 480 

work,  classification  of  a  concrete  mixer  when  mounted  on  car  and 

when  not  mounted 388 

work,  cost  of  a  calyx  drill  and  outfit  used  in  construction  and  opera- 
tion   318 

work,  cost  of  concrete  mixer  mounted  on  cars 388 

work,  in  commercial  service,  how  treated 482 

Excess  ba^^^e  revenue,  all  charges  for  baggage-car  transportation  not  included  in .  88 

Exchange,  bank,  on  checks  and  drafts,  how  charged 207 

Excursion  ticket  purchased  to  one  point  and  used  to  an  intermediate  point,  treat- 
ment of  revenue  from 216 

Expenses,  basis  on  which  charged 333 

engineering  department,  studies  in  connection  with  proposed  work ...  6 

extraordinary,  carried  beyond  the  fiscal  year 5 

in  connection  with  property  not  used  in  the  operation  of  a  railroad 16 

of  locomotives,  how  divided 188 

of  president  and  his  clerks  and  attendants,  how  distributed 82 

rail  line,  explanation  of  text  in  connection  with  operating  floating 

equipment 137 

Express  cars,  revenue  from  switching 260 

companies,  rents  paid  by,  for  facilities  famished,  how  credited 119 

Extraordinary  expenses,  in  connection  with  the  operation  of  joint  facilities 491 

treatment  of 5 

F. 

Fast  freight  lines,  expense  of  stationery  and  printing  for 244 

Fees  of  directors  for  attending  meeting 448 

Fire  chief,  salary  of 37 

departments,  local,  donations  to,  how  charged 113 

protection,  amount  paid  municipal  corporations  for dOH 

FEres,  extraordinary  expenses  resulting  from,  how  charged 5 

Flagmen  at  crossings,  under  what  conditions  expenses  of,  treated  as  Joint  facility .  493 

Floating  equipment,  expense  of  operation  when  used  for  Inspection  of  bridges,  etc.  389 

expenses  in  operation  of 200 

Foremen,  general  and  shop,  explanation  of  the  term  in  connection  with  "  Superin- 
tendence" under  Maintenance  of  Equipment 248 

Freight  charges  paid  to  foreign  roads  on  material  used  for  repairs 395 

earnings,  division  of,  between  switching  and  freight 210 

loading  and  unloading,  payment  to  warehouse  companies  or  contractors 

for 65 

lost  or  damaged,  disposition  of  charges  on 279 

lost,  recovered  for  another  carrier 282 

Fuel  and  other  supplies  for  gasoline  motor  cars 73 

department,  labor  in  connection  with,  furnished  by  mechanical  department. .  402 

for  sand  driers 75 

station,  joint  operation  of  a 411 

sappUes  to  restaurant<i  leased  to  outside  parties 136 

supplies  for  stations,  wages  of  trackmen  in  unloading 447 
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Case. 

Fund,  replacement,  explanation  of,  In  connection  with  depreciation 171 

Funds,  pension,  adjustment  of,  and  treatment  of  amounts  paid  as  pensions 302 

reserve,  balances  In,  how  treated 4 

sinking,  insurance,  and  other,  how  shown  In  annual  reports 486 

Q. 

Garbage  and  refuse,  cost  of  removing  from  team  tracks  at  stations 475 

Garnishment  suits,  how  to  credit  fees  received  on  account  of 229 

Gas  supply  for  coaches,  iron  tanks  placed  on  flat  car  for 481 

Gatemen  at  crossings,  pay  of 204 

Oeneral  car  inspector,  pay  of 264 

foremen,  as  distinguished  from  shop  foremen 248 

manager,  acting  also  as  purchasing  agent 156 

superintendent,  salaries  and  expenaea  of,  when  managing  road 209 

Government  troops,  revenue  from  special  trains  carrying 325 

Grain  elevators,  expenses  when  not  operated  as  an  outside  operation 67 

payments  to,  for  service,  how  charged 219 

inspection,  payments  to  produce  exchange  for 199 

transferred  en  route,  payments  to  elevator  companies  on  account  of. 300 

transferred  en  route,  payments  to  elevator  companies  for 472 

Gravel  pits,  ballast,  clearing  account  for  expense  of 114 

interlockers  at,  cost  of 39 

sale  of,  how  credited 230 

Guaranty,  chartered  trains  run  under,  treatment  of  amount  received  for. .  85, 221 ,  222, 227 

of  freight  revenue  by  Industrial  company 03 

of  passenger  revenue  to  insure  operation  of  trains 87,90 

Hay,  payment  for  cutting,  on  right  of  way,  how  credited 252 

purchased  to  stop  leaks  In  cars  used  for  ballast,  etc.,  in  maintenance  of  way 

work 449 

Highways,  defective,  personal  injuries  resulting  from 304 

Helpers,  at  roundhouses,  pay  of 203 

Hire  of  engine  and  crew  in  connection  with  switching  service  at  wharf. 416 

equipment,  amount  paid  to  a  carrier  for  running  its  own  equipment  over 

another  carrier's  tracks 195 

application  to  switching  roads 126 

disposition  of  all  payments  on  account  of 125 

in  connection  with  amount  paid  another  carrier  for  use  of 

wreck  train  and  crew 243 

in  connection  with  a  switching  road,  treatment  of  per  diem 

reclaims 270 

in  connection  with  transferring  cars  delayed  on  account  of  im- 
proper loading 130, 131 

on  a  per  diem  basis,  and  the  destruction  of  such  equipment 

by  derailment 456 

purchased  during  construction  and  diverted  for  several  months 

before  delivery 415 

treatment  of  per  diem  reclaims 249 

treatment  of  rent  of  a  locomotive  for  use  in  switching  service 

for  three  roads 368 

used  on  construction  work,  amount  paid  by  contractor  for...  53 

use  of  account  by  switching  roads £2 
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Hostien  and  lielpers,  labor  of ,  handling  ooal  at  chutes,  etc 403 

HooaeB,  not  oaed  in  connection  with  rail  operations,  rent  of 139,141 

I. 

Ice  and  coal,  sopplied  torestaorants  leased  to  outside  parties 136 

Icing  charges,  revenues  and  expenses,  how  distinguished 136 

Increased  weight  of  rail  in  additions  and  betterments  work 145 

Indnstrlal  companies,  payment  to,  for  services  of  switching  locomotive 220 

Ipjuries  to  peraons,  account  of  defective  highway 304 

adjustment  of  reserve  accounts  for 155 

amounts  paid  for,  during  construction 314 

damages  paid  account  of  ejectment  of  passenger  from  train  ...  78 

determination  of  the  account  to  which  chargeable 164, 165 

In  connection  with  construction  work,  provision  of  an  account 

iat 309 

In  connection  with  the  operation  of  a  joint  faclli ty 364 

pay  and  expenses  of  employees  a  ttendlng  Inquest 34 

rent  of  offices  for  use  of  claims  department 35 

resulting  ftom  casualties  in  the  operation  of  joint  yards,  etc. . .  491 

witness  fees  in  connection  with 310 

Injury  to  horse  occasioned  by  defective  crossing. 396 

Inqaests,  pay  of  employees  attending 34 

Inspection,  grain,  payments  for 199 

Joint  car,  division  of  expenses 56. 477 

of  bridges,  steam  launch  used  for 3S9 

Inspectors,  car,  amounts  paid  to,  at  a  joint  terminal 477 

explanation  of  what  class  of  inspectors  should  be  Included  under 
superintendence  and  what  under  supervision  In  car  repairs 

accounts. 264 

losaraDoey  fund  for,  created  by  charges  to  operating  expenses 31 

on  floating  equipment,  how  charged 182 

premium  paid  on  material,  how  charged 181 

premiimis,  adjustment  of,  uid  how  treated  in  accounts 29 

premiums,  commissions  for  collecting 99 

recovered  from  insurance  companies 80,31 

recovered  on  equipment  destroyed,  how  treated 353 

reinsurance,  when  a  carrlo'  acts  as  Its  own  Insurer 31 

treatment  of  amounts  recovered 30 

Interest  en  bank  deposits,  how  credited 365 

valuation,  rent  of  property  based  on 12 

Interlocker,  at  crosstngs,  joint  operation  of 303 

Interlockers  and  block  and  other  signals,  wages  of  employees  at  crossings 204 

and  other  signals,  lubrication  of 76 

and  signals  systems,  bonding  rail  for 42 

how  treated  in  accounts  when  a  joint  facility 278 

Joint  operation  of,  and  treatment  through  accounts. 283 

Joint  operation  of,  at  outlying  points  and  on  Joint  track 312 

pay  of  employees  operating 468  .^ 

Interlocking  and  signal  apparatus  at  gravel  pits,  cost  of 39 

plants,  joint  operation  of 116,117,275 

operated  as  a  joint  fhdllty 361 

operated  jointly,  damage  to. 471 

10136— BuU.  4—09 9 
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Case. 
Interlocldng  plants^  operation  of,  in  connection  with  other  carriers,  a  Joint  facil- 
ity, how  handled 272 

Inventory,  adjustment  of  material  accounts  to  basis  of 9 

Investigation  of  accidents,  wages  of  employees  attending 445 

J. 

Joint  car  Inspectors  employed  by  terminal  company,  proportion  of  wages  paid  by 

tenant  line 477 

car  Inspection,  how  charged 56 

employees,  salaries  of 118, 193, 258 

Joint  facilities,  casualties  in  connection  with .' 401 

damage  to  interlocking  plant  operated  Jointly 471 

embracing  trackage  rights  over  a  line,  payment  for  which  is  made 

at  a  certain  rate  per  car,  how  treated 268 

explanation  of  conditions  under  which  rents  are  included,  and 

when  included  under  Rents  of  Buildings  and  Other  Property 327 

explanation  of  text  for  operating  Joint  yards,  terminals  and  other 

facilities 381 

explanation  of  the  word  "Joint" 159 

freight  charges  on  material  used  in  connection  with,  how  treated.  395 

furnishing  supplies  to  locomotives 412 

in  connection  with  the  Joint  operation  of  freight  houses 414 

in  connection  with  the  operation  of  a  crossing  where  flagmen  are 

employed 493 

in  connection  with  the  operation  of  a  fuel  station 411 

in  connection  with  the  operation  of  a  Joint  terminal 492 

joint  operation  of  a  drawbridge 360 

J  oint  use  of  side  track 308 

Joint  use  of  tracks  for  passenger  trains 362 

manner  of  handling  delayed  bills 247 

operation,  embraces  all  elements  of  oi)erating  expense 46 

operation  Jointly  of  stations,  interlockers,  water  stations,  etc.,  how 

treated  in  accounts 278 

operation  of  a  roundhouse.  .*. 409 

operation  of  interlockers  at  crossings,  how  treated  in  accounts 283 

operation  of  interlocking  plants 116, 117, 275 

operation  of  interlocking  plants,  also  crossings  protected  by  man- 
ual signals 272 

operation  of  joint  interlockers  at  outlying  points,  and  in  joint 

tracks 312 

operation  of  joint  terminal,  division  of  expenses  of 371 

operation  of  joint  track  and  terminal 294,295 

operation  of  joint  tracks  and  yards,  treatment  in  accounts 285 

participation  in  deficit,  from  operation  of  union  station 329 

payment  for,  based  on  interest  on  valuation,  in  addition  to  a  por- 
tion of  operating  expenses 273 

payment  for,  based  on  a  flat  rent  per  annimi 250 

percentage  added  to  bills,  representing  labor  charges  and  profit. . .  394 
rent  paid  in  connection  with  the  joint  operation  of  tracks,  how 

treated  in  accounts 290,291 

rents  paid  for  trackage  rights  in  operation  of  jomt  facility 120, 121 

rents  received  from  electric  line  for  use  of  one  mile  of  track 496 

salaries  of  agency  employees 1 18 
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Case. 

Joint  fadlltlfls,  dgiials  to  protect  cronings 272,309 

taxes  on,  paid  as  part  of  rent 15 

taxes  on  property  used  Jointly , 10 

treatment  of  salaries  of  station  employees 193,258,277 

watchmen  employed  at  crossings 350 

Joint  fiacUity,  accident  in  connection  with  operation  of,  involving  damage  to  prop- 
erty and  personal  injury 364 

cost  of  repaiiing  anotlier  carrier's  equipment  in  connection  with 3d3 

handling  trains  over  another  carrier'^  trades,  for  which  a  rate  per 

car  is  charged 133 

in  connection  with  cleaning,  repairing,  and  furnishing  supplies  for 

passenger  cars 410 

in  connection  with  delivery  of  live  stock  to  stock;  yards  on  line  by 

connecting  carrier's  own  equipment 263 

Joint  use  of  tracks,  etc.,  rent  paid  upon  basis  of  valuation  and  in  addi- 

•  timi  a  proportion  of  revenue 372 

operation  of  a  Joint  station  and  yards,  through  what  accounts 

handled 161 

operation  of  interlocker  at  crossings,  treatment 303 

pay  for  use  of  track,  station  buildings,  and  other  facilities  on  valua- 
tion basis  and  proportion  of  expenses 215 

water  stations 357,358 

water  supply  and  turntable 74 

what  company  should  render  bills;  and  manner  of  handling  ac- 
counts   160 

Judgments,  against  carrien,  and  heavy  expenses,  treatment  of,  in  accounts 5 

Junction  yards  and  terminals,  definition  of 377 

K. 

Keys,  switch,  accounts  to  be  charged  and  credited  with  cost  of 299 

Jj, 

Labor,  distribution  of,  in  connection  with  shop  expenses 179 

in  connection  with  joint  operation  of  stations 414 

lighting  switch  lamps 196,197 

loading  dnders  at  ssh  pits,  to  what  account  charged 163 

of  hostlers  and  helpers  at  coal  chutes,  etc.,  in  handling  coal 402 

percentage  added  to,  when  rendering  bills  to  other  carriers,  how  credited . .  246, 

262,394 

to  follow  cost  of  material 44 

transferringcara,onaocountof  improper  loading,  to  what  account  credited.  131 

Lamps,  switch,  lifting  and  care  of 196, 197 

Land  commissioner,  salary  of 255 

damaged  by  overflow  arising  from  Insufficient  opening  imder  bridge 392 

leased  to  provide  driveway  to  side  track 370 

leased  to  prevent  a  street  crossing  tracks 307 

not  connected  with  operation  of  road,  rent  from 296 

rent  from,  for  union  station,  how  credited 292 

rent  of,  upon  which  depot  is  built 306 

Launch,  steam,  used  for  inspection  of  bridges  and  transporting  oOIcials 389 

Law  expenses,  in  coimection  with  injuries  to  persons 310 

Lease  of  ground  for  roadway,  payment  for 370 

of  terminals,  disposition  in  accounts 280 
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Case. 

Legal  department,  rent  of  offices  for 345 

License  of  wharfinger,  cost  of,  to  what  aooount  charged 360 

fees,  paid  to  cities  for  privilege  of  occupying  or  crossing  streets,  etc 122 

Lights,  electric,  at  crossinp 269 

electric,  distribution  of  power  cost 177, 178, 180 

Litigation  regarding  patents,  how  to  treat  expenses  in  connection  with 287 

Locomotive  and  crew ,  expenses  of  when  engaged  in  switching  at  mines 09 

of  wharf  company  rented  forswitching 416 

Locomotive,  damage  to,  caused  by  defective  track  of  another  carrier,  treatment  of 

charge  by  each  carrier 399 

hire  of,  in  connection  with  switching  service.' 368 

hired  on  a  per  diem  basis,  classification  of  mileage  for 381 

switching  done  while  in  road  service,  expenses  classified 70 

work,  mileage  of,  as  basis  of  distribution  of  expenses 384 

Locomotive-miles,  classification  of,  for  picnic,  chartered  and  special  trains 224 

classification  of,  when  locomotive  is  used  in  switching  at  coal 

and  ore  docks 135 

distribution  between  passenger  and  freight 103 

nonrevenue,  service  for  outside  parties  on  per  diem  basis 381 

Locomotives,  apportionment  of  expenses  of 188, 189, 190 

depreciation  on % 

hired  to  contractor  on  construction  work 53 

in  work-train  service,  repairs  of 413 

metallic  packing  for,  how  charged 266 

paint  applied  to  front  end  of,  how  charged 391 

rents  paid  for  stalls  for  housing,  how  charged 288 

special  service  expense  in  bringing  to  shops 54 

switching,  computation  of  mileage 239,240 

treatment  of  betterments  to 147 

turning  by  connecting  line,  cost  of 74 

water  for,  amounts  received  from  sale  of 194 

water  for,  apportionment  of  cost  between  yard  and  road 253 

water  for,  pay  of  superintendent  In  charge  of  producing  treated . . .  .•  201 

water  furnished  by  connecting  line,  cost  of 74 

Log  loader,  cost  of,  how  charged 236 

train,  classification  of  mileage  for 388 

trains,  revenue  from  use  of  tracks  by 96 

Ijoss,  on  account  of  duplicate  payment  of  pay  check,  lost  in  mail 347 

on  destroyed  shipments,  how  to  charge  the  earned  and  unearned  revenue 

thereon 279 

Loss  and  damage,  adjustment  of  reserve  aoooonts  for 155 

on  company  material 8 

M. 

Machinery,  electric,  for  shop  purposes 58,50 

in  bridges  and  buildings  department,  carpenter  shops,  maintenance 

of,  how  provided  for 311 

M.  C.  B.  rules  in  connection  with  cost  of  removing  advertisements  from  cars 281 

shop  expenses  not  in  conflict  with 257 

Material  account,  in  connection  with  equipment  destroyed,  sold  or  retired  from 

service 160, 170 

accounts,  adjustment  of,  to  basis  of  Inventory 0 

rails  and  ties,  adjustment  of ,  and  how  handled 332, 833, 834 
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Material  cost  of  labor  to  follow 44 

distilbuUon  of  store  expenses  to 184, 186 

freight  charges  on,  when  used  In  a  Joint- facility  operation 385 

In  stocic,  cost  of  handling  and  adjustment  of  Store  £xpenses  account  ...  61 

Insuxanoe  on»  how  handled  In  accounts 181 

obsolete,  when  taken  out  of  stock  and  sold  as  scrap,  to  what  account 

charged 153 

percentage  added  to  cost  of,  when  rendering  bills  to  other  carriers,  how 

credited 246,262,394 

pmcfaased  not  for  immediate  use 333 

released  from  equipment  condemned  or  destroyed 33 

scrap,  taken  from  temporary  tracks,  during  construction 316 

scrap,  taken  up,  such  as  angle  bars,  frogs,  etc 144 

scrap,  when  not  possible  to  preserve  identity,  how  credited 174 

train,  delivering  ballast,  how  classified 104 

used  for  additions  and  betterments  work,8toreand  other  expenses  in  con- 
nection with 373 

liaterial  and  labor,  peroantage  added  to,  representing  superintendence,  handling, 

transportation,  etc 262 

Material  and  supplies,  furnished  at  a  terminal,  bow  di<,tributed 412 

Mileage  books,  coupons  found  in  covers  returned  for  redemption 86, 89, 261 

car,  manner  of  keeping,  for  the  various  classes 242 

clasalflcatlon  of,  for  locomotive  switching  cars  at  ore  docks 135 

dassiflcatlon  of,  for  motor  or  trailer  cars 237 

dassiflcation  of .  for  nonrevenue  cars  in  revenue  trains 238 

dassiflcatlon  of,  for  a  lumber  company's  log  train,  handled  over  carrier's 

tfKks 383 

dassiflcatlon  of,  locomotive,  hired  on  a  per  diem  basis 381 

dassiflcatlon  of,  switching  or  yard  service 382 

dassiflcatlon  of,  when  service  is  divided  between  road  and  switching 70 

dassiflcatlon  of  work-train 104 

computation  of,  for  switching  locomotives 239,240 

exchange  order  bureau,  expenses  of 271 

of  mixed  trains,  reference  to  distribution  of,  between  passenger  and  freight  103 

of  passenger  trains,  mn  under  a  guaranty,  classification  of 221 

treatment  of,  for  detouring  trains 106 

work  locomotive,  for  basis  of  distribution  of  expenses 384 

Milk,  revenue  from  transportation  of,  how  classified 83 

Milling  in  transit,  revenue,  how  credited 92 

Motorcars,  gasoline,  wages  of  motormen 73 

Motormen,  operating  gasoline  motor  car,  wages  of 73 

Motor-miles,  disposition  of 237 

Munldpal  corporations,  amounts  paid  to,  for  fire  protection 305 

N. 

New  primary  accounts,  ruling  relative  to 168 

Nevrspapers,  handled  In  baggage  cars,  revenue  from 88 

O. 

Offices,  general,  rent  and  expenses  of,  when  occupied  by  superintendents  and 

officers  other  than  general 404 

Oil  for  lubrication  of  work  trains,  how  considered 245 
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Case. 

Operating  floating  equipment,  rail  line  expense  in  connection  therewith,  expla- 
nation of  text 137 

Operation,  copy,  salary  of  in  connection  with  station  work,  what  the  word  em- 
braces in  connection  with  Joint  facilities 46 

Operators 251 

telegraph ,  at  freight  stations 198 

to  reoei  ve  and  deli  ver  orders  for  movement  o f  trains,  pay  of 63 

Outside  operation,  demurrage  paid  for  detention  of  boats,  how  treated 27 

Outside  operations,  allowances,  as  provided  in  Introductory  Letter  in  Classifica- 
tion of  Outside  Operations 24 

Boat  Lines,  covering  the  operation  of  tug  and  barge  lines, 

between  points  on  coast 143 

not  provided  for  in  oflQcial  classification 1 

parlor  car  service,  treatment  of  revenues  and  expenses  of 25 

repairs  to  parlor  and  sleeping  cars  and  treatment  of  deprecia- 
tion and  renewals 55 

repairs  to  sleeping  cars 138 

stock  yards,  treatment  of  revenues  and  expenses  when  not 

separable  from  rail  operations 26 

taxes  on  property 16 

telegraph  and  telephone  lines,  commercial,  revenues  and 

expenses ; 43 

treatment  of  cold-storage  plant  operation 142 

warehouse  companies,  paymen  t  to  for  loading  and  unloading.  66 

Overcharges,  freight,  adjustment  of  reserve  funds  for 211 

reserves  to  cover,  adjustmentof 4 

Overflow  of  water,  during  construction  period,  damage  caused  thereby. . .  38,314,317,392 

Overtime  service  during  strike 203 

Ownership,  consideration  of,  In  Joint-facilities  accounts 308 

P. 

Packages  in  baggage  cars,  revenue  from  transportation  of 88 

Packing,  metallic,  for  locomotives,  how  charged 256 

Paint  applied  to  front  end  of  locomotive,  how  charged 391 

Parlor  car  service,  outside  operation 25 

treatment  of  earnings  from 226 

Parlor  ears,  treatment  of  repairs,  depreciation,  and  renewals 55 

Passenger,  failure  of  train  to  stop  for,  damages  on  account  of 79 

cars,  payments  for  switching 80 

station,  rent  received  for  space  in 97 

statistics,  when  revenue  is  credited  to  account  No.  10 224 

train  miles,  where  the  revenue  is  divided 221 

train  service,  through,  one  carrier  paying  expenses  and  billing  another 

for  proportion 284, 286, 363 

Passengers,  ejectinen  t  of,  damages  by  reason  of 78 

injured  at  station  by  work  train,  damages  paid  to 165 

transfer  of.  lietween  depots,  explanation  of  text  relative  thereto 320 

Piit^nts,  litigation  rpgarding,  expenses  of 287 

Par  check,  lost  and  collection  ma<le  by  another  party,  treatment  of  loss 347 

of  crossing  flagmen,  when  not  a  Joint  operation 493 

of  employees  operating  intcrlockers  and  other  signals 468 

of  employees,  while  attending  investigations,  etc 446 

of  rock  watchmen,  to  what  chargeable 448 

of  trackmen  unloading  coal  at  stations 447 
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•    Case. 
PaymeDts  to  a  carrier  for  use  of  looomotives  and  cars  In  running  trains  over  own 
tracks,  division  of  payment  between  "  Hire  of  Equipment "  and  primary  operat- 
ing expense  accounts 195 

Penalties  for  failure  to  furnish  cars  under  reciprocal  demurrage  laws 77 

Penalty  collections  on  trains,  disposition  of  unclaimed 89 

Pension  funds,  treatment  of  amounts  paid 206 

adjustment  of,  and  treatment  of  amounts  paid  as  pensions 302 

Percentage  added  to  material  and  labor,  representing  superintendence,  handling, 

transportation,  etc 232 

or  profit  added  to  cost  of  labor  and  material,  when  rendering  bills  to 

other  carriers,  how  credited 246,262,394 

Per  diem  paid  on  equipment,  to  road  under  construction 415 

reclaims,  how  treated 249 

how  treated  by  a  switching  road 270 

Permission  to  cross  trades  and  right  of  way,  disposition  of  revenue  therefrom 128 

Pile  driver,  used  on  construction  of  a  bridge,  rent  of 286 

Power,  cost  of,  clearing  account  for 60 

for  propulsion  of  cars,  etc SS^Si 

generated  for  shop  purposes 58,59.60 

house,  electric,  application  of  clearing  account  in  connection  with  opera- 
tion of 178,180 

supplies  In  connection  with,  treatment  through  shop  expenses 177 

Poiwer  plant  equipment,  application  of  account 58. 59 

Printing  coupons  and  local  tickets  and  baggage  checks,  cost  of 454 

Profit  added  to  cost  of  labor  and  material,  when  rendering  bills  to  other  carriers, 

how  credited 246,262,394 

Profits,  from  sale  of  gravel 230 

Property  acquired  and  house  erected  for  use  of  superintendent,  classification  of 

cost  of 140 

assessments  against,  for  street  pavings,  sidewalks,  curbs,  sewers,  etc., 

how  charged 149 

damaged  by  inadequate  waterways 38 

deprepiatlon  on,  other  than  equipment 40, 106 

houses  acquired  with  right  of  way,  rent  of 130 

houses  not  on  right  of  way,  rents,  how  credited 141 

insurance  on,  when  not  used  in  railroad  operations 16 

not  used  in  operation  of  road,  rent  of,  how  credited 127 

not  used  In  operations,  treatment  of  rents  and  expenses 16 

of  another  carrier  damaged  by  locomotives  of  a  carrier 471 

rent  of,  based  on  interest  valuation 12 

R. 

Rail  and  tie  accounts,  adjustment  of  and  how  handled 332,333.334 

Rail  rests,  expense  of  placing  along  line  of  road  for  rails 403 

Rails,  bonding,  cost  of,  for  signals  and  interlockers 42 

depreciation  on,  may  be  charged  through  subaccounts 40 

Increased  weight  of,  In  additions  and  betterments  work 145 

reserves  for 32, 332 

Ratefor  depreciation,  statement  relative  to 109 

Rates,  special,  in  connection  with  handling  soldiers,  commissary  and  accouter- 

ments,  classiflcation  of  the  revenue 325 

Redatms,  per  diem,  how  treated 249 

per  diem,  on  switching  roads 270 


136 

Cese. 

Reconsigmnent  charges,  how  credited 02 

Refrigeration  charges  borne  by  carrier 274 

Refuse  and  garbage  around  stations,  cleaning  up 475 

Reinsurance,  premiums  paid  for 31 

Renewal  accounts,  adjustment  of  and  how  charged 162 

Renewals  accounts,  when  charge  should  be  made  for  equipment  renewals 175 

bridge,  how  treated 335 

equipment  destroyed  or  sold IflO,  170 

equipment,  how  treated 112 

parlor  and  sleeping  cars 65 

tie  and  rail,  how  provided  for  in  accounts 32,332,333,334 

Rent,  based  on  interest  on  valuation,  in  operation  of  a  Joint  facility 273 

based  on  interest  valuation 12 

based  on  valuation,  for  use  of  tracks 11 

cost  of  wharfinger  license 3» 

explanation  of  the  text  for  "Rents  of  Buildings  and  Other  Property"  and 

the  rent  feature  in  joint-facilities  accounts 327 

for  bridges 17 

for  connecting  track 405 

for  driveways  at  stations 406 

for  facilities  furnished  express  companies,  how  credited 119 

for  general  offices,  when  occupied  also  by  superintendents  and  other  officials, 

how  divided 404 

for  joint  facility  based  on  flat  rate  per  annum 250 

for  jointly  used  track 2M,  285 

for  land  and  other  property  not  used  in  operation  of  road,  how  credited 127 

for  land  for  roadway  to  side  track 370 

for  land  to  prevent  a  street  from  crossing  track 307 

for  land  upon  which  depot  is  built,  how  charged 306 

for  land  upon  which  tracks  are  laid 13 

for  offices  for  advertising  department. , 397 

for  offices  for  claims  department,  in  connection  with  ''injuries  to  persons" 

claims 35 

for  offices  for  legal  department 345 

for  offices  for  superintendent  of  telegraph 397 

for  pile  driver  used  in  construction  of  a  bridge,  to  what  account  charged. . .  266 

for  privilege  of  crossing  streets,  etc 122 

for  use  of  stalls  for  locomotives,  how  charged 288 

for  temporary  use  of  track  to  obtain  water  and  turn  engine 74 

for  terminals,  disposition  of 280 

for  track,  station  buildings,  and  other  facilities  in  joint  operation,  based  on 

valuation,  proportion  of  expenses,  and  part  of  revenue 215 

for  trackage  rights,  on  basis  of  acertain  rate  per  car 133,268 

for  tracks,  based  upon  a  percentage  of  valuation  of  property,  apportionment 

of 121 

for  tracks,  based  upon  proportion  of  revenue  or  upon  a  fixed  sum  per  year, 

apportionment  of 120 

for  tracks,  etc.,  in  the  operation  of  joint  interlocking  plant 116, 117, 275 

for  tracks,  in  delivery  of  live  stock  to  stock  yards 263 

for  tracks,  Jointly  used,  how  treated  in  accounts 290, 291,362 

for  yards  and  tracks,  payment  involving  no  element  of  operation 289 

from  a  union  station  company  for  land  occupied,  how  credited 292 

from  contractor  for  engine  and  cars  used  on  construction  work 53 
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Ci 

Bant  from  houses  acquired  In  ooDiieotion  with  right  of  way 139 

tram  houses  nol  on  rli^t  of  way,  how  credited 141 

from  leaae  of  restaurants  and  expenses  of  supplies  furnished 130 

from  lumber  firms,  for  right  to  operate  over  tracks  of  carrier 134 

from  property  not  used  in  the  opwation  of  a  railroad 16, 2B6 

from  section  of  track,  how  credited 366 

from  side  traok,  when  from  an  indiyidual  to  what  account  credited 203 

from  space  tn  passenger  statloa 07 

from  track,  operated  without  expense  to  owner 14 

from  tracks  used  by  a  lumber  company  not  reporting  to  the  Commission ...  06 

In  joint  operation  of  fitelgh  t  stations 414 

In  operation  of  a  joint  bdlity ,  based  <m  valuation  and  proportion  of  revenue.  372 

tn  operation  of  InterlockerB  and  other  crossing  signals 272,283,308 

in  operation  of  Joint  &cOity,  and  manner  of  handling  accounts  by  each 

earrla' 160 

in  operation  of  joint  terminal 371 

Rents,  operation  of  joint  Interlocken 312 

operation  of  joint  tracks 286 

received  from  electric  line  for  use  of  track 406 

taxes  paid  as  part  of 16 

Repaln,  equipment,  clearing  account  for  shop  expenses 173 

to  can,  electrically  propelled 67 

to  can  in  work  service 236 

to  commercial  can  and  locomotives 413 

to  flat  can  when  fitted  with  tanks  for  hauling  gas  for  lighting  can 481 

to  sleeping  can 138 

to  woflc  equipment,  when  in  commercial  service 482 

to  wrecking  derrick 330 

Raplaoement,  clearing  account  for,  when  borrowed  equipment  is  destroyed 112 

material  released  from  equipment  retired 33 

Replacement  accounts,  can  destroyed  handled  through  this  account 176 

destruction  of  equipment,  how  affected  by 352,353 

equipment,  how  considered 486 

funds,  how  shown  tn  annual  reports 486 

scrap  material  sold 174 

Reserve  accounts,  disposition  of  balances  in 4 

funds,  adjustment  of,  for  freight  overcharges 211 

Reserves,  explanation  relative  to  requirements  of  replacement  accounts 171 

for  iujuries  to  persons,  loss  and  damage,  and  stationery  and  printing . .  156 

for  rails  and  ties,  annual  adjustment 32,332,333,334 

holding  until  liabilities  are  paid 211 

Restaurants,  lease  of,  to  outside  parties,  treatment  of  expenses  for  supplies  fur- 
nished   136 

Revenue  accounts,  basts  of  credits  to 231 

commeroial  telephone,  how  credited 05 

conmiisslons  received  for  collecting  premiums  on  Insurance  policies,  etc., 

ftt>m  employees,  how  credited 99 

earned  and  unearned,  on  shipments  lost  or  destroyed  in  transit 279 

excess  baggage,  explanation  of  text  of  account  for 88 

freight,  guaranty  by  industrial  company 03 

freight,  how  affected,  by  elevator  chaises 472 

tiaca  chartered  train  handled  under  guaranty 85,221,222,227 

from  handling  trains  of  other  carrlera  over  own  tracks 225 
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Bevenae  from  stop-off  privileges,  how  credited M 

guaranty  for  passenger  train  to  Insure  service,  disposition  of 87, 90 

local  mileage  tic^ts  and  apportionment  to  States 84 

milk  transportation,  how  classified 83 

passenger,  classification  of  amounts  received  for  passenger  trains  run 

under  a  guaranty 222, 227 

reoonsignment  and  milling  in  transit  charges 92 

special  service  train,  commodities  handled  and  conditions  in  connection 

with 325 

switching,  absorbed,  proportion  due  by  another  carrier 2, 214 

switching,  apportionment  between  switching  and  freight  revenue 210 

switching,  explanation  of  text  in  connection  with 322 

switching,  handling  express  cars 260 

switching,  handling  private  car 259 

switching,  in  connection  with  handling  cais,  the  lading  of  which  has 

to  be  transferred 4 130, 131 

switching,  from  handling  defective  cars  at  junctions 206 

switching,  from  Interchange  of  traflic  with  other  roads 191 

switching,  from  movement  of  cars  between  two  sidings  under  one  agent.  91 

Right  of  way,  amount  received  for  cutting  hay  on,  how  credited 252 

permission  to  cross  with  a  sewer  pipe 128 

Road  and  Equipment,  Classification  of  Expenditures  for,  adjustmentof  ledger  ac- 
counts to  inventory  values 172 

Classification  of  Expenditures  for,  explanation  of  text  for 

account  No.  15,  Crossings  and  Signs 102 

Classification  of  Expenditures  for,  freight  cars  purchased 
and  not  used  in  operating,  how  repairs  are  to  be  charged 

in  connection  with  construction  woik 235 

Classification  of  £  xpenditures  for,  to  what  applied 18 

Classification  of  Expenditures  for,  when  to  be  used  and 

when  the  operating  classification  should  be  used 116 

Classification  of,  explanation  of  account  No.  1,  "Engi- 
neering " 100 

cost  of  moving  tracks  and  telegraph  line  of  another  rail- 
road from  site  for  bridge,  how  charged 315 

discount  on  bonds  sold  for,  to  what  account  charged 101 

Road  and  switching  service,  division  of  train  crew  expense  between 71 

Roadbed,  depreciation  on,  may  be  charged,  when 40 

Road  service,  division  of  expense  of  switching  service 189, 190, 191 

Roadway,  payment  for  lease  of  ground  for 370 

Roadway  tools  and  supplies,  cost  of  concrete  mixer  not  mounted  on  cars 388 

Rock  watchmen,  pay  of,  to  what  account  chargeable 443 

Roundhouse,  Joint  operation  of. 409 

S. 

Salaries  of  employees,  during  strike,  for  overtime,  loyal  service,  etc.,  how  charged .  202 

treatment  of,  in  joint  agencies 118 

of  engineers,  when  specially  employed  to  work  on  plans  for  bridges,  docks, 

and  wharves,  how  charged 100 

of  fire  chiefs 37 

of  general  manager  and  general  superintendent,  with  supervision  over 
several  departments,  apportionment  of 330, 484 
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Case. 
Salaries  of  genenl  offlcen,  and  emptoyees  acting  in  capacity  of  general  olBcers, 

how  disposed  of 2W 

of  president  and  his  clerics  and  attendants,  distribution  of 82 

of  purchasing  agents  and  storekeepers,  distribution  of,  in  connnection 

with  store  expenses 184, 185 

of  telegraph  operators  at  stations,  how  charged 196 

Salary,  of  agents,  commissions  paid  in  lieu  of 387 

commissions  paid  ticket  agents  in  lieu  of 64,387 

of  general  manager,  who  Is  also  purchasing  agent,  how  distributed 150 

of  land  and  tax  commissioner,  now  charged 255 

of  produce  exchange  weighers,  extra  pay,  how  charged 190 

of  station  agent  and  telegraph  operator,  how  divided 251 

of  stationer,  to  what  accounts  distributable, 154 

of  superintendent  of  water  service,  how  divided 201 

Salvage,  from  another  carrier's  equipment  destroyed 456 

value  of,  in  connection  with  the  conversion  of  equipment  to  other  pur- 
poses   352 

Sand  driers,  fuel  for ^ 75 

payment  made  for  loading,  how  charged 267 

Scales,  track,  how  classified  under  Additions  and  Betterments 150 

Scrap,  from  temporary  tracks  used  in  construction. 316 

material  taken  out  of  stock,  obsolete,  etc 9, 153 

material  taken  up,  other  track  material,  such  as  angle  bars,  frogs,  etc 144 

when  identity  Is  lost,  how  treated 174 

Seals,  car,  cost  of,  how  charged 340 

Section  houses,  water  supplied  to 459 

Securities  given  as  commission,  discount  on 234 

Sewers,  assessments  for 149 

Shop  expenses,  clearing  account,  basis  of  distribu  tlon 183 

clearing  account,  distribution  of  labor  in  connection  with 179 

clearing  account,  In  connection  with 173 

in  connection  with  power  house 177 

in  connection  with  the  operation  of  a  joint  facility 393 

not  in  conflict  with  M.  C.  B.  rules 257 

power  for  shop  purposes,  cost  of 60 

Shops,  carpenttf ,  maintenance  of  machinery  In,  how  provided  for 31 1 

Side  track,  expenses  In  connection  with  joint  use  of 308 

payment  for  lease  of  ground  for  roadway  to 370 

rent  of  land  upon  which  built 307 

rent  of,  to  an  individual,  how  credited 293 

Sidings  and  spur  tracks  defined 377 

where  charged  when  new  and  when  moved  or  taken  up.  157, 158 

Signals  and  interlocker  systems,  bonding  rails  for 42 

Interiockers,  and  other,  pay  of  employees  operating 468 

lighting  and  care  of. 196, 197 

lubricating,  expense  of 76 

Sleeping  and  parlor  cars,  treatment  of  repairs,  depreciation  and  renewals 55 

cars,  repairs  to,  how  treated 138 

Soldiers,  commissary  and  accouterments,  handling  of,  classification  of  revenue. . .  325 

Special  service,  locomotives,  expense  in  bringing  to  shop  for  repairs 54 

train  miles,  where  passenger  revenue  Is  divided 221 

trains,  distribution  of  guaranteed  revenue 222, 227 

Standpipes,  used  jointly  for  water  supply 357, 358 
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station  employees,  expenses  of,  how  charged 205 

payments  for  handling  freight  under  contract 86 

storekeepers  or  others  receiving  commissions 64 

switch  lamps,  lighting  and  care  of 196, 197 

Stations,  cleaning  up  garbage  and  refuse  around 475 

expense  of  draping,  how  charged 313 

freight,  joint  operation  of 414 

joint  facilities 272,278 

Joint  facilities  at  Junctions,  cost  of 193,258 

land  rented  for  station  grounds 306 

operated  as  a  joint  facility 361 

rent  of  space  In,  for  counter 97 

rents  paid  for  driveways  at 406 

wages  of  trackmen  engaged  in  unloading  coal  for  use  of 447 

when  Joint  facilities,  how  treated  in  accounts 27B 

Stationer,  salary  of,  to  what  accounts  distributable 154 

Stationery  and  printing,  adjustment  of  reserve  accounts  for 155 

in  connection  with  storage  on  baggage 341 

used  by  outside  agents,  advertising  department,  and  fast  freight  lines, 

how  classified 244 

Statistics,  for  special  trains 224 

mileage,  trackage  righ  ts 195 

Stock,  damage  to,  on  right  of  way 396 

killed  during  construction  <rf  road 314 

Stock  yards,  explanation  of  text  of  station  employees'  account 67 

Joint  facility,  in  connection  with  delivery  of  live  stock  to 263 

treatment  of  revenues  and  expenses  when  not  separable  from  rail 

operation 26 

Stocks,  discount  on 334 

Stop-off  privileges,  charges  for,  how  credited 94 

Storage  on  baggage,  expense  in  connection  with 341 

Store  and  other  expenses  in  connection  with  material  used  in  additions  and  better- 
ments work 373 

Store  expenses,  clearing  account  for,  closed  out  when 61 

distribution  of  salaries  of  purchasing  agents,  storekeepers,  etc., 

In  connection  with 184,185 

Storehouses,  at  a  terminal,  material  and  supplies  furnished  therefrom 412 

Subaccounts,  for  depreciation  on  way  and  structures 40 

Subprlmary  accounts,  how  set  up 158 

Suits,  garnishment,  how  to  credit  fees  received  on  account  of 229 

Superintendence  and  supervision,  what  each  account  includes  in  connection  with 

the  various  classes  of  car  repairs 264 

application  of  text 484 

percentage  added  to  bills  for  lalwr  and  material,  to  cover 246, 262 

under  Maintenance  of  Equipment,  explanation  of  the  terms 

"general  foremen"  and  "shop  foremen" 248 

where  the  general  manager  and  general  superintendent  have 
supervision    over   several    departments,    apportionment    of 

salaries  of 330, 484 

Superintendent  of  telegraph,  rent  of  office  for  use  of 307 

Superintendents  and  officers  other  than  general,  apportionment  of  rent  and  ex- 
penses of  general  office  when  occupied  by 404 
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Case. 
SupMvigton  as  dtetlngnhlwd  from  superlntendenoe,  in  oonnectton  with  the  Tarious 

classes  of  car  repairs 2M 

Supplies,  cost  of,  bow  treated  in  Joint-fsclUtles  accounts 410 

for  switch  lamps,  at  points  where  there  is  no  regular  switching  service. .  68 

freight  charges  paid  to  foreign  roads  on 395 

famished  to  locomotives,  how  considered 412 

Surveys,  engineering  expenses  ifa  making  tentative 6 

Suspended  employees,  amounts  paid  to,  on  account  of  award  of  wages 401 

Switch  engine  and  crew,  employed  In  picking  up  luml)cr  lo^t  from  freight  train  of 

another  carrier,  cost  of  service 282 

keys,  collections  and  refunds  for 2SI9 

lamps,  cost  of  supplies  for,  where  no  r^ilar  switching  service  Is  main- 
tained   68 

labor  lighting  and  caring  for 106, 197 

Switch  and  signal  tenders  for  the  movement  of  main  line  and  yard  trains 468 

Switches  and  signals,  lubrication  of 76 

Swltdilng  and  road  service,  division  of  train-crew  expense  between 71 

yard  service,  classification  of  mileage  for 382 

at  mines,  expenses  of  engines  and  crews  engaged  In 69 

cars  at  ore  docks,  exx)ense  of,  and  classification  of  mileage 136 

charges  absorbed,  proportion  paid  another  carrier 2, 214 

charge  on  empty  cars  in  connection  with  loaded  movement 265 

charges  paid  to  industrial  companies  when  the  service  Is  performed  by 

their  locomotives 220 

empty  equipment,  how  charged  under  various  conditions 81 

locomotive-miles,  how  apportioned  when  partially  engaged  in  train 

service 70 

passenger  equipment,  how  charged 80 

performed  for  carrier  by  connecting  line,  how  charged 218 

revenue,  absorbed,  proportion  due  by  another  carrier 2, 214 

apportionment  between  switching  and  freight  revenues 210 

derived  from  handling  tralnsof  other  carriers  over  own  tracks.  225 

derived  from  interchange  of  traffic 191 

explanation  of  text 322 

for  handling  a  private  car 256 

for  handling  defective  con 206 

for  handling  exprei<«  cars 200 

for  movement  between  two  sidings  under  one  agent 91 

In  connection  with  handling  cars,  the  lading  of  which  has  to 

be  transferred 130, 131 

road,  treatment  of  hire  of  equipment  and  per  diera  reclaims  by 270 

roads,  application  to,  of  hire  of  equipment 126 

hire  of  equipment  on,  how  handled 52 

service  by  way  trains,  extra  expense  on  account  of 72 

by  yard  and  road  locomotives,  how  divided 189, 190, 191 

explanation  of  the  several  classesi,  and  how  treated 81 

In  yards,  classification  of  expenses 192 

on  empty  cars  not  in  loaded  movement 461 

on  wharf,  hire  of  engine  and  crew  In  connection  with 416 

rent  of  locomotive  In  connection  with 308 

Switchman,  wages  of ,  during  suspension 401 
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T. 

Caae. 

Tank  care  for  haaling  water  supply  for  locomotive 458 

Tanks,  Iron,  placed  on  flat  cars  for  transporting  gas  supply  for  coaches 481 

Tax  commissioner,  salary  of,  how  charged 255 

Taxes  as  part  of  rent  paid  or  received  on  leased  track 15 

on  joint  facilities 10 

on  property  not  used  In  the  operation  of  a  railroad 16 

Telegraph  line,  removal  of,  in  connection  with  the  construction  of  an  overhead 

bridge 315 

Telegraph  lines,  commercial,  revenues  and  expenses. 43 

Telegraph  operator  and  station  agent,  salary  of,  how  divided 251 

Telegraph  operatore,  at  stations,  salaries  of,  how  charged 196 

pay  of,  when  employed  In  connection  with  train  movement. .  63 

Telegraph,  rent  of  offices  for  use  of  superintendent  of 397 

Telephone  line,  commercial,  revenue  from,  how  credited 95 

Telephone  lines,  commercial,  revenues  and  expenses 43 

Tenants,  amounts. received  from,  for  cutting  hay  on  right  of  way,  how  credited. .  252 

Terminal,  joint  operation  of  a 492 

Joint  operation  of  a,  exi)ense  In  connection  with 371 

yards  defined 377 

Terminals,  lease  of,  how  treated  In  accounts 280 

Text  for  note  to  account  No.  19  of  Classiflcation  of  Operating  Revenues,  explanar 

tlon  of 98 

Theft,  expense  of  removing  car  brasses  to  prevent 336 

Tickets,  local,  coupons  and  baggage  checks,  cost  of  printing 454 

local  mileage,  apportionment  of  revenue  therefrom  to  States 84 

mileage,  coupons  in  boolcs  returned  for  redemption,  how  credited 261 

mileage,  expenses  of  bureau  for  the  handling  of,  how  charged 271 

purchased  to  one  point  and  used  to  an  intermediate  point,  revenue  on. .  216 

value  of  special  admission  amusement  coupons,  how  disposed  of 328 

Tie  and  rail  accounts,  adjustment  of  and  how  handled 33,332,333,334 

Ties,  depreciation  on,  subaccounts  for 40,332 

reserve  accounts  for  replacing 32 

Tools,  concrete  mixer,  cost  of 388 

Towing  boats,  analogous  to  switching  movement,  how  charged 212 

Track,  removal  of,  in  connection  with  the  construction  of  an  overhead  bridge 315 

taxes  on,  paid  as  part  of  rent 15 

Track  scales,  cost  of. ISO 

Trackage,  payment  made  on  basis  of  a  percentage  of  passenger  earnings 362 

rents  paid  for  use  of  tracks  In  addition  to  maintenance 289 

rent  received  for,  how  credited. .". 365 

rights,  apportionment  of  charge  for 195 

rights,  for  which  payment  is  made  at  rate  of  S4  per  car 268 

rights  In  the  operation  of  a  joint  facility,  how  treated  In  accounts 285 

rights,  rents  paid  for,  on  basis  of  a  percentage  of  valuation 121 

rights,  rents  paid  for,  on  basis  of  certain  rate  per  car 133 

rights,  rents  paid  for,  on  basis  of  proportion  of  revenue  or  upon  a  fixed 

sum  per  year 120 

rights,  to  lumber  firms,  payment  on  basis  of  a  certain  amount  per  car. .  134 

Trackmen  engaged  in  unloading  coal  at  stations,  wages  of 447 

Tracks  and  yards,  payment  for  use  of,  not  Involving  any  element  of  operation, 

how  treated  in  accounts 289 
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Case. 

Tracks,  built  upon  property  rented  from  another  carrier 13 

connecting,  rent  paid  for  nae  of 405 

damaged  by  wreck  of  another  carrier  using  under  trackage  agreement 364 

joint  fociUty,  rents  and  expenses 160 

joint.  In  yards  or  terminals 361 

joint  operation  of,  on  rent  basis 294 ,  295 

Joint  use  of,  where  rent  paid  is  upon  basis  of  valuation  and  in  addition  a 

proportion  of  revenue 372 

permission  to  cross,  with  a  telephone  line 128 

rent  based  on  valuation,  paid  for  use  of 11 

rent  paid  for  use  of  ,in  joint  operation 200, 291 

rents  for  use  of  sidings 293 

revenue  from  use  of,  by  lumber  company 96 

side,  joint,  expenses  of 308 

temporary,  cost  of 157, 158 

temporary  cost  of,  during  construction  and  removal  of  same 316 

temporary  use  of,  by  connecting  line 74 

used  by  another  carrier  at  noexpense  to  owner,  rent  from 14 

used  by  electric  line,  rent  of 495 

used  in  connection  with  union  station  facilities 492 

I  Tialmnen,  pay  of,  when  employed  on  water  trains 458 

I  while  attending  investigations,  etc 445 

I  Train  mileage,  where  passenger  revenue  is  divided 221 

Train  service,  passenger,  through,  one  carrier  paying  all  expenses,  and  billing 

I  other  carrier  for  Its  proportion,  how  treated  In  accounts 284,286,303 

I  Trains,  chartered,  or  under  guaranty,  treatment  of  revenue 85, 87, 90, 221, 222, 227 

circus,  special  or  chartered,  revenue  derived  from  handling 223, 224 

qwdal,  for  carrying  soldiers,  commissary  and  accouterments,  classifies 

tlon  of  revenue  from 325 

through  service,  treatment  of  bill  for  proportion  of  expense  of 363 

Transfer  of  grain  en  route,  cost  of  elevating 472 

of  passengers  and  baggage  between  depots,  explanation  of  the  text  In 

connection  with 320 

Traveling  expenses  of  station  employees,  how  charged 205 

U. 

Unciftimed  penalty  collections,  redeemable  portions  of  mileage  tickets  and  cre- 
dentials, how  credited 261 

Uncollectible  undercharges  and  other  Items  In  agents'  accounts 276 

UnderdiargBS,  uncollectible,  in  agents'  accounts 276 

Union  station,  joint  operation  of 492 

participation  In  deficit  from  operation  of 329 

W. 

Wages  of  crew  and  use  of  switch  engine,  In  picking  up  luml)er  lost  from  freight 

train  of  another  carrier,  the  accounts  charged  and  credited 282 

of  employees  at  crossings,  etc.,  how  charged 204 

of  employees  collecting  salvage 456 

of  emptoyees  while  attending  acciden  t  investigations 445 

of  engineers  and  firemen,  how  divided 188, 189, 190 

of  flagmen  at  crossings,  part  of  a  joint  facility 493 
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Wages  of  hostlers  and  helpers,  how  apportioned  between  road  and  yard  service. . .  208 

of  motormen,  operating  gasoline  motor  car,  how  charged 73 

of  rock  watchmen,  how  distributed 443 

of  suspended  switchmen 401 

of  trackmen  engaged  in  unloading  coal  for  station  use 447 

of  train  crew  handling  tank  cars  for  locomotive  water  supply 458 

Washouts,  or  overflows,  as  a  result  of  constructing  new  track 314, 317 

Watchmen,  employed  at  crossing,  part  of  a  Joint  facility 359 

rock,  distribution  of  wages  of 443 

Water,  damages  by  overflow  of 314,317 

for  locomotives,  amounts  paid  by  other  carriers,  how  credited 194 

for  yard  and  road  locomotives,  basis  of  apportionment 263 

furnished  connecting  line,  how  charged 74 

service,  salary  of  superintendent,  how  divided 201 

stations,  how  treated  In  accounts,  when  a  joint  facility 278 

supplied  to  section  houses 459 

supply  for  locomotives,  cost  of  handling  tank  cars  by  special  trains  for 458 

supply,  from  a  standpipe  between  two  tracks,  cost  of,  how  apportioned . .  357, 358 

trains,  wages  of  crew  employed  on 458 

Waybills,  corrections  on,  overcharges  and  undercharges 276 

Way  trains,  disposition  of  extra  expense  caused  by  switching  done  by 72 

Weighers,  produce  exchange,  at  terminals,  extra  pay  of,  how  charged 109 

Weighing  and  car-service  association,  i>ayment  to  railway  clearing  houses  for  car 

distribution '. 301 

Wharf,  switching  service  at,  hire  of  engine  and  crew 416 

Wharfinger  license,  cost  of,  to  what  account  charged 360 

Witness  fees  paid  to  employees  and  others  In  connection  with  claims  for  porsonal 

Injury  and  damage  to  property 310 

W^ork  cars  In  commercial  service,  repairs  to,  how  charged 47. 482 

Work  train,  delivering  ballast,  how  classified 104 

Work  trains,  oil  for  lubrication  of,  how  considered 245 

Work-train  service,  repairs  of  locomotives  and  commercial  cars  In  maintenance  of 

way  service 413 

Wreck,  causing  damage  to  bridge,  necessitating  a  temporary  pile  structure 450 

clearing,  how  to  handle  In  accounts  the  amount  paid  for  the  use  of  a  wreck 

train  of  another  carrier 243 

In  joint  yard?,  when  tenant  company  resix>nsible,  cost  of. 364 

passenger  train,  expenses  of  detective  agency  in  connection  with,  how 

charged 331 

Wrecking  derrick,  steam,  depreciation,  repairs  and  renewals  of.  how  charged 339 

Y. 

Yard  service,  division  of  expense  of  switching  service 189, 190, 191 

expenses  in  connection  with  switching  service 192 

Yards,  car  cleaning,  cost  of  cleaning 41 

Joint,  operation  of 161 

rents  paid  for  use  of,  In  addition  to  maintenance 289 

terminal,  defined 377 
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INTRODUCTORY  LETTER. 


Intsrotatb  Commebcx  Commissiok, 
BuKEAU  or  Statistics  and  Accounts, 

W(uhin0on,  April  16, 1910. 

To  Carriers  Concerned  : 

Under  date  of  August  16,  1909,  there  was  issued 
Accounting  Bulletin  No.  2,  which  contained  answers  to 
various  accounting  questions  bearing  upon  the  interpre- 
tation of  certain  classifications  for  electric  railway  com- 
panies, prescribed  by  the  Interstate  Commerce  Commis- 
sion to  become  efTective  on  January  1,  1909.  The  cases 
in  Accounting  Bulletin  No.  2  are  reprinted  in  this  Ac- 
counting Bulletin  No.  5,  with  the  exception  that  one 
case  has  been  amended.  Thus  Accounting  Bulletin  No.  5 
contains  a  file  of  important  cases  relating  to  the  classifi- 
cations for  electric  railways  that  were  submitted  before 
March  1,  1910. 

As  a  matter  of  information  it  may  be  proper  to  state 
that  the  answers  to  questions  recorded  in  this  bulletin 
have  received  the  approval  of  the  Committee  on  Stand- 
ard Classification  of  Accounts,  of  the  American  Street 
and  Interurban  Railway  Accountants'  Association. 

Henry  C.  Adams, 
In  charge  of  Statistics  and  Accounts, 

(5) 
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Case  17. 

Qttery.  We  have  installed  in  our  di  ff erent  carfaovaes  some  large  storage 
tanks  for  compressed  air.  The  compresBed  air  is  used  in  filling  air 
tanks  on  cars  for  the  operation  of  brakes.  To  what  account  should  we 
charge  the  maintenance  and  operation  of  said  tanks? 

Answer.  The  cost  of  maintenance  should  be  charged  to  account  No. 
38,  *^  Shop  Machinery  and  Tools, ''  and  the  cost  of  operatioa  to  account 
No.  63p  "Miscellaneous  Car-Service  Expenses.'' 

Case  18. 

Query.  To  what  account  should  be  charged  the  cost  of  {Hinting  ex- 
pense bills,  balance  sheets,  and  other  stationery  used  in  the  handling 
of  express  and  freight  business  incident  to  the  operation  of  an  electric 
railway? 

To  what  account  should  be  charged  printing  and  stationery  used  by 
clerks  whose  salaries  are  charged  to  account  No.  1,  '^Sup^ntendence 
of  Way  and  Structures;"  account  No.  29,  "Superintendence  of  Equip- 
ment," and  account  No.  48,  "Superintendence  of  Transportation?" 

Anjawer.  The  cost  of  expense  bUls,  balance  dieetB,  and  other  sta- 
tionery should  be  charged  to  account  No.  84,  "Stationery  and  Print- 
ing. "  By  referring  to  the  note  under  "Undistributed  Accounts,"  on 
page  45  of  the  classification  of  Operating  Expenses  of  Electric  Rail- 
ways, it  will  be  found  that  carriers  are  at  liberty  to  distribute  items 
covered  by  accoimts  Nos.  82  to  88,  inclusive,  but  that  all  reports  to  the 
Commission  must  agree  with  the  accounts  which  are  prescribed. 

The  cost  of  stationery  and  printing  used  by  clerks  whose  salaries 
are  chaiged  to  accounts  Nos.  1,  29,  and  48  should  be  charged  to  account 
No.  84.    {See  Cases  14  and  2S.) 

Case  19. 

Qttery.  We  have  on  our  lines  foreign  cars  on  which  we  pay  a  per 
diem  chaige.  To  what  account  should  an  expense  of  this  nature  be 
chaiged?  To  what  accoimt  should  be  chaiged  the  maintenance  of 
such  cars  while  on  our  tracks? 

Answer.  Per  diem  on  foreign  cars  diould  be  charged  to  account  No. 
88,  "Rent  of  Equipment, "  and  the  maintenance  of  such  car^while  on 
your  tracks  to  account  No.  32,  "Passenger  and  Combination  Cars;" 
account  No.  33,  "Freight,  Express,  and  Mail  Cars;"  account  No.  35, 

Senrice  cars;"  or  account  No.  36»  "Electric  Equipment  of  Can." 
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Case  20. 

QiMry.  We  liftve  electric  can  equipped  and  t2sed  as  pile  driver, 
steam  flhoveli  concrete  mixer,  and  stone  cnieher.  To  what  accounts 
should  be  chaiged  the  maintenance  of  these  cars  and  the  machinery? 

Ati$wer.  The  maintenance  of  such  can  and  machinery  should  be 
chai^ged  to  account  No.  35,  "  Service  Can, ' '  or  account  No.  36,  * '  Electric 
Equipment  of  Can, ' '  except  when  the  can  are  used  on  woric  not  chaige- 
able  to  operating  expenses. 

Case  21. 

Query.  To  what  account  should  be  charged  the  wages  of  clerks  in 
carhouses  whose  duty  it  is  to  furnish  motormen  and  conductors  with 
their  tickets  and  supplies,  and  to  receive  from  conductors  their  daily 
remittances  and  arrange  same  before  sending  to  the  general  office? 

Anstoer.  To  operating  expense  account  No.  48,   **  Superintendence 

of  Transportation . ' ' 

Case  22. 

Query.  To  what  account  should  an  electric  carrier  charge  commissions 
and  wages  paid  for  the  sale  of  school  and  other  tickets  at  various  stores 
along  the  line? 

.^tiMisr.  If  the  tickets  are  sold  at  stores  which  can  be  considered 
stations,  charge  commissions  and  wages  paid  to  account  No.  64,  "Station 
Employees;"  if  the  stores  can  not  be  considered  stations,  charge  to 
account  No.  45,  *'8uperinteiKience  and  Solicitation." 

Case  23. 

Query.  To  what  account  should  be  charged  the  cost  of  printing  and 
furnishing  reports  made  by  omducton  each  day  (trip  sheets)  and  short- 
age notices? 

Anevfer,  To  operating  expense  account  No.  84,  '*  Stationery  and 
Printii^."    (See  Caeea  14  and  18.) 

Case  24. 

Query.  To  what  accoont  should  be  chaiged  the  salary  and  expenses 
of  a  sapervising  engineer  in  chaige  of  &e  construction  of  a  new  line  and 
buildings,  and  the  installation  of  machinery  in  power  plants?  It  is 
not  clear  to  us  whether  these  expenses  should  be  chaiged  to  account  No. 
1,  "Engineering  and  Superintendence,"  or  duurged  directly  to  the  ac- 
count for  which  incntred,  in  accordance  with  Note  B. 

Antuer.  If  the  engineer  in  question  has  direct  supervision  over  all  of 
the  work  in  connection  with  the  construction  of  a  new  line,  it  will  prob- 
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ably  not  be  possible  to  apportion  his  salary  and  expenses  among  the 
various  construction  accounts,  and  charges  should,  therefore,  be  made 
to  account  No.  1,  "Engineering  and  Superintendence/'  in  the  Classi- 
fication of  Expenditures  for  Road  and  Equipment  of  Electric  Railways. 
Note  B,  under  account  No.  1,  provides  that,  whenever  it  is  possible, 
the  expenses  enumerated  should  be  charged  directly  to  the  account  for 
which  incurred,  as  for  example,  power-plant  buildings,  or  shops  and 
carhouses.  However,  it  is  not  the  intention  to  insist  upon  any  unnec- 
essary refinement  in  accounting  for  such  matters. 

Case  25. 

Query,  Should  all  the  ties,  rails,  rail  fastenings,  and  joints  used  in 
connection  with  cross-overs,  curves,  and  turn-outs  be  ohaiged  to  account 
No.  8,  "Special  Work,"  in  the  Classification  of  Expenditures  for  Road 
and  Equipment  of  Electric  Railways?  What  is  meant  by  the  term 
"curves,"  as  specified  in  said  account? 

Answer.  Account  No.  8,  "Special  Work,"  is  not  intended  to  cover 
the  cost  of  ties,  rails,  rail  fastenings,  and  joints.  These  items  should 
be  charged  to  accounts  provided  for  such  expenditures.  The  terms 
"cross-overs,"  "curves,"  and  "tum-outa"  cover  only  those  portions  of 
track  which  are  made  to  order. 

Ordinary  ctirves  should  be  treated  as  "rails,"  and  other  curves  as 

"special  work." 

Case  26. 

Qu£ry.  What  instructions,  if  any,  have  been  issued  by  the  Interstate 
Commerce  Commission  covering  the  treatment  of  amounts  expended 
by  electric  railways  for  betterments  and  improvements? 

Answer.  The  Commission  has  issued  no  instructions  to  electric  rail* 
wa3rs  relative  to  additions  and  betterments  expenditures.  Until  ad- 
vised to  the  contrary,  it  will  only  be  necessary  for  such  carriers  to  dis- 
pose of  expenditures  of  this  nature  in  accordance  with  the  Classification 
of  Expenditures  for  Road  and  Equipment  of  Electric  Railways. 

Case  27. 

Query,  Will  a  company  using  the  standard  system  of  electric  railway 
accounting  recommended  by  the  Street  Railway  Accountants'  Associa- 
tion of  America  be  required  to  adopt  the  Classifications  of  Operating 
Revenues  and  Operating  Expenses  of  Electric  Railways  as  prescribed 
by  the  Interstate  Commerce  Commission? 

Answer,  If  a  company  engages  in  the  interstate  transportation  of 
persons  or  property,  it  should  keep  its  accounts  in  accordance  with 
the  classifications  prescribed  by  the  Interstate  Commerce  Commission 
effective  on  January  1,  1909. 
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Case  28. 

Query.  To  what  account  should  be  charged  the  cost  of  cleaning  the 
conduit  under  tracks  end  removing  dirt  and  trash  of  various  kinds 
vhich  collect  therein  on  roads  operated  by  the  undeiground  conduit 
system?  x 

Antwer.  This  is  a  feature  of  maintenance,  and  is  properly  chaigeable 
to  operating  expense  account  No.  11,  ''Cleaning  and  Sanding  Tracks." 

Case  29. 

Query.  We  note  that  the  accounts  '*  Interest,  Discount,  and  Ex- 
change" and  "Taxes,"  heretofore  carried  by  many  companies  in  their 
general  expense,  have  been  dropped  from  the  classification  of  the 
Interstate  Commerce  Commission.  Please  advise  as  to  the  manner  in 
which  they  should  be  handled. 

Answer.  Interest,  discount,  exchange,  and  taxes,  when  arising  in 
connection  with  operations,  should  be  handled  through  the  Income 
Account.  Interest  in  connection  with  expenditures  for  road  and 
equipment  should  be  handled  through  primary  accoimt  No.  41, 
''Interest,"  in  the  Classification  of  Expenditures  for  Road  and 
Equipment  of  Electric  Railways. 

Case  30. 

Query.  This  company's  tower  wagon  is  frequently  used  in  connection 
with  the  construction  of  electric  lines  along  new  tracks,  and  it  has 
been  our  custom  to  credit  to  "  Stable  Expenses  "  the  cost  of  the  service. 
Is  this  correct? 

Answer.  The  expenses  of  repair  or  tower  wagons  which  are  frequently 
used  in  construction  work  should  be  apportioned  between  maintenance 
and  construction  accounts  in  accordance  with  the  use  to  which  they 
are  put.  If  expenses  properly  chaigeable  to  construction  have  been 
included  in  account  No.  40,  "Horses  and  Vehicles,"  and  account  No. 
86,  "  Stable  Expenses, "  these  accounts  should  receive  proper  credit. 

Case  31. 

Query.  A  railway  company's  shop  performs  services  properly  charge- 
able to  various  construction  accounts  and  to  other  companies  and 
persons.  To  what  account  should  be  credited  the  department  expense 
added  to  the  cost  of  labor  and  material  to  cover  a  portion  of  miscella- 
neouB  shop  and  storeroom  expenses? 

Answer.  It  should  be  credited  to  the  proper  accounts  under  Operating 
Expenses. 
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ably  not  be  possible  to  apportion  his  salary  and  expenses  among  the 
various  construction  accounts,  and  charges  should,  therefore,  be  made 
to  account  No.  1,  ''Engineering  and  Superintendence/*  in  the  Classi* 
fication  of  Expenditures  for  Road  and  Equipment  of  Electric  Railways. 
Note  B,  imder  account  No.  1,  provides  that,  whenever  it  is  possible, 
the  expenses  enumerated  should  be  charged  directly  to  the  account  for 
which  incurred,  as  for  example,  power-plant  buildings,  or  shops  and 
carhouses.  However,  it  is  not  the  intention  to  insist  upon  any  unnec- 
essary refinement  in  accounting  for  such  matters. 

Case  25. 

Query,  Should  all  the  ties,  rails,  rail  fastenings,  and  joints  used  in 
connection  with  cross-overs,  curves,  and  turn-outs  be  ohaiged  to  account 
No.  8,  ''Special  Work,''  in  the  Classification  of  Expenditures  for  Road 
and  Equipment  of  Electric  Railways?  What  is  meant  by  the  term 
"curves,"  as  specified  in  said  account? 

Arurver,  Account  No.  8,  "Special  Work,"  is  not  intended  to  cover 
the  cost  of  ties,  rails,  rail  fastenings,  and  joints.  These  items  should 
be  charged  to  accounts  provided  for  such  expenditures.  The  terms 
"cross-overs,"  "curves,"  and  "turn-outs"  cover  only  those  portions  of 
track  which  are  made  to  order. 

Ordinary  curves  should  be  treated  as  "rails,"  and  other  curves  as 

"special  work." 

Case  26. 

Query.  What  instructions,  if  any,  have  been  issued  by  the  Interstate 
Commerce  Commission  covering  the  treatment  of  amounts  expended 
by  electric  railways  for  betterments  and  improvements? 

Answer.  The  Commission  has  issued  no  instructions  to  electric  rail- 
ways relative  to  additions  and  betterments  expenditures.  Until  ad- 
vised to  the  contrary,  it  will  only  be  necessary  for  such  carriers  to  dis- 
pose of  expenditures  of  this  nature  in  accordance  with  the  Classification 
of  Expenditures  for  Road  and  Equipment  of  Electric  Railways. 

Case  27. 

Query.  Will  a  company  using  the  standard  system  of  electric  railway 
accoimting  recommended  by  the  Street  Railway  Accountants'  Associa- 
tion of  America  be  required  to  adopt  the  Classifications  of  Operating 
Revenues  and  Operating  Expenses  of  Electric  Railways  as  prescribed 
by  the  Interstate  Commerce  Commission? 

Answer.  If  a  company  engages  in  the  interstate  transportation  of 
persons  or  property,  it  should  keep  its  accounts  in  accordance  with 
the  classifications  prescribed  by  the  Interstate  Commerce  Conunission 
effective  on  January  1,  1909. 
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Casb  28. 

Qnery,  To  what  account  should  be  charged  the  coet  of  cleaning  the 
conduit  under  tracks  sjid  removing  dirt  and  trash  of  various  kinds 
which  coUect  therein  on  roads  operated  by  the  undeiground  conduit 
system?  x 

Ansvper.  This  is  a  feature  of  maintenance,  and  is  properly  chaigeable 
to  operating  expense  account  No.  11,  " Cleaning  and  Sanding  Tracks." 

Case  29. 

Query,  We  note  that  the  accounts  "Interest,  Discount,  and  Ex- 
change" and  ''Taxes,"  heretofore  carried  by  many  companies  in  their 
general  expense,  have  been  dropped  from  the  classification  of  the 
Interstate  Commerce  Commission.  Please  advise  as  to  the  manner  in 
which  they  should  be  handled. 

Antiver.  Interest,  discount,  exchange,  and  taxes,  when  arising  in 
connection  with  operations,  should  be  handled  through  the  Income 
Account.  Interest  in  connection  with  expenditures  for  road  and 
equipment  should  be  handled  through  primary  account  No.  41, 
''Interest,"  in  the  Classification  of  Expenditures  for  Road  and 
Equipment  of  Electric  Railways. 

0 

Case  30. 

Query,  This  company's  tower  wagon  is  frequently  used  in  connection 
with  the  construction  of  electric  lines  along  new  tracks,  and  it  has 
been  our  custom  to  credit  to  "  Stable  Expenses  "  the  cost  of  the  service. 
Is  this  correct? 

AnsTcer.  The  expenses  of  repair  or  tower  wagons  which  are  frequently 
used  in  construction  work  should  be  apportioned  between  maintenance 
and  construction  accounts  in  accordance  with  the  use  to  which  they 
are  put.  If  expenses  properly  chargeable  to  construction  have  been 
included  in  account  No.  40,  "  Horses  and  Vehicles,"  and  account  No. 
86,  "  Stable  Expenses, "  these  accounts  should  receive  proper  credit. 

Case  31. 

Query,  A  railway  company's  shop  performs  services  properly  charge- 
able to  various  construction  accounts  and  to  other  companies  and 
persons.  To  what  account  should  be  credited  the  department  expense 
added  to  the  cost  of  labor  and  material  to  cover  a  portion  of  miscella- 
neous shop  and  storeroom  expenses? 

Ansiper.  It  should  be  credited  to  the  proper  accounts  under  Operating 
Expenses. 
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Case  32. 

Query,  To  what  accounts  should  the  following  chaigee  be  made? 

(1)  Bents  paid  to  private  firms  or  individuals  for  the  right  to  operate 
over  private  property. 

(2)  Rent  for  land  on  which  pole-line  right  of  way  for  high-tension 
lines  is  located. 

(3)  Amounts  paid  to  municipalities  for  the  right  to  operate  can  over 
and<  across  streets. 

(4)  Amounts  paid  to  boards  <^  public  works,  county  officers,  etc., 
for  the  right  to  operate  cars  on  and  across  public  highways. 

Answer.  (1)  Chaige  to  account  No.  19,  "Other  Miscellaneous  Way 
Expenses." 

(2)  Charge  to  account  No.  24,  ^'Miscellaneous  Electric  Line  Ex- 
penses." 

(3)  and  (4)  Chaige  to  ** Taxes"  under  ** Deductions  from  Income." 

Case  33  (amended). 

Qxury.  To  what  account  or  accoimts  should  be  credited  charges  made 
against  operation  and  construction  accounts  for  electricity  furnished 
by  an  electric  railway  company  for  the  use  of  its  shop  motors,  carhouse 
lighting,  running  of  construction  cars  engaged  in  company  service,  such 
as  building  new  tracks,  etc.? 

Answer.  The  Classification  of  Operating  Expenses  of  Electric  Rail- 
ways does  not  require  a  segregation  of  the  cost  of  power  to  shops,  car- 
houses,  etc.  The  last  paragraph  on  page  7  of  the  Classification  provides 
that  any  carrier  may  "  keep  any  temporary  or  experimental  accounts, 
the  purpose  of  which  is  to  develop  the  efficiency  of  operations:  Pro- 
videdy  however.  That  such  temporary  or  experimental  accounts  shall 
not  impair  the  integrity  of  any  general  or  primary  account  hereby  pre- 
scribed; and  that  any  such  temporary  or  experimental  accounts  shall 
be  open  to  inspection  by  the  Commission. "  It  is  therefore  permissible 
for  any  carrier  to  ascertain  for  its  own  information  the  cost  of  power 
used  at  shops  or  carhouses. 

The  Classification  of  Operating  Expenses  of  Electric  Railways  does 
not  contemplate  that  any  distribution  shall  be  made  to  maintenance 
accounts  for  electricity  furnished  by  an  electric  railway  for  the  use  of 
its  shop  motors,  carhouse  lighting,  or  running  of  work  cars  engaged  in 
maintenance. 

The  actual  cost  of  operating  work  cars  for  construction  purposes, 
such  as  building  new  tracks,  etc.,  is  properly  chargeable  to  construc- 
tion accounts,  and  proper  credit  may  be  given  to  revenue  account  No. 
9,  "Miscellaneous  Transportation  Revenue."    (See  Case  84^) 
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Case  34. 

Query.  A  large  percentage  of  the  purchases  made  by  the  purchasing 
department  of  this  company  are  for  construction  and  betterment  pur- 
poses. Would  it  be  permissible  to  charge  to  the  appropriate  construc- 
tion and  betterment  accoimts  such  a  proportion  of  the  salaries  and  ex- 
penses of  that  department  as  would  fairly  represent  the  expense  of  the 
purchases  made  primarily  for  such  construction  and  betterments? 

Answer.  The  Classification  of  Operating  Expenses  of  Electric  Rail- 
ways is  intended  to  cover  operating  expenses  only,  and  it  is  proper  to 
charge  to  the  appropriate  construction  and  betterment  accounts  such  a 
proportion  of  the  salaries  and  expenses  of  purchasing  agents  and  assist- 
ants as  would  fairly  represent  the  expense  of  the  purchases  made  for 
such  construction  and  betterments.  In  the  consideration  of  this  ques- 
tion account  No.  85,  ''Store  Expenses/'  should  not  be  overlooked. 

Case  35. 

Query.  What  is  meant  by  *' Undistributed  Accounts'*  in  the  Classifi- 
cation of  Operating  Expenses  of  Electric  Railways? 

Answer.  Undistributed  accounts  are  those  which  contain  expenses 
properly  chargeable  to  more  than  one  of  the  five  general  accounts  un- 
der Operating  Expenses.  For  example,  there  are  injuries  which, 
from  a  strict  accounting  standpoint,  should  be  charged  under  **  W^ay  and 
Structures,"  "Equipment,"  etc.  There  are  various  difficulties  in  dis- 
tributing these  expenses  among  the  various  general  accounts  and  the 
Commission  is  willing  that  all  expenses  for  injuries  should  be  carried 
in  account  No.  82,  "Injuries  and  Damages,"  imder  general  account 
"General  and  Miscellaneous." 

Case  36. 

Query.  A  carrier  conducting  a  railway,  lighting,  and  power  business 
carries  its  general  accounts  in  the  lighting  and  power  department.  A 
monthly  charge  for  power  is  made  to  the  street  railway  department 
and  to  the  lighting  department.  Are  the  monthly  charges  for  power 
to  the  lighting  and  street  railway  departments  satisfactory  and  is  a 
single  balance  sheet  for  the  entire  business  permissible? 

Answer.  Each  carrier  conducting  a  railway,  lighting,  and  power  busi- 
ness is  at  liberty  to  decide  for  itself  under  which  department  the  pri- 
mary operating  expense  accounts  shall  be  carried,  and  should  decide 
upon  the  basis  of  division  of  expenses  among  the  various  departments. 
If  the  expenses  are  carried  under  the  lighting  and  power  department,  it 
will  be  necessary  to  show  on  the  books  of  the  railway  department  un- 
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der  accounts  Nos.  27,  43,  58,  and  80,  " Other  Operations — Dr.,*'  the  pro- 
portions chargeable  to  the  railway  department  under  "Way  and 
Structures, ' '  "  Equipment, ' '  "  Conducting  Transportation, "  and  "  Gen- 
eral and  Miscellaneous."  The  amounts  charged  to  the  railway  depart- 
ment should  be  handled  in  the  books  of  the  lighting  and  power  depart- 
ment through  such  accounts  as  "Other  Operations— Cr.'* 

The  Commission  has  not  prescribed  a  classification  of  revenues  and 
expenses  for  outside  operations  for  electric  railways. 

One  balance  sheet  is  all  that  is  necessary  for  the  entire  business  de- 
scribed in  this  query. 

Case  37. 

Query.  To  what  account  should  be  charged  payments  made  to  the 
Government,  on  the  basis  of  a  specific  charge  per  passenger,  for  the 
privilege  of  operating  cars  over  its  bridge? 

Answer,  Charge  to  "Taxes." 

Case  38. 

Query.  What  disposition  should  be  made  of  custom  labor  or  labor 
of  employees  in  various  departments  on  work  entirely  outside  of  rail- 
way operation,  for  which  the  railroad  is  reimbursed  the  wages  of  the 
employees,  together  with  the  profit  on  same  and  the  general  shop 
expenses?  What  disposition  should  be  made  of  profits  on  new  mate- 
rial sold  to  some  outside  concern  from  storeroom  stock  which  has  been 
handled  in  sales  account? 

Answer.  Assuming  that  the  amount  involved  in  custom  labor 
account  is  small,  and  that  the  expenses  have  been  charged  to  operating 
accounts,  items  covering  labor  performed  for  outside  parties,  together 
with  the  percentage  added  for  profit  and  general  shop  expenses,  ^ould 
be  debited  to  "Accounts  Receivable"  and  credited  to  the  operating 
expense  accounts  originally  charged. 

The   net  revenue  from  the  sales  account  should  be  handled  as 

miscellaneous  income. 

Case  39. 

Query.  To  what  account  should  be  charged  the  cost  of  new  structures 
and  general  improvements  in  a  free  private  park  and  the  maintenance 
expenses  of  such  park? 

Answer.  The  cost  of  new  structures  and  improvements  of  a  substan- 
tial character  in  a  free  private  park  should  be  charged  to  account  No. 
33,  "  Park  and  Resort  Property, "  in  the  Classification  of  Expenditures 
for  Road  and  Equipment  of  Electric  Railways. 

Maintenance  expenses  of  such  park  should  be  charged  to  operating 
expense  account  No.  46,  "Advertising." 
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Case  40. 

Query.  Should  the  expense  of  sprinkling  streets  be  chained  to  the 
same  account  as  sanding  and  cleaning  track? 

Answer.  The  cost  of  sprinkling  roadway  and  track ,  when  not  done 
directly  in  connection  with  construction  or  repairs  of  track  or  paving, 
should  be  charged  to  operating  expense  account  No.  11, ''  Cleaning  and 
Sanding  Tracks."  The  cost  of  sprinkling  rendered  necessary  by  con- 
struction or  repairs  of  track  or  paving  should  be  charged  to  the  proper 
construction  or  maintenance  account. 

Case  41. 

Query.  A  company,  organized  for  purely  local  street  railway  business 
and  having  no  electric  lighting  or  gas  department  and  no  joint  arrange- 
ment with  any  other  company  in  the  operation  of  cars,  requests  infor- 
mation as  to  the  manner  in  which  the  accounts  in  various  parts  of  the 
Classification  of  Operating  Expenses,  "Other  Operations — Dr."  and 
" Other  Operations— Cr., "  would  enter  into  its  records. 

Answer.  From  the  foregoing  statement  it  is  evident  that  the  company 
in  question  will  not  require  the  accounts  "Other  Operations — Dr." 
and  "Other  Operations— Cr. "  It  is  not  expected  that  a  carrier  will 
keep  any  accounts  on  its  books  for  which  it  has  no  need. 

Case  42. 

Query.  The  A  and  B  Light  and  Traction  Company  operates  gas, 
electric  light,  and  street  railway  properties.  The  operating  expenses 
of  the  three  coordinate  departments  are  kept  entirely  separate  except 
the  general  expenses,  consisting  of  clerical  salaries,  rent,  taxes,  and 
office  supplies.  Will  it  be  satis^tory  to  the  Commission  for  us  to  con- 
tinue carrying  expenses  of  this  character  in  one  account  covering  all 
departments,  and  so  state  the  fact  in  our  armual  report? 

Answer.  Where  a  company  operates  both  a  railway  department  and  a 
lighting  department,  the  entire  cost  of  producing  power  should  be  car- 
ried in  the  primary  accounts  either  of  the  railway  department  or  of 
the  lighting  department,  and  the  amounts  chargeable  to  the  other 
department  should  be  handled  through  the  various  accounts,  "  Other 
Operations — Dr."  and  "Other  Operations — Cr."  For  example,  if  the 
cost  of  power  is  carried  in  the  primary  accounts  of  the  railway  depart- 
ment, the  proportion  of  operating  expenses  chargeable  to  the  lighting 
department  should  be  credited  to  the  various  "  Other  Operations — Cr. " 
accounts.    In  the  case  cited,  the  proportion  of  "General  Expenses" 
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chargeable  to  the  lighting  department  would  appear  as  a  credit  under 
account  No.  81,  "Other  Operations — Cr." 

Taxes  need  not  be  subdivided  between  the  railway  and  lighting 
departments.    Taxes  should  be  treated  through  the  Income  Account. 

Case  43. 

Qu£ry.  We  are  charging  to  account  No.  56,  " Power  Purchased,"  the 
actual  cost  of  electric  current  generated  at  our  plant  (gas,  electric  light, 
and  street  railway  property)  consumed  by  the  railway  department. 
Is  this  correct? 

Answer. — ^The  practice  above  outlined  is  not  in  accordance  with  the 
requirements  of  the  Classification  of  Operating  Expenses  of  Electric 
Railways.  Account  No.  56,  '* Power  Purchased,"  is  provided  for 
expenditures  for  power  purchased  from  other  companies.    {See  Caae  4i.) 

Case  44. 

Query.  To  what  account  should  be  credited  the  amount  received  from 
the  sale  6f  manure  removed  from  stables? 
Anavoer.  To  operating  expense  account  No.  86,  '* Stable  Expenses." 

Case  45. 

QiLtry.  This  company  operates  a  sprinkling  car  for  the  purpose  of 
sprinkling  certain  streets  and  highways  on  which  our  track  is  laid. 
The  city  in  which  this  service  is  performed  pays  us,  as  its  proportion 
of  the  cost  of  this  service,  from  15  to  20  cents  per  sprinkler  car-mUe  run. 
Please  advise  U>  what  accounts  the  corresponding  debits  and  credits 
should  be  made. 

Answer.  The  amount  received  from  the  city  should  be  credited  to 
revenue  account  No.  9,  "Miscellaneous  Transportation  Eevenue." 

In  case  the  service  mentioned  is  performed  primarily  as  a  service  for 
the  benefit  of  the  road,  and  the  amount  received  from  the  city  is  only 
incidental,  the  expense  of  operating  the  sprinkling  car  should  be 
charged  to  operating  expense  account  No.  11,  *' Cleaning  and  Sanding 
Tracks,"  and  the  cost  of  maintenance  and  repairs  to  account  No.  35, 
'* Service  Cars."  If,  however,  the  service  rendered  is  primarily  for 
revenue  purposes,  the  operating  expenses  should  be  charged  to  the 
appropriate  operating  expense  accounts,  as  in  any  other  revenue 
movements.    (See  Case  84.) 

Case  46. 

Query.  Is  there  not  a  conflict  between  account  No.  10,  "Paving," 
and  account  No.  16,  "Crossings,  Fences,  Cattle  Guards,  and  Signs," 
in  the  Classification  of  Expenditures  for  Road  and  Equipment  of 
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Electric  Railways,  00  far  as  they  r^ier  to  '*  labor  and  material  on  cross 
walks?" 

Amwer.  There  is  no  conflict  between  the  accounts  mentioned. 
Account  No.  10  embraces  the  expense  of  labor  and  material  used  in 
cross  walks  constructed  in  connection  with  paving  on  streets  along 
which  the  electric  road  extends;  while  account  No.  16  covers  street 
and  road  crossings  at  other  points,  where  it  may  be  necessary  to  con- 
struct entirely  new  crossings  or  to  provide  crossings  of  an  improved 
character  over  those  previously  existing. 

Case  47. 

Query.  To  what  operating  expense  account  should  be  charged  the 
cost  of  labor  and  material  used  in  connection  with  the  repair  of  over- 
head contacts  installed  in  the  trolley  wire,  and  of  wires  leading  from 
the  trolley  to  magnets,  etc.,  which  operate  an  electric  track  switch,  a 
device  for  automatically  doing  the  work  of  a  switchman  through  the 
operation  of  the  magnets? 

AnstDcr.  The  cost  of  material  should  be  chaiged  to  account  No.  6, 
'* Special  Work,*'  and  the  cost  of  labor  to  account  No.  8,  ''Roadway 
and  Track  Labor." 

Case  48. 

Qitery.  To  what  account  should  be  chaiged  amount  paid  for  rent  of 
land  on  which  a  ''Y"  or  switch  is  located? 

Answer.  To  account  No.  19,  "Other  Miscellaneous  Way  Expenses," 
in  the  Classification  of  Operating  Expenses  of  Electric  Railways. 

Case  49. 

Query.  This  company  has  an  arrangement  with  telephone,  telegraph, 
and  electric  lighting  companies,  whereby  it  pays  an  amount  for  the 
privilege  of  making  attachments  to  their  poles  for  carrying  its  wires, 
and  collects  from  them  another  amount  for  attachments  to  its  poles  for 
carrying  their  cables  and  wires.  To  what  accounts  should  the  resulting 
debit  and  credit  be  made? 

Answer.  Charge  amoimt  paid  to  operating  expense  account  No.  24, 
''Miscellaneous  Electric  Line  Expenses,"  and  credit  amount  received 
to  revenue  account  No.  17,  "Rents  of  Buildings  and  Other  Property." 

Case  50. 

Query,  To  what  account  should  be  chaiged  the  cost  of  material 
used  in  the  construction  of  a  retaining  wall  for  the  protection  of  banks 
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from  high  tides,  it  being  underetoiwi  that  account  No.  8,  "Roadway 
and  Track  Labor/*  is  intended  to  cover  the  cost  of  labor  expended  in 
such  work? 

Answer.  Operating  expense  account  No.  8,  "Roadway  and  Track 
Labor,"  is  intended  to  cover  the  cost  of  labor  expended  in  "protecting 
banks  by  retaining  walls,  riprap,  piling,  dikes,  or  other  means." 
The  cost  of  material  used  in  connection  with  work  properly  chargeable 
to  operating  expenses  should  be  charged  to  account  No.  10,  "Mis- 
cellaneous Roadway  and  Track  Expenses." 

Expenditures  of  the  above  nature  arising  in  connection  with  the 
construction  of  a  new  road  should  be  charged  to  account  No.  4,  "Grad- 
ing," in  the  Classification  of  Expenditures  for  Road  and  Equipment 
of  Electric  Railways. 

Case  51. 

Query.  To  what  account  should  be  charged  rent  of  land  used  for  stor- 
age of  track  material,  part  of  which  is  for  use  in  repairs  of  track,  but 
most  of  which  is  for  use  in  the  construction  of  new  track? 

Answer.  Unless  the  amount  paid  for  rent  of  land  used  for  the  storage 
of  track  material  is  a  large  item,  such  as  several  hundred  dollars  per 
annum,  it  should  be  charged  to  operating  expense  account  No.  85, 
"Store  Expenses."  In  case  the  amount  paid  is  a  considerable  item, 
there  is  no  objection  to  including  an  appropriate  proportion  in  the  con- 
struction accounts.  Owing  to  the  fact  that  it  would  be  impracticable 
to  divide  this  rental  charge  among  the  various  construction  material 
accounts,  the  amount  should  be  charged  to  account  No.  44,  "Miscel- 
laneous," in  the  Classification  of  Expenditures  for  Road  and  Equipment 
of  Electric  Railways. 

Case  52. 

Query.  Has  the  Interstate  Commerce  Commission  prescribed  any 
account  for  depreciation  of  way  and  structures  or  equipment? 

Answer.  The  Interstate  Commerce  Commission  does  not  require  any 
electric  railway  company  to  keep  account  No.  26,  "Depreciation  of  Way 
and  Structures,"  and  account  No.  42,  "Depreciation  of  Equipment," 
unless  these  accounts  are  prescribed  by  the  Railway  Commission  of  any 
4State  in  which  such  company  operates  mileage. 

Case  53. 

Query.  Is  it  proper  to  charge  to  account  No.  41,  "Interest,"  in  the 
Classification  of  Expenditures  for  Road  and  Equipment  of  Electric 
Railways,  interest  paid  on  loans  made  for  construction  purposes  by  an 
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operating  electric  railway  company,  said  interest  accruing  on  money 
uaed  in  building  new  tracks  and  for  additional  power-plant  equipment 
and  other  construction  purposes? 

Answer.  Interest  which  is  paid  or  which  accrues  during  construction 
should  be  charged  to  account  No.  41,  *' Interest."  Interest  which 
accrues  aftw  the  completion  of  the  work  is  not  chargeable  to  this 
account. 

Case  54. 

Qitery.  Should  revenue  account  No.  15,  *' Rents  of  Tracks  and  Ter- 
minals,'' be  credited  with  all  compensation  received  for  the  use  of 
tracks  and  electric  lines,  including  services  performed  in  connection 
with  the  dispatching  and  general  supervision  of  the  electric  cars  of  one 
company  using  the  tracks  of  another  company? 

Annver,  All  compensation  of  this  nature  should  be  credited  to 
revenue  account  No.  15,  "Rents  of  Tracks  and  Terminals.''  No  pro- 
vision is  made  in  the  electric  classifications  for  joint  facilities  accounts. 

Case  55. 

Query.  This  company  owns  a  nine-story  building.  One-third  of  the 
ground  floor  is  used  for  tracks  for  cars  running  into  and  out  of  the  build- 
ing, waiting  room,  ticket  office,  etc.,  and  the  balance  is  rented  for  store 
purposes,  concessions,  etc.  The  general  offices  occupy  about  one  floor, 
and  the  remaining  floors  are  rented  for  office  purposes.  Should  rents 
received  from  tenants  be  credited  to  operating  revenues  or  miscellaneous 
income? 

Answer.  Rents  should  be  credited  to  revenue  account  No.  17,  "Rents 
of  Buildings  and  Other  Property,"  if  the  expense  of  maintaining  and 
operating  the  portions  rented  can  not  be  separated  from  the  expense 
of  maintaining  and  operating  the  portion  used  by  the  railway  company. 
In  case  the  expense  of  maintaining  and  operating  the  portions  rented 
can  be  separated  from  the  expense  of  maintaining  and  operating  the 
portion  used  by  the  railway  company,  the  rents  received  should  be 
included  in  Income  and  not  in  Operating  Revenues,  and  the  expense 
of  maintaining  and  operating  the  rented  portions  should  be  changed 
against  the  rents  received. 

Case  56. 

Query.  We  are  in  doubt  as  to  the  proper  account  to  be  charged  for 
trolley  parts,  namely,  wheels,  axles,  washers,  springs,  harps,  poles, 
bushings,  etc.,  and  carbon  brushes,  carbons,  headlight  parts,  etc. 
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Should  these  items  be  charged  to  accounts  32  to  37,  inclusive,  or  to 
account  No.  63,  ** Miscellaneous  Car-Service  Expenses?'' 

Answer,  All  such  parts  as  pertain  to  maintenance  of  equipment  are 
chargeable  to  operating  expense  account  No.  32,  ''Passenger  and  Com- 
bination Cars;"  account  No.  33,  '* Freight,  Express,  and  Mail  Cars;" 
account  No.  34,  ** Locomotives;"  account  No.  35,  "Service  Cars;** 
account  No.  36,  "Electric  Equipment  of  Cars;"  or  account  No.  37, 
"Electric  Equipment  of  Locomotives."  Account  No.  63,  "Miscella- 
neous Car-Service  Expenses,"  includes  only  such  items  as  do  not  per- 
tain to  maintenance  of  equipment.  The  following  indicates  the  line 
of  demarcation  between  the  electric  equipment  of  a  car  and  a  car: 
Electric  equipment  of  a  car  includes  the  electric  motive  equipment 
and  wiring;  the  term  "car"  includes  the  car  body  and  trucks,  electric 
bells  and  wiring,  electric  heaters  and  wiring,  electric  lighting  and  wir- 
ing, and  air-brake  equipment  and  wiring.  Under  this  segregation 
carbons  used  in  electric  arc  headlights  are  chargeable  to  account  No.  63, 
"Miscellaneous  Car-Service  Expenses, "  and  the  other  items  named  to 
accounts  32  to  37,  inclusive. 

Case  57. 

Qiury,  Are  Class  B  and  Class  C  electric  carriers  required  to  keep  the 
44  accoimte  composing  the  Classification  of  Expenditures  for  Road  and 
Equipment  of  Electric  Railways,  and  the  19  accounts  composing  the 
Classification  of  Operating  Revenues  of  Electric  Railways,  the  same 
as  Class  A  carriers? 

Answer.  All  electric  carriers  subject  to  the  jurisdiction  of  the  Inter- 
state Commerce  Commission  are  required  to  keep  their  road  and  equip- 
ment and  revenue  accounts  in  the  same  manner,  no  condensed  classi- 
fication of  road  and  equipment  accounts  or  of  revenue  accounts  being 
provided  for  Class  B  or  Class  C  carriers. 

Case  58. 

Query,  What  is  meant  by  the  term  "Car  Hours"  as  used  in  the  mile- 
age, traffic,  and  miscellaneous  statistics  of  the  Annual  Report,  par- 
ticularly with  reference  to  "Passenger  Car  Hours?" 

ATiswer,  "Passenger  Car  Hours"  include  not  only  the  actual  time 
while  in  revenue  service,  but  also  the  time  consumed  in  running  from 
carhouses  to  points  where  regular  service  is  begun,  time  lost  between 
trips,  and  time  lost  on  account  of  delays  caused  by  blockades,  parades, 
etc.  It  includes  the  entire  time  during  which  the  cars  are  in  chaige 
of  the  motormen  and  conductors. 
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Case  59. 

Qitery.  I8  it  permissible  to  apportion  store  and  stable  expenses 
among  the  water,  light,  and  railway  departments  in  proportion  to  the 
services  rendered  by  the  storeroom  and  the  stables? 

Answer.  The  proportion  of  store  and  stable  expenses  chargeable  to 
the  water  and  light  departments  should  be  handled  through  account 
No.  81,  "Other  Operationa— Cr./'  it  being  the  intention  that  the  "Other 
Operations  "  accounts  should  apply  in  connection  with  all  General  and 
Miscellaneous  accounts. 

Carriers  are  at  liberty  to  distribute  store  and  stable  expenses  of  the 
railway  department  to  the  various  operating  expense  accounts  affected, 
but  for  the  purpose  of  the  annual  reports,  the  amounts  distributed 
should  be  reported  under  account  No.  85,  "Store  Expenses,"  and  No. 
86,  "  Stable  Expenses,"  and  such  amounts  eliminated  from  the  accoimts 
to  which  they  were  originally  distributed. 

In  this  connection  attention  is  called  to  the  fact  that  no  portion  of 
store  expenses  or  stable  expenses  which  is  properly  chargeable  to  road 
and  equipment,  should  be  included  in  accounts  Nos.  85  and  86,  as  these 
accounts  are  intended  to  cover  only  operating  expenses.    {See  Cage  10.) 

Case  60. 

Qv£Ty.  A  company  is  required  by  its  franchise  to  widen  one  of  the 
streets  upon  which  it  operates,  and  pay  all  expenses  of  excavating, 
moving  back  and  resetting  curbs,  constructing  new  catch-basins  with 
sewer  connections,  adjusting  all  sidewalks  and  cross  walks  disturbed, 
readjusting  all  pole  lines,  hydrants,  etc.,  owned  by  other  corporations, 
and  laying  a  new  asphalt  pavement  between  brick-paved  railroad  strip 
and  the  curbs.  Would  it  be  proper  to  consider  this  as  an  incidental 
cost  of  the  road  itself  and  chargeable  to  account  No.  2,  "Right  of  Way," 
or  should  the  cost  be  chaiged  to  account  No.  44,  "Miscellaneous?" 

Answer.  The  cost  should  be  chaiged  to  account  No.  2,  "Right  of 
Way,"  except  cost  of  paving  which  should  be  chaiged  to  account  No. 
10,  "Paving."    (See  Case  116.) 

Case  61. 

Query.  Is  it  intended  that  account  No.  25,  "Buildings  and  Struc- 
tures," shall  be  used  solely  for  repairs  of  owned  buildings,  or  may  the 
cost  of  repaixB  to  rented  buildings  be  included? 

Amwer.  Account  No.  25,  "Buildings  and  Structures,"  is  intended 
to  include  cost  of  repairs  of  owned  buildings  or  buildings  held  under 
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lon^-term  leases.  The  cost  of  repairs  of  buildings  rented  from  month 
to  month  ia  not  to  be  included  in  this  account,  but  should  be  charged 
to  the  account  to  which  the  rent  is  charged. 

Case  62. 

Query.  Should  repairs  to  rented  passenger  waiting  rooms  where 
tickets  are  sold  be  charged  to  account  No.  65,  ''Station  Expenses?*' 
Answer.  Yes. 

Case  63. 

Query.  Should  repairs  to  general  offices  that  are  rented  be  charged 
to  account  No.  25,  ''Buildings  and  Structures/'  or  to  account  No.  75, 
"General  Office  Supplies  and  Expenses?" 

Answer.  Charge  to  account  No.  75,  "General  Office  Supplies  and 
Expenses. ' '     {See  Case  61 . ) 

Case  64. 

Query.  We  have  a  contract  with  another  carrier  under  which  the 
other  carrier  provides  cars  and  maintains  them  for  the  purpose  of 
furnishing  through  service.  Regular  fares  are  collected  to  and  from 
junction  point  by  the  other  carrier.  While  these  cars  are  on  oiu:  tracks 
we  pay  all  expenses  of  operation  and  retain  all  fares  collected  for  trans- 
portation between  points  on  such  tracks,  but  pay  to  the  other  com- 
pany a  certain  part  of  the  fares  collected  from  passengers  traveling 
from  or  to  points  beyond  the  junction.  How  shall  we  charge  amounts 
paid  under  this  contract? 

Answer.  Charge  to  account  No.  88,  "Rent  of  Equipment." 

Case  65. 

Query.  In  account  No.  19,  "Poles  and  Fixtures,"  in  the  Classification 
of  Expenditures  for  Road  and  Equipment  of  Electric  Railways  is  the 
statement,  "To  this  account  should  be  chained  the  cost  of  *  *  *, 
brackets  and  other  pole  fixtures,  ♦  »  ♦^  also  structures  for  sup- 
porting the  overhead  electric  construction."  In  account  No.  22,  "Dis- 
tribution System,"  in  the  same  classification  is  the  statement,  "To 
this  account  should  be  charged  cost  of  material  used  and  labor  expended 
in  constructing  distribution  system,  including  *  *  *,  overhead 
trolley  lines,  including  cost  of  trolley,  guard,  span,  strain,  supple- 
mentary, and  other  wires."  Since  brackets  used  for  supporting  trolley 
wires  are  analogous  to  span  wires,  should  not  the  cost  of  such  brackets 
be  charged  to  account  No.  22,  "Distribution  System?" 
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Answer.  Brackets  used  for  supporting  trolley  wires  are  distinctly 
pole  fixtures  and  should  be  chaiiged  to  account  No.  19,  ''Poles  and 
Fixtures." 

Possibly  there  has  been  some  misunderstanding  as  to  the  meaning  of 
"structures  for  supporting  the  overhead  electric  construction"  in  ac- 
count No.  19.  This  is  intended  to  cover  such  structures  as  steel 
catenary  bridges  which  are  used  by  some  railways  to  carry  the  double- 
track  overhead  lines  and  which  have  two  side  towers  and  a  connecting 
truss  built  of  light  angles  and  channels. 

Case  66. 

Query.  Our  master  mechanic  asks  that  we  define  the  term  "electric 
locomotive"  as  used  in  the  Classification  of  Operating  Expenses  of 
Electric  Railways,  his  desire  being  to  know  whether  the  build  of  the 
machine  or  the  use  to  which  it  is  put  governs.  We  have  a  machine 
with  standard  express  car  body  but  with  low  speed,  high-power  motor 
equipment,  which  is  used  in  handling  ballast  cars,  fiat  cars,  etc.,  in 
maintenance  work,  and  sometimes  in  hauling  such  freight  as  lumber, 
wood,  etc.,  in  car  lots. 

Answer.  In  defining  the  term  "electric  locomotive"  the  build  of 
the  machine,  rather  than  the  use  to  which  it  is  put,  should  govern. 
If  it  is  so  arranged  that  it  can  carry  freight  or  passengers  within  itself, 
it  should  be  considered  a  car. 

This  distinction  seems  necessary  as  it  frequently  happens  that  regular 

passenger  cars,  freight  cars,  or  work  cars  are  used  to  haul  other  cars 

and  to  treat  them  as  locomotives,  when  so  used,  would  undoubtedly 

lead  to  confusion. 

Case  67. 

Query.  To  what  account  in  the  Classification  of  Expenditures  for 
Road  and  Equipment  of  Electric  Railways  should  be  charged  the  cost 
of  electrid  heeuilights  for  passenger  cars? 

Answer.  Account  No.  35,  "Cars." 

Account  No.  37,  "Electric  Equipment  of  Cars,"  is  intended  to  in- 
clude only  the  electric  motive  equipment.    (See  Case  9.) 

Case  68. 

Query.  We  have  granted  to  other  electric  companies  the  privilege  of 
attaching  their  wires  to  our  poles.  To  what  account  should  we  credit 
revenue  from  this  source? 

Answer.  To  account  No.  17,  "Rents  of  Buildings  and  Other  Prop- 
erty."   {Su  Case  49.) 
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Case  69. 

Query.  The  Claasification  of  Operating  Revenues  of  Electric  Rail- 
ways provides  in  account  No.  1,  "Passenger  Revenue,"  under  the 
caption  "Revenue  from  Transportation/' — "This  account  should  be 
charged  with  amounts  paid  for  *  *  *  tickets  redeemed."  In 
Note  B  it  is  provided  that  all  tickets  may  be  credited  to  an  open 
account  and  this  account  charged  when  tickets  are  collected.  In  case 
tickets  are  redeemed,  should  they  not  be  charged  to  the  open  account 
to  which  the  sale  has  been  credited? 

Answer,  If  advantage  is  taken  of  the  privilege  of  crediting  the  sale 
of  tickets  to  an  open  account,  that  account  should  also  be  charged 
with  amounts  paid  for  tickets  redeemed. 

Case  70. 

Query.  Note  B  under  revenue  account  No.  1,  "Passenger  Revenue, " 
states  that  the  proceeds  from  the  sale  of  mileage  books  are  to  be  carried 
to  that  account  as  they  are  honored  for  transportation.  We  have  al- 
ways handled  the  sale  of  these  tickets  by  crediting  directly  to  revenue, 
the  same  as  we  would  round-trip  tickets.  Is  it  required  that  inter- 
urban  companies  reporting  to  the  Commission  shall  follow  the  direc- 
tions in  account  No.  1? 

Answer.  It  is  not  permissible  to  credit  revenue  account  No.  1, 

"Passenger  Revenue, "  with  receipts  from  mileage  books  at  the  time 

of  sale.    It  will  be  necessary  to  credit  receipts  from  mileage  books  to 

an  open  account  at  the  time  of  sale  and  to  charge  such  account  and 

credit  "Passenger  Revenue"  as  the  mileage  is  honored,  in  accordance 

with  Note  B. 

Case  71. 

Query.  When  a  railway  company  conducts  a  general  lighting  business, 
should  the  net  earnings  of  the  lighting  department  be  included  in  the 
revenue  statement  under  account  No.  19,  "Miscellaneous?" 

Answer.  Net  earnings  of  the  lighting  department  should  not  be  in- 
cluded in  Operating  Revenues  but  should  be  included  in  the  Income 
Account  as  "Other  Miscellaneous  Income. " 

Case  72. 

Query.  To  what  account  should  be  charged  subscriptions  to  funds 
raised  for  the  purpose  of  entertaining  conventions  visiting  our  city? 

Answer.  A  subscription  to  a  fund  for  the  purpose  of  entertaining  a 
convention  should  be  considered  as  a  donation  for  traffic  puipoees, 
and,  therefore,  should  be  charged  to  account  No.  46,  "Advertising." 
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Cas«  73. 

Quay.  Should  the  coet  of  tools  used  in  mamteuance  of  way  and 
structures,  including  those  used  in  the  repairs  and  renewals  of  bridges 
and  buildings,  interlocking  systems,  transmission  and  distribution 
systems,  and  the  cost  of  crucibles,  etc.,  used  in  connection  with  a 
thermit  welding  machine,  be  charged  to  account  No.  10,  except  as 
provided  in  accounts  Nos.  11  and  12? 

Angwer.  Accoimt  No.  10,  ''Miscellaneous  Roadway  and  Track  Ex- 
penses," includes  only  the  ''cost  of  roadway  tools  when  chaigeable  to 
expenses,  and  cost  of  all  material  used  and  labor  expended  in  repair- 
ing and  renewing  tools,  implements,  flags,  lanterns,  etc.,  used  in 
repairing  roadway  and  track."  This  would  include  crucibles,  etc., 
used  in  connection  with  thermit  welding  machine.  The  cost  of 
renewing  and  repairing  tools  should  be  charged  to  account  No.  15, 
"Bridges,  Trestles,  and  Culverts,"  if  the  tools  are  used  in  the  main- 
tenance of  bridges;  to  account  No.  17,  ''Signal  and  Interlocking  Sys- 
tems," if  used  in  the  maintenance  of  interlocking  systems;  to  account 
No.  24,  "Miscellaneous  Electric  Line  Expenses,"  if  used  in  the  main- 
tenance of  transmission  and  distribution  systems;  and  to  account  No. 
25,  "Buildings  and  Structures,"  if  used  in  the  maintenance  of 
buildings. 

It  is  not  necessary  to  apportion  among  a  number  of  accounts  the 
coet  of  maintenance  of  tools  used  for  general  purposes. 

Case  74. 

Qiiery.  A  conductor  on  one  of  our  cars,  in  dischaige  of  his  duty, 
ejected  an  unruly  passenger  who  refused  to  pay  fare.  In  doing  so  the 
conductor  was  injured  to  such  an  extent  that  he  was  unable  to  attend 
to  his  duties  for  some  time.  It  has  been  decided  to  pay  the  conductor 
for  all  of  the  time  lost.  Is  this  a  proper  charge  to  account  No.  82, 
"Injuries  and  Damages?" 

Answer,  The  payment  should  be  charged  to  account  No.  82,  "Injuries 
and  Damages."    (See  Cases  16  and  150.) 

Case  75. 

Query.  Please  advise  if  premiums  paid  to  guaranty  companies  for 
bonds  furnished  municipalities  in  accordance  with  franchises  granted 
for  the  privilege  of  constructing  and  operating  railroads  on  the  streets 
should  be  charged  to  account  No.  83,  "Insurance,"  in  the  Classifica- 
tion of  Operating  Expenses  of  Electric  Railways.  The  bonds  referred 
to  are  given  for  the  faithful  performance  of  all  the  terms  of  the  fran- 
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chisc,  including  the  construction  of  the  line,  the  payment  of  a  per- 
centage of  the  gross  receipts,  and  in  some  instances  the  maintenance 
and  operation.  The  bonds  are  continuous  and  run  during  the  life  of 
the  franchise. 

Answer.  Such  pa3anents  should  be  chaiged  to  account  No.  44, 
*' Miscellaneous,'*  in  the  Classification  of  Expenditures  for  Boad  and 
Equipment  of  Electric  Railways,  when  the  pa3anents  are  incurred  in 
connection  with  construction  work;  and  to  account  No.  79,  "Miscel- 
laneous General  Expenses,"  in  the  Classification  of  Operating  Expenses 
of  Electric  Railways,  when  the  payments  are  incurred  in  connection 
with  operation. 

Case  76. 

Query.  In  the  text  of  the  Classification  of  Operating  Expenses  of 
Electric  Railways  no  specific  mention  is  made  of  the  expenses  of  main- 
tenance of  dams,  reservoirs,  canals,  and  pipe  lines  feeding  hydraulic 
generating  plants.  What  disposition  is  to  be  made  of  this  class  of 
expenses? 

Ans^ver.  The  text  of  account  No.  30,  "Power-Plant  Equipment," 
reads,  "cost  of  material  used  and  labor  expended  in  repairing  and 
renewing  steam,  water  power,  gas  engine,  or  electric-plant  equipment." 
In  the  absence  of  specific  directions,  it  has  been  decided  that  the  cost 
of  maintaining  dams,  reservoirs,  canals,  and  pipe  lines  feeding  hydraulic 
generating  plants  should  be  charged  to  this  account. 

Case  77. 

Query.  This  company  uses  large  numbers  of  portable  iron  signs, 
which  are  hooked  on  the  front  of  the  cars  to  indicate  their  destination. 
They  are  in  nowise  permanent  fixtures  of  the  cars,  but  are  used  on 
different  cars  as  occasion  requires.  On  some  of  our  new  cars  we  have 
adjustable  signs  which  consist  of  rolls  with  various  destinations  painted 
thereon  and  are  attached  to  the  cars  themselves.  To  which  accounts 
should  the  cost  of  these  signs  be  charged? 

Answer.  The  portable  signs  should  be  charged  to  account  No.  63, 

"Miscellaneous   Car-Service    Expenses,"    and   the   adjustable   signs 

attached  to  the  cars  to  account  No.  32,  "Passenger  and  Combination 

Cars." 

Case  78. 

Query.  To  what  account  should  be  charged  the  cost  of  removing 
water  resulting  from  the  melting  of  snow  on  city  streets? 

Answer.  To  account  No.  12,  "Removal  of  Snow,  Ice,  and  Sand." 
{See  Case  87.) 
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Case  79. 

Query.  Should  the  wages  of  engineers  and  other  employees  engaged 
in  operating  power  stations  and  substations  be  chaiged  to  repair 
accounts  when  engaged  in  making  minor  repairs  during  their  regular 
hours? 

Answer.  It  is  not  intended  that  any  portion  of  the  wages  of  engineers 
and  other  employees  engaged  in  station  operation  should  be  charged 
to  repair  accounts  when  they  are  engaged  incidentally  during  their 
regular  shifts  in  ^laking  minor  repairs. 

As  a  general  rule,  it  is  not  necessary  to  distribute  the  wages  of  a 
regular  employee  to  the  several  accounts  affected  if  part  of  his  time  is 
devoted  only  incidentally  to  repair  work.  If,  however,  he  is  required 
to  devote  a  considerable  part  of  his  time  to  such  repairs,  his  wages 
should  be  apportioned  to  the  proper  accounts  in  accordance  with  the 
work  performed. 

Case  80. 

Query.  To  what  account  should  be  chaiged  the  cost  of  printing  tariffs, 
and  the  cost  of  printing  orders  for  conductors  and  motormen  in  connec- 
tion with  transportation  rules,  regulations,  etc.? 

Answer.  To  account  No.  84,  "Stationery  and  Printing." 
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Case  81. 


Query.  Much  of  our  track  is  located  on  streets  with  macadam  surface. 
Should  the  cost  of  repairing  the  macadam  be  charged  to  "Paving''  or 
to  "Miscellaneous  Roadway  and  Track  Expenses?'' 

Answer.  To  account  No.  9,  "Paving." 

Case  82. 

Query.  We  have  a  track  that  is  "plain  back  filled,'.'  that  is,  filled 
with  crushed  stone  to  the  top  of  the  rails.  Should  the  cost  of  this 
fiUing  be  chaxged  to  account  No.  2,  "Ballast,"  or  account  No.  10, 
"Miscellaneous  Roadway  and  Track  Expenses?"  Strictly  speaking, 
It  is  not  ballast,  although  it  would  be  hard  to  separate  it  from  ballast  in 
many  instances. 

Answer.  The  cost  of  filling  track  with  crushed  stone  to  the  top  of  the 
rails  should  be  chaiged,  when  done  in  connection  with  maintenance, 
to  account  No.  2,  "Ballast,"  and  account  No.  8,  "Roadway  and  Track 
Labor." 
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Case  83. 

Query.  Under  our  contract  for  carrying  the  mail  we  are  required 
to  transfer  the  mail  at  certain  pointa  from  the  cars  to  the  post-office. 
To  what  account  shall  we  chaige  the  cost  of  this  service? 

Answer.  Specific  payments  for  this  service  should  be  charged  to 
account  No.  72,  "Other  Transportation  Expenses." 

Case  84. 

Query.  Since  commencing  operation  we  have  adopted  the  policy,  in 
connection  with  our  work-car  service,  of  charging  our  several  depart- 
ments with  the  use  of  work  cars  at  the  rate  of  65  cents  per  car  hour. 
This  has  been  done  for  the  reason  that  we  have  had  to  do  considerable 
hauling  for  the  contractors  who  built  the  road.  We  have  also  charged 
each  department  in  order  that  the  department  head  would  have  it 
brought  more  forcibly  to  his  attention  that  it  was  the  desire  of  the 
management  that  the  work  cars  be  used  as  little  as  possible.  This 
charge  of  65  cents  per  hour  has  been  credited — 50  cents  to  "Piuxrhased 
Power"  and  15  cents  to  "Miscellaneous  Revenue,"  which  division  is 
based  upon  an  estimate  of  the  amount  of  power  used  and  the  amount 
necessary  to  compensate  the  company  for  loss  through  wear  and  tear, 
etc.    Is  this  correct? 

Answer.  No  chaxge  should  be  made  against  maintenance  or  other 
operating  accounts  for  the  use  of  work  cars.  In  the  case  of  cars  used 
on  construction  work  by  the  company  itself,  if  charge  is  made  against 
construction  accounts  it  should  be  as  near  actual  cost  as  possible,  and 
credit  should  be  given  to  revenue  account  No.  9,  "Miscellaneous 
Transportation  Revenue."  When  a  charge  is  made  against  a  con- 
tractor for  use  of  equipment,  credit  should  be  given  to  account  No.  9. 
Wages  of  conductors,  motormen,  and  other  employees  engaged  in  this 
service  should  be  charged  to  account  No.  62,  "Miscellaneous  Car-Service 
Employees."    {See  Cases  33  and  45.) 

Case  85. 

Query.  Notes  under  operating  expense  accounts  Nos.  3,  4,  5,  and  6 
provide  that  the  cost  of  labor  of  unloading  shall  be  charged  to  account 
No.  8.  If  this  refers  to  the  first  handling  of  material  from  cars  or 
boats  to  yards  or  docks,  it  will  be  difficult,  if  not  impossible,  to  separate 
that  portion  properly  chargeable  to  operating  expenses  from  that 
chargeable  to  expenditures  for  road,  as  we  will  not  be  in  a  position 
when  the  material  is  received  to  tell  which  part  of  the  material  will 
be  used  in  repairs  and  which  part  in  construction.    This  labor  has 
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always  been  conadered  as  part  oi  the  cost  of  material.    Should  it  not 
be  so  considered? 

Answer,  The  notes  under  the  accounts  mentioned  do  not  refer  to 
the  first  handling  of  material  from  cars  or  boats  to  yards  or  docks  but 
to  the  unloading  at  the  points  where  the  msterisl  is  to  be  used.  The 
cost  of  the  first  handling,  to  which  you  refer,  is  properly  chaigeable  to 
the  cost  of  the  material. 

Case  86. 

Query.  Should  the  cost  of  labor  and  materials,  such  as  special  grub- 
bing tools,  liquid  weed-killer,  and  sprinkling  devices,  used  in  clearing 
track  of  weeds,  be  chaiged  to  account  No.  11,  '* Cleaning  and  Sanding 
Tracks?" 

Answer,  The  material  should  be  charged  to  account  No.  10,  ''Mia- 
oeUaneous  Roadway  and  Track  Expenses,"  and  the  labor  to  account 
No.  8,  "Roadway  and  Track  Labor." 

Case  87. 

Query'  May  WQ  charge  the  cost  of  removing  flood  water  from  tracks, 
including  maintenance  in  connection  with  track  drainage,  to  ''Re- 
moval of  Snow,  Ice,  and  Sand?''  If  not,  what  account  should  be 
charged? 

Anstver.  The  cost  of  material  used  in  removing  flood  water  from 
track  should  be  chaiged  to  account  No.  10,  ''Miscellaneous  Roadway 
and  Track  Expenses,"  and  the  labor  to  account  No*.  8,  "Roadway  and 
Track  Labor,"  except  as  provided  in  Case  78. 

Case  88. 

Query,  Should  the  cost  of  placing  and  removing  portable  snow 
fences  be  charged  to  "Removal  of  Snow,  Ice,  and  Sand  "  or  to  "Cross- 
ings, Fences,  Cattle  Guards,  and  Signs?" 

Answer,  To  account  No,  12,  "Removal  of  Snow,  Ice,  and  Sand." 

Case  89. 

Query,  To  what  account  should  be  chaiged  the  cost  of  planks  used 
in  crossings  of  steam  railroads  in  city  streets? 

Answer,  If  the  planks  are  used'  in  maintenance,  the  cost  should  be 
chaiged  to  account  No.  16,  "Crossings,  Fences,  Cattle  Guards,  and 
Signs,"  in  the  Classification  of  Operating  Expenses  of  Electric  Rail- 
ways; if  used  in  construction,  to  account  No.  16,  "Crossings,  Fences, 
Cattle  Guards,  and  Signs,"  in  the  Classification  of  Expenditures  for 
Road  and  Equipment  of  Electric  Railways. 
34441—10 3 
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Case  90. 

Query.  To  what  account  should  be  charged  the  cost  of  wooden  plugs 
used  for  filling  spike  holes  in  ties? 
AnstDer.  To  account  No.  3,  "Ties." 

Case  91. 

Qtiery.  Should  the  wages  of  levermen  on  derail  ere  at  steam  railroad 
crossings  be  chaiged  to  ** Miscellaneous  Car-Service  Employees''  or  to 
"Operation  of  Signal  and  Interlocking  Systems V 

Answer.  Should  be  charged  to  account  No.  68,  "Operation  of  Signal 
and  Interlocking  Systems.** 

Case  92. 

Query.  Should  the  wages  of  blacksmiths  and  helpere  and  cost  of  coal 
and  other  supplies  for  track  shop  be  charged  to  "Shop  Expenses **  or  to 
"Miscellaneous  Roadway  and  Track  Expenses?" 

Answer.  The  expense  of  such  labor  should  be  charged  to  account 
No.  8,  "Roadway  and  Track  Labor/*  and  supplies  used  solely  in  tnck 
maintenance  should  be  charged  to  account  No.  10,  "Miscellaneous 
Roadway  and  Track  Expenses.** 

Case  93. 

Query.  To  what  accoimt  should  be  chaiged  cost  of  removing  car  ashes 
from  car  to  dump? 

An^swer.  If  removal  is  made  by  company  employees,  the  cost  should 
be  chaiged  to  account  No.  66,  "Carhouse  Employees;*'  otherwise,  to 
account  No.  63,  "Miscellaneous  Car-Service  Expenses." 

Case  94. 

Query.  Please  advise  whether  the  salaries  of  accounting  department 
clerks  engaged  in  handling  the  accounts  of  the  Maintenance  of  Way, 
Mechanical,  and  Stores  departments  should  be  chaiged  to  account  No. 
74,  "Salaries  and  Expenses  of  General  Office  Clerks**  or  apportioned 
to  account  No.  1,  "Superintendence  of  Way  and  Structures,'*  account 
No.  29,  "Superintendence  of  Equipment,*'  andaccountNo.  85,  "Store 
Expenses." 

Answer.  Assuming  that  the  clerks  in  question,  although  exclusively 
engaged  in  handling  the  accounts  pertaining  to  separate  departments, 
arc  employed  in  the  general  accounting  office,  their  salaries  should  be 
ch.irged  to  account  No.  74,  "Salaries  and  Expenses  of  General  Office 
('lerks." 


35 

Cabb  95. 

Query.  Should  amounts  paid  to  cities  for  licenses  to  operate  earn 
within  city  limits,  and  payments  based  on  percentage  of  g^oss  receipts 
in  accordance  with  the  terms  of  fr^inchises,  be  chaiged  to  Taxes  or  to 
the  Income  Account? 

Answer.  Payments  to  municipalities  for  privilege  of  operating  cars 
(license  tax)  and  payments  of  a  percentage  of  operating  revenues  in 
accordance  with  terms  of  franchises  (franchise  tax)  should  both  be 
charged  to  '* Taxes"  under  ''Deductions  from  Income."  (See  Cases 
Si  and  37.) 

Case  9<(. 

Query.  A  ruling  is  desired  as  to  the  proper  accounts  to  be  charged 
with  amounts  paid  for  telephone  service,  such  as  for  tolls,  and  for  rent 
of  private  lines  and  operating  systems.  They  appear  to  be  in  the  nature 
of  miscellaneous  expenses  chargeable  to  the  department  for  whose 
benefit  the  expenses  are  incurred. 

Answer.  Rent  of  telephone  lines  used  primarily  for  the  operation 
of  cars  should  be  charged  to  account  No.  69,  ''Operation  of  Telephone 
and  Telegraph  Systems."  All  other  telephone  expenses  should  be 
charged  to  account  No.  79,  ''Miscellaneous  General  Expenses." 

Case  97. 

i 

Query.  At  different  points  on  our  line  we  have  electric  lights,  some 
of  which  have  been  installed  in  accordance  with  our  franchise  agree- 
ments, others  because  of  the  necessity  of  providing  lights  for  the  safety 
of  our  psssengers.  To  what  account  should  the  labor  and  material 
used  in  repairing  and  renewing  such  lights  be  charged? 

Answer.  The  cost  of  repairing  and  renewing  lights,  either  in  accord- 
dance  with  franchise  agreements  or  for  the  purpose  of  avoiding  acci- 
dents, should  be  chaiged  to  account  No.  72,  "Other  Transportation 
Expenses."  In  the  case  of  lights  installed  at  stations  owned  by  a  com- 
pany, the  cost  of  repairing  and  renewing  wiring  in  connection  with 
such  lights  should  be  chaiged  to  account  No.  25,  "Buildings  and 
Structures,"  and  the  cost  of  renewing  the  lamps  to  account  No.  65, 
''Station Expenses."  If,  however,  the  station  is  rented,  the  entire 
expense  should  be  charged  to  account  No.  65.  If  it  is  not  practicable 
to  separate  the  expense  of  renewing  and  repairing  the  wiring  from  that 
of  renewing  the  lunps  at  stations  owned  by  a  company,  the  entire  cost 
may  be  included  in  account  No.  65. 


36 

Case  9&. 

Quenf.  Our  franchise  for  the  use  of  a  county  bridge  carries  an  obliga- 
tion to  pay  a  proportion  of  the  cost  of  bridge  maintenance  and  opera- 
tion.   How  shall  we  charge  such  p^tyments? 

Answer.  The  cost  of  maintaining  a  bridge  used  under  long  term  lease 
or  franchise  should  be  treated  the  same  as  maintenance  of  property 
owned.  With  this  understanding,  the  maintenance  of  the  bridge  in 
question  should  be  charged  to  account  No.  15,  *' Bridges,  Trestles,  and 
Culverts,"  and  the  cost  of  any  paving  done  should  be  charged  to  account 
No.  9,  ''Paving."  The  wages  of  bridge  tenders  should  be  chaiged  to 
account  No.   62,    ''Miscellaneous  Car-Service   Employees." 

Case  99. 

Qu^,  What  is  the  proper  distribution  of  cost  of  patterns  used  in 
making  castings?  In  some  cases  these  patterns  were  made  for  cars 
being  built  and  are  carried  in  stock  and  used  for  making  repair  parts 
when  necessary.  In  other  cases  the  patterns  are  made  entirely  for 
ca^tji;ng  repair  parts.  Is  it  proper  to  charge  the  cost  of  the  patterns  to 
the  cost  of  the  equipment,  built  in  the  first  instance,  and  to  the  cost  of 
repairing  the  equipment  in  the  second  instance,  or  should  the  patterns 
be  treated  as  hand  tools  and  machine  tools? 

Answer.  The  cost  of  patterns  made  expressly  for  the  casting  of  repair 
parts  should  be  included  in  the  cost  of  repairing  equipment.  The  cost 
of  patterns  originally  made  for  cars  constructed  by  a  company  should 
be  included  in  the  cost  of  the  equipment. 

Casb  100. 

Qtufy.  Referring  to  accounts  Noe.  7,  "Bails,  Bail  Fastenings,  and 
Joints/'  and  8,  "Special  Work,"  in  the  Classification  of  Expenditures 
for  Road  and  Equipment  of  Electric  Railways,  kindly  advise  to  which 
of  these  accounts  should  be  charged  the  coet  of  guard  rails  placed  around 
plain  curves  in  main  tracks  where  there  are  no  frogs^  switches,  cross- 
overs^ or  other  special  work  in  connection  therewith.  Does  account 
No.  8,  "Special  Work,"  include  cost  of  any  guard  rails  except  those 
used  in  connection  with  railroad  crossings,  croes-oveiBy  frogs,  switches, 
tom-outs,  or  other  parts  of  track  made  to  order? 

Armicer,  The  cost  of  guard  rails  placed  azoiuMl  pUua  cwrvea  iA  main 
lEBcks  where  there  ase  no  frogs^  switches,  cioaa-oveiai  or  otber  special 
work  in  connection  therewith  should  be  chained  to  account  N<^.  7, 
•'Rails,  Rail  Fastenings,  and  Joints."    Account  No.  8,  "Special  Work," 
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.should  include  the  cost  of  only  such  guArd  raik  as  are  used  in  connec- 
tion  with  railroad  croasingB,  cross-overs,  iroga,  switches,  turn-outs,  and 
other  portions  of  the  track  made  to  order.    (See  Case  25.) 

Case  101. 

Query.  We  are  required  by  city  ordinance  to  cut  and  replace  over- 
head wires  when  it  is  necessary  to  move  any  building  across  or  along 
our  streets.    Is  this  a  proper  charge  to  operating  expenses  or  to  income? 

Anmoer.  Such  expanses  should  be  charged  to  account  No.  24,  ''Mis- 
cellaneous Electric  Line  Expenses/' 

Case  102. 

Query.  This  company  owns  ferry  slips  at  a  wharf  in  connection  with 
which  we  have  considerable  maintenance  expenses.  Should  we  chaige 
to  a  subaccount  under  No.  19,  ''Other  Miscellaneous  Way  Expenses," 
or  to  account  No.  25,  "Buildings  and  Structures? '*  At  the  end  of  the 
wharf  are  fuel  oil  tanks  for  the  operation  of  our  ferry .  Should  we  charge 
maintenance  expenses  to  account  No.  19,  "Other  Miscellaneous  Way 
Expenses,''  or  to  account  No.  25,  "Buildings  and  Structures?"  ' 

Answer.  Expenses  of  maintenance  of  ferry  slips  and  ferry  fuel  oil 
tank?  should  be  chaiged  to  account  No.  25, ' '  Buildings  and  Structures. ' ' 

Case  103. 

Query.  Is  it  necessary  for  a  carrier  operating  a  ferry  to  separate  its 

general  and  miscellaneous  operating  expenses  between  railway  and 

ferry? 

Aruwer.  No. 

Case  104. 

Query.  To  what  account  should  be  chaiged  tools  other  than  track 
tools,  such  as  wheelbarrows,  hose,  level  boards,  paving  hammers, 
hydmnt  wrenches  and  reducers,  mattocks,  hand  axes,  rail  tongs,  etc., 
purchased  for  construction  work? 

Answer.  These  tools  should  be  charged  to  the  construction  work  for 
use  upon  which  they  are  issued,  and  if  after  the  completion  of  the 
work  the  tools  have  any  salvage  value,  it  should  be  credited  to  the 
work  to  which  the  tools  were  originally  charged,  and  charged  to  the 
work  to  which  the  tools  are  thereafter  applied. 

Case  105. 

Query.  To  what  account  should  be  chaiged  the  cost  of  track  inlets 
for  surface  water  and  their  sewer  connections? 

Answer,  To  account  No.  10,  "Paving,"  in  the  Classification  of 
Expenditures  for  Road  and  Equipment  of  Electric  Railways. 
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Oabb  106. 

Qwery.  Kindly  advise  the  proper  distribution  of  the  following  named 
expenses: 

(1)  Cost  of  uniforms  donated  to  conductors  and  motormen  who  have 
been  in  service  for  a  certain  number  of  years. 

(2)  Cost  of  uniforms  and  badges  for  inspectors  and  car  starters  whose 
time  is  chargeable  to  account  No.  48, 

(3)  Trustees'  commissions  and  fees  for  paying  out  bond  interest  on 
clipped  coupons,  and  expenses,  including  r^istrars'  fees,  connected 
with  same. 

(4)  Premium  on  fidelity  bonds  of  employees. 

(5)  Fees  for  filing  annual  reports  with  the  State. 

(6)  Cost  of  free  entertainments  given  employees. 

(7)  Cost  of  general  audit  of  company's  books  by  an  audit  company. 
Answer.  The  items  described  should  be  charged  under  the  Classifica- 
tion of  Operating  Expenses  of  Electric  Railways  as  follows: 

(1)  To  account  No.  63,  "Miscellaneous  Car-Service  Expenses." 

(2)  To  account  No.  48,  "Superintendence  of  Transportation." 

(3)  To  account  No.  79,  "Miscellaneous  General  Expenses." 

(4)  To  account  No.  83,  "Insurance." 

(5),  (6),  (7)  To  account  No.  79,  "Miscellaneous  General  Exi)enBe8." 

Cask  107. 

Query.  Is  it  int'^nded  that  items  properly  chargeable  to  account  No. 
39,  "Shop  Expenses,"  in  the  Classification  of  Operating  Expenses  of 
Electric  Railways,  are  to  remain  as  charged  or  may  they  be  distributed 
in  the  same  manner  as  store  expenses? 

Answer.  It  is  not  intended  that  the  items  contained  in  account  No. 
39,  "Shop  Expenses"  should  be  distributed  to  the  various  operating 
accounts  benefited  thereby.  However,  if  any  portion  of  shop  expenses 
is  properly  chargeable  to  road  and  equipment,  such  portion  should  be 
deducted  from  account  No.  39,  "Shop  Expenses,"  since  that  account 
should  represent  only  the  portion  chargeable  to  operating  expenses. 

Casb  108. 

Query.  To  what  account  should  be  credited  the  value  of  coupons 
from  mileage  books  which  for  any  reason  remain  unpresented? 
Answer.  To  account  No.  1,  "Passenger  Revenue." 

Casb  109. 

Query.  Is  there  any  objection  to  the  creation  of  a  reserve  fund  to 
take  care  of  settlements  of  loss  and  damage  claims  filed  by  shippers  of 
freight?    The  intention  is  to  make  chargres  of  an  arbitrary  amount  bo 
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as  to  take  care  of  claima  of  this  nature  during  the  period  within  which 
the  damage  is  done. 

Answer.  There  is  no  objection  to  including  in  operating  expenses 
each  month  a  proportion  of  the  total  amount  which  it  is  estimated  will 
be  necessary  to  expend  on  account  of  loss  and  damage  claims,  pro- 
vided that  the  chaiges  are  adjusted  annually  so  far  as  practicable. 

Case  110. 

Query,  To  what  account  should  be  charged  the  expense  of  moving 
the  poles  of  another  company  which  were  located  closer  to  our  traclra 
than  we  deemed  safe,  and  which  we  moved  back  to  give  proper  clear- 
ance? When  the  line  was  originally  constructed  the  location  was 
presumably  all  right,  but  in  the  course  of  time,  in  consequence  of 
operating  larger  cars  and  at  an  increased  speed,  the  present  manage- 
ment did  not  consider  the  clearance  sufficient. 

Anstper.  It  is  proper  to  charge  the  cost  of  this  work  to  account  No. 
2,  ''Right  of  Way,*'  in  the  Classification  of  Expenditures  for  Road 
and  Equipment  of  Electric  Railways,  unless  the  amount  involved  is 
insignificant.  In  case  it  is  decided  to  charge  the  cost  to  operating 
expenses,  it  should  be  charged  to  account  No.  19,  ''Other  Miscellaneous 
Way  Expenses.'' 

Cask  111. 

Query,  To  what  account  should  be  charged  the  salaries  of  clerks 
employed  in  compiling  data  and  making  out  reports  to  the  Public 
Service  Commission,  State  Board  of  Tax  Commissioners,  Department 
of  Commerce  and  Labor,  etc.?  To  what  account  should  the  salaries 
of  engineers  employed  in  compiling  data  in  regard  to  way  and  struc- 
tures for  such  reports  be  charged? 

Anstoer,  The  salaries  of  clerks  should  be  charged  to  account  No.  74, 
"Salaries  and  Expenses  of  General  Office  Clerks."  The  salaries  of 
engineers  should  be  charged  to  account  No.  1,  "Superintendence  of 
Way  and  Structures." 

Case  112. 

Query,  To  what  account  should  be  charged  amounts  paid  to  the 
United  States  Government  for  the  right  to  operate  a  line  across  a 
government  reservation? 

Antwer,  If  the  cars  have  a  private  right  of  way  over  the  government 
reservation,  the  payments  should  be  charged  to  operating  expense 
jKCOunt  No.  19,  "Other  Miscellaneous  Way  Expenses. ''  If  the  line 
runs  in  a  hl^way  which  the  Government  allows  other  people  to  use, 
the  payments  should  be  charged  to  "  Taxes."    {See  Cases  32  and  37.) 
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Oass  113. 

Qu€ry,  Frequently  when  streets  upon  which  rails  are  laid  are  torn  up 
for  repairs  it  is  necessary  lor  passengers  to  change  from  cars  on  one 
side  of  the  break  in  the  street  to  cars  on  the  other  side,  and  men  are  sta- 
tioned at  the  break  to  care  lor  the  cars,  to  assist  the  passengers  if  re- 
quired, and  to  perform  any  other  duties  in  connection  therewith.  The 
men  employed  for  this  work  are  not  regular  car-service  employees.  To 
what  account  should  their  wages  be  chai^ged? 

Anmver.  To  accoimt  No.  62,  "Miscellaneous  Car-Service  Em- 
ployees." 

Gasb  114. 

Query.  To  what  account  should  be  chaiged  the  cost  of  filling  land? 
Answer .  The  cost  of  filling  land,  in  the  ordinary  acceptation  of  the 
teim,  should  be  added  to  the  cost  of  the  land. 

Case  115. 

Query,  To  what  account  should  be  chaiged  the  cost  of  painting  or 
stenciling  numbers  on  poles  for  the  purpose  of  identification  and  record? 

Answer.  The  cost  of  first  painting  or  stenciling  numbers  on  poles 
should  be  chained  to  account  No.  19,  "Poles  and  Fixtures,"  in  the 
dassification  of  Expenditures  for  Road  and  Equipment  of  Electric 
Railways.  Renewals  should  be  chaiged  to  account  No.  20,  "Poles  and 
Fixtures,"  in  the  Classification  of  Operating  Expenses  of  Electric 
Railways.  It  is  not  the  intention  that  carriers  should  be  required  to 
chaige  insignificant  amounts  to  construction  accounts. 

Case  116. 

Qtiery,  A  town  in  granting  a  franchise  for  the  construction  of  a  new 
line  on  the  streets,  requires  the  railway  company  to  set  back  the  curbs 
and  flags.  The  work  is  not  necessary  for  the  construction  of  the  road 
itself,  as  there  is  plenty  of  room  on  the  highway  without  setting  back 
the  curbs.  To  what  account  in  the  Classification  of  Expenditures  for 
Road  and  Equipment  of  Electric  Railways  diould  such  expenditures 
be  charged? 

Answer,  Expenditures  of  this  nature  should  be  chaiged  to  account 
No.  2,  "Right  of  Way."  In  case  there  is  any  paving  to  be  done  in 
connection  with  this  work,  the  cost  of  such  paving  should  be  chaiged  to 
account  No.  10,  "Paving,"  in  the  same  classification.    {See  Case  $0,) 
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Qabs  117. 

Query.  To  what  accounts  should  the  following  items  be  chazged? 

(1)  City  asBessment  for  street  grade  crossing  our  right  of  way,  being 
our  proportion  for  the  right  of  way  abutting  street  and  extending  back 
from  the  street. 

(2)  City  assessment  for  new  trunk  sewer,  being  the  amount  charged 
us  for  our  proportion  based  on  right  of  way  through  the  section  served 
by  the  sewer. 

(3)  City  assessment  for  new  street  pavement,  being  our  proportion 
of  paving  inside  and  alongside  oar  tracks  on  streets  on  which  our  track 
is  laid,  the  streets  not  having  been, previously  paved. 

(4)  Cost  of  installing  new  crossingB  wh«n  new  streets  are  opened. 

Answer.  The  items  described  should  be  charged  under  the  Classifi- 
cation of  Expenditures  for  Road  and  Equipment  of  Electric  Railways 
as  follows: 

(1)  To  account  No.  16,  '^  Crossings,  Fences,  Cattle  Guards,  and 
Signs." 

(2)  To  account  No.  2,  "Right  of  Way.'' 

(3)  To  account  No.  10,  "Paving." 

(4)  To  account  No.   16,   "Crossings,   Fences,  Cattle  Quaids,  and 

Signs." 

Case  118. 

Qttery,  To  what  account  should  be  chaiged  the  expense  of  an  exam- 
ination of  titles  of  real  property,  and  other  questions  affecting  the 
validity  of  an  issue  of  bonds? 

Anstoer.  To  account  No.  44,  "Miscellaneous,''  in  the  Classifica- 
tion  of  Expenditures  for  Road  and  Equipment  of  Electric  Railways. 

Case  119. 

Query.  To  what  account  should  be  chaiged  fees  paid  to  an  engineer- 
ing corporation  for  sui>ervising  and  managing  the  operation  of  an 
electric  railway  company? 

An$w&r.  To  account  No.  73,  "Salaries  and  Expenses  of  General 
Officers,"  in  the  Classification  of  Operating  Expenses  of  Electric 
Railways. 

Case  120. 

QuMry.  A  State  asposDOo  railway  corporations  each  year  a  certain 
amount  graduated  on  basis  of  capital  stock.  To  what  accoimt  should 
the  acmtflsment  be  chaiged,  or  ^ould  it  be  treated  as  a  deduction  from 
InoMne,  as  provided  for  taxes? 
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Would  this  apply  to  a  franchiae  aaBeaBment  of  a  percentage  of  grosB 
earningB,  levied  under  city  ordinance? 

Would  it  apply  to  what  is  known  as  a  license  tax  levied  by  a  city, 
based  on  a  certain  fixed  charge  per  car  for  the  number  of  cars  operated 
in  the  city? 

Angtoer.  State  taxes  assessed  against  railway  corporations,  the  amount 
iA  which  is  graduated  on  a  basis  of  capital  stock,  franchise  taxes  levied 
on  operating  revenues,  and  license  taxes  based  on  the  number  of  cars 
operated  in  a  city  should  be  chaiged  to  "Taxes  "  in  the  Income  Account. 

Case  121. 

Query.  By  reason  of  the  construction  of  a  sewer  in  a  street  occupied 
by  an  electric  railway's  tracks,  it  becomes  necessary  to  lay  a  temporary 
track  around  the  break  in  tlie  regular  line  in  order  to  maintain  regular 
running  schedule  and  avoid  compelling  the  passengeiB  to  make  a 
change  of  cars  at  that  point. 

Should  the  cost  of  layiiig  and  removing  the  temporary  track  be 
charged  to  account  No.  19,  ''Other  Miscellaneous  Way  Expenses,''  or 
to  account  No.  63,  ''Miscellaneous  Gar-Service  Expenses?" 

Arurver.  The  cost  of  temporary  track  made  necessary  by  tlie  jrenK>val 
of  tracks  for  the  purpose  of  laying  a  sewer  should  be  chaiged  to  account 
No.  19,  "Other  Miscellaneous  Way  Expenses." 

Case  122. 
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Query.  To  what  account  should  be  chaiged  tlie  cost  of  "cattle  posses, 
which  are  in  the  nature  of  undergrade  crossings? 

Answer.  To  account  No.  16,  "Crossings,  Fences,  Cattle  Guards,  and 
Signs,"  in  the  Classification  of  Expenditures  for  Road  and  Equipment 
of  Electric  Railways. 

Case  123. 

Query.  To  what  account  should  be  chaiged  the  cost  of  putting  in 
iron-pipe  culverts  for  drainage  purposes? 

Answer.  To  account  No.  15,  "Bridges,  Trestles,  and  Culverts,"  in 
the  Classification  of  Expenditures  for  Road  and  Equipment  of  Electric 
Railways. 

Case  124. 

Query.  A  blast,  set  off  by  a  concern  doing  work  for  itself,  so  damaged 
our  high-tension  system  as  to  cause  a  good  many  interruptions  in  the 
power  and  consequently  our  car  service  was  somewhat  delajred  for 
several  hours. 
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In  addition  to  reimburaing  us  for  the  expense  of  restoring  the  high- 
tension  sjrstem  to  its  original  condition,  the  concern  has  agreed  to  pay  us 
a  certain  sum  of  money  to  reimburse  us  for  the  estimated  loss  of  business 
suffered  from  the  interruption  of  our  service. 

To  what  account  shall  we  credit  the  amotmt  paid  to  us  for  the 
estimated  loss  of  business? 

Ajuwer.  The  amount  may  be  credited  to  account  No.  9^  ''Miscel- 
laneous Transportation  Revenue.''  Strictly  speaking,  this  is  not  a 
transportation  revenue,  but  as  it  is  paid  to  replace  what  is  conceded  to 
be  a  transportation  revenue,  it  may  be  so  considered. 

Case  125. 

Query.  We  are  carrying  in  "Suspense"  an  amount  paid  to  a  trust 
company  for  certification  of  bonds.  To  what  accoimt  should  same  be 
charged? 

Answer.  Pajrments  to  trustees  for  certification  of  bonds  issued  for 
construction  purposes  should  be  charged  to  account  No.  44,  ''Miscel- 
laneous," in  the  Classification  of  Expenditures  for  Road  and  Equip- 
ment of  Electric  Railways. 

Case  126. 

Query.  We  are  constructing  a  new  power  station  which  is  to  be  oper- 
ated by  steam  turbines.  The  water  for  the  condensers  in  this  station 
is  to  be  obtained  from  a  pool  in  a  near-by  river  to  be  formed  by  a  dam 
at  or  near  the  station.  To  what  account  should  be  charged  the  cost 
of  the  dam  and  the  pipes  conveying  the  water  from  the  pool  to  the 
condensers? 

Aruwer.  The  cost  of  the  dam  as  well  as  the  cost  of  the  pipes  used  in 
conveying  the  water  from  the  pool  formed  by  the  dam  should  be 
charged  to  account  No.  30,  "Power-Plant  Elquipment,''  in  the  Classi- 
fication of  Expenditures  for  Road  and  Equipment  of  Electric  Rail- 
ways. 

Case  127. 

Query.  The  salary  of  superintendent  of  power  is  included  in  account 
No.  48,  "Superintendence  of  Transportation,"  in  the  Classification  of 
Operating  Expenses  of  Electric  Railways.  We  have  always  included 
the  salary  of  superintendent  of  power  in  power-house  expenses.  In 
view  of  the  fact  that  we  operate  in  one  state  only,  kindly  advise  if 
we  would  not  be  justified  in  continuing  this  practice? 

Antuer.  Under  the  classifications  issued  by  this  Commission  it  would 
not  be  proper  for  you  to  eliminate  the  salary  and  office  and  traveling 
expenses  of  the  superintendent  of  power  from  account  No.  48, "Super- 
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ittteiidence  of  Transportation''  and  include  in  Bome  other  account 
inder  Group  I,  "Power.** 

However,  there  would  be  no  objection  to  carrying  such  expenses  as 
a  subaccount  under  account  No.  48,  and  for  your  own  convenience 
including  such  subaccount  under  Group  I,  "Power." 

Case  128. 

Query.  To  what  account  should  be  charged  fees  paid  to  directors? 
An9ioer.  To  account  No.  79,  *' Miscellaneous  General  Expenses,"  in 
the  Classification  of  Operating  Expenses  oi  Electric  Railways. 

Case  129. 

Query,  To  what  account  should  be  credited  the  proceeds  of  an  annual 
tax  voted  to  a  carrier  by  the  districts  through  which  the  carrier  operates? 

Ansvoer.  This  should  not  be  credited  to  operating  revenues  but  should 
be  handled  through  the  Income  Account. 

Case  130. 

Qu^ry.  To  what  account  in  the  Classification  of  Expenditures  for 
Road  and  Equipment  of  Electric  Railways  should  be  cleared  ''Rent 
and  Operation  of  Equipment"  (the  operation  of  a  rented  locomotive, 
pile  driver,  etc.,  used  in  bridge  and  track  work),  ''Miscellaneous 
General  Expenses,"  and  "Law  Expenses?" 

Amwer.  The  account  "Rent  and  Operation  of  Equipment"  should 
be  cleared  to  accoimt  No.  11,  "Track  Laying  and  Surfacing,  "  and  ac- 
count No.  15,  "Bridges,  Trestles,  and  Culverts,"  unless  a  portion  of 
the  expense  is  directly  chaigeable  to  some  other  primary  account  in 
the  Classification  of  Expenditures  for  Road  and  Equipment  of  Elec- 
tric Railways.  Aasuming  that  the  account  "Miscellaneous  General 
Expenses"  covers  expenditures  properly  chargeable  to  accoimt  No.  44, 
"Miscellaneous,"  this  account  as  well  as  the  account  "Law  Expenses" 
(see  account  No.  40),  should  be  carried  as  primary  accounts  under 
General  Account  III — "General  Expenditures." 

Case  131. 

Qv£ry.  To  what  account  should  be  credited  revenue  from  express 
traffic  handled  under  a  contract  with  an  express  company,  the  railway 
company  owning  the  cars  and  chaiging  the  express  company  on  a 
ouleage  bads? 

Annoer.  To  account  No.  6,  "Express  Revenue,*'  in  the  Classifica- 
tion of  Operating  Revenues  of  Electric  RoilwayH.     The  revenue  re> 
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ceived  coven  compensation  for  the  handling  of  exprees  traffic  exclu- 
lively  and  should  be  treated  accordingly,  regardlecB  of  the  arrangement 
or  basis  upon  which  the  compensation  is  fixed. 

Case  132. 

Query.  Would  it  be  proper  to  charge  to  road  and  equipment  account 
No.  8,  '' Special  Work/'  the  cost  of  labor  and  material  used  in  running 
a  wire  from  a  substation  to  several  of  our  sidings  for  the  purpose  <tf 
turning  on  electric  switch  ligihts  at  said  sidings  by  means  of  a  switch 
at  the  substation? 

Answer.  No.  The  cost  should  be  charged  to  account  No.  17,  "Inter- 
locking and  Other  Signal  Apparatus/'  in  the  Classification  of  Expendi- 
tures for  Road  and  Equipment  of  Electric  Railways.  However,  it  is 
not  the  intention  that  carriers  should  be  required  to  capitalize  insig- 
nificant amounts. 

Cass  133. 
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Query.  To  what  accounts  should  be  charged  the  cost  of 
and  operation  of  machinery  in  air  compressor  stations,  used  for  charging 
storage  tanks  for  air  brakes? 

Answer.  The  cost  of  maintenance  should  be  charged  to  account  No. 
38,  ''Shop  Machinery  and  Tools,"  and  die  cost  of  operation  to  account 
No.  63,  ''Miscellaneous  Car-Service  Expenses." 

Gasb  134. 

Query.  To  what  accounts  should  be  chaiged  the  cost  of  construction 
and  maintenance  of  conduits  and  fixtures,  built  from  a  compressor 
station  (located  a  block  or  so  away  from  the  main  line)  to  a  point 
alongside  of  the  track.  Hie  conduits  being  used  for  convejdng  the 
compressed  air  to  be  used  on  cars  on  account  of  air  brakes? 

Answer,  The  cost  of  construction  should  be  charged  to  account  No. 
32,  "Shop  Equipment,"  in  the  Clasnfiication  of  Expenditures  for  Road 
and  Equipment  of  Electric  Railways,  and  the  cost  of  maintenance  to 
account  No.  38,  "Shop  Machinery  and  Tools,"  in  the  Classification  of 
Operating  Expenses  of  Electric  Railways. 

Case  135. 

Query.  To  what  aeooiuit  sbould  be  credited  interest  eamed  on  bank 
faalancea? 
Answer.  To  "Intereakon  Depoeitf  *'  in.  the  Income  Account. 
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Case  136. 

Query.  In  a  certain  system  of  side-bracket  construction,  the  trolley 
IB  suspended  by  a  short  wire  attached  to  the  bracket.  Is  this  piece 
of  wire  a  part  of  the  bracket  and  so  chargeable  to  account  No.  20, 
''Poles  and  Fixtures/'  or  is  it  a  span  wire  and  so  chai^able  to  account 
No.  23,  "Distribution  System?" 

Answer,  The  wire  is  a  part  of  the  bracket  and  the  cost  of  mainte 
nance  should  be  charged  to  account  No.  20,  "Poles  and  Fixtures,"  in 
the  Classification  of  Operating  Expenses  of  Electric  Railways. 

Case  137. 

Query.  Should  not  account  No.  5,  "Ballast,''  in  the  Classification  of 
Expenditures  for  Road  and  Equipment  of  Electric  Railways,  provide 
for  a  separate  account  to  cover  ballast  produced  as  is  provided  in  the 
Classification  of  Operating  Expenses  of  Electric  Railways? 

Answer.  If  the  entire  cost  of  ballast  produced  is  chargeable  to  road 
and  equipment,  it  could  be  properly  charged  to  account  No.  5,  "Bal- 
last." If,  however,  the  ballast  produced  is  partly  chargeable  to  road 
and  equipment  and  partly  to  operating  expenses.  Note  B,  under 
account  No.  2,  "Ballast,"  in  the  Classification  of  Operating  Expenses 
of  Electric  Railways,  would  apply. 

Case  138. 

Query.  Where  track  has  been  laid  in  an  unimproved  street  under 
an  ordinance  which  requires  the  carrier  to  pay  its  proportion  of  the 
paving  when  the  city  paves,  should  not  this  proportion  be  chaiged  to 
account  No.  10,  "Paving,''  in  the  Classification  of  Expenditures  for 
Road  and  Equipment  of  Electric  Railways,  even  when  the  proportion 
is  included  in  a  special  assessment  and  spread  over  a  period  of  years? 

Answer.  Yes. 

Case  139. 

Query.  Should  the  cost  of  macadamizing  a  road  or  filling  a  dirt  road 
up  to  the  head  of  the  rail  be  considered  pa\dng  and  charged  to  account 
No.  10,  "Paving,''  in  the  Classification  of  Expenditiu^s  for  Road  and 
Equipnient  of  Electric  Railways,  or  should  it  be  charged  to  account 
No.  11,  ''Track  Laying  and  Surfacing,"  in  the  same  classification? 

Answer.  The  cost  of  macadamizing  should  be  chaiged  to  account  No. 
10,  "Paving,"  and  the  cost  of  filling  the  dirt  road  up  to  the  head  ol  the 
ndl  should  be  charged  t/o  account  No.  5,  "Ballast.^ 
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Ga8B  140. 

Query.  Would  you  cbaige  to  account  No.  15,  "Bridges,  Trestles,  and 
Culverts,"  in  the  Classification  of  Expenditures  for  Road  and  Equip- 
ment of  Electric  Railways,  the  cost  of  a  trestle  used  to  handle  coal 
when  the  coal  is  handled  in  the  carrier's  own  cars  and  over  its  own  road, 
and  the  trestle  is  used  to  secure  sufficient  elevation  to  dump  the  coal 
into  coal  pockets? 

Answer.  If  the  coal  pocket  is  primarily  for  power  station  or  generatr 
ing  uses  the  cost  of  the  trestle  should  be  chaiged  to  account  No.  24, 
"Power-Plant  Buildings.*'  If  the  coal  pocket  can  not  be  considered  a 
part  of  the  power  plant  the  cost  of  the  trestle  should  be  chaiged  to 
account  No.  28,  "Stations,  Waiting  Rooms,  and  Miscellaneous  Build- 
ings."    (See  Case  144). 

Case  141. 

Query,  When  rails  are  drilled  at  the  mill  for  bonding  and  the  cost 

is  included  in  the  price  paid  for  the  rails,  should  the  entire  cost  be 

included  in  account  No.  7,  "Rails,  Rail  Fastenings,  and  Joints,"  in 

the  Ckssification  of  Expenditures  for  Road  and  Equipment  of  Electric 

Railwa3rs? 

Anerver.  Yes. 

Case  142. 

Query.  To  what  account  should  be  charged  the  amount  of  conductorK* 
remittances  stolen  from  a  safe  provided  by  a  carrier? 

A7isv>er.  To  account  No.  79,  "MiBcellaneous  General  Expenses,"  in 
the  Classification  of  Operating  Expenses  of  Electric  Railways. 

Case  143. 

Query.  When  the  geneml  office  is  a  part  of  the  carhouse  and  occupies 
aay,  the  second  story,  how  should  tile  cost  of  the  general  office  be 
charged? 

Anstoer.  The  cost  should  be  charged  to  account  No.  27,  "Shops  and 
Oarhouses,"  in  the  Classification  of  Expenditures  for  Road  and  Equip- 
ment of  Electric  Railways. 

Case  144. 

Query.  Should  the  cost  of  a  coal  pocket  be  charged  to  account  No.  24, 
"Power-Plant  Buildings,"  in  the  Classification  of  Expenditures  for 
Road  and  Equipment  of  Electric  Railways,  as  a  building  used  in  power 
generation,  or  to  account  No.  27,  "Shops  and  Carhouses  "  as  a  storehouae, 
or  to  account  No.  28,  "Stations,  Waiting  Rooms,  and  MisceUaneoua 
Bilildi'ngB  "  as  a  building  not  otherwise  provided  for? 
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Case  138. 

Quay.  In  a  certain  system  of  eide-bracket  construction,  the  trolley 
IB  Buspended  by  a  short  wire  attached  to  the  bracket.  Is  this  piece 
of  wire  a  part  of  the  bracket  and  bo  chargeable  to  account  No.  20, 
''Poles  and  Fixtures/'  or  is  it  a  span  wire  and  so  chargeable  to  account 
No.  23,  "Distribution  System?" 

Answer.  The  wire  is  a  part  of  the  bracket  and  the  cost  of  mainte 
nance  should  be  charged  to  account  No.  20,  "Poles  and  Fixtures,"  in 
the  Classification  of  Operating  Expenses  of  Electric  Railways. 

Case  137. 

QiLery.  Should  not  account  No.  5,  "  Ballast, ''  in  the  Classification  of 
Expenditures  for  Road  and  Equipment  of  Electric  Railways,  provide 
for  a  separate  account  to  cover  ballast  produced  as  is  provided  in  the 
Classification  of  Operating  Expenses  of  Electric  Railways? 

Answer.  If  the  entire  cost  of  ballast  produced  is  chargeable  to  road 
and  equipment,  it  could  be  properly  chaiged  to  account  No.  5,  "Bal- 
last.'' If,  however,  the  ballast  produced  is  partly  chargeable  to  road 
and  equipment  and  partly  to  operating  expenses,  Note  B,  under 
account  No.  2,  "Ballast,"  in  the  Classification  of  Operating  Expenses 
of  Electric  Railways,  would  apply. 

Case  138. 

Query.  Where  track  has  been  laid  in  an  unimproved  street  under 
an  ordinance  which  requires  the  carrier  to  pay  its  proportion  of  the 
paving  when  the  city  paves,  should  not  this  proportion  be  chaiged  to 
account  No.  10,  "Paving,"  in  the  Classification  of  Expenditures  for 
Road  and  Equipment  of  Electric  Railways,  even  when  the  proportion 
is  included  in  a  special  assessment  and  spread  over  a  period  of  years? 

Anstoer.  Yes. 

Case  139. 

Query.  Should  the  cost  of  macadamizing  a  road  or  filling  a  dirt  road 
up  to  the  head  of  the  rail  be  considered  paving  and  charged  to  account 
No.  10,  "Paving,"  in  the  Classification  of  Expenditures  for  Road  and 
Equipnient  of  Electric  Railways,  or  should  it  be  charged  to  account 
No.  11,  "Track  Laying  and  Surfacing,"  in  the  same  classification? 

Answer.  The  cost  of  macadamizing  should  be  chaiged  to  account  No. 
10,  "Paving,"  and  the  cost  of  filling  the  dirt  road  up  to  the  head  of  the 
ndl  should  be  charged  to  account  No.  5,  "Ballast." 
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Cask  140. 

Query,  Would  you  charge  to  account  No.  15,  "Bridges,  Trestles,  and 
Culverts,*'  in  the  Classification  of  Expenditures  for  Road  and  Equip- 
ment of  Electric  Railways,  the  cost  of  a  trestle  used  to  handle  coal 
when  the  coal  is  handled  in  the  carrier's  own  cars  and  over  its  own  road, 
and  the  trestle  is  used  to  secure  sufficient  elevation  to  dump  the  coal 
into  coal  pockets? 

AiuxDer.  If  the  coal  pocket  is  primarily  for  power  station  or  generat- 
ing uses  the  cost  of  the  trestle  should  be  charged  to  account  No.  24, 
"Power-Plant  Buildings.**  If  the  coal  pocket  can  not  be  considered  a 
part  of  the  power  plant  the  cost  of  the  trestle  should  be  charged  to 
account  No.  28,  ''Stations,  Waiting  Rooms,  and  Miscellaneous  Build- 
ings.*'    (See  Case  144). 

Case  141. 

Query.  When  rails  are  drilled  at  the  mill  for  bonding  and  the  cost 

is  iacluded  in  the  price  paid  for  the  rails,  should  the  entire  cost  be 

included  in  account  No.  7,  ''Rails,  Rail  Fastenings,  and  Joints,'*  in 

the  Classification  of  Expenditures  for  Road  and  Equipment  of  Electric 

RailwajTB? 

Answer.  Yes. 

Case  142. 

Query.  To  what  account  should  be  charged  the  amount  of  conductors' 
remittances  stolen  from  a  safe  provided  by  a  carrier? 

Answer.  To  account  No.  79,  "Miscellaneous  General  Expenses,"  in 
the  Classification  of  Operating  Expenses  of  Electric  Railways. 

Case  143. 

Query.  When  the  general  office  is  a  part  of  the  carhouse  and  occupies 
bay,  the  second  story,  how  should  Hie  cost  of  the  general  office  be 
charged? 

Ansujer.  The  cost  should  be  charged  to  account  No.  27,  "Shops  and 
Curhouses,**  in  the  Classification  of  Expenditures  for  Road  and  Equip- 
ment of  Electric  Railways. 

Case  144. 

Query.  Should  the  cost  of  a  coal  pocket  be  charged  to  account  No.  24, 
"Power-Plant  Buildings,*'  in  the  Classification  of  Expenditures  for 
Road  and  Equipment  of  Electric  Railways,  as  a  building  used  in  power 
generation,  or  toaccount  No.  27,  "Shops  and  Carhouses  **  as  a  storehouse, 
or  to  account  No.  28,  "Stations,  Waiting  Rooms,  and  Miscellaneous 
Biiitdi'ngs  '*  as  a  building  not  otherwise  provided  for? 
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Case  136. 

Query,  In  a  certain  system  of  side-bracket  construction ^  the  trolley 
ifl  suspended  by  a  short  wire  attached  to  the  bracket.  Is  this  piece 
of  wire  a  part  of  the  bracket  and  so  chargeable  to  account  No.  20, 
''Poles  and  Fixtures,"  or  is  it  a  span  wire  and  so  chargeable  to  account 
No.  23,  "Distribution  System?" 

Answer.  The  wire  is  a  part  of  the  bracket  and  the  cost  of  mainte 
nance  should  be  charged  to  account  No.  20,  "Poles  and  Fixtures,"  in 
the  Classification  of  Operating  Expenses  of  Electric  Railways. 

Case  137. 

QiLery,  Should  not  account  No.  5,  "Ballast,"  in  the  Classification  of 
Expenditures  for  Road  and  Equipment  of  Electric  Railways,  provide 
for  a  separate  account  to  cover  ballast  produced  as  is  provided  in  the 
Classification  of  Operating  Expenses  of  Electric  Railways? 

Answer.  If  the  entire  cost  of  ballast  produced  is  chargeable  to  road 
and  equipment,  it  could  be  properly  charged  to  account  No.  6,  "Bal- 
last." If,  however,  the  ballast  produced  is  partly  chargeable  to  road 
and  equipment  and  partly  to  operating  expenses.  Note  B,  under 
account  No.  2,  "Ballast,"  in  the  Classification  of  Operating  Expenses 
of  Electric  Railways,  would  apply. 

Case  138. 

Query.  Where  track  has  been  laid  in  an  unimproved  street  under 
an  ordinance  which  requires  the  carrier  to  pay  its  proportion  of  the 
paving  when  the  city  paves,  should  not  this  proportion  be  charged  to 
account  No.  10,  "Paving,"  in  the  Classification  of  Expenditures  for 
Road  and  Equipment  of  Electric  Railways,  even  when  the  proportion 
is  included  in  a  special  assessment  and  spread  over  a  period  of  years? 

Anstver.  Yes. 

Cabb  139. 

Query.  Should  the  cost  of  macadamizing  a  road  or  filling  a  dirt  road 
up  to  the  head  of  the  rail  be  considered  paving  and  charged  to  account 
No.  10,  "Paving,"  in  the  Classification  of  Expenditures  for  Road  and 
Equipment  of  Electric  Railways,  or  should  it  be  charged  to  account 
No.  11,  "Track  Laying  and  Sur&Lcing,"  in  the  same  classification? 

Ansvfer*  The  cost  of  macadamizing  should  be  charged  to  account  No. 
10,  "Paving,"  and  the  cost  of  filling  the  dirt  road  up  to  the  head  ol  the 
rail  should  be  chaiged  to  account  No.  5,  "Ballast." 
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Case  140. 

Query.  Would  you  charge  to  account  No.  15,  *' Bridges,  TrestleB,  and 
GulvertB,*'  in  the  ClaBsification  of  Expenditures  for  Road  and  Equip- 
ment of  Electric  Railways,  the  cost  of  a  trestle  used  to  handle  coal 
when  the  coal  is  handled  in  the  carrier's  own  cars  and  over  its  own  road, 
and  the  trestle  is  used  to  secure  sufficient  elevation  to  dump  the  coal 
into  coal  pockets? 

Answer.  If  the  coal  pocket  is  primarily  for  power  station  or  generat- 
ing uses  the  cost  of  the  trestle  should  be  charged  to  account  No.  24, 
'* Power-plant  Buildings.*'  If  the  coal  pocket  can  not  be  considered  a 
part  of  the  power  plant  the  cost  of  the  trestle  should  be  charged  to 
account  No.  28,  "Stations,  Waiting  Rooms,  and  Miscellaneous  Build- 
ings."    (See  Case  lU). 

Case  141. 

Query.  When  rails  are  drilled  at  the  mill  for  bonding  and  the  cost 

is  included  in  the  price  paid  for  the  rails,  should  the  entire  cost  be 

included  in  account  No.  7,  "Rails,  Rail  Fastenings,  and  Joints,"  in 

the  CLissification  of  Expenditures  for  Road  and  Equipment  of  Electric 

Railways? 

Answer.  Yes. 

Case  142. 

Query.  To  what  account  should  be  charged  the  amount  of  conductorp* 
remittances  stolen  from  a  safe  provided  by  a  carrier? 

Answer.  To  account  No.  79,  "Miscellaneous  General  Expenses,"  in 
the  Classification  of  Operating  Expenses  of  Electric  Railways. 

Case  143. 

Query.  When  the  general  office  is  a  part  of  the  carhouse  and  occupies 
say,  the  second  story,  how  should  Uie  cost  of  the  general  office  be 
charged? 

Answer.  The  cost  should  be  charged  to  account  No.  27,  "Shops  and 
Corhouses,"  in  the  Classification  of  Expenditures  for  Road  and  Equip- 
ment of  Electric  Railways. 

Case  144. 

Query.  Should  the  cost  of  a  coal  pocket  be  charged  to  account  No.  24» 
"Power-Plant  Buildings,"  in  the  Classification  of  Expenditures  for 
Road  and  Equipment  of  Electric  Railways,  as  a  building  used  in  power 
generation,  or  toaccount  No.  27,  "Shops  and  Carhouses  "  as  a  storehouse^ 
or  to  account  No.  28,  "Stations,  Waiting  Rooms,  and  Miscellaneous 
Buildings "  as  a  building  not  otherwise  provided  for? 


48 

Answer,  If  the  coal  pocket  is  primarily  for  power  station  or  generating 
uses,  its  cost  should  bechaiged  to  account  No.  24,  ''Power-Plant  Build- 
ings." If  the  coal  pocket  can  not  be  considered  a  part  of  the  power 
plant,  the  cost  should  be  charged  to  account  No.  28,  ''Stations,  Waiting 
Booms,  and  Miscellaneous  Buildings.''    (See  Case  140.) 

Case  145. 

Query.  To  what  account  should  be  charged  the  cost  of  snow  plows, 
such  as  nose  plows,  etc.,  attached  to  cars? 

Answer.  The  cost  of  snow  plows  attached  to  cars  should  be  charged, 
under  the  Classification  of  Expenditures  for  Road  and  Equipment  of 
Electric  Railways,  to  account  No.  35,  "Cars,"  accoimt  No. 36,  "Loco- 
motives," or  account  No.  38,  "Other  Rail  Equipment,"  according  to 
the  class  of  equipment  to  which  the  attachments  are  made.  The  cost 
of  repairing  and  renewing  snow  plows  attached  to  cans  should  be 
charged,  under  the  Classification  of  Operating  Expenses  of  Electric 
Railways,  to  account  No.32, ' '  Passenger  and  Combination  Cars,"  account 
No.  33,  "Freight,  Express,  and  Mail  Cars,"  account  No.  34,  ''Loco- 
motives," or  account  No.  35,  "Service  Cars,"  according  to  the  claas  of 
equipment  to  which  the  plows  are  attached. 

Case  146. 

Qiwry.  Must  account  No.  25,  "Buildings  and  Structures,"  in  the 
Classification  of  Operating  Expenses  of  Electric  Railways,  be  sub- 
divided into  the  subaccounts  (a)  to  (t),  or  is  this  a  pemussible  sub* 
division? 

Anstoer.  This  subdivision  is  permissible,  not  compulsory. 

Case  147. 

Query.  To  what  account  should  be  chaiged  the  cost  of  terminal 
houses  erected  to  contain  the  apparatus  necessary  in  connection  with 
the  change  from  high  tension  overhead  to  underground  line  constnictionT 

Answer,  The  cost  of  original  installation  should  be  charged  to  account 
No.  21, "  Transmission  System, ' '  in  the  Classification  of  Expenditures  for 
Road  and  Equipment  of  Electric  Railways.  The  cost  of  repairs  should 
be  charged  to  account  No.  22,  "Transmission  System,"  in  the  Classifi- 
cation of  Operating  Expenses  of  Electric  Railways. 

Case  148. 

Query.  When  a  substation  attendant  who  has  little  or  nothing  to  do, 
but  must  be  on  duty  in  case  a  circuit  breaker  goes  out,  also  sells  tickets, 
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handles  exprees,  etc.,  and  generally  acta  as  station  agent,  must  his 
Esalary  be  apportioned,  and  if  so,  on  what  basis? 

Annper.  The  salary  <A  such  an  employee  should  be  appottioned 
among  the  accounts  affected.  It  is  not  intended,  however,  to  be  tee 
strict  in  a  matter  of  this  kind,  and  if  the  circumstances  are  such  that 
any  account  could,  with  projMriety,  stand  the  entire  expense,  there 
would  be  no  objection  to  foUowing  such  a  course. 

Gabm  149. 

Query.  When  headlights,  markers,  etc.,  are  cared  for  and  handled 
at  the  general  office,  say,  a  mile  from  the  carhouse,  and  the  man  who 
does  this  work  also  handles  baggage  and  express  matter,  and  su:t8  as 
janitor  of  the  building,  must  his  wages  be  apportioned,  and,  if  so,  on 
what  basis? 

An97Der.  The  salary  of  such  an  employee  should  be  apportioned 
among  the  accounts  affected.  It  is  not  intended,  however,  to  be  too 
strict  in  a  matter  of  this  kind,  and  if  the  circumstances  are  such  that 
any  accoimt  could,  with  propriety,  stand  the  entire  expense,  there 
would  be  no  objection  to  following  such  a  course. 

Cjj»b  150. 

Qusry,  A  conductor  on  duty  is  stabbed  by  a  drunken  passenger 
without  any  fault  or  negligence  whatever  on  the  part  of  the  carrier. 
He  has  been  a  Mthful  employee  and  it  has  been  decided  to  pay  him 
for  the  time  lost  during  the  rteuiting  illness.  Should  the  amount  be 
charged  to  account  No.  79,  ''Miscellaneous  General  Expenses,'*  or  to 
account  No.  82,  "Injuries  and  Damages?" 

Angtoer.  To  account  No.  82,  "Injuries  and  Damages."  (See  Castta 
16  and  74.) 

Cask  151. 

Query.  A  conductor  is  knocked  from  a  crowded  running  board  of  an 
open  car  while  the  car  is  passing  cloie  to  a  pile  of  building  material  of 
the  existence  of  which  he  is  well  aware.  No  negligence  on  the  part 
of  the  company  is  shown  or  claimed.  He  has  been  a  ^ithful  employee 
and  it  has  been  decided  to  pay  him  for  the  time  lost  during  the  result- 
ing illness.  Should  the  amount  be  charged  to  account  No.  79,  "Mis- 
cellaneous General  Expenses, *'  or  to  account  No.  82,  "Injuries  and 
Damages?  " 

Annoer,  To  account  No.  82,  "Injuries  and  Damages.'' 

a444i—10 4 
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Case  152. 

Quay.  To  what  account  should  be  charged  the  cost  of  renewing  a 
pavement  taken  up  during  construction  work  for  the  purpose  of  remov- 
ing obstructionB  such  as  gas  and  sewer  pipes?  This  paving  is  more  or 
less  removed  from  the  paving  described  as  the  paving  strip  extending 
approximately  two  feet  outside  of  the  outside  rail  and  between  the 
rails,  and  is  not  maintained  by  the  street  railway  company. 

Aruvoer,  The  cost  of  replacing  a  pavement  taken  up  for  the  purpose 
of  removing  obstructions  such  as  gas  and  sewer  pipe,  should  be  charged 
to  account  No.  10,  "Paving/'  in  the  Classification  of  Expenditures  for 
Road  and  Equipment  of  Electric  Railways,  whether  or  not  such  pave- 
ment is  outside  of  the  so-called  paving  strip  maintained  by  the  company 
in  consequence  of  municipal  requirements. 

Case  153. 

Query'.  Is  account  No.  9,  '*  Underground  Construction, "  in  the  Classi- 
fication of  Expenditures  for  Road  and  Equipment  of  Electric  Railways 
intended  to  include  all  labor  in  placing  the  material  described,  as  well 
as  the  cost  of  material  itself,  including  transportation? 

Answer.  Such  labor  should  not  be  included  in  accoimt  No.  9, '  *  Under^ 
ground  Construction,"  but  should  be  chaiged  to  account  No.  11,  ''Track 
Laying  and  Surfacing,"  in  analogy  with  maintenance  account  No.  8, 
"Roadway  and  Track  Labor." 

Case  154. 

Query.  Should  the  cost  of  hauling  track  material  from  the  storeroom 
to  the  place  where  it  enters  into  construction  be  regarded  as  a  {mrt  of 
the  labor  cost  covered  by  account  No.  11,  "Track  Laying  and  Surfac- 
ing," in  the  Classification  of  Expenditures  for  Road  and  Equipment 
of  Electric  Railways? 

Answer.  Yes. 

Case  155. 

Query,  How  should  guard  rails,  walks,  and  railings  along  the  tracks 
of  elevated  railways  be  classified? 

Answer.  Timber  guard  rails,  foot  walks,  and  railing  along  the  tracks 
of  elevated  railways  should  be  charged  to  road  and  equipment  account 
No.  14,  "Elevated  Structures  and  Foundations."  The  reason  that 
tails  and  ties  are  excluded  from  this  account  and  put  in  separate 
accoimts  is,  that  they  can  be  used  on  other  roadbeds.  The  timber- 
work  described,  however,  is  peculiar  to  the  elevated  structure,  and 
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should  therefore  be  included  in  that  account  for  the  same  reason  that  all 
parts  of  bridges  and  trestles,  except  rails,  cross- ties,  etc.,  are  included 
in  account  No.  15,  '' Bridges,  Trestles,  and  Culverts.''  in  the  same 
classification. 

Case  156. 

Query.  In  connection  with  the  crossing  gates  of  a  carrier  there  is  used 
a  cabin  which  contains  the  apparatus  for  operating  the  crossing  gates. 
In  some  cases  these  are  old  cabins  which  were  used  by  flagmen  be- 
fore the  installation  of  crossing  gates,  and  have  simply  been  adapted 
to  the  new  use  of  crossing  gates;  in  other  cases  complete  new  cabins  or 
towers  are  installed  with  crossing  gates.  Is  it  proper  to  include  the  cost 
of  these  cabins  or  towers  in  account  No.  16,  ''Crossings,  Fences,  Cattle 
Guards,  and  Signs,''  in  the  Classification  of  Expenditures  for  Road  and 
Equipment  of  Electric  Railways? 

Answer.  Yes. 

Cask  157. 

Query-  Should  the  cost  of  towers  that  contain  the  interlocking  ma- 
chinery be  included  in  account  No.  17,  ''Interlocking  and  Other  Signal 
Apparatus/'  in  the  Classification  of  Expenditures  for  Road  and  Equip- 
ment of  Electric  Railways? 

Answer.  Yes. 

Case  158. 

Query.  This  company  is  desirous  of  keeping  a  subaccount  "Lighting 
System,"  under  account  No.  24,  "Miscellaneous  Electric  Line  Ex- 
penses," said  account  to  contain  the  cost  of  maintaining  the  lighting 
system  on  both  the  elevated  and  the  subway  lines.  It  is  the  desire  to 
show  the  cost  of  maintenance  of  the  lighting  system  on  both  divisions 
in  one  account,  which  would  not  be  possible  if  the  cost  of  maintaining 
the  lighting  system  of  the  subway  were  charged  to  account  No.  13, 
"Tunnels,"  in  the  Classification  of  Operating  Expenses  of  Electric 
Railways. 

Answer.  If  the  company  is  interested  in  having  the  cost  of  maintain- 
ing the  lighting  system  included  in  a  single  item  it  may  keep  the  pro- 
posed account  as  an  apportionment  account  to  be  cleared  monthly,  but 
it  would  destroy  the  uniformity  sought  if  the  account  were  to  be  kept  as 
a  regular  operating  account  and  thus  show  expenses  that  in  the  case  of 
other  companies  would  not  appear  under  account  No.  13,  "Tunnels." 

Case  159. 

Qiury.  To  what  account  should  be  charged  payments  for  rent  of 
ground  on  which  to  place  snow  fences?    To  what  account  should  be 
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charged  the  cost  of  buildiiig  snow  lexicea,  as  well  aa  the  expanse  of 
setting  then  up  and  zemoving  them? 

Answer.  Rent  of  ground  on  which  to  place  snow  fences  is  chajigeable 
to  operating  expense  account  No.  12,  ''Removal  of  Snow,  Ice,  and 
Sand." 

The  first  installation  of  snow  fences  should  be  charged  to  road  and 

equipment  account  No.  16,  "Crossings,  Fences,  Cattle  Guards,  and 

Signs."    After  the  first  installation,  the  cost  of  building  such  fences,  as 

well  as  the  expense  of  setting  them  up  and  removing  them,  should  be 

charged  to  operating  expense  account  No.  12,  "Removal  of  Snow,  Ice, 

and  Sand." 

Cabs  160. 

Qiiery.  To  wba^  account  should  be  charged  expenses  incidental  to 
the  trial  of  an  ejected  passenger  who  shot  and  killed  one  of  our  train- 
men, and  burial  expenses  of  said  traiimian  paid  by  this  company? 

Answer.  The  expenses  incidental  to  the  trial  should  be  charged  to 
account  No.  76,  "Law  Expenses,"  and  the  burial  expenses,  if  not 
paid  from  a  relief  association  fund,  should  be  charged  to  account 
No.  82,  "Injuries  and  Damages." 

Case  161. 

Query.  To  what  account  should  be  charged  a  ditch  assessment  for 
constructing  a  new  ditch  by  which  this  company  is  partly  benefited 
although  the  road  has  been  in  operation  for  some  time? 

Answer.  Provision  is  made  for  the  cost  of  ditching  roadbed  and 
ditches  for  waterways  in  account  No.  4,  "Grading,"  in  the  Classi- 
fication of  Expenditures  for  Road  and  Equipment  of  Electric  Railways. 
If  the  ditch  to  which  you  refer  is  along  the  public  highway  and  is  not 
made  use  of  in  the  operation  of  the  railroad,  the  amount  of  the  assess- 
ment should  be  charged  to  account  No.  2,  "Right  of  Way,"  in  the 

same  classification. 

Case  162. 

Query.  To  what  account  should  be  charged  the  cost  of  sewer  and 
drain  tiles  used  for  repairing  right-of-way  ditches? 

Answer.  To  account  No.  10,  "Miscellaneous  Roadway  and  Track 
Expenses."  The  cost  of  labor  employed  in  ma,king  repairs,  however, 
should  be  charged  to  account  No.  8,  "Roadway  and  Track  Labor." 

Case  163. 

Query.  To  what  account  should  be  charged  the  cost  of  pieces  of 
glass  for  fronts  of  headlights  on  cars?    Is  this  charge  the  same  as  for 
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globes  and  carbons,  or  is  the  glam  considered  as  a  repair  rather  than  a 

supply? 

Answer.  Pieces  of  glass  for  fronts  of  headlights  on  can  should  be 

charged  under  the  Classification  of  Operating  Expenses  of  Electric 

Railways  to  account  No.  32,   ''Passenger  and  Combination  Cars/' 

account  No.  33,  ''Freight,  Express,  and  Mail  Cars,''  account  No.  34, 

''Locomotives,"  or  account  No.  35,  "Service  Cars,"  according  to  the 

class  of  equipment  on  which  the  glass  is  used .    Globes  and  caribous  used 

for  headlights  should  be  charged  to  account  No.  69,  "Miscellaneous 

Car-Service  Expenses." 

Case  164. 

Query.  To  what  account  should  be  charged  the  cost  of  trimming 
trees  along  tracks  to  prevent  the  trees  from  striking  and  scratching  the 
sides  of  cars? 

Ansioer.  The  cost  of  labor  employed  in  trimming  trees  should  be 
charged  to  account  No.  8,  "Roadway  and  Track  Labor." 

Case  166. 

Query.  To  what  account  should  be  chaiged  the  cost  of  sprinkling 
paved  streets  (other  than  pavement  near  tracks)  in  front  of  passenger 
and  freight  stations? 

Annoer.  If  the  sprinkling  in  froAt  of  stations  is  performed  by  em- 
ployees aroiiBd  the  station,  the  labor  should  be  chafged  to  account  No. 
64,  "StiJtion  Employees,"  and  other  expenses  to  account  No.  65, 
"Station  Expenses."  If  the  service  is  performed  by  outside  parties, 
the  entire  expense  should  be  chaiged  to  account  No.  66. 

Case  166. 

Query.  To  what  account  should  be  charged  the  cost  of  hat  checks 
fortiiBhed  trainmen? 
Annoer.  To  account  No.  63,  "Miscellaneous  Car-43ervice  Expenses." 

Case  167. 

(^tia^.  To  what  account  should  be  charged  the  coM  of  tube  cleaners 
and  repaif  pMiB  k>t  cleMling  scald  frond  boiler  tube*  in  Bdileito  at  power 
stations? 

Anttoer.  The  cost  of  first  installation  of  tube  cleaners  should  be 
chaiged  to  account  No.  30,  "Power-Plant  Equipment,"  in  the  Classi- 
fication of  Expenditures  for  Road  and  Equipment  of  Electric  Rail- 
wi^s.  Replacements  and  repairs  should  be  chaiged  to  account  No. 
30,  "Power-Plant  Equipment,"  in  the  Oassification  of  Operating 
Expenses  of  Electric  Railways. 
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Case  168. 

Query.  To  what  account  should  be  charged  the  cost  of  envelopes  and 
bags  used  for  filing  canceled  tickets  turned  in  by  conductors? 
Angtoer.  To  account  No.  84,  "Stationery  and  Printing." 

Case  169. 

Query.  To  what  account  should  be  chaxged  the  cost  of  fire  extin- 
guishers which  are  to  be  installed  in  passenger  and  freight  cars,  and  in 
power  stations? 

Answer.  The  cost  of  first  installation  should  be  charged  to  account 
No.  35,  "Cars,"  account  No.  36,  "Locomotives,"  or  account  No.  38, 
"Other  Rail  Equipment,"  in  the  Classification  of  Expenditures  for 
Road  and  Equipment  of  Electric  Railways,  according  to  the  class  of 
equipment  in  which  the  fire  extinguishers  are  installed.  The  cost  of 
.  first  installation  in  power  stations  should  be  charged  to  account  No. 
30,  "Power-Plant  Equipment,"  in  the  same  classification.  It  is  not 
intended,  however,  to  require  carriers  to  charge  insignificant  items  to 
road  and  equipment  accounts. 

Case  170. 

Query.  To  what  account  should  be  charged  the  cost  of  renewing  fire 
extinguishers  used  in  passenger  and  freight  cars  and  in  power  stations? 

Ansufer.  The  cost  of  renewing  fire  extinguishers  in  cars  should  be 
charged  to  account  No.  63,  "Miscellaneous  Car-Service  Expenses," 
and  in  power  plants  to  account  No.  54,  "Miscellaneous  Power-Plant 
Supplies  and  Expenses." 

Case  171. 

Query.  To  what  account  should  be  charged  the  cost  of  installing  fire 
hose? 

Answer.  The  cost  of  first  installation  of  fire  hose  should  be  charged 
to  the  same  account  under  road  and  equipment  as  the  building  in  which 
the  hose  is  installed.  It  is  not  intended,  however,  to  require  carriers 
to  charge  insignificant  items  to  road  and  equipment  accounts. 

Case  172. 

Query.  To  what  account  should  be  charged  the  cost  of  renewing  or 
replacing  fire  hose? 

Ansioer.  To  account  No.  25,  "Buildings  and  Structures,''  in  the 
Classification  of  Operating  Expenses  of  Electric  Railways. 
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Gabe  173. 

Query.  To  what  account  dhould  be  cfaaiged  the  expenses  incurred  on 
account  of  a  remonatzance  against  constructing  a  new  ditch  along  rig^t 
of  way? 

Answer,  To  account  No.  76,  "Law  Expenses." 

Cask  174. 

Query:  To  what  account  should  be  chaiged  cost  of  printing  milk 
checks  for  carrying  milk? 
Ansufer,  To  account  No.  63,  "Miscellaneous  Oar-Service  Expenses." 

Case  175. 

Query.  To  what  account  should  be  chaiged  the  cost  of  books  pur^ 
chased  for  a  company's  reference  library,  such  as  books  on  electric 
lailway  practice,  engineering,  electricity,  etc.? 

Antwer.  To  account  No.  79,  "Miscellaneous  General  Expenses." 

Case  176. 

Qtury.  To  what  account  should  be  chaiged  subscriptions  to  electric 
railway  i>eriodical8? 
Answer.  To  account  No.  79,  "Miscellaneous  General  Expenses.' 
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Case  177. 

Query.  To  what  account  should  be  chaiged  initiation  fees  and  dues 
of  the  American  Street  and  Interurban  Railway  Association? 
Answer.  To  account  No.  79,  "Miscellaneous  General  Expenses." 

Case  178. 

Query.  To  what  account  should  be  chaiged  the  cost  of  drayage  at 
junction  points  when  such  drayage  is  absorbed  by  the  carriers  out  of 
the  through  rate? 

Answer.  To  account  No.  7,  "Freight  Revenue,"  in  the  Clasrifica- 
tion  of  Operating  Revenues  of  Electric  Railways. 

Case  179. 

Query.  To  what  account  should  be  chaiged  the  cost  of  signs  on  can 
advertising  special  events? 

Answer.  Portable  signs  on  cars  for  the  purpose  of  attracting  traffic 
may  be  charged  to  account  No.  46,  "Advertising;"  if  simply  for  the 
guidance  of  passengers  they  should  be  chaiged  to  account  No.  63, 
"Miscellaneous  Car-Service  Expenses."    (See  Cau  77.) 
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Oase  180. 

Query.  To  what  Account  should  be  charged  amount  paid  by  uk  to 
anofher  traction  company  to  cover  the  cost  of  repairing  one  of  their 
cars  which  was  damaged  by  one  of  ours? 

Answer.  Assuming  that  tiie  damage  to  which  you  refer  occurred 
at  a  crossing  on  account  of  a  colliBion,  the  expense  should  be  chained 
to  account  No.  82,  ''Injuries  and  Damages.'' 

Case  181. 

Query.  To  what  account  should  be  charged  the  cost  of  incandes- 
cent lamps,  wiring,  fuse  blocks,  and  fuses  for  the  maintenance  of 
switch  lights  at  sidings? 

An3toer.  The  cost  of  lamps  and  ftises  should  be  charged  to  account 
No.  68,  "Operation  of  Signal  and  Intetiocking  Systente,"  and  the  cost 
of  fuse  blocks  and  wiring  to  account  No.  17,  ''Signal  and  Int^riocking 
Systems." 

Gabb  182. 

Qtury,  To  What  account  should  be  cbaiiged  the  cost  of  labor  covering 
maintenance  of  switch  lights  at  sidings? 
Afwwer.  To  account  No.  17,  "Signal  and  Interlocking  Systems." 

Gamb  iss. 

Query,  To  what  account  should  be  chaiged  tiie  cost  of  insfealllng 
scales  and  stoves  in  company's  storerooms? 

Anawer.  If  the  scales  referred  to  are  built  in,  their  initial  cost  should 
be  chaiged  to  account  No.  27,  "Shops  and  Carhouses,"  in  the  Glassifi- 
cation  of  Expenditures  for  Road  and  Equipment  of  Electric  Railways; 
if  they  are  portable  scales,  their  initial  cost  should  be  chaiged  to 
account  No.  32,  "Shop  Equipment,"  in  the  same  classification. 

The  initial  cost  of  installing  stoves  in  company's  niat^oomB  should 
be  chaiged  to  account  No.  27,  "^lops  and  Carhouses." 

Case  184. 

Query.  To  what  account  should  be  chaiged  the  cost  of  services  of  an 
electtic  deck  at  a  dispatcher'^  office  for  um  in  tndn  service? 
Answer.  To  account  No.  48,  "Superintendence  of  TnMU{>ortalion.'' 
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Case  185. 

Query.  To  what  account  should  be  charged  the  co6t  of  a  reseatinj^ 
machine,  and  repair  parts,  for  grinding  and  cleaning  caps  for  boiler 
tubes  in  power  stations? 

Annoer,  The  cost  of  first  installation  of  reseating  machines  for  grind- 
ing and  cleaning  caps  for  boiler  tubes  in  power  stations  should  be 
chaiged  to  account  No.  30,  '^Power-Plant  Equipment,''  in  the  Classi- 
fication of  Expenditures  for  Road  and  Equipment  of  Electric  Rail- 
ways. Replacements  and  repairs  should  be  charged  to  account  No. 
30,  "Power-Plant  Equipment/'  in  the  Classification  of  Operating 
Expenses  of  Electric  Railways. 


INDEX. 


▲oeoant,  "BuUdbigi  and  Stroctores,'' soope  of. 01 

deartng,  store  expenses,  employment  of 10 

" Electric  Rqolpment  of  Can/' 8cx>pe  of 9,55,07 

"Paving/' scope  of 46 

"Power  Pmchased/' scope  of 11,48 

*'ReUef  Department  Expenses,"  pmixiBe  of IG 

Sales,  net  revenne  l^om 88 

"Special  Work/'  explanation  ooDoeralng 28, 100 

▲oeomits, "  Buildings  and  Stmotures"  and  "Distrttmticn  System/'  use  of  sab- 

aoooonts  under 5,146 

"Coordinate  Departments,"  use  of 11 

depredatfon  of  way  and  stiuctufes  and  equipment,  reference  to 52 

Joint  facilities,  statement  regarding 54 

i  of  carriers  conducting  railway,  lighting,  and  power  business,  statement 

I  regarding  balance  sheet  and 88 

of  carriers  operating  gas,  electrio  light,  and  street-railway  properties, 

statement  regarding 42, 4S 

Other  Operations,  Dr.  and  Cr.,  use  of 11,86,41,42,48,50 

prescribed  by  Commission,  keeping  of,  by  carrien 27 

renumbering  of ,  by  carriers,  for  their  own  oonTenicnce 1 

temporary  or  experimental,  reference  to. 38 

undistribnted ,  definition  of 86 

undistributed,  distributing  and  reporting  of  Items  covered  by 10, 14, 18 

unnecessary ,  reference  to. 41 

Additions  and  betterments,  expenses  Incurred  In  connection  with  material  issued 

tor 10 

stock  and  bond  issues  for,  incidental  expenses  connected  with,  including 

printing  of  certificates 16 

treatment  of  expenditures  for 16 

Air>brake  equipment  and  wiring,  claasification  of 0,56 

oompressor-station  machinery,  maintenance  and  operation  of 188 

governors  and  pumps  on  cars,  motors  for,  repairs  and  renewals  of 0 

storage  tanks  at  carhouses,  maintenance  and  operation  of 17 

American  Street  and  Interurfaan  Railway  Association  dues 177 

Annual  reports,  fees  for  fll  ing /. 10r> 

tax  voted  to  carrier  by  district  through  which  carrier  operates 120 

Ashes,  car,  removal  of,  fhxm  car  to  dump 88 

AasesBuents  based  on  capital  stock,  revenues,  or  cars  operated 120 

for  oonstraotlon  and  maintenance  of  paving 2 

for  ditches 161 

for  street  grade  crossing  right  of  way,  sewer  and  paving 117 

Attachments  to  poies,  amounts  paid  and  received  for  privilege  of  making 40, 68 

Audit,  general,  by  an  audit  company 106 

Axles— trolley  ports 56 


(69) 


60 

B.  Case. 

Badges  for  inspectors  and  car  starters 106 

Bags  for  filing  canceled  tickets  turned  In 168 

Balance  sheet  of  carriers  conducting  a  rail^^j,  lighting,  and  power  business,  scope 

of 36 

sheets  used  In  express  and  freight  bratness,  printing  of 18 

Ballast  produced ,  how  charged 137 

Bank  balances,  interest  on 135 

Bettennsnt  purchases,  apportionment  of  expenses  of  purchasing  department  on 

account  of 34 

Betterments,  expenses  Incurred  In  Issuing  material  for 10 

stock  and  bond  issues  for,  incidental  expenses  connected  with,  in- 
cluding printing  of  certificates 15 

treatment  of  amounts  expended  for 20 

Bills  of  lading,  printing  of U 

Blacksmith  and  helper  at  track  shop,  wages  of 92 

Boiler  tube  oleoaen  at  power  stations 167,186 

Boards  of  public  works,  etc.,  amounts  paid  to,  for  right  to  operate  on  and  over 

highways 32 

Bond  issues,  examination  of  titles  of  real  property  and  other  questions  aileeting 

validity  of. 118 

Issues  for  oonstruotton  and  additions  and  betterments,  incidental  expenses 

of.  Including  printing  of  certificates 15 

Bonds,  amounts  paid  trustees,  or  truBt  companies,  for  certification  of 125 

employees'  fidelity,  premium  on 106 

for  foithful  performance  of  terms  of  franchise,  pramiiuns  on 75 

Books  for  referenoe  library 175 

mileage,  proceeds  of  sale  of,  how  ehargsd  and  credited 70 

mileage,  value  of  unpresented  coupons  from 106 

Brackets  distinguished  from  span  wires 65 

Bridge,  county,  proportion  of  maintenance  and  operating  costs  of 96 

Oovemment,  payments  for  privilege  of  operating  over 37 

Brushes,  carbon— troUey  parts 56 

"Buildings  and  Structures"  account,  use  of  subaccounts  under 5, 146 

aeeount,  setqM  of 61 

Buildings,  engineers  in  charge  of,  salaries  and  expenses  of 24 

general  ofEloe,  etc.,  maintenance  of  and  rent  received  for  offices  In. 55 

rented,  repairs  to 61 

Burial  expenses  of  trainman  killed. 160 

Bushings— trolley  parts. 56 

Business,  reimbursement  for  loss  oi,  on  oeoount  of  damage  to  high-tension  system 

from  blast  set  off  by  outside  portieB 124 

C. 

Cabins  at  crossing  gates,  cost  of 150 

Canals  feeding  hydraulic  generating  plants,  maintenance  of 76 

Canceled  tickets  turned  In,  envelopes  for  filing 168 

Capital  stock,  assessment  based  on 120 

Cor,  amount  paid  to  another  company  for  damage  to 180 

ashes,  removal  of  from  car  to  dump 93 

definition  of 9,56 

heaters,  electric,  repairs  and  renewals  of,  including  wiring 7,9,56 

hours,  definition  of 58 


61 


Gar  Ughtfng  and  wiriog, electric, daoBlflcation  of %,t$ 

starterSf  fmlfDrms  SDd  iMuisN  for 106 

Carbon  bnuhee— troUey  parts M 

CarboiiA—tralliy  parts 66 

Carhonae  clerks  who  furnish  motramaa  and  oonduotors  with  ticicets  aad  sfqnpUes, 

receive  conductors'  ramittanoes,  etc.,  wages  of SI 

general  oflSoes  In MS 

lighting,  power  for 11,38 

Carhooaes,  amoonts  expended  for  lighting 11 

oamprBssedairakomestaakaat,  mainlBMnoeaadeperatioaof 17 

operating,  mat  for  land  occupied  by 13 

CarriarB  conducting  railway,  lifl^tiag,  and  power  business,  statement  raganUag 

balance  sheet  aad  accounts  of S6 

operating  ferry,  expenses  of lOi 

operatbig  gas,  electric  light,  and  street  railway  properties,  statement  re- 

gardb3«  accounts  of 42,43 

renumbering  of  accounts  by,  for  their  own  convenleDoe 1 

Cars,  construction,  power  lor  running 33 

electric  equipment  of,  definition  of 9*M»97 

equipped  as  pUe  drivers,  steam  shovels,  concrete  mixers,  and  stone  crush- 
ers, maintenance  of,  including  machinery 20 

fire  extinguishers  in 160, 170 

foreign,  per  diem  on,  and  maintenance  of 10 

motors  for  air  governors  and  pumps  on,  lepairs  and  renewals  of 9 

passenger,  eleotric  headlights  for 67 

provided  for  through  aervloe 64 

service 6,20,46 

signs  attached  to 77, 179 

signs  on,  advertising  special  events 179 

quInkUng,  maintenance  and  repairs  of 46 

steam  and  gasoline  motor,  repairs  and  operation  of 6 

eopervislon  of,  compensaUon  received  from  other  companies  for 54 

work,  ehaiges  against  department  or  contractor  for  use  of 84 

Cattle  passes  in  natuve  of  undergrade  crossings 1 22 

Certificates  of  steak  issued  for  constmctlon  and  additions  and  bettenaents,  inci- 
dental expenses  oonneeted  with,  inoiudhig  printing  of  certificates 15 

Certification  of  bonds,  amounts  paid  trustees,  or  trust  companies,  for 126 

Circuit-breaker  attendant,  at  aubetatton  rendering  miscellaneous  servkes 148 

Classification  for  outside  operations  of  eleotrio  rattways,  reference  to 8 

of  Expenditures  for  Road  and  Equipment,  Interpietation  of  Note  B 

under  account  No.  1  of 24 

of  Expenditures  for  Road  and  Equipment,  requirements  as  to  use  of.  67 

of  Operating  Expenses,  extended,  use  of,  by  roads  of  Classes  B  and  C .  3 

of  Operating  Expenses,  scope  of. 34 

daasificatlons,  requirements  as  to  Iceeping  of  aocoonts  in  accordance  with 27 

Cleaning  boiler  tubes  at  power  stations,  tube  cleaaeis  and  repair  parts  for 167, 186 

conduits  under  tracks  and  removing  the  dirt  and  trash 28 

Clearing  account,  store  expenses,  employment  of If 

track  of  weeds,  labor,  material,  and  tools  used  In 86 

Clerks  employed  by  carriers  operating  gas,  electric  light,  and  street  railway  prop- 
erties, salaries  of 42 

engaged  In  compiling  data  for  and  In  making  out  reports  to  public  oiBclals, 

salaries  of Ill 


62 


Clerks,  express,  wages  of 4 

In  carhouses  who  furnish  motonnen  and  oondnotors  with  tickets  and 

sappUes,  receive  conductors'  remittances,  etc. ,  wages  of 21 

of  accounting  department  engagel  in  handling  accounts  of  maintenance  of 

way,  mechanical,  an:I  stores  departments 94 

Clock  at  dispatcher's  ofBce,  use  of  electrlo 184 

Coal  and  other  suppU  es  for  track  blacksml  th  shop 92 

pocket 144 

trestle  to 140 

Commissions  paid  for  sale  of  school  and  other  tickets  at  stores  along  line 22 

trustees' 106 

Compressed  air  storage  tanks  at  carhouses,  maintenance  and  operation  of 17 

Concrete  mixers,  cars  equipped  and  used  as,  maintenance  of ,  including  machinery .  20 

Conductor  Injured  In  ejecting  passenger,  wages  paid  to 74 

knocked  from  crowded  running  board,  wagespald  to 151 

stabbed  by  drunken' passenger,  wages  paid  to 150 

Condoctofs,  printing  orders  for 80 

uniforms  donated  to 106 

Conducton' reports,  printing  and  furnishing 23 

remittances,  stolen 142 

Conduits  from  compressor  station  to  track,  construction  and  maintenance  of 134 

under  tracks,  cleaning  of,  and  removal  of  dirt  accumulation 28 

Construction  and  betterment  purchases,  apportlofmumt  of  expenses  of  purchas- 
ing department  on  account  of 34 

and  betterments,  expenses  incurred  in  connection  with  Issuance  of 

material  for lO 

and  maintenance  of  paving,  assessments  for 2 

cars,  power  for  ruiming 33 

department  expenses  chargeable  to 31 

Interest  on  loans  made  for 20, 53 

of  conduits  from  compressor  station  to  track 134 

of  new  lines  and  buildings  and  installation  of  machinery  in  power 

plants,  salaries  and  expenses  of  supervising  engineers  in  charge  of.  24 

repair  of  tower  wagons  frequently  used  in,  expenses  of 30 

shop  and  storeroom  expenses  chargeable  to,  treatment  of 81 

stock  and  bond  Issues  for,  incidental  expenses  coimected  with. 

Including  printing  of  certificates 15 

underground,  wages  of  employees  engaged  In 158 

work,  tools  purchased  for,  other  than  track  tools 104 

CGQtaots,  overhead,  automatically  operating  track  switch,  employees  and  material 

used  in  repairs  of 47 

Contractor,  charges  against,  for  use  of  work  cars 84 

Contributions,  voluntary,  to  employees  or  their  families  on  account  of  sickness, 

etc 1ft 

Coordinate  departments,  use  of  accounts  relating  to 11 

Coupons,  unpresented,  from  mileage  books,  value  of 108 

Crossing  gates,  cabins  and  towers  at 155 

Crossings,  assessments  for  street  grade  at 117 

at  new  streets,  installation  of 117 

steam  railroad,  plank  used  in 89 

steam  railroorl,  wages  of  levermen  on  derailers  at 91 


63 


CroBfrOVHB,  corvw,  and  tarn-oats,  explanation  of 2i 

ties,  nils,  nil  fastenings  and  Joints  used  In 

connection  with 3S 

Cross  walks,  labor  and  material  on 46 

Crucibles,  etc,  wed  In  connection  with  thennit  welding  machine 73 

Craslied  stone  filling  of  tnck  to  top  of  rail 82 

Col  verts  for  drainage,  Iran-pipe 128 

Corw,  treatment  of. 25 

Costam  labor 31,38 

Cattlngandreplacingovertiead  wires  when  necessary  to  ^noyeboildings 101 

D. 

Dams,  pipes  oonyeylng  water  from,  to  condensers 128 

reservoirs,  canals,  and  pipe  lines  feeding  hydnolic  generating  plants, 

maintenance  of 78 

Delays  in  scbedoles,  time  lost  on  account  of,  how  treated 58 

Department  expense  chargeable  to  construction,  and  to  other  companies  and  per- 
sons, treatment  of 31 

Depreciation  of  way  and  stroctares  and  equipment  accounts,  reference  to 52 

DenOers,  levermen  on,  wages  of 91 

Directors' fees 128 

Dirt  road,  filling  In,  to  head  of  rail 139 

Discount,  treatment  of. 29 

Dispatching  tnins,  compensation  received  from  other  companies  for o4 

*'  Distribution  System"  account,  use  of  subaccounts  under 5 

Ditch  along  right  of  way,  expense  account  of  remonstrance  against  construction 

of 173 

assessment  for 161 

right  of  way,  sewer  and  drain  tiles  used  for  repairing 162 

Donated  uniforms  to  employees 106 

Drain  tiles  used  for  repairing  right-of-way  ditch 162 

Drainage,  iron-pipe  culverts  for 123 

Dreyage  absorbed  at  junction  points 178 

Drilling  rails,  coot  of 141 

Duesof  American  Street  and  Interurban  Railway  Association 177 

B. 

Kaminei,  net,  of  lighting  department 71 

Electric  bells  and  wiring  on  can,  classification  of 9, 56 

car  heaters,  repairs  and  renewals  of,  Including  wiring 7,9, 56 

car  llghtii^  and  wiring,  classification  of 9, 56 

clock,  at  dispatchers'  office,  use  of 184 

construction,  structures  supporting  overhead ,  defined 65 

Blectilc  equipment  of  cars,  definition  of 9,56,67 

headligfa  ts  for  passenger  cats 67 

locomotive,  definition  of 66 

railway  periodicals,  subscription  for 17f> 

track  switch,  repairs  of  contacts  and  wires,  for  openting 47 

Elevated  nilways,  timber  guard  rails,  walks,  and  nllings  along  track  of 155 

Employee  at  general  office  handling  headlights,  markers,  bi^gage,  express,  etc., 

and  who  also  acts  as  janitor,  wages  of 149 

at  substation  rendering  miscellaneous  services,  wages  of 148 
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Cmplojrees  at  stations  when  engaged  in  repair  work,  wages  of 19 

engaged  in  repairs  of  overfaead  oontaots  automatically  operating  track 

switch,  wages  of. 47 

engaged  on  underground  oonstnioton,  wa0e8  of. U8 

express,  wa^ss  of 4 

fidelity  bonds,  premium  on 106 

free  en  tertaioinen  t  given 106 

injured ,  wages  paid  to l^H,  110, 151 

stationed  at  breaks  in  streets  during  repairs 113 

steam  looomotfye  and  steam  and  gasoline  motor  car,  wages  of 6 

Engineering  corporation,  fees  paid  to,  for  supervising  and  managing  operation ...  119 

Engineers  at  stations  when  engaged  In  repair  work,  wages  of 29 

compiling  data  for  reports  to  public  officials,  salaries  of Ill 

supervising,  In  charge  of  construction  of  new  line  and  buildings  and  In« 

stallation  of  machinery  in  power  plants,  salaries  and  expenses  of 24 

Entertainment,  free,  given  employees 106 

of  conventions,  subscription  to  funds  for 72 

Envelopes  for  filing  canceled  tickets  turned  In 168 

Equipment,  classification  of  expenditures  for  road  and,  Interpretation  of  NotQ  B 

under  account  No.  1,  of 24 

classification  of  expenditures  for  road  and,  requirements  as  to  use  of.  57 

depreciation  accounts,  reference  to 52 

work,  rent  and  operation  of 130 

Examhiation  of  titles  of  real  property,  etc.,  affecting  validity  of  Issue  of  bonds. .  118 

Exchange,  treatment  of 29 

Expense  bills  used  In  express  and  freight  business,  printing  of 18 

Expenses,  account  of  remonstrance  against  construction  of  ditch 173 

burial,  of  trainman  killed  by  passenger 160 

connected  with  widening  streets GO,  116 

department,  chargeable  to  construction  and  to  other  companies  and 

persons,  treatment  of 31 

general,  of  carriers  operating  gas,  electric  light,  and  street  railway 

properties 42 

Incidental  to  trial  of  ejected  passenger  who  killed  trainman 160 

incurred  in  Issuing  material  for  construction  and  betterments 10 

Incurred  In  printhig  and  Issuing  certificates  of  stock  and  bonds  for  con- 
struction and  additions  and  betterments IS 

of  purchasing  department  on  account  of  construction  and  betterment 

purchases,  apportionment  of 34 

of  repair  and  tower  wagons  engaged  In  construction  work 30 

of  supervising  engineers  in  charge  of  construction  of  new  lines  and 

buildings,  and  installation  of  machinery  in  power  plants 24 

operating,  of  carrier  operating  a  ferry 103 

operating,  scope  of  classification  of 34 

requirements  as  to  keeping  of  accounts  for 27 

shop,  treatment  of 107 

stable,  apportionment  of,  among  water,  light,  and  railway  depart- 
ments   50 

stable,  reporting  of 50 

store,  apportionment  of,  among  water,  light,  and  raQway  department^.  50 

store,  reporting  of,  and  employment  of  clearing  account  for 10 

Experimental  accounts,  reference  to 83 
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Cue. 

Express  clerks,  wages  of 4 

handled  under  oontraet  with  expraes  company,  raremie  from 131 

E xteoded  filaasiflflatton,  use  of,  by* roads  of  Classes  B  ttid  C S 

ExtingolshBrs,  fire,  In  cars  and  statfcms 109,170 

F. 

Fees  for  flUnganmial  reports  with  the  State 106 

Initiation,  of  American  Street  and  Intamrban  RaOway  Association 177 

paid  directors 128 

to  engineering  corporation  fbr  supervising  and  managing  opeiatlon 110 

trostees' and  registrars'... 106 

Fences,  snow,  cost  of  placing  and  removing  portable 88,  UO 

Ferry,  expenaea  of  carrier  operating 108 

slips  and  foel  oil  tanks,  maintenance  of 108 

Fidelity  bonds,  employees',  premimn  on 106 

FfUtnginland 114 

in  road  to  head  of  ran 139 

in  track,  cmslied  stone  for 82 

Fireextingaishers  in  cars  and  stations 169, 170 

hose,  installing,  etc 171 

First  handlfaig  of  material 85 

Flxtores  of  oondnits  from  oomprsssor  stations  to  track 134 

Foreign  cars,  per  diem  on,  and  maintenance  of. 10 

Frandiise,  gross-receipts  percentage  payments  for 05, 120 

Free  entertainment  given  employees. 106 

Foel  oil  tanks,  ferry,  maintenance  of 108 

steam  locomotive  and  steam  and  gasoline  motorcar 6 

Funds  for  entertainment  of  conventions,  subscription  to 78 

reserve,  for  loss  and  damage  settlements 109 

Fuse  blocks  and  fuses  for  switch  lights 181 

O. 

OasoUne  motor  cars,  repairs  and  operation  of 6 

General  andit  by  andi  t  company 106 

expenses  of  carrlen  operattaig  gas,  eleotrio  light,  and  street  railway  proper- 
ties   43 

improvements  in  free  private  park 4.  39 

offlce  buildings,  maintenance  of,  and  rent  reoeived  for  oflices  in 56 

office  employee  handling  headlights,  markers,  baggage,  express,  etc., 

and  who  also  acts  as  Janitor,  wages  of. 149 

offices  in  carhouse,  cost  of 148 

(rfHoes  rented,  repairs  to 68 

supervision  of  cars  for  other  companies,  amounts  received  for 54 

Glass  for  front  of  headlights 163 

Government  bridge,  payments  for  privilege  of  operating  cars  over 87 

reservation,  amount  paid  for  right  to  operate  across 112 

Grade,  crossing  right  of  way,  assessments  for 1 17 

Gross eamingB,  siisuMnmnts  based  on. 120 

receipts  percentage  payments  for  franchise 95 

Ground  for  snow  fences,  rent  of 150 

Grubbing  tocds 86 

Guard  raQs  at  plain  curves  where  there  are  no  croesKTvers 100 

rails,  timber,  along  track  of  elevated  railways 155 

34441—10 6 
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HatohaolcBfunUsbedtraiiiiiMn 166 

Hauling  track  material  lEomgtoraboiue 154 

Headlight  parts,  trolley ^ 66 

Headlights,  electric,  for  passenger  cars 67 

glass  for  front  of 163 

Heaters,  electric  car,  repairs  and  renewals  of,  Including  wiring 7, 0, 66 

HIgh'tenslon  lines,  rent  paid  for  pole-line  ri|^  of  way  of. S 

system, -lalmlmnitniwrt;  lor  lops  of  hnsiBessaoeQant  of  damags  to. . .  lai 

Bigfaway  sprinkling,  amounts  reoeiTed  for 45 

Highways,  right  to  opccate  over  and  aoniBBy  anwiiiits  paid  far 32 

Bk)se,flre,  cost  of  installing,  etc 171,172 

Boosss,  terminal,  containing  apparatos  lor  dumga  of  oonneotiaa 14a 

Hlydraulic  generating  plants,  maintenance  of  dams,  reseryqlrs,  caaals,  and  iri^ 

lines  feeding 76 

I. 

Improyements  in  f^-ee  private  park,  cost  of 39 

Incandescent  lamps  for  switch  li^ts 181 

Initiation  fees  of  American  Street  and  Interurban  Railway  Association. 177 

Loured  employees,  wages  paid  to 16 

Inlets,  track,  for  surface  water,  and  their  sewer  connections 1Q6 

Inspectors,  uniforms  and  badges  for 106 

Interest  on  bank  balances U6 

on  loans  made  for  construction 68 

treatment  of 29 

Interlocking  towers 167 

Iroorpipe  culverts  for  drainage. 123 

J. 

Joint  fiacilities  accounts,  statement  regarding 64 

compensation  received  for 54 

J<^ts  used  in  connection  with  croesovers,  curves,  and  turn-outs 25 

Labor  and  natedal  vrnmrna  walka 46 


and  material  used  in  clearing  track  of  weeds 86 

and  material  used  in  repairing  and  renewiBC«BrtaineleotrioU^ts 97 

covering  BMrfatiswBffw  of  iwttch  lights  at  aidtogs 182 

oostoiB*^ 81,38 

employed  in  trimming  trees  along  traofc. 164 

employed  in  underground  construction. 163 

expended  in  protecting  banks 60 

of  first  handling. 85 

Lamps,  incandescent,  for  switch  lights. 181 

station 97 

Land,  fllUngtai 114 

occupied  by  pole  line,  rent  of 82 

regular  operathigcartiouses,  rent  of. 18 

"Y,"  rent  of 48 

used  for  storage  of  track  material,  rent  of 61 

Levermen  on  derailers  at  steam  railroad  crossings,  wages  of 91 

Library,  reference,  books  purohased  for ,  176 

tax  levied  by  munidpalitits 95»120 

to  operate  cars  in  cities,  amounts  paid  for 95 
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Hid  wirlBg,  eleetrlc  oar,  claastflGatkm  of 9,M 

evlMiiacs,  power  lor. 11, 33 

department,  appoftlooment  of  store  and  stable  expenses  to 50 

department,  monthly  charges  lor  power  to 36 

department,  net  earnings  of 71 

shops,  carhooses,  etc.,  amount  expended  for 11 

system,  maintenance  of. 158 

Lights  along  line  and  at  stations 07 

switch 181,188 

Loans  for  ooostmotlon,  interest  on 53 

Locomotives,  electric,  definition  of 06 

steam,  repairs  and  operation  of. 6 

Loss  and  damage  settlements,  reserve  fund  for 100 

of  bnsinc8B  account  damage  to  high-tension  system,  reimbursement  for VU 

Lobrfoants,  steam  locomotive  and  steam  and  gasoline  motor  car 6 

M. 

Macadamised  streets,  repairing 81 

Macadamizing  road 130 

Machinery  in  alrKsompressor  stations,  maintenance  and  operation  of. 133 

in  power  plants,  engineers  in  charge  of  installation  of 24 

on  servloe  cars,  maintenance  of 20 

Ifaginetts,  etc.,  wires  leading  from  trolley  to,  opemttng  track  switch <7 

Ifail  from  car  to  posVofflce,  transfeiiing 83 

Mainteoancie  and  oonstmctlon  of  paving,  assenments  for i 

and  operation  of  compressed-air  storage  tanks  at  caihouses 17 

of  conduits,  and  fixtures,  from  compressor  station  to  track 134 

of  dams,  reservoirs,  canals,  and  pipe  lines  feeding  hydraulic  generat- 
ing plants 76 

of  ferry  slips  and  ferry  f U0l  oil  tanks IQS 

of  foreign  cars 10 

of  free  private  park 30 

of  geheral  office,  etc.,  buildings 56 

of  lighting  system 158 

of  machinery  in  air-compressor  stations 133 

of  4^rvioe-car  machinery 30 

of  servloe  cars 20,45 

of  underground  conduit,  cleaning  and 28 

of  way  and  structures  depreciation  accounts,  reference  to 52 

of  way  and  structures,  tools  used  in 73 

Manure  removed  from  stables,  amount  received  from  sale  of 44 

Material  for  construction  and  betterment,  expense  of  Issuing 10 

new,  i^roflt  On  sale  of 38 

•  storage  of,  rent  paid  for  land  for 51 

track,  hauUng  from  storehouse 154 

used  Ih  clearing  track  of  weeds 86 

used  In  repairing  and  renewing  certain  electric  lights 07 

used  in  repairs  ofoveihead  contacts  atttomtftically  operating  track  switch.  47 

tned  in  retaining  wall  for  protection  of  banks 50 

used  on  cross  walks 46 

Mileage  books,  proceeds  of  sale  of,  how  chaffed  and  credited 70 

value  of  unpresented  coupons  from,  how  credited 106 

Milk  dhecks,  printing 174 
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Obw. 

Motor  oan,  steam  and  gasoline,  repain  and  operation  of. 6 

Motormen,  printing  orders  for 80 

uniforms  donated  to 106 

Hotors  for  air  governors  and  pumps  on  cars,  repairs  and  renewals  of. 0 

shop,  power  for 33 

Moving  poles  of  another  company  to  safe  distance. 110 

Monidpalitles,  amounts  paid  to,  for  right  to  operate  over  and  across  streets 82 

amounts  received  from,  for  sprinkling  streets  and  highways 45 

license  tax  paid 05,120 

Net  earnings  of  lighting  department 71 

revenue,  sales  account 38 

New  lines,  engineers  in  charge  of,  salaries  and  expenses  of 24 

material  sold,  profits  on 38 

structures  and  general  improvements  in  ftee  private  park,  cost  of 30 

Note  B,  under  account  No.  1,  Classiflcatfon  of  Expenditures  for  Road  and  Equip- 
ment, interpretation  of . 24 

Numbers  on  poles,  painting  and  stenciling 115 

O. 

Offices  in  general  office,  etc.,  buildings,  rent  received  for 55 

Ohmer  Fare  RegisterB,  rent  of 12 

Oil  tanks,  ferry  fuel,  maintenance  of 102 

Operating  Expenses,  Classifilcatlon  of ,  scope  of 34 

of  carrier  operating  a  ferry 103 

superfluous  accounts  for,  reference  to 41 

temporary  or  experimental  accounts  for,  reference  to 33 

use  of  extended  classification  of,  by  roads  of  Classes  B  and  C  3 

Oi>erating  over  bridge,  payments  for  privilege  of 37, 06 

over  highways  and  streets,  privilege  of 32,06 

revenues  and  expenses,  keeping  of  accounts  for 27 

Operation,  fees  paid  to  engineering  corporation  for  supervising  and  managing ....  110 

of  compressed-air  storage  tanks  at  carhouses 17 

of  general  office,  etc.,  buildings 55 

of  machinery  in  air-compressor  statfons. 133 

of  rented  work  equipment 130 

of  steam  locomotive  and  steam  and  gasoline  motor  car 6 

Other  companies,  amounts  received  for  use  of  tracks  by 64 

amounts  received  for  work  performed  for 31 

specific  payments  to,  for  cost  of  lighting  or  operating  shops 11 

Other ''Operatfons"  accounts,  Dr.  and  Cr.,  use  of 11,36,41,42,43,50 

Orders  for  conductors  and  motormen,  printing 80 

Outside  operations  of  electric  railways,  reference  to 8, 36 

parties,  work  performed  for 31,38 

Overhead  contacts  automatically  operating  track  switch,  employees  and  material 

used  in  repairs  of 47 

electric  construction ,  structures  for  supporting,  defined 65 

wires,  cutting  and  replacing,  when  necessary  to  move  buildings 101 

P. 

Painting  or  stenciling  numbers  on  poles 1 15 

Park,  new  structures  and  general  improvements  in,  and  maintenance  of 30 
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PaawDger,  ezpeiuei  tDOMeDtaJ  to  trial  of,  for  IdUloc  tnin^^ ite 

Passenger-etf  boon,  deflnltlon  of 08 

PasBenger  can,  electrlo  headll^ts  for 87 

I                                    waiting  room,  rented,  repairs  of <B 

Passes,  cattle,  In  Datnre  of  undCTgrade  crossings 122 

j                     Patterns. M 

I                     Pavement  other  than  that  near  track,  sprinkling  of 165 

"  Paving  "aoooant,80ope  of. 46 

Paving,  assessments  for  malntenaniy  and  oonstroctlon  of 2, 117 

replacement  of,  taken  up  to  remove  obstructtons  soch  as  gas  and  sewer 

pipe 152 

streets  after  widening  same 60,116 

streets,  proportion  of  cost  of 138 

Per  diem  on  foreign  cars 19 

Pile  driver,  cars  equipped  and  used  as,  malntwiance  of,  Including  machinery 20 

rent  and  operation  of 190 

P^,  Iron,  culverts  for  drainage 123 

lines  feeding  hydraulic  generating  plants,  maintenance  of 76 

Pipes  conveying  water  firom  pool  to  condensers 126 

Plank  used  In  crossings  of  steam  railroads  In  dty  streets 89 

Plows,snow 145 

Plugs,  wooden,  for  spike  holes  In  ties 90 

Pole-line  right  of  way,  rent  paid  for S2 

Poles,  amounts  paid  and  received  for  privilege  of  making  attachments  to 40, 68 

of  another  company,  moving  of,  to  safe  distance HO 

painting  and  stendllng  numbers  on 115 

trolley  parts. 56 

Power,  division  of  cost  of 36,42,43 

furnished  by  company  for  shop  motors,  carhouse  lighting,  and  running 

construction  cars. 33 

salary  of  superintendent  of 127 

stattons.  Are  extinguishers  In 160,170 

stations,  reseating  machine  and  repair  parts  for  grinding,  etc.,  at 185 

stations,  tube  cleaners  and  repair  parts  for  cleaning  scale  from  boiler  tubes 

at. 167 

Power-plant  machinery,  engineers  In  charge  of  Installatton  of. 24 

"Power  Purchased  "account,  scope  of 11,43 

Premium  on  fidelity  bonds  of  employees 106 

on  bonds  for  faithful  i)erformance  of  terms  of  franchise 75 

Prescilbedaooounts,  keeping  of,  by  carriers 27 

Printing  and  furnishing  reports  made  by  conductors,  and  shortage  notices 23 

and  stationery  used  by  clerks  whose  salaries  are  charged  to  Superintend- 
ence of  Way  and  Structures,  Superintendence  of  Equipment,  and 

Superintendence  of  Transportation 18 

expense  blUs,  balance  sheets,  and  other  stationery  used  in  express  and 

firelght  business 18 

milk  checks 174 

orders  for  conductors  and  motormen 80 

ratesheets,  waybills,  bills  of  lading,  etc 14 

securities  issued  for  construction  and  additions  and  betterments 15 

tarllb 80 
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Private  property,  rent  paid  for  right  to  operate  over 32 

telephone  lines,  rent  paid  for -^ W 

Property,  real,  examination  of  title  to,  in  relation  to  bond  issue 118 

Public  highways,  right  to  operate  over,  amountspald  for 32 

Pumps  on  cars,  motors  for  air  governors  and,  repairs  and  renewals  of Q 

Purchasing  department,  apportionment  of  expenses  of,  on  account  of  construction 

or  betterment  purchases 34 

R. 

Bail  fastenings  used  in  connection  with  cross-overs,  curves,  and  turn-outs 25 

Railing  along  tracks  of  elevated  railways 165 

Railroad  Commissions,  State,  use  of  depreciation  accounts  prescribed  by 52 

crossings  in  city  streets,  planks  used  In 80 

crossings,  wages  of  levermen  on  derailers  at 91 

Balls  driUed  at  mlU  for  bondfaig 141 

guard,  at  plain  curves  where  there  are  no  cross-overs,  etc 100 

timber  guard  of  elevated  railways 155 

used  in  connection  with  cross-overs,  curves,  and  turn-outs 25 

Railway  department,  apportionment  of  store  and  stable  expenses  to 50 

monthly  charges  for  power  to 36 

Bate  sheets,  printing  of 14 

Beal  property,  examination  of  titles  to.  In  relation  to  bond  issue 118 

Redeemed  tickets,  how  charged 60 

Reference  library,  books  purchased  for 175 

Registers,  Ohmer  Fare,  rent  of 12 

Registrars' fees 106 

''Relief  Department  Expenses"  account,  purpose  of 16 

Removal  of  accumulation  In  conduit  under  tracks 28 

of  car  ashes  from  car  to  dump 08 

of  flood  water  ftom  track ' 87 

of  snow  fences 150 

of  water  resulting  from  melting  snow  on  city  streets 78 

Renewals,  of  electric  car  heater,  includhig  wiring 7,0,56 

of  fire  extinguishers 170 

of  fire  hose 172 

of  maintenance  of  way  and  structure  tools 73 

of  motors  for  air  governors  and  pumps 0 

of  pavhig,  assessments  for 2 

of  snow  plows 145 

Rent,  paid  for  land  occupied  by  regular  operating  carhouses 13 

lor  land  occupied  by  snow  fences 150 

for  land  occupied  by  "  Y  " : ■  48 

for  land  used  for  storage  of  track  material 51 

for  pole-line  righ  t  of  way 32 

for  private  telephone  lines  and  operating  systems 06 

for  right  to  operate  over  private  proi)erty 32 

for  use  of  Ohmer  Fare  Registers 12 

for  work  equipment 130 

Bent  received  for  offices  in  general  office,  etc.,  buildings 55 

received  for  use  of  tracks  and  electric  lines 54 

treatment  of 43 
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BentedbiiildlD«B,x«pdnof 61 

general  oflBoes,  npaln  of 03 

^mmmiffir  wtifUag  mam,  npttnui <B 

Renomberixigpriiiiaryaoooimts  by  cbrImv -for  their  awrnoOTivciiieBoe 1 

Septtir  parts  liwd«ailii9aaftteft«iib«llcrtnbei«tpo««rtftatfQii» 187 

parts  for  grlndiog  caps  for  boUer  tnbcs  at  power  ttatioiis 186 

WBgomB,  lirB<|iMntty  vbhA  to  OMMtiiiothm,  toqwimaof. 30 

Bcpabs  and  renewals,  eleotrlc  oar  heater,  indadlng  wtrtay 7, 0, 56 

and  renewals  of  moton  for  atrfOTemoiB  and  pomps  on  can 9 

and  renewals  of  snow  plows 146 

and  renewals  of  station  lights  and  lights  along  traoik 07 

and  renewals  of  tools  used  in  malnt^nanoB  of  way  and  slruetares 73 

of  car  of  another  company,  amount  paid  tooover 180 

of  niaeadaiiiiiwt  stieats. . » 81 

of  overhead  contacts  and  wires  automatically  operating  track  switch 47 

of  paving,  assessments  for 2 

of  rented  buildings 61 

of  rented  general  offices 63 

of  ssnted  pnsmingf  i  waiting  room 62 

of  right  of  way  ditches,  sewer  and  drain  tiles  used  in 162 

ofaprinkilngcais 46 

of  steam  locomotives  and  steam  and  gasoline  motor  cars 6 

ofwlresIeadlngfiromtroUeytomagnets,  etc.,  operating  tnek  switch 47 

Replacing  overhead  wires  cut  in  order  to  move  baUdtaigs 101 

Beports,  State  fees  for  filing 106 

to  commissions,  etc.,  salaries  of  employees  oomplling  data  for  and  making 

out lU 

Beseating  machines  and  repair  parts  for  grinding,  etc.,  at  power  statiOBs 1J6 

Reservation,  Government,  amount  paid  for  right  to  operate  acnes 112 

Reserve  fund  for  loss  and  damage  settlements 100 

Reservoirs  feeding  hydraulic  generating  plants,  matntenanoe  of 76 

Retaining  wall  for  protection  of  banks,  material  used  in 60 

Revenue  fkom  expnu  handled  under  contract  with  express  company 131 

net,  sales  account 38 

Revennes  and  expenses,  requirements  as  to  keeping  of  accounts  for 27 

Right-of-way  ditch,  expenses  account  of  remonstrance  against  oonstraetion  of. 178 

ditches,  sewer  and  dndn  tfles  used  fairepalTtng 162 

Right  of  way  for  pole  line,  ren  t  paid  for 32 

over  Qamramekt  biMge,  payments  for 37 

over  private  property,  streets,  and  pobllo  highways,  payments  for . . .  32 
Road  and  RqoipaMnt,  CaassHleatisn  of  Bxpenditores  lor,  taiteipretatlon  of  Note  B 

under  aoooont  No.  1  of 24 

dassiflcation  of  Bxpendltuies  for,  requlrenents  as  to 

use  of 67 

Road,  filling,  to  head  of  laU 180 

TtTg^«^^lAm  If  i^jr ]3g 

Road  wi^  and  track  sprinkling 40 

8. 

Salaries  of  aeooonting  department  clerks  engaged  in  handling  aooonnts  of  mainto> 

nance  of  way,  mschanloaly  and  stores  departments M 

derks  empk>yed  by  carriers  operating  gas,  electric  light,  and  street  rail- 
way properties,  treatment  of 42 
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Tax,  umml,  Totod  to  cairter  by  dtetrkst  tbroogb  whldh  carrier  operates 120 

Taxes,  treatment  of 29,42,06,120 

Telephone  service ,  amoantB  paid  in  tolls  and  rent  for 06 

Temporary  aooonnts.  reference  to 33 

trsck  around  hreak  on  aoooant  of  sewer  oonstructfon 121 

TermJnal  liooses  oontaJnlng  appaitttus  for  dhange  In  connection 147 

Terminate,  rent  for  ose  of 64 

Thermit  welding  machines,  crucibles  used  with 73 

Tickets,  canceled,  envelopes  for  filing 168 

redeemed,  how  charged 60 

sold  at  stores  along  line,  wages  and  commissions  paid  for 22 

Ties  used  In  connection  with  cross-overs,  curves,  and  turn-outs 25 

Tiles,  sewer  and  drain,  used  in  repairing  right-of-way  ditches 162 

Titles  of  real  property,  etc,  examlnatfon  of.  In  connection  with  bond  issue 118 

Tolls,  telephone 06 

Tools,  other  than  track  tools,  purchased  for  construction  work 104 

used  in  clearing  track  of  weeds 88 

used  in  maintenance  of  way  and  structures 73 

Tower  wagons  frequently  used  In  connection  with  oonstructfon,  expenses  of 30 

Towers  at  crossing  gates , 156 

containing  interlocking  machinery 157 

Track  filling,  with  crushed  stone,  to  top  of  rail 83 

Inlets  for  surface  water  and  sewer  connectfons 105 

labor,  material,  and  tools  used  in  clearing  weeds  from 86 

material,  hauling  of,  from  store-room 154 

material,  land  used  for  storage  of,  rent  of 51 

removing  flood  water  from 87 

shop,  wages  of  blacksmith  and  helper  at  and  cost  of  supplies  for 02 

sprinkling 40 

switch,  cost  of  labor  and  material  used  hi  repairs  of  overhead  contacts  auto- 
matical! y  operating 47 

temporary,  around  break  on  account  of  sewer  construction 121 

Tracks,  compensation  received  from  other  companies  for  use  of 64 

Trainman  killed,  burial  expenses  of 160 

Trainmen,  hat  checks  furnished 166 

Transfer  of  mall  from  car  to  postoffloe 88 

Trees  along  track,  trimming 164 

Trestle  to  coal  pockets 140 

Trial  of  ejected  passenger  who  killed  trainman,  expenses  Incidental  to 160 

Trip  sheets,  printing  and  furnishing 23 

Trolley  parts— axles,  bushings,  carbon  brushes,  carbons,  harps,  headlight  parts, 

poles,  springs,  washers,  wheels,  etc • 56 

Trucks,  car,  classification  of 0, 56 

Trustees'  commissions,  fees,  and  expenaes  for  paying  bond  interest 106 

Trustees,  and  trust  companies,  payments  to,  for  certification  of  bonds 125 

payments  to,  in  connection  with  issuance  of  stocks  and  bonds  for  ooo- 

struction  and  additions  and  betterments 15 

T  u  be  cleaners  at  power  statfons 167, 185 

Turn-outs,  crossovers,  and  curves,  explanatton  of 25 

ties,  rails,  rail  bistenlngs,  and  Joints  used  in 

connection  with 25 
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Undosroand  omdoltB,  desolDg  of 28 

ooDstmetioii  labor 158 

*'UiKilrtiflNitedAoooiint8/'deaiiltloaor 36 

dJstrlbatliigandrepoctiDf  ofitemaooTWBdby...  10,14,18 

Utattocnis  doDsted  to  eondoeton  and  motormeD 106 

for  iittpeeton  and  ew  starten 106 

Uttloadlog  from  can  or  boats  to  yards  or  dock 86 

Unneoeinry  aoooonts,  reference  to 41 

Unprmiitcd  coupons  from  mileage  books,  Tahic  of 106 

T. 

Vofamtary  contrfbutkms  to  emptoyecs  or  ttaefr  funlUes  on  aoooont  of  sloknesB, 
etc 74,16,160,161 

W. 

Wages  of  blacksmith  and  helper  at  track  shop 92 

of  carfaoose  clerks  who  furnish  motormen  and  oonductors  with  tickets  and 

soppUes,  receive  oondactors'  remittances,  etc 21 

of  conductor  injured  while  ejecting  passenger 74 

of  conductor  knocked  Ihmi  crowded  running  board 161 

of  conductor  stabbed  by  drunken  passenger 160 

of  empk>yees  on  steam  locomotives  and  steam  and  gasoline  motor  cars 6 

of  emptoyees  on  undeigronnd  construction 163 

of  express  clerks 4 

of  general  office  emptoyee  handlhig  headlights,  markers,  baggage,  express, 

etc.,  and  who  also  acts  as  Janitor 140 

of  leverman  on  dendlers  at  steun-railroad  crossings 01 

of  operating  employees  of  statfons  when  engaged  in  repafr  work. 70 

of  sabstatkm  attendant  rendering  miscellaneous  senrloes 148 

paid  employees  while  suffering  from  injuries 16, 74, 160, 161 

paid  for  sale  of  school  and  other  tickets  at  stores  along  line 22 

Wagons,  repafr  or  tower,  firequently  used  in  construction,  expenses  of 30 

Waiting  room,  rented,  repairs  of 62 

Walks  along  track  of  elevated  railway 166 

Wall,  retaining,  for  protection  of  banks,  material  used  in 60 

Washers— trolley  parts. 66 

Waste,  steam  locomotive  and  steam  and  gasoline  motor  car 6 

Water  Ihmi  melting  snow  on  city  streets,  removal  of 78 

of  flood ,  removal  of  from  track 87 

surface,  track  inlets  and  sewer  connectfons  for 106 

used  in  operation  of  steam  locomotives  and  steam  and  gasoline  motor  cars . .  6 

Way  and  structures  depreciation  aooounts,  reference  to 62 

Waybills,  printing  of 14 

I              Weeds,  labor,  material,  and  tools  used  in  clearing  track  of. 88 

I             Welding  machines,  thermit,  crucibles  used  in  connection  with. 73 

Wheels— trolley  parts 66 

I  Wideniog  streets,  expenses  incident  to 00,116 

Wire  by  which  trolley  Is  suspended  fh>m  bracket 136 

from  substation  to  siding  switch  lights 132 

Wires,  amounts  received  for  privilege  of  attaching,  to  poles 68 

cutting  and  replacing  overhead,  when  necessary  to  move  buildings 101 

leading  from  trolley  to  magnets,  etc. ,  operating  track  switch 47 

qtan,  versus  brackets. 66 
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WfarlDg  lor  stotlon  lights 97 

for  switch  lights 132,181 

of  car  flxtores,  repairs  and  renewals  of. 7,9»86 

Wooden  plugs  for  spike  holes  in  ties 00 

Work  cars,  charges  against  department  or  contractor  for  use  of 84 

equipment,  rent,  and  operation  of t 130 

Y. 

«Y/' rent  of  land  occupied  by 48 
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INTRODUCTORY  LETTER. 


INTKBSTATB  COMMKBCK  COMMUnOH, 

BuBBAU  or  Statdticb  akd  Aooouim, 

WatMnifUm,  Jwu  $0, 1910. 

To  Cabbiebs  Concebned: 

Under  date  of  August  20,  1909,  there  was  issued  Ac- 
counting Bulletin  No.  3,  which  contained  answers  to 
various  accoimting  questions  bearing  upon  the  interpre- 
tation of  the  classifications  previously  prescribed  by  the 
Interstate  Commerce  Commission  for  the  government  of 
express  companies  in  the  keeping  of  their  accounts.  In 
order  to  include  in  a  single  pamphlet  all  those  cases  and 
such  additional  ones  as  have  been  decided,  this  Account- 
ing Bulletin  No.  6  is  issued.  The  cases  in  Accounting 
BuUetin  No.  3  are  reprinted  herein  so  that  Accounting 
Bulletin  No.  6  contains  a  complete  record  of  important 
cases  relating  to  the  classifications  for  Express  Companies. 

Attention  is  directed  to  the  fact  that  the  answers  given 
in  Cases  5  and  8  have  been  amended. 

Questions  pertaining  to  the  interpretation  of  the  classi- 
fications are  invited,  since  in  no  other  way  will  it  be 
practicable  to  secure  uniformity  in  the  interpretation  of 
the  prescribed  accounting  rules. 

Henby  C.  Adams, 
In  charge  of  Staiistics  and  Accounts, 
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INTERSTATE  COMMERCE  COMMISSION  ACCOUNTING 

BULLETIN  NO.  8. 


QUESTIONS  AND  DECISIONS. 
Case  1. 

Query.  To  what  account  shall  amounts  expended  for  buildings 
erected  on  leased  ground  be  charged?  Could  not  such  amounts  be 
chaiged  to  Operating  Expenses  in  monthly  installments  covering  the 
period  of  lease? 

Answer,  The  cost  of  buildings  or  structures  which  are  of  such  nature 
and  use  m  to  be  worthless  at  the  expiration  of  a  lease  may  be  charged 
to  Operating  Expenses  in  monthly  installments  covering  the  period  of 
lease.  In  the  case  of  other  buildings  or  structuresi  the  monthly  charge 
to  Operating  Expenses  should  be  computed  according  to  the  principles 
which  govern  depreciation  charges. 

Case  2. 

Qiiery.  We  fail  to  find  any  provision  for  buildings  of  the  company 
that  are  on  ground  owned  by  the  company  and  are  occupied  in  part 
by  the  company,  the  remainder  being  occupied  by  tenants  who  pay 
rent.  Is  it  the  intention  to  keep  separate  the  ground  on  which  build- 
ings are  erected  from  the  buildings  themselves?  Manifestly,  there 
have  been  cases  where  we  bought  the  property  without  separating  the 
cost  of  the  land  from  the  cost  of  the  buildings,  and  there  have  been 
cases  where  the  land  has  appreciated  and  the  buildings  have  depre- 
ciated, and  there  are  no  records  to  show  what  the  buildings  cost 
originally. 

Answer.  The  query,  if  understood  correctly,  indicates  the  misap- 
prehension that  the  classification  issued  requires  a  redistribution  of 
property  and  equipment  accounts.  The  Classification  of  Expenditures 
for  Real  Property  and  Equipment  of  Express  Companies  is  designed 
primarily  for  distributing  expenditures  for  property  and  equipment 
(not  replacing  previously  existing  property  and  equipment)  made  sub- 
sequently to  the  date  on  which  the  classification  became  effective.  If, 
however,  expenditures  incurred  before  that  date  can  be  redistributed 
according  to  the  classification,  the  redistribution  may  be  made. 
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Case  3. 

Query.  We  have  an  account  which  we  have  heretofore  called  "Pre- 
mium and  Discount/'  which  consiate  principally  of  charges  for  exchange 
on  remittances  from  our  depositaries  at  distant  points  in  the  United 
States  to  our  General  Cashier.  I  do  not  find  in  the  classification  any- 
thing that  will  just  cover  them  and  beg  to  inquire  as  to  where  we 
should  charge  them.  The  funds  upon  which  the  charges  accrue  con- 
sist of  balances  due  from  agents  in  the  regular  course  of  business. 

Answer.  Exchange  paid  for  agents'  reniittances  to  the  General 
Cashier  should  be  charged  to  operating  expense  account  No.  48, 
''Other  Expenses,"  under  General  Expenses. 

Case  4. 

Query.  Referring  to  revenue  accounts  Nos.  6  and  7:  to  which 
account  should  earnings  on  money  orders  sold  in  Canada  be  credited? 

Answer.  The  revenue  from  money  orders  sold  in  Canada,  Mexico, 
Newfoundland,  and  Continental  United  States  should  be  classed  as 
"Domestic"  and  credited  to  account  No.  6,  "Money  Orders — Domes- 
tic/' if  payable  in  the  countries  named.  If  payable  in  other  countries, 
the  revenue  should  be  credited  to  account  No.  7,  "Money  Orders — 
Foreign." 

Case  5  (amended). 

Query.  There  are  certain  items  which  have  always  been  charged  by 
express  companies  to  Loss  and  Damage  Account,  which  are  not  pro- 
vided for  in  the  Classification  of  Operating  Expenses.  For  instance, 
loss  on  financial  paper,  such  as  payment  of  money  orders  on  forged 
indorsements,  bad  debts,  or  uncollectible  accounts.  Can  such  items 
be  properly  charged  to  accoimt  No.  35,  "Loss  and  Damage — Money," 
or  shall  they  be  included  in  a  separate  account? 

Answer.  Losses  occasioned  by  reason  of  payment  of  money  orders 
on  forged  indorsements  should  be  charged  to  account  No.  48,  "Other 
Expenses,"  under  General  Expenses.  A  loss  occasioned  through  in- 
ability to  collect  the  entire  amount  due  on  a  shipment,  if  the  com- 
pany's employees  are  not  at  fault,  should  be  charged  to  Income 
Account,  otherwise  to  "Other  Expenses,"  imder  Transportation  Ex- 
penses. (This  should  not  be  construed  as  applying  to  uncollectible 
imdercharges,  which  are  chargeable  to  revenue  account  No.  1.) 

Case  6. 

Query.  We  own  a  building  which  is  occupied  by  the  local  office,  the 
division  superintendent,  and  by  others  not  coimected  with  the  express 
business,  and  it  is  practically  impossible  to  separate  the  expenses  of 
the  portion  occupied  by  this  company  from  the  portion  leased  to 


others.  Will  it  be  permitted  to  charge  the  expensee  of  maintaining 
and  operating  this  building  as  an  operating  expense  under  the  proper 
heading?  If  so,  which  should  we  credit  to  the  general  account  **  Reve- 
nue from  Operations  Other  than  Transportation"  under  the  primary 
account  ''Rents  of  Buildings  and  Other  Property;"  the  entire  rent  of 
the  building  or  only  that  portion  paid  to  the  express  company?  If 
the  latter,  what  would  be  the  proper  distribution  for  the  balance? 

Answer.  The  Classifications  of  Operating  Expenses  and  Operating 
Revenues  of  Express  Companies  do  not  contemplate  that  a  company 
should  include  in  its  operating  expenses  any  charge  for  the  rent  of  its 
own  property,  and  it  follows  that  there  would  be  no  corresponding 
credit  therefor  in  operating  revenues.  Operating  expense  account  No. 
26,  "Rent  of  Local  Offices,"  is  intended  to  cover  only  rents  actually 
paid,  and  operating  revenue  account  No.  5,  ''Rents  of  Buildings  and 
Other  Property,"  is  intended  to  embrace  only  rents  actually  received. 
It  is  obvious  that  a  company  may  not  pay  to  and  receive  from  itself 

any  such  rents 

Case  7. 

Query.  At  E City  office  we  are  joint  with  the  Passenger  Depart- 
ment of  the  A,  B  A  C  Railway,  which  railway  controls  the  office  and 
we  pay  a  specified  amount  to  cover  all  expenses.  Should  we  apportion 
that  amount  to  various  accounts?    If  so,  what  accounts? 

Angioer.  It  is  understood  that  the  items  covered  by  the  amount  paid 
to  the  railway  company  are  all  Transportation  Expenses.  If  this 
is  correct,  you  should  charge  the  amount  to  account  No.  39,  "Operat- 
ing Joint  Facilities — Dr." 

Case  8  (amended). 

Query.  To  what  account  should  losses  in  excess  of  amounts  of  bonds 
be  charged  when  such  losses  are  occasioned  by  defalcation  or  embez- 
zlement on  the  part  of  employees? 

Answer.  The  amount  in  excess  of  the  bond  should  be  charged  to 
account  No.  48,  "Other  Expenses,"  imder  General  Expenses.  If  the 
amount  is  relatively  large  so  that  its  inclusion  in  Operating  Expenses 
for  a  single  year  would  imduly  burden  those  accounts,  application 
may  be  made  to  the  Interstate  Commerce  Commission  for  permission 
to  extend  the  charges  into  the  succeeding  fiscal  year. 

Case  9. 

Query.  I  can  not  find  that  the  classifications  make  any  provision 
for  corp<H«tion,  city,  or  state  taxes.  To  what  account  should  they  be 
charged? 

Answer.  Taxes  are  not  considered  operating  expenses,  but  should  be 
treated  as  deductions  from  Income.  An  item  has  been  provided  for 
taxes  on  the  Income  Account  page  of  the  Annual  Report  form. 
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Case  3. 

Query.  We  have  an  account  which  we  have  heretofore  called  '*  Pre- 
mium and  Discount/'  which  consists  principally  of  chaiges  for  exchange 
on  remittances  from  our  depositaries  at  distant  points  in  the  United 
States  to  our  General  Cashier.  I  do  not  find  in  the  classification  any- 
thing that  will  just  cover  them  and  beg  to  inquire  as  to  where  we 
should  charge  them.  The  funds  upon  which  the  chaises  accrue  con- 
sist of  balances  due  from  agents  in  the  regular  course  of  business. 

Answer.  Exchange  paid  for  agents'  renuttances  to  the  General 
Cashier  should  be  chained  to  operating  expense  account  No.  48, 
'* Other  Expenses/'  under  General  Expenses. 

Case  4. 

Query.  Referring  to  revenue  accoimts  Nos.  6  and  7:  to  which 
account  should  earnings  on  money  orders  sold  in  Canada  be  credited? 

Answer.  The  revenue  from  money  orders  sold  in  Canada,  Mexico, 
Newfoundland,  and  Continental  United  States  should  be  classed  as 
"Domestic"  and  credited  to  account  No.  6,  "Money  Orders — ^Domes- 
tic," if  payable  in  the  countries  named .  If  payable  in  other  countries, 
the  revenue  should  be  credited  to  account  No.  7,  "Money  Orders — 
Foreign." 

Case  5  {amended). 

Query.  There  are  certain  items  which  have  always  been  charged  by 
express  companies  to  Loss  and  Damage  Account,  which  are  not  pro- 
vided for  in  the  Classification  of  Operating  Expenses.  For  instance, 
loss  on  financial  paper,  such  as  payment  of  money  orders  on  forged 
indorsements,  bad  debts,  or  uncollectible  accounts.  Can  such  items 
be  properly  charged  to  account  No.  35,  "Loss  and  Damage — Money," 
or  shall  they  be  included  in  a  separate  account? 

Answer.  Losses  occasioned  by  reason  of  payment  of  money  orders 
on  forged  indorsements  should  be  charged  to  account  No.  48,  "Other 
Expenses,"  under  General  Expenses.  A  loss  occasioned  through  in- 
ability to  collect  the  entire  amount  due  on  a  shipment,  if  the  com- 
pany's employees  are  not  at  fault,  should  be  charged  to  Income 
Account,  otherwise  to  "Other  Expenses,"  under  Transportation  Ex- 
penses. (This  should  not  be  construed  as  applying  to  uncollectible 
undercharges,  which  are  chargeable  to  revenue  account  No.  1.) 

Case  6. 

Query.  We  own  a  building  which  is  occupied  by  the  local  office,  the 
division  superintendent,  and  by  others  not  connected  with  the  express 
business,  and  it  is  practically  impossible  to  separate  the  expenses  of 
the  portion  occupied  by  this  company  from  the  portion  leased  to 


othefB.  Will  it  be  pennitted  to  charge  the  expenses  of  maintaining 
and  operating  this  building  as  an  operating  expense  under  the  proper 
heading?  If  so,  which  should  we  credit  to  the  general  account  **  Reve- 
nue from  Operations  Other  than  Transportation "  under  the  primary 
account  "Rents  of  Buildings  and  Other  Ph>perty;"  the  entire  rent  of 
the  building  or  only  that  portion  paid  to  the  express  company?  If 
the  latter,  what  would  be  the  proper  distribution  for  the  balance? 

Annoer.  The  Classifications  of  Operating  Expenses  and  Operating 
Revenues  of  Express  Companies  do  not  contemplate  that  a  company 
should  include  in  its  operating  expenses  any  charge  lor  the  rent  of  its 
own  property,  and  it  follows  that  there  would  be  no  corresponding 
credit  therefor  in  operating  revenues.  Operatii^  expense  account  No. 
26,  "Rent  of  Local  Offices,"  is  intended  to  cover  only  rents  actually 
paid,  and  operating  revenue  account  No.  5,  "Rents  of  Buildings  and 
Other  Property,"  is  intended  to  embrace  only  rents  actually  received. 
It  is  obvious  that  a  company  may  not  pay  to  and  receive  from  itself 

any  such  rents 

Case  7. 

Qu€ry.  At  E City  office  we  are  joint  with  the  Passenger  Depart- 
ment of  the  A,  B  d  C  Railway,  which  railway  controls  the  office  and 
we  pay  a  specified  amount  to  cover  all  expenses.  Should  we  apportion 
that  amount  to  various  accounts?    If  so,  what  accounts? 

Anttver,  It  is  understood  that  the  items  covered  by  the  amount  paid 
to  the  railway  company  are  all  Transportation  Expenses.  If  this 
is  correct,  you  should  charge  the  amount  to  account  No.  39,  "Operat- 
ing Joint  Facilities — ^Dr." 

Case  8  {amended). 

Query.  To  what  account  should  losses  in  excess  of  amounts  of  bonds 
be  charged  when  such  losses  are  occasioned  by  defalcation  or  embez- 
zlement on  the  part  of  employees? 

Answer .  The  amount  in  excess  of  the  bond  should  be  charged  to 
account  No.  48,  "Other  Expenses,"  under  General  Expenses.  If  the 
amount  is  relatively  large  so  that  its  inclusion  in  Operating  Expenses 
for  a  single  year  would  unduly  burden  those  accounts,  application 
may  be  made  to  the  Interstate  Commerce  Commission  for  permission 
to  extend  the  charges  into  the  succeeding  fiscal  year. 

Case  9. 

Query.  I  can  not  find  that  the  classifications  make  any  provision 
f<»:  corporation,  city,  or  state  taxes.  To  what  account  should  they  be 
charged? 

Answer.  Taxes  are  not  considered  operating  expenses,  but  should  be 
treated  as  deductions  from  Income.  An  item  has  been  provided  for 
taxes  on  the  Income  Account  page  of  the  Annual  Report  form. 
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Case  10. 

Query.  To  what  account  should  be  charged  the  cost  of  stationery 
furnished  for  use  in  the  offices  of  superintendents  and  other  officers 
whose  pay  is  chargeable  to  account  No.  21  under  general  account 
Transp<»rtation  Expenses? 

Ansv>er.  The  cost  of  stationery  and  stationery  supplies  used  by 
officers  whose  pay  is  chargeable  to  account  No.  21,  ''Superintendence/* 
should  be  charged  to  account  No.  33,  "Stationery  and  Printing," 
under  Transportation  Expenses. 

Case  11. 

Query.  To  what  account  should  the  cost  of  small  signs  furnished  for 
rented  buildings  and  depots  be  charged? 

Antwer.  This  expense  seems  analogous  to  the  items  covered  in 
account  No.  17,  "Advertising,"  under  Traffic  Expenses,  and  should 
therefore  be  charged  to  that  account. 

Case  12. 

Query.  To  what  account  should  the  cost  of  drivers'  uniforms  be 
charged? 

Amwer.  The  cost  of  drivers'  uniforms  should  be  charged  to  account 
No.  28,  "Stable  Supplies  and  Expenses." 

It  is  the  intention  that  the  three  primary  accounts,  "Wagon  Em- 
ployees," "Stable  Employees,"  and  "Stable  Supplies  and  Ex- 
penses," shall,  as  nearly  as  may  be  possible,  represent  the  cost  of  oper- 
ation of  the  collection  and  delivery  service.  This  being  the  case, 
expenses  not  specifically  named  in  the  Classification  of  Operating 
Expenses,  that  are  incurred  in  the  operation  of  that  service,  should 
be  charged  to  one  of  the  three  accounts  named. 

Case  13. 

Query.  How  should  the  revenues  and  expenses  of  European  business 
be  treated? 

Anewer.  The  "Foreign"  business,  other  than  the  sale  of  financial 
paper,  done  by  express  companies  should  be  included  in  Outside 
Operations,  the  revenues  and  expenses  of  which  are  to  be  kept  sepa- 
rate from  those  of  express  operations  in  the  United  States.  When 
operations  in  Canada,  Mexico,  Cuba,  Porto  Rico,  or  Hawaii  are  con- 
ducted as  integral  parts  of  a  company's  business,  the  revenues  and 
expenses  of  such  operations  should  be  included  with  the  revenues  and 
expenses  of  operations  in  the  United  States.  When  not  so  conducted, 
the  revenues  and  expenses  of  operations  in  those  countries  should  be 
included  in  Outside  Operations. 
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Case  14. 

Query.  Should  a  portion  of  the  aalariee  and  expenaes  of  Route  Agents^ 
Traveling  Agents,  and  Sollcitore,  as  well  as  of  City  Solicitors,  be 
charged  to  Traffic  Expenses? 

Aruwer.  Salaries  and  expenses  of  employees  while  engaged  exclu- 
sively in  supervising  or  soliciting  traffic  should  be  charged  to  Traffic 
Expenses,  regardless  of  whether  such  employees  may,  at  other  times, 
be  engaged  in  other  branches  of  the  business,  it  being  the  intention 
to  assign  to  Traffic  all  expenses  properly  assignable  to  it. 

Case  15. 

Qu£ry.  To  what  account  should  rent,  attendance,  linen,  laundry, 
and  incidental  expenses  of  messengers'  sleeping  rooms  be  charged? 
Antwer.  To  primary  account  No.  30,  '* Train  Supplies  and  Expenses.'' 

Case  16. 

Query.  Should  the  expense  of  a  wagon  haul  used  in  lieu  of  train  serv- 
ice be  charged  to  '* Express  Privileges — Dr."  when  the  company  owns 
and  operates  the  wagons? 

Antwer.  It  is  not  considered  that  the  expenses  of  a  wagon  haul  are 
in  the  nature  of  '^ Express  Privileges."  The  expenses  of  such  a  haul 
should  be  distributed  to  the  primary  accounts  affected  that  are  pro- 
vided in  the  Classification  of  Operating  Expenses. 

Case  17. 

Query.  Should  a  portion  of  the  salaries  of  employees  who  perform 
transfer  duties  incidental  to  their  other  duties  be  charged  to  account 
No.  31,  ^'Transfer  Employees?" 

Answer.  Only  the  salaries  of  such  employees  as  are  engaged  exclu- 
sively in  transfer  work  should  be  chaiged  to  account  No.  31. 

Case  18. 

Query.  Are  agents  required  to  hold  open  a  given  month's  business 
any  specified  time  in  order  to  include  all  waybills  dated  in  the  given 
month  but  received  after  the  end  of  the  month? 

ATinoer.  Agents  should  hold  open  a  given  month's  business  a  rea- 
sonable length  of  time  in  order  to  include  waybills  dated  in  that  month 
but  received  after  the  end  of  the  month,  it  being  the  intention  that  all 
revenues  and  expenses  accruing  in  any  given  month  should  be  included 
in  that  month's  business. 

62756**— 10 2 
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Case  19. 

Qnery,  Should  monthly  eetiinates  be  made  of  one-twelfth  of  the 
annual  taxes,  based  on  the  amount  paid  for  the  previous  year? 

Answer.  One-twelfth  of  the  estimated  annual  taxes  should  be  chaiged 
each  month,  the  charge  being  based  on  the  preceding  year's  taxes  or 
on  a  later  modified  estimate.  Any  necessary  corrections  may  be  made 
at  the  close  of  the  tax  year. 

Case  20. 

Qwery.  Has  any  time  limit  been  set  within  which  settlement  of 
through  waybills  must  be  made  by  the  companies  interested? 

Answer.  Settlement  of  a  through  waybill  should  be  made  between 
companies  within  sixty  days  from  the  end  of  the  month  in  which  the 
waybill  is  dated.  When  more  than  two  companies  are  interested,  a 
copy  of  the  report  rendered  by  the  delivering  company  should  be  sent 
to  each  of  the  other  companies  interested,  which  report  should  show 
the  percentage  of  revenue  accruing  to  each  of  the  carrying  companies. 

Case  21. 

Query.  Is  it  necessary  that  all  vouchers  should  bear  details  on  their 
faces? 

Answer.  Each  voucher  should  bear  on  its  face  sufficient  evidence  to 
show  for  what  purpose  the  amount  was  paid,  in  order  that  it  may  be 
determined  whether  or  not  the  amount  is  charged  to  the  correct  account. 

Case  22. 

Query.  Should  the  revenue  accruing  from  wagon  hauls  within  a 
city  be  credited  to  revenue  account  No.  1? 

Answer.  Revenue  from  wagon  hauls  within  a  city  should  be  credited 
to  revenue  account  No.  2,  "Miscellaneous  Transportation  Revenue.'* 

Case  23. 

Query.  To  what  account  should  amounts  paid  cities  or  towns  for 
wagon  licenses  be  charged? 

Answer.  Amounts  paid  for  wagon  licenses  should  be  charged  to  oper- 
ating expense  account  No.  28,  *' Stable  Supplies  and  Expenses." 

Case  24. 

Query.  To  what  account  should  sundry  small  amounts  absorbed, 
such  as  deposits  uncalled  for,  undelivered  money  packages,  etc.,  be 
credited?  It  has  been  the  practice  in  the  past  to  credit  such  items  to 
Loss  and  Damage  Account. 

Answer.  Items  of  the  nature  stated  above,  absorbed  by  the  com- 
pany, should  be  credited  to  Profit  and  Loss  Account,  which  account, 
should  be  debited  in  case  refund  is  made. 


11 

Case  25. 

Query.  Is  it  neceeeary  that  an  inventory  be  taken  at  the  end  of  each 
fiscal  year? 

Answer.  Inventoriee  ahould  be  taken  at  the  end  of  each  fiscal  year 
as  provided  in  the  notes  under  primary  accounts  Nos.  3,  7,  9, 10,  and  11, 
under  general  account  Maintenance,  in  the  Classification  of  Operat- 
ing Expenses. 

Case  26. 

Query.  Should  amounts  paid  to  other  express  companies  under 
"tonnage  agreements"  be  charged  to  "Express  Privileges — Dr.**? 
To  what  account  should  amounts  received  for  similar  services  performed 
for  other  companies  be  credited? 

Annoer.  Amounts  paid  to  other  express  companies  under  "tonnage 
agreements"  are  chargeable  to  revenue  account  No.  1,  "Express 
Revenue,"  as  explained  in  the  text  to  that  account.  Amounts  re- 
ceived for  services  rendered  under  such  agreements  should  be  credited 

to  revenue  account  No.  I. 

Case  27. 

Qv£ry.  This  company  has  a  contract  for  operating  the  express  busi- 
ness over  the  lines  of  a  certain  railway  company,  but  has  sublet  the 
privil^es  to  another  express  company,  we  paying  the  railway  company 
the  agreed  amount  annually  and  receiving  from  the  other  express  com- 
pany the  agreed  amount  annually.  To  what  account  should  our  pay- 
ment to  the  railway  company  be  charged  and  to  what  account  should 
the  amount  paid  us  be  credited?  This  company  does  not  operate 
on  the  lines  of  the  railway. 

Answer.  As  your  company  conducts  no  operations  over  the  railway 
company's  lines,  your  payment  to  that  company  does  not  come  within 
the  class  of  payments  contemplated  in  the  account  "Express  Privi- 
leges—Dr."  A  clearing  account  should  be  opened  on  your  books  to 
which  should  be  charged  the  amount  paid  to  the  railway  company  and 
to  which  should  be  credited  the  amount  received  from  the  other  express 
company.  At  the  end  of  the  year  the  surplus  or  deficit  remaining  in 
the  account  should  be  credited  or  debited,  as  the  case  may  be,  to 
"Miscellaneous  Income." 

The  second  express  company,  on  its  part,  should  charge  to  "Express 
Privileges — Dr."  the  amount  paid  your  company. 

Case  28. 

Query.  A  shipment  transferred  to  us  by  another  company  is  lost  or 
destroyed  on  our  line.  To  what  account  should  the  charges  on  the 
shipment  be  debited? 

Answer.  The  revenue  of  the  company  on  whose  line  the  shipment 
was  lost  should  be  charged  to  revenue  account  No.  1,  ^*  Express  Rev- 
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enue."  The  amount  paid  to  the  other  company  for  its  proportion  of 
chaiges  should  be  chaiged  to  "Loss  and  Damage — Freight"  or  "Loss 
and  Damage— Money,"  according  to  the  contents  of  the  package. 

Case  29. 

Query.  We  recently  had  stolen  from  the  safe  at  one  of  our  offices  an 
amount  of  money  representing  the  day's  receipts  at  that  office.  To 
what  account  should  the  loss  of  this  money  be  charged? 

Answer,  Charge  to  account  No.  38,  '^ Other  Expenses/'  under  Trans- 
portation Expenses. 

Case  30. 

Query.  To  what  account  should  be  credited  amounts  paid  by  rail- 
way companies  for  the  services  of  express  messengers  who  also  act  as 
train  baggagemen? 

Answer.  If  account  No.  29,  "Train  Employees,''  has  been  charged 
with  the  total  amount  of  messengers'  salaries,  it  should  be  credited  with 
the  amounts  paid  by  the  railway  companies  for  their  services. 

Case  31. 

Qv^ry.  To  what  account  should  be  charged  the  amounts  paid  to 

clerki^  of  courts  for  filing  copies  of  reports? 

Answer.  To  account  No.  48,  "Other    Expenses,"  under  General 

Expenses. 

Case  32. 

Query.  Please  advise  if  such  articles  as  typewriters,  computing  mar 
chines,  etc.,  may  not  properly  be  classed  as  "Equipment." 

Answer.  Adding  machines,  calculating  machines,  typewriters,  and 

similar  articles  are  classified  under  "Stationery  and  Printing,"  and 

their  cost  should  not  be  carried  in  the  Property  accounts.    A  fairly 

complete  list  of  articles  considered  aa  equipment  is  given  in  the  text 

of  accounts  Nos.  3,  4,  7,  8,  10,  and  11  of  the  Classification  of  Operating 

Expenses. 

Case  33. 

Query,  Many  payments  on  account  of  loss  and  damage  claims  are 
made  in  the  fiscal  year  subsequent  to  that  in  which  the  loss  or  damage 
occurred.  Is  there  any  objection  to  charging  such  pa3anentB  in  the 
accounts  of  the  months  in  which  they  are  made? 

Anmoer,  Such  payments  may  be  charged  to  Operating  Expenses  in 
the  months  in  which  they  are  nuide,  except  in  the  cases  of  extraordinary 
amounts,  which  would  impair  the  significance  of  operating  ratios,  in 
which  event  the  charges  may  be  distributed  over  a  term  of  months, 
not  extending,  however,  beyond  the  current  fiscal  year  without  special 
authority  from  the  Interstate  Commerce  Commission. 
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Gasb  34. 

Qtury.  To  what  account  should  amounts  paid  for  marine  insurance 
be  charged  and  to  what  account  should  amounts  collected  from  ship- 
pers or  consignees  to  cover  these  chaiges  be  credited? 

Anawer.  If  the  marine  insurance  covers  the  transportation  risks  of 
"Foreign *'  business,  the  revenues  and  expenses  of  which  are  returnable 
under  Outside  Operations,  the  amounts  paid  are  chargeable  to  the 
expenses  of  conducting  the  Outside  Operation.  Amounts  collected 
from  shippeni  ai^d  consignees  to  cover  these  chaigee  should  be  credited 
to  the  same  account. 

On  the  other  hand,  if  the  transportation  of  the  goods  insured  is  not 
classed  as  an  Outside  Ox)eration  the  amounts  paid  for  marine  in- 
surance should  be  charged  to  operating  expense  accoimt  No.  45, 
"Insurance,"  and  the  amounts  collected  from  shippers  or  consignees 
therefor  should  be  credited  to  oi>erating  revenue  account  No.  1,  "Ex- 
press Revenue." 

Case  35. 

Qv£ry.  The  express  business  over  a  certain  railway  line  is  conducted 
for  the  railway  company  by  an  express  company .  After  deducting  from 
the  gross  receipts  from  operation  the  expenses  of  operation  suid  the 
agreed  percentage  allowed  to  it  as  compensation,  the  express  company 
turns  the  remainder  over  to  the  railway  company.  How  should  this 
transaction  be  handled  in  the  express  company's  accounts? 

Antwer.  This  office  will  agree,  at  least  for  the  present,  to  accept 

returns  based  on  the  following  method  of  handling:  All  revenues  and 

expenses  should  be  included  in  those  of  the  express  company.    The 

amount  turned  over  to  the  railway  company  should  be  treated  as  a 

deduction  from  Income;  no  charge  should  be  made  to  the  "Express 

Privileges"  account. 

Case  36. 

Qiiery,  One  express  company  has  an  agreement  with  another  express 
company  under  which  the  operations  over  the  lines  of  a  certain  railway 
company  are  conducted  by  the  first  company  for  the  benefit  of  the 
second  company.  That  is,  the  first  company  conducts  the  operations, 
receives  all  the  revenues,  pays  all  the  expenses,  and  gives  the  second 
express  company  all  the  net  earnings.  In  case  of  a  deficit  the  latter 
company  pays  the  former  company  the  amount  of  such  deficit. 
Should  the  revenues,  expenses,  and  express  privileges  be  included  in 
those  of  the  first  company? 

Annoer.  The  revenues,  expenses,  and  express  privileges  should  be 
included  in  those  of  the  first  company.  The  net  amount  turned  over 
to  the  second  express  company  should  be  treated  as  a  deduction  from 
Income. 
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Case  37. 

Query.  In  certain  cities  there  are  joint  offices,  and  solicitors  are 
employed  who  attend  to  the  traffic  of  the  companies  interested. 
The  salaries  of  these  solicitors  are  prorated,  each  company  paying  its 
share.  How  should  amounts  charged  by  one  company  to  another  be 
accounted  for? 

Ansiaer.  The  paying  company  should  charge  the  total  amount  paid 
for  the  salaries  of  such  joint  employees  to  operating  expense  account 
No.  16,  "Outside  Agencies,"  and  should  credit  the  same  account  with 
the  amounts  billed  against  the  other  companies  interested. 

Case  38. 

Query.  An  express  company  occupies  an  office  room  owned  by  a  rail- 
way company.  The  room  is  not  used  jointly  by  the  railway  and  the 
express  company,  and  it  is  doubtful  whether  the  rent  paid  should  be 
charged  to  account  No.  26,  *'Rent  of  Local  Offices,"  or  to  account 
No.  39,  "  Operating  Joint  Facilities— Dr." 

Answer .  It  is  the  operation  of  the  facility  and  not  the  ownership  that 
determines  the  question.  In  the  case  stated  there  is  no  joint  operation, 
and  therefore  the  rent  paid  should  be  charged  to  account  No.  26. 

Case  39. 

Query.  To  what  account  should  bridge  tolls  paid  for  wagons  and 
employees  be  charged? 

Answer.  Bridge  tolls  paid  for  wagons  and  wagon  employees  should 
be  charged  to  operating  expense  account  No.  28,  ''Stable  Supplies  and 
Expenses."  Tolls  paid  for  office  employees  should  be  charged  to 
account  No.  25,  "Office  Supplies  and  Expenses." 

Case  40. 

Query.  A  railway  line  over  which  an  express  company  operates  does 
not  reach  New  York  City  but  has  its  terminal  at  Jersey  City.  In  order 
to  get  traffic  to  and  from  trains  it  is  necessary  for  the  express  company's 
wagons  to  use  the  ferry  boats  operating  between  the  two  cities.  To 
what  account  should  the  cost  of  ferry  tickets  for  wagons  and  employees 
be  charged? 

Answer.  The  cost  of  ferry  tickets  for  wagons  and  wagon  employees  is 
chargeable  to  operating  expense  account  No.  28,  "Stable  Supplies  and 
Expenses." 

If  the  company  also  pays  for  ferry  tickets  for  the  use  of  employees 
other  than  wagon  employees,  such  as  office  clerks,  porters,  etc.,  the 
cost  should  be  charged  to  account  No.  25,  "Office  Supplies  and 
Expenses." 
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Cask  41. 

Query.  In  order  to  reach  a  certain  city  an  expreas  company  has  an 
agreement  with  another  express  company  under  which  the  second 
company  handles  the  businees  between  two  given  points,  receiving  an 
agreed  percentage  of  revenue  as  compensation.  Should  the  amount 
paid  to  the  second  express  company  be  charged  to  "Express 
Privileges-Dr?'' 

Anstoer.  'As  the  situation  is  understood,  the  service  perfonned  by  the 
second  express  company  is  the  same  as  is  covered  by  the  ordinary 
"tonnage  agreement.''  That  is  to  say,  the  payment  is  nuide  to  the 
second  express  company  for  handling  the  first  company's  traffic  over 
a  line  on  which  the  second  company  has  the  contract  and  privileges. 
If  this  understanding  is  correct,  the  amount  paid  to  the  second  com- 
pany is  not  chargeable  to  "Express  Privileges"  but  should  be  charged 
to  operating  revenue  account  No.  1,  "Express  Revenue."  The  term 
"tonnage  agreements"  as  used  in  the  text  of  the  lastruamed  account 
in  the  Classification  of  Operating  Revenues  should  not  be  construed  as 
defining  the  basis  on  which  payment  is  made,  but  as  illustrating  the 
nature  of  the  service  performed. 

Case  42. 

Query.  Should  amounts  paid  to  agents  as  commissions  for  the  sale 
of  money  orders  be  deducted  from  the  revenue  from  the  sale  of  such 
orders  or  be  charged  to  operating  expense  account  No.  23,  "Com* 
missions?" 

Antwer.  Money-order  revenues  should  be  credited  with  the  full 
amount  of  the  earnings  from  the  sale  of  orders,  and  amounts  paid  to 
agents  as  commissions  on  sales  should  be  charged  to  account  No.  23. 

Case  43. 

QiLery.  In  order  to  avoid  delay  and  to  save  the  expense  of  transfer- 
ring, arrangements  have  been  made  with  two  railway  lines  to  run 
through  cars  between  certain  points.  Line  A's  cars  are  loaded  and  go 
through  over  line  B.  Line  A  requires  line  B  to  pay  mileage  for  the  use 
of  the  cars.  Line  B,  in  turn,  makes  a  charge  to  the  express  company 
of  the  amount,  in  addition  to  the  regular  compensation  paid  for  express 
privileges.  To  what  account  should  the  additional  amount  paid  be 
charged? 

Annoer.  To  "  Express  Privileges — Dr. ' ' 

Case  44. 

Query.  To  what  account  should  be  charged  amounts  paid  for  the 
rent  of  horse,  refrigerator,  or  other  cars  in  which  shipments  have  been 
forwarded  by  express? 

Answer.  To  "Other  Deductions"  the  Income  Account. 
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Case  45. 

Query.  To  what  account  should  be  chai^ged  amounta  paid  for  postage 
stamps  for  use  in  returning  C.  O.  D.  checks? 

Answer.  To  account  No.  25,  ''Office  Supplies  and  Expenses/'  under 
Transportation  Expenses. 

Case  46. 

Query,  As  an  intermediate  link  in  the  movement  of  a  through 
express  car  it  is  necessary  that  the  car  be  switched  from  the  station  of 
the  railway  company  which  handles  it  into  a  jimction  point  to  the 
station  of  the  railway  company  which  handles  it  out  of  the  junction. 
To  what  account  should  the  amount  paid  for  switching  be  chaiged? 

Answer,  To  revenue  account  No.  1,  ''Express  Revenue.'' 

Case  47. 

Query.  In  order  to  prepare  a  car  for  the  transportation  of  horses  it  is 
sometimes  necessary  to  buy  lumber  and  build  temporary  stalls.  To 
what  account  should  the  cost  of  such  stalls  be  chaiged? 

Answer.  To  operating  expense  account  No.  30,  "Train  Supplies  and 

Expenses." 

Case  48. 

Query,  Payments  for  lighterage  are  usually  nuide  by  express  com- 
panies in  connection  with  the  movement  of  carload  shipments,  such 
as,  for  example,  the  placing  of  carloads  of  horses  at  certain  docks  or 
unloading  places.  Are  such  payments  analogous  to  B?dtching  charges 
absorbed  and  chargeable  to  the  same  account? 

Answer.  Payments  for  lighterage,  as  described  in  the  query,  are 
considered  analogous  to  switching  charges  absorbed  and  are  chargeable 
to  revenue  account  No.  1,  "Express  Revenue." 

Case  49. 

Query.  To  what  account  should  the  rent  of  portable  stalls  intended 
for  use  in  connection  with  the  transportation  of  horses  be  charged? 

Answer.  As  understood,  the  rent  of  such  stalls  is  a  minor  item,  and, 
therefore,  may  be  charged  to  operating  expense  account  No.  30,  "Train 
Supplies  and  Expenses." 

Case  50. 

Query,  To  what  account  should  amounts  paid  for  the  rent  of  Palace 
Horse  Cars  be  charged? 

Answer.  Such  amounts  should  be  shown  as  a  separate  item  in  the 
Income  Account  under  the  head  of  "Other  Deductions." 
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Case  51. 

Query.  Stationery  (other  than  printed  forms)  is  furnished  to  a  joint 
office  by  the  controlling  company  and  the  cost  prorated  between  the 
two  comxxaniee.  Should  the  cost  of  such  stationery  be  treated  as  a 
joint  facility  expense? 

Antwer,  Stationery  furnished  to  a  joint  local  office,  the  cost  of  which 
is  divided  among  the  companies  in  interest,  should  be  charged  by  the 
controlling  company  to  account  No.  33,  "Stationery  and  Printing." 
The  amount  billed  against  the  other  company  should  be  credited  to 
account  No.  40,  "Operating  Joint  Facilities--0.*'  The  debtor  com- 
pany should  chaige  its  proportion  of  the  expense  to  account  No.  39, 
"Operating  Joint  Facilities— Dr." 

Case  52. 

Query.  The  equipment  used  at  a  joint  office  is  owned  by  the  con- 
trolling company,  the  other  company  paying  an  agreed  percentage  on 
the  value  of  the  equipment  in  lieu  of  a  proportion  of  the  expenses  of 
maintenance  and  taxes.  How  should  the  transaction  be  handled  in 
the  accounts  of  the  two  companies? 

Answer.  Taxes  and  maintenance  expenses  paid  by  the  owning 
company  should  be  charged,  in  full,  by  that  company  to  "Taxes''  and 
to  the  appropriate  Maintenance  accounts.  The  amount  paid  by  the 
other  company  should  be  apportioned  between  maintenance  and 
rents.  The  portion  representing  maintenance  should  be  credited  by 
the  owning  company  to  account  No.  14,  "Maintaining  Joint  Facilities — 
Cr.,"  and  chaiged  by  the  other  company  to  account  No.  13,  "Maintain- 
ing Joint  Facilities — ^Dr.,"  under  Ox)erating  Expenses.  The  portion 
representing  rents  (taxes)  should  be  credited  by  the  owning  company 
and  chaiged  by  the  other  company  to  an  appropriate  rental  account 
under  Income  Account. 

Case  53. 

Query.  The  equipment  used  at  a  joint  office  is  owned  jointly  by  two 
companies  and  the  taxes  are  prorated  between  them.  Should  each 
company  chaige  its  proportion  to  "Taxes?  " 

Answer,  Yes. 

Cabs  54. 

Qtury.  The  equipment  of  a  joint  office  is  owned  by  the  controlling 
company  and  the  cost  of  repairs  and  taxes  is  prorated  between  the 
two  companies.  Should  each  company  charge  its  proportion  of  taxes 
to  "Taxes?" 


18 

Amioer.  The  owning  company  should  charge  the  full  amount  of  taxes 
paid  to  *'  Taxes  "  and  the  proportion  recovered  from  the  other  com- 
pany should  be  credited  to  ^*  Rents''  in  the  Income  Account.  The 
tenant  company  should  charge  ita  proportion  of  the  taxes  to  the  cor- 
responding rental  account  in  the  Income  Account. 

r 

Case  55. 

Query.  When  the  horses  of  another  express  company  are  boarded, 
should  the  amount  received  be  credited  to  *' Stable  Supplies  and 
Expenses "  or  to  ''  Ox>erating  Joint  Facilities— Or. 7 '' 

Aruwer.  When  one  company  boards  the  horses  of  another  (in  the 
use  of  which  it  does  not  share)  the  amount  received  should  be  credited 
to  account  No.  28,  *'  Stable  Supplies  and  Expenses.*' 

Case  56. 

Query.  To  what  account  should  the  amount  received  for  stalls  sublet 
in  a  rented  stable  be  credited? 

Answer.  To  oi>erating  expense  account  No.  28,  *' Stable  Supplies 
and  Expenses." 
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INTRODUCTORY  LETTER. 


intssstatb  commbbcb  commiasion, 

Division  of  Caeeibbb'  Accodhtb^ 

Wii4h4^gton,  December  tS,  1911, 

To  Casbhsbs  Concerned: 

Under  date  of  April  16,  1910,  there  was  issued 
Accounting  Bulletin  No.  5,  which  contained  answers  to 
various  accounting  questions  bearing  upon  the  interpre- 
tation of  certain  classifications  for  electric  railway  com- 
panies, prescribed  by  the  Interstate  Commerce  Commis- 
sion to  become  effective  on  January  1,  1909.  The  cases 
in  Accounting  Bulletin  No.  5  are  repeated  in  this  Ac- 
counting Bulletin  No.  7,  a  few  of  them  being  in  amended 
form.  Thus  Accounting  Bulletin  No.  7  contains  a  file 
of  important  cases  relating  to  the  classifications  for  elec- 
tric railways  that  were  approved  for  publication  before 
December  1, 1911. 

As  a  matter  of  information,  it  may  be  proper  to  state 
that  the  answers  to  questions  recorded  in  this  bulletin 
have  been  submitted  to  the  Conmiittee  on  a  Standard 
Classification  of  Accounts  of  the  American  Electric  Rail- 
way Accountants'  Association,  and  with  but  few  excep- 
tions have  received  its  approval. 

Chables  a.  Lutz, 
Chief  Examiner  of  Accounts. 
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Case  3. 

Query.  Is  a  Glass  G  or  a  Glass  B  road  permitted  to  use  the 
classification  of  accounts  prescribed  for  carriers  of  a  higher  class? 

Answer,  Electric  railways  whose  revenues  place  them  In  Glass 
G  or  Glass  B  of  the  Glassiflcatlon  of  Operating  Expenses  pre- 
scribed by  the  Interstate  Gommerce  Gommlssion  may,  if  they  so 
desire,  keep  their  accounts  under  the  more  extended  classification 
provided  for  carriers  of  a  higher  class. 

Gase  4. 

Query,  To  what  account  should  be  charged  the  wages  of  billing 
clerks  and  cashiers  in  express  offices  operated  by  an  electric 
railway? 

Answer.  To  operating  expense  account  No.  64,  "  Station  Em- 
ployees." 

Gase  5. 

Query.  Are  carriers  required  to  keep  subaccounts  for  para- 
graphs (a)  to  (/)  under  account  No.  23,  "Distribution  System," 
and  (a)  to  (i)  under  account  No.  25,  "  Buildings  and  Structures," 
of  the  Glassiflcatlon  of  Operating  Expenses  of  Electric  Railways ; 
or  will  It  be  satisfactory  to  show  the  cost  In  total  under  such 
primary  accounts? 

Answer.  The  Interstate  Gommerce  Gommlssion  does  not  require 
the  subdivision  of  account  No.  23,  "  Distribution  System,"  or  ac- 
count No.  25,  "  Buildings  and  Structures ;  "  but  any  carrier  desir- 
ing to  do  so  may  make  subdivisions,  provided  a  list  of  the  sub- 
primary  accounts  be  first  filed  with  the  Gommlssion,  subject  to 
its  disapproval. 

Gase  6. 

Query.  To  what  account  should  an  electric  railway  charge  the 
wages  of  employees  and  the  cost  of  repairs,  fuel,  water,  lubricants, 
and  waste.  Incident  to  the  operation  of  a  steam  locomotive  and  of 
gasoline  and  steam  motor  cars,  used  regularly  as  rail  equipment? 

Answer.  It  the  equipm^it  enumerated  is  used  in  revenue  serv- 
ice, the  wages  of  employees  should  be  charged  to  operating  ex- 
pense account  No.  60,  "Passenger  Gonductors,  Motormen,  and 
Trainmen,"  or  account  No.  61,  **  Freight  and  Express  Gonductors, 
Motormen,  and  Trainmoi." 
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The  cost  of  repairs  to  tbe  steam  locomotiTe,  and  to  the  locomo- 
tive  featares  of  gasoline  and  steam  motor  cars  should  be  charged 
to  account  No.  d4,  **  LocomotlTes,'*  and  the  cost  of  reimirs  to  the 
car  featares  of  the  motor  cars  should  be  charged  to  account  No.  32, 
^'  Passenger  and  Combination  Cars/*  or  account  No.  83,  '*  Freight, 
Kxpress,  and  Mail  Cars.'* 

The  cost  of  fuel  should  be  charged  to  account  No.  51,  **  Fuel  for 
Power  " ;  the  cost  of  water  to  account  No.  62,  **  Water  for  Power  " ; 
the  cost  of  lubricants  to  account  No.  53,  "  Lubricants  for  Power  '* ; 
and  the  cost  of  waste  to  account  No.  54,  **  Miscellaneous  Power- 
Plant  Supplies  and  Expenses.** 

If  the  steam  locomotive  and  the  motor  cars  are  used  in  nonrev- 
enue  sendee,  the  expenses  should  be  handled  in  the  same  manner 
as  those  for  service  cars.     (See  Case  2^9.) 

Case  7. 

Query.  To  what  account  should  be  cliarged  the  cost  of  repairs 
and  renewals  of  electric  car  heaters? 

Anatoer,  The  cost  of  repairs  and  renewals  of  electric  car  heat- 
ers, including  wiring  for  same,  should  be  charged  to  operating 
expense  account  No.  32,  ''Passenger  and  Combination  Cars,*'  or 
account  No.  83,  "Freight,  Express,  and  Mail  Cars.'*  (See 
Case  9,) 

Case  8. 

Query.  Should  electric  railways  observe  the  Classification  of 
Beveaues  and  Expenses  for  Outside  Operations  prescribed  for 
steam  roads  in  handling  similar  matters? 

Answer,  No  classification  of  revalues  and  expenses  for  outside 
operations  has  been  prescribed  for  electric  railways. 

Case  9. 

Query.  Should  motors  for  air  governors  and  pumps  on  cars  be 
regarded  as  part  of  the  electrical  equipmoit,  and  the  cost  of  re- 
pairs and  renewals  thereof  be  charged  to  account  No.  36,  "  Elec- 
tric Equipment  of  Cars"? 

Awncer.  No.  The  electric  equipment  of  cars  includes  the  elec- 
tric motive  equipment  and  wiring.  The  term  "  car  "  includes  the 
car  body  and  trucks,  electric  bells  and  wiring,  electric  heaters  and 
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wiring,  electric  lighting  and  wiring,  and  air-brake  equipment  and 
wiring.  Motors  for  air  governors  and  pumps  on  cars  should, 
therefore,  be  charged  to  operating  expense  account  No.  32;  "  Pas- 
senger and  Ck>mbinatlon  Oars";  account  No.  38,  ''Freight,  Ex- 
press, and  Mall  Cars";  account  No.  34.  ''Looomotives";  or 
account  No.  36,  "  Service  Cars."     (See  Case  7.) 

Cask  10. 

Query,  Are  electric  railways  at  liberty  to  open  dSftrHig  ac- 
counts for  store  expenses  and  apportion  them  on  a'  basis  of  ma- 
terial issued?  If  so,  should  only  the  amounts  chargeable  to  oper- 
ating expenses  be  charged  to  account  No.  85,  **  Store  Ehrpenses,*' 
and  so  reported  to  the  Commission,  or  should  this  account  also 
include  expenses  incurred  in  connection  with  material  Issued  for 
construction  and  betterments? 

Answer,  Electric  railways  are  at  liberty  to  open  clearing  ac- 
counts for  store  expenses  and  apportion  the  amounts  charged 
thereto.  The  total  amount  chargeable  to  operating  expenses 
should  be  charged  to  account  No.  85,  "  Store  E^xpenses.** 

Account  No.  85  should  not  include  expenses  incurred  primarily 
in  connection  with  material  Issued  for  construction  and  additions 
and  betterments.  Carriers  are  at  liberty  to  distribute  for  their 
own  purposes  items  covered  by  this  account  to  other  operating 
expense  accounts  affected,  but  in  their  reports  to  the  Interstate 
Commerce  Commission  the  entire  charge  for  store  expenses 
chargeable  to  operating  expenses  should  be  reported  under  ac- 
count No.  85. 

Case  11. 

Query.  Please  explain  the  various  accounts  "  Other  Operations— 
Dr.  and  Cr.,"  contained  In  the  Classification  of  Operating  ESx- 
penses  of  Electric  Railways,  particularly  the  paragraphs  entitled 
"  Coordinate  Departments." 

In  connection  with  these  accounts,  it  is  understood  that  ac- 
count No.  56,  "  Power  Purchased,"  should  show  the  total  amount 
expended  for  this  purpose,  and  that  the  amounts  used  for  light- 
ing shops,  carhouses,  etc.,  should  be  charged  to  the  accounts  af- 
fected and  offsetting  credits  made  to  account  No.  50,  "Other 
Operations— Cr."    Is  this  correct? 

Answer,  The  accounts  "  Other  Op«^tlon»— Dr.,  Coordinate  De- 
partments,"   and   "Other   Operations — Cr.,    Coordinate   Depart- 
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ments,"  are  to  be  used  by  electric  railways  which  eii|;age  In  other 
lines  of  bnsineBSy  such  as  the  production  of  light  and  power  for 
sale.  In  case  the  cost  of  producing  power  is  carried  in  the  pri- 
mary acQOunts  of  the  light  department,  the  proportion  of  operating 
expenses  chargeable  to  the  railway  department  should  be  charged 
to  the  yarlous  "Other  Operations — ^Dr/'  accounts.  In  case  the 
cost  of  producing  power  is  carried  in  the  primary  accounts  of  the 
railway  department,  the  proportion  of  operating  expenses  charge- 
able to  the  light  or  other  departments  should  be  credited  to  the 
Yarlous  "Other  Operations — Cr."  accounts. 

Account  No.  56,  "  Power  Purchased,*'  covers  the  cost  of  power 
purchased  from  other  companies  primarily  for  the  propulsion  of 
cars,  and  account  No.  59,  "  Other  Operations — Or.,*'  should  not  be 
used  in  connection  therewith,  unless  a  portion  of  the  power  pur- 
chased is  used  by  another  coordinate  department,  such  as  electric 
light,  heat,  power,  or  gas,  within  the  same  company.  (See  Cmc 
255,) 

Case  12. 

Query,  To  what  operating  expense  or  other  account  should  be 
charged  rents  paid  for  fare  registers  used  on  electric  cars? 

Answer,  To  operating  expense  account  No.  63,  "  Miscellaneous 
Car-Service  Expenses.'* 

Gasb  13. 

Query,  To  what  account  should  be  charged  rent  paid  for  land  on 
which  is  located  a  carhouse  used  as  a  regular  operating  car- 
house? 

An9u>er.  To    operating    expense   account    No.    67,    "Carhouse 
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Casb  14. 

Query.  Account  No.  63,  "  Miscellaneous  Car-Service  Expenses/* 
provides  for  the  cost  of  tickets,  transfers,  and  baggage  checks. 
Should  not  the  cost  of  all  stationery,  such  as  rate  sheets,  way- 
bills, bills  of  lading,  etc.,  used  in  connection  with  the  operation 
of  passenger,  express,  or  freight  cars  be  charged  to  this  account? 

Answer,  No.  Charge  to  account  No.  84,  "  Stationery  and  Print- 
ing." Carriers  are  at  liberty  to  distribute  the  items  covered  by 
the  aodlstrlboted  accounts  in  the  Classification  of  Operating  Ex- 
penses of  Blectrio  Railways,  but  all  reports  to  the  Commission 
should  agree  with  the  accounts  which  are  proscribed.  {Bee  CoBee 
18  and  2S.) 
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Case  15. 

Query,  Account  No.  44,  ''Miscellaneous,"  in  tlie  Classification 
of  Expenditures  for  Road  and  Equipm^it  of  Electric  Railways 
covers,  among  other  things,  *'  the  cost  of  printing  certificates  of 
stocks  and  bonds,  with  payments  to  trustees  and  expenses  incurred 
In  the  disposal  of  securities/*  Will  it  be  correct  to  charge  to 
this  account  expenses  of  this  nature  when  they  relate  to  the 
issuance  of  bonds  by  an  operating  electric  railway  company  for 
construction  and  additions  and  betterments? 

Anstoer.  Yes. 

Case  16. 

Query.  Please  explain  account  No.  77,  "  Relief  Departmoit  Ex- 
lioisea**  Also  please  advise  to  what  account  should  be  charged  an 
employee*s  wages  when  paid  while  he  is  suffering  from  an  injury 
and  is  not  able  to  work. 

Answer,  Account  No.  77,  '*  Relief  Department  Expenses,*'  Is  in- 
tended to  cover  cost  of  operation  of  and  contributions  to  a  relief 
department  or  association.  Wages  paid  to  an  employee  while  he 
is  sulfering  from  an  injury  should  be  charged  to  account  No.  82, 
"Injuries  and  Damages,*'  if  the  injury  occurred  while  the  em- 
ployee was  on  duty  or  if  the  company  was  responsible.  Voluntary 
contributions  made  to  employees  or  families  of  employees  on  ac- 
count of  sickness  or  other  inability  to  perform  their  duties  should 
be  charged  to  account  No.  79,  "  Mlsc^laueous  General  Expenses. 
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Case  17. 

Query,  We  have  Installed  in  our  different  carhonses  some  large 
storage  tanks  for  compressed  air.  The  cominressed  air  is  used  in 
filling  air  tanks  on  cars  for  the  operation  of  brakes.  To  what 
account  should  we  charge  the  maintenance  and  operation  of  said 
tanks? 

Answer,  The  cost  of  maintenance  should  be  charged  to  account 
No.  38,  "  Shop  Machinery  and  Tools,"  and  the  cost  of  operation  to 
account  No.  63,  "Miscellaneous  Car-Service  Expenses." 

Case  18. 

Query.  To  what  account  should  be  charged  the  cost  of  printing 
expense  bills,  balance  sheets,  and  other  stationery  used  in  the 
handling  of  express  and  freight  business  incident  to  the  operaticni 
of  an  electric  railway? 
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To  what  account  should  be  charged  printing  and  stationery  used 
by  clerks  whose  salaries  are  charged  to  account  No.  1,  *'  Superin- 
tendence of  Way  and  Structures " ;  account  No.  29,  "  Superin- 
tendence of  Equipment " ;  and  account  No.  48,  "  Superint«idence 
of  Transportation  "? 

Answer.  The  cost  of  expense  bills,  balance  sheets,  and  other  sta- 
tionery should  be  charged  to  account  No.  84,  "  Stationery  and 
Printing."  By  referring  to  the  note  under  "Undistributed  Ac- 
counts," on  page  45  of  the  Classification  of  Operating  Expenses  of 
Electric  Railways,  it  will  be  found  that  carriers  are  at  liberty  to 
distribute  items  covered  by  accounts  Nos.  82  to  88,  inclusive,  but 
that  all  reports  to  the  Ck>mmisBlon  must  agree  with  the  accounts 
which  are  prescribed. 

The  cost  of  stationery  and  printing  used  by  clerlis  whose  sal- 
aries are  charged  to  accounts  Nos.  1,  29,  and  48  should  be  charged 
to  account  No.  84.     (8ee  Cases  14  (vnd  23.) 

Gasb  19. 

Query.  We  have  on  our  lines  foreign  cars  on  which  we  iwy  a  per 
diem  charge.  To  what  account  should  an  expense  of  this  nature 
be  charged?  To  what  account  should  be  charged  the  maintenance 
of  such  cars  while  on  our  tracks? 

Answer.  Per  diem  on  foreign  cars  should  be  charged  to  account 
No.  88,  *'  Rent  of  Equipment,"  and  the  maintenance  of  such  cars 
while  on  your  tracks  to  account  No.  32,  "  Passenger  and  Combi- 
nation Cars";  account  No.  33,  ''Freight,  Express,  and  Mail 
Cars " ;  account  No.  35,  "  Service  Cars " ;  or  account  No.  36, 
" Electric  Equipment  of  Cars."     (See  Case  1B8.) 

Case  20. 

Query.  We  have  electric  cars  equipped  and  used  as  pile  driver, 
steam  shovel,  concrete  mixer,  and  stone  crusher.  To  what  ac- 
counts should  be  charged  the  maintenance  of  these  cars  and  the 
machinery? 

Anstcer.  The  maintenance  of  such  cars  and  machinery  should  be 
charged  to  account  No.  36,  "  Service  Cars,"  or  account  No.  36, 
**  Electric  Equipment  of  Cars,"  except  when  the  cars  are  used  on 
work  not  chargeable  to  operating  expenses.    (See  Case  186.) 

Case  21. 

Query.  To  what  account  should  be  charged  the  wages  of  clerks 
in  carhouses  whose  duty  it  is  to  furnish  motormeu  and  conductors 
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with  their  tickets  and  supplies,  and  to  receive  from  condaetors 
their  daily  remittances  and  arrange  them  before  sending  to  the 
general  office? 

Anawer.  To  operating  expense  account  No.  48,  *'  Superintend- 
ence of  Transportation." 

Case  22. 

Query,  To  what  account  should  an  electric  railway  chat«e  com- 
missions and  wages  paid  for  the  sale  of  school  and  other  tickets 
at  various  stores  along  the  line? 

Answer,  If  the  tickets  are  sold  at  stores  which  can  be  consid- 
ered stations,  charge  commissions  and  wages  paid  to  account  No. 
64,  *'  Station  Employees " ;  if  the  stores  can  not  be  coaisidered 
stations,  charge  to  account  No.  45,  *'  Superintendence  and  Solici- 
tation." 

Case  23. 

Query,  To  what  account  should  be  charged  the  cost  of  printing 
and  furnishing  reports  made  by  conductors  each  day  (trip  sheets) 
and  shortage  notices? 

Answer.  To  operating  expense  account  No.  84,  '*  Stationery  and 
Printing."     (See  Cases  H  and  18,) 

Case  24. 

Query,  To  what  account  should  be  charged  the  salary  and  ex- 
penses of  a  supervising  engineer  In  charge  of  the  construction  of  a 
new  line  and  buildings,  and  the  installation  of  machinery  in  power 
plants?  It  is  not  clear  to  us  whether  these  expenses  should  be 
charged  to  account  No.  1,  *' Engineering  and  Superintendence," 
or  charged  directly  to  the  account  for  which  incurred,  in  accord- 
ance with  Note  B. 

Afhswer,  If  the  engineer  in  question  has  direct  supervision  over 
an  of  the  work  in  connection  with  the  construction  of  a  new  line, 
it  will  probably  not  be  possible  to  apportion  his  salary  and  ex- 
penses among  the  various  construction  accounts,  and  charges 
should,  therefore,  be  made  to  account  No.  1,  "  Engineering  and 
Superintendence,"  in  the  Classification  of  E^xpenditures  for  JBoad 
and  Equipment  of  Electric  Railways. 

Note  B,  under  account  No.  1,  provides  that,  whenever  it  is  pos- 
sible, the  expenses  enumerated  should  be  charged  directly  to  the 
account  for  which  they  are  incurred,  as,  for  example,  ''Power- 
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Plant  Bnlldings  '*  or  *'  Shops  and  Garhouses."  However,  it  is  not 
the  Intention  to  Insist  upon  any  unnecessary  refinement  in 
acconntlng  for  such  nuitters. 

Case  25. 

Query.  Should  all  the  ties,  rails,  rail  fastenings,  and  joints  used 
in  connection  with  crossovers^  curves,  and  turn-outs  be  charged  to 
account  No.  S,  "  Special  Work,"  in  the  Classification  of  Expendi- 
tures for  Road  and  Equipment  of  Electric  Railways?    What  is 
!  meant  by  the  term  "  curves  "  as  used  in  that  account? 

Answer,  Account  No.  8,  "  Special  Work,"  is  not  intended  to 

cover  the  cost  of  ties,  rails,  rail  fastenings,  and  Joints.    These 

items  should  be  charged  to  accounts  provided  for  such  exi)endi- 

tures.    The  terms  "  crossovers,"  "  curves,"  and  "  turn-outs  "  cover 

I  only  those  portions  of  track  which  are  made  to  order. 

Ordinary  curves  should  be  treated  as  "  rails,"  and  other  curves 
!  as  •*  special  work." 

Case  26. 

Query.  What  Instmctions,  if  any,  have  been  Issned  by  the  Inter- 
state Commerce  Commission  covering  the  treatment  of  amounts 
expended  by  electric  railways  for  betterments  and  improvements? 

Ansioer.  The  Commission  has  issued  no  instructions  to  electric 
railways  relative  to  additions  and  betterments  expenditures. 
Until  advised  to  the  contrary,  such  carriers  should  account  for 
expenditures  of  this  nature  in  accordance  with  the  Classification 
of  Expenditures  for  Road  and  Equipment  of  Electric  Railways. 

I  Case  27. 

Query.  Will  a  company  using  the  standard  system  of  electric 
railway  accounting  recommended  by  the  Street  Railway  Account- 
ants* Association  of  America  be  required  to  adopt  the  Classifica- 
tions of  Operating  Revenues  and  Operating  Expenses  of  Electric 
I  Railways  as  prescribed  by  the  Interstate  Commerce  Commission? 

Answer.  If  a  company  engages  in  the  interstate  transportation 
of  persons  or  property,  it  should  keep  its  accounts  in  accordance 
with  the  classifications  prescribed  by  the  Interstate  Commerce 
Commission  efl^ive  on  January  1,  1909. 

Ca0E  28. 

Query.  To  what  account  should  be  charged  the  cost  of  cleaning 
the  conduit  under  tracks  and  removing  dirt  and  trash  of  various 
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kinds  which  collect  therein  on  roads  operated  by  the  undtf ground 
conduit  system? 

Answer .  This  is  a  feature  of  maintenance,  and  is  prop^ly 
chargeable  to  operating  expense  account  No.  11,  "Cleaning  and 
Sanding  Tracka" 

Case  29. 

Query.  We  note  that  the  accounts  **  Interest  and  Discount  *'  and 
**  Taxes/*  heretofore  carried  by  many  companies  in  their  general 
expenses,  have  been  dropped  from  the  classification  of  the  Inter- 
state Commerce  Commission.  Please  advise  as  to  the  manner  in 
which  they  should  be  handled. 

Answer,  Interest,  discount,  and  taxes,  when  arising  in  connec- 
tion with  operations,  should  be  handled  through  the  Income 
Account  Interest  in  connection  with  expenditures  for  road  and 
equipment  should  be  handled  through  primary  account  No.  41« 
**  Interest,"  in  the  Classification  of  Expenditures  for  Road  and 
EiQuipmait  of  Electric  Railways.     (See  Case  SS.) 

Case  90. 

Query.  This  company's  tower  wagon  is  frequently  used  in  con- 
nection with  the  construction  of  electric  lines  along  new  tracks, 
and  it  has  been  our  custom  to  credit  to  "  Stable  Exi)ei8es "  the 
cost  of  the  service.    Is  this  correct? 

Anstoer.  The  expenses  of  repair  or  tower  wagons  which,  are  fre- 
quently used  in  construction  work  should  be  apportioned  between 
maintenance  and  construction  accounts  in  accordance  with  the  use 
to  which  they  are  put  If  expenses  properly  chargeable  to  con- 
struction have  been  included  in  account  No.  40,  "Horses  and 
Vehicles,"  and  account  No.  86,  "  Stable  Expenses,"  these  accounts 
should  receive  proper  credit 

Case  81. 

Query.  A  railway  company's  shop  performs  services  properly 
chargeable  to  various  construction  accounts  and  to  other  com- 
panies and  persons.  To  what  account  should  be  credited  the  de> 
partmmit  expense  added  to  the  cost  of  labor  and  material  to  cover 
a  portion  of  miscellaneous  shop  and  storeroom  expenses? 

Answer.  Such  expense  should  be  credited  to  the  proper  accounts 
under  Operating  Expenses. 
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Case  32. 

Query.  To  what  accounts  should  the  following  charges  be  made? 

(1)  Roits  paid  to  private  firms  or  indlvldaals  for  the  right  to 
operate  cars  on  priyate  property. 

(2)  Rent  for  land  on  which  poleline  right  of  way  for  high- 
tensicm  lines  is  located. 

(3)  Amounts  paid  to  mnnicipalities  for  the  ri^t  to  operate  cars 
on  and  across  streets. 

(4)  Amounts  paid  to  boards  of  public  works,  county  officers, 
etc*  for  the  right  to  operate  cars  on  and  across  public  highways. 

Anstoer.  (1)  Charge  to  account  No.  10,  "Other  Miscellaneous 
Way  Expenses." 

(2)  Charge  to  account  No.  24,  **  Misctilaneous  Electric  Line 
Expenses.*' 

(3)  and  (4)  Charge  to  "Taxes"  under  "Deductions  from 
Income.** 

Casb33  (amended). 

Query.  To  what  account  or  accounts  should  be  credited  charges 
made  against  operation  and  construction  accounts  for  electricity 
famished  by  an  electric  railway  company  for  the  use  of  Its  shop 
motors,  carhouse  lighting,  runniog  of  construction  cars  engaged  in 
company  service,  such  as  building  new  tracks^  etc.? 

Answer.  The  Classification  of  Operating  Expenses  of  Electric 
Railways  does  not  require  a  segregation  of  the  cost  of  power  to 
shops,  carhouses,  etc.  The  last  paragraph  on  page  7  of  the  Classi- 
fication provides  that  any  carrier  may  "keep  any  temporary  or 
experimental  accounts  the  purpose  of  which  is  to  develop  the 
efficiency  of  operations:  Provided,  however.  That  such  t^nporarj- 
or  experimental  accounts  shall  not  impair  tlie  integrity  of  any 
general  or  primary  account  hereby  prescribed ;  and  that  any  such 
temporary  or  experimental  accounts  shall  be  open  to  inspection 
by  the  Commission."  It  is  therefore  permissible  for  any  carrier 
to  ascertain  for  its  own  information  the  cost  of  power  used  at 
shops  or  carhouses. 

The  Classification  of  Operating  Expenses  of  Electric  Railways 
does  not  contemi^ate  that  any  distribution  shall  be  made  to  main- 
tenance accounts  for  electricity  furnished  by  an  electric  railway 
for  the  use  of  its  shop  motors,  carhouse  lighting,  or  running  of 
work  cars  engaged  in  maintenance. 

6970**— 11 2 
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The  actual  cost  of  operating  work  can  for  oonstmction  pur- 
poses, such  as  building  new  tracks,  etc..  Is  properly  chargeable  to 
construction  accounts^  and  proper  credit  may  be  given  to  revenue 
account  No.  0,  ''Miscellaneous  Transportation  Bevenue."  (Bee 
Case  84.) 

Case  34. 

Query,  A  large  percentage  of  the  purchases  made  by  the  pur- 
chasing department  of  this  company  is  for  construction  and 
betterment  purposes.  Would  it  be  permissible  to  charge  to  the 
appropriate  construction  and  betterment  accounts  such  a  propor- 
tion of  the  salaries  and  expenses  of  that  departmait  as  would 
fairly  represent  the  expense  of  the  purchases  made  primarily 
for  such  construction  and  betterm^ts? 

Anstoer.  The  Classification  of  Operating  Expenses  of  Electric 
Railways  is  intended  to  cover  <^perating  expenses  only,  and  it  is 
proper  to  charge  to  the  appropriate  construction  and  betterment 
accounts  such  a  proportion  of  the  salaries  and  expenses  of  pur- 
chasing agents  and  assistants  as  would  fairly  represent  the  ex- 
pense of  the  purchases  made  for  such  construction  and  better- 
ments. In  the  consideration  of  this  question  account  No.  85, 
"Store  Expenses,"  should  not  be  overlooked. 

Case  35. 

Querp,  What  is  meant  by  "Undistributed  Accounts"  in  the 
Classification  of  Operating  Expenses  of  Electric  Railways? 

Answer.  Undistributed  accounts  are  those  which  contain  ex- 
penses properly  chargeable  to  more  than  one  of  the  five  general 
accounts  under  Operating  Exi)enses.  For  example,  there  are 
injuries  which,  from  a  strict  accounting  standpoint,  should  be 
charged  under  Way  and  Structures,  B/qulpment,  etc.  There 
are  various  difficulties  in  distributing  these  expenses  among  the 
several  general  accounts  and  the  Commission  is  willing  that  all 
expenses  for  injuries  should  be  carried  in  account  No.  82,  "In- 
juries and  Damages,"  under  general  account  General  and  Mis- 
cellaneous. 

Case  36. 

Query.  A  company  conducting  a  railway,  lighting,  and  power 
business  carries  Its  general  accounts  in  the  lighting  and  power 
department    A  monthly  charge  for  power  is  made  to  the  street 
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rallwaj  deiMirtment  and  to  tbe  lighting  department  Are  the 
monthly  charges  for  power  to  the  lighting  and  street  railway  de- 
partments satisfactory,  and  Is  a  single  balance  sheet  for  the 
entire  business  permissible? 

Answer.  Each  company  conducting  a  railway,  lighting,  and 
poww  business  Is  at  liberty  to  decide  for  itself  under  which  de- 
partment the  primary  operating  expense  accounts  shall  be  carried, 
and  should  decide  upon  the  basis  of  dlrislon  of  expenses  among 
the  various  d^;)artments.  If  the  expenses  are  carried  under  the 
lighting  and  power  department.  It  will  be  necessary  to  show  on 
the  books  of  the  railway  department  under  accounts  Nos.  27,  43, 
58,  and  80,  ''Other  Operations — ^Dr^"  the  proportions  chargeable 
to  the  railway  department  under  Way  and  Structures,  Equip- 
ment, Conducting  Transportation,  and  General  and  Miscellaneous. 
The  amounts  charged  to  the  railway  department  should  be 
handled  In  the  books  of  the  lighting  and  power  department 
through  such  accounts  as  **  Other  Operations — Gr." 

The  Commission  has  not  prescribed  a  claaMcatlon  of  revenues 
and  expenses  for  outside  operations  for  electric  railways. 

One  balance  sheet  is  all  that  Is  necessary  for  the  entire  business 
described  in  this  query. 

Case  37. 

Querp.  To  what  account  should  be  charged  payments  made  to 
the  Government,  on  the  basis  of  a  specific  charge  per  passenger, 
for  the  privilege  of  operating  cars  over  Its  bridge? 

Answer.  Charge  to  **  Taxes."    (See  Cases  95  end  225.) 

Case  38. 

Query,  What  disposition  should  be  made  of  custom  labor  or 
labor  of  employees  In  various  departments  on  work  entirely  out- 
lAde  of  railway  operation,  for  which  the  railroad  Is  reimbursed 
the  wages  of  the  employees,  together  with  the  profit  on  same  and 
tbe  general  shop  expenses?  What  disposition  should  be  made  of 
profits  on  new  material  sold  to  some  outside  concern  from  store- 
room stock  which  has  been  handled  in  sales  account? 

Answer,  Assuming  that  the  amount  involved  in  the  custom  labor 
account  is  small,  and  that  the  expenses  have  been  charged  to 
operating  accounts,  items  covering  labor  performed  for  outside 
parties,  together  with  the  percentage  added  for  profit  and  general 
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shop  ezpenfles,  should  be  doited  to  '^Accounts  Receivable"  and 
credited  to  tbe  operating  expense  accounts  originally  charged. 

The  net  rev^ine  from  the  sales  account  should  be  handled  as 
miscellaneous  income. 

Cask  89. 

Query,  To  what  account  should  be  charged  the  cost  of  new 
structures  and  general  improyements  in  a  free  private  park,  and 
the  maintenance  expenses  of  such  a  park? 

AnstDer.  The  cost  of  new  structures  and  improvements  of  a 
substantial  character  in  a  free  private  park  should  be  charged 
to  account  Na  33,  ''  Park  and  Resort  Property,"  in  the  Glasslflca- 
tion  of  Expenditures  for  Road  and  Equipment  of  Electric  Rail- 
ways. 

Maintenance  expenses  of  such  a  park  should  be  charged  to 
operating  expense  account  No.  46,  "Advertising."    (See  Caee  189.) 

Case  40. 

Query.  Should  the  expense  of  sprinkling  streets  be  charged  to 
the  same  account  as  sanding  and  cleaning  track? 

Anmoer.  The  cost  of  iH>i'ii^I^lii^C»  roadway  and  track,  when  not 
done  directly  in  connection  with  construction  or  repairs  of  track 
or  paving,  should  be  charged  to  operating  expense  account  No.  11, 
*'  Cleaning  and  Sanding  Tracks."  The  cost  of  sprinkling  rendered 
necessary  by  construction  or  repairs  of  track  or  paving  should 
be  charged  to  the  proper  construction  or  maintenance  account 

Case  41. 

Query.  A  company,  organised  for  purely  local  street  railway 
business  and  having  no  electric  lighting  or  gas  d^wrtment  and  no 
Joint  arrang^nent  with  any  other  company  in  the  operation  of 
cars,  requests  information  as  to  the  manner  in  which  the  accounts 
in  various  parts  of  the  Classification  of  Operating  Expenses* 
''Other  OperaUonfr— Dr."  and  ''Other  Operations-- Or.,"  would 
enter  into  its  records. 

Answer.  From  the  foregoing  statemoit  it  is  evident  that  the 
company  in  question  will  not  require  the  accounts  "Other  Oper- 
ations— Dr."  and  "Other  Operations — Or."  It  is  not  expected 
that  a  carrier  will  keep  any  accounts  on  its  books  for  which  it 
has  no  need. 
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Case  42. 

Query.  The  A  and  B  Light  and  Traction  Company  operates  gas, 
electric  light,  and  street  railway  properties.  The  opiating  ex- 
penses of  the  three  coordinate  departments  are  kept  entirely 
separate,  except  the  general  expenses,  consisting  of  clerical  sal- 
aries, rent,  taxes,  and  ofBce  sapplies.  Will  it  be  satisfactory  to 
the  Commission  for  ns  to  continue  carrying  expenses  of  this  char- 
acter in  one  account  covering  all  departments,  and  so  state  the 
fact  in  our  annual  report? 

Answer,  Where  a  company  operates  both  a  railway  department 
and  a  Minting  departmait,  the  entire  cost  of  producing  power 
should  be  carried  in  the  primary  accounts  either  of  the  railway 
department  or  of  the  lighting  department,  and  the  amounts 
chargeable  to  the  other  department  should  be  handled  through  the 
Tarious  accounts,  "Other  Operations — ^Dr.**  and  "Other  Oper- 
ations— Cr.**  For  example,  if  the  cost  of  power  is  carried  in  the 
primary  accounts  of  the  railway  department,  the  proportion  of 
operating  expenses  chargeable  to  the  lighting  department  should 
be  credited  to  the  various  "Other  Operations — Cr."  accounts. 
In  the  case  cited,  the  proportion  of  general  expmises  charge- 
able to  the  lighting  department  would  appear  as  a  credit  under 
accoont  No.  81,  "Other  Operations — Cr." 

Taxes  need  not  be  subdivided  between  the  railway  and  lighting 
departments.    Taxes  should  be  treated  through  the  Income  Account. 

Case  48. 

Query.  We  are  charging  to  account  No.  66,  "  Power  Purchased," 
the  actual  cost  of  electric  current  generated  at  our  plant  (gas, 
electric  lii^t,  and  street  railway  property)  consumed  by  the  rail- 
way department.    Is  this  correct? 

Antwer.  The  practice  above  outlined  is  not  in  accordance  with 
the  requirements  of  the  Classifleation  of  Operating  Expenses  of 
Electric  Bailways.  Account  No.  56,  "Powor  Purchased,"  is  pro- 
vided for  expenditures  for  power  purchased  from  other  com- 
panies.    (Bee  Case  42.) 

Case  44. 

Query.  To  what  account  should  be  credited  the  amount  received 
from  the  sale  of  manure  removed  ft*om  stables? 
Answer.  To  operating  expense  account  No.  86,   "  Stable   Ex- 
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Case  46. 

Query.  This  company  operates  a  sprinkling  car  for  the  purpose 
of  sprinkling  certain  streets  and  highways  on  which  our  track  is 
laid.  The  city  in  which  this  service  is  performed  pays  us,  as  its 
proportion  of  the  cost  of  this  service,  from  15  to  20  cents  per 
sprinkler  car-mile  run.  Please  advise  to  what  accounts  the  cor- 
responding debits  and  credits  should  be  made. 

An&irer.  The  amount  received  from  the  city  should  be  credited 
to  revenue  account  No.  9,  "Miscellaneous  Transportation 
Revenue." 

In  case  the  service  mentioned  is  performed  primarily  as  a 
service  for  the  benefit  of  the  road,  and  the  amount  received  from 
the  city  is  only  incidental,  the  expense  of  oi)eratlng  the  sprinkling 
car  should  be  charged  to  operating  expense  account  No.  11, 
"Gleaning  and  Sanding  Tracks,"  and  the  cost  of  maintenance 
and  repairs  to  account  No.  35,  "  Service  Cars."  If,  however,  the 
service  rendered  is  primarily  for  revenue  purposes,  the  operating 
expenses  should  be  charged  to  the  appropriate  operating  expense 
accounts,  as  in  any  other  revenue  movements.    {See  Case  84,) 

Case  46. 

Query,  Is  there  not  a  conflict  between  account  No.  10,  "Pav- 
ing," and  account  No.  16,  "  Crossings,  Fences,  Cattle  Guards,  and 
Signs,"  in  the  Classification  of  Expenditures  for  Road  and  Equip- 
ment of  Electric  Railways,  so  far  as  they  refer  to  labor  and 
material  on  crosswalks? 

Answer,  There  is  no  confiict  between  the  accounts  mentioned. 
Account  No.  10  embraces  the  expense  of  labor  and  material  used 
in  crosswalks  constructed  in  connection  with  paving  on  streets 
along  which  the  electric  road  extends;  while  account  No.  16  cov- 
ers street  and  road  crossings  at  other  points^  where  it  may  be 
necessary  to  construct  entirely  new  crossings  or  to  provide  cross- 
ings of  an  improved  character  over  those  previously  ^cisting. 

Case  47. 

Query.  To  what  operating  expense  account  should  be  charged 
the  cost  of  labor  and  material  used  in  connection  with  the  repair 
of  overhead  contacts  installed  in  the  trolley  wire,  and  of  wires 
leading  from  the  trolley  to  magnets,  etc.,  which  operate  an  elec- 
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trie  track  switch,  a  device  for  automatically  doing  the  work  of  a 
awitchman  through  the  operation  of  the  magnets? 

An9U)er,  The  cost  of  material  should  be  charged  to  account  No. 
6,  "  Special  Work,"  and  the  cost  of  labor  to  account  No.  8,  **  Road- 
way and  Track  Labor." 

Case  48. 

Query,  To  what  account  should  be  charged  an  amount  paid  for 
rent  of  land  on  which  a  "  Y  *'  or  switch  is  located? 

Anatoer.  To  account  No.  19,  "Other  Miscellaneous  Way  Ex- 
penses," tn  the  Glassiflcation  of  Operating  Bxpenses  of  Blectric 
Railways. 

Case  49. 

Query,  This  company  has  an  arrangement  with  telephone,  tele- 
graph, and  electric  lighting  companies,  whereby  it  pays  an  amount 
for  the  privilege  of  making  attachments  to  their  poles  for  carry- 
ing its  wires,  and  collects  from  them  another  amount  for  attach- 
ments to  its  poles  for  carrying  their  cables  and  wires.  To  what 
accounts  should  the  resulting  debit  and  credit  be  made? 

Anstcer.  Charge  the  amount  paid  to  operating  expense  account 
No.  24,  "Miscellaneous  Electric  Line  Expenses,"  and  credit  the 
amount  received  to  revenue  account  No.  17,  "  Rents  of  Buildings 
and  Other  Property." 

Case  GO. 

Query,  To  what  account  should  be  charged  the  cost  of  material 
used  in  the  construction  of  a  retaining  wall  for  the  protection  of 
banks  from  high  tides»  it  being  understood  that  account  No.  8, 
"Roadway  and  Track  Labor,"  is  intoided  to  cover  the  cost  of 
labor  expended  in  such  work? 

Answer,  Operating  expense  account  No.  8,  "Roadway  and 
Track  Labor,"  is  intended  to  cover  the  cost  of  labor  expended  in 
"protecting  l)anks  by  retaining  walls,  riprap,  piling,  piers,  dikes, 
or  other  means."  The  cost  of  material  used  in  connection  with 
such  work  properly  chargeable  to  operating  expenses  should  be 
charged  to  account  No.  10,  "  Miscellaneons  Roadway  and  Track 
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lixpoiditures  of  the  above  nature  arising  in  connection  with  the 
construction  of  a  new  road  should  be  charged  to  account  No.  4, 
"Grading,"  in  the  Classiflcatlon  of  Expenditures  for  Road  and 
Equipment  of  Electric  Railways. 
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Case  51. 

Query.  To  what  account  should  be  charged  rent  of  land  used 
for  storage  of  track  material,  part  of  which  is  for  use  in  repairs 
of  track,  but  most  of  which  is  for  use  in  the  construction  of  new 
track? 

Anstoer.  Unless  the  amount  paid  for  rent  of  land  used  for  the 
storage  of  track  material  is  a  large  item,  such  as  several  hundred 
dollars  per  annum,  it  should  be  charged  to  operating  expense  ac- 
count No.  85,  ''  Store  £xpense&"  In  case  the  amount  paid  is  a 
considerable  item,  there  is  no  objection  to  including  an  appropri- 
ate proportion  in  the  construction  accounts.  Owing  to  the  fiict 
that  it  would  be  Impracticable  to  divide  this  rental  charge  among 
the  various  construction  material  accounts,  the  amount  should  be 
charged  to  account  No.  44,  "Miscellaneous,"  in  the  Classification 
of  Expenditures  for  Road  and  Equipment  of  Electric  Railways. 

Case  52. 

Qvery.  Has  the  Interstate  Commerce  Commission  prescribed 
any  account  for  depreciation  of  way  and  structures  or  equip- 
ment? 

Anstoer.  The  Interstate  Commerce  Commission  does  not  require 
any  electric  railway  company  to  keep  account  No.  26,  "  Deprecia- 
tion of  Way  and  Structures,"  and  account  No.  42,  "Depreciation 
of  Equipment,"  unless  these  accounts  are  prescribed  by  the  Rail- 
way Commission  of  the  State  in  which  such  company  operates 
the  major  portion  of  its  mileage.     (See  Case  215.) 

Case  53  (amended). 

Queru.  Is  it  proper  to  charge  to  account  No.  41,  "  Interest,"  In 
the  Classification  of  Expenditures  for  Road  and  Equipment  of 
Electric  Railways,  interest  imld  on  loans  made  for  construction 
purposes  by  an  operating  electric  railway  company,  said  interest 
accruing  on  money  used  in  building  new  tracks  and  for  additional 
power-plant  equipment  and  other  construction  purposes? 

Anstoer.  Interest  on  loans  made  for  construction  purposes  that 
accrues  during  the  construction  period  should  be  charged  to 
account  No.  41,  "  Interest."  Interest  which  accrues  after  the 
completion  of  construction  work  is  not  chargeable  to  this  account. 
(See  Case  29.) 
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Cask  54. 

Query.  Should  revenue  account  No.  15,  "  Rents  of  Tracks  and 
Terminals/*  be  credited  with  all  compensation  received  for  the  use 
of  tracks  and  electric  lines,  including  services  performed  in  con- 
nection with  the  dispatching  and  g^ieral  supervision  of  the  elec- 
tric cars  of  one  company  using  the  tracks  of  another  company? 

Answer.  All  comi)^i8ation  of  this  nature  should  be  credited  to 
revenue  account  No.  15,  "Rents  of  Tracks  and  Terminals.**  No 
provision  is  made  In  the  electric  classifications  for  joint  fticlHties 
accounts. 

Case  55. 

Query.  This  company  owns  a  nine-story  building.  One>third  of 
the  ground  floor  is  used  for  tracks  for  cars  running  into  and  out 
of  the  building,  waiting  room,  ticket  ofllce,  etc.,  and  the  balance  is 
rented  for  store  purposes,  concessions,  etc.  The  general  offices 
occupy  al>out  one  floor,  and  the  remaining  floors  are  rented  for 
office  purposes.  Should  rents  received  from  tenants  be  credited 
to  operating  revenues  or  miscellaneous  income? 

Ansv^er.  Rents  should  be  credited  to  revenue  account  No.  17, 
"  Rents  of  Buildings  and  Other  Property,*'  if  the  expense  of  main- 
taining and  openting  the  portions  rented  can  not  be  separated 
from  the  expense  of  maintaining  and  oi)erating  the  portion  used 
by  the  railway  company.  In  case  the  expense  of  maintaining  and 
operating  the  portions  rented  can  be  separated  from  the  expense 
of  maintaining  and  operating  the  portion  used  by  the  railway 
company,  the  rents  received  should  be  included  in  Income  and  not 
in  Operatlnsr  Revenues,  and  the  expense  of  maintaining  and  oper- 
ating the  rented  portions  should  be  charged  against  the  rents 
received. 

Care  56. 

Query.  We  are  in  doubt  as  to  the  proper  account  to  be  charged 
for  trolley  parts,  namely,  wheels,  axles,  washers,  springs,  harps, 
poles,  bushings,  etc.,  and  carbon  brushes,  carbons,  headlight 
pnrts,  etc.  Should  these  items  be  charged  to  accounts  32  to  37, 
inclusive,  or  to  account  No.  63,  "Miscellaneous  Car-Service 
Expenses**? 

Answer,  All  such  parts  as  pertain  to  maintenance  of  equipment 
are  chargeable  to  operating  expense  account  No.  32,  "  Passenger 
and  Combination  Cars  ** ;  account  No.  33,  "  Freight,  Express,  and 
Mall  Cars'*;  account  No*  34,  "Locomotive**;   account  No*  35, 
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"  Service  Cars  " ;  account  No.  d6,  "  Blectric  Equipment  of  Cars  " ; 
or  account  No.  37,  "Electric  Equipment  of  Locomotives."  Account 
No.  63,  "  Miscellaneous  Car-Service  Expenses,"  includes  only  such 
items  as  do  not  pertain  to  maintenance  of  equipment. 

The  following  Indicates  the  line  of  demarcation  between  the 
electric  equipment  of  a  car  and  the  car :  Electric  equipment  of  a  car 
includes  the  electric  motive  equipment  and  wiring ;  the  term  "  car  *• 
includes  the  car  body  and  trucks,  electric  bells  and  wiring,  electric 
heaters  and  wiring,  electric  lighting  and  wiring,  and  air-brake 
equipment  and  wiring. 

Under  this  segregation,  carbons  used  In  electric  arc  headlights 
are  chargeable  to  account  No.  63,  '*  Miscellaneous  Car-Service  Ex- 
penses," and  the  other  items  named  to  accounts  32  to  37,  inclusive. 

Case  57. 

Query.  Are  Class  B  and  Class  C  electric  railways  required  to 
keep  the  44  accounts  composing  the  Classification  of  Expenditures 
for  Road  and  Equipment  of  Electric  Railways,  and  the  19  ac- 
counts composing  the  Classification  of  Operating  Revenues  of 
Electric  Railways,  the  same  as  Class  A  companies? 

Answer,  All  electric  railways  subject  to  the  Jurisdiction  of  the 
Interstate  Commerce  Commission  are  required  to  keep  their  road 
and  equipment  and  revenue  accounts  under  the  same  classifica- 
tions, no  condensed  classification  of  road  and  equipment  accounts 
or  of  revenue  accounts  being  provided  for  Class  B  or  Class  C 
companies. 

Case  68. 

Query.  What  is  meant  by  the  term  "  Car  Hours  '*  as  used  in  the 
mileage,  traffic,  and  miscellaneous  statistics  of  the  form  for  an- 
nual reiwrt,  particularly  with  reference  to  "Passaiger  Car 
Hours"? 

Answer.  "Passenger  Car  Hours"  include  not  only  the  actual 
time  while  in  revenue  service,  but  also  the  time  consumed  in  run- 
ning from  carhouses  to  points  where  regular  service  is  begun, 
time  lost  between  trips,  and  time  lost  on  account  of  delays  caused 
by  blockades,  parades,  etc.  It  includes  the  entire  time  during 
which  the  cars  are  in  charge  of  the  motormen  and  conductors. 

Case  69. 

Query.  Is  it  permissible  to  apportion  store  and  stable  exp^ises 
among  the  water,  light,  and  railway  departments  in  proportion  to 
the  services  rendered  by  the  storeroom  and  the  stables? 
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Annoer.  The  proportion  of  store  and  stable  expenses  chargeable 
to  the  water  and  light  departments  should  be  handled  through 
account  No.  81,  "Other  Operations — Cr./'  it  being  the  intention 
that  the  "  Other  Operations  "  accounts  should  apply  in  connection 
with  all  General  and  Misc^laneous  accounts. 

Carriers  are  at  liberty  to  distribute  store  and  stable  expenses 
of  the  railway  department  to  the  various  operating  expense  ac- 
counts affected,  but  for  the  purpose  of  the  annual  reports  the 
amounts  distributed  should  be  reported  under  account  No.  86» 
"  Store  Expenses,"  and  No.  86,  "  Stable  Expenses,"  and  such 
amounts  eliminated  from  the  accounts  to  which  they  were  origi- 
nally distributed. 

In  this  connection  attention  is  called  to  the  fkct  that  no  portion 
of  store  expenses  or  stable  expenses  which  is  properly  chargeable 
to  road  and  equipment  should  be  included  in  accounts  Nos.  85  and 
86,  as  these  accounts  are  Intended  to  cover  only  operating  ex- 
penses.    (See  Case  10.) 

Case  60. 

Querp.  A  company  Is  required  by  Its  franchise  to  widen  one  of 
the  streets  upon  which  it  operates,  and  pay  all  expenses  of  exca- 
vating, moving  back  and  resetting  curbs,  constructing  new  catch 
basins  with  sewer  connections,  adjusting  all  sidewalks  and  cross- 
walks disturbed,  readjusting  all  pole  lines,  hydrants,  etc.,  owned 
by  other  corporations,  and  laying  a  new  asphalt  pavement  between 
the  brick-paved  railroad  strip  and  the  curbs.  Would  it  be  proper 
to  consider  this  as  an  Incidental  cost  of  the  road  itself  and  charge- 
able to  account  No.  2,  "Right  of  Way,"  or  should  the  cost  be 
charged  to  account  No.  44,  "  Miscellaneous  "? 

Answer.  The  cost  should  be  charged  to  account  No.  2,  "  Right  of 
Way,"  except  cost  of  paving,  which  should  be  charged  to  account 
No.  10,  "  Paving."     (See  Cases  116  and  191.) 

Case  61. 

Query.  Is  It  Intended  that  account  No.  25,  "  Buildings  and  Struc- 
tures," shall  be  used  solely  for  repairs  of  owned  buildings,  or  may 
the  cost  of  repairs  to  rented  buildings  be  Included? 

Anstoer.  Account  No.  25,  "Buildings  and  Structures,"  is  in- 
tended to  include  cost  of  repairs  of  owned  buildings  or  buildings 
held  under  long-term  leasee.  The  cost  of  repairs  of  buildings 
rented  from  month  to  month  is  not  to  be  included  in  this  account, 
but  should  be  charged  to  the  account  to  which  the  rent  is  charged. 


Case  62. 
ON«rv.  Sboald  repairs  to  rented  paMenger  waltlpg  rooms  where 
kets  are  sold  be  charged  to accooot  No.  66,  "Station  Ezpenaes"! 
4n«icer.  Yes.      (See  Case  61    reapecUnff  repain   to    btUlMngi 
Id  under  long-lorm  leases.) 

Cabe  33. 

Querv-  Should  repairs  to  general  ofBcee  that  are  rented  be 
nrged  to  account  No.  26,  "  Bnlldlngs  and  Stmctnree,"  or  to  ac- 
iint  No.  75.  "  Qeneral  Office  Supplies  and  Expenses"? 
Ait9Ker,  Charge  to  account  No.  TS,  "  Oeneral  Office  Rnpplles 
d  E^pwsea"  iSee  Case  61  retpecting  repatri  to  buUHnfft 
Id  imder  long-term  leatet.) 

Cabs  64. 

Querp.  We  have  a  foutract  wtth  another  carrier  under  which  the 
ler  carrier  proWdee  cars  and  maliitaiDB  them  for  the  purpose  of 
rnishlng  through  service,  ttegular  fares  are  collected  to  and 
>in  Junction  point  by  the  other  carrier.  While  these  cars  are 
our  tracks  we  pay  all  espeDses  of  operation  and  retain  all 
t«s  collected  for  transportation  betwe«i  points  on  such  trac^ 
t  pay  to  the  other  company  a  certain  part  of  the  fares  collected 
)m  passengers  traveling  from  or  to  points  beyond  the  Junction. 
)«-  shall  we  charge  amounts  paid  under  this  contract? 
AttiKcr.  Charge  to  account  No.  88,  "  Rent  of  Equiimient." 

Case  65. 

Query.  In  account  No.  19,  "  Poles  and  Flxturea,"  in  the  Clasdfl- 
tion  of  Expenditures  for  Boad  and  Equipment  of  Electric  Rall- 
lya  is  the  statement,  "  To  thla  account  should  be  charged  the 
*t  of  •  •  •  brackets  and  other  pole  fixtures;  •  •  •  also 
■nctures  for  supporting  the  overhead  electric  railway  construe- 
in."  In  account  No.  22,  "  Distribution  System,"  In  the  same 
isalficatlon  is  tbe  statement,  "To  this  account  should  be  charfced 
i  cost  of  material  used  and  labor  expended  In  constructing  dls- 
bullon  system.  Including  •  •  •  oyerbesd  trolley  lines,  in- 
idlng  cost  of  trolley,  guard,  span,  strain,  supplementary,  and 
ler  wires."  Since  brackets  used  for  summrting  trolley  wires 
e  analogous  to  span  wires,  should  not  the  cost  of  such  brackets 
charged  to  account  No.  22,  "  Distribution  System  "i 
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Answer,  Brackets  used  for  supporting  trolley  wires  are  dis- 
tinctiy  pole  fixtures  and  should  be  charged  to  account  No.  19, 
"  Poles  and  Fixtures.** 

Possibly  there  has  been  some  misunderstanding  as  to  the  mean- 
ing of  *' structures  for  suiH[K>rting  the  overhead  electric  railway 
construction  *'  in  account  No.  19.  This  is  intended  to  coyer  such 
structures  as  steel  catenary  bridges,  which  are  used  by  some  rail- 
ways to  carry  the  double-track  overhead  lines  and  which  have 
two  side  towers  and  a  connecting  truss  built  of  light  angles  and 
diannels. 

Case  66. 

Query.  Our  master  mechanic  asks  that  we  define  the  term 
**  electric  locomotive  *'  in  relation  to  the  Classification  of  Operating 
Expenses  of  Electric  Bailways»  his  desire  being  to  laiow  whether 
the  build  of  the  machine  or  the  use  to  which  it  is  put  governs. 
We  have  a  machine  with  standard  express  car  body,  but  with  low 
speed,  high-power  motor  equipment,  which  is  used  in  handling 
ballast  cars,  flat  cars,  etc..  In  maintenance  work,  and  sometimes 
in  liauling  such  freight  as  lumber,  wood,  etc.,  in  car  lots. 

Answer.  In  defining  the  term  "electric  locomotive"  the  build 
i3i  the  jnachine,  rather  than  the  use  to  which  it  is  put,  should 
govern.  If  it  is  so  arranged  that  it  can  carry  freight  or  passen- 
gers  within  itself,  it  should  be  considered  a  car. 

This  distinction  seems  necessary,  as  it  frequently  happens  that 
regular  passenger  cars,  fl«lght  cars,  or  work  cars  are  used  to 
haul  other  cars  and  to  treat  them  as  locomotives,  when  so  used, 
would  undoubtedly  lead  to  confusion. 

Case  67. 

Query,  To  what  account  in  the  Classification  of  Expenditures 
for  Road  and  Equipment  of  Electric  Railways  should  be  charged 
the  cost  of  electric  headlights  for  passenger  cars? 

Answer,  Account  No.  35,  "  Cars."  Account  No.  37,  "  Electric 
Equipment  of  Cars,"  is  intended  to  include  only  the  electric  motive 
equlpmait.    (See  Case  9.) 

Case  68. 

Query.  We  have  granted  to  other  electric  companies  the  privi- 
lege of  attaching  their  wires  to  our  polea  To  what  account 
shoold  we  credit  revenue  from  this  source? 


Atitwvr.  To  account  No.  IT.  "Koits  of  Buildings  and  OUier 
roperty."     (See  Oaae  i9.) 

Case  69. 

Qu«rv-  The  ClaBBlflcatJon  of  Op^vtlug  Keyaines  of  Electric 
atlwars  provWeB  in  account  No.  i.  "  Pamaiger  Revenue."  under 
le  caption  "Bevenue  from  Transportation," — "This  account 
lould  be  charged  with  amonnta  paid  for  •  •  •  Ucfceta  re- 
eemed."  In  Note  B  It  Is  provided  tliat  all  tickets  may  be 
redlted  to  an  open  account  and  tbls  account  charged  wboi 
ckets  are  collected.  In  case  tickets  are  redeemed,  ebould  tber 
ot  be  charged  to  the  open  account  to  wblcb  the  sale  has  beoi 
redlted? 

Answer.  If  advantage  Is  taken  of  the  privilege  of  crediting  the 
lie  of  tickets  to  an  open  account,  that  account  should  also  be 
liarged  with  amounts  paid  for  tickets  redeoned. 

Case  70. 

Querjf-  Note  B  under  revenue  account  Na  1,  "Passoiger  Bev- 
Due,"  states  that  the  proceeds  from  the  sale  of  mileage  books 
re  to  be  curried  to  that  account  as  th^  are  honored  for  trans- 
oriatlon.  We  have  always  handled  the  sale  of  these  tickets  by 
rediting  directly  to  revenne,  the  same  as  we  would  round-trip 
ckets.  Is  It  required  that  interurban  companies  reporting  to 
le  CommlBBlon  shall  follow  the  directions  in  account  No.  17 
Answer.  It  Is  not  permissible  to  credit  rev«iue  account  No.  L 
Passenger  Bevenue,"  with  receipts  from  mileage  books  at  the 
ime  of  sale.  It  will  be  necessary  to  credit  receipts  from  mile- 
ge  books  to  an  open  acconnt  at  the  time  of  sale  and  to  charge 
uch  account  and  credit  "  Passenger  Bevenue"  as  the  toileage  Is 
onored,  In  accordance  with  Note  B. 

Case  71. 

Query.  When  o  railway  company  condncts  a  general  lighting 
usinesB,  should  the  net  earnings  of  the  lighting  department  be 
]pluded  In  the  revenue  statement  onder  account  No.  19,  "Mis- 
slIaneoQs"? 

Answer.  Net  eamlngB  of  the  lighting  department  should  not  be 
icluded  In  operating  revenues,  but  should  be  Inclnded  In  the 
□come  Account  as  "  Other  Miscellaneous  Income." 
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Case  72. 

Query.  To  what  account  should  be  charged  subscriptions  to 
funds  raised  for  the  purpose  of  entertaining  conventions  visiting 
our  dly? 

An9tcer.  A  subscription  to  a  fund  for  the  purpose  of  entertain- 
ing a  convoitlon  should  be  considered  as  a  diHiatlon  for  traffic 
purposes,  and,  therefore,  should  be  charged  to  account  No.  46, 
"Advertising." 

Case  73. 

Query.  Should  the  cost  of  tools  used  In  maintenance  of  way  and 
structures.  Including  those  used  in  the  repairs  and  renewals  of 
bridges  and  buildings^  Interlocking  systems,  transmission  and  dls< 
trlbution  systems,  and  the  cost  of  crucibles,  etc.,  used  In  connec- 
tion with  a  thermit  welding  machine,  be  charged  to  account 
No.  10,  except  as  provided  In  accounts  Nos.  11  and  12? 

Afuwer.  Account  No.  10,  "Miscellaneous  Roadway  and  Track 
Expenses,"  Includes  only  the  "  cost  of  roadway  tools  when  charge- 
able to  expenses  and  cost  of  all  material  used  and  labor  expended 
In  repairing  and  renewing  all  tools.  Implements,  flags,  lanterns, 
etc.,  used  In  repairing  roadway  and  track."  This  would  include 
crucibles,  etc.,  used  in  connection  with  a  thermit  welding  machine. 

The  cost  of  renewing  and  repairing  tools  should  be  charged  to 
account  No.  15,  "  Bridges,  Trestles,  and  Culverts,"  if  the  tools  are 
nsed  in  the  maintenance  of  bridges ;  to  account  No.  17,  "  Signal 
and  Interlocking  Systems,"  if  used  in  the  maintenance  of  inter- 
locking systems ;  to  account  No.  24,  "  Miscellaneous  Electric  Line 
Expenses,"  If  used  In  the  maintenance  of  transmission  and  distri- 
bDtlon  qrstems;  and  to  account  No.  25,  "Buildings  and  Struc- 
tures*"  If  used  in  the  maintenance  of  buildings. 

It  is  not  necessary  to  apportion  among  a  number  of  accounts 
the  cost  of  maintenance  of  tools  used  for  general  purposes. 

Case  74. 

Query.  A  conductor  on  one  of  our  cars,  In  discharge  of  his  duty, 
ejected  an  unruly  passenger  who  refused  to  pay  fare.  In  doing 
00  the  conductor  was  injured  to  such  an  extent  that  he  was 
unable  to  attend  to  his  duties  for  some  time.  It  has  been  decided 
to  pay  the  conductor  for  all  of  the  time  lost  Is  this  a  proper 
charge  to  aooount  No*  82, ''  Injuries  and  Damages  "? 


Answer.  The  psjinetit  eboitld  be  charged  to  accoant  No.  82, 
"  Injuries  and  Damases."     iSee  Cattt  16  and  150.) 

Car  7S. 

Querii.  Please  advise  If  premlnmB  paM  to  guaranty  companiea 
for  bonds  fnmlslied  municipalities  In  accordance  wlUi  francblsea 
granted  for  tbe  privilege  of  constructing  and  operating  railroads 
on  tbe  streets  should  be  ctiarged  to  account  No.  83,  "  InBorance," 
In  tbe  Classiflcatlon  of  Operating  Expenses  of  Electric  Rallwaya. 
Tbe  bonds  referred  (o  are  given  for  tbe  faithful  performance  of 
all  the  terms  of  tbe  franchise.  Including  the  constmctlcm  of  tbe 
line,  tbe  payment  of  a  percentage  of  the  gross  receipts,  and  In 
some  Instances  the  maintenance  and  operation.  The  bonds  are 
continuous  and  run  during  the  life  of  the  francblse. 

Antteer.  8uch  payments  should  be  charged  to  account  Not  44, 
"  Miscellaneous,"  in  the  Classiflcatlon  of  Ezpendlturee  for  Road 
and  Equipment  of  Electric  Railways,  when  they  are  incurred  In 
connection  with  construction  work;  and  to  account  No.  79,  "  Mis- 
cellaneouB  General  Ebcpenses."  In  the  Classiflcatlon  of  Operating 
Expenses  of  Electric  Railways,  when  they  are  Incurred  In  connec- 
tion with  operation. 

Case  76  (amended). 

Quern.  In  the  text  of  the  Classlflcation  of  Op^ntlng  Expenses 
of  Electric  Railways  no  speclflc  mention  is  made  of  tbe  expenses 
of  maintenance  of  dame,  reservoirs,  canals,  and  pipe  lines  feeding 
bydraollc  generating  plants.  What  disposition  la  to  be  made  of 
this  class  of  expenses? 

Answer.  Tbe  cost  of  malnt^ance  of  Bucb  structures  should  be 
charged  to  account  No.  25,  "Buildings  and  Structures,"  in  tbe 
Classification  of  Operating  Expenses  of  Electric  Railways. 

Case  77. 

Querv-  This  company  uses  large  numbera  of  portable  Iron  signs, 
which  are  booked  on  the  fronts  of  the  cars  to  Indicate  their  desti- 
nation. They  are  in  nowise  permanwit  flxtores  of  the  cars,  but 
are  used  on  different  cars  as  occasion  requires.  On  some  of  our 
new  can  we  have  adjustable  signs  which  consist  of  rolls  with 
various  deetlnationa  painted  tbereon  and  are  attached  to  the  cars 
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tlieinselvea.    To  which  accounts  diould  the  cost  of  these  signs  be 
charged? 

Annaer.  The  portable  signs  should  be  charged  to  account  No.  83, 
**  Mlscellaneons  Car-Service  Expenses/*  and  the  adjustable  signs 
attached  to  the  cars  to  account  No.  82,  "Passenger  and  Combi- 
nation Cars." 

Case  78. 

Query,  To  what  account  should  be  charged  the  cost  of  reiaoTlng 
water  resulting  from  the  melting  of  snow  on  city  streets? 

Answer.  To  account  No.  12»  **  Removal  of  Snow,  Ice,  and  Sand." 
(See  Case  87.) 

Case  79. 

Query,  Should  the  wages  of  engineers  and  other  employees  en- 
gaged in  operating  power  stations  and  substations  be  charged  to 
repair  accounts  when  engaged  in  making  minor  repairs  durtag 
their  regular  hours? 

Answer.  It  is  not  intended  that  any  portion  of  the  wages  ^ 
eugineers  and  other  employees  engaged  in  station  operation  slicmld 
be  charged  to  repair  accounts  when  they  are  engaged  incidentally 
during  their  regular  shifts  in  making  minor  repairs. 

As  a  general  rule,  it  Is  not  necessary  to  distribute  the  wages  ol 
a  regular  employee  to  the  several  accounts  affected  if  part  of  his 
time  is  devoted  only  incidentally  to  repair  work.  If,  however,  he 
Is  required  to  devote  a  considerable  part  of  his  time  to  such  re- 
pairs, his  wages  should  be  apportioned  to  the  proper  accounts  in 
accordance  with  the  work  performed.     {Bee  Cases  H9,  ^^8,  flMUf 

m-) 

Case  80. 

Query,  To  what  account  should  be  charged  the  cost  of  printing 
tariff^  and  the  cost  of  printing  orders  for  conductors  and  motors 
men  in  connection  with  transportation  rules,  regulations,  etc? 

Answer.  To  account  Na  84,  **  Stationery  and  Printing.' 


»» 


Cask  81. 

Query,  Much  of  our  track  is  located  on  streets  with  macadam 
surface.  Should  the  cost  of  repairing  the  macadam  be  charged  to 
'^Paving'*  or  to  "Miscellaneous  Roadway  and  Track  Expenses"? 

Answer.  To  account  No.  9,  "  Paving." 

e790*— 11 3 


Qu«rp.  W«  have  a  track  that  la  "  plain  back  filled,"  that  19, 
ll«d  with  crnahed  stone  to  the  top  of  tbe  ralle.  Should  the  coet 
C  this  auing  be  charged  to  account  No.  2,  "  Ballast,"  or  account 
o.  10,  "  MlBcellaneons  Roadwar  and  Track  Bxpenaea"?  Strictly 
peaking,  It  la  not  ballast,  althongh,  in  many  Instances,  it  wonld 
a  hard  to  distlngtiiBh  It  from  ballast 

,iH«K«r.  The  cost  of  filling  track  with  crashed  stone  to  the  top 
(  the  rails  should  be  charged,  when  done  in  connection  with 
lalutenance,  to  account  No.  2,  "Ballast,"  and  account  No.  8, 
Boadway  and  Track  Labor." 

Case  83. 


Ouery.  Under  our  contract  for  carrying  the  mall  we  are  re- 
uired  to  transfer  the  mall  at  certain  points  from  tbe  care  to  the 
ost-office.  To  what  account  shall  we  cbarge  the  cost  of  this 
Krrtce? 

Anmcer.  Specific  paymoits  for  this  service  should  be  cbat^^ 
>  account  No.  72,  "Otber  Transportation  Expenses." 

Case  84. 

Querv-  Since  commencing  operation  we  hare  adopted  the  pol- 
7,  In  connection  with  onr  work-car  service,  of  charging  our  ser- 
ral  departmeits  with  the  use  of  work  cars  at  the  rate  of  66 
ents  per  car  hour.  This  has  been  done  for  the  reason  that  we 
ave  had  to  do  considerable  hauling  for  the  contractors  who  bnUt 
lie  road.  We  bare  also  charged  each  department  in  order  that 
tie  department  head  would  have  it  brought  more  forcibly  to  his 
ttention  that  It  whs  the  desire  of  the  management  tbat  the  work 
an  be  used  as  little  as  possible.  This  charge  of  65  c«itB  per 
our  has  been  credited— 130  cents  to  "  Purchased  Pow^  "  and  15 
ents  to  "Miscellaneous  Revenne,"  which  division  is  based  upon 
n  estimate  of  the  amount  of  power  used  and  the  amount  necee- 
Hry  to  compensate  the  company  for  loss  through  wear  and  tear, 
tc    Is  this  correct? 

Anttoer.  No  charge  should  be  made  against  maint^iance  or 
tber  operating  accounts  for  the  use  of  work  cars.  In  tbe  case 
(  cars  used  on  construction  work  by  the  company  Itself,  if 
harge  is  made  against  conetructlim  accounts  It  should  be  as  near 
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actual  cost  as  possible,  and  credit  should  be  glvoi  to  revenue 
account  No.  0,  '^  Miscellaneous  Transportation  Revenue."  Whai 
a  charge  Is  made  against  a  contractor  for  use  of  equipment,  credit 
should  be  given  to  account  No.  9. 

The  wages  of  conductors,  motormen,  and  other  employees  en- 
gaged In  this  service  should  be  charged  to  account  No.  62,  "  Miscel- 
laneous Car-Service  Employees."     (See  Cases  33  and  J^5.) 

Case  85. 

Query.  Notes  under  operating  expense,  accounts  Nos.  3,  4,  5, 
and  6  provide  that  the  cost  of  labor  of  unloading  shall  be  charged 
to  account  No.  8.  If  this  refers  to  the  first  handling  of  material 
from  cars  or  boats  to  yards  or  docks,  it  will  be  difficult,  if  not 
impossible,  to  separate  that  ix>rtlon  properly  chargeable  to  oper- 
ating expenses  from  that  chargeable  to  expenditures  for  road,  as 
it  will  not  be  possible  when  the  material  is  received  to  tell 
which  part  of  the  material  will  be  used  in  repairs  and  which  part 
in  construction.  This  labor  has  always  been  considered  as  part 
of  the  cost  of  material.    Should  it  not  be  so  considered? 

Ansicer.  The  notes  under  the  accounts  mentioned  do  not  refer 
to  the  first  handling  of  material  from  cars  or  boats  to  yards  or 
docks,  but  to  the  unloading  at  the  points  where  the  material  is  to 
be  used.  The  cost  of  the  first  handling  is  properly  chargeable  to 
the  cost  of  the  material. 

Case  86  {amended). 

Query,  Should  the  cost  of  labor  and  materials,  such  as  special 
grubbing  tools^  liquid  weed-killer,  and  sprinkling  devices,  used  in 
clearing  track  and  right  of  way  of  weeds,  be  charged  to  account 
No.  11,  ''Cleaning  and  Sanding  Tracks"? 

Answer,  The  material  should  be  charged  to  account  No.  10, 
"  Miscellaneous  Roadway  and  Track  Expenses,"  and  the  labor  to 
account  No.  8,  '*  Roadway  and  Track  Labor." 


Case  87. 

Query.  May  we  charge  the  cost  of  removing  flood  water  from 
tracks,  including  maintenance  in  connection  with  track  drainage, 
to  "Removal  of  Snow,  Ice,  and  Sand"?  If  not,  what  account 
should  be  charged? 
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Anstcer,  The  cost  of  material  used  In  remevliig  flood  water  from 
track  should  be  charged  to  acootint  No.  10,  **  MisceUaneous  Bmid- 
way  and  Track  Expenses,"  and  the  labor  to  account  Na  8»  **  ftead- 
way  and  Track  Labor,"  except  as  provided  in  Oase  78. 


Cass  88. 

Query.  Should  the  cost  of  placing  and  removing  portable  snow 
fences  be  charged  to  ''Removal  of  Snow,  Ice,  and  Sand"  or  to 
"Crossings,  Fences,  Cattle  Guards,  and  Signs"? 

Anstoer.  To  account  No.  12,  "  B^noval  of  Snow,  Ice»  and  SaxKL" 

Case  89. 

Query,  To  what  account  should  be  charged  the  cost  of  planks 
used  in  crossings  of  steam  railroads  in  city  streets? 

Ansu^er.  If  the  planks  are  used  in  maintenance,  the  cost  should 
be  charged  to  account  No.  16,  **  Crossings,  Fences,  Cattle  Guards, 
and  Signs,"  in  the  Classification  of  Operating  Expenses  of  Electric 
Railways;  if  used  in  construction,  to  account  No.  16,  "Crossings, 
Fences,  Cattle  Guards,  and  Signs,"  in  the  Classification  of  Ex- 
penditures for  Road  and  Equipment  of  Electric  Railways. 

Cass  90. 


m 
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Query,  To  what  accotmt  should  be  charged  the  cost  of  woiHlen 
plugs  used  for  filling  spike  holes  in  ties? 
Answer.  To  account  No.  d»  **  Tiea" 

Case  91. 

Query,  Should  the  wages  of  levermen  on  derailers  at  steam  rail- 
road crossings  be  charged  to  ^Miscellaneous  Car^Service  Em- 
ployees "  or  to  "  Operation  of  Signal  and  Interlocking  Systems  "  ? 

Answer.  Should  be  charged  to  account  No.  68,  **  Operation  of 
Signal  and  Interlocking  Systems." 

Case  92. 

Query,  Should  the  wages  of  blacksmiths  and  helpers  and  cost 
of  coal  and  other  supplies  for  track  shop  be  charged  to  "Shop 
Expenses  "  or  to  "  Miscellaneous  Roadway  and  Track  Bqwoses  "? 


i\ 
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Answer.  The  espmae  of  meh  labor  ibonld  be  dMirged  to  ac- 
omnt  No.  8,  "Eoadway  and  Track  Labor/'  and  auppHes  uaed 
solely  la  track  maiAteoaiice  should  be  charged  to  account  No.  10, 
**  MiaceUaneous  Roadway  and  Track  Expenses." 

Case  d3. 

Query.  To  what  account  should  be  charged  eoet  of  reoaoTlng 
car  ashee  from  cars  to  dump? 

Answer.  If  removal  is  made  by  company  employees,  the  cost 
should  be  charged  to  account  No.  66,  "  Carhouse  Employees ; " 
otherwise  to  account  No.  63,  "Miscellaneous  Car-Service  Ex- 
penses.** 

Cas£  94. 

Qwerp.  Pleaae  adviae  whether  the  salaries  of  accounting  depart- 
ment clerks  engaged  in  handling  the  accounts  of  the  maintenance 
of  way,  mechanical,  and  stores  departments  should  be  charged  to 
account  No.  74,  "  Salaries  and  Expenses  of  General  Office  Clerks,** 
or  apporHoned  to  account  No.  1,  **  Superintendence  of  Way  and 
Stroctures,**  account  No.  29,  "Superintendence  of  Equipment,** 
and  account  No.  86,  "  Store  BSxpenses.** 

Answer.  Aaauming  that  the  clerks  in  question,  although  exclu- 
sively  engaged  In  handling  the  accounts  pertaining  to  separate 
detriments,  are  employed  in  the  general  accounting  office,  their 
salaries  should  be  charged  to  account  No.  74,  "  Salaries  and  Bx- 
pensss  of  General  Office  Clerks.*' 

Cask  95. 

Query.  Should  amounts  paid  to  cities  for  licenses  to  operate 
cars  within  city  limits,  and  paym^its  based  on  percentage  of  gross 
receipts  in  accordance  with  the  terms  of  franchises,  be  charged  to 
"Taxes '*  or  to  the  Income  Account? 

Answer.  Payments  to  municipalities  for  privilege  of  operating 
cars  (license  tax)  and  payments  of  a  percentage  of  operating 
revenues  in  accordance  with  terms  of  franchises  (franchise  tax) 
should  both  be  charged  to  "Taxes**  under  "Deductions  from 
Income.**     (See  Oases  92,  91,  and  225.) 

CAac96. 

Query.  A  ruling  is  desired  as  to  the  proper  accounts  to  be 
charged  with  amounts  paid  for  telephone  service,  such  as  for 


tolls,  and  for  rent  of  private  lines  and  operating  sfBtema.  Th^ 
appear  to  t>e  In  the  nature  of  mlscellaneons  expenses  cturgeable 
to  tlie  department  for  whose  benefit  the  expenses  are  Incurred. 

AruKer.  Roit  of  telephone  lines  used  primarily  for  the  opera- 
tion of  cars  should  be  charged  to  account  No.  69,  "  Operatlmi  of 
Telephone  and  Telegraph  SystemsL"  All  other  telephone  exprasee 
should  t>e  charged  to  account  No.  79,  "Miscellaneous  General 
Elxpenses."     (See  Ca«es  S09  and  230.) 

Case  97. 

Query.  At  different  points  on  our  Ihie  we  have  electric  llgbta, 
some  of  which  have  been  Installed  In  accordance  with  our  franchise 
agreements,  others  because  of  the  necessity  of  providing  lights 
for  the  safety  of  our  passengers.  To  what  account  should  the 
labor  and  material  used  In  repairing  and  renewing  such  lights  be 
charged? 

Anncer.  The  cost  of  repairing  and  renewing  lights,  either  la 
accordance  with  franchise  agreements  or  for  the  purpose  of 
avoiding  accidents,  should  be  charged  to  account  No.  72.  "  Other 
Transportation  Expenses."  In  the  case  of  lights  Installed  at 
Stations  owned  by  a  company,  the  cost  of  repairing  and  renewing 
wiring  In  connection  with  such  lights  should  be  charged  to  ac- 
count No.  25,  "  Buildings  and  Structures,"  and  the  cost  of  renew- 
ing the  lamps  to  account  No.  65.  "  Station  Expenses."  If,  bow* 
ever,  the  station  Is  rented,  the  entire  expense  should  be  charged 
to  account  No.  65.  If  It  Is  not  practicable  to  separate  the  expense 
of  renewing  and  repairing  the  wiring  from  that  of  renewing  the 
lamps  at  stations  owned  by  a  company,  the  entire  cost  may  be 
included  in  account  No.  65. 

Casb  98. 

Quent.  Our  franchise  for  the  use  of  a  county  bridge  carries  an 
obligation  to  pay  a  proportion  of  the  cost  of  bridge  maintenance 
and  oi>eration.    How  shall  we  charge  such  payments? 

Anstcer,  The  cost  of  maintaining  a  bridge  used  under  long-term 
tease  or  franchise  should  be  treated  the  same  as  maintenance  of 
property  owned.  With  this  understanding,  the  maintenance  of  the 
bridge  In  question  should  be  charged  to  account  No.  15,  "  Bridges, 
Trestles,  and  Culverts."  and  the  cost  of  any  paving  done  should 
be  chained  to  account  No.  9,  "  Paving."  The  wages  of  bridge  ten- 
defB  Bbould  be  charged  to  account  No.  62,  "Miscellaneous  Car- 
Service  Employees." 
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Cask  09. 

Query,  What  Is  the  proper  disposition  of  the  cost  of  patterns 
used  in  making  castings?  In  some  cases  these  patterns  were  made 
for  cars  being  built,  and  are  carried  in  stock  and  used  for  maMng 
repair  parts  when  necessary.  In  other  cases  the  patterns  are  made 
entirely  for  casting  repair  parts.  Is  it  proper  to  charge  the  cost 
of  the  patterns  to  the  cost  of  the  equipment  built.  In  the  first 
instance,  and  to  the  cost  of  repairing  the  equipment  in  the  second 
instance,  or  should  the  patterns  be  treated  as  hand  tools  and 
machine  tools? 

Ansioer.  The  cost  of  patterns  made  expressly  for  the  casting  of 
repair  parts  should  be  Included  in  the  cost  of  repairing  equip- 
ment. The  cost  of  patterns  originally  made  for  cars  being  built 
by  a  company  should  be  included  in  the  cost  of  the  equipment. 

Case  100. 

Query.  Beferrlng  to  accounts  Nos.  7,  "Ralls,  Rail  Fastenings, 
and  Joints,"  and  8,  "  Special  Work,"  in  the  Classification  of  Ex- 
penditures for  Boad  and  Equipment  of  Electric  Railways,  kindly 
advise  to  which  of  these  accounts  should  be  charged  the  cost  of 
guard  rails  placed  around  plain  curves  in  main  tracks  where  there 
are  no  frogs,  switches,  cross-overs,  or  other  special  work  in  con- 
nection therewith.  Does  account  No.  8,  '*  Special  Work,"  Include 
tile  cost  of  any  guard  rails  except  those  used  in  connection  with 
railroad  crossings,  crossovers,  frogs,  switches,  turn-outs,  or  other 
parts  of  the  track  made  to  order? 

Answer.  The  cost  of  guard  rails  placed  around  plain  curves  In 
main  tracks  where  there  are  no  frogs,  switches,  cross-overs,  or 
other  special  work  in  connection  therewith  should  be  charged  to 
account  No.  7,  "Rails,  Rail  Fastenings,  and  Joints."  Account 
No.  8,  **  Special  Work,"  should  Include  the  cost  of  only  such  guard 
rails  as  are  used  in  connection  with  railroad  crossings,  crossovers, 
frogs,  switches,  turn-outs,  and  other  parts  of  the  track  made  to 
order.     (See  Case  25.) 

Case  101. 

Query.  We  are  required  by  city  ordinance  to  cut  and  replace 
overhead  wires  when  it  is  necessary  to  move  any  building  across 
or  along  our  streets.  Is  this  a  proper  charge  to  Operating  Ex- 
penses or  to  Income? 

Answer.  Such  expenses  should  be  charged  to  account  Na  24, 
''Miscellaneous  Electric  Line  Expenses." 


Oasb  102. 

Quert/.  TtlB  company  owns  ferry  Blips  at  a  irharf  In  connectioa 
'llh  whlcb  we  have  considerable  mBintenance  espeaees.  Should 
r«  charge  to  a  anbacconnt  under  Xo.  19,  "  Other'  Miscellaneous 
Fay  BzpenBea,"  or  to  account  No.  25,  "  Buildings  and  Stnic- 
urea"?  At  tbe  end  of  tbe  wbarf  are  fuel  oil  tanks  for  tbe  oper- 
tlon  of  our  ferry.  Sbonid  we  cbarge  maintenance  erpenBea  to 
ccount  Na  19,  "  Otber  Miscellaneous  Way  ExpenseB,"  or  to  ac- 
onnt  No.  26,  "  Buildings  and  Structures  "? 

Anateer.  Expoisea  of  maintenance  of  ferry  slips  and  ferry  fuel 
II  tanks  sbould  be  charged  to  account  No.  25,  "BulTdlni^  and 
tructures," 

Case  108. 

Querv.  Is  It  necessary  for  a  carrier  operating  a  ferry  to  sepa- 
ate  Its  general  and  miscellaneous  operating  expenses  between 
tie  railway  and  tbe  ferry? 

AiuKcr.  Na 

Case  1M. 

Query.  To  what  account  should  be  charged  tools  other  than 
rack  tools,  such  as  wheelbarrows,  hose,  level  boards,  paving  ham-* 
lers.  hydrant  wrenches  and  reducers,  mattocks,  band  axes,  rail 
MigB,  etc.,  purchased  for  construction  work? 

An»teer.  TCIieBe  tools  ahould  be  charged  to  the  construction  work 
or  use  upon  which  they  are  issued,  and  If  after  the  completion 
f  the  work  the  tools  have  any  salvage  value,  It  sbould  be  credited 
a  the  work  to  wblch  the  tools  were  originally  charged,  and 
barged  to  the  work  to  which  tbe  tools  are  thereafter  applied. 
Bee  Cates  190  and  195.) 

Case  105. 

<iueiy.  To  what  accotmt  should  t>e  charged  the  cost  of  track  In- 
its  for  surface  water  and  tbeir  sewer  connections? 

InawfiT.  To  account  No.  10,  "Paving."  In  tbe  Classification  of 
Expenditures  for  Boad  and  Equipment  of  Electric  Railways. 

Case  106. 

Query.  Kindly  ndvlse  the  proper  dlstrlbutloo  of  the  followlnx 
amed  expenses : 

<1)  Cost  of  uniforms  donated  to  conductors  and  motonu^i  who 
are  been  in  serrlce  for  a  certain  number  of  years. 
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(2)  CoBt  of  mxifonns  and  badges  for  Inspectors  and  car  starters 
whose  time  is  cliargeable  to  account  No.  48. 

(3)  Trustees'  commissions  and  fees  for  paying  out  bond  inter- 
est on  clipped  coupons^  and  expenses,  including  registrars'  fees, 
connected  witli  same. 

(4)  Premiums  on  fidelity  bonds  of  employees. 

(5)  Fees  for  filing  annual  reports  with  the  State. 

(6)  Cost  of  free  entertainments  given  employees^ 

(7)  Ck>st  of  general  audit  of  company's  books  by  an  audit  com- 
pany. 

Ansicer,  The  items  descrUbed  should  be  charged  under  the 
Classification  of  Operating  £2xpenses  of  Electric  Railways  as  fol- 
lows : 

(1)  To  account  No.  03»  "Miscellaneous  Car-Service  Sxpensee." 

(2)  To  account  No.  48,  "Superintendence  of  Transportation." 

(3)  To  account  Na  79,  "  Miscellaneous  General  Expenses." 

(4)  To  account  No.  83,  **  Insurance." 

(5),  (6),  (7)  To  account  No.  79,  "Miscellaneous  General  Ex- 
penses." 

Case  107. 

Query.  Is  it  intended  that  items  properly  chargeable  to  account 
No.  39,  "  Shop  Expenses,"  in  the  Classification  of  Operating  Ex- 
penses of  Electric  Railways,  are  to  remain  as  charged  or  may 
they  be  distributed  in  the  same  manner  as  store  expenses? 

Anstrer.  It  is  not  intended  that  the  items  contained  in  account 
No.  39,  "  Shop  Expenses,"  should  be  distributed  to  the  various 
operating  accounts  benefited  thereby.  However,  if  any  portion  of 
shop  expenses  is  properly  chargeable  to  road  and  equipment,  such 
portion  should  be  deducted  from  account  No.  39,  "  Shop  Ex- 
penses," since  that  account  should  represent  only  the  portion 
chargeable  to  operating  expenses. 

Case  108. 

Query,  To  what  account  should  be  credited  the  ralue  of  eoiip<ms 
from  mileage  books  which  for  any  reason  remain  unpresented? 
Answer.  To  account  No.  1,  **  Passenger  Revenue.* 


fff 


Case  109. 

Query.  Is  there  any  objection  to  the  creation  of  a  reserve  fund 
to  take  care  of  settlements  of  loss  and  damage  claims  filed  by 
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shippers  of  freight?  The  intention  is  to  make  charges  of  an 
arbitrary  amount,  so  as  to  take  care  of  claims  of  this  nature 
during  the  period  within  which  the  damage  is  done. 

Answer,  There  is  no  objection  to  including  in  operating  ex- 
I>enses  each  month  a  proportion  of  the  total  amount  which  it  is 
estimated  will  be  necessary  to  expend  on  account  of  loss  and 
damage  claims,  provided  that  the  charges  are  adjusted  annually 
so  far  as  practicable. 

Case  110. 


Query.  To  what  account  should  be  charged  the  expense  of  mov- 
ing the  poles  of  another  company  which  were  located  closer  to 
our  tracks  than  we  deemed  safe,  and  which  we  moved  back  to 
give  proper  clearance?  When  the  line  was  originally  constructed 
the  location  was  presumably  all  right,  but  in  the  course  of  time, 
in  consequence  of  operating  larger  cars  and  at  an  increased  speed, 
the  present  management  did  not  consider  the  clearance  sufficient. 

Answer,  It  is  proper  to  charge  the  cost  of  this  work  to  account 
No.  2,  "  Right  of  Way,"  in  the  Classification  of  Expenditures  for 
Road  and  Equipment  of  Electric  Railways,  unless  the  amount  in- 
volved is  insignificant.  In  case  it  is  decided  to  charge  the  cost  to 
operating  expenses,  it  should  be  charged  to  account  No.  19,  "  Other 
Miscellaneous  Way  Expenses.' 


»» 


Case   111. 


Query.  To  what  account  should  be  charged  the  salaries  of 
clerks  employed  in  compiling  data  and  making  out  reports  to  the 
Public  Service  Commission,  State  Board  of  Tax  Commissioners, 
Department  of  Commerce  and  Labor,  etc.?  To  what  account 
should  the  salaries  of  engineers  employed  in  compiling  data  in 
regard  to  way  and  structures  for  such  rei)orts  be  charged? 

Answer,  The  salaries  of  clerks  should  be  charged  to  account 
No.  74,  "  Salaries  and  Expenses  of  General  Office  Clerks."  The 
salaries  of  engineers  should  be  charged  to  account  No.  1,  "  Super- 
intendence of  Way  and  Structures.' 


»» 


Case  112. 

Query,  To  what  account  should  be  charged  amounts  paid  to  the 
United  States  Government  for  the  right  to  operate  a  line  across  a 
government  reservation? 


ft 
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Anmter.  If  the  cars  hare  a  private  right  of  way  over  the  goy- 
eniment  reseryation,  the  payments  should  he  charged  to  operating 
expense  account  No.  19,  *' Other  Miscellaneous  Way  Expenses.** 
If  the  line  runs  in  a  highway  which  the  Govemment  allows  other 
people  to  use,  the  paymoits  should  be  charged  to  ''Taxes."  (See 
Cases  S2  and  37.) 

Case  113. 

Query.  Frequently  when  streets  upon  which  rails  are  laid  are 
torn  up  for  repairs  it  is  necessary  for  passengers  to  change  from 
cars  on  one  side  of  the  break  in  the  street  to  cars  on  the  other 
side,  and  men  are  stationed  at  the  break  to  care  for  the  cars,  to 
assist  the  passengers  if  required,  and  to  perform  any  other  duties 
in  connection  therewith.  The  men  employed  for  this  work  are 
not  regular  car-service  employees.  To  what  account  should  their 
wages  be  charged? 

Answer.  To  account  No.  62,  "Miscellaneous  Car-Service  Em- 
ployees." 

Case   114. 

.   Query.  To  what  account  should  be  charged  the  cost  of  filling 
land? 

Answer.  The  cost  of  filling  land,  in  the  ordinary  acceptation  of 
the  term,  should  be  added  to  the  cost  of  the  land. 

Case  115. 

Query.  To  what  account  should  be  charged  the  cost  of  painting 
or  stenciling  numbers  on  poles  for  the  purpose  of  identification 
and  record? 

Answer,  The  cost  of  first  painting  or  stenciling  numbers  on 
poles  should  be  charged  to  account  No.  19,  **  Poles  and  Fixtures," 
in  the  Classification  of  Expenditures  for  Road  and  Equipment  of 
Electric  Railwajrs.  Renewals  should  be  charged  to  account  No. 
20,  ^  Poles  and  Fixtures,*'  in  the  Classification  of  Operating  Ex- 
penses of  Electric  Railways.  It  is  not  the  intention  that  car- 
riers should  be  required  to  charge  insignificant  amounts  to  con- 
struction accounts. 

Case  116. 

Query,  A  town,  in  granting  a  franchise  for  the  construction 
of  a  new  line  on  the  streets,  requires  the  railway  company  to  set 
back  the  curbs  and  fiags.    The  work  is  not  necessary  for  the  con- 


mctlon  of  the  road  Itself,  as  there  Is  plenty  of  iwun  on  the  blgh- 
a;  vlthout  Betting  back  the  curbs.  To  what  account  Id  the 
lasBlflcatlon  of  Expenditures  for  Road  and  Equipment  of  Elec- 
'Ic  Railways  should  such  expenditures  be  charged? 
Amwer.  Gxpendltures  of  this  nature  should  tie  charged  to  ac- 
)unt  No.  2,  "  Right  of  Way."  In  case  there  la  any  paving  to  be 
[>ne  in  connection  with  this  vork,  the  cost  ol  such  paving  should 
i  charged  to  account  No.  10,  "  Paving,"  In  the  same  clesslflcatlon. 
See  Coae  60. ) 

Cask  117. 

Querj/.  To  what  accounts  should  the  following  Items  be  charged? 

(1)  City  assessment  for  street  grade  croaaing  our  right  of  way, 
sing  our  proiKirtlon  for  the  right  of  way  abutting  street  and 
[tending  back  from  the  street 

(2)  City  assessment  for  new  trunk  sewer,  being  the  amount 
larged  us  for  our  proportion  based  on  right  of  way  through  tha 
K^lou  served  by  the  sewer. 

(3)  City  assessment  for  new  street  pavement,  being  our  pro- 
nrtlon  of  paving  Inside  and  alongside  our  tracks  on  streets  on 
hlch  oar  track  Is  laid,  the  streets  not  having  been  previously 
aved. 

(4)  Cost  of  Installing  new  crosBings  when  new  streets  are 

Anticer.  The  Items  described  should  be  charged  under  the 
lasslflcatioo  of  Expenditures  for  Boad  and  Equipment  of  E:]ec- 
■Ic  Railways  as  follows: 

(1)  To  account  No.  16,  "CroBsings,  Fences,  Cattle  Ouards,  and 
Igns." 

(2)  To  account  No.  2,  "Right  of  Way."     (See  Case  »K.) 
(8)  To  account  No.  10,  "Paving."     (Sec  C(ue»  S  and  f2«,) 

<4)  To  account  No.  18,  "CrosslngB,  Fences,  Cattle  Guards,  and 
Igns." 

Cask  118. 

Query.  To  what  account  should  be  charged  the  expense  of  kb 
tamlnatlon  of  titles  of  real  property  and  other  questions  affcct- 
ig  the  validity  of  an  Issue  of  bonds? 

Answer.  To  account  No.  44,  "  Miscellaneous,"  In  the  ClassIQca- 
on  of  Expenditures  for  Road  and  Eqnlpmmt  of  ESectrlc  Rall- 
ays. 
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Case  119. 

Query,  To  what  account  should  he  charged  fees  paid  to  an 
engineering  corporation  for  supervising  and  managing  the  oper- 
ation of  an  electric  railway  company? 

Answer.  To  account  No.  73,  **  Salaries  and  Expenses  of  Geai- 
eral  Ofllcers,**  in  the  Classlilcatlon  of  Operating  Expenses  of 
Electric  Ballways. 

Case  120. 

Query.  A  State  assesses  railway  corporations  each  year  a  cer- 
tain amount  graduated  on  haais  of  capital  stock.  To  what  ac- 
count should  the  assessment  be  charged,  or  should  it  be  treated 
under  ''Deductions  from  Income/'  as  provided  for  taxes? 

Would  this  apply  to  a  franchise  assessment  of  a  percentage  of 
gnm  earnings,  levied  under  city  ordinance? 

Would  it  apply  to  what  is  known  as  a  license  tax  levied  by  a 
city,  based  on  a  certain  fixed  charge  per  car  for  the  number  of 
cars  operated  in  the  city? 

An&^er.  State  taxes  assessed  against  railway  corporations,  the 
amounts  of  which  are  graduated  on  a  basis  of  capital  stock,  fran- 
chise taxes  levied  on  operating  revenues,  and  license  taxes  based 
on  the  number  of  cars  operated  in  a  city,  should  be  charged  to 
"Taxes"  in  the  Income  Account 

Case  121. 

Query,  By  reason  of  the  construction  of  a  sewer  in  a  street 
occupied  by  an  electric  railway's  tracks,  it  becomes  necessary  to 
lay  a  temporary  track  around  the  break  in  the  regular  line  in 
order  to  maintain  the  regular  running  schedule  and  avoid  com- 
pelling the  passengers  to  make  a  change  of  cars  at  that  point. 

Bho«ld  the  cost  of  laying  and  removing  the  temporary  track  be 
charged  to  account  No.  19,  "  Other  Miscellaneous  Way  Expenses**' 
or  to  account  Now  68»  ^  Miscellaneous  Car-Service  Expenses  "? 

Anewer,  The  cost  of  temporary  track  made  necessary  by  the 
reaovml  of  tracks  lor  the  purpose  of  laying  a  sewer  should  be 
charged  to  account  No.  19,  **  Other  Miscellaneous  Way  Expenses." 

Case  122. 

Query.  To  what  account  should  be  charged  the  cost  of  "cattle 
wtttch  are  in  the  nature  of  undergrade  crossings? 


Anttcer.  To  account  No.  16,  "  CroBslngs,  Prices,  Cattle  Gnards, 
and  Signs,"  In  the  Claselflcatlon  ot  Bzpenditurea  for  Road  and 
Equlpmoit  of  Electric  BallwsTS. 

Case  12S. 

Querp.  To  what  account  should  be  charged  the  coat  of  pntthig 
In  iron-pipe  culverts  for  drainage  purposes? 

AnsKCr.  To  account  No.  15,  "  Bridges,  TresUea,  and  Culverts," 
In  the  ClaBSlflcBtlon  of  Ezpatdltures  for  Road  and  Egnlpment  of 
Electric  Rallwa^a 

Case  124. 

Query.  A  blast,  set  oft  by  a  concern  doing  work  for  itself,  bo 
damaged  our  bigh-tenslon  system  as  to  cause  a  good  many  inter- 
ruptions In  the  power  and  consequently  our  car  ser\-lce  was  some- 
what delayed  for  several  hours. 

In  addition  to  reimbursing  us  for  the  expense  of  restoring  the 
high-tension  system  to  Its  original  condition,  the  concern  haa 
agreed  to  pay  us  a  certain  sum  of  money  to  reimburse  ns  for  the 
estimated  loss  of  business  suffered  from  the  Interruption  ol  our 

To  what  BCCOUDt  shall  we  credit  the  amount  paid  to  us  for  the 
estimated  loss  of  buBlnessI 

Answer.  The  amount  may  be  credited  to  account  No.  9,  "Mis- 
cellaneous Transportation  Revenue^"  Strictly  speaking,  tbls  Is 
not  a  transportation  revenue,  but  as  It  is  paid  to  replace  what  la 
conceded  to  be  a  transportation  revenue,  It  may  be  so  considered. 

Case  126. 

Qaerv-  We  are  carrying  In  suspense  an  amount  paid  to  a  trust 
company  for  certldcation  of  bonds  Issued  for  construction  pur- 
poses.   To  what  account  stioald  It  be  charged? 

Answer.  Payments  to  truBtees  for  certification  of  such  bonds 
sliould  be  charged  to  account  No.  44,  "  Miscellaneous,"  in  the 
Classification  of  Expenditares  for  Road  and  Bquii»nent  of  Electric 
Railways. 

Case  126  lamended). 

Querv.  We  ore  constructing  a  new  power  station  which  Is  to 
be  operated  by  steam  turbines.    The  water  for  the  coudenaen  In 
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this  station  Is  to  be  obtained  from  a  pool  In  a  near-by  river  to  be 
formed  by  a  dam  at  or  near  the  station.  To  what  account  should 
be  charged  the  cost  of  the  dam  and  the  pipes  conveying  the  water 
from  the  pool  to  the  ccmdensers? 

AMwer.  The  cost  of  the  dam  as  well  as  the  cost  of  the  pipes 
nsed  In  conveying  the  water  from  the  pool  formed  by  the  dam 
shonld  be  charged  to  aeconnt  No.  24,  "  Power-Plant  Buildings,"  In 
the  Classification  of  Expenditures  for  Road  and  Equipment  of 
Electric  Railways. 

Case  127  (amended). 

Query.  The  salary  of  superintendent  of  power  is  included  in 
account  No.  48,  "  Superintendence  of  Transportation,'*  in  the  Clas- 
sification Of  Operating  Expenses  of  Electric  Railways.  We  have 
always  Included  the  salary  of  superintendent  of  power  in  power- 
house expenses.  In  view  of  the  fact  that  we  operate  in  one  State 
only,  kindly  advise  if  we  would  not  be  justified  in  continuing  this 
practice? 

Answer.  Under  the  classifications  Issued  by  this  Commission  It 
would  not  be  proper  for  you  to  eliminate  the  salary  and  office  and 
traveling  expenses  of  the  superintendent  of  power  from  account 
No.  48,  "  Superintendence  of  Transportation  "  and  Include  them 
in  some  other  account  under  Group  I — Power. 

However,  there  would  be  no  objection  to  carrying  such  expenses 
as  a  subaccount  under  account  No.  48,  and  for  your  own  con- 
venience including  such  subaccount  under  Group  I — Power. 
Notice  of  the  establishment  of  such  a  subaccount  should  be  given 
to  the  Commission,  subject  to  its  disapproval. 

Case  128. 

Qfiery,  To  what  account  should  be  charged  fees  paid  to  di- 
rectors? 

Ansuifer.  To  account  No.  79,  "  Miscellaneous  General  Expenses,'* 
in  the  Classification  of  Operating  Expenses  of  Electric  Rallwaya 

Case  129. 

Query,  To  what  account  should  be  credited  the  proceeds  of  an 
annual  tax  voted  to  a  carrier  by  the  districts  through  which  the 
carrier  operates? 

An9wer.  This  should  not  be  credited  to  operating  revenues,  but 
should  be  handled  through  the  Income  Account 


Case  180. 

Qnerv-  1V>  what  a«!ODnt  In  the  ClBBsUcatlmi  of  Bi^wstdiMree 
for  Road  and  Equipment  of  Electric  Railways  sboald  be  cleared 
"Bent  and  Operation  of  Equipment"  (tbe  operation  of  a  rented 
locomotive,  pile  driver,  etc.,  naed  In  bridge  and  tradt  work), 
" Mlacellaneons  Oenenil  Kxpenaes,"  and  "Law  Bxpensesl" 

Annoer.  Tbe  acconat  "Rent  and  Operation  of  Bqnlpnient" 
should  be  cleared  to  account  No.  11,  "  Track  La7lt>S  and  Sur- 
facing," and  account  No.  15,  "  Bridges,  Trestles,  and  Culverts," 
unteBs  a  portion  at  tlie  espense  la  dlrectlj  chargeable  to  some 
other  primitTy  account  In  the  Claaslflcatlon  of  E^poiditures  for 
Road  and  Equipment  of  Electric  Railways.     {See  Gate  i£&> 

Assuming  that  the  account  "  Miscellaneous  Gflneral  expenses" 
covers  expenditnree  properly  chargeable  to  account  No.  44,  "  Mis- 
cellaneouB,"  tlils  account  aa  well  as  the  account  "  Law  Expenses  " 
(Bee  account  No.  40),  should  be  carried  as  primary  accounts  under 
General  Accotmt  ill— General  Expenditures. 

Case  131. 

Query.  To  what  account  should  be  credited  revenue  from  ex- 
press traffic  bandied  under  a  contract  with  an  express  company, 
the  railway  company  owning  the  cars  and  charging  the  express 
company  on  a  mileage  basis? 

Atigwer.  To  account  No.  B,  "  Express  Rev«iue,"  in  the  Claasl- 
flcatlon of  Operating  Revenues  of  Electric  Railways.  The  revenue 
received  covers  compensation  for  the  handling  of  express  traffic 
exclusively  and  should  be  treated  accordingly,  regardless  of  the 
arrangement  or  basis  upon  which  the  compeasation  Is  flied. 

Case  132. 

Query.  Would  It  be  proper  to  charge  to  road  and  equipment 
account  Ko.  8,  "  Special  Work,"  the  cost  of  labor  and  material 
uwd  In  running  a  wire  from  a  substation  to  serera]  of  our  sidings 
for  the  purpose  of  turning  on  electric  switch  lights  at  said  aldtngs 
by  means  of  a  switch  at  the  substation? 

Antwer.  No.  Tbe  cost  should  be  charged  to  account  No.  17, 
"  Interlocking  and  Other  Signal  Apparatus,"  in  the  Clasalflcatlon 
of  Expenditures  for  Road  and  Equipment  of  Electric  Railways. 
However,  It  Is  not  the  Intention  that  carriers  ahoald  be  required 
to  capitalize  InslgnlScant  amounts. 
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Case  133. 

Query,  To  what  accounts  should  be  charged  the  cost  of  mainte- 
nance and  operation  of  machinery  in  air-compressor  stations,  used 
for  cliarging  storage  tanks  for  air  brakes? 

Answer.  The  cost  of  maintenance  should  l>e  charged  to  account 
No.  38,  "  Shop  Machinery  and  Tools,''  and  the  cost  of  operation  to 
account  No.  63,  "  Miscellaneous  Car-Service  I2xi)en«es." 

Case  134. 

Query.  To  what  accounts  should  be  charged  the  cost  of  con- 
stniction  and  maintenance  of  conduits  and  fixtures,  built  from  a 
compressor  station  (located  a  block  or  so  away  from  the  main 
line)  to  a  point  alongside  of  the  track,  the  conduits  being  used  for 
conveying  the  compressed  air  to  be  used  on  cars  on  account  of  air 
brakes? 

Answer.  The  cost  of  construction  should  be  charged  to  account 
No.  32,  "  Shop  Equipment,"  in  the  Classification  of  Elzpendltures 
for  Boad  and  Equipment  of  Electric  Railways,  and  the  cost  of 
maintenance  to  account  No.  38,  *'  Shop  Machinery  and  Tools,'*  in 
the  Classification  of  Operating  Expenses  of  Electric  Railways. 

Case  135. 

Query.  To  what  account  should  be  credited  interest  earned  on 
bank  balances? 
Answer.'  To  "  Interest  on  Deposits  "  in  the  Income  Account. 

Case  136. 

Query.  In  a  certain  system  of  side-bracket  construction,  the 
trolley  is  suspended  by  a  short  wire  attached  to  the  bracket  Is 
this  piece  of  wire  a  part  of  the  bracket  and  so  chargeable  to 
account  No.  20,  "  Poles  and  Fixtures,"  or  is  it  a  span  wire  and  so 
chargeable  to  account  No.  23,  "  Distribution  System  *'  ? 

Answer.  The  wire  is  a  part  of  the  bracket,  and  the  cost  of 
maintenance  should  be  charged  to  account  No.  20,  ''Poles  and 
Fixtures,"  in  the  Classification  of  Operating  Expenses  of  Electric 
Railways. 

Case  137. 

Query.  Should  not  account  No.  5,  "Ballast,"  in  the  Classifica- 
tion of  Expenditures  for  Road  and  Equipment  of  Electric  Rail- 
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ways,  provide  for  a  separate  acconnt  to  cover  ballast  produced,  as 
la  provided  la  tbe  ClassiflcatloD  of  Operating  Expenses  of  Electric 
BallwajsT 

Anticer.  It  the  entire  coat  of  ballast  produced  Is  chargeable  to 
road  and  equipment.  It  could  be  properly  charged  to  account  No.  6, 
"  Ballaet."  If.  however,  the  ballast  produced  Is  chargeable  partly 
to  road  and  equipment  and  partly  to  operating  expenses,  Note  B, 
under  account  No.  2.  "  Ballast,"  In  the  ClaBsiflcatton  of  Op^vtlng 
Expenses  of  Electric  Railways,  would  apply. 

Cask  1B8. 

Quertr-  Where  track  has  been  laid  in  an  unimproved  street 
under  an  ordinance  which  requires  the  carrier  to  pay  Its  propor- 
tion of  the  paving  when  the  city  paves,  should  not  this  proportion 
be  charged  to  account  No.  10,  "  Paving,"  In  the  Classlflcatton  of 
Expenditures  for  Road  and  Equipment  of  Electric  Railways,  even 
when  the  proportion  Is  included  In  a  special  assesament  and 
spread  over  a  period  of  years? 

Answer.  Yes.     (See  Caee  252.) 

Case  139. 

Querv-  Should  the  cost  of  macadamizing  a  road  or  fllllng  a  dirt 
road  up  to  the  head  of  the  rail  be  considered  paving  and  charged 
to  account  No.  10,  "  Paving,"  In  the  ClasslScation  of  Expenditures 
for  Boad  and  Equipment  of  Electric  Hallways,  or  should  it  be 
charged  to  account  No.  11,  "  Track  Laying  and  Surfacing,"  In  the 
same  clawlflcatlon? 

Aiutwer.  The  cost  of  macadamiilng  should  be  charged  to  ac- 
count No  10,  "  Paving,"  and  the  cost  of  fllllng  the  dirt  rood  up  to 
the  head  of  the  rail  should  be  charged  to  account  No.  D,  "  Ballast" 

Case  140. 

Querv-  Is  It  proper  to  charge  account  No.  16,  "Bridges,  Tres- 
tles, and  Culverts,"  In  the  Classification  of  Expenditures  for  Road 
and  Equipment  of  Electric  Railways,  with  the  cost  of  a  trestle 
used  to  handle  coal,  whoi  the  coal  Is  handled  In  the  carrier's  own 
can  and  over  Its  own  road,  and  the  trestle  Is  used  to  secure  sufll- 
clent  elevation  to  dump  the  coal  into  coal  pockets? 

Amwer.  If  the  coal  pocket  Is  primarily  for  power  station  or 
genwatlng  uses,  the  cost  of  the  trcMle  should  be  charged  to  ac- 
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count  No.  24,  "Power-Plant  Bnildings."  If  the  coal  pocket  can 
not  be  considered  a  part  of  the  power  plant,  the  cost  of  the  trestle 
shoQld  be  charged  to  account  No.  28,  "  Stations,  Waiting  Booms, 
and  MlsceUaneons  Baildings."     {Bee  Case  m,) 

Case  141. 

Query.  When  rails  are  drilled  at  the  mill  for  l>onding  and  the 
cost  is  included  in  the  price  paid  for  the  rails,  should  the  entire 
cost  be  included  in  account  No.  7,  "^  Rails,  Rail  Fastenings,  and 
Joints,"  in  the  Classification  of  Expenditures  for  Road  and  Equip- 
ment of  EHectric  Railways? 

Answer.  Yes. 

Case  142. 

Query.  To  what  account  should  t>e  charged  the  amount  of  con- 
ductors' remittances  stolen  from  a  safe  provided  by  a  carrier? 

Anstoer,  To  account  No.  79,  "  Miscellaneous  General  Expenses," 
in  the  Classification  of  Operating  Expenses  of  Electric  Railways. 

Case  143. 

Query.  When  the  general  office  is  a  part  of  the  carhouse  and 
occupies,  say,  the  second  story,  how  should  the  cost  of  the  general 
office  be  charged? 

Answer.  The  cost  should  be  charged  to  account  No.  27,  **  Shops 
and  Carhouses,"  in  the  Classification  of  Expenditures  for  Road 
and  £>iuipment  of  Electric  Railways. 

Case  144. 

Query.  Should  the  cost  of  a  coal  pocket  be  charged  to  account 
No.  24,  ''Power-Plant  Buildings,'*  in  the  Classification  of  Ex- 
penditures for  Road  and  Equipment  of  Electric  Railways,  as  a 
building  used  in  power  generation,  or  to  account  No,  27,  "  Shops 
and  Carhouses,"  as  a  storehouse,  or  to  account  No.  28,  "  Stations, 
Waiting  Rooms,  and  Miscellaneous  Buildings,"  as  a  building  not 
otherwise  provided  for? 

Answer.  If  the  coal  pocket  is  primarily  for  power  station  or 
generating  uses,  its  cost  should  be  charged  to  account  No.  24, 
"Power-Plant  Buildings."  If  the  coal  i)ocket  can  not  be  consid- 
ered a  part  of  the  power  plant,  the  cost  should  be  charged  to 
account  No.  28,  **  Stations,  Waiting  Rooms,  and  Miscellaneous 
BuUdings."     (See  Case  HO.) 
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Oask  14S. 

Query.  To  what  account  should  be  charged  the  cost  of  suow 
plows,  such  as  nose  plows,  etc.,  attached  to  cars? 

Answer.  The  cost  of  snow  plows  attached  to  cars  should  be 
charged,  under  the  Classification  of  Exi)endltnreB  for  Boad  and 
Equipment  of  Electric  Railways,  to  account  No.  35,  "Cars,"  ac- 
count No.  36,  "Locomotives,"  or  account  No.  38,  "Other  Rail 
Equipment,"  according  to  the  class  of  equipment  to  which  the 
attachments  are  made. 

The  cost  of  repairing  and  renewing  snow  plows  attached  to 
cars  should  be  charged,  under  the  Classification  of  Operating  Ex- 
penses of  Electric  Railways,  to  account  No.  32,  "Passenger  and 
Combination  Cars  " ;  account  No.  33,  "  Freight,  Express,  and  Mail 
Cars " ;  account  No.  34,  "  Locomotives " ;  or  account  No.  35, 
"  Service  Cars,"  according  to  the  class  of  equipm^t  to  which  the 
plows  are  attached. 

Case  146. 

Query.  Must  account  No.  25,  "Buildings  and  Structures,"  in 
the  Classification  of  Operating  Expenses  of  Electric  Railways, 
be  subdivided  into  the  subaccounts  (a)  to  (i),  or  is  this  a  per- 
missible subdivision? 

Answer.  This  subdivision  is  permissible,  but  not  compulsory.  If 
subprimary  accounts  are  proposed,  a  list  should  be  filed  with  the 
Commission  subject  to  its  disapproval. 

Case  147. 

Query,  To  what  account  should  be  charged  the  cost  of  terminal 
houses  erected  to  contain  the  apparatus  necessary  in  connection 
with  the  change  from  high-tension  overhead  to  underground  line 
construction? 

Anstoer.  The  cost  of  original  installation  should  be  charged  to 
account  No.  21,  "Transmission  System,"  in  the  Classification  of 
Expenditures  for  Road  and  Equipment  of  Electric  Railways. 
The  cost  of  repairs  should  be  charged  to  account  No.  22,  "  Trans- 
mission System,"  in  the  Classification  of  Operating  Expenses  of 
Electric  Railways. 

Case  148. 

Query.  When  a  substation  attendant  who  has  little  or  nothing 
to  do,  but  must  be  on  duty  In  case  a  circuit  breaker  goes  out,  also 
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8^8  tickets,  bandies  express*  etc.,  and  generally  acts  as  station 
agoit,  most  his  wages  be  apportioned,  and.  If  so,  on  wbat  basis? 

Answer.  The  wages  of  sucb  an  employee  should  be  apportioned 
among  the  accounts  affected.  It  Is  not  Intended,  howeyer,  to 
be  too  strict  In  a  matter  of  this  Idnd,  and  if  the  circumstances 
are  such  that  any  account  could,  with  propriety,  stand  the  entire 
expense,  there  would  be  no  objection  to  following  such  a  coorsa 

Case  149. 

Query,  When  headlights,  markers,  etc.,  are  cared  for  and  han- 
dled at  the  general  office,  say,  a  mile  from  the  carhouse,  and  the 
man  who  does  this  work  also  handles  baggage  and  expreBs  matter, 
and  acts  as  Janitor  of  the  building,  must  his  wages  be  apportioned, 
and.  If  so,  on  what  basis? 

Answer.  The  wages  of  such  an  employee  should  be  apportioned 
among  the  accounts  affected.  It  is  not  intended,  however,  to  be 
too  strict  in  a  matter  of  this  kind,  and  if  the  circumstances  are 
such  that  any  account  could,  with  propriety,  stand  the  entire  ex- 
poise,  there  would  be  no  objection  to  following  such  a  course. 
(See  Cases  79,  248,  and  254.) 

Casb  160. 

Query,  A  conductor  on  duty  is  stabbed  by  a  drunken  passenger 
without  any  fault  or  negligence  whatever  on  the  part  of  the  car- 
rier. He  has  been  a  faithful  employee  and  it  has  been  decided  to 
pay  him  for  the  time  lost  during  the  resulting  illness.  Should  the 
amount  be  charged  to  account  No.  79,  **  Miscellaneous  General 
XSxpenses,"  or  to  account  No.  82,  '*  Injuries  and  Damages  **? 

Answer.  To  account  No.  82,  "Injuries  and  Damages."  {See 
Cases  16  and  7^.) 

Case  151. 

Query.  A  conductor  is  knocked  from  a  crowded  nmning  board 
of  an  open  car  while  the  car  is  passing  close  to  a  pile  of  building 
material  of  the  existence  of  which  he  is  well  aware.  No  negli- 
l^ence  on  the  part  of  the  company  Is  shown  or  claimed.  He  has 
been  a  faithful  employee  and  it  has  been  decided  to  pay  him  for 
the  time  lost  during  the  resulting  illness.  Should  the  amount  be 
charged  to  account  No.  79,  **  Miscellaneous  General  Expenses,"  or 
to  account  No.  82,  "Injuries  and  Damages"? 

Answer,  To  account  No.  82,  "  Injuries  and  Damages." 


Case  152. 

Querv.  To  what  account  sliould  be  charged  the  coat  of  renewing 
a  pavemeDt  taken  up  during  conatnictlon  work  for  the  pnrpoK 
of  r«iiovlDg  obetructlona  auch  ae  gas  and  aewer  plpee?  Tbia  par- 
ing la  more  or  leas  removed  from  the  paving  described  as  tlie  pav- 
ing strip,  extending  approxtmately  two  feet  beyond  the  outalde 
rnll  and  between  the  rails,  and  U  not  maintained  by  the  street 
railway  company. 

Ansicer.  Tbe  cost  of  replacing  a  pavement  taken  up  during  coi 
stnictlon  work  for  tbe  purpose  of  removing  obatnictlona  anch  e 
gas  and  sower  pipe,  ehonld  be  charged  to  account  No,  10,  "  Pai 
lug,"  In  the  Class  Ideation  of  Expenditures  for  Road  and  Equip- 
ment of  Electric  nailwnya,  whether  or  not  such  pavement  Is  out- 
pide  of  the  Bo-called  paving  strip  maintained  by  the  company  Id 
cousequeiice  of  niuniclpal  requirements. 

Cabt:  153. 

Qucrii.  Is  account  No.  9,  "  UndergrouDd  GonBtmction,"  In  the 
Clnsalflcatlon  of  Expenditures  for  Road  and  Equipment  of  Elec- 
tric Railways,  Intended  to  Include  all  labor  in  placing  the  material 
described,  as  well  as  the  cost  of  material  Itaelf,  Including  tramt 
]>oriatlon7 

Anirrr.  Such  labor  should  not  be  Included  In  account  No.  ft, 
"  T'nder^ronnd  Const  ruction."  but  should  be  charged  to  account 
No.  11,  "Track  Ijiying  and  Surfacing,"  in  analogy  with  mainte- 
nance account  No.  8,  "  Roadway  and  Track  I^bor." 

Case  1.54. 

Query.  $hon1d  the  cost  of  hauling  track  material  from  the 
storeroom  to  tbe  place  where  It  enters  Into  construction  be  re- 
garded as  a  part  of  Ibe  labor  cost  covered  by  account  No.  11, 
"  Track  Laying  and  Surfnclng,"  In  tbe  CI asalfl cation  of  Eixpendl- 
tures  for  Road  and  Equipment  of  Electric  Railways? 

Angieer.  Tes. 

Case  1!W. 

Query-.  How  should  guardrails,  walks,  and  railings  along  the 
tracks  of  elevated  railways  be  classlRed? 

Answer.  Timber  guardrails,  footwalks,  and  railings  along  the 
tracks  of  elevated  railways  should  be  charged  to  road  and  equip- 


65 

ment  a<!Coiiiit  N6.  14»  "Baeratod  Stroctureg  and  FouodatiomL*' 
Tbe  reason  tliat  rails  and  tlea  are  excluded  from  this  account  and 
pot  in  separate  accounts  is,  that  they  can  be  used  on  other  road- 
bed&  The  timber  work  described,  however,  is  peculiar  to  the 
elevated  structure,  and  should  therefore  be  included  in  that  ac- 
count for  the  same  reason  that  all  parts  of  bridges  and  trestles, 
except  rails,  crossties,  etc.,  are  included  in  account  No.  15, 
"  Bridges^  Trestles,  and  Gulverts,"  in  the  same  classiflcation. 

Case  1S6. 

Query,  In  connection  with  the  crossing  gates  of  a  railway  there 
is  used  a  cabin  which  contains  tbe  apparatus  for  operating  the 
crossing  gates.  In  some  cases  these  are  old  cabins  which  were 
used  by  flagmen  before  the  installation  of  crossing  gates,  and  have 
simply  been  adapted  to  the  new  use  of  crossing  gates;  in  other 
cases  complete  new  cabins  or  towers  are  installed  with  crossing 
gates.  Is  it  proper  to  include  the  cost  of  these  cabins  or  towers 
in  account  No.  16,  "  Crossings,  Fences,  Cattle  Guards,  and  Signs," 
in  the  Classification  of  Expenditures  for  Road  and  Equipment  of 
Electric  Railways? 

AnstDcr.  Yes. 

Cabs  157. 

Query.  Should  the  cost  of  towers  that  contain  the  interlocking 
machinery  be  included  in  account  No.  17,  "  Interlocking  and  Other 
Signal  Apparatus,"  in  the  Classiflcation  of  Expenditures  for  Road 
and  Equipment  of  Electric  Railways? 

Answer.  Yes. 

Case  158. 

Query.  This  company  is  desirous  of  keeping  a  subaccount  "  Light- 
ing System,"  under  account  No.  24,  **  Miscellaneous  Electric  Line 
Expenses,"  said  account  to  contain  the  cost  of  maintaining  the 
lighting  syst^n  on  both  the  elevated  and  the  subway  lines.  It  is 
the  desire  to  show  the  cost  of  maintenance  of  the  lighting  system 
on  both  divisions  in  one  account,  which  would  not  be  possible  if 
the  cost  of  maintaining  the  lighting  system  of  the  subway  were 
charged  to  account  No.  13,  ''Tunnels,"  in  the  Classification  of 
Operating  Expenses  of  Electric  Railwaya 

Answer.  If  the  company  is  interested  in  having  the  cost  of 
maintaining  the  lighting  system  included  in  a  single  item  it  may 
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keep  the  propoeed  acconnt  aB  an  apportionment  account  to  be 
cleared  moathl^,  but  It  would  destroy  tlie  uniformity  BooKht  If 
tbe  account  were  to  be  kept  ae  a  regular  operating  account  and 
tbue  sbow  expenses  tbat  In  the  case  of  atber  companies  would  not 
appear  under  account  No.  13,  "  Tunnela." 

Case  159. 

Querv-  To  what  account  sbould  be  cbarged  payments  for  rent 
of  ground  on  wtalcb  to  place  snow  fences?  To  what  account 
flbonid  be  charged  the  cost  of  building  snow  fences,  na  well  aa 
tbe  expense  of  setting  tbem  up  and  removing  them? 

Answer.  Itent  of  ground  on  which  to  place  suow  feuces  Is 
chargeable  to  operating  expense  account  No.  12,  "  Removal  of 
Snow.  Ice,  and  Sand." 

The  first  installation  of  snow  fences  should  be  charged  to  road 
and  equipment  account  No.  IS,  "  Crossings,  Fences,  Cattle  Guards, 
and  Signs."  After  the  flrst  Installation,  tbe  cost  of  building  sucb 
fences,  as  well  as  the  expense  of  setting  tbem  up  and  removing 
them,  should  be  charged  to  operating  expense  account  No.  12, 
"Removal  of  Snow,  Ice,  and  Sand." 

CAsr:  leo. 

Querp.  To  what  account  should  be  charged  expenses  incident 
to  tbe  trial  of  an  ejected  passenger  who  shot  and  killed  one  of 
our  trainmen,  and  burial  expenses  of  said  trainman  paid  by  this 
company? 

Anaicer.  Tbe  expenses  incident  to  the  trial  should  be  chained 
to  account  No.  76,  "  Law  Expenses,"  and  the  burial  expenses,  if 
not  paid  from  a  relief  association  fund,  should  be  cliarged  to  ac- 
count No.  82,  "Injuries  and  Damages." 

Case  161. 

Qverv-  To  wtiat  account  sbould  b%  charged  a  dltcb  assessment 
for  constructing  a  new  dltcb  by  which  tbis  comtiany  Is  partly 
benefited  although  tbe  road  has  t>een  in  operation  for  some  time? 

Answer.  Provision  Is  made  for  the  coat  of  dltcblng  roadl>ed  and 
ditches  for  waterways  in  account  No.  4,  "  Grading,"  in  the  Classi- 
fication of  Expenditures  for  Road  and  Equipment  of  Electric 
Railways.  If  tbe  dltcb  to  wbtcb  yon  refer  Is  along  tbe  public 
blgbway  and  Is  not  made  use  of  in  tbe  operation  of  the  railroad, 
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the  amonnt  of  the  aflsesBiiieiit  shoald  be  charged  to  account  No.  2, 
**  Right  ot  Way,"  in  the  same  classification. 

Case  162. 

Query.  To  what  account  should  be  charged  the  cofft  of  sewer 
and  drain  tiles  used  for  repairing  right-of-way  ditches? 

Answer,  To  account  No.  10,  "Miscellaneous  Roadway  and 
Trade  Expenses."  The  cost  of  labor  employed  in  mailing  repairs, 
however,  should  be  charged  to  account  No.  8,  **  Roadway  and 
Track  Labor." 

Case  163. 

Query.  To  what  account  should  be  charged  the  cost  of  pieces 
of  glass  for  fronts  of  headlights  on  cars?  Is  this  charge  the 
same  as  for  globes  and  carbons,  or  is  the  glass  considered  as  a 
repair  rather  than  a  supply? 

Answer,  Pieces  of  glass  for  fronts  of  headlights  on  cars  should 
be  charged,  under  the  Classification  of  Operating  Expenses  of 
Electric  Railways,  to  account  No.  32,  "  Passenger  and  Ck)mbination 
Cars " ;  account  No.  33,  "  Freight,  Express,  and  Mail  Cars " ;  ac- 
count No.  34,  "  liocomotlyes  " ;  or  account  No.  35,  "  Service  Cars," 
according  to  the  class  of  equipment  on  which  the  glass  is  used. 

Globes  and  carbons  used  for  headlights  should  be  charged  to 
account  No.  63,  "Miscellaneous  Car-Service  Expenses.* 
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Case  164. 

Qvery.  To  what  account  should  be  charged  the  cost  of  trim- 
ming trees  along  tracks  to  prevent  the  trees  from  striking  and 
scratching  the  sides  of  cars? 

Answer.  The  cost  of  labor  employed  in  trimming  trees  should 
be  charged  to  account  No.  8,  "Roadway  and  Track  Labor." 

Case  165. 

Query.  To  what  account  should  be  charged  the  cost  of  sprink- 
ling paved  streets  (other  than  pavement  near  tracks)  in  front  of 
passenger  and  freight  stations? 

Answer.  If  the  sprinkling  in  front  of  stations  is  performed  by 
employees  around  the  station,  the  labor  should  be  charged  to 
account  No.  64,  "  Station  Employees,"  and  other  expenses  to  ac- 
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connt  No.  6S,  "  Station  Ebcpenaea"    If  the  service  Is  pertbrmed  b7 
antslde  partiee,  tbe  entire  expense  should  be  charged  to  account 

No.  eo. 

Case  166. 

Query.  To  what  account  should  be  charged  the  cost  of  bat 
cbeche  furnished  trainmen? 

Atuwer.  To  account  No.  63,  "  Miscellaneous  Car-S^rlce  Bz- 
ptaises." 

Case  167. 

Query.  To  what  account  should  be  charged  tbe  coat  of  tube 
cleaners  and  repair  p^rts  tor  cleaning  scale  from  boiler  tubes  In 
boilers  at  power  stations? 

Aiuteer.  The  cost  of  first  Installation  of  tube  cleaners  should 
be  charged  to  account  No.  30,  "  Power-Plant  Equipment."  In  the 
Classfflcatfon  of  Expenditures  for  Road  and  Equipment  of  EHec- 
trie  Railways.  Replacements  and  repairs  should  be  charged  to 
account  No.  30,  "Power-PIant  Equipment,"  in  tbe  dasnlBcatlon 
of  Operating  Expotses  ot  Electric  Railways. 

Case  188. 

Query.  To  what  account  should  be  charged  tbe  cost  of  wvt- 
lopee  and  bags  used  for  filing  canceled  tickets  turned  in  tty 
conductors? 

Answer.  To  accoont  No.  S4,  "  Stationery  and  Printing." 

Case  169. 

Query.  To  what  account  should  be  charged  the  cost  of  tire  ^• 
tingulshers  which  are  to  be  installed  in  passenger  and  freight 
cars,  and  in  power  stations? 

Ansicer.  Tbe  cost  of  first  installation  should  be  charged  to 
account  No.  35,  "  Gars,"  account  No.  36,  "  Locomotives,"  or  ac- 
count No.  38,  "Other  Rail  Equipment,"  In  tbe  Classification  of 
Expenditures  for  Itoad  and  Equipment  of  Electric  Railways,  ac- 
cording to  the  class  of  equipment  In  which  the  fire  extinguishers 
are  Installed.  The  cost  of  first  installation  In  power,  stations 
should  be  charged  to  account  No.  30,  "  Power-Plant  Equipment," 
in  tbe  same  classification.  It  is  not  Intended,  however,  to  re- 
quire carriers  to  charge  in^gnlflcant  items  to  road  and  eqnipmait 
accounta. 
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Cask  170. 

Query.  To  what  accoimt  should  be  charged  the  coat  of  renewing 
fire  extingnishera  used  in  passenger  and  freight  can,  and  In 
power  stations? 

Anmoer,  The  cost  of  renewing  fire  extinguishers  in  cars  should 
be  charged  to  account  No.  63,  "Miscellaneous  Gar-Service  Bx- 
penses,"  and  in  power  plants  to  account  No.  54,  **  MiaceUaneous 
Power-Plant  Supplies  and  Expenses.' 


»» 


Cass  171. 

Query,  To  what  account  should  be  charged  the  cost  of  installing 
fire  hose? 

Answer.  The  cost  of  first  installation  of  fire  hose  should  be 
charged  to  the  same  account  under  Road  and  EquiiMnent  as  the 
building  in  which  the  hose  is  installed.  It  is  not  Intended,  how- 
ever, to  require  carriers  to  charge  insignificant  items  to  road  and 
equipment  accounts. 

Casb  172. 

Query.  To  what  account  should  be  charged  the  cost  of  renew- 
ing or  replacing  fire  hose? 

AMtoer.  To  account  No.  25,  "  Buildings  and  Structures,**  in  the 
Classification  of  Operating  Expenses  of  Electric  Railwaya 

Case  173  (amended). 

Query.  To  what  account  should  be  charged  the  expenses  in- 
curred on  account  of  a  renuMistrance  against  constructing  a  new 
ditch  along  right  of  way? 

Answer.  To  operating  expense  account  No.  76,  "  Law  Expenses,** 
or  road  and  equipment  account  No.  40,  "  Law  Expenses,**  as  may 
be  appropriate 

Case  174. 

Query.  To  what  account  should  be  charged  cost  of  printing  milk 
checks  for  carrying  milk? 

Answer.  To  account  No.  63,  "Miscellaneous  Car-Service  Ex- 
penses." 


Gam  170. 

tery.  To  what  account  should  be  charged  the  cost  of  books 
haaed  for  a  compaof's  reference  library,  such  as  books  on 
rlc  railway  practice,  engineering,  electrlclt;,  etc.? 
ttwer.  To  account  No.  79,  "  Miscellaneous  General  Elxpenses." 

Case  ITfl. 

tertf.  To  what  account  should  be  charged   subscriptions  to 

rlc  mllway  i>erlodlcals? 

iswer.  Tu  ucfouiit  No.  79,  "  Miscellaneous  General  Expenses." 

Case  177  {am^ndei). 

wry.  To  what  account  should  Initiation  fees  and  dues  paid  to 

!  and  national  railway  associations  be  charged? 

Mtcer.  To  account  No.  79,  "  Miscellaneous  General  Expenses." 

Case  178. 

xery.  To  what  acconnt  should  be  charged  the  cost  of  draynge 
inctlon  points  when  such  drayage  Is  absorbed  by  the  carrie™ 
)f  tlie  through  rate? 

wtcer.  To  account  No.  7,  "  Freight  Revenue,"  in  the  Classlfica- 
of  Operating  RevenueB  of  Electric  Railways.     {Sff   Ca»e 

Case  178. 

lery.  To  what  account  should  be  charged  the  coat  of  signs  on 
advertising  special  events? 

ttwer.  Portable  signs  on  care  for  the  purpose  of  attracting 
Ic  may  be  charged  to  account  No,  46,  "Advertising;"  If  slm- 
for  tlie  guidance  of  passengers,  they  should  be  charged  to 
unt  No.  63,  "Miscellaneous  Car-Service  Expenaee."  (See 
TT.) 

Case  180. 

lery.  To  wlrnt  account  should  be  charged  an  amount  («ld  by 
»  another  traction  company  to  cover  the  cost  of  repairing  one 
i^r  cars  which  was  damaged  by  one  of  ours? 
wioer.  Assuming  that  the  damage  to  which  you  rrfer  occurred 
crossing  on  account  of  a  collision,  the  expense  should  I>e 
ged  to  account  No.  82,  "Injuries  and  Damages." 
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Case  181. 

Query.  To  what  account  should  be  charged  the  cost  of  Incan* 
descent  lamps,  wirhig,  f ase  blocks,  and  fuses  for  the  maintenance 
of  switch  lights  at  sidings? 

Answer.  The  cost  of  lamps  and  fuses  should  be  charged  to 
account  No.  68,  "  Operation  of  Signal  and  Interlocking  Systems,'* 
and  the  cost  of  fuse  blocks  and  wiring  to  account  No.  17,  **  Signal 
and  Interlocking  Systems." 

Case  182. 

Query.  To  what  account  should  be  charged  the  cost  of  labor 
covering  maintenance  of  switch  lights  at  sidings? 
Answer.  To  account  No.  17,  "  Signal  and  Interlocking  Systems.** 

Case  183. 

Query.  To  what  account  should  be  charged  the  cost  of  installing 
scales  and  stoves  in  company's  storerooms? 

Answer.  If  the  scales  referred  to  are  built  in,  their  initial  cost 
should  be  charged  to  account  No.  27,  "  Shops  and  Carhouses,"  in 
the  Classification  of  Expenditures  for  Road  and  ISquipment  of 
Electric  Railways;  If  they  are  portable  scales,  their  initial  cost 
should  be  charged  to  account  No.  32,  **  Shop  Ekiuipment,*'  in  the 
same  classification. 

The  initial  cost  of  installing  stoves  in  company's  storerooms 
should  be  charged  to  account  No.  27,  **  Shops  and  C^rhouses." 

Case  184. 

Query.  To  what  account  should  be  charged  the  cost  of  services 
of  an  electric  clock  at  a  dispatcher's  office  for  use  in  train  bervice? 

Answer.  To  account  No.  48,  "  Superintendence  of  Transporta- 
tion." 

Case  185. 

Query.  To  what  account  should  be  charged  the  cost  of  a  reseat- 
ing machine,  and  repair  parts,  for  grinding  and  cleaning  caps  for 
boUer  tubes  in  power  stations? 

Answer.  The  cost  of  first  installation  of  reseating  machines  for 
grinding  and  cleaning  caps  for  boiler  tubes  in  power  stations 
should  be  charged  to  account  No.  30»  "  Power-Plant  Equipment," 


be  ClaBtiacatlOB  of  Bxpendlturai  for  Boad  aod  Eqnlpmrat  ot 
;tric  Ballwars.  Replacements  and  repalra  should  be  charged 
iccoaat  No.  80,  "  Power-Piant  Equipment,"  tai  the  Clasdflcstloa 
Operating  Expenses  of  Electric  Rallwajs. 

Case  186. 

ftwrp-  What  acconnts  should  be  charged  with  the  rent  and 
cost  of  malntcDance  aod  operation  of  a  steam  locomotlTe  and 
er  classes  of  equlpm«it,  such  as  work  cars,  etc.,  used  In  the 
BtructloD  of  an  electric  railway?  What  dUposltlon  should  be 
le  of  rental  charges  for  time  during  which  the  equipment  Is 
ig  Idle  on  account  of  inclement  weather? 
nttcer.  The  rent  of  such  equipment,  whether  In  use  or  idle, 
sther  with  the  cost  of  re(«irB  and  supplies  used  tn  tta  opera- 
1,  should  be  charged  to  the  accounts  In  the  ClasslQcatlon  of 
wndltures  for  Boad  and  Equipment  of  Electric  Railways  that 
benefited  by  the  sorrice,  being  aHwrtioned  amcmg  them  on  an 
liable  basis.    <£lee  Cate  130.) 

Case  18T. 

Hter]/.  How  should  receipts  and  paymaits  for  cartage  be 
idled  when  cartage  fs  Included  In  the  rates? 
nnoer.  When  frelgbt  rates  include  cartage,  the  total  amounts 
iged  should  be  credited  to  accotmt  No,  7,  "  Freight  Revenue," 
the  Claasiflcatlon  of  Operating  Revenues  of  Electric  Railways, 
1  the  amounts  paid  to  a  cartage  agoicy  for  cartage  should  be 
rged  to  the  same  account    iSee  Gate  178.) 

Case  ISa 

Utert/-  Should  freight  earnings  be  charged  with  amounts  paid 
)ther  companies  for  the  use  of  their  cars? 
ntwer.  Amounts  mid  to  other  companies  for  the  use  of  their 
B  should  be  charged  to  account  No.  88,  "  Rent  of  Equipment," 
the  Classlflcatlon  of  Operating  Expenses  of  Electric  Railways, 
L  not  to  the  revenue  account  benefited  by  the  use  of  the  cars. 
le  Ca4e  IB.) 

Case  189. 

luery.  To  what  accotmt  should  be  credited  the  net  rectipta 
m  the  (iteration  of  a  park  or  amusemait  resort,  aftor  deducting 
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all  the  cxpenfles?  I>iirtaig  a  portion  of  the  year  the  expeneee 
would  probably  exceed  the  receipts,  but  during  the  anminer  aea- 
8on  the  receipts  might  exceed  the  expenses,  and  to  show  a  credit 
balance  in  op^titing  expense  account  No.  46,  "Advertising," 
would  not  appear  desirable. 

An9toer.  If  the  park  or  amnsement  resort  is  operated  pri- 
marily for  the  purpose  of  attracting  traffic,  and  not  as  an  invest- 
ment, the  proper  account  to  credit  is  account  No.  19,  "Miscel- 
laneona,"  in  the  Classification  of  Operating  Revenues  of  Electric 
Railwasrs.  The  income  from,  and  the  expense  of,  conducting  such 
a  park  or  amusement  resort  may  be  carried  in  a  suspense  account 
until  the  close  of  the  season.  When  this  method  is  followed,  the 
estimated  net  profit  or  net  expense  should  be  equitably  appor- 
ti<med  among  the  months  during  which  the  park  or  amusemoit 
resort  is  opoi  to  the  public,  and  an  adjustment  of  the  suspense 
account  made  at  the  close  of  the  season. 

Case  190. 

Query.  Should  account  No.  4,  *'  Grading,"  in  the  dasslflcation 
of  £2xpenditure8  for  Road  and  Equipment  of  EHectrlc  Railways, 
include  the  cost  of  grading  tools?  To  what  account  should  be 
charged  the  cost  of  a  grading  camp,  including  tents  and  other 
equipment  for  boarding  and  lodging  laborers? 

Answer.  The  cost  of  tools  for  grading,  as  well  as  the  cost  of 
tents  and  other  equipment  for  boarding  and  lodging  laborers  en- 
gaged in  the  work,  should  be  charged  to  account  No.  4,  "  Grad- 
ing." This  account  should  be  credited  with  the  remaining  value 
of  tools  and  other  equipment  when  the  work  is  completed.  {See 
Cases  104  onA  195.) 

Case  191. 

Query.  A  company  is  called  upon  by  the  various  municipalities 
through  which  it  operates  to  pay  for  street  improvements,  either 
by  assessments  levied  by  municipal  authority  or  by  payments 
to  contractors  in  accordance  with  city  ordinances.  Is  the  initial 
expense  of  street  paving,  sidewalks,  curbs,  gutters,  etc.,  charge- 
able to  operating  expenses  or  to  road  and  equipment?  Are 
payments  for  improvements  of  the  above  nature  made  in  connec- 
tion with  depots  and  depot  grounds  chargeable  to  account  No.  2, 
"*  Right  of  Way,"  or  account  No.  3,  "  Other  Land  used  in  Elec- 
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c  Railway  Operations,"  In  tlie  Glasslflcation  of  Expenditures 
r  BoBd  and  Bqalpment  of  Electric  Ratlwaya? 
Atuwer.  The  Initial  cost  of  street  paring,  sidewalks,  cnrbs, 
tten,  etc,  la  cbargeable  to  constnictlon  accoDnt&  Sxpendl- 
res  of  tbla  nature  in  connection  witb  depots  and  depot  gronndB 
ould  be  charged  to  account  No.  28,  "  Stations;  Waiting  Rooms, 
d  Miscellaneous  Buildings."  in  the  Classlflcation  of  Expendl- 
res  for  Road  and  Equipment  of  Electric  Railways,  except  that 
B  cost  of  all  paring  about  tracks  and  special  work  and  the  cost 
crosswalks  incident  to  track  construction  should  be  charged 
account  No.  10,  "  Paring,"  whether  In  the  public  way  or  upon 
Dund  used  In  connection  with  depots  or  depot  grounds.  (flM 
■tea  60  and  116.) 

Case  192. 

Query.  To  what  account  should  tbe  cost  of  land  acquired  for 

ition  or  terminal  grounds  and  for  shops  and  power  houses  be 

ftrged? 

Answer.  The  cost  of  such  land  should  be  charged  to  account 

I.  3,  "Other  Land  used  in  Electric  Railway  Operations." 

Case  J93. 

Query.  To  what  account  should  insurance  premiums  paid  on 
ostructlon  material  or  on  equipment  or  structures  under  con- 
ruction  be  charged? 

Amnoer.  Insurance  premiums  paid  on  construction  material  or 
equipment  or  structures  under  construction  should  be  charged 
specific  accounts  when  they  can  be  allocated  to  such  accounts; 
Herwlse  to  account  No.  44,  "  Miscellaneous  "  In  the  Classification 
Ezp^iditureB  for  Koad  and  Equipment  of  Electric  Railways. 

Case  194. 

Query,  Should  tbe  cost  of  meals  furnished  to  trolnm«i  on  rush 
ys,  such  as  circus  day.  Fourth  of  July,  etc..  be  charged  to  sc- 
ant No.  63,  "  Miscellaneous  Car-Service  Expenses,"  or  to  sc- 
ant No.  72,  "Other  Transportation  Expenses,"  in  the  Olaeaifl- 
tlon  of  Operating  Expenses  of  Electric  Rallrrays? 
knatcer.  Account  No.  63,  "  Miscellaneous  Car-Serrlce  Expenses." 
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Case  195. 

Query,  What  account  should  be  charged  with  the  cost  of  a 
steam  shovel  used  In  the  construction  of  an  electric  railway? 

An9t€€r.  If,  as  is  assumed,  the  steam  shovel  is  to  be  used  In 
snnding,  its  cost  should  be  charged  to  account  No.  4,  '*  Grading/' 
in  the  Classification  of  Ebcpendltures  for  Boad  and  Equipment 
of  Electric  Railways.  If  the  steam  shovel  is  sold  after  the  com- 
pletion of  the  grading,  the  proceeds  from  the  saltf  should  be 
credited  to  account  No.  4.  If,  however,  it  is  retained  and  used, 
account  No.  4  should  be  credited  with  the  inventory  value  at  the 
completion  of  the  grading,  and  account  No.  38,  "Other  Rail 
Equipment,"  charged,  provided  the  steam  shovel  is  permanently 
mounted  on  a  car.  In  case  it  is  not  so  mounted,  account  No.  12, 
"Roadway  Tools,"  should  be  charged.     (Bee  Ca%eB  104  ond  190.) 

Case  196. 

Query.  Under  a  joint  arrangement,  practically  all  the  scrap 
material  of  several  companies  controlled  by  the  same  interests  is 
sold  under  contract  to  a  single  purchaser.  The  contract  provides 
that  the  scrap  shall  be  cleaned,  packed,  if  necessary,  shipped  to 
a  designated  point,  and  delivered  to  the  purchaser  at  prices  fixed 
in  the  contract  Should  the  cost  of  cleaning,  cutting  up,  collect- 
ing, and  packing,  and  amounts  paid  for  cartage  and  freight  be 
charged  to  account  No.  85,  "Store  Expenses,"  in  the  Classifica- 
tion of  Operating  Expenses  of  Electric  Railways? 

Answer.  Account  No.  85,  "  Store  Eixpenses,"  provides  for  the 
cost  of  collection  of  scrap  material,  but  it  is  not  intended  that 
this  account  should  include  the  cost  of  cleaning  and  cutting  up 
scrap  material,  or  of  packing  and  shipping  it  to  the  point  where 
it  is  sold.  Such  exp^ises  should  be  deducted  from  the  amounts 
received  from  the  sale  of  the  scrap  material. 

Case  197. 

Query.  The  property  of  a  railway  company  suffered  consider- 
able damage  by  floods.  Temporary  repairs  were  made  to  permit 
the  operation  of  trains  over  the  damaged  portion,  it  being  deemed 
advisable  to  postpone  permanent  repairs  on  account  of  the  ap- 
proach of  winter.  During  the  following  year  the  damaged  prop- 
erty was  restored  to  a  condition  equal  to  that  before  the  flood. 

0970**— 11 5 
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Could  a  reserye  be  set  ap  throagb  charges  to  operating  expenses 
of  the  flood  year  to  provide  for  the  repair  of  the  property 
damaged? 

An9wer.  If  the  oost  of  the  permanent  repairs  proposed  can  be 
approximately  determined,  there  is  no  objection  to  charging  oper- 
ating expenses  each  month  with  a  proportion  of  the  cost  of  soch 
repairs,  with  the  understanding  that  such  charges  will  be  adjusted 
to  the  basis  of  actual  expenditures  as  soon  as  the  w<Hrk  is  com- 
pleted. The  amounts  charged  to  operating  expenses  for  this 
purpose  Bhonld  be  carried  in  a  reserve,  against  which  the  oost  of 
the  repairs  should  be  charged  as  they  are  made. 

Case  196. 


I 


Query.  To  what  account  should  be  charged  the  cost  of  current 
purchased  from  another  company  to  supply  electric-light  clusters 
at  stopping  points  along  the  line,  not  stations? 

Answer.  Account  No.  56,  "  Power  Purchased."     (See  Case  227,) 
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Case  1.99. 

Query.  A  company  owns  trades  but  no  cars  or  power  house.  To 
operate  the  road,  cars  and  power  are  secured  from  another  com- 
pany at  the  rate  of  8  cents  per  car«mile  for  both  cars  and  poww. 
How  should  amounts  thus  paid  be  treated? 

An9%oer.  They  should  be  ai^wrtioned  between  account  No.  88, 
"Rent  of  Equipment,"  and  account  No.  66,  "Power  Purchased.** 

Gabb  200. 

Query.  The  tracks  and  equipment  of  a  dummy  freight  line 
owned  by  a  street  railroad  are  leased  to  a  steam  road  for  ex- 
clusive use,  the  steam  road  maintaining  and  operating  the  line. 
Should  the  street  railroad  include  the  yearly  rent  received  under 
revenue  account  No.  15,  "Rents  of  Tracks  and  Terminals,"  or 
under  "  Miscellaneous  Income  "  in  the  Income  Account? 

Anstoer,  The  amount  of  rent  received  as  described  above  sbeiild 
t>e  Included  under  **  Miscellaneous  Income." 

Case  201. 

Query.  An  electric  railway  system  is  operated  in  three  divi- 
sions; the  first  including  the  lines  in  two  cities,  A  and  B,  sepa- 
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rated  by  a  river;  the  second  dlvtalon  Including  the  lines  in  a 
third  city,  G ;  and  the  third  division  including  an  intemrban  line, 
22  mtlCB  In  length,  connecting  B  and  C.  The  main  supply  depot 
is  at  A.  Would  it  be  proper  to  credit  the  revenues  of  the  Inter* 
urban  line  and  charge  the  expenses  of  the  lines  in  G  with  fM^t 
charges  on  company  material  and  supplies  carried  from  B  to  G 
to  be  used  in  G? 

An$wer.  It  is  not  proper  for  a  carrier  to  include  In  its  operat- 
ing revenues  freight  charges  for  tlie  transportation  of  company 
material  and  supplies  for  the  maintsiance  and  operation  of  its 
property. 

Case  202. 

Query.  Should  an  electric  railway  company  whose  line  is  under 
construction,  no  part  of  it  having  been  completed  and  no  cars 
having  been  run,  open  any  account  for  operating  expenses,  or 
should  it  charge  all  expenditures  to  construction? 

AfiMoer.  It  is  not  proper  to  open  any  account  for  operating 
expenses  before  cars  are  run.  All  expenditures  in  connection 
with  the  construction  of  a  road  lOieuId  be  charged  to  the  accounts 
prescribed  in  the  Classification  of  Expenditures  for  Road  and 
Equipment  of  Electric  Railways. 

Case  203. 

Querif.  Several  cars  of  coal  were  purchased  by  a  road  under 
construction,  to  be  held  for  use  for  generating  purposes  in  the 
power  house  after  operations  are  begun.  To  what  account  should 
the  cost  of  the  coal  t>e  charged? 

Answer.  The  cost  of  coal  purchased  for  use  after  the  beginning 
of  operations  should  be  charged  to  a  fuel  account.  This  account 
should  be  credited  and  the  appropriate  operating  expense  ac- 
counts should  be  charged  as  the  coal  is  used. 

Case  204. 

Query.  A  freight  agent  has  on  his  books  an  account  for  freight 
charges  on  a  ear  of  coal.  The  car  was  delivered  to  the  con- 
signee over  two  years  ago,  but  the  check  given  in  payment  of  the 
charges  waa  returned  by  the  bank  protested.  What  disposition 
ethould  be  made  of  this  account,  which  can  not  be  collected? 

Amwer.  The  loss  may  be  considered  a  corporate  loss  and  the 
amount  charged  to  Profit  and  Lossl 


Gaibe  206. 

Quertf-  To  what  accoont  abould  be  cberged  an  amotrnt  paid  to 
a  dtj  for  permleaifni  to  opoi  a  pavement  In  order  to  repair  Joints, 
relay  rails,  etc.?  The  pavement  la  gnestlon  is  tn  good  condition 
and  t&e  amount  of  tbe  payment  covers  tbe  estimated  cost  of  re- 
placing It. 

Atuuier,  Tbe  cost  should  be  charged  to  account  No.  9,  "  Paving," 
in  the  Oas^Scation  of  Operating  BxpenseB  of  Electric  BallwaTB. 

Gasb  206. 

Qwry.  To  what  account  should  be  charged  the  cost  of  repairing 
or  replacing  catch  batins  used  for  drainage  purposes? 

Aftnoer.  The  coat  of  labor  required  should  be  charged  to  ac- 
count No.  8,  "  Roadway  and  Track  Labor,"  and  the  coat  of  ma- 
terial to  account  No.  10,  "  MlecellaneouB  Headway  and  Track  Eii- 
pensea."  In  the  Clasalflcatlon  of  Operating  Bxpenses  of  Electric 
Railways 

OAaa  207. 

Query.  To  what  account  lOiouId  be  charged  the  wages  of  pllota 
directing  the  operation  of  a  company's  own  cars  by  crews  not  fa- 
miliar with  certain  divialons  of  the  line,  or  directing  the  opera- 
tion of  cars  of  another  company  by  their  own  crews? 

Atutoer.  Pilots  as  described  above  should  be  considered  train- 
men and  tbelr  wages  charged  to  operating  ezp«ise  account  No. 
60,  "  Passenger  Condnctors,  Motormen,  and  Trainmen,"  or  account 
No.  61,  "  Freight  and  Kzpress  Conductors,  Motormen,  and  Train- 
men," according  to  the  service  in  which  they  are  engaged. 

Cask  208. 

Query.  To  what  account  should  an  electric  railway  company 
credit  an  amount  received  from  another  company  for  the  privilege 
of  numlng  cars  over  a  portion  of  its  line,  the  first  company  fur- 
nishing the  power  and  pilots  to  direct  the  movement  of  the  cara^ 
which  are  furnished  and  operated  by  the  second  company? 

Aniver.  The  amount  received  for  such  a  privilege  should  be 
credited  to  revenue  account  No,  IR,  "  Renta  of  Tracks  and  Tw- 
mlnalB,"  with  the  exception  of  the  portion  of  tbe  amount  applica- 
ble to  the  wages  of  the  pilots,  which  should  be  oredited  to  the 
accoont  to  which  the  wages  are  charged. 
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Cask  209. 

Query.  What  account  is  chargeable  with  the  coat  of  telephone 
aerrlce,  including  both  tolls  and  rents,  in  stations  for  agentc^  use 
In  reaching  patrons  of  the  line,  and  in  the  offices  of  the  operating 
officers? 

Answer.  Account  No.  79,  **  Miscellaneous  General  Ebcpenses." 
(See  Cases  96  and  230.) 

m 

Case  210. 

Query.  A  passoiger  holding  a  ticket  is  ejected  from  an  electric 
railway  company's  car  and  enters  suit  against  the  company  for 
damages.  To  what  account  should  the  amount  of  the  damages 
awarded  be  charged? 

Answer.  Damages  awarded  to  a  passenger  on  account  of  his 
ejectmeut  from  a  car  should  be  charged  to  account  No.  82,  "  In- 
juries and  Damages,"  in  the  Classification  of  Operating  Expenses 
of  Electric  Hallways. 

Cask  211. 

Query.  Account  No.  34  in  the  Classification  of  Expenditures  for 
Road  and  Equipment  of  Electric  Railways  provides  for  the  cost 

i  of  road   purchased.     To  what  account  or  accounts   should  be 

charged  expenditures  in  connection  with  the  reconstruction  of  a 
road  purchased,  Involving  a  general  overhauling  of  track  and 
electric  line  construction,  stations,  platforms,  etc.,  to  bring  the 
physical  condition  of  the  road  to  a  proper  standard  of  efficiency 
and  safety? 

Answer,  The  net  cost  of  expenditures  in  connection  with  the 
reconstruction  of  a  road  purchased  should  be  distributed  among 
the  various  accounts  in  the  Classification  of  Expenditures  for 

I  Road  and  Equipment  of  Electric  Railways.     It  is  not  intended 

that  such  expenditures  should  be  charged  to  account  No.  34, 

I  "  Cost  of  Road  Purchased." 

Case  212. 

Query.  An  electric  railway  company  owns  five  automobiles,  one 
'  used  by  the  president,  one  by  the  general  superintendent,  one  by 

the  superintendent  of  maintenance  of  way,  and  the  other  two  by 
!  linemen.    What  accounts  should  be  charged  with  the  garage  ex- 

penses, including  the  salaries  of  men  in  charge ;  with  the  cost  of 
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^aeollne,  oil,  end  wuste  used  Id  the  mucblnee;  and  wltb  tbe  coat 
if  material  used  In  making  repairs? 

Answer.  The  garage  expenses,  Including  the  salaries  of  the 
nen  In  charge,  and  tbe  cDnt  of  gasoHne,  oil,  and  waste  used  In  the 
nachlnes,  should  be  charged  to  account  No.  86,  "  Stattle  EUpenses," 
n  the  Classification  of  Operating  Bxpenses  of  Electric  Ratlwaya. 
The  coat  of  repairs  should  be  charged  to  account  No.  40,  "  Horses 
ind  Vehicles." 

Ca8e  213. 

Quert/.  To  what  account  should  be  charged  the  cost  of  eon- 
rete  put  lu  as  foundation  for  tracks  tn  building  n  pit  Ui  a  oar- 
lonse  or  in  a  yard? 

Answer.  Assuming  that  the  pit  Is  built  to  facilitate  the  bousing 
ind  maintenance  of  equipment,  tbe  cost  of  the  foundation  put  ht 
tar  tracks  tn  building  a  pit  In  a  carhouse  should  be  cooBldered  a 
lart  of  the  cost  of  the  carhouse.  and  so  charged  to  account  No. 
ft.  "  Shops  and  Carhonaes."  In  the  ClasslQcatlon  of  Expenditures 
br  Boad  and  Equipment  of  Electric  Railways. 

A  pit  In  a  yard  Is  presumably  built  to  facilitate  the  examination 
ind  repair  of  equipment  and  should  be  considered  a  mlscellaneons 
rtructure,  the  cost  of  which  Is  chargeable  to  account  Xo.  28, 
'  Stations,  Waiting  Rooms,  and  Mlsceltaneoua  BiilIdlngB." 

A  pit  constructed  to  facilitate  the  change  between  the  under- 
[found  and  the  orerhead  electric  contact  system  shonid  be  con- 
ddered  a  part  of  the  track  construction. 

Gabb  214. 

Query.  An  electric  railway  company  expects  to  engage  tn  the 
Ightlng  and  power  busineBS.  la  It  permlealble  to  charge  the  varl- 
IU8  accounts  In  the  Classification  of  Expenditures  for  Boad  and 
Equipment  of  Electric  Itallways  with  the  cost  of  installation  of 
iddltlonal  units  tn  the  power  house,  and  of  pole  lines  and  feeder 
lues?  If  this  Is  not  permissible,  will  it  be  satisfactory  to  have 
ine  balance  sheet  to  co^er  both  the  railway  business  and  the 
Ightlng  and  power  buBlneaa? 

Answer.  It  Is  permissible  to  Include  the  cost  of  additional  units 
n  the  power  house  and  of  pole  lines  and  feeder  lines  In  the 
Lcconnts  provided  In  the  clasBiflcatlon. 

Case  215. 

Querv-  What  rates  of  depreciation  should  be  appUad  to  the 
liSerent  portions  of  an  electric  railway's  plant?    Should  the  prln- 
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cip]«  of  depreciation  be  applied  In  the  case  of  eacb  of  the  44 
etBLtmea  of  conatruetlou  covered  by  the  accoimts  prescribed  in  tlie 
Claaeifleatlon  of  Ex|ieftdltures  for  Koad  and  Bqnipment  of  Elec- 
tric Railways? 

Answer.  Provision  is  made  in  the  Classification  of  Operating 
Expenses  of  Electric  Railways  for  two  depreclaton  accounts,  viz. : 
account  No.  26,  "Depreciation  of  Way  and  Structures,*'  and  ac- 
count No.  42,  "Depreciation  of  Equipment;*'  but  tlie  Interstate 
Commerce  Commission  does  not  require  any  electric  railway  com- 
pany to  keep  these  accounts  unless  they  are  prescribed  by  the 
Railway  Commission  of  the  State  in  which  such  company  operates 
the  major  portion  of  its  mileage. 

The  question  of  the  rates  of  depreciation  is  one  which  each 
carrier  must  determine  for  itself,  and  the  Interstate  Commerce 
Commission  has  issued  no  order  fixing  such  rates.     (See  Case  Sf.) 

Case  216. 

Quertf.  What  acconnt  shotild  be  credited  with  discoants  allowed 
by  manufacturers  for  payment,  within  specified  times,  of  bills  ftnr 
material  purchased? 

Answer.  Discounts  allowed  for  the  prompt  payment  of  bills  for 
material  purchased  should  be  credited  to  the  accounts  charged 
by  the  original  invoices. 

Case  217. 

Query.  What  revenue  account  should  be  credited  with  receipts 
for  the  transportation  of  newspapers  on  passenger  cars?  News- 
paper stamps  are  sold  at  fixed  rates  per  100  pounds  and  affixed  to 
the  packages  to  indicate  their  weight  and  the  fact  that  prepay- 
ment has  been  made. 

Answer.  Account  No.  5,  "Express  Revenue,'*  in  the  Classifica- 
tion of  Operating  Revenues  of  Electric  Railways 

Case  218. 

Query.  What  accounts  should  be  charged  with  the  cost  of  main- 
tenance of  a  bonding  car  and  its  electric  equipment? 

Answer.  A  bonding  car  should  be  considered  a  car  rather  than 
a  tool,  and  the  cost  of  its  maintenance  should  be  charged  to 
aocoiunt  No.  86,  "  Service  Cars,"  and  the  cost  of  maintenance  of 
its  electric  equipment  to  account  No.  86,  "  Electric  Equipment  of 
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Gars,"  In  the  Classification  of  Operating  Expenses  of  Blectrlc 
Hallways.  It  is  understood  tliat  ''electric  equipmoit"  as  here 
used  includes  only  the  electric  motive  equipment  and  wiring. 

CASt:  210. 

Query.  What  disposition  should  be  made  in  a  lessee  company's 
accounts  of  expenditures  for  betterments  of  the  road  and  equip- 
ment of  lessor  companies  made  in  accordance  with  the  terms  of 
the  leases,  there  being  no  provision  for  reimbursement  of  the 
lessee  for  expenditures  so  made? 

Answer,  Expenditures  for  additions  and  betterm^its  of  the 
property  of  leased  companies  should  not  be  iucluded  in  the  lessee's 
road  and  equipment  accounts,  but  should  be  carried  on  its  books 
as  ''Additions  and  Betterments  of  Leased  Lines,"  being  subdi- 
vid4d  into  the  44  accounts  prescribed  in  the  Classification  of 
Expenditures  for  Road  and  Equipment  of  Electric  Railways.  If 
there  is  no  provision  for  reimbursement  on  account  of  such  ex- 
penditures, they  should  be  amortized  during  the  term  of  the  lease 
through  charges  to  "  Rents  of  Leased  Lines." 


Case  220. 

Query,  What  account  should  be  charged  with  the  cost  of  elec- 
tric motors  installed  by  an  electric  railway  on  the  premises  of 
customers  to  whom  current  for  lighting  and  power  is  furnished? 

Anstoer.  If  the  company  conducts  a  general  lighting  and  power 
business  as  well  as  railway  business,  the  cost  of  motors  installed 
dn  customers'  premises  should  not  be  included  in  its  road  and 
equipment  accounts  as  prescribed  in  the  Classification  of  ESx- 
penditures  for  Road  and  Equipment  of  Electric  Railways,  but 
should  be  carried  in  a  separate  account  such  as  **  Investment  in 
Outside  Operations." 

If,  however,  the  lighting  and  power  business  is  merely  incident 
to  the  railway  business,  the  cost  of  such  motors  should  be 
charged  to  account  No.  22,  "Distribution  System." 

Case  221. 

Query.  What  account  should  be  charged  when  conductors  are 
given  relief  from  charges  for  shortages  shown  by  register  read- 
ings  and   credited   to   "Passenger    Revenue"?     The    relief   Is 
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granted  as  the  result  of  inveBtigation  or  at  the  request  of  the 
superintendent  on  account  of  operating  conditions. 

Answer.  "Passenger  Revenue"  should  he  charged,  as  the 
amounts  in  question  were  previously  credited  to  it. 

Case  222. 

Query.  What  account  should  be  charged  with  the  amount  as- 
sessed against  a  street  railway  for  pfivlng  and  a  sewer?  The 
work  is  done  for  the  city  by  contract,  so  that  the  actual  cost  can 
not  be  determined  for  either  the  paving  or  the  sewer. 

Anstoer.  The  amount  of  the  assessment  should  be  apportioned 
as  equitably  as  may  be  between  account  No.  10,  "  Paving,"  and 
account  No.  2,  "  Right  of  Way,"  In  the  Classification  of  Expendi- 
tures for  Road  and  Equipment  of  Electric  Railways  i8ee  Cases 
2  and  111.) 

Case  228. 


Query.  What  accounts  should  be  charged  with  wages  paid  to 
I  trainmen  for  time  during  which  they  are  required  to  be  on  duty 

and  hold  themselves  In  readiness  for  active  service? 

Answer.  Wages  paid  to  trainmen  for  time  spent  on  duty, 
whether  In  actual  platform  work  or  in  readiness  for  It  If  called 
upon,  should  be  charged  to  account  No.  60,  "Passenger  Conduc- 
tors, Motormen,  and  Trainmen,"  or  account  No.  61,  "  Freight  and 
Ilxpress  Conductors,  Motormen,  and  Trainmen,"  In  the  Classlfi- 
'  cation  of  Operating  Expenses  of  Electric  Railways,  according  to 

the  nature  of  the  service. 

{  Case  224. 

I 

I  Query.  As  a  condition  to  permission  to  place  double  tracks  in 

certain  subways  constructed  in  the  elevation  of  the  tracks  of 
steam  roads,  an  electric  railway  was  required  to  change  the 
grade  on  a  street  In  another  part  of  the  city.  Should  the  cost  of 
the  work  on  the  city  street,  such  as  the  changing  of  the  grade, 
curbing,  etc.,  be  charged  to  account  No.  2,  "Right  of  Way,"  in 
the  Classification  of  Expenditures  for  Road  and  Equipment  of 
Electric  Railways? 
Answer.  Yes. 


Cabb  225. 

Querg.  To  what  account  abould  a  Btraet  railway  «<MafMuir 
:barge  paymeaU  to  a  city  tor  the  privilege  of  opwatlng  cars  and 
itrli^ag  wires  over  a  bridge  crossing  a  river? 

Anawer.  "Taxes"  under  "DednctlonH  from  Income."  (See 
7ase  S7.) 

Case  226. 

Query.  To  what  account  abould  be  charged  fees  of  wltneasco 
ind  others  anyearlng  for  a  motormaa  and  conductor  at  a  cor- 
oner's Inquest,  occasioned  by  an  accident? 

Anncer.  Account  No.  82,  "  Injuries  and  Damages,"  in  tbe 
^asslflcatlon  of  Operating  Expenses  of  Blectrlc  Railways. 

Case  227. 

Query.  Sbould  account  No.  66,  "Power  Purchased,"  in  the 
DlaeslBcatlon  of  Operating  Expenses  of  Electric  Railways  Include 
:he  cost  of  all  power  purchased  for  nse  In  connection  with  the 
operation  of  a  line,  or  of  only  the  nmount  actually  used  for  the 
Propulsion  of  cars?  A  considerable  portion  of  the  power  pnr(4uifled 
3  used  in  lighting  cars  and  car  bnms,  and  In  operating  track 

Antieer.  The  entire  cost  of  power  purchased  should  be  charged 

:o  the  acconnt  named.     {See  Case  198.) 

Cabb  228. 

Query-  What  account  should  be  charged  with  tbt  cost,  which 
s  not  large,  of  loading  and  unloading  cinders  used  In  leveling 
ground  around  a  power  plant  and  car  bams? 

Answer.  Account  No.  25,  ■'  Buildings  and  Structures,"  In  the 
I^lasBlfication  of  Operating  Expenses  of  Electric  Ratlways. 

Case  226. 

Query.  To  what  account  should  be  charged  the  cost  of  switch 
rods  or  hooka  carried  on  curs  for  use  In  throwing  tongue 
switches? 

Attatcer,  Account  No.  63,  "  Miscellaneous  Car-Servlca  Hx- 
penses,"  in  the  Classification  of  Operating  Expenses  of  Electric 
Railways. 
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granted  as  the  result  of  inveetigation  or  at  the  request  of  the 
superintendent  on  account  of  operathig  condition& 

AnHoer.  ''Passenger  Revenue"  should  be  charged,  as  the 
amounts  in  question  were  previously  credited  to  it. 

Case  222. 

• 

Query,  What  account  should  be  charged  with  the  amount  as- 
sessed against  a  street  railway  for  pftving  and  a  sewer?  The 
work  is  done  for  the  city  by  contract,  so  that  the  actual  cost  can 
not  be  det^mined  for  either  the  paving  or  the  sewer. 

Anstoer.  The  amount  of  the  assessment  should  be  apportioned 
as  equitably  as  may  be  between  account  No.  10,  "  Paving/'  and 
account  No.  2,  "  Right  of  Way/'  in  the  Classification  of  Expendi- 
tures for  Road  and  Equipm^it  of  Electric  Railways  {See  Cases 
2  and  117.) 

Case  223. 

Query,  What  accounts  should  be  charged  with  wages  paid  to 
trainmen  for  time  during  which  they  are  required  to  be  on  duty 
and  hold  themselves  in  readiness  for  active  service? 

Answer.  Wages  paid  to  trainmen  for  time  spent  on  duty, 
whether  in  actual  platform  work  or  in  readiness  for  it  if  called 
upon,  should  be  charged  to  account  No.  60,  "  Passenger  Conduc- 
tors, Motormen,  and  Trainmen,"  or  account  No.  61,  "  Freight  and 
Express  Conductora,  Motormen,  and  Trainmen,"  in  the  Classifi- 
cation of  Operating  Expenses  of  Electric  Railways,  according  to 
the  nature  of  the  service. 

Cass  224. 

Query.  As  a  condition  to  permission  to  place  double  tracks  in 
certain  subways  constructed  in  the  elevation  of  the  tracks  of 
steam  roads,  an  electric  railway  was  required  to  change  the 
gnde  on  a  street  in  another  part  of  the  city.  Should  the  cost  of 
the  work  on  the  city  street,  such  as  the  changing  of  the  grade, 
curbing,  etc.,  be  charged  to  account  No.  2,  "Right  of  Way,"  in 
the  Classification  of  Exp^ditures  for  Road  and  Equipment  of 
Electric  Railways? 

Answer.  Yes. 


^   I 


Case  2^ 

Querif.  To  wbat  Hccoirot  shiHild  a  etreet  railway  eoat^nj 
cbarge  paymeDts  to  a  city  for  the  prlrllege  of  opemUng  cars  and 
BtrlaglDg  wires  over  a  bridge  crossing  a  river? 

Answer.  "  Taxes "  under  "  Deductions  from  Income."  (See 
CMC  S7.) 

Case  226. 

Queri/.  To  wbat  account  should  be  charged  fees  of  witueuea 
and  others  apDearlog  for  a  motorman  and  conductor  at  a  cor- 
oner's Inquest,  occasioned  by  an  accident? 

Aiuwer.  Account  No.  82,  "  Injuries  and  Damages,"  Id  the 
dasBlflcatlon  of  Operating  Expenses  of  EUectrlc  RallwaTS. 

Case  227. 

Qitert/.  Should  account  No.  56,  "  Power  Purchased,"  In  the 
Classlflcation  of  Operating  Expenses  of  Electric  Railways  Include 
the  cost  of  all  power  purchased  for  use  In  connection  with  the 
operation  of  a  line,  or  of  only  the  nmount  actually  used  for  the 
propulsion  of  cars?  A  considerable  portion  of  the  power  pnrdiaaed 
la  used  In  lighttng  ears  and  car  bnms,  and  in  operating  track 
cranes,  etc. 

Ajiawer.  The  entire  cost  of  power  purchased  should  be  charged 
to  the  acconnt  named.     (See  Ca»e  198.) 

Case  228. 

Query.  What  account  should  be  charged  with  the  cost,  which 
is  not  large,  of  loading  and  unloading  cinders  used  in  levellog 
ground  around  a  power  plant  and  car  bams? 

Anatcer.  Account  No.  25,  "Buildings  end  Structures,"  In  the 
Clasalflcation  of  Operating  Expenses  of  Electric  BalHraya. 

Case  229. 

Query.  To  what  account  should  be  charged  the  cost  of  switch 
rods  or  hooks  carried  on  curs  for  use  in  throwing  tongue 
switches? 

Answer.  Account  No.  63.  "Miscellaneous  Car-Servks  Bz- 
penses,"  in  the  ClasslBcatlon  of  Operating  Bxpenses  of  Electric 
Hallways. 
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Case  230. 

Qitery.  What  account  should  be  charged  with  the  cost  of  dry 
batteries  required  for  t^ephooe  iBstruments? 

Anstcer.  If  the  telephones  are  used  primarily  in  the  operation 
of  cars,  the  cost  of  dry  batteries  required  ^louM  be  charged  to 
account  No.  68,  "Operation  of  Telephone  and  Telegraph  Sys- 
tems." The  cost  Of  dry  batteries  for  other  telephones  should  be 
charged  to  account  No.  79,  "Miscellaneous  Qeneral  ESxpenses." 
{See  Cases  96  and  209,) 

Case  281. 

Querp,  To  what  account  irtiould  the  cost  of  rubber  bands  used 
by  conductora  in  sorting  and  bunching  tickets  lifted  be  charged? 
Ansiver,  Aocount  No.  84,  "  Stationery  and  Printing.*' 

GASB282. 

Query.  To  what  account  should  the  printing  of  cash  fare  re- 
ceipts used  by  conductors  be  charged? 

Answer.  Account  No.  63,  '*  Miscellaneous  Car-Service  Ex- 
penses.' 

Cask  233. 


nonaoa  " 

I 
I 


Query.  To  what  account  should  the  cost  of  sleet  cutters  and 
sleet-cutter  wheels  be  charged? 

Answer.  On  the  assumption  that  sleet  cutters  and  sleet-cutter 
wheels  are  used  as  substitutes  for  trolley  wheels  or  as  parts  ot 
the  electric  equipment,  their  cost  should  be  charged  to  account 
No.  37,  ''Electric  Equipment  of  Cars,"  in  the  Classiflcation  of 
Expenditures  for  Road  and  Equipment  of  Electric  Railways.  It 
is  not  the  intention,  howeyer,  to  require  carriers  to  capitalise  In- 
significant amounts. 

The  cost  of  labor  of  installing  and  remoTing  the  attachinents 
should  be  charged  to  account  No.  36,  "Electric  Equipment  of 
Cars,"  in  the  Classiflcation  of  Operatini^  Ebipenses  of  Electric 
ttailways. 

Case  234. 

Query.  What  account  should  be  charged  with  the  wages  of 
trainmen  operating  cars  (usually  at  night)  solely  for  the  purpose 
of  keeping  sleet  cleaned  from  trolley  wires? 


Aiutcer.  Account  No.  12,  "  Removal  of  Snow,  Ice,  and  Sattd," 
in  the  ClasBlflcatioD  of  Operating  Expenses  of  Electric  Hallways. 

CABB23C 

Query.  To  wbat  account  In  tbe  ClaeBlflcBtion  of  Operating  Rev- 
ennea  of  Electric  Railways  ehould  receipts  for  tbe  tranqwrtatioo 
of  corpses  be  credited? 

Antioer.  Acconnt  No.  1,  "Pasaengrer  Revenne." 

Case  236. 

Quciti.  An  electric  rallwaj'  company  does  repair  work  for  a 
steam  road,  rendering  a  bUl  for  tbe  actual  latwr  and  material 
used  and  for  tbe  service  of  a  motor  work  car  at  a  certain  rate 
per  car-mile.  To  what  account  should  tbe  amount  charged  for 
the  service  of  tbe  work  car  be  credited? 

Answer.  Revenue  account  No.  9.  "  Miscellaneous  Transporta- 
tion Revenue." 

Case  23T. 

Querti.  A  traction  company  engaged  In  construction  was  sued  by 
u  gas  company  for  damages  to  tbe  letter's  pipe  Hue  along  und 
across  the  former's  rlgbt  of  way.  To  what  account  should  tbe 
traction  company  charge  tbe  amount  of  damages  awarded  and  the 
costs? 

AnsKC:  Account  No.  2,  "Right  of  Way,"  In  tbe  Claselflcatlon 
of  Expeuditurea  for  Road  and  Equipment  of  Electric  Railways. 

Case  238. 

Query.  To  whnt  account  sbould  tbe  cost  of  velocipedes  and  of 
band  end  push  cars  for  use  on  an  electric  railway  be  charged? 

Anticer.  Tbe  cost  of  first  Installation  should  be  charged  to 
account  No.  12,  "  Roadway  Tools,"  in  tbe  ClasBlflcatlon  of  Ex- 
penditures for  Road  and  Bqulconent  of  Electric  Rallwaya  The 
cost  of  repairs  and  renewals  should  be  charged  to  operating 
expense  account  No.  10,  "  Miacellaneous  Roadway  and  Track 
Expenses." 

Case  239. 

Query.  To  wbat  account  should  the  cost  of  unloading  carload 
freight  nt  stations  or  sidings  be  charged?    Tbis  Is  ordinarily 
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done  by  the  consignee,  bnt  in  order  to  secnre  the  prompt  reieasc 
of  cars  for  further  senrice,  an  electric  railway  company  some- 
times  does  it  at  its  own  expense. 

Annoer.  The  cost  of  snch  work  should  be  cliarged  to  operating 
expense  account  No.  64,  "  Station  Employees." 

Case  240. 

Query.  In  cases  where  repairs  are  necessitated  by  the  failure 
of  concrete  base  for  ballast,  should  the  cost  of  tearing  up  and 
replacing  paying  be  charged  to  *' Ballast"  or  to  "Paying"? 

Anncer,  The  cost  of  tearing  up  and  r^ladng  paying  in  con- 
nection with  snch  repairs  should  be  charged  to  account  No.  9, 
"  Paying,"  in  the  Qassiflcation  of  Operating  Bxpensee  of  Electric 
Railwaya 

Case  241. 

Query.  An  electric  railway  company  has  r^ted  space  for  Its 
transmission  line  in  another  company's  subway.  To  what  account 
should  the  rent  paid  be  charged? 

Answer.  Account  No.  24,  "Miscellaneous  Electric  Line  Ex- 
penses," in  the  Classification  of  Operating  Expenses  of  Electric 
Railways. 

Case  242. 

Query.  What  account  should  be  charged  with  the  cost  of  a 
stationary  crushing  plant  located  in  a  stone  quarry  and  used  by 
an  tiectric  railway  in  the  production  of  ballast  for  maintenance? 

Answer.  Account  No.  12,  "  Roadway  Tools,"  in  the  Classification 
of  Expenditures  for  Road  and  Equipment  of  Electric  Railways 

Case  243. 

Query.  What  account  should  be  charged  with  the  cost  of  legal 
serylces  required  in  the  defense  of  suits  against  an  electric  rail- 
way for  abutting  damages? 

Answer.  The  cost  of  the  legal  serylces  should  be  charged  to  the 
account  to  which  the  damages  awarded  would  be  charged ;  that  is, 
account  No.  2,  "  Right  of  Way,"  in  the  Classification  of  Expendi^ 
tures  for  Road  and  Equipment  of  Electric  Railways.  If  no  dam- 
ages should  be  awarded,  the  cost  of  the  legal  services  required 
should  be  charged  to  the  same  account. ' 


78 


Cabe  244. 

Query.  Wliat  account  should  be  charged  with  the  cost  of  gage 
glasfles  and  gage  glass  preservers? 

Answer,  The  cost  of  first  installation  should  be  charged  to 
account  No.  90,  "Power-Plant  Equipment,*'  in  the  Classification 
of  £2xpenditures  for  Road  and  Ekiulpment  of  Electric  Railways; 
and  the  cost  of  repairs  and  replacements  to  account  No.  90, 
''Power-Plant  Equipment,"  in  the  Classification  of  Operating 
Expenses. 

Cask  246. 

Query,  What  account  should  be  credited  with  the  revenue  from 
the  transportation  of  dogs? 

Answer.  If  the  dogs  are  carried  in  baggage  or  express  cars  or 
compartments,  the  revenue  should  be  credited  to  account  Ko.  % 
''Baggage  Revenue."  If  thej  are  carried  In  passenger  cars  or 
passenger  sections  of  cars,  as  on  an  urban  road,  the  revenue 
should  be  credited  to  account  No.  9,  ^  Miscellaneous  Transporta- 
tion Revenue." 

Case  246. 
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Query.  To  what  acooimt  should  be  charged  the  expenses  of  a 
general  manager,  whose  duties  include  those  of  passenger  and 
freight  agent,  attending  traflte  associations? 

Anstoer.  Account  No.  73,  "  Salaries  and  Expenses  of  General 
Officers,"  in  the  Oassification  of  Operating  E^peoges  of  SUectrlc 
Railways. 

Case  247. 

Query.  What  account  should  be  charged  for  labor  unloading 
coal  at  carhouses  for  use  in  car  stoves? 

Answer,  The  cost  of  unloading  should  be  added  to  the  cost  of 
the  fuel.  If,  however,  the  worlc  of  unloading  is  done  by  regular 
carhouse  operating  employees  it  is  not  necessary  to  charge  a 
portion  of  their  wages  to  the  cost  of  the  fuel. 

Case  248. 

Query.  To  what  account  should  be  charged  the  cost  of  labor 
unloading  coal  at  a  power  plant? 

Answer.  The  cost  of  unloading  should  be  added  to  the  cost  of 
the  fuel.  If,  however,  the  work  of  unloading  is  done  by  regular 
power-plant  operating  employees  it  is  not  necessary  to  cliarge  a 
portion  of  their  wages  to  the  cost  of  the  fuel.  (See  Cases  79 
and  149.) 


V: 
ife 


79 

Case  248. 

Query,  A  company  operating  Its  line  with  gaBollne  motor  cars 
has  adopted  the  classifications  prescribed  for  electric  railwaya 
What  accomit  shonid  be  charged  with  the  cost  of  repairs  to  engine, 
transmission,  or  Ignition  parts?  What  account  should  be  charged 
with  the  cost  of  batteries,  spark  plugs,  connecting  wire  and  ter- 
miiiftla,  electrolyte  for  storage  batteries,  etc.? 

Am&wer,  The  cost  of  repairs  to  the  motor  features  of  gasoline 
motor  cars  should  be  charged  to  account  No.  84,  *'  Locomotives " 
(preferably  in  a  subaccount,  if  approved  by  the  Ck>nmiiS8ion),  in 
the  dassiflcation  of  Operating  Ilxpenaee  of  Electric  Railways, 
and  the  cost  of  repairs  to  the  car  features  of  such  motor  cars 
should  be  charged  to  account  No.  32,  "Passenger  and  Ck>mbina- 
tion  Cars " ;  account  No.  33,  "  Freight,  Express,  and  Mail  Cars " ; 
or  account  No.  85,  **  Service  Cars,"  as  the  case  may  require. 

The  cost  of  repairs  or  renewals  of  batteries,  spark  plugs,  connect- 
ing wire  and  terminals,  electrolyte  for  storage  batteries,  and  other 
appliances  for  the  motive  power  of  such  cars  should  be  charged  to 
account  No.  34,  "Locomotives"  (preferably  in  a  subaccount,  if 
aK>roved  by  the  Commission).    {See  Case  6.) 

Case  250. 

Query.  A  practically  new  car,  carried  under  Equipment  in 
Eizpeoditures  f6r  Boad  and  Equipment,  was  destroyed  in  a  wreck, 
the  salvage  amounting  to  a  few  hundred  doUara  What  disposi- 
tion should  be  made  of  the  loss  and  the  salvage? 

Answer,  The  accounts  under  Expenditures  for  Road  and  Equip- 
ment, to  which  the  cost  of  the  car  was  originally  charged,  should 
be  credited  with  the  cost  of  the  equiiMnent  destroyed,  and  this 
cost,  less  salvage,  should  be  charged  to  the  appropriate  operating 
expense  accounts. 

Case  251. 

Query.  A  city  proposes  to  repave  its  streets  with  improved 
materials,  and  the  street  railway  company  Is  required  by  the 
terms  of  its  franchise  to  repave  its  strip  at  the  same  time  and 
with  the  same  kind  of  material.  Would  it  be  proper  to  charge 
the  cost  of  the  new  paving  to  account  Na  10,  "  Paving,"  in  the 
Classification  of  Expenditures  for  Road  and  Equipment  of  Elec- 
tric Railways? 
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Anatoer,  The  excess  cost  of  the  new  paving  over  the  cost  of  the 
original  paving  should  be  charged  to  road  and  equipment  ac- 
count No.  10,  "  Paving,**  and  the  remainder  to  operating  expense 
account  No.  9,  "Paving." 

Case  252. 

Query.  A  street  railway  line  was  constructed  in  unpaved  streets, 
and  after  the  line  had  been  in  operation  for  a  number  of  years, 
the  city  decided  to  pave.  To  what  account  should  the  railway's 
share  of  the  cost  of  paving  be  charged? 

Answer.  Account  No.  10,  ''  Paving,"  in  the  Classification  of  Bx- 
penditures  for  Road  and  Equipment  of  Electric  Bailway&  (Bee 
Case  138.) 

Case  268. 

Query.  An  electric  railway  increased  its  capital  stock  by 
$500,000.  Of  this  increase  $250,000  was  authorized  and  issued 
for  a  specified  purpose — a  25  per  cent  stock  dividend— but  the 
remaining  $250,000  was  not  authorized  for  any  specific  purpose 
and  was  not  issued.  Should  the  entry  in  the  general  ledger  be 
made  to  cover  more  than  the  $250,000  authorized  and  issued? 

Answer.  No.  Capital  stock  should  be  considered  as  Issued  only 
when  the  certificates  are  signed  and  sealed  and  placed  with  the 
proper  officer  for  sale  or  delivery. 

Case  264. 

Query.  Should  any  charge  be  made  to  account  No.  48,  "  Super- 
intendence of  Transportation,"  for  the  services  of  ag^its  and 
substation  men  used  to  some  extent  in  dispatching  trains  and  in 
delivering  dispatchers*  orders  to  train  crews? 

Answer.  No  charge  should  be  made  to  the  superlntendcmce 
account  for  such  incidental  services.    (See  Oases  79  (md  149.) 

Case  255. 

Query.  An  electric  railway  company  proposes  to  furnish  elec- 
tric current  for  lighting  some  small  towns  along  its  line,  also  to 
furnish  power  for  the  operation  of  several  manufacturing  plants. 
How  should  the  revenues  and  expenses  be  handled? 

Answer.  If  a  general  light  and  power  business  is  to  be  under- 
taken in  connection  with  the  railway  business,  the  several 
"Other  Operations — Cr.*'  accounts  In  the  Classification  of  Oper- 
ating Expenses  of  Electric  Railways  should  be  used  to  exclude 
from  the  total  of  each  general  account  the  portion  of  exp&iB&B 
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that  is  not  applicable  to  the  railway  business.  The  revenues 
from  the  light  and  power  business  should  be  kept  in  an  account 
separate  from  that  of  the  railway  business  and  the  net  result 
should  be  carried  directly  to  the  Income  Account  (See  Case  11 
and  account  No,  18  in  the  Classification  of  Operating  Revenues  of 
Electric  RaUways.) 

Case  236. 

Query.  What  accounts  should  be  charged  with  the  cost  of  ap- 
plying a  new  form  of  coupler  to  motor  cars  to  be  used  in  con- 
nection  with  trailers? 

Answer.  Such  cost  should  ordinarily  be  charged  to  operating 
expense  account  No.  32.  "  Passenger  and  Ck>mbination  Cars ;  *'  ac- 
count No.  33,  **  Freight,  Express,  and  Mail  Cars ;  "  or  account  No. 
35,  '*  Service  Cars,"  according  to  the  class  of  equipment  to  which 
the  couplers  are  applied. 

If  the  couplers  applied  are  heavier  or  of  an  improved  type,  and 
the  cost  is  considerable,  the  excess  cost  of  the  new  couplers  over 
the  cost  of  those  removed  should  be  charged  to  the  proper  account 
in  the  Classification  of  Expenditures  for  Road  and  Equipment  of 
Electric  Railways. 

Case  257. 

Query.  What  account  should  \5e  charged  with  the  cost  of  addi- 
tions to  a  small  plant  operated  by  a  railway  company  to  furnish 
power  for  lighting  in  one  of  the  towns  on  its  line? 

Anstcer.  The  cost  of  additions  to  the  machinery  and  equipment 
of  the  plant  should  be  charged  to  account  No.  30,  "  Power-Plant 
Equipment/*  and  of  additions  to  the  building  to  account  No.  24, 
"Power-plant  Buildings,"  in  the  Classification  of  Expenditures 
for  Road  and  Equipmait  of  Electric  Railways. 

Case  258. 

Query.  What  account  should  be  charged  with  the  cost  of  cut- 
ting trees  and  removing  stumps  from  the  right  of  way  of  an 
electric  railway? 

Answer.  Account  No.  4,  "  Grading,"  in  the  Classification  of 
Expenditures  for  Road  and  Equipment  of  Electric  Railways. 

Case  259. 

Query.  Ties  are  frequently  purchased  some  time  in  advance  of 
their  actual  use  in  track  work.    Should  their  cost  be  charged  to 
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operating  expenses  In  the  month  In  which  paTment  Ib  made  or  fa 
the  month  in  which  they  are  put  In  the  track? 

Aiuuier.  The  coat  of  tltia  should  be  charged  to  a  material  ac- 
count at  the  time  of  purchnae.  This  account  abould  be  credited 
«nd  operating  exjienae  aotount  No.  3,  "  Ties,"  charged  from 
tuonth  to  month  with  the  Taliie  of  the  tlea  pnl  In  the  track.  In 
order  that  the  coat  of  renewing  tlea  may  be  distributed  to  the 
12  montha  of  the  year,  there  would  be  no  objection  to  charging 
the  operating  expense  account,  "  Ties,"  each  month  with  Its  pro- 
portion of  the  total  amount  authorlaed  or  approximated  tor 
renewals  during  the  fiscal  year,  regardless  of  the  month  In  wbldi 
the  actual  renewals  are  made,  but  the  account  should  be  adjusted 
It  the  end  of  the  year  to  the  actual  expenditures  during  the  year. 

Case  260. 

tiuery.  To  what  aecoont  ahould  the  cost  of  temporary  grain 
doors  placed  lu  earn  u^wd  for  shipping  grain  be  charged? 

AiUKvr.  Account  No. 63,  "Miscellaneous  Cnr'Servlce  Elxpense^" 
in  the  Clasaiflcatlon  of  Operating  Expenses  of  Electric  RaUwaya. 

Case  261. 

Qnery.  Would  It  be  pennlseible  to  create  a  new  account.  No.  46, 
"  Stationery  and  Printing,"  la  the  ClasalflcaUon  of  Expenditures 
for  Boad  and  Equipment  of  Electric  Railways,  to  include  sudi 
Items  as  the  cost  of  stationery  and  printing  incident  to  the  raising 
[if  a  public  subscription  to  the  stock  of  a  proposed  road? 

AUtwer,  The  cost  of  such  items  should  be  charged  to  account 
No.  44.  "  Miscellaneous."  It  would  not  be  proper  to  establish  an 
additional  account,  though  a  subaccount,  "  Stationery  and  Print- 
ing," might  be  establlslied  under  account  No.  44,  in  accordance 
with  the  provialons  of  the  last  paragraph  of  the  Order  of  the 
Oommiaslon  on  page  6  of  the  Glaselflcatlon, 

Case  262. 

Query.  In  the  construction  of  a  street  railway  it  is  necessary  to 
team  rails  from  a  yard  to  the  street  In  which  they  are  to  be  laid. 
Ho  what  account  should  the  cost  of  such  teaming  and  tbe  coat  ot 
unloading  the  rails  in  the  street  be  charged? 

Annoer.  Account  No.  11,  "  Track  Laying  and  Surteclng,"  In 
Ihe  Classification  of  Expenditures  for  Boad  and  Equipment  ot 
Electric  Raliwaya, 
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Buildings,  construction  of,  salary  of  engineer  supervising 24 

maintenance  and  operation  of,  when,  owned  or  under  long>term  lease. .  55, 61 

miscellaneous  items  standing  in  relation  to 76,97, 171, 173,228 

rents  derived  from  rented  parts  of 55 

repairs  of,  when  rented  from  month  to  month 61 

subaccounts  for  items  relating  to 5,146 

tools  used  in  repairs  and  renewals  of 73 

Burial  expenses  of  trainman  killed  by  passenger 160 

Bushings  for  cars 56 

C. 

Cabins  for  apparatus  at  crossing  gates 156 

Cables.    {See  Wiret.) 
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Caie. 

OuBp,gnMliiig,oottor 190 

Canals  feeding  hydnnUo  gBoeimtliig  plants 76 

Capital  stock,  aatborind  but  nnlaroed»  In  relation  to  ledger  entries 253 

publiosabeoi^tion  to,  escpense  incident  to  raising 361 

Gar,  appnrtenanoes  oonneeted  with  operation  of. 12, 77, 163, 170, 179, 229, 260 

attachiDBntparUof 7,0,56,67,77,145,163,160,266 

bonding,  maintenance  of 218 

damage  of,  repantion  to  anotlier  company  for 180 

dftftnltlon  of,  as  distinguished  from  cleetrie  equipment 9,66 

definition  of,  as  distinguished  lh>m  locomotive 66 

destraction  of,  by  wreck,  Ion  and  salvage  Ihun 250 

electric  motive  equipment  of 0,56,67,218,233 

foreign,  per  diem  and  maintenance  on 19 

gasoline  motor,  expenses  of 6,249 

pattenis  for  castings  of  parts  of 99 

rent  of,  belonging  to  another  company 186, 188, 199 

sprinkling,  expenses  of  and  revenue  from 46 

steam  motor,  maintenance  and  operation  of 6 

wofk,  charges  against  operating  departments  for  use  of 84 

work,  equipped  with  machinery,  maintenance  of 20 

woric,  maintenance  of ,  when  used  in  construction 186 

wofk,  revenne  derived  IhMn  service  of 33,84,236 

(5m  dUo  EptipmaU.) 
Car  bsm.    (See  CMumm, ) 

hocm,  passenger,  definition  of 68 

starters,  unifonns  and  badges  for 106 

Carserviee  employees,  wage  items  standing  in  relation  to 84,98,113 

expenses,  nUsoeUaneous  items  standing  in  relation  to 12, 

14, 17, 66, 77, 03, 106, 133, 163, 166, 170, 174, 179, 194, 229, 232, 260 

Carbon  brashes  for  cars 56 

Carbons  Ibr  headlights 56,163 

Carhouse,  air  tanlcs  in,  maintenance  and  operation  of 17 

derksemployed  at,  wages  of 21 

employees  at,  labor  of,  for  removal  of  car  ashes 93 

general  oiflioe  occupying  portion  of « 143 

labor  used  at,  for  handling  dnden  used  in  leveling  ground 228 

labor  used  at,  for  unloading  coal  used  in  car  stoves 247 

power  used  in 33 

rent  paid  for  land  used  as  location  for 13 

track  foundation  at  pit  in 213 

Cartage  of  frei^^t  when  included  in  through  rates 178, 187 

of  rails  Ihmi  yard  to  point  where  used  in  construction 262 

of  scrap  material  delivered  to  purchaser 196 

(See  aito  BoMUng.) 

Cash  fare  recasts,  printing  of 232 

Cashiers  in  expreM  oflloes,  wages  of 4 

Cstdi  basins,  construction  of,  under  franchise  requirement 60 

repairing  or  replacing  of 206 

Cattle  passes  in  the  nature  of  undergrade  crossingB 122 

Certificates  of  bonds  issued  for  oonstruction  or  betterments,  printing  of 15 

Certification  of  bonds  issued  for  construction ,  payment  to  trustees  for 1 25 
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Cinders  oaed  In  leveling  groiin<ls,  handling  of 238 

Circuit-breaker  attendant  acting  as  station  agent,  salary  of 148 

City.    (See  MwikipalUkt.) 

Claims,  kas  and  daiaage,  reserve  fkind  to  meet  settlements  of 100 

Classiflcatkins  issned  f6r  carriers,  ose  of 1,3,8,26,27,34,57 

Cleaning  boiler  tubes  and  caps  at  ponrer  stations,  apparatus  for 187,185 

conduit  under  track 28 

scrap  material  sold  under  contract 196 

track,  items  standing  in  relation  to 28,40,45 

trolley  wires  from  sleet 234 

Clearance,  moving  of  poles  of  another  oompany  to  secure 110 

Clearing  accounts,  permissible  use  of 10,130,168 

Clerks  employed  in  compiling  data  and  making  reports,  salaries  of Ill 

in  carhouses,  wages  of 21 

in  express  offices,  wages  of 4 

in  general  office  handling  department  aooounts,  salaries  of 94 

in  general  office,  salaries  of,  apportionable  to  coordinate  department 42 

Clock,  electric,  at  dispatcher's  office,  cost  of  service  of 184 

Coal  for  car  stoves,  unloading  of ,  at  carhouses 247 

for  power  house  use  after  beginning  operation 203 

for  track  shop 92 

unloading  of,  at  power  plant 248 

(SeeaUo  Fitd.) 

Coal  pocket,  cost  of 144 

Coal  trestle  used  to  reach  coal  pocket 140 

Collision,  reparation  to  another  oompany  for  car  damaged  by 180 

Commissions  for  sale  of  tickets  at  stores  along  line 22 

to  trustees  for  paying  out  bond  interest 106 

Company  material,  charges  against  division  accounts  for  carrying 201 

Compressed-air  apparatus  for  charging  car  tanks 17,133,184 

Concrete  base  for  ballast,  paving  expense  caused  by  f^ure  of 240 

mixer,  maintenance  of  car  and  machinery  used  as 20 

track  foundation  at  pit  in  carhouse  or  yard 213 

Conductors,  orders  for,  printing  of 80 

remittances  from,  loss  by  theft  of « 142 

shortages  of,  relief  granted  for 221 

supplies  tor 23, 231 ,  232 

uniforms  donated  to 106 

wages  of,  when  in  construction  service 84 

wages  of,  when  injured  while  on  duty 74, 130, 151 

{See  aUo  Trainmen.) 

Conduits  from  compressor  station,  construction  and  maintenance  of 134 

under  track,  cleaning  of 28 

{See  also  Pipe.) 

Construction,  accounting  system  for  road  under 302 

aooounts  tor,  clearing  of 130 

bond  issue  for,  expenses  incident  to 16,125 

cartage  of  rails  used  in 288 

coal  purchased  during,  for  use  later  in  operation 208 

damages  and  costs  growing  out  of  acts  during 237 

employees  incidentally  serving  in,  wages  of 86 
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Case. 

OoDttiuetioQ,  «ncliiMrincliarg6or,n]ai7andaEp6tiMsof 34 

eqiit|niientofan<q;>mtlngraadasilcnedtoscrTioein,  expei^  84 

eqolpment  ranted  for  servloe  in,  maintenance  and  operAtlon  of IM 

eqaipmnit  used  in,  rent  of,  aocnilng  during  idle  periods 186 

guaranty  bonds  carried  in  connection  with,  i>remlum8  for 75 

hauling  of  track  material  frtm  storeroom  to  point  of IM 

insurance  carried  In  connection  with,  premiums  on 198 

interest  on  loans  secured  for 53 

material  issued  from  stora  for,  expenses  connected  with 10 

power  furnished  for 83,84 

pnichasing  department  expense  apportlonable  to 84 

revenue  derived  from  use  of  cars  in 88,84 

shop  scrrioe  apportlonable  to 81 

spsinkUng  expense  incident  to 40 

storage  land  rent  apportlonable  to 51 

street  improvement  incident  to 2, 116, 158, 101, 234 

toob  used  In,  cost  and  disposal  of. 104, 106 

underground,  expense  connected  with 153 

wagons  incidentally  used  in,  ^yportlooable  expenses  of 80 

(See  Qlto  Adiitioru  and  betUrmttUt,  ReeontlrueUon.) 

Contacts  farconnectlon  with  electric  track  switch,  repair  of 47 

Contractor,  charges  against,  for  use  of  equipment 84 

payments  to,  for  street  improvement  work 101 

Contributions.   (8t*  DonaUont.) 

Coordinate  departments,  additions  made  for  benefit  of 214, 387 

of 11,86,41,43,50,256 

Of n,385 

Coroner's  inquest,  fees  of  witnesses  and  others  at 238 

Corpses,  receipts  for  transportation  of 285 

Couplers  for  motor  cars,  installation  of 350 

Coupons  fhxm  mileage  books  remaining  unpresented 106 

CkossingB,  cabins  or  towers  for  gate  apparatus  at 156 

highway,  crosswalksat 46 

steam  road,  planks  used  in 80 

steam  road,  wages  of  levarmen  of  deraUers  at 01 

street,  city  aaseasment  for 117 

street,  installation  of,  when  new  streets  are  opened 117 

undeignide,  cattle  paseee  in  nature  of 123 

Crossovers  made  to  order 35 

Crosswalks  adjusted  In  widening  street  under  franchise  requirement 60 

at  new  or  Improved  highway  crosslngB 46 

Incident  to  paving 46 

incident  to  track  construction 101 

Craclbles  used  in  connectfon  with  welding  machine 73 

Crushed  stone  filling  for  track 83 

Cradling  plant.    (See  8Ume  enUKer. ) 

Culverts,  iron-pipe,  for  drainage  purposes 138 

Curbs,  initial  cost  of ,  installed  under  municipal  requirement 101 

moving  of,  under  franchise  or  other  requirement 60, 116^234 

Cunent,  electric.   {8u  Power.) 

Curves,  guard  rails  at 100 

rails  for,  as  related  to  special  work 35 
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Case. 

Cwtom  labor,  costs  and  profl  t  connected  with 38 

department  expense  covered  in  charges  for 31,38 

D. 

Dam  for  water  supply  of  hydraulic  generating  plant 76 

of  power  station  oondensera 126 

D«mage,claImsof  loss  and,  reserve  fund  to  meet  settlements  of 100 

from  floods,creatlonof  rsservefund  tomeetdefenedrqMiirsof 107 

to  car  of  another  company,  reparation  for 180 

Damages,  award  of ,  for  abut  ting  damages 243 

for  damage  done  during  construction 237 

for  ejectment  of  passenger 210 

Deductions  from  income,  items  standing  in  relation  to 32,  IK,  120, 225 

Delays  in  schedules,  time  lost  by  cars  through 58 

Department  expense  covered  in  charges  for  custom  labor 31.38 

Deposits,  bank,  interest  earned  on 136 

Depot.    (See  StatUmt.) 

Depreciation,  accounts  for,  use  of 52,215 

distribution  of,  by  charges  against  departments 84 

rates  of 215 

Derailers  at  steam  road  crossings,  wages  of  levennen  at gi 

Directors,  fees  paid  to 128 

Discount  for  prompt  payment  of  bills  for  material 216 

1  n  cozmection  with  operations 29 

Dispatcher's  oflOce,  services  of  electric  clock  at 184 

Dispatching  cars,  services  for  another  carrier  in  connection  with 54 

trains,  incidental  services  of  employees  in 184,254 

Distribution  83rstem,  items  standing  in  relation  to 65,220 

subaccounts  relating  to 5 

tools  used  in  maintenance  of 73 

Ditch,  construction  of,  expense  caused  by  remonstrance  against ITS 

highway,  assessment  for 161 

right-of-way,  repair  of 162 

roadbed  or  waterway,  cost  of 161 

Dogs,  revenue  derived  from  transportation  of 245 

Donations  of  entertainments  to  employees 106 

of  uniforms  to  long-aervioe  employees 106 

to  employees  while  under  disabilities 16 

to  funds  for  entertaining  conventions 72 

to  relief  department  or  association 16 

Drain  tiles  for  repair  of  righ  tof-way  ditches 1 62 

Drainage.    (See  Catch  hathu.  Culverts f  Ditehf  ItUet*,  Seuoer^  Wnttr.) 

Drilling  of  rails  for  bonding,  cost  of,  when  merged  in  rati  cost 141 

Dues  to  railway  associations 177 

Dump,  removal  of  car  ashes  to OS 

XL 

Ejectment  of  passenger,  damages  award  for 210 

Electric  current.    (See  Power.) 

equipment  of  cars,  definition  of 0,66^218 

equipment  of  cars,  items  standing  in  relation  to 10,20,56,67,218,238 

equipment  of  locomotives,  items  standing  in  relation  to 56 
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Cue. 

BleetrioOine  ezpeofes,  Itema  ftaadlng  in  reUtUon  to 32, 40, 73, 101,  IM,  241 

Electrol^  for  gMoUne-motor  motive  eqnipmcDt 340 

ElevBted  lines,  ftpportioninent  of  llsiitinf  expense  between  robway  and 158 

rmihray,  stnictanl  pwtB  of. 155 

Emplojees,  badges  and  imilDnnt  for 106 

donations  to,  while  unable  to  work 10 

fldell  ty  bonds  of,  pranlmn  paid  on 106 

f^  entertainments  given  for 106 

meabfdniishedfor 100,104 

relief  extended  to,  for  shortages 221 

wages  and  salaries  of.    (8**  C&mmi»9ioni,  Labor ^  8ai»rf,  W9ge».) 

Engineering  corporation,  fees  paid  to,  f6r  supervision  and  management 110 

Engineefs  engaged  in  compiling  date  for  reports,  salaries  of Ill 

in  charge  of  construction,  salaries  and  expenses  of. 24 

of  power  plant,  wages  of,  apportionable  to  repair  accounts 70 

Entertainments  to  employees 106 

Envelopes  for  filing  canceled  tickets 168 

Equipment,  contractor's  use  of ,  diarges  for 84 

insurance  on,  while  under  construction 108 

leased  line,  additions  and  betterments  of 210 

ran,  items  standing  in  relation  to 146,160,105 

rent  and  maintenance  of,  when  used  in  construction 186 

rent  and  operation  of ,  when  used  in  bridge  and  track  work lao 

rent  of,  items  standing  in  relation  to 10,64,188,100 

rent  received  fh>m  lease  of  track  and,  to  steam  rood 300 

{8u  olfo  OsTt  LoeofmattPf.) 

Excess  cost  of  couplers  replacing  others  removed 3S6 

of  repavlng  street  with  Improved  material 261 

Expense  bills,  printing  of 18 

Express  business,  printing  and  stationery  for 18 

matter,  apportionment  of  wages  of  general  office  employee  handling 140 

offices,  wages  of  derks  and  cashlen  in 4 

service,  revenue  derived  from 131,217 

Extinguishers,  fire.  Installation  and  renewing  of 160,170 

F. 

Fare  receipts  used  by  cooduotOEB,  printing  of 233 

registers,  rents  paid  for 12 

Fares,  division  of,  with  another  carrier  under  agreement 66 

Feeder  lines  installed  for  lighting  and  power  business 214 

Fees  for  filing  annual  reports  with  State 106 

to  directors 128 

to  engineering  corporation  fw  supervision  and  management no 

to  railway  association 177 

to  trustees  and  registrars  in  connection  with  interest  pajrment 106 

to  witnesses  and  others  at  coroner's  inquest  connected  with  accident 226 

Fences.    {See  8noiw  fatenJ) 

Ferry  expenses,  carrier's  accounts  covering lOS 

slips  and  ftiel-oU  tanks,  maintenance  of 102 

Ftdelity  bonds,  employees'  payments  of  premiums  on 100 

Filing  bags  and  envek^  for  canceled  tickets 168 
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FllUngofdirtroadtoheadofraU 1» 

of  land 114 

of  track  to  top  of  rail  with  crushed  stone 82 

(8u  alto  Leveling.) 

Fire  extinguishers,  installation  and  renewing  of m,  170 

hose ,  Installation  and  renewing  of 171, 172 

Flood  water,  damages  to  road  by,  creation  of  reserve  ftind  to  repair 107 

removal  of,  from  tracks 87 

Foot  walks  of  elevated  raU way 165 

Franchise  requirements,  assessment  under,on  bads  of  gross  earnings 120 

electric  lights  installed  under 07 

guaranty  bonds  ftimished  munioipality  under 75 

maintenance  and  operation  of  bridge  under 06 

payments  made  under,  based  on  gross  receipts 06 

repaving  done  under 261 

widening  street  under 60, 116 

Freic^t  cartage  included  in  rates 178,187 

charges  found  unooUeotlble 204 

charges  on  company  material 201 

oiiarges  on  scrap  material  delivered  to  purchaser 106 

unloading  at  company  expense  to  release  cars 230 

Fuel  coal.    (See  Coal.) 

used  with  steam  and  gasoline  equipment 6 

oil  tanks  on  wharf,  maintenance  of 108 

Funds.    (See  Reeerve fund.) 

Fuse  blocks  and  ftises  for  maintenance  of  switch  U^ts 181 

O. 

Gage  glasses  and  preservers 244 

Oarage  expenses 212 

Gasoline  for  automobiles 212 

Gasoline  motor  cars,  operation  of 6 

repairs  and  renewals  of 6,240 

Gate  apparatus  at  crossings,  cabins  or  towers  for 166 

General  expenses ,  apportionment  of ,  to  lighting  department 42 

miscellaneous  items  standing  in  relation  to 16» 

75, 06, 106, 128, 142, 175, 176, 177, 200, 230 

General  office  clerks,  salaries  and  expenses  of,  items  related  to Ill 

clerks  on  department  accounts,  salaries  and  expenses  of. 04 

cost  when  occupying  iMUt  of  carhouse 143 

employee  with  miscellaneous  duties,  wages  of. 140 

repairs  when  occupjring  rented  offices 68 

General  officers ,  automobiles  used  by 212 

salaries  and  exi)enses  of,  items  related  to 1 10, 246 

Generating  plant,  hydraulic,  water-supply  system  for 76 

Glass  for  fh>nt  of  headlights 168 

Globes  for  headlights 163 

Government  bridge,  payment  for  operating  rights  over 37 

reservation,  payment  for  right  to  operate  across 112 

GiBde  of  street,  assessment  by  dty  for 117 

change  In,  at  expense  of  carrier 224 
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Cftae. 

Gmdlng,  items  standing  in  ratotioD  to 60,1«1,2B8 

tools  used  in igo,10S 

CtaBdlngeampyOqiilpnientof 190 

Gnin  doors  In  can,  temporary 300 

GraaseAmineB  or  reoeiptSfPeyments  to  dty  based  open 05,190 

Onibbing  tools  for  remoTttl  of  needs 86 

Ooaranty  bonds  faniiBbed  imder  fimnchlBe  nqulranient,  piemli^^      76 

Qoaid  rails  at  plain  corves  or  in  connection  with  special  work 100 

of  timber  work  on  elevated  railways 166 

Ootters,  installation  of,  in  connection  with  street  improvement 101 

H. 

Hand  cars,  installatioo  of ,  and  rapalKi  and  renewals. 238 

Harps  for  can. 66 

Hat  checks  ftimiihsd  trainman 160 

Hanling  track  material  Ihmi  storeroom  to  point  of  constmotlon 164 

Headlights  for  cars 67 

parts  and  sappUes  for 66,163 

Heaten,  electric,  for  cars. 7,9,66 

Highway,  operation  rights  on,  payment  I6r 32, 112 

sprinkling  of ,  ravanoa  derived  from 45 

(See  alto  Boad,  Street.) 

HosB,  lire,  installation  of,  and  renewing  or  replacing 171,172 

Houses.    {See  OMm,  CoThanue,  Termhmi  louse.) 

Hydrants,  adjustment  of ,  in  widening  street  under  firanohise  reqairement 60 

Hydraulic  generating  plant,  water  supply  system  for 76 

I. 

Idle  time.   (Su  Thne.) 

ImprovementB.    (See  A  iHtkmt  and  bettermenl*. ) 

Incandescent  lamps  for  maintenance  of  switch  lights 181 

Income  account,  items  standing  in  relation  to 20,42,71,96, 120, 129, 136,200,966 

Injnrlss,  expenses  connected  with,  use  of  undkitriboted  account  for 35 

items  standing  in  relation  to 160,220 

time  lost  through,  wages  paid  during 16, 74, 160, 161 

Inlets  and  sewer  connections  for  surfsMse  water 105 

Inquest,  fees  of  witnesses  and  others  at 226 

Insignificant  amounts,  apportionment  of 24, 116, 132, 148, 169, 171,233 

Inspectors,  uniforms  and  badges  Ibr 106 

Insuraooe,  premiums  on  fidelity  bonds  as  related  to 106 

premiums  paid  for,  during  oonstniction 193 

Ihtersst  earned  on  bank  balances 136 

in  connection  with  operations 29 

paid  or  acemsd  during  construction 63 

Interlocking  system,  tools  used  in  maintenance  of. 73 

towers  jxmtalnlng  machinery  of. 167 

J. 

Janitor  at  general  offlce  with  miscellaneous  duties,  apportionment  of  wages  of 149 

Joint  Iscilities,  rsvenue  derived  in  connection  with 64 

Joints  used  in  connection  with  special  work 26 

X*. 

Labor  for  clearing  track 86,87,164,206 

lor  oooBtmetlQn  donas  walks 40 
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Labor  for  handling  oompanyxnaterjal 86,164,347,248,282 

for  Installation  or  maintenanoe  of  switch  apparatus 47, 132, 182 

for  protecting  roadway  banks 60 

for  removing  oar  ashes  to  dump n 

for  repairing  and  renewing  electriclights 97 

for  repairing  or  replacing  catch  basins 2M 

for  sprinkling  streets IM 

for  underground  construction Hi' 

for  unloading  freight  to  release  cars 230 

for  work  done  for  outside  parties 38 

Lamps,  electric.    (5ee  Lightinff.) 

Land,  cost  of  fUUng 114 

expense  in  connection  with  leveling 228 

forcarhouse,  rent  of 18 

for  pole  line,  rent  of 82 

for  shops  and  i>ower  houses,  cost  of  acquiring 192 

for  snow  fences,  rent  of. , 160 

for  stattons  and  terminal  grounds,  cost  of  acquiring 102 

for  storage  of  track  matwial,  apporttonment  of  rent  of 61 

for  Y  or  switch,  rent  of 48 

titles  to,  examlnatton  of.  In  connection  with  bondlssue 118 

Law  expenses,  constnictton  account  for,  disposal  of 130 

Items  standing  In  relatton  to 160, 173 

Lease  of  property  to  steam  road,  rent  derived  from 200 

Leased  lines,  additions  and  betterments  of 210 

Legal  services  in  defense  of  suit  for  abutting  damages 243 

Leveling  of  ground  around  buildings,  handling  of  cinders  used  for 228 

Levermen  on  derailers  at  steam  road  crossings,  wagesof. 01 

Library,  books  purchased  for 176 

Lfoense  tax  for  operetton  rights  In  cities 05, 120 

Lighting,  electrfc,  at  stattons 07 

at  stopping  points  along  line,  power  purchased  for 106 

for  avoidance  of  accidents 07 

forcarhouse,  power  furnished  for,  segregatfon  of 33 

for  cars,  apparatus  used  in 0,66 

for  cars  and  car  barns,  power  purchased  partly  for. 227 

for  elevated  and  subway  lines,  clearing  account  for 168 

for  switches 132, 181, 182 

Installed  under  franchise  agreements 07 

Lighting  business.    (See  Coordinate  departmenU.) 

Linemen,  expenses  and  repairs  of  automobiles  for 212 

Locomotive  features  of  gasoline  motor  cars,  maintenance  of 240 

Locomotives,  electric,  definition  of,  as  distinguished  ftom  car 6 

items  standing  In  relation  to 0,66,146^168,100,240 

steam,  maintenance  and  operetton  of 6 

steam,  rent  and  operation  of,  when  used  in  constructton 186 

Loss  and  damage,  reserve  ftmd  to  meet  settlements  for  claims  of 100 

of  business  due  to  Interruptton  of  traffic,  reparetton  received  for 124 

through  destructton  of  car  by  wreck 280 

through  theft  of  conductor's  remittances 142 

through  uncollectible  freight  charges 204 
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Case. 

Labriosnts  for  automobUes 212 

for  steam  and  fSMoUne  motor  equipment 6 

M. 

nrfooe  of  road,  cost  of  laying 130 

of  streets,  icpafas  to 81 

for  diaiging  air  tanks  for  air  brakes 17,123 

for  croBstaig  gates,  cabins  or  towers  containing 156 

for  grading  during  constmctfon 195 

for  interlockeis,  towers  ocmtalning 157 

for  welding,  oracibles  used  In  oonnectfon  with 73 

in  power  plant,  additfons  to,  for  coordinate  departoMnts 214,267 

in  power  plant,  salary  of  engineer  supervising  Installatfon  of 24 

in  power  station  for  grinding  and  cleaning  boUer-tabecaps 186 

in  quarry  for  producing  ballast 242 

mounted  on  cars 20,106 

MaH  transfer  from  cars  to  post-oflBoe 83 

Maintenance  accounts,  charges  against,  for  departmental  use  of  work  cars 84 

chaiges  against,  to  effect  distribution  of  power. 33,84 

salaries  of  general  office  clerks  handling. 04 

wages  apporUooable  to,  for  time  on  repair  work 79 

wagon  expense  apportionable  between  construction  and.       30 

Maint^fnanof  of  alp«tofage  apparatus 17, 133, 134 

of  bracket  and  appurtenant  wire  supporting  trolley 136 

of  bridge  held  under  long-term  lease  or  franchise 98 

of  building  owned  and  partly  occupied  by  carrier 55 

of  equipment. 20,45,56,218 

of  equipment  belonging  to  another  carrier 19, 186 

of  feiiy  slips  and  ftiel  oQ  tanks 102 

of  tree  private  park. 39 

of  lighting  for  subway  and  elevated  lines,  segregation  of. 158 

of  madiinery  mounted  on  cars. 20 

of  paving 2,40 

of  switch  li^ts  at  sidings 181,182 

of  tools  used  for  general  purposes 73 

of  track 28,40,82,92 

of  track  drainage 87 

of  water«upply  system  for  hydraulic  generating  plant 76 

of  way  and  structures,  tools  used  In 73 

(See  alto  RenewalM,  Repairs.) 

ICaoagenient,  fees  paid  engineering  corporation  for  supervision  and 119 

Kanore,  receipts  tsom  sale  of. 44 

Mateilal,  company,  fMght  charges  against  divisional  accounts  for 201 

oonstmotion,  insurance  carried  on 193 

discounts  on  bills  for 216 

eacpenses  connected  with,  apportionment  of 10, 51 

expenses  connected  with,  disposition  of,  relative  to  labor 47, 50, 86, 97, 158 

lIcBt  handling  of,  from  cars  or  boats 86 

hauling  of,  to  point  of  use  in  construction 164 

purchase  of,  in  advance  of  use 203,: 

sales  of,  profits  derived  from 

unloading  of,  at  pdn  t  of  use 
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MMlstolftlxMenatgndl]igcaii4>»eqidpmentforftimUhIiig IM 

to  tnimnien  on  nnli  dft jB. 104 

MIkage  books,  Teodplsfinoimaae  of 70 

nnpneented  ooopons  of IQS 

Mine  dieoks  for  cairyliig  milk,  printing  of 174 

MIsceDftneoiis  income,  items  standing  in  relation  to 38, 71, 200 

Motive  appllanoes  of  gasoline  motor  can 6,M0 

eqoipment  of  car,  as  distinguished  from  car  proper 0,M 

Motormen,  orders  for,  printing  of 00 

uniforms  donated  to 100 

{SeeaUo  TnUnmen,) 

Motors  installed  for  customers  of  ligli ting  business 200 

of  air-brake  equipment  of  can 0 

Mwnirtrallties,  assessment  by,  as  fhmcfaise  or  license  tax 05, 130 

assessments  by,  for  street  or  sewer  work 117,138,101,222 

guaranty  bonds  furnished  to,  under  franchise 70 

payment  to,  for  operation  rights S2,  OS,  236 

payment  to,  for  permit  to  open  pavement 305 

receipts  firam,  for  sprinkling  car  service 45 

revenue  percentage  paid  to,  under  fhmcliise 05 

street  improvements  required  by fX).  110, 188, 101,224,251,268 

Newspapers,  receipts  firom  transportation  of 217 

Numbers  of  accounts,  readjustment  of ,  for  carrier's  convenience 1 

of  poles,  pcjnting  or  stenciling  of 115 

O. 

Office,  dispatcher's,  clock  service  for 104 

general,  cost  of,  when  occupying  part  of  carhouse 143 

general,  repairs  to  rented 68 

operating  officers',  telephone  service  for 200 

Officers,  automobiles  for,  exi>ense8  of 212 

salaries  and  exi>ense8  of,  items  standing  related  to 110,246 

OIL   {See  LvhrieanU.) 

Oil  tanks  for  ftiel  oil  used  by  ferry,  maintenance  of 102 

Operation,  intemiptk>n  of,  reparation  for  loss  caused  by 124 

of  cars  for  purpose  of  cleaning  sleet  from  wires 234 

of  cars  of  another  company  on  carrier's  line 64,207,208 

of  park  or  amusement  resort,  net  receipts  fhnn 280 

of  rented  equipment  used  in  construction 130,186 

of  steam  and  gasoline  motor  equipment 6 

on  government  property,  pa]rment  for  right  of. 37, 112 

on  private  property,  iMiyment  for  right  of 83 

on  public  highways  and  bridges,  iMiyment  for  right  of 32,08,225 

within  dty,  payment  for  right  of 05,120 

Orders  for  conductors  and  motormen,  printing  of 80 

Ordinances,  city,  expense  due  to  requirements  of 101, 138, 101 

Other  operations,  use  of  accounts  covering 11>36, 41, 42,50,265 

Outside  operations,  classifications  for,  lack  of 8,36 

electric  motors  owned  in  connection  with 220 
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OvwliMd  oootaeti  for  ooDiMctloo  with  electric  switch,  repair  of 17 

UzMS,  stmctores  end  fixtures  for  support  of 68 

system,  pit  for  cfaaofe  between  underground  and. 313 

system,  terminal  house  for  change  between  underground  and 147 

wires,  cutting  of,  to  permit  moving  of  buildings  in  street 101 

P. 

Packing  of  scrap  material  ftor  shipment  to  purchaser IM 

Faintinf  or  stenciling  of  numbers  on  poles 115 

Park,  fanprorements  and  maintenance  of a9 

operatioa  accounts  fbr 180 

FBsssDger  car  hours,  definition  of 58 

Passenger  reoe^ts*  division  of,  with  another  carrier  under  agreement 64 

revenue,  items  standing  in  relation  to 70, 106,221,236 

Patterns  for  castings W 

Paving,  assessments  for  construction  or  maintenance  of. 2, 101,222 

incident  to  track  oonstmctton 2,101 

macadamistaig  as  related  to 81,130 

misoeUaneous  items  standing  in  relation  to 46, 106 

of  bridge  used  under  long-term  lease  or  fhmchise 08 

of  street  widened  under  Ihmchise  requirement 60,116 

on  street  not  previously  paved 117, 138, 101,288 

replacing  of,  after  construction  or  repair  work 152,208,240 

replacing  of,  with  improved  material 281 

Per  diem  on  foreign  oars 10 

Pertodiffalii,  sobseripttons  to 170 

PHe  driver  mounted  on  car,  mafaitenanoe  of. 30 

osed  in  bridge  Mid  track  work,  rent  and  operatfon  of 190 

PUots  directing  operation  of  cars,  wages  of 207,208 

Pipe  culverts  for  drainage 133 

lines  oonvejrtng  water  to  power  station  condenssrs 138 

lines  feeding  hydraolio  generathig  plant 70 

Pit  for  change  between  underground  and  overhead  systems 218 

in  earhoase,  concrete  foundation  for  track  at 318 

In  yard,  concrete  foundation  for  track  at 318 

Plaoks  used  in  steam  road  crossings. 80 

Plu0i  for  spike  hries  in  ties 00 

Pole  line,  installation  of,  for  lighting  and  power  business 214 

readjustment  of,  in  widening  street  under  franchise  requirement 60 

readjastment  of,  to  secure  proper  clearance  for  cars 110 

rent  of  land  used  as  right  of  way  for 83 

PolcB,  brackets  and  wires  of,  for  support  of  overhead  lines 66,136 

nombefs  on,  painting  and  stenciling  of 116 

payments  to  another  company  for  privilege  of  attachments  to 40 

revenue  derived  from  attadmieDts  to,  by  another  company 40,68 

trolley  ear 86 

Power  apportionable  to  construction 33 

apporttonable  to  coordinate  departments.- 11,36, 43 

purchased,  aoooonts  covering,  proper  use  of. 11, 43, 227 

pardiBBed,  apportionment  of  payments  covering  use  of  cars  and 100 

pmyii— H  for  lighting  at  stopping  points  along  Ihie 108 

BOpsrintepdenee,  salary  of  ofBcer  emptoyed  in 137 
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Case. 

Power  wed  at  shops  or  carhooses,  temporary  aoooonts  for 33 

used  by  operating  departmentB,  distribution  of 33, 84 

Power-plant  buildings,  items  standing  in  relation  to 126,140,144 

equipment,  items  standing  In  relation  to 167, 160, 185, 344 

supplies  and  expenses,  items  standing  in  relation  to 6, 17D 

Power  station,  boiler  tubes  and  caps  at,  apparatus  for  cleaning. 167, 185 

buildings  of,  additions  to,  for  lighting  business 257 

coal  for,  unloading  of 248 

coal  pocket  for 140,144 

employees  at,  wages  of,  when  incidentally  makii^  repairs 79 

employees  at,  wages  of,  when  unloading  coal 248 

Are  extinguishen  in,  installation  and  renewing  of 169, 170 

ground  around,  handling  of  cinden  for  leveling 228 

land  acquired  for 192 

machinery  in,  added  for  use  of  coordinate  departments 214,257 

machinery  in,  salary  of  engineer  supervising  installation  of 24 

water-supply  system  for  oondensers  in 136 

Premiums.    (See  FideUtp  bondSf  OuaratUp  bondSf  Ifuuranee. ) 

Printing  incident  to  bond  issue  for  construction  or  betterments 15 

incident  to  express  and  freight  business 18 

incident  to  raising  public  subscription  to  stock 261 

of  cash  &re  receipts 232 

of  conductors'  reports  and  shortage  notices 23 

of  milk  checks  for  carrying  milk 1 74 

of  orders  for  conductors  and  motormen 80 

of  tarifb 80 

used  by  clerks  connected  with  superintendence 18 

(See  also  StatUmerp.) 

Profit  and  loss,  uncollectible  freight  charges  as  related  to 204 

from  custom  labor 38 

from  sales  of  material 38 

Pumps  of  air-brake  apparatus,  repairs  and  renewals  of 0 

Purchasing  department  expenses  apportionable  to  construction 34 

Push  cars,  installation  of,  and  repairs  and  renewals 238 

R. 

Railing  along  elevated  railway  tracks 155 

Rails,  cartage  of,  from  yard  to  point  of  use 262 

drilling  of,  for  bonding,  cost  of,  when  merged  in  rail  cost 141 

used  In  connection  with  special  work 25 

used  on  elevated  railway  structures 155 

(See  alio  Ouard  railt.) 

Rate  sheets,  printing  of 14 

Reconstruction  of  road  purchased 211 

Registers,  fare,  rent  paid  tor 12 

Registrars'  fees  In  connection  with  paying  out  bond  interest 106 

Relief  department,  operation  of  and  contributions  to 16 

Renewals  of  electric  lights  and  wiring 97 

of  equipment  parts  and  attachments 7,9,145 

of  flre  extinguishers 170 

of  flre  hose 172 

of  hand  and  push  cars  and  of  velocipedes 238 
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Benewals  of  motive  aiypUanoes  for  sasolliie  motor  car 240 

of  paving. 2,152 

ofpolennmbers 116 

of  tools  used  in  malntonMvy  and  for  general  puipotes 73 

Rent  dedved  fhnn  attachments  to  poles  by  another  company 49,08 

derived  fhnn  lease  of  dummy  fM^t  line  to  steam  road 200 

derived  fkom  offloes  In  carrier's  hnUdlng 56 

for  use  of  private  property  under  operation  rights S2 

of  equipment,  items  standing  in  relation  to 19,64, 188,190 

of  eqaipmcnt used  in  bildgeand  tiaclc  work 180 

ofeqaipmeotusedlnconstniotlon 186 

ofibreregiBtersusedoncazs 12 

of  land  for  location  of  carlioase 13 

of  land  for  location  of  pol»Uneri^t  of  way 82 

of  land  for  location  of  snow  fences 150 

of  land  for  locatkm  of  Y  or  switch 48 

of  land  for  storage  of  tndc  material  used  partly  in  construction 51 

of  leased  lines,  amortisement  of  expenditures  embraced  In 219 

of  subway  space  occupied  by  transmission  line 241 

of  telephone  lines 06,209 

of  tracks  and  terminals,  items  standing  in  relation  to 54,208 

Rented  bufldingB  and  oflloes,  repain  of 01 

equipment^  expenses  connected  with 130, 186 

waiting  room,  repain  to 62 

Renumbering  of  primary  accounts  for  canier's  convenience 1 

Repair  wagon  expenses  appotionable  to  construction 30 

Repalra  by  power-plant  employees,  wages  apportionable  to 70 

for  steam  road,  revenue  derived  lh>m 236 

of  automobiles 212 

of  buildings  owned  or  held  under  long>term  lease 61 

of  bulldln0i  rented  from  month  to  month 61 

of  catch  basfais  for  drainage. 206 

cf  damage  by  floods,  creation  of  reserve  ftmd  to  meet 197 

of  damage  to  car  of  another  company,  payment  to  meet 180 

of  electric  lights  and  wiring. 97 

of  electric  switch  apparatus 47 

of  equipment. 6,45,00,186,249 

of  equipment  attachments 145 

cf  equipment  parts 7,9,99,168 

of  gasoline  motor  can 6,249 

of  hand  and  push  cars  and  of  velocipedes 238 

of  oflloeB  raited  by  carrier 63 

of  paving 2,40,81,206,240 

of  powari>lant  equipment 167,185 

of  xlght<rf^  way  ditches 162 

of  steam  equipment 6 

of  terminal  liouses  for  change  from  overhead  lines 147 

of  t0(ris  used  in  malntwnanoe  or  for  general  purposes 73 

of  track,  expenses  incident  to 40, 205, 240 

(Awaiting  rooms  rented  by  carrier 62 

Repaving.    {Ste  Paving,) 

eOTO*— 11 7 
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Cue. 

Bepladng  of  cfttch  basins 3Q6 

offlrebose 172 

of  paving 162,206,340 

of  power-pUnt  equipment. 167,185 

Rq;K>rts,  fees  for  filing  of,  with  State 106 

salaries  of  derta  and  enginewra  engaged  in  making  out Ill 

Reseating  maobinee  at  power  stations 185 

Reservation,  goveniment,  payment  for  operation  rights  on 112 

Reserve  fund  to  oover  repairs  of  damage  by  floods 197 

to  meet  settlements  of  loss  and  damage  datms 100 

Reservoirs  for  feeder  system  of  hydraaliogeneratiDg  plant 76 

Resort.    (See  Pari.) 

Retambig  wall  for  protection  of  banks  against  tides 60 

Revenue,  baggage,  transportation  of  dogs  as  related  to 215 

express 131,217 

freight,  cartage  expense  as  related  to 178,187 

freight,  charges  on  company  material  as  related  to 201 

lighting  department 71,256 

park  or  amusement  resort 180 

pessenger,  ccmductors'  shortages  as  related  to 221 

pessenger,  misoellaneoas  Items  standing  related  to 106,235 

sales 38,106 

transportation,  items  standing  in  relation  to 33,tf,8i,  124,236,215 

{See  al$o  Eent,) 

Right  of  way,  items  standing  in  relation  to 60, 110, 116, 117, 161,228,224,237,213 

pole  line,  rent  paid  for 32 

Road  and  equipment,  additions  and  bettenments  made  to  leased 210 

miscellaneous  items  under 16,51,76,118,125,103,261 

rent  derived  from  lease  of 200 

Road,  macadamizing,  or  filling  to  head  of  rail 130 

(See  ttUo  HiffktDapf  Street.) 

Road  purchased,  expenditures  for  reconstruction  of 211 

Roadway  and  track  expenses,  items  standing  in  relation  to. .  50, 73, 86, 87, 92, 162, 206, 238 
and  track  labor,  Items  standhig  in  relation  to. .  47, 50, 82, 86, 87, 92, 162, 164, 206 
tools,  items  standing  in  relation  to 105,238,242 

Rubber  bands  used  by  conductors 231 

S. 

Salary  of  clerks  compiling  data  for  reports HI 

ofderksln  general  office  handling  department  aoooonts 94 

of  employees  at  garage  in  charge  of  automobiles 212 

of  engineer  supervising  construction  and  Tnacbinery  installation 24 

of  engineers  compiling  data  for  reports Ill 

of  purchasing  agent  and  assistants  apportionable  to  oonstniction 34 

of  superintendent  of  power 127 

(SeeaUo  Wagea.) 

Sale  of  manure  fhnn  stables 44 

of  material  from  store 38 

of  scrap  materia 196 

of  steam  shovel  after  use  in  ooostmotion 19i 
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Cftse. 

a«iesMO(M]nt,iietrev«aii»firQiii * 88 

Salvife  amount  fhnn  ear  destroyed  by  wreck 260 

▼ahw  of  tools  at  eomptetton  of  oooatraotioo 104 

Scale  cleaners.   (5ee  Bviltt  fti5et.) 

flcales,  portable  and  stationary.  In  etorerosi,  ineUJlatlon  of 183 

Scrap  material,  preparation  and  dettrery  of,  to  pawhssur 196 

lent  by  city 117,222 

oonneetlons  Installecl  In  widening  street  onder  franchise 60 

connections  of  tTMsk  Inlets  for  sorfMe  water 106 

tile  for  repair  of  right-of-way  ditches 162 

suppers'  loss  and  damage  claims,  reserve  fcmd  to  meet  seltkmcnts  of lOB 

Shop  equipment,  mlsceOaneoos  items  standing  in  relation  to 134. 183 

ezpmses,  distribution  of,  to  accounts  affected 107 

land,  cost  of  acquiring 192 

machinery  and  tools,  items  staindhig  In  relation  to 17, 133, 134 

motors,  distribution  of  power  used  by 33 

service  chaigeable  to  outside  portlae  or  to  ooDstmetlon 31 .  38 

Shortage  notices,  printing  and  Ibinlshlng 23 

Shortages  of  conductors,  relief  granted  for 221 

SMewalfcs,  adjustment  of,  In  widening  street  under  Ihmetalse 60, 116 

Installation  of,  In  connection  with  street  Improvement 191 

Signal  and  interk)cklng  systems,  items  standing  In  relation  to 73.91, 167 

Signs,  fixed,  for  showing  destination  of  cars 77 

portable,  ibr  attracting  traffic 179 

portable,  for  guidance  of  paasenten 77,179 

Bieet,*attaohment  for  cleaning  wires  Ihm 233 

trainmen  engaged  in  cleaning  wires  Ihnn,  wages  of 234 

Slips,  ferry,  maintenance  of 102 

Snow,  removal  of,  Items  standing  In  relation  to 78,88, 169,284 

Snow  fences.  Installation  and  buUdhig  of 160 

placing  and  removal  of 88, 150 

rent  of  ground  for 160 

Snow  plows,  Installatfon  of,  and  repairs  and  renewals 145 

Spark  plugs  for  motive  features  of  gasoline  motor  cars 249 

Special  work,  material  oiasslble  as 25,100 

repair  of  overiiead  oontaots  as  related  to 47 

Springs  for  cars 66 

^Kinkllng  of  roadway  and  track  on  strset 40 

of  street  In  front  of  stations 165 

of  street  when  Incident  to  track  work  or  paving 40 

of  street,  receipts  Itam  dty  for 45 

Sprinkling  car,  opecmtton  and  malntenanoe  of 45 

devices  for  removing  weeds 86 

Stable  expenses,  apportfonment  of,  to  accounts  affected 50 

items  standing  In  relation  to 30,44,212 

Station  agent,  substatfon  agent  acting  as,  apportfomnent  of  wages  of 148 

wages  of,  apportlonable  to  superintendence 254 

Station  employees,  items  standing  in  relation  to 4,22,166,230 

Stations,  electric  lampe  and  wfaring  at,  repairs  and  renewals  of. 07 

land  acquired  for. 102 
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stations,  pavtngsndotlitfstiMtwiQfk  In  MDOtotkni  with loi 

sprinkling  In  front  of 165 

tel«plionfls1oofttedhi,toDsftndi«ntBfor aoo 

{Sieaito  WoMngrwnnt.) 

BtatkuMcy  expenses,  distribatlon  of,  to  aoooonts  tlleoted. 14. 18 

Incldflnt  to  raising  pobilo  sabsorfption  to  stock. 261 

mfsodbneoos  Items  standing  in  relation  to 23,80,166,2X1 

osedbysaperintsndaioeokrkB 18 

nsed  in  connection  wftb  operation  of  oan 14 

nsed  in  handling  ezpnss  and  Mi^tbosiness 18 

(See  olto  Printing.) 

Steam  eqoipment,  operation  and  maintenance  of. 6,186 

rent  paid  for 186 

Steam  road  orossbigB,  plank  nsed  at 80 

crossings,  wages  of  leverman  tot  derailer  at. 91 

repairs,  service  of  work  car  in  oonneotion  with 2S6 

Steam  sbovM  mounted  on  car,  maintenance  of 20 

owned  at  close  of  oonstnistion,  disposal  of. i  w 

Stenciling  of  nnmbers  on  poles. 115 

Stock.   {See  OnpUtU  ttotk.) 

Stone  crusher  at  quarry  for  prodndng  ballast 242 

crasher  mounted  on  car,  maintenance  of. 20 

filling  for  track 82 

Stopping  points  along  line,  power  for  electric  lights  at. 198 

Storage  air^tanks  for  air-brake  apparatus 17,  ISS 

land  for  track  material,  rent  of,  i^portlonable  to  conslruotlon 51 

Store  expenses,  apportionment  of,  to  accounts  aflected 10, 60 

handling  of  scrap  material  as  related  to 196 

rent  of  storage  ground  for  material  as  related  to 51 

Stores  department,  salaries  of  clerks  handling  accounts  for 94 

Storeroom  expense,  charges  for  custom  labor  covering 31 

scales  and  stoves,  installatfon  of. 188 

Stoves  In  storerooms,  installation  of 183 

Street,  crossings  for.  Installation  of 1 17 

grade  of,  improvements  on 117,294 

operation  rights  on  and  across 88 

planks  for  steam  road  croasinsi  in 80 

sprinkling  ot 40,45,165 

widening  of,  under  ftanehlse  requirement. 60, 116 

(J3ei  aUo  Cro$8  toaUta,  Padng,  Rood.) 

Structures  for  support  of  overhead  oonstroctton,  definition  of 65 

Stumps,  removal  of,  from  right  of  way 25B 

Subaccounts  for  motive  features  of  gasoline  motorcars 240 

for  segregation  of  power  superintendence 127 

Indicated  in  olasslficatfons,  use  of. 5, 146 

Subscriptions  to  funds  for  entertaining  conventions 72 

to  periodicals. 175 

to  stock,  public,  expense  Incident  to  raising. 281 

Snbstatfon  employee  with  miscellaneous  duties,  apportionment  of  wages  of.  70, 148, 264 

Subway  lines,  apportionment  of  lighting  expense  between  elevated  and UB 

Qpeoe  occupied  by  transmission  line,rentfor 241 
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8upeiltt>«>fl<po»ofoooitnietifln,ailafyof6ngiiieg<ngag>dln 24 

oCtnoqKirtatloOyitantsteiidlogbiralfttUmto 21,106,127,1M 

of  way  and  ■Inieturet,  engineew'  — Iwrlee  as  related  to Ill 

SupertaitendMit  of  power,  salary  and  ezpenaea  of. 127 

Snpenrisioii  of  can  tor  other  oompanies 54 

of  operation,  fees  to  englnesring  owporatton  tor 119 

Saqwnse  aoooimts,  UM  of 135,180 

8wttdi,reotof]andiorlocatfonof 48 

wpalr  of  connections  tar  opwating 47 

Bwtteh  Mifrla,  maftitmance  of, 181,182 

placfng  wife  for  qperatkm  of 132 

Switoh  rods  or  hooks  tor  thiowlnK  tongue  switches 229 

T. 

Tanks  lor  atr  used  lor  alr-biakeequfpinent 17,133 

lor  fuel  oil  used  in  ferry  opefatloo 102 

TsfUb,  printing  of 80 

Taxes,  accounts  lor,  paid  by  carrier  opeiating  lighting  business 42 

accounts  for,  when  arising  in  connection  with  operations 20 

frandiise,leTied  by  cities 05,120 

items  standing  in  relation  to 32,37,06,112,120,225 

license,  leried  by  city 120 

pfoceedi  from,  when  voted  to  carrier  by  districts  along  line 120 

Teaming,   {fiu  CMage.) 

Telephones,  dry  batteries  lor 230 

toDs  and  rents  payable  tor 06,200 

Tenninal  grounds,  tend  acquired  for 102 

house  for  change  of  oveihead  to  undeiground  line 147 

Theft,  kioB  of  conductors'  remittances  by 142 

Tlckcfts,  canceled,  envelopes  and  bags  for  filing  of 168 

redeemed,  use  of  open  account  in  connection  with 60 

sale  of,  at  stores  along  line,  conunlssions  and  wagvs  for 22 

(See  alto  Mileage  bo6k$.) 

Tides,  retaining  wall  for  protection  of  banks  against 50 

Ties,  phigs  for  filling  spike  holes  in 90 

purchase  of,  in  advance  of  use 260 

renewals  of,  distribution  of,  over  fiscal  year 260 

used  In  connection  with  special  work 25 

Tile  for  repair  of  rlght-o^way  ditches 168 

Time,  car,  consumed  between  cariiouse  and  point  of  service 58 

car,  tost  between  trips 58 

car,  tost  through  blockades  snd  other  causes 58 

employees',  tost  on  account  of  injuries,  payments  for 10,74,150,151 

employees',  spent  In  waiting  while  on  duty 223 

rent  accruing  for,  of  rented  equipment  lying  idle 186 

Titles  of  real  property,  examination  of,  in  connection  with  bond  issue 118 

ToOs  for  teleidione  service 96,200 

Toob  for  clearing  weeds  fkom  traek  and  right  of  way 86 

for  constmetion  work 104 

lor  general  purposes,  maintenance  of 78 

for  grading 190 
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Tools  for  maintenanoe  work 7B 

repairs  and  renewals  of 73 

roadway,  Items  standing  in  relation  to 105,238,242 

Tower  wagon  expense  apportionable  to  constmction 30 

Towers  for  crossing  gate  apparatus 156 

tor  Interloclcer  machinery 157 

Track  condolt,  cleaning  of 28 

oonstructlon,  expense  incident  to 2, 51, 154, 101, 224, 262 

construction,  temporary,  oompeUed  by  sewer  work 121 

oonstniction,  underground,  labor  used  in 153 

cranes,  power  used  in  operation  of 227 

drainage 87,106,206 

expenses.    (See  Roadway  and  track  experues. ) 

filling,  crushed  stone  used  for 82 

foundation  at  pit  in  carhouse  or  yard 213 

labor.    (See  Roadway  and  tracK  labor.) 

laying,  items  standing  in  relation  to 130,153,262 

maintenance,  supplies  for 02 

material,  hauling  of,  from  storeroom  to  point  of  use 154 

material,  storage  of,  apportiomnent  of  rent  of  land  for 61 

obstructions,  removal  of 86, 87, 110, 164 

paving.    (See  Paving.) 

reconstruction  on  road  purchased 211 

rent  received  ftom  another  company  for  Joint  use 54,206 

rent  received  from  steam  road  for  exclusive  use 200 

repairs,  expense  incident  to 40,51,113,205,240 

shop,  labor  and  supplies  at 02 

sprinkling 40 

work,  rent  and  operation  of  equipment  used  fjr 130 

Trainmen,  burial  expenses  of,  when  killed  by  passenger 160 

hat  checks  lumiBhed  to 166 

meals  furnished  to,  on  rush  days 104 

wages  of,  when  acting  as  pilots 207 

wages  of,  when  on  duty  but  inactive 223 

wages  of,  when  opiating  cars  to  clean  wires 2S4 

(SeeaUo  Condvctors,  Motormen.) 

Transmission  system,  items  standing  in  relation  to 147 

rent  of  subway  space  for  use  of 241 

tools  used  in  maintenance  of 73 

Transportation  expenses,  miscellaneous  items  in  relation  to 83,07 

revenues,  miscellaneous  items  in  relation  to 33, 45, 84, 124, 236, 246 

Trees  along  track,  trimming  of. 164 

onrlght  of  way,  cutting  of 258 

Trestle  at  coal  pocket 140 

parts,  accounts  proper  for 155 

Trial  of  person  killing  trainman,  expense  incident  to 160 

Trip  sheets,  printing  and  furnishing  of 23 

Trolley  parts  for  cars 56 

Trolley  wire.    (See  Wires,  Wiring.) 

Trucks forcars 0,56 

Trust  company,  i>ayment  to,  for  certification  of  bonds 126 


103 

Case. 

TmatccB,  oonunlHlaiis  and  fees  to,  for  paying  out  bond  in terast 106 

payments  to,  In  cooneotlon  with  bond  tnue  for  oonstniotion 15,125 

Tobe  cleaners  for  boiler  tubes  at  power  stations 167, 185 

Tunnels.    (See  Subwof.) 

Tum-onts  made  to  order 25,100 

U. 

TTnooQectible  freight  charges 304 

Undergrade  crossings,  cattle  passes  in  the  nature  of 122 

Underground  conduits,  cleaning  of 28 

construction ,  labor  used  in 158 

system,  pit  for  change  firom  overhead  to 213 

system,  terminal  house  for  change  from  overhead  to 147 

Undistributed  accounts,  use  of. 10,14,18,36,50 

Uniforms  for  employees 106 

United  States  Oovemment  property,  payments  for  operation  rights  over 37, 112 

Unloading  expense.    {See  Cindera,  Coal,  Freifht,  MsUrkU.) 

T. 

Vehicles.   (See  Automobiles,  Tower  wagon.) 

Velocipedes,  installation  of,  and  repairs  and  renewals 238 

W. 

Wages  during  ttane  lost  through  disability  or  injury 16,74, 150, 151 

incident  to  operation  of  steam  or  gasoline  motor  equipment 6 

incident  to  sale  of  tickets  at  stores  along  line 22 

incident  to  service  at  temporary  break  in  line 113 

incident  to  use  of  cars  b  y  contractor 84 

of  blacksmiths  and  helpers  at  track  shop 02 

of  bridge  tenders  on  bridge  used  under  lease  or  franchise 66 

of  carhouse  employees  for  time  used  in  unloading  coal 247 

of  clerks  and  cashiers  in  express  of&ces 4 

of  clerks  in  carliouses 21 

of  clerks  in  general  office  when  handling  department  accounts 04 

of  general  office  employee  having  miscellaneous  duties 140 

of  leverman  for  derailer  at  steam  road  crossing 01 

of  pilots  assigned  to  direct  operation  of  cars 207, 208 

of  power-plant  employees  for  time  used  in  unloading  coal 248 

of  power-plant  employees  for  time  used  on  repair  work 70 

of  substation  attendant  with  mlaoellaneous  duties 148,254 

of  trainmen  while  Inactive  during  hours  of  duty 223 

of  trainmen  while  operating  cars  to  clean  wires 234 

(See  aUo  Labor,  Salary.) 

Wagons,  repair,  expenses  of,  app<vtionable  to  construction 30 

Waiting  rooms,  rented,  repairs  of 62 

Walks  along  track  of  elevated  railway 155 

Wall  for  protectfon  of  banks  against  tides 50 

Washes  for  cars 56 

Waste  tor  automobiles 212 

fdr  steam  and  gasoline  motor  equipment 6 
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W  ater,  damage  b  j,  reserve  fond  to  meet  deferred  repain  of 107 

protection  of  banks  against,  retaining  wall  for 50 

removal  of,  when  due  to  melting  of  snow  in  street 78 

removal  of,  flrom  track 87 

track  inlets  and  connections  for 105 

used  by  steam  and  gasoline  motor  equipment 6 

Water«upply  system  for  hydraulic  generating  plant 70 

for  power  station  oondeuaen 130 

W ay  and  structures  depreciation 62 

Way  expenses,  miscellaneous  items  standing  in  relation  to 32,48, 110, 131 

Waybills,  printing  of 14 

Weeds,  clearing  track  and  right  of  way  of 80 

Welding  machine,  crucibles  used  in  connection  with 73 

Wharf,  slips  and  structures  at.    (See  Ferry.) 

Wheelsforcars 60 

Wires,  attachment  of,  to  carrier's  poles,  receipts  derived  Ihim 49, 08 

attachment  of,  to  poles  of  another  company,  payments  for 49 

bracket,  for  support  of  trolley  line,  maintenance  of 130 

cleaniDg  of,  wages  of  trainmen  operating  cars  for 234 

cutting  of,  to  permit  moving  of  buildings  on  or  across  street 101 

stringing  of,  over  bridge,  payment  to  city  for  privilege  of 235 

{See  dUo  DittrtinUion  eyttem,  TraiumiMUm  epstem.) 

Wiring  for  air-brake  equipment  on  cars 9,60 

for  electric  appliances  on  cars 7,9, 50 

for  electric  connection  with  electric  track  switch 47 

for  electric  lights 97 

for  electric  switch  lights 133,181 

for  motive  iMffts  of  gasoline  motor  cars 349 

Witnesses  at  coroner's  Inquest,  fees  to 238 

Work  cars.   {See  Cbr.) 

Wreck,  loescaused  by  destruction  of  car  in 250 

Y. 

Y-track,  rent  of  land  for  location  of 48 

Yard,  track  foundations  at  pit  in !213 


INDEX  TO  CASES  BY  ACCOUNTS. 


CLAsamcATioN  or  Expenditukss  iok  Road  and  EQUxnfmr. 

Road  and  equiimient  aoooonts  in  general 26, 67, 202 

Road  and  eqaipment accxmnts indkiated  bycharacter 26. 

33, 34, 84, 99, 104, 107, 114, 171 ,  186, 203, 214, 210, 220, 260, 256 
Road: 

1.  Engineering  and  niperlntendcnoe 24 

2.  Right  of  way 60,110,116,117,161,191,222,224,237,243 

3.  Otbcr  land  used  in  eleotrio  railway  operations 191,192 

4.  Qradlng 60,161,190,196,258 

5.  Ballast 137,139 

7.  Bails,  rail  fastenings,  and  Joints 100,141 

8.  Special  work 25,100,132 

9.  Underground  coDstraction 153 

10.  Pacing 2, 46, 60, 106, 116,117, 138, 139,  U2, 191, 222, 251, 252 

11.  Track  laying  and  surfacing 130,189,153,154,262 

12.  Roadway  tods 196,238,242 

14.  Elevated  structures  and  foundatioDs 156 

15.  Bridges,  trestles,  and  culyerts 123,130,140,156 

16.  Crossings,  fences,  cattle  guards,  and  signs 46,89,117,122,156,159 

17.  Interlocking  and  other  signal  apparatus 132,167 

19.  Poles  and  fixtures 66,115 

21.  Transmission  system... 147 

22.  Distribution  system 65,220 

24.  Power-plant  buildings 24,126,140,144,257 

27.  Shops  and  carhooses 24,143,144,183,213 

28.  Stations,  waiting  rooms,  and  miaceHaneous  buildings 140, 144, 191, 213 

30.  Power-plant  equipment 167,169, 186,244,257 

32.  Shop  equipment 134,183 

33.  Park  and  resort  property 39 

34.  Cost  of  road  purchased 211 

Equipment: 

35.  Care 67,146,169 

36.  Looomotiyes 146,169 

37.  Electric  equipment  of  cars 67, 233 

38.  Other  raU  equipment 146,160,196 

OenenI  expenditures: 

40.  Law  expenses. 130,178 

41,  Interest 20,53 

44.  Miseelianeous 16,61,60,75,118,125,130,193,261 

(105) 
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GLASaDICiLTION  OF  OPERATING  RSYBNUBS. 

Operating  revenue  aooounts  in  general 27, 57 

Operating  revenue  aooounts  indicated  by  character 54,  am 

Revenue  from  transportation: 

1.  Passenger  revenue 69,70,108,221,236 

2.  Baggage  revenue 245 

6.  Express  revenue 131,217 

7.  Freight  revenue 178, 187 

9.  Miscellaneous  transportation  revenue 33,45,84,124,236,245 

Revenue  from  operations  other  than  transportation: 

15.  Rents  of  tracks  and  terminab 64,200,208 

17.  Rents  of  buildings  and  other  property 40,55,68 

19.  Miscellaneous 71 ,  84, 180 

CLASBiFiCAiioir  or  Opebatino  Expenses. 

Operating  expense  aooounts  in  general 3,27,34,208 

Operating  expense  aooounts  indicated  by  character 31, 

33, 34, 38, 42, 45, 54, 79, 84, 99, 109, 127, 148, 149, 189, 197, 201, 203, 206, 247, 248, 2S0 
Way  and  structures: 

1«  Buperintendenoe  of  way  and  structures 18,94,111 

Maintenance  of  way  (for  dass  C  roads) 1 

Maintenance  of  roadway  and  track  (for  claas  B  roftda) 1 

2.  Ballast 82,137,240 

3.  Ties 85,90,289 

4.  Ralls 85 

5.  RaO  ftetanings  and  Joints 85 

6.  Special  work 47,85 

8.  Roadway  and  track  labor 47,50,82,86,87,92,103,164,206 

9.  Paving 2,81,98,205,240,251 

10*  Mlsoellaiieous  roadway  and  track  expenses 50,73,81,83,86,87,92,162,206,238 

11.  Cleaning  and  sanding  tracks 28,40,45,73,86 

12.  Removalofsnow,  ice,  and  sand 73,78,87,88,150,234 

13.  Tunnels 158 

15.  Bridges,  trestles,  and  culverts 73,08 

16.  Oroeaings,  fences,  cattle  guards,  and  signs 88,89 

17.  Signal  and  interlocking  systems 73,181,182 

10.  Other  miscellaneous  way  expenses 32,48,102,110,112,121 

20.  Poles  and  fixtures 116,138 

22.  Transmission  system. 147 

23.  Distribution  system 5,186 

24.  Miscellaneous  electric  line  expenaea 82,49,78,101,158,241 

25.  Buildings  and  structures 5,61,63,73,76,97,102,146,172,228 

26.  Depredation  of  way  and  structures 52,215 

27.  Other  operations— Dr 11,36,41,48 

28.  Other  operaUons-Cr 11,36,41,42,255 

Equipment: 

29.  Superintendence  of  equipment 18,04 

30l  Power-plant  equipment 167,185,244 

82.  Passenger  and  combination  cars 6,7,9,19,56,77,145,168,249,266 

38.  Freight,  express,  and  maU  care. 6,7,9,19,56,145,168,240,256 

34.  Locomotives 6,9,66,145,163,240 

35.  Servicecars 9,19,20,45,66,145,163,218,240,256 

36.  Electric  equipment  of  care 9, 19,  n,  56, 218,! 
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Eqnlpnient— CoDtlniiMl.  CiM. 

37.  Electric  equipment  of  looomotiTH M 

38.  Shop  mechinery  and  tools 17,133,134 

39.  Sbop  expeouM 03, 107 

40.  Hones  and  Tehides 30, 213 

42.  Depredatioo  of  equipment 62,215 

43.  Other  operations— Dr 11,36,41,43 

44.  Other  operations— Cr 11,36,41,42,256 

Traffic: 

46.  Sopeiintendenoe  and  solicitation 23 

46.  Adyertiaing 38,72,179,180 

Coodncting  tranqMrtation: 

48.  fioperintendenoe  of  transportation 18,21,106,137,184,364 

51.  Fuelfor power 6 

62.  Water  lor  power 6 

63.  Lnbrieants  for  power 6 

54.  Misoeilaneotis  power-plant  soppUes  and  expenses. 6,170 

56.  Power  pnrchaBed 11,43,84,106,190,227 

58.  Other operatloD»-Dr 11,36,41,42 

50.  Other  operation»-Cr 11,36,41,43,255 

60.  Passenger  oondnctors,  motonnen,  and  trainmen 6,207,223 

61.  Freight  and  express  oonductoTB,  motormen,  and  trainmen 6,207,223 

62.  MisoeUaneoos  ear-service  employees 84,01,06,113 

63.  Misoeilaneotis  car-^ervioe  expenses 12, 

14, 17, 56, 77, 03, 106, 121 ,  133, 168, 166, 170, 174, 170, 104, 220, 232, 260 

64.  Station  employees 4,23,166,239 

66.  Station  expenses 62,07,165 

66.  Carhoose  employees. 03 

67.  Carhoose  expenses 18 

68.  Operation  of  signal  and  interiocking  systems 01,181 

60.  Operation  of  telephone  and  telegraph  systems 06,230 

72.  Other  transportation  expenses 83,07,104 

GeoBral  and  miscellaneotts 42,108 

73.  Salaries  and  expenses  of  general  olSoers 110,246 

74.  Salaries  and  expenses  of  geoaral  office  clerks 04,  111 

75.  General  office  supplies  and  expenses 68 

76.  Law  expenses 160,173 

77.  Belief  department  expenses 16 

70.  MisceDaneoasgeneralexpenaes.  16,75,06,106,128,142,160,151,175,176,177,300,230 

80.  OtlMr  operations-Dr  11,36,41,42,50 

81.  OtlMr  operations— Cr 11,36,41,42,50,255 

Undistributed  accounts 35 

82.  Injuries  and  damages 16,35,74,160,151,160,180,210,226 

83.  Insurance 75,106 

84.  Stationary  and  printing 14,18,23,80,168,231 

85.  Store  expenses 10, 34, 51, 50, 94, 106 

86.  Stable  expenses 30,44,69,212 

88.  Bent  of  equipment 19,64,188,100 
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Aooountlii^  Bnlletlii  No.  S 


INTERPRETATIONS 

OF 

ACCOUNTING  CLASSIFICATIONS 

PRESCRIBED  BY  THE 

INTERSTATE  COMMERCE  COMMISSION 

FOR 

STEAM  ROADS 

IN  AOOORDANCB  WITH  SECTION  20  OF  THE 
ACT  TO  REGULATE  COMMERCE 


EFFEGTIYE  ON  JULY  1,  1912 


(Supersedes  Accounting  Bulletin  No.  4) 


7f? 


WASHINGKTON 
GOVERNMENT  PRINTING  OFFICE 

ins 


The  Interstate  Commerce  Commission. 


Charles  A.  Proutt,  oj  Vermont. 
JuDSON  C.  Clements,  of  Georgia, 
Franklin  K.  Lane,  of  California. 
Edgar  E.  Clark,  of  Iowa. 
James  S.  Harlan,  of  Illinois. 
Charles  C.  McCrord,  of  Kentucky. 
Balthasar  H.  Meyer,  of  Wisconsin. 
John  H.  Marble,  Secretary. 

(2) 


INTERSTATE  COMMERCE  COMMISSION. 

^^  ORDER. 

At  a  General  Session  of  the  INTERSTATE  COMMERCE 
COMMISSION,  held  at  its  office  m  Washington,  D.  C, 
on  the  10th  day  of  June,  A.  D.  1912. 

The  subject  of  a  Uniform  System  of  Accounts  to  be 
prescribed  for  and  kept  by  carriers  being  under  consider- 
ation, the  following  order  was  entered: 

It  is  ordered,  That  the  Interpretations  of  Accounting 
Classifications  prepared  under  the  direction  of  this  Com- 
mission, and  embodied  in  printed  form  to  be  hereafter 
known  as  Accoimting  Bulletin  No.  8,  a  copy  of  which 
is  now  before  this  Commission,  be,  and  the  same  is 
hereby,  approved;  that  a  copy  thereof  duly  authenti- 
Q  cated  by  the  Secretary  of  the  Commission  be  filed  in 
^  its  archives,  and  a  second  copy  thereof,  in  like  manner 
*  authenticated,  in  the  office  of  the  Division  of  Carriers' 
^  Accounts;  and  that  each  of  said  copies  so  authenticated 
_p  and  filed  shall  be  deemed  an  original  record  thereof. 

It  18  further  ordered,  That  the  accounting  methods 
directed  in  the  interpretations  contained  in  the  said 
Accoimting  Bulletin  No.  8  be,  and  they  are  hereby,  pre- 
scribed for  the  use  of  carriers  by  rail  (exclusive  of  electric 
railways)  subject  to  the  provisions  of  the  amended  act 
to  regulate  commerce  in  the  keeping  and  recording  of 
their  accounts. 

ItisfurtJier  ordered,  That  July  1,  1912,  be,  and  it  is 
hereby,  fixed  as  the  date  on  which  the  said  Accounting 
Bulletin  No.  8  shall  become  effective. 

By  the  Commission. 

[seal.]  John  H.  Marble, 
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Interstate  Commerce  Commission, 

Division  of  Carriers'  Accounts, 

WaahiTigUm,  D.  (7.,  June  27, 1912, 
To  Carriers  Concerned: 

Under  date  of  January  1,  1910,  there  was  issued  Ac- 
counting Bulletin  No.  4,  which  contained  yarious  questions 
bearing  upon  the  interpretation  of  accounting  classifica- 
tions previously  prescribed  by  the  Interstate  Commerce 
Commission  and  the  answers  thereto.  In  Accounting 
Series  Circulars  Nos.  12c  and  12d,  issued  under  dates  of 
December  1,  1909,  and  December  5,  1910,  respectively, 
were  published  additional  questions  and  answers.  A 
further  study  of  the  cases  thus  published  and  considera- 
tion of  the  suggestions  submitted  by  those  responsible 
for  the  application  of  classifications  of  the  Commission 
have  led  to  the  conclusion  that  it  is  desirable  to  revise 
a  number  of  the  cases.  It  appears  that  some  cases  which 
have  been  covered  by  the  later  classifications  may  prop- 
erly be  omitted.  Thk  Accounting  Bulletin  (No.  8),  which 
is  issued  under  order  of  the  Commission,  contains  all  cases 
which  it  seems  desirable  to  retain,  with  the  exception  of 
Cases  Nos.  15,  509,  537,  549,  610,  and  637,  which  will  be 
republished  later  in  Accounting  Series  Circular  No.  12e. 

It  is  due  that  acknowledgment  should  be  made  of  the 
valuable  assistance  rendered  in  the  revision  of  these  cases 
by  the  Association  of  American  Railway  Accounting 
Officers  and  the  standing  committees  of  that  Association. 

Charles  A.  Lutz, 
Chief  Examiner  of  Accounts, 

(5) 


INTERSTATE  COMMERCE  COMMISSION  ACCOUNTING 

BULLETIN  NO.  8. 


INTERPRETATIONS  OF  THE  ACCOUNTING  CLASSIFICA- 
TIONS. 

Case  1. 

Query,  How  shall  debits  and  credits  not  provided  for  in  the  account- 
ing classifications  be  disposed  of  before  receipt  of  formal  orders  of  the 
Commission? 

Answer.  All  accounting  matters  must  be  disposed  of  in  conformity 
with  the  principles  embodied  in  the  orders  of  the  Interstate  Commerce 
Commission.  Subject  to  this  limitation,  matters  not  covered  by  such 
orders  may  be  disposed  of  according  to  the  judgment  of  the  carrier. 

Cabb  2. 

Qiury.  When  a  carrier  assumes  a  proportion  of  switching  charges  col- 
lectible from  another  carrier,  should  it  be  charged  to  freight  revenue  as 
switching  absorbed  and  credited  to  freight  revenue  when  collected? 

Anstcer.  This  is  a  matter  of  bookkeeping,  in  which  each  carrier  is  for 
the  present  permitted  to  use  its  o¥m  discretion  so  long  as  the  integrity 
of  the  prescribed  accounts  is  maintained.    {See  Cote  tl4.) 

Case  3. 

Query.  Is  it  essential  that  books  be  written  up  monthly  by  a  road 
w^hich  has  heretofore  been  in  the  habit  of  writing  them  up  once  in  six 
months? 

Answer.  Accounts  should  be  written  up  monthly. 

Case  4. 

Qiury.  Is  it  permissible  after  July  1,  1907,  to  carry  over  balances  in 
reserve  accounts?  Such  balances  may  consist  of  estimated  amounts 
of  overcharge,  switching,  loss,  damage,  and  personal  injury  claims. 

Ansvoer.  Balances  in  such  reserve  accounts  may  be  carried  over, 
provided  the  charges  to  the  various  operating  expense  and  revenue 
accounts  are  adjiisted  yearly  to  the  actual  accruals  as  nearly  as  may  be. 
{See  Case  tit.) 

(V) 
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Case  5. 

Query,  A  judgment  chaigeable  to  operating  expenses  is  rendered 
against  a  carrier.  Is  it  permissible  to  spread  the  amount  over  several 
months,  and  even  over  more  than  one  fiscal  year? 

Answer.  Judgments  and  heavy  or  extraordinary  expenses,  due  to 
fires,  accidents,  etc.,  may  be  spread  over  two  or  more  months  of  a  fiscal 
year,  but  permission  must  be  obtained  from  the  Interstate  Conmierce 
Commission  if  it  is  desired  to  extend  the  chaiges  to  Operating  Expenses 
into  the  succeeding  fiscal  year.    {See  Case  S79.) 

Case  6. 

Qtury.  To  what  account  should  the  expense  of  '' studies"  by  the 
Engineering  Department  be  changed?  By  ''studies"  is  meant  tenta- 
tive surveys,  sinking  test  pits,  etc.,  in  connection  with  proposed  work, 
prior  to  any  authorization  for  the  prosecution  of  the  work.  In  some 
cases  the  work  is  ultimately  not  undertaken,  and  the  expense  can  not 
therefore  be  charged  against  the  project. 

Answer,  Such  expense  should  be  charged  to  convenient  suspense  or 
clearing  account  until  such  time  as  it  can  be  determined  where  it 
belongs,  and  should  then  be  transferred  to  Income,  Profit  and  Loss, 
Road  and  Equipment,  Additions  and  Betterments,  or  Operating 
Expenses,  as  may  be  appropriate. 

Case  7. 

(Omitted.) 

Case  8. 

Query,  To  what  account  should  be  chained  loss  and  damage  on 
company  material  in  transit? 

Answer,  It  should  be  charged  to  expense  account  No.  99,  ''Loss  and 
Damage — Freight .  *  * 

Case  9. 

Query,  In  adjusting  material  accounts  to  the  basis  of  inventory, 
what  account  or  accounts  should  be  credited  or  debited? 

Answer,  Determined  differences  in  important  items,  such  as  ties, 
rails,  fuel,  etc.,  are  ordinarily  assignable  to  discrepancies  in  charges 
to  particular  accounts  since  the  last  inventory  and  should  be  adjusted 
accordingly. 

Other  differences  should  be  apportioned  among  the  primary  expense 
accounts  on  the  basis  of  the  material  chaiges  to  them  since  the  last 
inventory. 
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Cabx  10. 

Query.  How  shall  taxes  on  joint  facilities  be  treated? 

Angioer,  Taxes  uxx)n  property  used  jointly  should  be  charged  to 
income  account  15,''  Railway  Tax  Accruals.''  Proportions  chargea- 
ble to  other  carriers  should  be  treated  as  rents  by  both  debtora  and 
creditors,  and  included  in  the  joint  ^ility  rent  accounts  in  Income. 

Case  11. 

Query.  How  should  the  rentier  the  exclusive  use  of  a  short  piece  of 
track,  based  on  a  percentage  of  valuation,  be  charged? 

An9V)er.  It  should  be  charged  to  income  account  I  22,  ''Miscellane- 
ous Rent  Deductions." 

Case  12. 

Query.  To  what  account  should  be  charged  rent  for  the  joint  use  of 
property  based  on  interest  valuation? 

Anstoer.  It  should  be  charged  to  income  account  I  21,  "Joint  Facility 
Rent  Deductions . ' ' 

Case  13. 

Query.  A  road  rents  a  piece  of  ground  belonging  to  another  carrier, 
and  upon  this  ground  has  built  tracks  for  its  own  exclusive  use.  To 
what  accounts  should  be  charged  the  amount  paid  for  rent  of  the 
ground,  and  to  what  account  should  the  carrier  owning  the  ground 
credit  the  amount  received  from  the  lessee? 

Aruwer,  The  carrier  owning  the  ground  should  credit  the  rents 
received  to  income  account  I  9,  "Miscellaneous  Rent  Income,"  and 
the  lessee  should  charge  them  to  income  account  I  22,  "Miscellaneous 
Rent  Deductions." 

Case  14. 

Qvury.  The  A  Railroad  Co.  has  a  contract  whereby  a  small  portion 
of  its  tracks  are  used  exclusively  by  another  company  without  any 
expense  to  A.    To  what  account  should  the  rent  be  credited? 

Antwer.  It  should  be  credited  to  income  account  I  9,  "Miscellaneous 
Rent  Income." 

Case  15. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular  No. 
12«.) 

Case  16. 

Query,  What  account  should  be  credited  with  rents  of  property  not 
used  in  operation,  and  what  account  should  be  charged  with  the  cost 
of  repairs,  insuiance,  taxes,  and  other  expenses  of  such  property? 
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Answer,  (a)  If  the  property  in  question  is  included  in  the  road  and 
equipment  accounts,  the  rents  should  be  credited  to  income  account 
I  9,  "Miscellaneous  Rent  Income/'  and  the  cost  of  repairs,  insurance, 
and  similar  expenses  should  be  changed  to  the  same  account.  Taxes 
should  be  charged  to  income  account  I  6,  "Railway  Tax  Accruals/' 

(5)  If  the  property  in  question  is  included  in  balance  sheet  account 
B  6  (a),  "Miscellaneous  Investments — Physical  Property,'*  the  net 
balance  of  rents  and  expenses,  such  as  the  cost  of  repairs,  insurance, 
and  other  expenses,  should  be  included  in  income  account  1 10,  "Net 
Profit  from 'Miscellaneous  Physical  Property"  or  I  24,  "Net  Loss  on 
Miscellaneous  Physical  Property,"  as  the  case  may  require.  Taxes 
should  be  charged  to  account  I  23,  "Miscellaneous  Tax  Accruals." 

Case  17. 

Query.  To  what  account  should  be  charged  rent  of  bridges? 

Anewer.  Payments  for  rent  of  a  bridge,  which  includes  the  cost  of 
operation  or  maintenance,  should  be  divided  by  agreement  of  the  par- 
ties at  interest  into  two  parts;  one  part,  covering  the  cost  of  mainte- 
nance or  operation  or  both,  to  be  charged  to  appropriate  operating 
expense  accounts,  or  the  joint  facility  accounts  if  the  bridge  is  jointly 
used;  the  remaining  part  to  be  charged  to  income  accotmt  I  22, 
"Miscellaneous  Rent  Deductions,"  if  the  use  of  the  bridge  is  exclu- 
sive, otherwise  the  charge  should  be  to  income  account  I  21,  "Joint 
Facility  Rent  Deductions."  If  the  payment  does  not  include  any 
part  of  the  cost  of  maintenance  or  operation,  the  whole  should  be 
charged  to  Income.  The  principle  is  that  the  operating  expenses  of 
carriers  should  include  the  cost  of  operating  and  maintaining  facilities 
or  parts  of  facilities  used  by  them  in  the  business  of  transportation. 

Case  18. 

Query,  Does  the  Classification  of  Expenditures  for  Road  and  Equip- 
ment apply  only  to  new  lines  and  not  to  betterments  and  improve- 
ments of  existing  lines? 

Answer,  Expenditures  for  construction  and  equipment  of  new  main 
and  branch  lines  and  extensions  of  existing  lines  are  required  to  be 
classified  according  to  the  Classsification  of  Expenditures  for  Road 
and  Equipment.  Expenditures  for  additions  and  betterments  should 
be  classified  in  accordance  with  the  Classification  of  Expenditures  for 
Additions  and  Betterments,  and  the  aggregate  is  required  to  be  redis- 
tributed in  accordance  with  the  Classification  of  Expenditures  for 
Road  and  Equipment.    (See  paragraphs  Nos.  1  and  14  of  General 
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IiiBtnictioiiB  in  Claaeificatioii  of  Expenditures  for  Additionfl  and  Bet- 
terments.) 

Cask  19. 

Query.  To  what  account  should  be  charged  discount  on  bonds  issued 
for  construction  of  new  lines  and  for  additions  and  improvements? 

Aruteer.  Discount  on  bond  issues  should  be  included  in  account  B 
20  (6),  '^Unextinguished  Discount  on  Funded  Debt''  in  the  Form  of 
General  Balance  Sheet  Statement.    (See  Case  101.) 

Oasb  20. 
(Omitted.) 

Case  21. 
(Omitted.    Now  covered  by  the  classifications.) 

Case  22. 

Query.  To  what  account  should  be  charged  the  cost  of  electrical 
equipment  for  passenger,  freight,  and  other  cars,  and  also  the  cost  of 
entirely  new  cars  electrically  equipped? 

Answer.  If  the  electric  equipment  is  an  addition  or  betterment,  the 
cost  should  be  charged,  as  should  the  cost  of  all  equipment  acquired  by 
a  line  in  operation,  to  additions  and  betterments  account  A  33,  "  Equip- 
ment." 

Case  23. 

Query.  Should  additions  or  betterments  to  property  used  in  outside 
operations  be  included  in  additions  and  betterments  or  in  outside 
operations  accounts? 

Answer.  Such  expenditures  should  be  included  in  additions  and 
betterments  accounts  subject  to  the  limitations  provided  in  the  Classi- 
fication of  Expenditures  for  Additions  and  Betterments. 

Case  24. 

Query.  A  carrier  operates  from  A  to  B  by  rail  and  from  B  to  C  by 
water,  making  an  arbitrary  division  of  the  revenues  received  between 
the  rail  and  the  water  lines.  Does  the  proportion  allowed  the  water 
line  from  B  to  0  constitute  what  is  meant  by  "  allowance  "  in  the  Intro- 
ductory Letter  in  Classification  for  Outside  Operations? 

Answer.  The  proportion  of  a  through  rate  thus  allowed  water  lines 
is  termed  an  ''allowance"  in  the  letter  referred  to. 
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Gasr  25. 

Query.  Parlor  cars  are  operated  in  the  same  trains  with  other  pas- 
senger cars  and  the  expenses  of  general  supervision,  heating,  lighting, 
cleaning,  etc.,  can  only  be  apportioned  upon  an  arbitrary  basis  if 
included  in  the  outside  operations  accounts.  Is  it  permissible  to 
include  the  revenues  from  these  cars  in  revenue  account  No.  4,  "  Par- 
lor and  Chair  Car  Revenue''  and  their  expenses  in  the  appropriate 
expense  accounts? 

Answer.  When  such  revenues  and  expenses  are  not  sufficient  to 
impair  the  operating  statistics  for  transportation  by  rail,  based  on  the 
accounts  provided  in  the  Classifications  of  Operating  Revenues  and 
Operating  Expenses,  this  may  be  done. 

.     Case  26. 

Query.  A  carrier  operates  iLs  stock  yards  in  connection  with  its  trans- 
portation business.  These  yards  furnish  facilities  for  the  carrier  when 
occasion  arises,  as  well  as  for  shippers,  from  whom  collections  are  made 
to  cover  the  service.  As  it  is  practically  impossible  to  make  an  accurate 
separation  of  the  expenses  of  services  rendered  to  the  carrier  from  those 
of  services  rendered  to  shippers,  is  it  permissible  to  charge  all  expenses 
of  these  yards  to  appropriate  expense  accounts,  such  as  accounts  No. 
16,  "Buildings,  Fixturefs,  and  Grounds";  No.  63,  "Station  Employ- 
ees"; and  No.  66,  "Station  Supplies  and  Expenses";  and  to  credit 
all  receipts  to  revenue  account  No.  19,  "  Miscellaneous"? 

Answer.  Such  expenses  may  be  so  charged  and  such  revenues  so 
credited  when  the  accounting  is  not  inconsistent  with  the  Introductory 
Letter  and  text  of  the  Classification  of  Revenues  and  Expenses  for 
Outside  Operations. 

Case  27. 

Query.  In  what  accounts  should  be  included  demurrage  upon  boats 
delayed  in  loading  or  unloading  beyond  the  free  time  regularly 
allowed,  and  the  wharfage  on  account  of  boats  tied  up  at  docks  beyond 
the  prescribed  period? 

Answer.  Assuming  that  such  items  are  incident  to  conducting  an 
outside  operation  the  collections  and  payments  should  be  included, 
respectively,  in  the  revenue  and  expense  accounts  provided  for  theee 
items  in  the  classification  for  the  appropriate  outside  operation. 

Case  28. 

Qu£Ty.  To  what  account  should  be  charged  expenditures  for  fire 
protection,  representing  the  cost  of  appliances  and  of  work  done  in 
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connection  with  constructing  water  lines,  fire  walls,  and  other  work  of 
that  chancter? 

Aniu?er.  The  coet  of  additional  structures  and  improvements  for  fire 
protection  should  be  distributed  to  the  appropriate  additions  and 
betterments  accounts;  the  cost  of  maintenance  and  operation  should 
be  accounted  for  in  accordance  with  the  Classification  of  Operating 
Expenses. 

Case  29. 

Query.  Is  it  penmasible  to  spread  insurance  premiums  payable  in 
any  year  over  the  12  months  of  that  year  upon  an  estimated  basis,  pro- 
vided an  adjustment  ia  made  at  the  close  of  the  year  to  the  actual 
accruals? 

Angwer.  Insurance  premiums  should  be  chaiged  upon  the  basis  of 
accruals,  the  necessary  adjustments  being  made  at  the  close  of  the 
year.  When  the  premium  covers  12  months'  insurance,  one- twelfth 
ehould  be  chaiged  each  month. 

Case  30. 
(Omitted.    Case  now  covered  by  the  clasHifications.) 

Case  31. 

Query.  Are  not  Note  C,  under  account  No.  9,  *' Bridges,  Trestles,  and 
Culverts,"  and  Note  B,  under  account  No.  16,  ** Buildings,  Fixtures, 
and  Grounds,"  in  the  Classification  of  Operating  Expenses  in  conflict 
with  the  last  clause  of  Note  A  under  account  No.  110,  *' Insurance," 
which  provides  that  to  *' Insurance"  shall  **be  credited  all  amounts 
recovered  from  insurance  companies  for  damage  to  property  reinsured 
by  them?" 

Jnttoer.  There  is  no  conflict.  The  last-mentioned  provision  is 
restricted  to  the  case  of  reinsurance;  i.  e.,  when  a  carrier  acts  as  its 
own  insurer  and  by  suitable  chaises  to  operating  expenses  raises  an 
insurance  fund  or  reserve.  In  such  a  case,  if  it  is  later  deemed  advis- 
able to  divide  the  risk  with  respect  to  any  particular  portion  of  the 
property,  and  such  property  is  reinsured  with  another  insurer,  the 
premium  paid  for  such  reinsurance  is  chaiged  to  the  insurance  fund 
or  reserve,  and  the  amount  recovered  in  case  of  casualty  is  credited 
to  such  fund  or  reserve. 

Case  32. 

Query,  With  reference  to  the  Note  in  the  Classification  of  Operating 
Expenses  under  each  of  the  accounts,  No.  3,  "Ties;"  No.  4,  "Rails;" 
No.  9,  "Bridges,"  etc.,  is  it  intended  that  the  several  accounts  shall 
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include  in  any  one  fiscal  year  only  the  actual  expenditures  (of  the 
character  contemplated)  made  during  the  particular  fiscal  year,  or  is  it 
contemplated  that,  if  a  company  desires,  it  may  authorise  or  approxi- 
mate any  sum  that  it  may  see  fit,  chaiging  the  amount  so  authorized 
or  approximated  to  the  accounts  concerned  without  regard  to  the 
actual  expenditures  during  any  month  or  fiscal  year? 

Answer.  Reserve  accounts  of  this  character  may  be  created  by 
monthly  chaiiges  to  operating  expense  accounts  of  sums  estimated  to 
be  necessary  for  maintenance,  but  such  charges  should  be  adjusted 
annually  so  that  the  total  charge  for  the  year  shall  represent  the  actual 
expenditures  for  maintenance  in  that  year.     {See  Case  4i5,) 

Case  33. 

(Omitted.) 

Case  34. 

Query.  To  what  account  should  be  chaiiged  pay  and  expenses  allowed 
employees  while  attending  coroners'  inquests  ? 

Answer.  They  should  be  charged  to  the  appropriate  ''Injuries  to 
Persons"  account  or  accounts. 

Case  35. 

Query.  To  what  expense  account  should  be  chaiged  rent  of  ofiices 
for  the  use  of  the  Claims  Department  which  is  in  charge  of  claims  for 
injuries  to  persons  and  for  damage  to  property  other  than  freight  and 
baggage? 

Answer.  Rents  in  such  a  case  should  be  considered  as  office  expenses, 
except  when  provided  for  otherwise. 

Case  36. 

Query.  In  the  case  of  a  road  owning  one  locomotive,  should  depre- 
ciation be  computed  and  charged  to  Operating  Expenses  regardless  of 
where  the  cost  of  the  locomotive  was  charged  at  the  time  of  its  acqui- 
sition? 

Answer.  Depreciation  upon  equipment  in  service  should  be  included 
in  Operating  Expenses  regardless  of  where  the  cost  of  the  equipment 
has  been  chaiged,  as  otherwise  the  current  operating  expenses  would 
not  be  truly  stated. 

Case  37. 
(Omitted.     Case  now  covered  by  the  classifications.) 
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Cask  38. 

Query,  To  what  account  should  be  charged  damages  for  overflows 
caused  by  inadequate  waterways? 

Answer.  To  appropriate  accounts  in  Maintenance  of  Way  and  Struc- 
tures when  the  property  damaged  is  the  carrier's  own;  to  account  No. 
101,  "Damage  to  Property, "  when  it  is  the  property  of  others.  If,  how- 
ever, the  damage  is  directly  connected  with  new  construction  work 
the  cost  of  which  is  chaigeable  to  additions  and  betterments  or  road 
and  equipment  accounts,  the  amount  of  the  damage  should  be  included 
in  the  cost  of  the  work. 

C'ASB  39. 
(Omitted.    Case  now  covered  by  the  classificatioufl.) 

Case  40. 

Query.  Is  it  required  that  regular  charges  shall  be  made  to  Operating 
Expenses  to  cover  depreciation  on  roadbed? 

Answer.  Not  under  the  present  classification.  Depreciation  accounts 
for  roadway  and  structiures  may,  however,  be  kept  as  subaccounts  if 
desired.  In  such  case  the  names  and  descriptions  of  the  subaccounts 
must  be  filed  with  the  Interstate  Commerce  Commission  as  provided 
in  the  orders  promulgating  the  classifications.     (See  Case  106.) 

Case  41. 

Query.  To  what  account  should  be  charged  the  cost  of  cleaning  car- 
cleaning  yards  (an  expense  resulting  from  the  cleaning  of  cars)? 

Answer.  It  should  be  charged  to  operating  expense  account  No.  6, 
•  *  Roadway  and  Track. " 

Case  42. 

Query.  To  what  account  should  be  charged  the  expense  of  bonding 
rails  in  connection  with  signal  and  interlocker  systems? 

Answer.  If  the  work  is  done  during  the  construction  period,  the  cost 
should  be  chaiged  to  road  and  equipment  account  No.  16,  ''Interlocking 
and  Other  Signal  Apparatus. "  When  chargeable  to  operating  expenses, 
it  should  be  charged  to  operating  expense  account  No.  13,  ''Signals  and 
Interlocking  Plants";  if  a  part  of  additions  and  betterments  work,  to 
appropriate  additions  and  betterments  accounts. 

Case  43. 
(Omitted .    Case  now  covered  by  the  classifications) . 
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Case  44. 
(Omitted .    Case  now  covered  by  the  claasifications.) 

Case  45. 
(Omitted.) 

Case  46. 

Query,  Should  not  the  word  "operation"  in  the  phrase  "operation  of 
joint  facilities"  in  the  notes  under  joint-facility  accounts  Nos.  22,  23, 
51,  and  52,  covering  the  maintenance  of  joint  tracks,  equipment,  etc., 
read ' '  maintenance, "  and  shall  we  so  construe  it? 

Answer.  The  word  "operation  "  is  used  in  its  broad  sense,  and  should 
be  construed  to  embrace  maintenance  or  any  other  element  of  operating 
expense  covered  by  bills  for  joint  operation. 

Case  47. 

Query.  It  is  observed  that  no  provision  is  made  in  the  text  of  operat- 
ing expense  account  No.  34,  "Freight- train  Cars — Repairs"  for  repairs 
to  work  cars  used  in  commercial  service.  A  company  owns  a  laige 
number  of  cars  which  it  classifies  as  "ballast"  cars,  and  which  it  con- 
structed for  use  in  either  work  or  commercial  service.  A  large  part  of 
the  time  these  cars  are  used  in  commercial  service.  Should  not  this 
class  of  equipment  be  treated  as  commeicial  cars? 

Ansvjer.  If  for  a  majority  of  the  time  the  cars  are  used  in  commercial 
service  they  should  be  classified  as  commercial  cars,  regardless  of  the 
design  of  the  cars. 

Case  48. 

Query.  Should  charges  to  operating  expenses  be  made  for  deprecia- 
tion on  equipment  under  a  car  tmst,  the  equipment  not  having  been 
fully  paid  for  and  the  title  not  having  been  acquired? 

Answer.  Charges  should  be  made  for  depreciation  on  such  equipment 
beginning  as  soon  as  it  enters  the  service  of  the  earner. 

Case  49. 

Quzry.  As  cars  and  locomotives  will  be  retired  and  new  equipment 
will  be  received  on  various  days  within  the  month,  it  will  be  practically 
impossible  to  keep  an  accurate  account  of  depreciation  according  to 
days  or  fractions  of  a  month .  What  rule  should  be  followed  in  making 
the  monthly  entries  for  "Depreciation"  in  such  cases? 
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Anstoer.  A  full  month's  depreciation  chai^  should  be  made  on  all 
equipment  in  service  on  the  first,  or  the  last,  day  of  the  month.    (See 

Case  169.) 

Case  50. 
(Omitted.) 

Case  51. 
(Omitted.) 

Case  52. 

Query.  Is  it  correct  for  a  switching  road,  whose  cars  seldom  leave  its 
own  line,  to  charge  to  account  "Hire  of  Equipment"  the  amounts 
paid  to  other  companies  for  the  use  of  their  equipment? 

Answer.  It  is. 

Case  53. 

Query.  To  what  account  should  be  credited  a  bill  made  for  engines 
and  cars  loaned  at  a  daily  rate  to  a  contractor  on  construction  work? 

Ansvoer.  It  should  be  credited  to  income  account,  ''Hire  of  Equip- 
ment.'' 

Case  54. 

Query.  In  the  text  of  operating  expense  account  No.  25,  ''Steam 
Locomotives — Repairs,"  is  it  intended  that  the  cost  of  "special 
service,  such  as  bringing  locomotives  to  shops  or  watching  them  while 
on  the  way  to  shops  for  repairs,"  shall  include  the  pay  of  engineers 
and  firemen  as  well  as  other  employees  engaged  in  such  "special 
service"? 

An8u>er,  It  is;  unless  the  locomotives  are  able  to  run  to  a  terminal 
or  shop  under  their  own  steam,  in  which  case  the  pay  of  engineers 
and  firemen  should  be  charged  to  operating  expense  account  No.  80, 
"Road  Enginemen."  Consideration  should  be  given  in  this  connec- 
tion to  account  No.  93,  "Clearing  Wrecks." 

Case  55. 

Query.  The  text  of  operating  expense  accounts  No.  32,  "Passenger- 
train  Cars — Renewals"  and  No.  33,  " Passenger- train  Carsi— Deprecia- 
tion," excludes  parlor  cars  and  sleeping  cars,  the  operations  of  which 
are  treated  as  Outside  Operations.  To  what  account  should  be  chaiged 
renewals  and  depreciation  of  such -cars? 

Answer.  The  two  accounts,  No.  32, ' '  Passenger-train  Cars — Renewals/ ' 
and  No.  33,  "Passenger-train  Cars — Depreciation,"  should  be  inter- 
preted to  correspond  to  account  No.  31,  "Passenger- train  Cars — 
Repairs,"  which  excludes  the  repairs  of  parlor  cars  and  sleeping  cars 
whoee  operations  are  treated  as  Outside  Operations. 

46337^—12 2 
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Case  56. 

Query.  At  various  junctions  on  a  carrier's  line,  a  system  of  joint  car 
inspection  is  in  force,  the  carrier  paying  the  total  expenses  and  ren- 
dering bills  against  other  lines  interested.  Should  this  expense  be 
charged  to  account  No.  84,  "Freight-train  Cars — Repairs,"  by  the  line 
carrying  the  men  on  its  rolls  and  the  same  account  credited  for  bills 
rendered? 

An9wer.  It  is  preferred  that  these  charges  be  distributed  directly 
to  the  railroads  interested ;  although  carriers  have  the  option  of  clearing 
such  items  through  their  operating  expense  accounts  other  than  joint- 
facility  accounts,  if  they  so  desire. 

Case  57. 

Query.  Do  operating  expense  accounts  No.  37,  "Electric  Equipment 
of  Cars — Repairs,"  No.  38,  "Electric  Equipment  of  Cars — Renewals," 
and  No.  39,  "Electric  Equipment  of  Cars — Depreciation,"  refer  only 
to  the  electric  motive  equipment  of  electrically  propelled  cars? 

AiMwer,  They  do. 

Case  58. 

Query,  (a)  Does  account  No.  47,  "Power-plant  Equipment,"  apply 
only  to  power  plants  for  generating  power  for  the  propulsion  of  loco- 
motives, trains,  and  cars,  or  does  it  include  the  electric  equipment  in 
an  electric  power  plant  used  for  other  purposes?  (6)  If  it  is  intended 
to  cover  only  power  plants  for  the  propulsion  of  locomotives,  trains, 
and  cars,  to  what  account  should  be  charged  electric  machinery  and 
appurtenances,  in  a  separate  power  plant  used  for  operating  machinery 
in  shops,  when  used  for  shop  purposes  only? 

Answer,  (a)  It  applies  only  to  power  plants  for  generating  power  for 
the  propulsion  of  locomotives,  trains,  and  cars. 

(6)  When  chargeable  to  operating  expenses,  the  cost  should  be 

'charged  to  account  No.  46,  "Shop  Machinery  and  Tools."    (See  Case 

180.) 

Case  59. 

Query,  (a)  Referring  to  accounts  No.  47,  "Power-plant  Equipment," 
and  No.  86,  "Operating  Power  Plants,"  in  the  Classification  of  Operat- 
ing Expenses,  does  account  No.  47,  "Power-plant  Equipment,"  cover 
the  maintenance  of  power  plants  at  shops  generating  electricity  for 
running  machinery,  or  is  the  account  intended  to  cover  the  cost  of 
maintaining  power  plants  used  to  furnish  electricity  to  electric  rail- 
ways only?  (6)  If  the  latter,  should  the  cost  of  operating  power  plants 
in  furnishing  electricity  for  operating  machinery  be  charged  to  account 
No.  46,  "Shop  Machinery  and  Tools?" 


19 

Answer,  {a)  It  is  reetricted  to  power  plants  fumishing  current  for 
the  propulsion  of  locomotives,  trains,  and  care. 

(6)  The  cost  of  operating  power  plants  fumishing  current  for  operat- 
ing diop  machinery  diould  be  chaiged  to  the  clearing  account  ''Shop 
Expenses."     (See  Cau  180,) 

Case  60. 

Query,  Should  the  cost  of  power  at  shops  be  charged  to  clearing 
account  ^  Shop  Expenses? ' ' 

Answer,  It  should;  the  cost  of  power  for  all  shop  purposes  should  be 
charged  to  that  account. 

Case  61. 

Query.  The  text  of  the  clearing  account,  "  Store  Expenses, "  provides 
that  the  account  should  be  closed  out  at  the  end  of  the  year.  Should 
not  a  balance  representing  cost  of  handling  material  in  stock  at  the  end 
of  the  year  be  carried  over  to  the  next  year? 

Answer.  Such  a  balance  should  not  be  carried  over  to  the  next  year. 

Case  62. 

Query.  To  what  account  should  be  charged  the  salaries  of  chief  spe- 
cial agents  and  their  assistants  who  have  police  powers  and  have  charge 
of  yard  watchmen,  of  employees  investigating  robberies  and  other 
depredations,  and  the  preparation  of  evidence  to  be  used  in  court  cases 
where  arrests  have  been  made? 

Answer.  Such  salaries  should  be  chaiged  to  expense  account  No.  61, 
"Superintendence."  Attention  is  called  to  the  ''Note"  under  this 
account. 

Case  63. 

Query.  To  what  account  should  be  charged  the  pay  of  telegraph 
operatore  located  at  towers,  whose  duties  are  to  receive  ordera  from 
dispatchers,  in  connection  with  train  movement,  and  deliver  them  to 
engineers  and  conductors? 

Answer.  The  pay  of  such  operatore  should  be  charged  to  expense 
account  No.  6?,  "  Dispatching  Trains. 
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Case  64. 

Query.  At  certain  stations  no  regular  agent  is  employed,  but  a  local 
storekeeper  or  the  postmaster  acts  in  that  capacity,  being  paid  a  com- 
mission based  on  tickets  sold  and  on  the  local  freight  charges  on  ship- 
znents  handled  at  such  stations.  To  what  accounts  are  such  commissions 
changeable? 
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ATiswer.  Such  comnussionB  are  chargeable  to  expense  account  No. 
63,  "  Station  Employees. " 

Case  65. 

Query.  To  what*  account  should  be  charged  the  payments  to  ware- 
house companies  or  contractors  for  loading  or  unloading  freight? 

Answer.  Such  payments  should  be  charged  to  expense  account  No. 
63,  **  Station  Employees/'  if  not  includible  in  Outside  Operations. 

Case  66. 

Query.  In  the  Classification  of  Operating  Expenses,  account  No.  63, 
"Station  Employees — Labor  at  Stations"  includes  the  pay  of  em- 
ployees at  coal-dock  terminals.  Account  No.  65,  "Coal  and  Ore 
Docks,"  includes  pay  of  employees  at  coal  and  ore  docks.  Is  there 
not  an  apparent  conflict  and  should  there  not  be  some  explanation? 

Answer.  This  matter  is  covered  by  a  note  under  expense  account 
No.  63,  "Station  Employees." 

Case  67. 
(Omitted.    Case  now  covered  by  the  classification.) 

Case  68. 

Query.  To  what  account  should  be  charged  the  cost  of  supplies  used 
in  switch  lamps  at  points  where  no  r^ular  switching  service  is 
maintained? 

Answer,  ThQ  cost  of  such  supplies  should  be  charged  to  exx>ense 
accoimt  No.  66,  "Station  Supplies  and  Expenses." 

Case  69. 

Query.  To  what  account  should  be  charged  expenses  of  hauling 
loads  from  mines  to  points  of  concentration  and  distributing  empties  to 
mines? 

Answer.  If  the  mines  are  located  within  the  switching  limits  of  the 
concentration  station,  such  expenses  should  be  charged  to  the  appro- 
priate yard-service  accounts. 

If  not  so  located,  and  the  freight  is  therefore  billed  from  the  mines, 
the  entire  service  should  be  classed  as  road  service  and  the  expenses 
and  the  statistics  of  locomotive-miles,  car-miles  train-miles,  ton-miles, 
etc.,  should  be  treated  accordingly. 
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Oasb  70. 

Query.  A  train  leaves  A  for  6,  a  distance  of  a  few  miles,  taking  pas- 
senger coaches  with  passengers  from  A  to  B ;  then  goes  from  B  to  four  other 
stations  farther  up  the  line,  does  the  necessary  switching,  and  retiums 
to  B  in  the  evening  to  take  the  passenger  train  back  to  A.  The  maxi- 
mum time  consumed  in  the  passenger  run  between  A  and  B  is  two 
hours  and  the  switching  service  is  about  eight  hours,  but  at  only  one  of 
the  points  is  the  switching  service  over  an  hour  a  day  in  duration .  How 
should  the  service  of  this  locomotive  be  classified  and  its  mileage 
divided? 

Answer.  The  expenses  of  a  road  locomotive  doing  switching  only 
incidentally  should  be  classified  as  of  road  service,  and  the  mileage 
divided  between  road  and  switching  service,  by  allowing  road  service 
full  mileage  between  terminals  and  computing  mileage  for  switching 
service  in  accordance  with  the  text  and  note  under  account "  Switching 
Locomotive — ^Miles"  in  the  Classification  of  Locomotive — Miles,  etc. 

Case  71. 

Quay.  A  train  leaves  0  in  the  morning,  makes  a  trip  to  D,  and 
switches  at  that  point  about  eight  hours,  then  brings  the  train  back 
to  C.    How  should  the  cost  of  the  service  of  the  train  be  divided? 

Antwer.  Such  expenses  should  be  divided  on  the  basis  of  service 

performed. 

Case  72. 

Query.  A  carrier  runs  way-freight  and  pick-up  trains,  on  which  a 
crew  is  allowed  practically  twice  as  much  pay  as  is  allowed  the  ordi- 
nary road  crew  and  the  service  is  about  twice  as  expensive,  owing  to 
the  switching  performed  at  various  points  on  the  lines.  Is  it  proper  to 
chaige  the  extra  expenses  to  road  service? 

ATi8V)er.  Such  expenses  should  be  classified  as  road-service  expenses. 

Case  73. 

Query.  To  what  accounts  should  be  chaiged  the  wages  of  motormen 
operating  a  gasoline  motor  car  used  for  passenger  service  between  two 
stations  where  it  is  not  practicable  to  have  daily  train  service;  also 
to  what  account  should  be  chaiged  supplies  furnished  this  car? 

Ariswer.  The  wages  of  motormen  engaged  in  running  revenue- 
service  locomotives  or  motor  cars  other  than  electric  should  be  charged 
to  expense  accoimt  No.  80,  ''Road  Enginemen.'' 

The  cost  of  fuel  and  other  supplies  furnished  to  the  motor  cars 
should  be  chaiged  the  same  as  cost  of  fuel  and  other  supplies  for  road 
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locomotives;  tlie  repaira  to  the  locomotiye  features  of  such  cars  should 
be  chaiged  to  expense  account  No.  25, '  *  Steam  Locomotives— Repairs, ' ' 
and  the  repairs  to  the  car  features  should  be  charged  to  expense 
account  No.  31,  ''Passenger-train  Cars — ^Repairs." 

Case  74. 

Query,  Railroad  A  turns  Railroad  B's  locomotive  and  supplies  it  with 
a  tank  of  water.  A  chaiges  B  for  the  water,  for  turning  the  locomotive, 
and  for  use  of  the  tracks.    What  is  the  correct  accounting  by  both  roads? 

Anstuer.  The  amount  covering  the  water  furnished  should  be  cred- 
ited by  A  to  the  account  originally  chaiged,  and  chaiged  by  B  to  the 
appropriate  account  *  *  Water  for  I^iocomotives. '  *  If  the  joint  use  of  the 
facilities  is  temporary  and  is  not  in  connection  with  the  joint  use 
regularly  of  other  facilities,  the  amount  for  turning  the  locomotive  and 
the  amount  for  use  of  the  tracks  should  be  credited  by  A  to  revenue 
account  No.  19, '' Miscellaneous,"  and  chaiged  by  B  to  expense  accoimt 
No.  89,  "Train  Supplies  and  Expenses."  If,  however,  the  use  of 
these  facilities  is  frequent  or  is  imder  a  joint-facility  arrangement,  the 
accounting  by  both  roads  should  be  in  accordance  with  the  rules  pre- 
scribed for  joint  facility  accounts. 

Case  75. 
(Omitted.    Case  now  covered  by  the  classifications.) 

Case  76. 

Query.  To  what  expense  account  should  be  charged  the  cost  of  labor 
and  material  expended  in  lubricating  switches  and  signals? 

Answer.  Such  cost  should  be  charged  to  expense  account  No.  90, 
" Interlockers  and  Block  and  Other  Signals — Operation,"  except  at 
terminals,  where  the  cost  of  the  labor  should  be  charged  to  account 
No.  69,  **  Yard  Switch  and  Signal  Tenders,"  and  the  cost  of  the  mate- 
rial to  account  No.  70,  "Yard  Supplies  and  Expenses." 

Case  77. 

Query.  To  what  expense  account  should  be  chaiged  penalties  im- 
posed under  reciprocal  demurrage  laws  for  failure  to  furnish  cars? 

Answer.  The  amounts  of  such  penalties  should  be  chaiged  to  expense 
account  No.  98,  "Other  Expenses." 

Case  78. 

Query.  To  what  expense  account  should  be  chaiged  payments  for 
damages  for  ejectment  of  passengers  from  trains? 
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Answer.  Such  iMyments  sfaoald  be  chaiged  to  expense  account  No. 
103,  "Injuries  to  Penona." 

Cabb  79. 

Query,  To  what  expense  account  should  be  chained  a  payment  of 
damages  for  failure  of  a  passenger  train  to  stop  at  a  station  for  a  pas- 
senger? 

Answer.  If  the  award  is  based  upon  a  property  loss,  to  account  No. 
98,  "Other  Expenses;'*  if  upon  personal  injuries,  to  account  No.  103, 
"Injuries  to  Persons.*' 

Cabb  80. 

Query.  To  what  account  diould  be  charged  amounts  paid  for  switch- 
ing passenger  equipment? 

Answer.  They  should  be  charged  to  appropriate  revenue  accounts 
when  the  equipment  is  in  revenue  service;  to  expense  account  No.  98, 
"Other  Expenses,'*  when  it  is  in  nonrevenue  service. 

Case  81. 

Query.  To  what  account  should  be  chaiged  switching  chaiges  paid 
other  carriers  for  moving  empty  freight  equipment,  as  follows: 

(a)  When  delivered  to  a  connecting  carrier  to  be  placed  for  loading, 
for  which  a  chaige  is  exacted  in  addition  to  that  made  for  returning 
the  car  loaded? 

(6)  When  delivered  to  a  connecting  carrier  to  be  placed  for  unload- 
ing, and  when  the  empty  is  returned,  a  charge  is  made  therefor  in 
addition  to  that  made  for  the  movement  of  the  load? 

(c)  When  equipment,  under  load,  has  been  switched  to  a  designated 
point  by  a  connecting  carrier  for  a  consideration  and  the  car  has  been 
unloaded,  it  is  then  ordered  switched  to  another  industry  in  the  yards 
of  the  switching  carrier  to  be  loaded  for  a  point  on  the  line  of  the  carrier 
which  made  delivery  to  the  switching  carrier  in  the  first  instance,  a 
chaige  being  made  for  the  movement  of  the  empty  in  addition  to  that 
made  for  delivering  the  car  when  loaded  to  the  carrier  from  which  it 
was  received  in  the  first  instance? 

(d)  When  a  carrier,  instead  of  maintaining  facilities  for  performing 
the  switching  service  in  connection  with  the  transportation  of  freight, 
for  which  it  makes  no  specific  chaige,  hires  the  work  done? 

Answer,  Such  payments  should  be  chaiged  to  revenue  account 
No.  1,  "Freight  Revenue.' 
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Case  82. 

Query.  When  the  president  of  a  carrier  company  is  directly  in  charge 
of  the  operating  departments,  how  should  the  salaries  and  expenses  of 
himself  and  his  clerks  be  distributed? 

Anstoer,  If  the  president  is  directly  in  charge  of  the  departments 
usually  supervised  by  officials  named  in  the  accounts  '' Superintend- 
ence'' under  Maintenance  of  Way  and  Structures,  Maintenance  of 
Equipment,  Traffic  Expenses,  and  Transportation  Expenses,  his  salary 
and  expenses  and  those  of  his  clerks  and  assistants  should  be  appor- 
tioned in  accordance  with  Note  B  under  expense  account  No.  106, 
"Salaries  and  Expenses  of  General  Officers/'  If  the  president  has, 
as  is  usual,  only  general  supervision  over  the  various  departments,  his 
salary  and  expenses  should  be  charged  to  expense  account  No.  106, 
"Salaries  and  Expenses  of  Oeneral  Officers.'' 

Case  83. 

Quary,.  How  should  the  revenue  deriyed  from  the  transportation  of 
milk  be  classified  when  handled — 

(a)  In  solid  trains  which  have  passenger-train  rights? 

(6)  In  trains  which  have  accommodations  for  passengers? 

AnsTver,  Carrieis  are  permitted  to  keep  the  revenue  from  transporta- 
tion of  milk  in  account  No.  1,  "Preighi;  Revenue,"  or  account  No.  7, 
"Milk  Revenue  (on  Passenger  Trains),"  provided  train  statistics  are 
reported  accordingly. 

Case  84. 

Query.  The  proceeds  from  the  sale  of  local  mileage  tickets  are  credited 
to  Operating  Revenues  when  the  sales  are  made.  How  shall  such 
proceeds  be  apportioned  among  States,  especially  to  States  in  which 
taxes  are  assessed  on  gross  earnings? 

Ansvjer.  Local  mileage  may  be  credited  to  account  No.  2,  "Passen- 
ger Revenue,"  as  used.  If  this  is  done,  the  apportionment  can  be 
readily  made. 

Case  85. 

Query.  When  a  train  is  chartered  for  a  guaranteed  lump  sum  and 
tickets  are  sold  to  protect  the  guarantor  against  the  use  of  the  train  by 
unauthorized  passengers,  should  the  entire  amount  of  the  guaranty 
which  includes  the  proceeds  of  the  sale  of  individual  tickets,  be  credited 
to  account  No.  10,  "Special  Service  Train  Revenue"? 

Ansvfer.  It  should,  imless  each  passenger  is  required  to  have  a  ticket 
sold  at  tariff  rates,  in  which  case  the  amount  received  from  the  sale 
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of  tickets  should  be  credited  to  revenue  account  No.  2,  "Passenger 

Revenue,"  and  the  deficit,  if  any,  paid  hy  the  guarantor,  to  revenue 

account  No.  8,  *' Other  Passenger  Train  Revenue."     (See  Ctuet  ttl 

tmd  ggt.) 

Case  86. 

(Omitted.    Case  covered  by  Case  261.) 

Case  87. 
(Omitted.    See  Case  90.) 

Vabe  88. 

Query.  Should  revenue  account  No.  3,  "Excess  Baggage  Revenue,"- 
include  revenue  derived  from  carrying  packages  and  other  things  not 
incident  to  the  carrying  of  passengers,  such  as  amounts  paid  by  news- 
paper publishers  for  carrying  and  distributing  daily  papers? 

Answer,  Revenue  derived  from  carrying,  in  baggage  cars,  packages 
and  other  things  not  incident  to  the  transportation  of  passengers  should 
be  credited  to  account  No.  8,  "Other  Passenger  Train  Revenue," 
unless  such  shipments  are  carried  at  freight  tariff  rates,  in  which  case 
the  revenue  derived  therefrom  should  be  credited  to  account  No.  1, 
"Freight  Revenue." 

Cabs  89. 

(Omitted .    See  Case  261 . ) 

Case  90. 

Query.  A  mining  company  guarantees  a  certain  amount  of  revenue 
on  passenger  trains.  To  what  account  should  the  deficit  paid  by  guar- 
antors be  credited? 

AnsiDer.  Such  a  deficit  should  be  credited  to  revenue  account  Nu.  8, 
"Other  Passenger  Train  Revenue." 

Case  91. 

Query.  Should  switching  include  the  amount  received  for  a  short 
movement  between  sidings  within  the  territory  under  the  control  of  one 
agent? 

Answer.  It  should,  provided  the  movement  is  as  described  in  the 
text  of  account  No.  9,  "Switching  Revenue." 

Case  92. 

Query.  To  what  account  should  earnings  for  reconsigning,  and  for 
stop  for  milling  in  transit,  be  credited? 

Answer.  When  a  charge  for  milling-in-transit  stop  or  for  reconsigning 
is  made  in  connection  with  or  as  a  part  of  the  through  rate,  the  amount 
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of  Buch.  chaige  ahould  be  credited  to  revenue  account  No.  1,  "Freiglit 
Revenue'' ;  but  when  the  charge  made  is  additional  to  the  through  rate 
and  can  not  be  considered  as  any  portion  thereof,  its  amount  should  be 
credited  to  revenue  account  No.  11,  '^Miscellaneous  Transportation 
Revenue." 

Case  93. 

Query.  An  industrial  company  guarantees  that  its  monthly  payments 
for  freight  shall  not  be  less  than  a  certain  minimum.  In  the  event  of 
a  deficit,  which  is  collected  by  the  railway  company,  to  what  account 
should  the  collection  be  credited? 

Amtoer.  Such  a  deficit  should  be  credited  to  revenue  account  No.  11, 
"Miscellaneous  Transportation  Revenue." 

Case  94. 

Qtiery.  To  what  account  should  "stop"  charges  be  credited? 

Answer.  Where  a  charge  for  stop  privilege  is  made  in  connection 
with  or  as  a  part  of  the  through  rate,  such  charge  should  be  credited 
to  revenue  account  No.  1,  "Freight  Revenue";  but  when  the  charge 
is  additional  to  the  through  rate  and  can  not  be  considered  as  any 
portion  thereof,  it  should  be  credited  to  revenue  account  No.  11, 
"Miscellaneous  Transportation  Revenue." 

Case  95. 

(Omitted.    Case  now  covered  by  the  classifications.) 

Case  96. 
(Omitted.) 

Case  97. 

Query.  To  what  account  should  be  credited  rent  of  space  for  a  limch 
counter  in  a  passenger  station? 

Answer.  Such  rent  should  be  credited  to  revenue  account  No.  18, 
"  Rents  of  Buildings  and  Other  Property." 

Case  98. 
(Omitted.    Case  now  covered  by  the  classifications.) 

Case  99. 

Query.  To  what  account  should  be  credited  the  amount  of  commis- 
sions received  by  a  carrier  for  collecting  premiums  on  insiuance  poli- 
cies, etc.,  from  employees? 

Answer.  Such  amounts  should  be  credited  to  revenue  account  No. 
19,  "Miscellaneous." 
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Cabs  100. 

•   Quay.  Is  it  cootemplated  tluit  road  and  equipment  account  No.  1, 
"  Engineering, "  shall  include  the  salaries  of  engineers  specially  em- 
ployed to  work  on  plans  for  steel  bridges,  docks,  and  wharves  in  con- 
nection with  construction  work? 
Antwer.  It  is. 

Cask  101. 

Query.  Is  it  permissible  to  charge  discount  on  bonds  sold  for  ron- 
structioD  purposes  to  road  and  equipment  account  No.  47,  "Interest 
and  Commissions?" 

Antwer,  Discounts  should  not  be  included  in  this  account.    {See 

Case  19.) 

Case  102. 

Query.  The  text  of  road  and  equipment  account  No.  7,  "Ties," 
reads  in  part,  "  and  other  ties  and  railway  crossing  timbers. "  Are  not 
railway  crossing  timbers  also  provided  for  in  account  No.  15,  "  Crossings 
and  Signs"?    To  what  account  should  such  timbers  be  charged? 

Annoer.  Account  No.  15,  "Crossings  and  Signs,"  does  not  refer  to 
railway  crossings  at  grade. 

Case  103. 

Query.  The  Classification  of  Locomotive-Miles,  Car-Miles,  and  Train- 
Miles  makes  no  provision  for  the  division  of  mixed  train-miles  between 
passenger  and  freight.    Upon  what  basis  should  this  division  be  made? 

Answer.  No  division  between  passenger  and  freight  has  been  pre- 
scribed for  mixed  train-miles. 

Case  104. 

Query.  Should  a  train  delivering  ballast  from  the  point  of  origin  to  the 
point  where  the  work  of  spreading  ballast  begins  be  considered  as  a  work 
train  throughout,  or  as  a  company's  material  train  while  under  running 
orders  from  point  of  origin  to  point  of  delivery,  and  as  a  work  train  dur- 
ing the  actual  delivery  of  ballast? 

Answer.  Such  a  train  is  a  work  train  from  the  point  of  origin  until  it 
returns,  irrespective  of  the  fact  that  for  a  portion  of  the  time  it  operates 
under  running  orders.  See  paragraph  3,  page  17,  of  the  Classification  of 
Locomotive-Miles,  etc. 

Case  105. 

Query,  In  section  5  of  the  ** Rules  for  Computing  Train-Miles"  on 
page  17  of  the  Classification  of  Locomotive-Miles,  Car-Miles  and  Train- 
Miles,  to  which  line  do  the  words  *'The  detouring  line  "  refer? 
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Answer.  ''The  detouring  line''  means  the  line  to  which  the  train 
belongs. 

Case  106. 

Query.  Are  carriers  at  liberty  to  set  up  depreciation  accounts  as  sub- 
primary  accounts  under  the  general  account  Maintenance  of  Way  and 
Structures? 

Answer .  No  depreciation  accounts  have  been  prescribed  by  the  Inter- 
state Commerce  Commission  except  those  affecting  the  seven  classes  of 
equipment  specifically  named.  It  is  recognized,  however,  that  other 
classes  of  railway  property  are  subject  to  depreciation,  and  carriers  are 
permitted  to  set  up  subprimary  accounts  covering  depreciation,  pro- 
vided that  in  so  doing  their  accounts  conform  to  the  provisions  of  the 
order,  dated  June  3,  1907,  prescribing  the  Classification  of  Operating 
Expenses.  In  such  cases  the  names  and  descriptions  of  such  sub- 
accounts must  be  filed  with  the  Int>er8tate  Commerce  CommisRion,  as 
provided  for  in  tlie  orders  promulgating  the  classifications. 

Case  107. 
(Omitted .    Case  now  covered  by  the  classifications  and  Case  36.) 

Case  108. 
(Omitted.) 

Case  109. 

Query,  What  rate  per  cent  should  be  chaiged  as  depreciation  on  the 
several  classes  of  equipment  for  which  depreciation  chaiges  are  required  7 

Answer.  The  Classification  of  Operating  Expenses  promulgated  by 
the  Commission  does  not  state  the  specific  rate  to  be  chaiged  for  depre- 
ciation on  any  class  of  equipment,  for  the  reason  that  the  conditions 
under  which  equipment  is  u^ed  vary  so  greatly  that  no  uniform  rate  of 
depreciation  for  all  roads  could  reasonably  be  determined.  Each 
reporting  carrier  should  determine  the  rate  to  be  used  according  to 
such  experience  tables  as  it  may  be  able  to  construct  from  equipment 
records. 

Case  110. 

(Omitted.) 

Case  HI. 
(Omitted.) 

Case  112. 

Query.  Railroad  B  is  required  under  agreement  with  Railroad  A  to 
provide  equipment  to  replace  that  destroyed  or  sold  or  to  pay  an  equiva- 
lent in  cash  to  A.    Is  it  permissible  for  B  to  keep  a  dismantled  equip- 
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ment  account  wherein  to  show  the  exact  amount  due  A  becaum  of  dis- 
mantled and  sold  equipment? 

Ansvotr.  Such  an  account  may  be  kept,  provided  it  does  not  in  any 
way  impair  the  integrity  of  the  accounts  prescribed  by  the  Oomminion. 

Casb  113. 
( Omitted .  Omc  now  covered  by  the  claflBiflcations. ) 

Case  114. 

Qiury.  A  carrier  company  acquires  the  right  to  enter  upon  certain  land 
and  remove  ballast.  Should  an  account  called  "Operations  of  Gravel 
Pit  at '  *  be  opened  to  cover  this? 

ArutDtr.  The  amount  paid  for  the  rights  should  be  charged  to  a 
clearing  account,  which  may  be  designated  as  indicated. 

Case  115. 

Query.  At  what  time  in  the  construction  of  a  road  is  it  required  that 
the  accounts  be  changed  from  Classification  of  Expenditures  for  Road 
and  Equipment  to  Classification  of  Operating  Revenues  and  Operating 
Expenses? 

Antwer,  Accounting  according  to  the  Classifications  of  Operating 
Revenues  and  Operating  Expenses  should  begin  with  respect  to  any 
particular  part  of  a  road  as  soon  as  that  part  has  reached  such  a  stage  of 
completion  that  the  commercial  operations  are  the  main  i>ortion  of  the 
business  carried  on  over  such  part;  that  is  to  say,  so  long  as  the  com- 
mercial operations  are  only  incidental,  it  is  not  required  that  they  be 
treated  through  the  accounts  provided  in  the  Classification  of  Operating 
Revenues  and  the  Classification  of  Operating  Expensed.  It  must  be 
considered,  hbwever,  that  as  soon  as  trains  begin  running  regularly  over 
any  part  of  the  road,  it  is  then  appropriate  to  keep  account  of  the 
receipts  and  disbursements  for  such  part  of  the  road  through  the  oper- 
titing  expense  and  operating  revenue  accounts.  However,  it  should 
be  understood  that  any  expenditures  for  unfinished  construction  work 
should  be  charged  to  Expenditures  for  Road  and  Equipment. 

Case  116. 

Query,  Railroad  A  owns,  maintains,  and  operates  an  interlocking 
plant  at  a  crossing  of  its  own  and  Railroad  B's  tracks,  for  the  use  of 
which  B  pays  interest  upon  its  value  and  a  proportion  of  the  expenses 
of  its  maintenance  and  operation.  What  is  the  proper  disposition  of 
the  debits  and  credits  by  A  and  B? 
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Answer.  Railroad  A  should  charge  the  expenses  of  maintenance 
and  operation  to  its  primary  operating  expense  accounts  and  should 
credit  the  charges  against  B  for  interest  to  income  account  I  8,  "Joint 
Facility  Rent  Income";  for  maintenance  to  account  No.  23,  ''Maintain- 
ing Joint  Tracks,  Yards,  and  Other  Facilities — Cr.";  and  for  operation, 
to  account  No.  78,  "Operating  Joint  Yards  and  Terminals — Cr.,"  or  to 
account  No.  105,  "Operating  Joint  Tracks  and  Facilities— Cr.," 
according  to  the  location  of  the  plant.  B  should  charge  the  correspond- 
ing income  and  operating  expense  joint-facility  accounts. 

Case  117. 

Query.  A  number  of  connecting  lines  charge  a  carrier  a  proportion 
of  the  cost  of  operating  joint  interlocked,  and  credit  "Maintaining 
Joint  Tracks,"  etc.,  and  the  carrier  makes  similar  bills  against  other 
lines.    How  should  the  expense  be  charged  and  credited? 

Answer.  See  Cases  116  and  531. 

Case  118. 
(Omitted.    Covered  by  Case  193.) 

Case  119. 

Query.  If  an  express  company  pays  a  fixed  amount  annually  for 
express  privileges  over  a  road,  including  facilities  at  stations,  etc., 
should  any  part  of  this  be  applied  to  account  No.  18,  "  Rents  of  Build- 
ings and  Other  Property"? 

Answer.  If  the  contracts  do  not  provide  specific  separate  amounts 
for  rent  of  facilities  at  stations,  the  entire  fixed  annual  compensation 
should  be  credited  to  revenue  account  No.  6,  "Express  revenue. 
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Case  120. 

Query.  How  shall  payments  for  trackage  rights  be  accounted  for 
when  they  are  made  upon  the  basis  of  a  stipulated  sum  per  ton  or  per 
passenger,  of  a  proportion  of  revenue  accruing  on  transportation  busi- 
ness over  the  line  covered  by  the  trackage  rights,  or  of  a  fixed  sum  per 
year? 

Answer.  Such  payments  should  be  apportioned  by  agreement  of  the 
parties  interested  into  two  parts,  one  of  which  is  estimated  to  cover 
the  maintenance  and  operation  costs  with  respect  to  the  traffic  of  the 
lessee,  which  portion  should  be  included  in  the  appropriate  joint- 
facility  expense  accounts.  The  remaining  portion  should  be  included 
in  joint-facility  rent  accounts  under  Income. 
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Case  121. 

Query.  A  carrier  jmys  another  road  a  certain  8um  per  annum  for 
trackage  rights  at  a  station,  the  charges  being  based  on  a  percentage  of 
the  value  of  the  property,  the  debtor  company  owning  no  interest  in 
said  property.  To  what  account  shall  the  debtor  company  charge  the 
bill? 

Answer.  If  the  debtor  company  in  addition  to  such  sum  bears  its 
proportion  of  maintenance  and  operating  charges,  the  percentage  of 
value  is  a  rent,  and  should  be  included  in  the  appropriate  rent  accounts 
under  Income.  Otherwise  the  total  chaige  should  be  apportioned  by 
agreement  of  the  parties  into  two  parts,  one  of  which  shall  cover  only 
the  element  of  operation  and  maintenance,  this  portion  to  be  included 
in  the  appropriate  joint-facility  expense  accounts.  The  remaining  por- 
tion, representing  interest  on  valuation  and  proportion  of  taxes,  should 
be  included  in  income  account  I  21,  "  Joint-Facility  Rent  Deductions.*' 

Case  122. 

Query.  Should  amounts  paid  as  license  fees  to  cities  for  sidings  on, 
along,  or  across  streets  be  charged  to  taxes  or  to  rents? 

Answer.  Such  fees  are  evidently  paid  to  the  city  because  the  railway 
company  occupies  public  property.  They  are  therefore  in  the  nature 
of  rents  paid  to  a  private  landlord  and  should  be  charged  to  income 
account  I  22,  ''Miscellaneous  Rent  Deductions." 

Case  123. 
(Omitted.) 

Case  124. 

(Omitted.    Case  covered  by  Case  53.) 

Case  125. 

Query.  Should  all  payments  made  for  hire  of  equipment  be  disposed 
of  through  the  account  "  Hire  of  Equipment"? 

Answer.  They  should;  except  when  chargeable  to  road  and  equip- 
ment, additions  and  betterments,  or  outside  operations  accounts,  or  to 
expense  account  No.  93,  "  Clearing  Wrecks."  {See  Caees  195,  t4S,  282 , 
S68,  4/7,  520,  and  630.) 

Case  126. 
(Omitted.    Case  was  a  duplicate  of  Case  52.) 

Case  127. 

Query.  To  what  account  should  rent  for  the  exclusive  use  of  lands 
and  other  property  not  used  in  the  operation  of  the  road  or  in  outside 
operations  be  credited? 


32 

Answer.  Such  rents  should  be  credited  to  income  account  I  9, 
''Miscellaneous  Rent  Income.'*    {See  Case  16.) 

Case  128. 

Query.  To  what  account  should  a  carrier  credit  amounts  received 
for  permission  to  cross  its  right  of  way  with  a  sewer  pipe  and  for  per- 
mission to  cross  over  its  tracks  with  a  telephone  line?  The  right  to 
revoke  the  permission  at  pleasure  is  reserved. 

Answer.  The  privileges  given  are  mere  licenses,  and  the  receipts 
therefrom  may  properly  be  credited  to  income  account  1 18,  *'  Miscel- 
laneous Income." 

Case  129. 
(Omitted.) 

Case  130. 

Query.  To  what  account  should  be  credited  amounts  charged  to 
other  roads  for  transferring  (switching)  cars?  These  transfers  are  made 
necessary  through  fault  of  the  other  roads  and  the  charges  include 
actual  cost  of  the  transfer  service  plus  per  diem  or  car  hire  accruing 
upon  the  cars. 

Answer.  The  portions  of  such  charges  covering  per  diem  or  car  hire 
accruing  on  the  cars  at  time  of  such  transfer  eJiould  be  credited  to 
account  ''Hire  of  Equipment."  The  remainder  should  be  credited  to 
account  No.  9,  "Switching  Revenue."    (See  Case  131.) 

Case  131. 

Query.  To  what  accounts  should  be  credited  amounts  charged  to  other 
roads  for  transferring  the  lading  of  cars?  These  transfers  are  made 
necessary  through  fault  of  the  other  roads,  and  the  charges  include  the 
cost  of  transferring  the  lading,  per  diem  or  car  hire  accruing  upon  the 
cars,  and  a  charge  per  car  for  switching. 

Answer.  The  portions  of  such  chaiges  covering  per  diem  or  car  hire 
accruing  on  cars  at  the  time  of  transfer  should  be  credited  to  the  account 
"Hire  of  Equipment."  The  portions  of  the  charges  covering  the  cost 
of  transferring  the  contents  of  cars  should  be  credited  to  operating 
expense  account  No.  63,  "Station  Employees."  The  charges  per  car 
for  switching  such  bad-order  cars  should  be  credited  to  revenue  account 
No.  9,  "Switching  Revenue." 

Case  132. 

Query.  To  what  account  should  be  charged  the  payments  for  a  com- 
pany's equipment  used  in  connection  with  additions  and  betterments? 
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I  have  amuned  that  the  ciedit  should  be  given  to  the  account  "Hire 
of  Equipment." 

Anmoer.  A  fair  rent  of  equipment  used  in  additions  and  betterments 
work  should  be  charged  to  the  various  additions  and  betterments 
accounts  affected,  and  should  be  credited  to  account  "Hire  of  Equip- 
ment." 

Cask  133. 

(Omitted.    Case  covered  by  Case  268.) 

Case  134. 
(Omitted.    Case  covered  by  Case  636.) 

Case  135. 

Query.  How  should  the  expenses  of  locomotives  used  exclusively 
in  switching  or  spotting  ore  cars  at  ore  docks  be  charged?  How  should 
their  mileage  be  reported? 

Answer.  When  the  expenses  of  the  ore  docks  are  included  in  account 
No.  65,  "Coal  and  Ore  Docks,"  the  cost  of  the  switching  service  should 
be  included  in  the  appropriate  primary  operating  expense  accounts. 
Mileage  of  theee  locomotives  should  be  included  in  "Switching  Loco- 
motive-Miles." When  these  operations  are  classified  as  outside  opera- 
tions, if  the  switching  service  is  considered  a  part  of  the  operations  of 
the  ore  docks,  the  cost  of  the  switching  service  may  be  included  in  the 
accounts  of  such  operations,  and  mileage  of  these  locomotives  should 
not  be  included  in  the  returns  for  "Switching  Locomotive-Miles''  in 
the  annual  reports  to  the  Commission. 

Case  136. 

QiLery-  A  railroad  operates  as  an  outside  operation  some  of  its 
restaurants  and  leases  others  at  a  nominal  rent,  the  lessee  receiving 
all  revenues  and  paying  all  expenses  with  the  exception  that  coal  and 
ice  are  furnished  without  chitfge  by  the  railroad.  To  what  account 
should  the  railroad  charge  the  cost  of  the  coal  and  the  ice  thus  fur- 
nished for  use  in  the  leased  restaurants? 

Answer.  Such  cost  should  be  charged  to  operating  expense  account 
No.  98,  "Other  Expenses." 

Case  137. 

Qy£Ty.  How  may  operations  which  should  be  charged  to  operating 
expense  account  No.  95,  "Operating  Floating  Equipment,"  be  dis- 
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tmguifihed  from  those  which  should  be  included  under  Outeide  Opera- 
tions? 

Answer.  The  operating  costs  chargeable  to  account  No.  96,  ''Operat- 
ing Floating  Equipment, "  are  these  of  floating  equipment  which  is 
operated  in  connection  with  rail  line  transportation,  such  as  car  ferries 
operated  in  lieu  of  a  bridge  or  tunnel,  etc. 

Case  138. 

Q\ury.  Sleeping  cars  are  not  listed  among  the  cars  classified  as  passen- 
ger-train cars  in  Note  A  under  account  No.  31,  "Passenger-Train  Cars — 
Repairs. "    Is  this  omission  intentional? 

Answer.  The  cost  of  repairs  to  sleeping  cars  that  are  operated  as  out- 
side operations  should  be  charged  to  accounts  provided  for  such 
operations.  The  cost  of  repairs  to  sleeping  cars  operated  by  an  out- 
side company  for  which  a  carrier  becomes  responsible  should  be 
included  in  operating  expense  account  No.  31,  ^*^  Passenger-Train  Gars — 
Repairs. " 

Case  139. 
(Omitted.    Case  covered  by  Case  16.) 

Case  140. 

Query.  A  railroad  purchased  a  dwelling,  apart  from  the  right  of  way, 
for  the  occupancy  of  the  superintendent  of  motive  power,  taking  the 
title  thereto  in  the  name  of  a  vice-president,  who  filed  with  the  railroad 
a  declaration  of  trust.    How  should  this  expenditure  be  classified? 

Answer.  Such  expenditure  should  be  included  in  general  balance 
sheet  account  B  6,  ''Miscellaneous  Investments. " 

Case  141. 
(Omitted.    Case  covered  by  Case  16.) 

Case  142. 

Query.  A  railroad  charges  tenants  of  its  warehouses  a  stated  price  per 
cubic  foot  per  annum  for  refrigeration.  How  should  it  credit  these 
charges? 

Answer.  If  the  cost  of  such  refrigeration  can  be  determined  with  rea- 
sonable accuracy,  the  cost,  as  also  the  receipts  for  refrigeration,  should 
be  included  under  Outside  Operations — Cold-Storage  Plants;  otherwise 
the  receipts  should  be  credited  to  revenue  account  No.  19,  "Miscel- 
laneous. " 
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Case  143. 

Query,  A  railroad  has  tug  and  baige  lines  carrying  coal  from  Z  harbor 
to  points  on  the  Y  coast.  May  these  operations  be  treated  as  outside 
operations;  and  if  so,  under  which  of  the  accounts  prescribed? 

Answer.  Such  operations  may  be  accounted  for  under  Outside  Opera- 
tions— "Boat  Lines. " 

Case  144. 

Query.  To  what  account  should  be  credited  the  value  of  track  mate- 
rial taken  up,  such  as  scrap  angle  bars,  frogs,  etc.? 

Answer.  The  value  of  such  material  should  be  credited  to  the  cost  of 
the  work  in  connection  with  which  it  is  taken  up. 

Case  145. 

Query.  WTiere  63-pound  rail  is  replaced  with  new  80-poimd  rail  and 
5^pound  rail  in  another  main  line  is  replaced  with  the  63-pound  rail 
released  by  the  new  rail,  is  the  betterment  the  difference  between  the 
80-pound  rail  and  the  56-pound  rail  finally  released? 

Anstver.  It  is,  so  far  as  the  question  of  weight  is  a  factor  in  determining 
the  amount  of  betterment.  See  text  of  additions  and  betterments  ac- 
count A  8,  "Increased  Weight  of  Rail. " 

Case  146. 

Query.  When  operators  are  stationed  at  points  along  the  line  to  pro- 
tect trains  while  construction  work  is  being  done — for  instance,  rebuild- 
ing of  bridges — should  their  pay  be  charged  to  the  cost  of  the  work  on 
which  engaged  or  to  Operating  Expenses? 

Answer.  The  pay  of  operators  while  thus  engaged  should  be  chaiged 
to  Operating  Expenses. 

Case  147. 

Query.  Is  it  proper  to  charge  the  cost  of  equipping  locomotives  with 
electric  headlights  to  account  "  Locomotives — Replacement?  " 

Ansvoer,  It  is  not.  Additions  and  betterments  to  equipment  should 
be  chaiged  as  provided  in  text  of  additions  and  betterments  account 
ASS,  "Equipment." 

Case  148. 

Query.  Is  it  permissible  to  charge  to  Additions  and  Betterments  the 
excess  cost  of  substituting  rock  ballast  where  gravel  ballast  had  pre- 
viously been  used? 

Answer.  See  Case  434. 
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Case  149. 
(Omitted.    Case  covered  by  Case  537.) 

Case  150. 

Query.  To  what  account  tinder  Additions  and  Betterments  is  the 
cost  of  the  initial  iostallation  of  track  scales  chaigaable? 

Answer.  The  cost  of  the  initial  installation  of  track  scales  should  be 
included  in  additions  and  betterments  account  A  35,  "  Other  Additions 
and  Betterments.'' 

Case  151. 

Query.  A  road  is  operated  to  bring  ore  from  mines  and  carry  supplies 
to  those  mines.  Should  all  expenditures  for  improvements  be  chaiged 
to  Operating  Expenses? 

Answer.  The  cost  of  all  such  improvements  should  be  charged  as 
directed  in  paragraph  2  of  the  General  Instructions  in  the  Classification 
of  Expenditures  for  Additions  and  Betterments. 

Case  152. 

Query.  To  what  account  should  be  charged  the  rent  of  ballast  cars 
used  in  the  first  delivery  of  ballast? 

Answer.  Such  rent  should  be  charged  to  additions  and  betterments 
account  A  11,  "  Ballast, "  if  the  equipment  is  used  in  work  which  is  a 
betterment  to  the  previously  existing  track;  to  road  and  equipment 
account  No.  33,  "Rent  of  Equipment,"  if  the  road  is  not  completed. 
(See  Case  266.) 

Case  153. 

Query.  What  accounts  should  be  charged  with  the  loss  on  obsolete 
material  which  is  taken  out  of  stock  and  sold  as  scrap? 

Answer.  Such  loss  should  be  charged  to  the  accounts  to  which  the 
material  ordinarily  would  be  charged  if  issued  for  use. 

Case  154. 

Query.  To  what  accounts  should  the  pay  and  expenses  of  employees 
engaged  in  the  purchase,  care,  and  distribution  of  stationery  supplies  be 
charged? 

Answer.  These  expenditures  should  be  charged  to  clearing  account 
"Stationer's  expenses,"  and  from  that  account  should  be  charged  to 
the  primary  accounts  to  which  the  stationery  issued  is  chaiged,  appor- 
tionment being  upon  the  basis  of  the  charges  for  the  stationery  dis- 
tributed. 
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Cask  155. 

Query.  Note  B,  under  operating  expense  account  No.  3,  "Tiee/* 
reads  as  follows:  ''Thio  account  may  include  each  month  a  proportion 
of  the  total  amount  authorized  or  approximated  for  renewals  during  the 
fiscal  year  regardless  of  the  month  in  which  the  actual  renewal  is  made. ' ' 
Where,  on  account  of  the  large  variations  in  the  expenses  on  account  of 
injuries  to  persons,  stationery  and  printing,  and  loss  and  damage,  it  has 
been  the  practice  to  treat  such  expenses  in  a  similar  manner  through 
reserve  accounts,  charging  to  expenses  estimates  of  the  averages  of 
such  expenses,  may  the  practice  be  continued? 

Answer.  Such  a  practice  may  be  continued,  provided  the  charges  to 
expenses  for  each  year  are  adjusted  as  nearly  as  possible  to  the  actual 
accruals.  Credit  balances  in  the  reserve  accounts  under  this  plan 
should  be  reported  under  balance  sheet  account  B  45,  ''Operating 
Reserves,*'  and  such  reserve  balances  should  be  carried  until  the  lia- 
bilities for  which  they  were  created  are  liquidated  or  adjusted. 

Cask  156. 

Quay.  Where  the  general  manager  of  the  railroad  has  immediate 
supervision  over  all  departments  and  is  also  the  purchasing  agent,  how 
should  his  salary  and  expenses  be  apportioned? 

Answer.  His  salary  and  expenses  should  be  apportioned  in  accordance 
with  Note  B  under  expense  account  No.  1,  **  Superintendence.  ** 

Cask  157. 

Query.  Where  a  large  number  of  temporary  sidings  and  spiur  tracks 
are  put  in  each  year  to  serve  mines,  lumber  operations,  etc.,  is  it  per- 
missible to  chaige  the  cost  of  the  ties,  spikes,  labor  of  grading,  and  track 
laying  and  surfacing  to  Operating  Expenses,  and  when  old  rails,  angle 
bars,  and  switches  are  used  to  make  no  charge  for  such  material?  May 
the  cost  of  such  temporary  tracks  (except  track  material)  be  charged  to 
Operating  Expenses? 

Answer.  The  property  accounts  should  at  all  times  represent  the 
actual  investment,  and  the  treatment  of  the  cost  of  sidings  and  spur 
tracks  should  be  in  accordance  with  the  text  of  additions  and  better- 
ments account  A  13,  "Sidings  and  Spur  Tracks.*'    (See  Case  560.) 

Case  158. 

Query  *  In  the  business  of  transporting  ore  from  mines  a  company 
18  continually  obliged  to  install  tracks  at  mines  to  reach  stock  piles  and 
ore  bodies,  these  tracks  being  continually  relocated  and  removed. 
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How  shall  the  cost  of  installing  and  changing  these  tracks  be  consid- 
ered and  may  new  primary  accounts  be  established  to  cover  this? 

Answer.  It  is  proper  to  consider  the  cost  of  relocating  and  changing 
these  tracks  an  operating  expense.  It  is  not  permissible  to  set  up  new 
primary  accounts.  Subprimary  accounts  under  the  various  primary 
accounts  promulgated  may  be  set  up  in  accordance  with  the  order  of 
the  Interstate  Commerce  Commission  of  June  3,  1907,  relative  thereto. 
{See  Case  157.) 

Case  159. 

QtLery.  Does  the  word  "joint,"  in  the  titles  of  primary  accounta  No. 
22,  "Maintaining  Joint  Tracks,  Yards,  and  Other  Facilities— Dr.,*' 
and  No.  23,  "Maintaining  Joint  Tracks,  Yards,  and  Other  Facilities — 
Cr.,"  etc.,  indicate  joint  ownership  of  the  property? 

Answer.  It  does  not.    The  word  "joint"  indicates  merely  joint  use. 

Case  160. 

Query.  A  portion  of  Railroad  A's  tracks  is  operated  jointly  by  A 
and  Railroad  B.  A  charges  B  rent  based  on  the  valuation  of  the 
property.  B  maintains  and  operates  these  tracks  and  is  reimbursed 
by  A  for  a  portion  of  such  expenses,  reckoned  upon  a  wheelage  basis. 
What  is  the  correct  accounting? 

Answer.  Both  roads  should  include  the  rent  in  joint-facility  rent 
accounts  in  Income.  The  cost  of  maiiitenance  and  operation  should 
be  included  in  B's  primary  accounts;  the  proportion  of  such  cost  paid 
by  A  should  be  included  by  both  roads  in  the  appropriate  joint-&cility 
expense  accounts.    {See  Case  268.) 

Case  161. 

Query.  Railroad  B  uses  Railroad  A's  station  and  yards  and  pays  A 
a  proportion  of  expenses  of  maintaining  and  operating  these  facilities. 
How  should  expenses  be  treated  by  both  roads? 

Answer.  The  accounting  should  be  as  explained  in  Case  116. 

Case  162. 

Query.  Is  it  proper  to  charge  operating  expense  accounts  No.  3, 
''Ties,''  and  No.  4,  "Rails,"  only  the  authorized  or  approximated 
amounts  for  renewals  during  the  fiscal  year,  or  may  the  charges  to 
these  accounts  provide  for  a  period  beyond  the  fiscal  year? 

Answer.  The  operating  expenses  of  any  year  should  include  only 
the  actual  cost  of  maintenance  during  the  year.  In  special  cajses,  oa 
account  of  unusually  large  expenditures  for  maintenance  in  one  year. 
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canien  may,  when  so  authorized  by  the  CommisBion,  distribute  such 
expenses  over  a  longer  period,  the  length  of  the  period  to  be  determined 
at  the  time  that  the  authority  is  given. 

Case  163. 

Query.  In  case  cinders  at  ash  pita  are  loaded  by  employees  of  the 
roadway  department,  is  it  permissible  to  include  the  cost  of  the  work 
in  expense  account  No.  2,  "Ballast'*? 

Answer.  It  is  not.  The  cost  should  be  charged  to  the  appropriate 
enginehouse  expense  account  in  accordance  with  Note  A  under 
account  No.  2,  "BallaBt.*' 

Case  164. 

Query.  If  a  trackman  is  injured  by  a  freight  or  passenger  train, 
should  the  expense  or  settlement  of  that  injury  be  charged  to  "Mainte- 
nance of  Way — Injuries  to  Persons,"  or  "Transportation  Expenses — 
Injuries  to  Persons''? 

Answer.  Such  expenses  should  be  included  in  account  No.  103, 
"Injuries  to  Persons,"  under  Transportation  Expenses. 

Case  165. 

Query.  To  what  account  should  be  charged  expenses  and  settlement 
payments  on  account  of  injuries  to  a  prospective  passenger  by  a  main- 
tenance-of-way  work  train? 

Anewer.  Such  expenses  and  settlements  should  be  charged  to  main- 
tenance expense  account  No.  19,  "Injuries  to  Persons."  The  class  of 
train  causing  the  injury  should  determine  the  distribution  of  the 
charge. 

Case  166. 

(Omitted.) 

Case  167. 

Query.  Is  it  proper  for  a  carrier  whose  traffic,  consisting  of  coal  and 
ore,  is  chiefly  transported  during  the  lake  navigation  period,  to  dis- 
tribute its  annual  depreciation  charges  for  the  year  over  the  eight 
months  in  which  the  bulk  of  its  revenue  is  earned? 

Anewer.  There  should  be  charged  to  Operating  Expenses  each 
month  such  an  amount  as  may  be  determined  as  fairly  representing 
the  actual  depreciation  or  loss  in  value  of  equipment  in  service.  Such 
charges  are  designed  to  cover  the  consumption  of  capital  invested  in 
property.  While  this  consumption  of  capital  is  probably  greater 
during  the  months  of  active  service,  a  considerable  portion  occurs 
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regardlese  of  the  extent  of  the  sendee,  obeolescence  being  cleaily  inde- 
pendent of  the  service  perfonned. 

In  the  event  that  depreciation  is  not  chained  at  a  uniform  monthly 
rate,  the  rates  used  in  such  chaises  for  the  several  months 'of  the  year 
should  be  filed  with  the  Division  of  Carriers'  Accounts  of  the  Interstate 
Commerce  Commission. 

Case  168. 

Query.  What  rate  of  depreciation  should  be  chaiiged  by  a  carrier 
upon  its  equipment,  all  of  which  is  old  and  suitable  for  service  vaiying 
from  3  to  15  years? 

Answer.  Until  otherwise  directed,  the  rate  of  depreciation  should  be 
determined  according  to  a  carrier's  experience  and  best  source  of  infor- 
mation as  to  the  actual  average  of  accruals  of  such  expenses.  {See  Case 
109.) 

Case  169. 

Query.  A  new  freight  car  was  destroyed  in  the  month  of  July — ^no 
depreciation  thus  far  had  been  charged.  What  is  the  proper  treatment 
of  this  matter? 

Answer.  The  details  of  the  accounting  are  described  in  paragraph  2 
of  the  text  of  additions  and  betterments  account  A  33,  "Equipment.'* 
Carriers  have  the  option  of  basing  their  monthly  depreciation  of 
equipment  charges  upon  the  equipment  actually  in  service  at  either 
the  beginning  or  the  end  of  the  month  for  which  the  changes  are 
made. 

Case  170. 

(Onutted.    Case  covered  by  Case  421.) 

Case  171. 
(Omitted  on  account  of  changes  in  the  classifications.) 

Case  172. 

Query.  Through  what  account  should  be  made  the  adjustment 
of  the  equipment  account  to  inventory  values  as  of  July  1,  1907? 

Answer.  Such  adjustments  should  be  made  through  Profit  and  Loss. 
{See  Case  566.) 

Case  173. 

Query.  Railroad  A  makes  all  repairs  to  Railroad  B's  equipment 
and  chaiges  B  the  actual  cost  thereof.    For  the  purpose  of  deter- 
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mining  accurately  the  coet  of  these  repairs  is  it  permissible  that  the 
operations  of  A's  shops  be  treated  through  a  clearing  account? 
Aruwer.  It  is. 

Case  174. 

Query.  If  it  is  not  possible  to  preserve  the  identity  of  the  scrap  from 
each  locomotive  or  car  torn  down,  is  it  permissible  to  use  careful  esti- 
mates in  determining  the  salvage  values  for  accounting  purposes? 

Answer.  It  is. 

Case  175. 

Query.  Is  it  permissible  to  make  charges  to  the  renewals  accounts 
except  as  equipm^it  is  condenmed,  destroyed,  or  sold? 

Answer.  It  is  not  permissible.  These  accounts  are  intended  for  use 
only  when  equipment  is  retired  from  service.    (See  Case  421.) 

Case  176. 

Query.  To  what  account  should  be  credited  the  amount  collected 
by  a  carrier  from  a  foreign  line  to  cover  the  depreciated  value  of  a 
car  destroyed? 

Answer.  Such  amount  should  be  credited  to  additions  and  better- 
ments account  A  33,  '  *  Equipment. ' '    {See  Case  4it . ) 

Case  177. 

Query.  Should  the  expenses,  such  as  fuel  and  supplies  used  in  a 
power  house  which  furnishes  power  for  running  shop  machines  and  for 
electric  li^ts  in  passenger  station,  freight  office,  and  other  buildinge, 
be  prorated  upon  the  basis  of  the  power  furnished,  through  the  medium 
of  a  clearing  account,  to  the  appropriate  primary  accounts? 

Answer.  They  should. 

Case  178. 

Query.  Where  a  power  house  supplies  electric  light  for  a  passenger 
station,  freight  houses,  warehouses,  and  train  shed;  furnishes  heat  for 
station,  freight  houses,  and  warehouses,  as  also  refrigeration  for  cooling 
boxes  in  the  warehouses,  should  the  expenses  of  maintenance  be 
chaiged  to  account  No.  47,  ''Power  Plant  Equipment,"  and  the  expense 
of  operation  to  tecount  No.  86,  "Operating  Power  Plants"  ? 

Answer.  The  expenses  of  operating  such  a  power  plant  may  be 
treated  throu^  a  cleariag  account  and  distributed  to  the  various 
accounts  chargeable  with  the  products  furnished.  The  repairs  to  the 
building  and  the  machinery  therein  should  be  chaiged  to  account 
No.  16,  "Buildings,  Fixtures,  and  Grounds." 
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Case  179. 

Query.  Should  it  be  understood  that  the  total  charges  to  the  clearing 
account,  ''Shop  Expenses"  shall  be  distributed  only  among  the 
accounts  specially  mentioned  in  the  official  classification  in  that  con- 
nection, or  may  the  distribution  be  made  over  all  the  accounts  affected? 

Answer.  The  distribution  should  be  made  upon  the  basis  of  distrib- 
uted labor  over  all  accounts  affected. 

Case  180. 

Query.  What  is  the  proper  accounting  for  the  cost  of  maintenance 
and  operation  of  a  power  plant  which  is  used  to  generate  current  for 
purposes  other  than  the  propulsion  of  electric  locomotives,  trainB,  or 
cars,  and  the  operation  of  which  is  not  treated  as  an  outside  operation? 

Answer.  If  the  power  furnished  by  the  plant  is  used  for  shop  purposes, 
the  cost  of  operation  should  be  cleared  through  clearing  account  "Shop 
Expenses*';  and  the  cost  of  maintaining  the  buildings  should  be  in- 
cluded in  account  No.  16,  "Buildings,  Fixtures,  and  Grounds,"  and 
the  cost  of  maintaining  the  machinery  in  accotmt  No.  46,  "Shop 
Machinery  and  Tools."    (See  Cases  S8y  59,  and  179.) 

If  used  for  other  purposes,  a  separate  clearing  account  should  be 
provided  through  which  the  expenses  of  operation  should  be  cleared  to 
the  proi>er  accounts.    {See  Case  178.) 

Case  181. 

Query.  Should  one-twelfth  of  the  yearly  insurance  premiums  upon 
company  material  in  stock  be  charged  each  month  to  "Store  Expenses" 
and  prorated  over  the  monthly  issues? 

Answer.  Operating  expense  account  No.  110,  "Insurance,"  in  the 
Classification  of  Operating  Expenses  includes  all  premiums  made  or 
paid  by  a  carrier  to  its  insurance  fund  and  premiums  (except  reinsur- 
ance premiums)  paid  by  it  to  insurance  companies;  therefore  the 
monthly  proportion  of  premiums  referred  to  in  query  should  be  chaiged 
directly  to  that  account. 

Case  182. 

Query.  To  what  account  should  be  charged  the  cost  of  insurance  on 
floating  equipment? 

Answer.  When  the  operations  of  the  equipment  are  included  in 
expense  account  No.  95,  "Operating  Floating  Equipment,"  the  cost 
of  the  insurance  should  be  included  in  account  No.  110,  "Insurance"; 
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when  the  operatioiis  of  the  equipment  are  treated  as  outside  operations, 
the  cost  of  the  insurance  should  be  included  in  the  appropriate  accounts 
under  Outside  Operations. 

Cass  183. 

Query.  Does  the  text  of  clearing  account  "Shop  Expenses"  require 
that  certain  designated  expenses  shall  be  charged  to  that  account  and 
that  the  account  shall  be  closed  monthly  into  the  primary  accounts 
upon  the  basis  of  the  labor  distributed  directly  to  such  primary  ac- 
counts? 

Aruwer.  It  does. 

Case  184. 

Query.  Referring  to  Note  C  under  operating  expense  account  No.  106, 
'* Salaries  and  Expenses  of  General  Officers/'  is  the  pay  of  purchasing 
agents,  storekeepers,  etc.,  chargeable  to  material  accounts  liirough  the 
clearing  account  ''Store  Expenses/'  and  should  such  expense  be  added 
to  the  cost  of  material? 

Answer.  The  pay  of  purchasing  agents,  storekeepers,  etc.,  should, 
when  their  services  are  entirely  devoted  to  the  purchasing  and  han- 
dling of  materials,  be  charged  to  the  clearing  account  ''Store  Expenses  " 
and  distributed  upon  the  basis  of  the  value  of  the  material  issued  from 
the  storehouses. 

Case  185. 

Query.  Referring  to  the  clearing  account  "Store  Expenses,''  in  Clas- 
sification of  Operating  Expenses,  to  what  primary  accounts  should  the 
storehouse  expenses  and  purchasing  department  expenses  be  appor- 
tioned? Should  not  the  total  expenses  be  charged  to  material  account 
and  the  cost  of  material  increased  accordingly?  All  material  issue<l 
through  the  storeroom  is  purchased  through  the  purchasing  depart- 
ment, and  issued  from  the  storeroom  by  the  same  department. 

Amwer.  Such  expenses  should  be  charged  to  clearing  account "  Store 
Expenses"  and  distributed  upon  the  basis  of  the  value  of  the  material 
issued,  to  the  operating  expense  or  other  accounts.    {See  Case  184.) 

Case  186. 
(Omitted.) 

Case  187. 
(Omitted.) 

Case  188. 
(Omitted.    Case  covered  by  Cases  189  and  190.) 
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Cask  189. 

Query.  If  a  road  locomotive  perfonns  yard  service  during  a  part  of 
the  day  in  a  yard  where  regular  switching  service  is  maintained,  is  it 
permissible  to  class  the  entire  expenses  of  such  road  locomotive  as 
road  locomotive  expenses? 

Answer.  The  expense  of  the  service  of  the  road  locomotive  shpuld 
be  apportioned  between  road  and  yard  service  on  the  basis  of  the  serv- 
ice rendered. 

Case  190. 

Query.  The  A  Railroad  has  no  regular  yard  crews,  the  road  crews 
making  up  their  own  trains  at  terminals  before  leaving.  May  the  ex- 
pense be  divided  between  yard  and  road  service  on  the  basis  of  mile- 
age, using  6  miles  per  hour  constructive  mileage  for  yard  work? 

Answer.  The  expense  should  be  divided  between  yard  and  road  serv- 
ice on  the  basis  of  service  rendered .    The  basis  suggested  is  approved. 

Case  191. 

Query.  A  railroad  less  than  10  miles  in  length  does  interchange 
switching  between  a  number  of  roads  which  it  crosses  and  performs 
switching  service  between  connecting  carriers  and  industries  located 
upon  its  tracks.  The  traffic  is  practically  all  freight  and  is  moved  at 
a  fixed  rate  per  car,  no  charge  being  made  for  the  movement  of  empty 
cars.  In  what  accounts  should  operating  revenues  and  expenses  be 
included? 

Answer.  The  revenue  should  be  included  in  revenue  account  No.  9, 
'^ Switching  Revenue,"  and  the  expenses  should  be  chaiged  to  yard 
expense  accounts  wherever  the  classifications  require  a  separation  be- 
tween yard  and  road  expenses. 

Case  192. 

Query.  A  terminal  road  is  engaged  in  switching  cars  between  indus- 
tries and  railways.  Should  the  transportation  expenses  be  reported 
as  yard  expense  or  road  expense? 

Answer.  If  the  operation  is  exclusively  a  switching  service,  the 
revenues  being  properly  creditable  to  revenue  accoimt  No.  9,  ** Switch- 
ing Revenue,"  the  expenses  should  be  included  in  the  yard  expense 
accounts. 

Case  193. 

Qy£ry.  Railroad  A  pays  the  salary  of  the  agent  and  his  assistants  at  a 
station  where  some  switching  is  performed  although  there  is  no  regular 
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yard,  and  chazges  Railroad  B  with  one-half  of  such  ezpensea.    Should 
the  proportion  paid  by  B  be  included  in  the  joint>^ility  accounts? 

Answer.  Expenses  on  account  of  employees  should  be  treated 
through  the  joint-facility  accounts  only  when  the  employees  are 
engaged  in  maintaining  or  operating  joint  facilities.  II  the  station 
referred  to  is  not  operated  as  a  joint  facility,  all  accounting  entries 
should  be  in  the  primary  accounts.  If  the  station  is  operated  as  a 
joint  facility,  the  railroad  which  pays  the  employees  should  include 
their  salaries  in  account  No.  63,  "Station  Employees,*'  and  the  pro- 
portion paid  by  the  other  railroad  should  be  included  according  to  the 
location  of  the  station  in  accounts  ''Operating  Joint  Yards  and  Ter- 
minals'' or  ''Operating  Joint  Tracks  and  Facilities,"  by  both  railroads. 

• 

Case  194. 

Query.  What  accoimt  should  be  credited  with  money  received  from 
other  railroads  for  water  furnished  their  locomotives? 

Answer.  The  money  should  be  credited  to  the  account  to  which  the 
cost  of  the  water  was  originally  charged. 

Case  195. 

Query.  The  A  Railway  runs  its  equipment  and  crews  from  F  (the 
junction  between  that  line  and  Railroad  B's  line)  over  B's  lines  to  H 
and  return,  for  which  B  pays  A  a  rate  per  mile  for  passenger  locomo- 
tive service  when  in  regular  runs.  When  run  in  special  passenger 
service  or  freight  service,  B  pays  A  a  higher  rate  per  mile.  How 
shall  B  dispose  of  these  chaiges? 

Annoer.  The  two  carriers  interested  shotdd  agree  upon  an  appor- 
tionment of  the  mileage  chaige,  and  the  portion  allotted  to  the  locomo- 
tive should  be  passed  through  the  "Hire  of  Equipment"  account; 
the  portions  allotted  to  enginemen,  fuel,  water,  waste,  etc.,  should  be 
passed  through  the  appropriate  primary  operating  expense  accounts. 
Statistics  of  miles  made  between  the  two  points  should  be  reported 
byB. 

Case  196. 

Query.  To  what  account  should  labor  of  lighting  switch  lamps  be 
chaiged? 

Ansvfer.  If  not  at  terminals,  it  should  be  charged  to  account  No.  63, 
"Station  Employees;"  if  at  terminals,  it  should  be  chaiged  to  account 
No.  69,  "Yard  Switch  and  Signal  Tenders." 
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Gasb  197. 

Query.  To  what  accoimt  should  be  chaiged  care  of  switch  lamps  at 
stations  along  the  line? 

Answer.  If  at  stations  at  which  no  regular  switching  service  is  main- 
tained, the  labor  should  be  chaiged  to  account  No.  63,  ''Station 
Employees/'  and  the  supplies  to  account  No.  66,  ''Station  Supplies 
and  Expenses." 

Case  198. 

(Omitted.    Case  now  covered  by  the  classifications.) 

Case  199. 

Query.  Under  the  rules  of  a  produce  exchange  there  is  a  deputy 
inspector  of  weights  who  attends  to  all  loading  of  grain  for  export  at  a 
terminal.  His  salary  is  paid  by  the  produce  exchange.  His  duties 
are  to  inspect,  measure,  and  grade  the  grain.  It  occasionally  happens 
that  the  carrier  wants  to  load  this  grain  out  of  hours,  and  in  order  to 
have  the  services  of  this  man  after  working  hours  and  on  Sunday  it 
has  to  pay  for  such  services.  To  what  account  should  such  payments 
be  charged? 

Answer.  To  account  No.  63,  "Station  Employees,"  if  not  incidental 
to  an  outside  operation. 

Case  200. 

Query.  To  what  account  should  be  charged  stationery  and  printing 
expenses  incurred  on  account  of  operating  floating  equipment? 

Answer.  Such  expenses  should  be  chaiged  to  transportation  expense 
accoimt  No.  97,  ''Stationery  and  Printing,"  if  not  incidental  to  outside 
operations. 

Case  201. 

Query.  To  what  account  should  be  charged  the  salary  of  super- 
intendent of  water  service  who  is  exclusively  employed  in  superin- 
tending the  production  of  treated  water  for  use  of  locomotives? 

Answer.  It  should  be  apportioned  to  expense  account  No.  74, 
"Water  for  Yard  Locomotives,"  and  account  No.  83,  "Water  for 
Road  Locomotives,"  as  provided  in  the  Supplement  to  the  Classifi- 
cation of  Operating  Expenses. 

Case  202. 

Query.  How  shall  a  carrier  dispose  of  amounts  allowed  for  loyal 
service  and  overtime  work  of  certain  employees  during  a  strike? 
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Afuwer,  Such  allowances  should  be  distributed  to  the  accounts  to 
irhich  the  regular  pay  of  the  employees  is  charged. 

Case  203. 
(Omitted.    Case  now  covered  by  the  classifications.) 

Case  204. 

Query.  To  what  account  should  be  charged  the  pay  of  gatemen  who 
operate  gates  which  are  in  reality  signals  at  railroad  crossings — ^not 
highway  crossings? 

Answer,  The  pay  of  gatemen  while«lhus  employed  should  be  chcurged 
to  account  No.  90,  "Interlockers  and  Block  and  Other  Signals-- 
Operation." 

Case  205. 

Query.  To  what  account  shall  expenses,  such  as  car  fare,  traveling 
expenses,  etc.,  of  station  employees  be  charged? 

Answer.  Such  expenses  should  be  charged  to  account  No.  66,  ^'Sta^ 
tion  Supplies  and  Expenses." 

Case  206. 

Query.  In  what  account  should  be  included  switching  charges  which 
it  is  customary  to  make  upon  cars  which  are  transfeired  at  junction 
points  on  account  of  not  passing  inspection? 

Answer.  The  creditor  should  include  these  chaigee  in  revenue 
account  No.  9,  '^ Switching  Revenue,"  and  the  debtor  in  expense 
account  No.  98,  ''Other  Expenses." 

Case  207. 

Query.  To  what  account  should  be  charged  the  cost  of  exchange  on 
checks  cashed  or  deposited  and  the  cost  of  drafts  purchased? 

Answer.  Such  costs  should  be  included  in  account  No.  114,  ''Other 
Expenses." 

Case  208. 

Query.  A  company  appropriates  a  certain  amount  annually  to  a  pen- 
sion fund.  The  amount  of  pensions  actually  paid  during  the  past  year 
was  less  than  the  amount  appropriated.  How  should  these  amounts  be 
treated? 

Ansiper,  The  amount  devoted  annually  to  the  pension  fund  can  not 
be  considered  a  proper  chaige  to  Operating  Expenses.  Operating 
Expenses  are  chargeable  only  with  amounts  of  pensions  paid  to  retired 
employees  and  expenses  in  connection  therewith.    (See  Case  S02.) 
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Case  209. 

Query.  In  what  accounts  should  be  included  the  pay  and  ezpeiiBes 
of— 

(a)  An  auditor  who  acts  as  general  bookkeeper? 

(b)  A  general  superintendent  who  is  responsible  for  the  whole  local 
management  of  the  road? 

(c)  A  general  agent  who  acts  as  clerk  to  the  general  superintendent 
and  as  local  agent  at  the  only  station  where  there  is  an  agent? 

Answer,  Such  expenses  should  be  included  as  follows: 

(a)  Expense  account  No.  106|^"  Salaries  and  Expenses  of  Greneral 
Officers." 

(b)  Should  be  apportioned  as  directed  in  the  note  under  account  No. 
61,  "Superintendence." 

(c)  The  proportion  covering  services  as  clerk  should  be  apportioned 

in  accordance  with  the  note  under  account  No.  61,  "Superintendence," 

and  the  remainder  should  be  included  in  account  No.  63,  "Station 

Employees." 

Case  210. 

(Omitted.    Case  now  covered  by  classifications. > 

Case  211. 

Query.  Is  it  permissible  to  charge  claims  paid  during  the  fiscal  year 
against  a  reserve  set  up  for  freight  overchaiges  and  to  make  such 
further  accruals  by  charges  to  revenue  accounts  as  may  be  necessary  to 
cover  estimate  of  existing  overcharge  claims,  thus  maintaining  a  suffi- 
cient reserve  to  cover  approximately  all  outstanding  overchazge  claima 
at  any  given  time? 

Answer.  It  is.  Reserves  thus  created  through  charges  to  revenue 
accounts  should  be  carried  in  general  balance  sheet  account  B  45, 
"Operating  Reserves,"  until  the  liabilities  for  which  they  were  created 
are  liquidated.    (See  Cases  4  and  155.) 

Case  212. 

Query.  For  several  years  past  Railroad  A  has  paid  the  A  B  Com- 
pany a  proportion  of  the  cost  of  towing  A  B's  boats  to  and  from  A's 
wharf  at  Y  in  lieu  of  cartage  expense.  Is  it  proper  for  A  to  charge  the 
cost  of  this  service  to  "Freight  Revenue?" 

Answer.  It  is. 

Case  213. 

Query.  To  what  accounts  should  be  charged  freight  revenue  on  a 
carrier's  line  and  on  foreign  lines,  refunded  on  account  of  eiron  of 
the  carrier  in  routing  freight? 
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Antwer,  The  road  mftking  the  enor  ahoold  chai^ge  its  proportion  of 
the  levenue  refunded  to  account  No.  1,  ''Freight  Revenue/'  and 
foreign  roads'  proportions  to  expense  account  No.  98,  ''Other  Ex- 
pensee."    (5ee  Cam  S19.) 

Case  214. 

• 

Query.  On  a  car  received  by  a  carrier  from  a  connecting  line  certain 
switching  was  necessary  at  X  Junction,  the  chaige  for  which  was 
absorbed  by  the  carrier.  A  portion  of  this  switching  charge  absorbed 
was  recovered  from  another  connecting  line.  How  shall  this  matter 
be  treated? 

Answer,  The  net  switching  charge  absorbed  should  be  chaiged  to  the 
account  to  which  the  revenue  upon  the  shipment  was  credited. 

Case  215. 

Query.  The  tracks,  station  buildings,  and  other  facilities  between 
X  and  Y,  owned  by  Railroad  A,  are  used  jointly  by  A  and  Railroad  B. 
For  the  use  of  these  tracks  B  pays  A  a  specified  rent  upon  a  valuation 
basis,  proportion  of  cost  of  maintenance  upon  a  wheelage  basis,  and 
agreed  proportion  of  the  cost  of  station  service  (principally  train  tele- 
graph service). 

B's  trains  handle  A's  local  freight  and  passenger  bjisiness  between 
these  points  in  consideration  of  a  stipulated  percentage  of  revenue. 
What  is  the  correct  accounting  by  both  railroads? 

Aruwer.  The  specified  rent  should  be  included  in  the  joint-facility 
rent  accounts  in  Income.  Proportion  of  cost  of  maintenance  and  opera- 
tion should  be  included  in  the  appropriate  joint-facility  operating 
expense  accounts. 

The  proportion  of  the  cost  of  maintaining  and  operating  these  tracks 
being  provided  for  in  a  distinct  arrangement,  the  percentage  of  revenue 
upon  local  business  retained  by  A  should  be  considered  as  additional 
rent  and  should  be  included  in  the  appropriate  joint  facility  accounts 
in  Income. 

Railroad  B  should  include  in  its  revenues  the  entire  receipts  of  the 
local  freight  and  passenger  traffic  between  X  and  Y. 

Case  216. 

Qwry.  A  train  stops  at  X,  but  tickets  to  that  point  can  not  be  bought 
lor  this  train.  The  first  point  beyond  to  which  a  ticket  may  be  bought 
is  Y.  ^  It  sometimes  happens  that  a  party  desiring  to  get  to  X  in  a 
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hurry  buys  a  ticket  to  Y  and  leaves  the  train  at  X,  thua  leaving  an 
unused  portion  of  the  ticket  in  the  hands  of  the  conductor,  which  is 
returned  to  the  auditor  of  passenger  accounts.  Or,  in  the  case  of 
reduced  rate,  a  person  desiring  to  visit  an  intermediate  point  will  buy 
an  exclusion  ticket  and  not  iise  it  to  destination.  How  should  these 
cases  be  treated? 

Antwer.  The  full  amount  received  from  the  sale  of  the  ticket  should 
be  credited  to  revenue  account  No.  2,  *' Passenger  Revenue." 

Case  217. 
(Omitted.) 

Casb  218. 

Query.  Railroad  B  enters  a  terminal  over  Railroad  A*s  line.  A 
charges  B  for  switching  cars  in  this  terminal  both  when  B  does  and 
does  not  participate  in  the  earnings  (the  charges  in  the  latter  ca^e  being 
higher),  and  in  some  cases  whether  the  cars  be  loaded  or  empty.  How 
should  the  various  switching  charges  be  treated? 

Answer.  Such  charges  on  loaded  cars  should  be  charged  by  A  to 
revenue  account  No.  1,  "Freight  Revenue; "  switching  charges  on  empty 
cars,  when  not  in  connection  with  loaded  movements,  should  be  charged 
to  account  No.  98,  "Other  Expenses.''  When  the  empty  movement 
is  in  connection  with  a  loaded  movement  and  wholly  incident  thereto, 
the  amount  paid  therefor  should  be  charged  to  revenue  account  No.  1, 
"Freight  Revenue."  The  charges  should  be  credited  by  road  A  to 
account  No.  9,  "Switching  Revenue." 

Case  219. 

Query.  Grain  is  transported  to  X  and  is  there  transferred  from  cars 
to  elevators.  Railroad  companies  receiving  grain  from  such  elevators 
for  transportation  pay  to  the  elevator  company  a  certain  rate  per  bushel. 
In  what  account  should  such  charges  be  included? 

Answer.  Such  charges  should  be  included  in  revenue  accoimt  No.  1, 
' *  Freight  Revenue. ' ' 

Case  220. 

Qv^ery.  Where  a  carrier  pays  industrial  concerns  the  tariff  rates  for 
switching  instead  of  performing  the  service  itself,  in  what  account 
should  the  payments  be  included? 

Anstoer,  If  the  switching  service  is  provided  for  in  the  through  rate, 
the  payments  should  be  charged  to  revenue  account  No.  1,  "Freight 
Revenue." 
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If  the  carrier's  revenue  for  the  switchingservice  is  included  in  revenue 
account  No.  9,  ''Switching  Revenue,"  the  payments  should  be  charged 
to  that  account. 

Case  221. 

Query-  In  the  case  of  passenger  trains  run  under  a  guaranty,  the 
revenue  being  divided  between  ''Passenger  Revenue ''  and  "Other 
Passenger-train  Revenue,''  how  should  the  mileage  of  such  trains  be 
treated? 

Antvoer.  Such  mileage  should  be  classed  as  "Passengei^lzain  Miles," 
unless  the  train  is  a  mixed  train.    {See  Case  85,^ 

Case  222. 

Query.  How  should  the  revenues  be  classified  when  a  carrier  fur- 
nishes picnic  trains  on  the  following  basis: 

(a)  At  an  agreed  price  per  car  regardless  of  the  number  of  people 
handled? 

(5)  At  a  certain  rate  per  passenger  with  a  guaranty  of  a  certain  mini- 
mum revenue? 

Answer,  (a)  Revenue  based  on  the  agreed  price  per  car  should  be 
included  in  account  No.  10,  "Special  Ser\'ice  Train  Revenue." 

(6)  Revenue  based  upon  the  rate  per  passenger  should  be  included 
in  account  No.  2,  "Paraenger  Revenue,"  and  additional  payments 
under  the  guaranty  in  account  No.  8,  "Other  Passenger-Train  Revenue." ' 

Case  223. 

Query.  Circus  trains  are  handled  between  stations  at  a  lump  sum 
for  a  train,  with  a  limitation  as  to  the  number  of  people  carried.  Should 
the  revenue  be  credited  to  revenue  account  No.  10,  "Special  Service 
Train  Revenue?" 

Antvoer.  It  should. 

Case  224. 

Query.  How  should  the  statistics  of  passengers  and  of  miles  be  treated 
in  cases  in  which  the  revenue  of  picnic  trains,  charter  trains,  and  the- 
atrical trains  is  creditable  to  account  No.  10, "Special  Service  Train 
Revenue?" 

AnstDer.  No  accounts  need  be  kept  of  passengers  and  passenger  miles 
if  the  revenue  is  properly  creditable  to  revenue  account  No.  10,  "Special 
Service  Train  Revenue . ' ' 

The  train-miles,  car-miles,  and  locomotive-miles  should  be  classified 
as  "Special  Train-Miles,"  etc. 
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Case  225. 

Query.  A  carrier  derives  revenue  from  transferring  trains  of  other 
railroad  companies  over  a  portion  of  its  tracks  with  its  own  power,  for 
which  it  chaiges  a  certain  rate  per  car.  What  disposition  should  be 
made  of  this  revenue? 

Answer.  If  the  amount  received  is  in  lieu  of  a  division  of  freight  reve- 
nue, and  the  service  can  not  be  classed  as  switching,  the  revenue 
should  be  credited  to  account  No.  1,  "Freight  Revenue,"  and  the 
freight  statistics  should  be  reported  accordingly.  If  not  in  lieu  of  a 
division  of  freight  revenue  or  not  classifiable  as  switching  revenue,  the 
credit  should  be  to  revenue  account  No.  11,  "Miscellaneous  Transpor- 
tation Revenue. " 

Case  226. 

Query.  How  should  the  revenue  from  parlor-car  service  l)e  treated? 

Answer.  When  the  parlor-car  service  is  not  treated  as  an  outside 
operation,  such  revenue  should  be  credited  to  revenue  account  No.  4, 
"  Parlor  and  Chair-Car  Revenue. " 

Case  227. 

Qu>ery.  A  carrier  ran  a  special  train  from  A  to  B,  destined  to  a  point 
beyond,  and  required  for  the  service  a  guaranty.  Tickets  collected 
amounted  for  the  carrier's  portion  to  less  than  the  guaranty.  It  col- 
lected the  remainder  from  roads  beyond.  How  shall  the  amount  col- 
lected under  the  guaranty  be  accounted  for? 

Answer.  The  portion  collected  under  the  guaranty  should  be  credited 
to  revenue  account  No.  8,  "  Other  Passenger-Train  Revenue. "    {See 
Cases  85,  221,  and 222.) 

Case  228. 

Query.  A  locomotive  and  crew  perform  service  for  an  industry  in 
shifting  cars  within  the  yard  of  the  industry,  the  charge  being  made  at 
a  rate  per  hour  to  cover  the  entire  time  of  the  locomotive  and  crew, 
including  the  time  running  to  and  from  the  industry.  How  should  the 
service  performed  and  the  revenue  derived  therefrom  be  treated? 

Answer.  The  service  performed  should  be  considered  as  switching 
service  and  the  revenue  as  switching  revenue. 

Case  229. 

Query.  Garnishment  suits  are  frequently  entered  against  railroads 
for  amounts  due  from  them  to  other  parties.  In  certain  States  the  gar- 
nishee is  allowed  a  fee  for  answering  such  suits.  To  what  account 
should  these  fees  be  credited? 
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Afuwer,  Garnishee  fees  should  be  included  in  revenue  account  No. 
19,  ''Miscellaneous/' 

Cask  230 

Query.  To  what  account  should  sale  of  gravel  from  a  company  *s  gravel 
pit  be  credited? 

Aruwer.  The  profit  should  be  credited  to  revenue  account  No.  19, 
"Miscellaneous. "  The  average  cost  of  production  should  be  credited 
to  the  ballast  clearing  account. 

Casb  231. 

Query.  Is  the  "  Car-Service  "  account  to  be  credited  with  the  amount 
of  car  service  accruing  in  the  current  month  or  only  with  the  amount 
actually  paid  during  that  month? 

Annoer,  Credits  to  revenue  accotmt  No.  16,  "  Car  Service, ' '  should  be 
upon  the  basis  of  accruals. 

Case  232. 

Qu£ry.  To  what  account  should  amounts  realised  from  the  sale  of 
cinders  be  credited? 

Afuwer.  Such  amounts  should  be  credited  to  revenue  account  No.  19, 
"Miscellaneous." 

Case  233. 

Query.  To  what  accounts  should  be  credited  amounts  collected  for 
dumpage  and  for  rent  of  coal  trestles? 

Answer.  Charges  for  dumpage  when  not  considered  freight  storage 
should  be  credited  to  revenue  account  No.  19,  ''Miscellaneous.'' 
Chaiges  for  rent  of  coal  trestles  should  be  credited  to  revenue  account 
No.  18,  "  Rents  of  Buildings  and  Other  Property, "  or  to  income  account 
19,'*  Miscellaneous  Rent  Income  "  as  may  be  appropriate. 

Case  234. 

Qu£ry.  A  road  pays  commissions  with  its  securities  and  charges  the 
market  value  thereof  to  its  construction  accounts.  To  what  account 
should  be  chaiged  the  difference  between  the  par  value  and  the  market 
value  of  these  securities? 

Answer.  The  difference  between  the  cash  value  of  securi  ties  given  as  a 
commission  and  the  par  value  of  such  securities  should  be  chaiged  to 
balanceniheet  account  B  20,  '*  Unextinguished  Discount  on  Securities. '  * 
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Oabb  2S5. 

Qtury,  A  railroad  compaiiy  acquized  from  another  company  (whose 
property  it  purchased  en  bloc)  a  number  of  freight  cars  in  bad  condition, 
which  are  not  used  in  operating  its  property,  but  are  held  for  work  in 
grading,  etc.,  and  repairs  have  heretofore  been  charged  to  the  work 
benefited .    Is  this  method  of  accoimting  approved  ? 

Answer.  It  is  if  the  cars  are  used  on  additions  and  betterments  work. 
In  reclassification  of  the  charges  to  the  additions  and  betterments  ac- 
counts the  cost  of  the  repairs  of  this  equipment  should  be  included  in 
road  and  equipment  account  No.  34,  *'  Repairs  of  Equipment. "    (See 

Case4SS.) 

Gasb  236. 

Query.  To  what  account  should  a  carrier  clutfge  the  cost  of  a  log 
loader?  This  loader  is  not  assigned  or  in  any  way  attached  to  any  par- 
ticular car,  and  when  not  in  use  by  the  owning  company  will  be  used 
by  outside  parties  at  an  agreed  rate. 

Annoer.  The  cost  of  this  log  loader  should,  if  chaigeable  to  Operating 
Expenses,  be  charged  to  account  No.  66,  ''Station  Supplies  and 
Expenses; ''  if  chargeable  to  property  account  as  first  equipment  of  a 
new  road,  to  road  and  equipment  account  No.  18,  ''Station  Buildings 
and  Fixtures;''  if  an  addition  to  a  road  already  in  operation,  to  addi- 
tions and  betterments  account  A  21,  "Station  Buildings  and  Fix- 
tures." 

Case  237. 

Query.  The  Classification  of  Locomotive-Miles,  Car-Miles,  and  Train- 
Miles  makes  no  provision  for  motor  or  trailer  mileage.  Both  of  these 
kinds  of  mileage  are  a  very  large  factor  in  the  total  miles  on  some  roads. 
Please  advise  how  they  should  be  classified. 

Answer.  The  motor-miles  may  be  disposed  of  through  a  subaccount 
under  "Locomotive-Miles"  and  the  trailer-miles,  through  a  subaccount 
or  accounts  under  "Car-Miles." 

Case  238. 

Query.  How  should  miles  run  by  nonrevenue  cars  in  revenue  trains 
be  classified? 
AnsTver.  Such  miles  should  be  classified  as  revenue  car-miles. 

Case  239. 

Query.  With  regard  to  the  provision  under  "Switching  Locomotive- 
Miles,"  that  switching  miles  shall  be  computed  at  the  rate  of  6  miles 
per  hour  for  the  actual  time  engaged  in  such  service  in  excess  of  one 
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hovtr  at  uQr  one  Btation,  is  it  to  be  infeired  that  no  mileage  should  be 
computed  for  the  first  hour? 

Annver.  The  rule  requires  that  no  switching  mileage  should  be  taken 
into  account  for  a  locomotive  in  road  service  unless  the  locomotive  is 
engaged  in  switching  service  more  than  one  hour  at  a  particular  station. 
If  a  road  locomotive  is  engaged  more  than  one  hour,  the  rule  is  that 
the  mileage  should  be  computed  at  the  rate  of  6  miles  per  hour  for  only 
the  excess  time  over  one  hour. 

Gasb  240. 

Query,  How  should  the  miles  made  by  switching  locomotives  in 
yard  service  be  computed? 

Antwer.  Miles  made  by  switching  locomotives  in  yard  service  should 
be  computed  at  the  rate  of  6  miles  an  hour. 

Gasb  241. 

Query.  In  case  of  a  contract  for  the  movement  of  circus  cars  at  a  lump 
sum,  if  the  cars  are  moved  in  regular  freight  trains  and  not  by  special 
movement,  shall  the  mileage  be  reported  as  '^  Freight  Tndn^Miles" 
or  as  ''Special  Train-Miles/'  and  if  the  latter,  how  can  division  be 
made?    To  what  account  should  the  revenue  be  credited? 

Annoer.  If  the  circus  cars  carry  passengers,  a  portion  of  the  lump 
Bum,  determined  by  the  accounting  officer,  should  be  credited  to 
account  No.  2,  ''Passenger  Revenue,''  and  the  remainder  included  in 
account  No.  1,  "Freight  Revenue."  The  mileage  of  the  train  should 
be  reported  as  ''Freight  Train-Miles"  and  the  mileage  of  the  cars 
according  to  their  individual  use. 

Case  242. 

Query.  Should  car  mileage  be  kept  under  the  four  heads,  "Freight 
Car-miles,"  "Passenger  Car-miles,"  Special  Car-miles,"  and  "Non- 
revenue  Service  Car-miles, "  or  more  in  detail,  as  "Freight  Car-miles — 
Loaded;"  Freight  Car-miles— Empty;"  "  Freight  Car-milee— Caboose;" 
' '  Passenger  Car-miles — ^Passenger  Cars; "  "  Passenger  Car-miles — Sleep- 
ing, Parlor,  and  Observation;"  "Passenger  Car-miles — Other  Passen- 
ger-train Cars;"  "Special  Car-mUes — Freight,  Loaded;"  "Special 
Car-miles— Freight,  Empty;"  "Special  Car-milee— Caboose;"  "Spe- 
cial Gar-miles — Passenger;"  "Special  Car-miles — Sleeping,  Parlor, 
and  Observation;"  "Special  Car-miles — Other  Passenger- train  Cars;" 
"Nonrevenue  Service  Car-miles?" 

Answer.  The  car  mileage  should  be  kept  in  the  fuller  detail,  using 
the  13  accounts  as  given. 
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Case  243. 

Query.  In  clearing  a  wreck  it  ia  necessaiy  to  use  the  wrecking  train, 
engine,  and  crew  of  another  company.  What  is  the  proper  classifica- 
tion of  the  chaige  for  the  service? 

Answer,  Amounts  paid  for  use  of  wrecking  engine,  crew,  and  derrick 
of  another  company  hired  in  emergency  to  clear  a  wreck  should  be 
charged  to  account  No.  93,  *' Clearing  Wrecks."  The  company  fur- 
nishing the  wrecking  outfit  should  credit  the  amounts  for  actual  service 
performed  to  the  primary  accounts  affected  and  credit  the  amounts 
chaiged  as  rent  of  equipment  to  ''Hire  of  Equipment." 

Case  244. 

Query.  What  is  the  proper  classification  of  expenses  for  the  stationery 
and  printing  used  by  outside  agents,  advertising  department,  and 
fast-freight  lines? 

Answer.  Account  No.  59,  ''Stationery  and  Printing,"  in  Traffic 
Expenses,  includes  all  stationery  used  in  traffic  department,  except 
stationery  used  by  traffic  associations,  fast-freight  lines,  and  industrial 
and  immigration  bureaus.  Stationery  used  by  traffic  associations, 
fast-freight  lines,  and  industrial  and  immigration  bureaus  should  be 
chaiged  to  the  primary  accounts  provided  for  the  expenses  of  these 
special  lines  of  service. 

Case  245. 

(Omitted.    Case  now  covered  by  the  classifications.) 

Case  246. 

Query.  To  what  account  should  be  credited  the  slight  profits  accni> 
ing  from  percentages  added  to  bills  against  other  companies  and  indi- 
viduals to  cover  superintendence,  use  of  tools,  etc.? 

Answer.  Such  profits  should  be  credited  to  Operating  Expenses. 
(See  Cases  262  and  394.) 

Case  247. 

Query.  How  should  bills  covering  joint-facility  items  which  have 
been  included  in  the  primary  accounts  of  the  creditor  prior  to  July  1, 
1907,  be  charged  by  the  debtor  when  taken  up  subsequently  to  that 
date? 

Answer.  Expenses  which  enter  into  accounts  subsequently  to  July  1, 
1907,  on  account  of  joint  facilities  of  all  kinds,  should  be  included  in 
the  joint-facility  accounts. 
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Gasb  248. 

Query.  Under  Maintenftace  of  Equipment — "Superintendence" — 
are  included  the  wards  *' general  foremen.*'  What  is  meant  by  this 
term  and  in  what  respect  are  suc)^  employees  distinguished  from  shop 
foremen  as  shown  under  the  clearing  account,  ''Shop  Expenses? '' 

AriMwer.  ''Shop  foremen"  ordinarily  includes  foremen  of  depart- 
ments, such  as  machine  ehop,  boiler  shop,  blacksmith  ehop,  etc. 
"General  foremen"  have  jurisdiction  over  the  several  departmental  or 
shop  foremen.  Where  a  single  foreman  has  charge  of  all  chops  without 
the  assistance  of  departmental  foremen,  he  should  be  regarded  as  a 
shop  foreman. 

Gasb  249. 

Qtiery,  Should  per  diem  reclaims  be  treated  as  a  matter  of  hire  of 
equipment? 

Antwer.  Reclaims  should  be  treated  the  same  as  per  diem  pa3rment6 
and  disposed  of  through  the  account,  "Hire  of  Equipment. '* 

Casb  250. 

Qtury-  lu  addition  to  paying  other  companies  a  proportion  of  the 
cost  of  tnaintAJning  joint  tracks,  maintaining  joint  equipment,  opemt- 
ing  joint  tracks,  and  general  administration  of  joint  tracks,  a  carrier 
pays  a  flat  rent  per  anntun.  To  what  account  should  the  rent  be 
chaiged? 

Answer.  The  rent  ehould  be  chaiged  to  income  account  I  21,  "  Joint 
Facility  Rent  Deductions.'' 

Case  251. 

Query.  To  what  account  ehould  the  salary  of  a  station  agent  who  also 
acts  as  a  copy  operator  for  dispatching  trains  be  charged? 

Amtver.  The  salary  of  an  agent  thus  employed  should  be  charged 
to  expense  account  No.  63,  "Station  Employees." 

Cask  252. 

Query.  To  what  account  should  be  credited  amounts  received  from 
tenants  for  the  privilege  of  cutting  hay  along  our  right  of  way? 

Answer.  Amounts  received  for  such  privileges  should  be  credited  to 
revenue  account  No.  19,  "Miscellaneous." 

Case  253. 
(Omitted.    Case  now  covered  by  the  classifications.) 
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Case  254. 

Qti^.  To  what  account  ahould  be  chaiged  the  payments  for  the  use 
of  an  air-brake  instruction  car  for  the  purpose  of  instructing  mainte- 
nance of  equipment  and  transportat^n  department  employees? 

Annoer,  Such  payments  should  be  chaiged  to  expense  account  No. 
61,  '* Superintendence." 

Cask  255. 

Query,  Railroad  A's  land  and  tax  commissioner  has  chaige  of  land 
and  tax  matters  for  Railroad  B.  How  should  B  chaige  payments  of 
its  proportion  of  this  man's  salary? 

Answer,  B  should  chaige  such  payments  to  account  No.  106,  "Sala- 
ries and  Expenses  of  General  Officers.'' 

Gasb  256. 
(Omitted.    Case  now  covered  by  the  classifications.) 

Cask  257. 

Query,  Is  the  text  of  clearing  account — "Shop  Expenses" — ^which 
requires  the  apportionment  of  certain  items  of  labor  among  the  varioua 
accounts  on  the  basis  of  the  distributed  labor  chaiged,  in  conflict  with 
M.  C.  B.  Rule  No.  104? 

Ansvoer,  There  is  no  conflict.  M.  C.  B.  rules  govern  chaiges  between 
carriers  and  do  not  apply  to  operating  expense  accounts. 

Casb  258. 
(Omitted.    Case  covered  by  Case  193.) 

Casb  259. 

Query.  To  what  account  should  be  credited  the  amounts  received  for 
switching  a  private  car  and  its  occupants  from  one  railroad  to  another 
as  a  part  of  a  regular  transportation  movement? 

Answer,  Such  switching  earnings  should  be  credited  to  revenue 
account  No.  9,  "Switching  Revenue." 

Casb  260. 

Query.  To  what  account  should  be  credited  the  amounts  received 
for  switching  express  cars  from  one  railroad  to  another  as  a  part  of  a 
regular  transportation  movement? 

Answer,  Amounts  received  for  such  services  should  be  credited  to 
revenue  account  No.  9,  "Switching  Revenue." 
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Case  261. 

Query.  To  what  acoonnt  dbould  coupona  found  in  ooven  of  inter- 
changeable mileage  books  retained  for  redemption  be  credited? 

To  what  accounts  should  be  credited  the  value  of  coupons  from 
mileage  books  which  remain  unpresented  after  the  expiration  of  the 
limit  of  the  ticket? 

To  what  accoimt  should  be  credited  amounts  of  unclaimed  penalty 
collections  on  trains;  also,  unclaimed  redeemable  portions  of  mileage 
tickets  and  credentials? 

Aruu>er.  Such  items  should  be  credited  to  revenue  account  No.  8, 
"Other  Passenger  Train  Revenue." 

Cass  262. 

Quay.  How  should  the  percentage  added  to  labor,  representing  the 
use  of  tools,  superintendence,  etc.,  and  the  percentage  added  to  mate- 
rial, covering  the  cost  of  handling,  transporting,  and  accounting,  be 
credited? 

Answer.  The  amounts  based  upon  such  percentages  should  be  cred- 
ited to  Operating  Expenses.    (See  Cases  246  and  584.) 

Case  263. 

Query.  Railroad  B  deliverSg  with  its  own  power,  over  the  tracks 
of  Railroad  A,  live  stock  to  stockyards  D.  How  should  amounts  paid 
by  B  for  use  of  these  tracks  be  treated? 

Answer.  See  Case  268. 

Case  264. 

Query.  To  what  ''supervision  **  does  the  text  of  the  several  equipment 
repairs  accounts  refer? 

Answer.  The  text  of  these  accounts  refers  to  the  supervision  by  fore- 
men, etc.,  whose  pay  is  ordinarily  included  in  clearing  account  "Shop 
Expenses."    (See  Case  t4S,) 

Cask  265. 

Query.  To  what  account  should  amounts  paid  to  switching  rail- 
roads for  switching  loaded  care  to  and  returning  empty  care  from  indus- 
tries be  charged? 

Answer.  The  amounts  paid  for  both  services  should  be  chained  to 
revenue  account  No.  1,  "Freight  Revenue,"  or  No.  9,  "Switching 
Revenue,"  as  the  case  may  require.    (See  Case  220.) 


60. 

Case  266. 

Query,  If  rent  of  a  pile  driver  used  in  the  construction  of  a  bridged 
charged  to  account  No.  33,  ''Rent  of  Equipment/'  in  the  Claarificafiflp 
of  Expenditures  for  Road  and  Equipment,  how  will  the  true  ooet 
of  a  bridge  (on  which  this  pile  driver  worked)  be  determined? 

Ansroer.  1.  If  the  pile  driver  is  permanently  mounted  on  a  car  the 
charge  for  the  rent  thereof  should  be  made  to  road  and  equipment 
account  No.  33 ,  "  Rent  of  Equipment. ' '  Should  it  be  desired  to  divide 
this  accoimt  into  subprimary  accounts  so  that  the  amount  paid  for  hire 
of  equipment  used  in  constructing  bridges  can  be  ascertained,  this 
may  be  done,  provided  that  a  list  of  such  subprimary  accounts  be  sub- 
mitted to  the  Interstate  Commerce  Commission  as  provided  for  in 
the  order  promulgating  the  classifications. 

2.  If  the  pile  driver  is  not  mounted  on  a  car  its  rent  should  be  charged 
to  road  and  equipment  account  No.  6, '  'Bridges,  Trestles,  and  Culverts." 

Case  267. 

Query.  To  what  account  should  be  chaiged  the  cost  of  loading  sand, 
when  the  tariff  rate  for  transportation  includes  such  service? 

Ansiuer.  Such  cost  should  be  charged  to  expense  account  No.  63, 
"Station  Employees." 

Case  268. 

Query.  Railroad  B  has  trackage  rights  over  the  line  of  Railroad  A 
between  two  points,  the  consideration  for  these  rights  being  based  on  a 
toll  per  loaded  car.  How  should  the  payments  for  these  trackage  rights 
be  accounted  for  when  A  maintains  the  tracks  between  the  two  points? 

Ansioer.  It  is  assumed  that  these  payments  include  the  following 
items,  which  should  be  apportioned  as  follows: 

(a)  Maintenance,  which  should  be  included  in  accoimts  Nos.  22  and 
23,  ''Maintaining  Joint  Tracks,  Yards,  and  Other  Facilities." 

(6)  Operation,  which  should  be  included  according  to  the  location 
of  the  facilities  in  accounts  Nos.  104  and  105,  "Operating  Joint  Tracks 
and  Facilities,"  or  in  accounts  Nos.  77  and  78,  "Operating  Joint  Yards 
and  Terminals." 

(c)  Interest  on  valuation  or  rent  which  should  be  included  in  joint- 
facility  rent  accounts  in  Income. 

In  case  considerable  general  expenses  are  covered  in  operations  of 
the  joint  facilities,  amounts  should  be  apportioned  to  cover  such  general 
expenses,  which  amounts  should  be  included  in  accounts  Nos.  115 
and  116,  "General  Administration  Joint  Tracks,  Yards,  and  Terminals.'' 
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The  apportionmentB  between  accotinta  ahould  be  determined  by 
agreement  between  the  lailroadB  interested,  the  creditor  showing  upon 
its  bills  covering  such  expenses,  its  distributions  for  the  guidance  of 
the  debtors. 

Cass  260. 

Query,  To  what  account  should  be  chaiged  the  amoimts  paid  by  a 
carrier  for  electric  lights  at  street  crossings  not  at  stations  or  in  yards, 
such  lights  being  for  the  purpose  of  making  the  crossings  safer  for  the 
passage  of  street  traffic? 

Answer.  Such  expenses  should  be  chaxged  to  expense  account  No.  91, 
"Crossing  flagmen  and  gatemen." 

Gasb  270. 

Query.  How  should  per  diem  chaiges  paid  and  reclaims  received  by 
a  switching  railroad,  whose  cars  seldom  leave  its  own  line,  be  treated 
in  accounting? 

Answer.  The  per  diem  should  be  chaiged  and  the  reclaims  should 
be  credited  to  income  account  *'Hire  of  Equipment." 

Case  271. 

Query.  To  what  account  should  be  chaiged  a  railroad  company's  pro- 
portion of  the  expense  of  maintaining  and  operating  the  mileage 
exchange  order  bureau  of  a  passenger  association? 

Answer.  It  should  be  chaiged  to  expense  account  No.  56,  "Traffic 
Associations.'' 

Case  272. 

Query.  RaUroad  A  has  arrangements  with  a  number  of  different 
roads,  under  which  the  entire  expense  of  interlocking  plants  protecting 
railroad  crossings,  also  crossings  protected  by  manual  signals,  as  well  as 
stations  at  nulroad  crossings,  are  joint  with  such  roads.  In  each 
instance  one  road  pays  the  entire  expense,  both  of  labor  and  supplies 
furnished,  and  bills  ihe  other  roads  for  their  proportions.  What  ia  the 
correct  accounting? 

Answer.  See  Case  116. 

Case  273. 

Query.  How  should  amounts  paid  to  and  received  from  other  com- 
panies for  the  use  of  joint  facilities  be  included  in  the  accounts  when 
such  amounts  are  based  upon  proportion  of  interest  on  valuation,  in 
addition  to  expenses  incurred  in  maintaining  and  operating  such 
property? 

Answer.  See  Case  116. 
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Casb  274. 
(Omitted.    Case  now  covered  by  the  claasifications.) 

Cask  275. 
(Omitted.    Caae  covered  by  Case  116.) 

Case  276. 

Query,  What  disposition  in  the  accoimts  should  be  made  of  uncol- 
lectible freight  underchaige  corrections? 

Answer.  All  uncollectible  underchaiiges  in  a 'carrier's  proportion  of 
''Freight  Revenue"  growing  out  of  corrections  on  waybills  should  be 
chaiged  to  account  No.  1,  ''Freight  Revenue;''  other  uncoUectible 
items  on  account  of  undercharge  corrections  on  waybills  should  be 
chaiged  to  expense  account  No.  98,  ''Other  Expenses." 

Case  277. 
(Omitted.    Case  covered  by  Caae  116.) 

Case  278. 

Query,  Where  stations,  interlockers,  water  stations,  etc.,  are  owned 
and  used  jointly  by  several  companies,  how  should  the  cost  of  operation 
be  charged? 

Answer,  Such  cost  should  be  charged  to  the  various  expense  accounts 
of  the  operating  carrier  and  the  proportion  billed  against  other  carriers 
should  be  credited  to  the  appropriate  joint-facility  accounts;  other 
carriers  should  debit  the  corresponding  joint-facility  accounts. 

Case  279. 

Query.  To  what  account  should  the  revenue  on  a  shipment  lost  or 
destroyed  in  transit  be  chaiged? 

Answer.  The  revenue  of  the  road  on  which  the  loss  occurred  should 
be  chaiged  to  revenue  account  No.  1,  "Freight  Revenue."  The 
amount  paid  to  other  companies  for  their  proportion  of  accrued  freight 
chaiges  should  be  charged  to  expense  account  No.  99,  "Loss  and 
Damage— Freight.  * ' 

Case  280. 

Query,  Railroad  B  leases  an  extensive  terminal  from  steamship 
company  A,  and  sublets  a  portion  of  this  property  to  transportation 
company  C.  That  portion  of  the  property  occupied  by  C  was  formerly 
rented  from  A  direct,  but  on  accoimt  of  the  interests  of  B  and  C  being 
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more  closely  allied  the  entire  property  was  rented  to  B.    How  should 
the  rents  be  accounted  for  by  B? 

Antwer,  The  amount  paid  A  should  be  charged  to  income  account 
1 22,  "Miscellaneous  Rent  Deductions."  The  amount  received  from  G, 
less  cost  of  maintaining  that  portion  of  the  property  occupied  by  0, 
should  be  credited  to  income  account  I  9,  '*  Miscellaneous  Rent 
Income.'' 

Gasb  281. 

Query.  To  what  account  should  be  charged  the  actual  cost  of  remov- 
ing advertisements  tacked  or  pasted  upon  cars,  and  to  what  accoimt 
should  be  credited  the  charges  under  Master  Car  Builders'  Association 
rules  against  other  carriers  for  such  services? 

Atuwer.  Both  debits  and  credits  should  be  included  in  expense 
account  No.  89,  "Train  Supplies  and  Expenses." 

Casb  282. 

Query,  A  railroad  company  sends  out  a  switch  engine  and  crew  to 
pick  up  lumber  lost  off  a  freight  train  belonging  to  another  company. 
To  what  account  should  the  wages  of  the  crew  and  the  use  of  the 
engine  be  chaiged,  and  to  what  accounts  credited? 

Aruwer,  The  wages  of  the  crew  and  expenses  of  the  engine  should 
be  charged  by  the  company  responsible  for  the  loss  of  the  lumber  to 
expense  account  No.  99,  "Loss  and  Damage — Freight,"  and  the 
creditor  should  credit  these  items  to  the  accounts  to  which  they  were 
originally  charged.  If  a  chaige  is  made  for  rent  of  the  engine,  the 
amount  thereof  should  be  included  by  both  companies  in  "Hire  of 
Equipment "  in  Income. 

Case  283. 
(Omitted.    Case  now  covered  by  the  classifications.) 

Case  284. 

Query,  Railroad  A  pays  aU  the  expenses  of  a  train  service  operated 
from  an  intermediate  point  on  its  lines  to  an  intermediate  point  on 
Railroad  B's  line  and  charges  B  upon  basis  of  train  mileage  the  cost  of 
the  service  while  upon' B's  tracks.  Each  road  receives  the  revenue 
accruing  upon  its  own  line.  What  is  the  proper  accounting  for  the 
expenses  of  the  service? 

Answer,  The  expenses  should  be  included  in  the  primary  expense 
accounts  other  than  joint-facility  accounts,  by  both  railroads.  This  is 
not  a  joint  facility.  If  any  portion  of  the  charge  for  the  train  service 
is  for  hire  of  equipment  the  amount  thereof  should  be  included  in 
income  account,  "  Hire  of  Equipment.' 
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Gasb  285. 

(Omitted.) 

Case  286. 

Query.  Trains  of  Railroad  B  opemting  under  through  schedulee  run 
over  the  tracks  of  Railroad  A.  The  earnings  of  theee  trains  while  on 
these  tracks  are  absorbed  by  A.  B  chai^ges  A  the  expenses  of  these 
trains,  including  wages  of  the  crews,  while  on  A's  tracks.  What  ac- 
counts should  be  credited  with  the  amounts  of  the  bills  so  rendered? 

Answer.  The  appropriate  operating  expense  primary  accounts  other 
than  joint-facility  accounts  should  be  credited.  This  is  not  a  joint 
facility.  If  any  portion  of  the  charges  for  the  trains  is  for  hire  of 
equipment  the  amount  thereof  should  be  included  in  income  account, 
*'  Hire  of  Equipment."    (See  Case  284^) 

Case  287. 

Query.  To  what  accoimt  should  be  chaiged  a  railway's  proportion  of 
expenses  of  an  association  to  protect  the  various  zaOroads  in  litigation 
regarding  patents  upon  mechanical  devices  used  in  the  operation  of 
locomotives  or  cars? 

Arhswer.  It  should  be  chaiged  to  expense  account  No.  109,  "Law 
Expenses." 

Case  288. 

Query.  In  what  account  should  be  included  payments  by  one  carrier 
to  another  carrier  for  rent  of  stalls  for  housing  locomotives? 

Answer.  When  the  use  of  the  stalls  is  infrequent  and  not  in  connection 
with  the  regular  joint  use  of  other  facilities,  the  rents  paid  should  be 
charged  to  the  appropriate  enginehouse  expense  account  and  credited 
by  the  owning  company  to  revenue  account  No.  18,  "Rents  of  Build- 
ings and  Other  Property . "  If  the  joint  use  of  the  stalls  is  frequent  or  is 
incident  to  the  regular  joint  use  of  other  facilities,  the  rent  should  be 
included  by  both  companies  in  the  joint-facility  accounts. 

Case  289. 

Query.  In  what  account  should  be  included  rents  paid  by  one  carrier 
to  another  carrier  for  the  exclusive  use  of  yards  and  tracks — 

(a)  When  upon  the  basis  of  a  specified  amount  per  month? 

(6)  When  upon  the  basis  of  the  number  of  cars  handled  over  such 
tracks? 

All  expenses  of  maintaining  are  paid  by  the  lessee.  The  taxes  are 
paid  by  the  lessor. 
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Answer.  The  rents  should  be  included  in  the  appropriate  rentaccounts 
under  Income. 

Case  290. 

(Omitted.    Case  covered  by  Case  121.) 

Case  291. 
(Omitted.     Case  covered  by  Case  121.) 

Case  292. 

Qtufy.  In  what  account  should  be  included  rents  collected  by  a 
carrier  for  use  of  land  covered  by  a  part  of  a  union  station  building? 

Answer.  The  rents  should  be  included  in  income  account  I  9. 
''Miscellaneous  Rent  Income.'' 

Case  293. 

Qttery.  To  what  account  should  be  credited  rent  collected  from 
a  private  individual  for  the  joint  use  of  a  carrier's  side  track? 

Answer.  Such  rents  should  regularly  be  divided  into  two  parts;  one, 
representing  the  cost  of  maintenance,  should  be  included  by  the  car- 
rier in  expense  account  No.  23,  ''Maintaining  Joint  Tracks,  Yards, 
and  Other  Facilities — Cr.";  the  other  should  be  included  in  income 
account  I  8,  "Joint  Facility  Rent  Income."  {See  Case  6S6.)  In  case 
the  collections  are  small  they  may  be  credited  to  revenue  account  No. 
18,  "Rents  of  Buildings  and  Other  Property." 

Case  294. 
(Omitted.    Case  covered  by  Case  121.) 

Case  295. 
(Omitted.    Case  covered  by  Case  121.) 

Case  296. 

Query.  To  what  account  should  be  credited  the  rent  of  a  carrier's 
lands  and  buildings  which  are  not  used  in  connection  with  operations 
of  the  road?  The  value  of  this  property  is  carried  in  the  road  and  equip- 
ment accounts. 

Answer.  Such  rent  should  be  credited  to  income  account  I  9.  "Mis- 
cellaneous Rent  Income." 

46337**— 12 5 
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Case  297. 

Query.  Owing  to  the  heavier  equipment  now  being  used,  the  ballast 
now  in  the  tracks  is  not  sufficient  to  stand  the  additional  weight  and 
strain,  and  it  is  necessary  to  add  ballast  on  top  of  broken  stone  in  some 
places,  cinders  in  others,  and  gravel  in  others,  and  the  gravel  now  being 
used  is  entirely  different  from  the  gravel  ballast  originally  used. 
Should  this  additional  ballast  be  considered  as  a  betterment  or  a  re- 
newal? 

Answer .  See  Case  434. 

Case  298. 

Query.  ^To  what  account  should  a  carrier  charge  payments  to  detec- 
tive agencies  for  special  8er\'ice8? 

Answer,  The  purpose  of  the  special  services  should  determine  the 
account  chargeable.  Ordinarily  such  expenses  are  chargeable  to 
Operating  Expenses,  but  in  exceptional  cases  they  may  be  chargeable 
to  Additions  and  Betterments,  and  upon  new  lines  to  Road  and 
Equipment. 

Payments  for  detecting  thieves  are  provided  for  imder  account 
No.  99,  "Loss and  Damage — Freight." 

Case  299. 

Query.  To  what  account  should  collections  and  refunds  on  account 
of  switch  keys  be  carried? 

Answer.  Such  collections  and  refunds  should  be  carried  to  the 
account  to  which  the  cost  of  the  keys  which  are  covered  by  the  collec- 
tions or  refunds  was  charged  when  issued. 

Case  300. 
(Omitted.    Case  now  covered  by  the  classifications.) 

Case  301. 

Query.  To  what  account  should  a  carrier  charge  its  proportion  of  the 
expenses  of  a  railway  clearing  house,  the  purpose  of  which  is  to  secure 
the  proper  distribution  and  use  of  freight-car  equipment? 

Answer.  Such  expenses  should  be  included  in  account  No.  64, 
"Weighing  and  Car-Service  Associations." 

Case  302. 

Query.  A  company  keeps  a  separate  or  independent  fund  from 
which  pensions  are  disbursed.  A  certain  amount  per  month,  making 
an  annual  total  12  times  as  great,  is  appropriated  through  the  Income 
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Account  and  credited  directly  to  an  open  account,  which  is  cloeed 
annually  when  the  amount  is  paid  over.  The  pension  fund  is  invested 
in  interest-bearing  securities.  Whenever  pensions  are  paid  the 
amounts  are  debited  to  an  open  account  and  about  every  quarter  col- 
lected from  the  trustee  of  the  fund.  There  are  no  administration  or 
other  expenses  in  connection  therewith.    What  h  the  proper  accounting? 

Aruwer.  The  amounts  appropriated  and  charged  to  Income  should 
be  credited  to  account  B  46,  *' Liability  on  Account  of  Provident 
Funds."  The  amounts  of  the  pensions  accrued  should  be  included  in 
expense  account  No.  112,  "Pensions." 

The  amounts  of  the  pensions  paid  from  the  pension  fund  should  be 
charged  to  account  B  46,  "Liability  on  Account  of  Provident  Funds," 
and  concurrently  credited  to^Profit  and  Loss. 

Cask  303. 
(Omitted.    Case  covered  by  Case  116.) 

Casb304. 

Query.  To  what  account  should  be  charged  setUement  payments  on 
account  of  injuries  to  persons  other  than  employees  or  passengers,  the 
injuries  having  been  caused  by  a  defective  highway  within  the  bound- 
ary lines  of  the  carrier? 

Answer.  Such  settlement  payments  should  be  charged  to  expense 
account  No.  19,  "Injuries  to  Persons." 

Casb  305. 

Query.  To  what  account  should  be  charged  fixed  amoimts  per 
annum  paid  by  a  carrier  to  municipal  corporations  for  fire  protection, 
the  protection  consisting  of  the  installation  and  maintenance  of  water 
pipes  and  fixtures  and  the  maintenance  of  water  pressure  in  them  at 
all  times? 

Answer.  The  account  should  be  determined  by  the  property  pro- 
tected. If  for  protection  of  buildings,  the  charge  should  be  to  expense 
acooimt  No.  16,  "Buildings,  Fixtures,  and  Grounds." 

Casb  306. 

Query.  To  what  account  should  be  charged  rent  of  land  occupied  by 
a  carrier's  station? 

Ansu?er.  Such  rent  should  be  charged  to  income  account  I  22,  "Mis- 
cellaneous Rent  Deductions." 
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Case  307. 

Query.  To  what  account  should  be  charged  the  rent  of  a  tract  of  land 
which  is  leased  and  upon  which  has  been  constructed  a  side  track  for 
the  purpose  of  preventing  the  extension  of  a  street  across  a  carrier's 
tracks  at  grade? 

Answer,  Such  rent  should  be  charged  to  income  account  I  22, 
*' Miscellaneous  Kent  Deductions.'' 

Casb  308. 

Query,  Railroads  A  and  B  jointly  own  and  operate  a  side  track.  For 
convenience,  A  payu  the  full  cost  of  maintenance  and  bills  B  a  propor- 
tion of  such  cost,  based  on  the  ratio  of  the  ownership  by  the  two  rail- 
roads.   How  should  these  costs  be  accounted  for? 

Answer,  Railroad  A  should  charge  the  entire  cost  to  its  primary 
expense  accounts,  crediting  B's  proportion  to  the  appropriate  joint- 
facility  creditor  accounts.  B  should  charge  its  proportion  to  the 
corresponding  joint-facility  debtor  accounts.    {See  Case  116.) 

Case  309. 
(Omitted.    Case  now  covered  by  the  classifications.) 

Case  310. 
(Omitted.    Case  now  covered  by  the  classifications.) 

Case  311. 

Query.  In  what  account  should  the  cost  of  repairs  of  machinery  in 
bridge  and  building  department  shops  be  included? 

Anstoer.  The  cost  of  such  repairs  should  be  included  in  account  No. 
46,  ''Shop  Machinery  and  Tools." 

Case  312. 
(Omitted.    Case  covered  by  Case  116. ) 

Case  313. 

Query,  In  what  account  shotdd  be  included  the  expenses  of  draping 
stations  along  the  line  of  the  road? 

Answer,  Such  expenses  should  be  included  in  account  No.  114, 
"Other  Expenses." 

Case  314. 

Query.  In  what  accounts  should  be  included — 

(a)  Payments  for  stock  killed  by  construction  trains? 
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(6)  Payments  fw  damagw  caused  by  water  overflowing  by  reason 
of  embankments,  etc.,  incident  to  construction  work? 

Antwer.  (a)  Such  payments  should  be  included  in  the  cost  of  the 
construction  work. 

(6)  See  Case  317. 

Gabb  315. 

Q%iery.  Railroad  B,  incident  to  the  construction  at  its  own  expense 
of  a  double-track  bridge  over  the  tracks  of  Railroad  A,  finds  it  neces- 
sary in  locating  the  center  pier  of  this  bridge  to  shift  the  telegraph 
line  and  one  track  belonging  to  A.  Railroad  B  being  in  course  of 
construction,  to  what  account  should  cost  of  shifting  telegraph  line 
and  track  be  charged? 

Aruwer.  Such  costs  should  be  chazged  to  road  and  equipment 
account  No.  6,  ''Bridges,  Trestles,  and  Culverts." 

Casb  316. 

Query,  A  carrier  has  a  road  under  construction  and  has  been  obliged 
to  lay  a  number  of  temporary  tracks  which  are  now  being  partly  or 
wholly  taken  up.  The  material  from  such  tracks  is  given  a  certain 
value.    What  is  the  proper  accounting? 

Anawer,  The  cost  of  temporary  tracks  laid  during  construction  of  a 
new  line  should  be  charged  to  the  appropriate  road  and  equipment 
accounts,  and  the  value  of  material  removed  therefrom  credited,  when 
removed,  to  the  same  accounts,  thus  leaving  the  remainder  of  the  cost 
of  such  tracks  charged  to  the  appropriate  primary  accounts  in  that 
classification. 

Casb  317. 

Query,  To  what  account  should  be  charged  expenditures  in  payment 
of  damages  on  account  of  washouts  or  overflow  caused  by  the  construc- 
tion of  a  new  double  track? 

A7i9W€T.  Chaige  to  cost  of  constructing  double  track  if  the  construc- 
tion accounts  are  still  applicable,  or  to  expense  account  No.  101, 
"Damage  to  Property,"  if  the  track  has  been  opened  for  operation. 

Case  318. 

Query '  What  account  in  the  Classification  of  Expenditures  for  Road  • 
and  Equipment  is  properly  chargeable  with  the  cost  of  a  calyx  drill 
and  the  boiler  and  engine  used  in  connection  with  its  operation? 
This  drill  is  to  be  used  in  making  test  holes  prior  to  the  construction 
of  a  steel  bridge. 
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AnMwer.  If  this  drill  and  machinery  are  pennanently  monnted  on  a 
car  the  coet  should  be  charged  to  account  No.  41,  "Work  Equipment"; 
if  not  permanently  mounted  on  a  car  and  bought  solely  for  use  in 
connection  with  construction  of  bridges,  the  cost  should  be  charged  to 
account  No.  6,  "Bridges,  Trestles,  and  Otd verts,"  and  the  salvage,  if 
sold,  or  the  depreciated  value,  if  retained  for  general  use,  credited  to 
this  account  on  the  completion  of  the  work.  The  depreciated  value 
of  these  tools,  when  retained  for  general  use  as  a  part  of  the  first  outfit 
of  a  new  road,  should  be  charged  to  road  and  equipment  account  No. 
13,  "Roadway  Tools."  If  such  tools,  either  when  purchased  new  or 
when  devoted  to  general  use  at  the  expiration  of  construction  work  on 
which  they  have  been  used,  are  net  a  part  of  the  first  outfit  of  tools  ior 
a  new  road  or  branch  line  the  cost  or  value  thereof  should  be  chaiged 
to  operating  expense  account  No.  18,  "Roadway  Tools  and  Supplies." 

Case  319. 

Query.  An  agent  bills  a  car  to  wrong  destination,  causing  shipment 
to  be  overcharged  and  the  originating  line  has  a  claim  to  pay.  To 
what  account  should  it  be  charged? 

Answer.  The  road  making  the  error  should  charge  to  revenue  account 
No.  1,  "Freight  Revenue,"  its  proportion  of  the  revenue  refunded, 
and  the  foreign  road's  proportion  to  expense  account  No.  98,  "Other 
Expenses." 

Case  320. 

Query.  The  text  of  revenue  account  No.  2,  "Passenger  Revenue," 
states  that  "the  account  should  be  charged  with  amount  paid  for 
transferring  passengers  and  baggage  between  depots,  except  in  cases 
where  the  transfer  of  both  passengers  and  baggage  is  provided  for  in 
the  division  of  the  through  rate."  Will  you  please  advise  correct 
interpretation  of  this  clause? 

Answer.  The  paragraph  referred  to  provides  for  charging  "Passenger 
Revenue''  with  amounts  paid  to  local  transfer  agents  or  companies 
where  the  cost  of  the  transfer  is  included  in  the  rate  and  has  been 
credited  to  "Passenger  Revenue."  The  exception  refers  to  instances 
where  the  cost  of  the  transfer  is  provided  for  in  the  division  of  the 
through  rate  and  credited  directly  to  the  transfer  agency. 

Case  321. 
(Omitted.) 

Case  322. 

(Omitted.) 
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Casb  323. 

(Omitted.) 

Cabm  324. 
(Omitted.) 

Cask  325. 

Query.  This  company  moved  three  special  trains  carrying  soldien, 
wagons,  horses,  grain,  hay,  and  camp  accouterments.  Special  rates 
were  made  per  capita  for  the  soldien,  per  carload  for  the  horses,  and  per 
hundredweight  for  the  hay,  grain,  etc.,  based  on  carload  and  leas  than 
carload.    What  account  should  be  credited  with  revenue  earned? 

Aruwer,  Such  revenue  should  be  credited  to  revenue  account  No. 
10,  ''Special  Service  Train  Revenue." 

Cask  326. 

Query,  Revenue  under  account  No.  18,  ''Rents  of  Buildings  and 
Other  Property,"  is  derived  from  rent  of  rooms  in  the  passenger 
station,  space  in  the  main  waiting  room,  and  the  ground  on  which  the 
tenants  have  erected  buildings.  Is  it  permissible  to  charge  this  account 
wkh  the  cost  of  heat,  light,  water,  Janitor  service,  etc.,  incidental  to 
the  care  of  the  rented  rooms  and  space  in  the  passenger  stations?  The 
rooms  are  not  required  by  this  company  in  connection  with  transpor- 
tation, and  these  expenses  would  not  be  incurred  if  the  rooms  were 
not  rented. 

The  ground  rented  to  tenants  is  within  the  yard  limits,  but  is  not 
in  any  way  essential  to  the  operations  of  this  railroad.  The  leases  in 
some  cases  provide,  in  addition  to  rent,  the  tenants  are  to  reimburse  us 
lor  taxes,  street  improvements,  and  other  assessments  levied  against 
the  property.  Is  it  permissible  to  charge  account  No.  18  with  taxes  on 
ground  leased  where  there  is  no  provision  in  the  contract  for  pa3anent 
of  the  taxes  by  the  tenants? 

AMwer.  If  the  cost  of  maintaining  and  operating  the  rented  property 
is  separable  from  like  expenses  of  the  property  used  by  the  carrier,  the 
revenue  and  expenses  should  be  included  in  income  account  1  9, 
"Miscellaneous  Rent  Income." 

It  is  not  permissible  to  change  taxes  to  revenue  account  No.  18. 
Case  16  is  applicable. 

Case  327. 

Query.  The  text  of  account  No.  18,  "Rents  of  Buildings  and  Other 
Property,"  reads  in  part  as  followb: 

"This  account  includes  a  carrier's  revenue  from  rents  of  buildings, 
land,  and  other  property,  such  as  depot  and  station  grounds  and  bufld- 
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ings,  union  depot,  etc.,  when  such  property  is  used  in  connection  with 
operationB  and  the  expense  of  maintaining  and  operating  it  can  not 
be  separated  from  the  expense  of  that  portion  used  by  the  carrier." 

Accoimting  Series  Circular  No.  14,  relating  to  "Joint  Facility 
Accounts/'  provides  in  part  as  follows: 

''For  the  purpose  of  these  accounts  imion  depot,  bridge,  and  similar 
companies  will  be  considered  common  carriers.*' 

(a)  Is  there  not  a  conflict  in  the  separate  instructions  above  men- 
tioned? 

(6)  Is  it  correct  to  assume  that  bills  rendered  by  one  carrier  against 
another  for  rents  of  depots,  station  grounds,  buildings,  union  depots, 
etc.,  should  be  treated  by  both  the  debtor  and  creditor  carriers  as  joint 
facilities? 

(c)  Is  it  also  correct  to  assume  that  the  instructions  above  quoted 
relating  to  revenue  account  No.  18,  *' Rents  of  Buildings  and  Other 
Property,''  apply  only  to  ronts  collected  by  a  carrier  from  individuals 
and  companies  other  than  carriers  for  use  of  property  as  enumerated  in 
the  text  under  conditions  mentioned  therein? 

Angwer.  (a)  Thero  is  no  conflict.  • 

(b)  The  assumption  is  correct  if  the  property  is  jointly  used. 

(c)  Revenue  account  No.  18,  ''Rents  of  Biuldings  and  Other  Prop- 
erty," may  include  rents  collected  from  another  carrier  when  the 
property  is  not  used  as  a  joint  facility;  also  rents  from  firms  and  indi- 
viduals under  conditions  enumerated  in  the  text  of  that  account. 

Case  328. 

Query.  To  what  account  should  be  credited  the  difference  between 
the  value  of  special-admission  amusement  coupons  issued  in  connec- 
tion with  transportation  and  the  amount  paid  on  the  basis  of  actual 
collection? 

Answer.  The  difference  should  be  credited  to  revenue  account  No.  19, 
"Miscellaneous." 

Case  329. 

Query.  We  participate  in  the  payment  of  a  deficit  in  the  operation  of 
a  union  station.  This  station  receives  a  small  amount  of  independent 
earnings.    To  what  account  should  these  earnings  be  credited? 

Anaiwer.  Such  earnings  should  be  credited  to  revenue  account  No.  21 , 
"Joint  Facilities  Revenue — Cr." 

Case  330. 

Query,  How  should  the  salaries  and  expenses  of  general  managers 
and  general  superintendents  who  have  direct  supervision  over  Main- 
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tenance  of  Way  and  Structures,  Bfaintenance  of  Equipment  and  Tians- 
portatbn  Departments  be  distributed? 

Amwer.  They  should  be  apportioned  equally  to  accounts  No.  1, 
" Superintendence/'  No.  24,  "Superintendence/'  and  No.  61,  ''Super- 
intendence." 

Ga0x  331. 

Query-  A  carrier  employed  a  detective  agency  to  discover  the  person 
who  placed  an  obstruction  on  its  tracks  with  the  evident  intention  of 
wrecking  a  passenger  train,  as  a  result  of  which  a  section  hand  car  was 
derailed  and  a  man  killed.  To  what  account  should  this  expense  be 
chaiged? 

AnMwer.  It  should  be  chaiged  to  account  No.  61 ,  "  Superintendence . ' ' 

Case  332. 

Query.  It  has  been  a  carrier's  custom  for  several  years  past  to  chaige 
a  certain  amount  each  month  to  Rails  and  Ties,  crediting  the  amount 
so  chaiged  to  special  Rail  and  Tie  accounts,  and  when  purchases  were 
made  same  were  chaiged  to  these  special  accounts. 

In  case  the  carrier  is  unable  to  purchase  tiee  and  rails  as  fast  as 
desired,  thereby  leaving  on  its  books  the  special  accounts  referred  to 
unexpended,  will  it  be  permitted  to  carry  these  special  accounts  over 
into  another  year  to  be  available  for  ties  and  rails  when  they  can  be 
bought? 

Amwer.  Attention  is  directed  to  Note  B  under  operating  expense 
accounts  No.  3,  ''Ties,"  and  No.  4,  "Rails,"  and  to  the  answer  in 
Case  32. 

I  Cask  333. 

Query.  If  a  carrier  should  buy  a  quantity  of  ties  during  the  current 
month  to  be  used  for  replacement  during  the  next  five  or  six  months, 
should  the  amount  expended  for  same  be  included  in  the  current 
report  of  expenses  or  should  it  be  distributed  in  proportion  to  the 
material  used  during  the  various  months;  and  in  the  event  this  invoice 
was  not  paid  until  the  following  month,  in  what  month  should  it  be 
included  for  report  of  expenses? 

Answer.  Expenses  Should  be  charged  in  the  month  in  which  they 
occur.  In  the  case  of  material  the  expense  occurs  when  the  material 
18  applied  and  not  when  it  is  purchased.  Exception  to  this  general 
rule  is  made  in  the  case  of  rails  and  ties,  which  may  be  apportioned 
over  the  several  months  of  the  fiscal  year,  the  total  charge  in  every 
case  being  equal  to  the  total  expense  of  the  material  actually  applied. 
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Material  purchased  not  for  immediate  use  should  be  carried  in 
^propriate  material  accounts  until  used. 

Cabb  334. 

Query.  R^emng  to  Note  B  under  captions  "Rails"  and  "Ties,"  it 
is  a  railroad  comi>any's  understanding  ol  these  notes  that  the  appor- 
tionment  ol  rail  and  tie  renewals  by  months  is  left  to  the  discretion  ol 
carrions.  There  are  practically  no  rail  and  tie  renewals  during  the  fisst 
two  months  on  the  comfMmy's  lines,  and  it  has  been  the  custom  to 
prorate  the  estimated  raiewals  over  the  remaining  10  months.  Is  this 
permissible? 

Ansuftr.  There  are  no  objections  to  the  plan  prt^Msed. 

Cask  335. 

Quay.  In  the  case  of  a  renewal  ol  a  bridge,  July  1, 1907,  should  the 
coat  of  renewing  to  the  extent  of  the  original  cost  of  the  bridge  be 
charged  to  a  ledger  account "  Depreciation  prior  to  July  1, 1007,"  or  is 
it  a  proper  charge  to  current  operating  expenses? 

AnMwer,  Gharges  should  be  made  in  conformity  with  paragraph  4 
ol  Creneral  InstructionB  and  with  text  of  account  A  7, "  Bridges,  Trestles, 
and  Culverts  "  in  the  Classification  of  Expenditures  lor  Additions  and 
Bett^ments. 

Cask  336. 

Query.  To  what  account  should  be  charged  the  expense  of  the  re- 
moval of  brasses  from  cars  which  are  stored  in  hazardous  locations  to 
prevent  the  loss  of  the  brasses  by  theft? 

AmictT.  Such  expense  should  be  charged  to  the  appropriate  car 
repair  accoimt. 

Cask  337. 

Qutry.  To  what  account  should  be  charged  the  amount  of  a  judgment, 
including  court  costs,  in  an  action  of  the  United  States  against  a 
carrier  on  account  of  defective  appliances  on  cars? 

Answer.  It  should  be  charged  to  expense  account  No.  50,  "Other 
Expenses." 

Case  338. 

Query.  To  what  account  should  the  expenses  of  soliciting  agents  for 
fast  freight  lines  be  included? 

Answer,  Such  expenses  should  be  included  in  expense  account  No. 
57,  "Fast  Frei^t  linei." 
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Case  339. 
(Omitted.) 

Cabs  340. 

Qtiery.  To  what  account  ohould  be  charged  the  coat  of  car  Beals  used 
in  securing  freight  caft? 

Answer.  It  should  be  chaiged  to  expense  account  No.  66,  ''Station 
Supplies  and  Expenses. ' '  * 

Case  341. 

Qnery.  To  what  accounts  should  be  chaiged  the  cost  of  printing  bag- 
gage storage  tags,  and  the  labor  of  stamping  date  of  arrivaJ  and  date  of 
storage  commencement? 

Answer.  The  cost  of  printing  should  be  included  in  expense  account 
No.  97,  ''Stationery  and  Printing."  The  labor  in  baggage  storage 
rooms  should  be  chaiged  to  account  No.  63,  "Station  Employees." 

Case  342. 

Query.  A  carrier  recently  had  stolen  from  the  safe  at  one  of  its  stations 
on  the  Canadian  border  an  amount  of  money  which  had  been  advanced 
to  the  agent  iar  the  payment  of  customs  duty  on  imports,  the  agent 
acting  as  a  customs  broker  in  that  respect.  To  what  account  should 
the  loss  of  this  money  be  charged? 

Answer .  It  rtiould  be  charged  to  expense  account  No.  98,  "Other 
Expenses." 

Case  343. 

Qtiery.  What  account  should  be  charged  with  United  States  Govern- 
ment fines  imposed  by  the  collector  of  customs  for  the  delivery  of 
freight  in  bond  directly  to  the  consignee  instead  of  to  the  collector  of 
the  port,  through  the  failure  of  the  delivery  clerk  at  a  freight  yard  to 
notify  the  customhouse  inspector  at  the  point  of  delivery? 

Antwer.  They  should  be  charged  to  expense  account  No.  98,  "Other 
Expenses." 

Case  344. 

Query.  Owing  to  errors  made  by  billing  agents  on  a  line,  claims  were 
made  for  demurrage  accruing  at  deHtination  on  foreign  lines  before 
delivery  was  effected.  To  what  account  shall  the  claim  be  charged 
when  paid? 

Answer.  It  should  be  included  in  expense  account  No.  98,  "Other 
Expenses." 
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Cabb  345. 

Qv£ry.  Should  the  rent  of  offices  occupied  by  the  le^  department 
be  chaiged  to  account  No.  109,  ''Law  Expenses"? 
Antwer.  It 'should.    (See  Case  S5,) 

Case  346. 

Qtiery.  To  what  account  should  tm  chaiged  premiums  paid  to  pro- 
cure currency  needed  to  pay  labor  rolls? 

An8wer,  They  should  be  charged  to  expense  account  No.  114,  "Other 
Expenses." 

Casb  347. 

Query.  A  pay  check  fell  into  the  hands  of  an  unauthorized  party, 
who  secured  payment  by  use  of  a  forged  signature.  A  duplicate  check 
was  issued.    To  what  account  should  the  loss  be  charged? 

Answer.  It  should  be  chaiged  to  expense  account  No.  114,  ''Other 
Expenses.'- 

Gabs  348. 

Q^ery-  Depreciation  charges  on  locomotives  and  passenger  cars  of  & 
company  have  hitherto  been  made  at  a  monthly  division  of  one-twelfth 
of  10  per  cent  per  annum  of  the  original  cost.  In  the  opinion  of  the 
present  management  of  the  company  this  is  altogether  too  high,  local 
conditions  and  mileage  considered.  It  is  asked  whether,  pending 
investigation  as  to  the  rate  of  wear  and  tear  on  equipment  of  roads  of 
similar  conditions,  it  is  proper  that  no  charge  be  made  for  depreciation 
until  proper  statistics  for  an  intelligent  computation  can  be  obtained, 
the  excess,  if  any,  to  be  charged  later  this  fiscal  year. 

Answer.  No  definite  percentage  has  been  fixed  for  this  purpose,  that 
matter  being  left  to  the  discretion  of  the  carrier  until  such  time  as  the 
Commission  is  prepared  to  prescribe  a  specific  rate.  In  the  meantime 
depreciation  charges  should  be  made  in  accordance  with  the  provisions 
of  the  effective  classifications. 

Jase  349. 
(Omitted.) 

Case  350. 
(Omitted.) 

Case  351. 

Query.  A  carrier  has  recently  sold  two  locomotives.  These  loco- 
motives are  in  its  equipment  account  at  an  amount  less  than  that 
received  for  them,  and  it  is  on  the  basis  of  the  equipment  account  recoiad 
that  its  monthly  depreciation  entries  are  made.    Should  additions  and 
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betterments  account  A  33,  "Equipment,"  be  credited  with  the  fuU 

amount  realized  from  thin  sale,  or  should  only  the  equipment  account 

record  value  be  so  credited?    If  so,  to  what  account  should  the  profit 

be  credited? 

Answer.  To  account  A  33,  "Equipment,"  should  be  credited  the 

record  value  of  the  equipment.    If  that  amount  represents  the  adjusted 

value  in  the  equipment  account  as  of  July  1, 1907,  or  is  the  actual  cost 

if  purchased  after  that  date.    The  profit  should  be  credited  to  Profit 

and  Loss. 

Case  352. 

Query.  Two  box  cars  which  were  carried  in  the  carrier's  account  at 
the  salvage  value  only  are  condemned,  the  bodies  taken  for  use  as  bunk 
houses  for  laborers,  and  the  trucks  were  put  into  service  for  wrecking 
purposes.    What  is  the  correct  accounting? 

Ajiswer.  Assuming  that  the  equipment  had  been  regularly  written 
down  to  the  amount  of  the  salvage  value,  this  amount  should  be  credited 
to  additions  and  betterments  account  A  33,  "Equipment;"  the  pro- 
portion of  this  value  represented  in  the  salva^  contained  in  the  bodies 
of  the  cars,  together  with  the  cost  of  fitting  bodies  up  as  bunk  houses, 
should  be  charged  to  operating  expense  account  No.  16,  "Buildings, 
Fixtures,  and  Groimds,"  provided  the  houses  are  used  for  replacement 
purposes.  If,  however,  the  houses  may  properly  be  considered  as  an 
addition  and  betterment,  the  charge  should  be  to  additions  and  bet- 
terments account  A  35,  "Other  Additions  and  Betterments."  If  the 
houses  are  used  by  laborers  engaged  in  construction  work,  their  cost 
should  be  included  in  the  accounts  in  which  also  are  included  the 
labor  of  the  men  who  use  them,  and  when  such  work  is  completed  the 
accounts  thus  charged  should  be  credited  with  the  depreciated  value  of 
the  bunk  houses. 

The  proportion  of  the  value  of  the  salvage  represented  in  the  trucks 

should,  in  the  first  instance,  be  charged  to  the  appropriate  material 

account,  and  when  the  trucks  are  placed  in  use  in  wrecking  service, 

if  replacing  other  trucks  thus  previously  used,  stlch  salvage  value  plus 

the  additional  cost  of  fitting  the  trucks  up  for  such  service  should  be 

charged  to  operating  expense  account  No.  43,  "Work  Equipment—^ 

Repairs." 

Case  353. 

Query.  Under  each  of  the  Equipment — Repairs  accounts  may  be 
found  the  following  text: 

"The  value  of  old  material  released  during  repairs,  insurance  recov- 
ered, and  repayments  from  other  roads  should  be  credited  to  this 
account." 
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It  might  be  inferred  from  the  words  * 'insurance  recovered"  that  all 
equipment  insurance  should  be  so  treated.  Is  it  not  a  fact,  however, 
that  in  case  of  the  total  destruction  of  equipment  any  amount  recovered 
from  insurance  should  be  credited  to  "Equipment,"  while  the  insur- 
ance for  partial  damages  should  be  credited  to  repairs? 

Answer.  The  text  of  "Repairs"  accounts  refers  to  insurance  recov- 
ered on  equipment  repaired  and  returned  to  service.  Insurance  recov- 
ered on  equipment  totally  destroyed  should  be  credited  to  additions 
and  betterments  account  A  33,  "Equipment." 

Case  354. 

Query.  The  pajrment  of  installments  of  principal  on  car  trusts  being 
essentially  a  purchase  of  equipment,  is  it  permissible  for  a  railroad 
during  a  period  of  superabundance  of  cars  to  apply  its  replacement 
fund  to  the  payment  of  such  installments,  reducing  the  inventory  cost 
of  equipment  it  actually  has  on  hand  instead  of  acquiring  physically 
new  equipment?  If  this  is  not  permissible,  is  it  allowable  for  a  rail- 
road to  postpone  its  charges  to  the  replacement  fund  until  more  pros- 
perous times,  in  the  meantime  using  the  cash  for  other  purposes? 

Answer.  With  the  adoption  of  the  Classification  of  Expenditures 
for  Additions  and  Betterments,  effective  July  1,  1910,  and  the  Form  of 
General  Balance  Sheet  Statement,  effective  June  15,  1910,  the  replace- 
ment accounts  were  discontinued. 

Equipment  acquired  under  the  car-trust  plan  by  a  road  in  operation 
should  be  charged  to  additions  and  betterments  account  A  33,  "Equip- 
ment." If  desired,  the  carrier's  interest  in  such  equipment  may  be 
carried  in  subaccounts  under  Additions  and  Betterments  and  under 
Road  and  Equipment. 

Case  355. 

Query.  Define  what  should  constitute  a  charge  to  the  account  No.  51, 
"Maintaining  Joint  Equipment  at  Terminals — Dr." 

Answer.  The  account  No.  51,  "Maintaining  Joint  Equipment  at 
Terminals — Dr.,"  is  an  account  to  which  a  company  using  a  joint  ter- 
minal should  charge  that  portion  of  the  cost  of  maintaining  the  equip- 
ment used  jointly  in  the  operation  of  such  terminal,  as  may  be  appor^ 
tioned  to  it  by  the  operating  company. 

Case  356. 

Query.  To  what  account  should  be  charged  the  expense  of  repairing 
passenger-train  and  freight-train  cars  damaged  by  switching  engines  in 
yards  jointly  operated  by  one  or  more  companies  when  such  cars  are 
not  used  in  operation  of  the  terminals? 
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Anstoer.  Such  expensee  ahould  be  charged  by  the  carrier  first  paying 
the  coBt  of  such  repairs  to  its  primary  accounts  regardless  of  where  the 
damage  occurred.  Proportions  apportioned  to  tenant  lines  ehould  be 
handled  through  the  joint-facility  accounts. 

Case  357. 
(Omitted.    Case  covered  by  Case  74.) 

Case  358. 
(Omitted.    Case  covered  by  Case  74.) 

Case  359. 

Query.  A  railroad  employs  street  watchmen  to  guard  street  crossings 
within  its  yard  limits  for  the  safety  of  the  public,  and  includes  the 
cost  of  the  service  in  account  No.  91,  "Crossing  Flagmen  and  Gate- 
men,'*  and  prorates  the  expense  among  three  lines  operating  over  the 
yards  on  which  these  flagmen  are  employed.  How  should  amounts 
received  be  credited? 

Answer.  They  should  be  credited  to  expense  account  No.  78,  **  Oper- 
ating Joint  Yards  and  Terminals — Cr." 

Case  360. 

Query.  Railroad  A  has  a  drawbridge  over  a  bayou  for  the  operation 
of  which  it  employs  bridgemen,  the  expense  being  prorated  among 
four  railroads.    How  should  amounts  received  by  A  be  credited? 

Ansu^.  If  the  bridge  is  in  a  yard,  credit  expense  account  No.  78, 
''Operating  Joint  Yards  and  Terminals — Cr.;"  if  on  road,  credit  ex- 
pense accoimt  No.  105,  ''Operating  Joint  Tracks  and  Facilities — Or." 

Case  361. 
(Omitted.    Case  now  covered  by  the  classifications.) 

Case  362.  * 

(Omitted.    Case  covered  by  Cases  120  and  121.) 

Case  363. 

Query,  To  what  account  should  be  credited  a  bill  against  another 
line  for  its  proportion  of  a  joint  through-train  service? 

Answer.  It  should  be  credited  to  the  appropriate  primary  accounts 
other  than  joint-facility  accoimtB.    (See  Case  286,) 
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Case  364. 

Query.  A  carrier  has  an  arrangement  with  other  lines  whereby  they 
are  allowed  trackage  rights  within  a  certain  district,  and  the  owner 
receives  as  compensation  a  fixed  charge  per  car.  This  charge  is  appor- 
tioned to  joint  maintenance,  operating,  and  income  accounts,  the  divi- 
sion being  based  upon  estimates  and  available  statistics  for  previous 
years. 

What  account  should  be  credited  for  an  amount  billed  against  one 
of  these  tenants  for  an  accident  damaging  the  carrier's  tracks  and  some 
of  the  equipment  of  other  carriers  resting  upon  those  tracks,  and  also 
an  amount  paid  to  one  of  the  carrier's  employees  in  settlement  of  a 
personal  injury  claim  occasioned  by  such  accident,  the  understanding 
being  that  the  railroad  causing  an  accident  shall  pay  the  expenses 
incident  thereto,  inuddition  to  the  amount  it  pays  us  for  trackage? 

Answer.  The  carrier  incurring  the  expenses,  which  under  the  con- 
tract belong  solely  to  another  carrier,  should,  so  far  as  practicable, 
charge  the  amounts  of  such  expenses  directly  to  bills  collectible,  and 
give  credit  to  pay  roll,  voucher,  or  material  accounts,  as  the  case  may  be. 

The  carrier  responsible  should  charge  the  expenses  to  its  primary 
operating  expense  accounts. 

Case  365. 

Qu^.  In  what  accounts  should  be  included  amounts  received  for 
exclusive  use  of  a  section  of  a  road  and  for  interest  on  bank  deposits? 
The  leased  section  of  the  road  is  maintained  by  the  lessee. 

Answer.  Such  amounts  should  be  included  in  appropriate  accounts 
under  Income.     {See  Case  289.) 

Case  366. 

Query.  To  what  accounts  should  interest  and  cash  discounts  be 
credited? 

Answer.  Interest  should  be  handled  through  Income..  All  discount 
on  bills  for  material  purchased  should  be  allowed  to  act  as  a  credit  to 
the  account  which  was  chaiged  with  the  original  invoice. 

Case  367. 

Query.  A  railroad  company  wants  to  purchase  freight  cars  and  finds 
it  can  do  so  for  cash,  but  is  unable  to  provide  the  cash,  and  finds  another 
party  who  will  furnish  the  cars  at  a  higher  price  and  accept  the  railroad 
company's  car-trust  bonds  in  payment.  Should  the  new  cars  be 
chaiged  to  equipment  account  at  the  higher  rate  or  should  the  dif- 
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ference  in  prices  be  cbaiged  to  Interest  and  Commissions  under  Addi- 
tions and  Bettennents? 

Answer,  The  extra  amount  paid  for  these  cars  by  reason  of  inability 
to  pay  cash  should  be  changed  to  balance  sheet  account  B  20,  "Un- 
extinguished Discount  on  Securities/'  and  should  be  extinguished  In 
the  manner  provided  in  the  text  of  that  account. 

GikSB  368. 

Query.  Amounts  paid  by  Railroad  A  for  hire  of  equipment  used  in 
joint  yard  operations  are  prorated  among  three  tenant  lines  upon  basis 
of  number  of  can  handled  for  each.  How  should  the  payments  and 
receipts  be  included  in  A's  accounts? 

Antwer.  They  should  be  included  in  income  account  ''Hire  of 
Equipment/' 

Case  369. 

Query,  To  what  account  should  be  chaiged  the  cost  of  wharfinger 
license;  i.  e.,  license  from  the  city  for  doing  business  over  the  wluul? 

Anstoer.  This  chaige  appears  to  be  analogous  to  rent  and  should  be 
charged  to  income  account  I  22,  "  Miscellaneous  Rent  Deductions." 

Case  370. 

Query.  To  what  account  should  be  charged  the  amount  paid  for 
lease  of  ground  to  be  used  as  a  roadway  to  sidetrack  on  the  main  line 
at  a  point  where  there  is  no  station? 

Answer.  Such  amount  should  be  included  in  income  account  I  22, 
"Miscellaneous  Rent  Deductions." 

Case  371. 

Query.  Railroad  A  distributes  the  proportion,  based  upon  one-third 

of  salaries  and  supplies,  of  the  expenses  charged  to  Railroad  B  for  joint 

use  of  A's  terminal,  as  follows: 

Per 
Maintaining  Joint  Tracks,  Yards,  and  Other  Facil-    oent. 

ities—^r 10 

Operating  Joint  Yards  and  Terminals — Or 26 

Joint  Facility  Rent  Income 65 

Is  it  proper  to  apportion  any  part  of  such  charges  to  rent? 

Answer.  If  A  owns  the  property  operated  jointly  the  amount  in 
excess  of  the  proportionate  expense  of  operation  should  properly  be 
included  by  both  railroads  in  the  joint-facility  rent  accoimts  in 
Income. 

46337*— 12 6 
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Case  372. 

Query.  Railroad  B  lues  Railroad  A's  tracks  between  two  points, 
paying  therefor  a  rent  based  upon  valuation  and  also  a  proportion  of 
maintenance  and  operating  expenses  based  upon  wheelage. 

(a)  A  pays  B  a  per  cent  of  the  value  of  A's  tickets  honored  on  B's 
trains. 

(6)  B  pays  A  a  per  cent  of  cash  fares  on  B's  trains  between  the  two 
points. 

(c)  B  pays  A  full  local  rate  on  tickets  sold  by  B  honored  on  A's 
trains. 

How  should  each  road  take  the  above  items  into  its  accounts? 

Answer.  The  accounting  should  be  as  follows: 

(a)  B  should  credit  full  value  of  tickets  to  revenue  account  No.  2, 
''Passenger  Revenue."  The  amount  of  this  revenue  less  the  amount 
paid  by  A  to  B  should  be  charged  by  B  to  income  account  1 21 ,  "Joint 
Facility  Rent  Deductions/'  and  should  be  credited  by  A  to  income 
account  I  8,  "Joint  Facility  Rent  Income.*' 

(6)  B  should  charge  amount  paid  and  A  should  credit  amount  re- 
ceived to  joint-facility  rent  account  in  Income. 

(c)  A  should  credit  and  B  should  charge  the  full  value  of  the  tickets 
to  revenue  account  No.  2,  "Passenger  Revenue." 

Case  373. 

Query.  Should  a  proportion  of  the  expenses  of  the  store  and  pur- 
chasing department  pertaining  to  materials  passed  through  the  store- 
house and  used  for  additions  and  betterments  work  be  charged  to 
Additions  and  Betterments? 

Answer.  It  should.    {See  Case  184.) 

Case  374. 

Query.  A  carrier  relaid  1  mile  of  its  main  line,  replacing  35-pound 
rail  with  60-pound  rail,  and  has  charged  to  property  account  the 
difference  between  the  cost  of  the  new  60-pound  rails  and  proceeds 
from  sale  of  the  35-pound  rails  taken  up  by  charging  under  construc- 
tion account  "Rails,"  and  crediting  this  account  with  the  amount 
realized  from  the  sale  of  rails  taken  up.    Is  this  correct? 

Answer.  It  is  not  correct.  The  increased  weight  is  a  betterment,  and 
should  be  handled  as  outlined  in  additions  and  betterments  account 
A  8,  "  Increased  Weight  of  Rail. '  *  The  amount  to  be  chazged  to  Addi- 
tions and  Betterments  is  the  excess  of  the  cost  of  the  new  rails  over  the 
cost  of  rails  of  the  same  weight  as  the  old. 
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Cask  375. 

Query.  What  accounts  should  be  chaiged  and  credited  with  the 
cc36t  of  increased  weight  of  rails  laid  on  that  part  of  a  road  used  jointly 
under  trackage  ri^ta  by  another  road,  the  lessee  l>aying  a  proportion 
of  the  cost  of  the  improvement  in  addition  to  a  proportion  of  the  cost 
of  maintenance  and  operation  on  a  wheelage  basis? 

Answer.  The  cost  of  the  increased  weight  of  rail  should  be  charged 
in  accordance  with  the  Classification  of  Expenditures  for  Additions 
and  Betterments.  If  the  tenant  line  pays  a  part  of  the  cost  of  the 
improvement  without  acquiring  any  property  interest  therein,  the 
amount  so  paid  should  be  handled  through  Income  as  rent  for  joint 
facilities.    (See  Caae  6S1 .) 

Case  376. 

Query.  In  what  additions  and  betterments  accounts  should  be 
included  the  cost  of  an  overhead  passage,  not  at  a  station,  across  a 
carrier's  tracks,  which  is  constructed  for  the  benefit  of  an  outside 
party,  under  an  agreement  .for  the  acquisition  of  lands  by  the  carrier? 

Angwer.  It  should  be  included  in  accoimt  A  17,  '^  Elimination  of 
Grade  Crossings. " 

Case  377. 

Query.  Referring  to  additions  and  betterments  accoimts  A  13, 
"Sidings  and  Spur  Tracks,"  and  A  14,  ''Terminal  Yards,"  do  ''ter- 
minal yards' '  include  terminals  for  passenger  trains  as  well  as  terminals 
for  freight  trains? 

Do  they  include  all  junction  points  of  branch  lines  as  well  as  yards 
at  junction  points  with  other  railroads,  whether  such  junction  points 
are  the  end  of  the  division  or  are  points  between  train  terminals? 

Should  all  unloading  tracks,  freight-house  tracks,  and  other  tracks 
for  local  business  at  terminals  be  included  under  "terminal  yards''  or 
under  "sidings  and  spur  tracks ' '? 

Anstoer.  Terminal  yards,  strictly  speaking,  are  yards  maintained 
for  switching  purposes  at  division  terminals.  Small  yards  at  the 
junction  of  main  and  branch  lines,  or  at  the  junction  of  other  railways, 
may  thus  be  terminal  yards  so  far  as  the  branch  or  junction  line  is 
concerned,  provided  the  yard  is  at  the  terminus  of  the  branch  or  junc- 
tion line.  Terminal  yards  are  in  a  measure  distinguished  as  a  class 
by  being  not  directly  or  wholly  required  by  the  local  conditions  of  the 
traffic  and  by  being  used  for  the  switching  of  through  trains  and  of  cars 
which  do  not  originate  at  the  point  switched. 
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Sidings  and  spur  tarack  Bshoiild  include  all  freight-house  tracks,  team 
tracks,  passing  tracks,  or  tracks  upon  which  freight  is  loaded  or  unloaded, 
such  as  tracks  to  elevators,  industries,  mines,  or  other  places  which  are 
used  for  the  direct  receipt  or  delivery  of  freight. 

Ca6B  378. 
(Omitted.) 

Case  379. 

Query,  Is  it  permissible  to  charge  Profit  and  Loss  account  during  any 
year  with  a  large  item  covering  attorney's  fees  contracted  two  or  three 
years  previously? 

Answer.  An  expense  of  this  kind  should  be  charged,  if  practicable,  to 
the  same  account  as  it  would  have  been  charged  if  it  had  been  paid 
promptly.  Generally  speaking,  Operating  Expenses  and  other 
accounts  should  be  charged  with  current  expenditiues.  It  is  recog- 
nized that  some  expenditures  will  lap  over,  but  those  included  in  one 
year  are  usually  offset  by  those  left  over  for  the  next.  In  case  a  bill  is 
greatly  delayed  in  payment  and  the  amount  is  relatively  laige,  so  that 
its  inclusion  in  the  operating  accounts  would  unduly  burden  such 
accounts,  it  should  be  charged  to  profit  and  loss  account  PL  14, 
**  Delayed  Income  Debits." 

Case  380. 

Query.  To  what  account  should  be  credited  the  amount  received  by 
a  carrier  for  the  suixender  of  an  unexpired  lease  for  offices  occupied 
by  it? 

Answer.  It  should  be  credited  to  profit  and  loss  account  PL  4, 
"Miscellaneous  Credits." 

Case  381. 

Query.  How  should  engine  mileage  be  classed  for  service  performed 
by  a  locomotive  furnished  by  a  carrier  with  crews  and  supplies,  to 
individuals  on  a  per  diem  basis,  all  the  mileage  being  made  on  the 
carrier's  line  while  in  such  service? 

A^hcer.  If  the  "individuals"  are  not  common  carriers  reporting  to 
the  Commission,  the  mileage  should  be  disr^arded. 

Case  382. 

Query.  Owing  to  certain  of  a  carrier's  freight  yards  becoming  con- 
gested it  found  it  necessary  to  deliver  cars  at  another  point  temporarily. 
Movements  are  made  by  special  trains  and  distance  involved  is  1  to  3 
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miles.  Should  the  movements  be  included  with  freight-train  miles  or 
considered  switching  or  yard  movements  of  which  no  wheelage  report 
would  be  made  other  than  for  the  locomotive? 

Ansiper.  Mileage  should  be  considered  merely  as  of  switching  or 
yard  movements. 

Case  383. 

Query.  A  lumber  company's  log  train  uses  a  carrier's  line  between  its 
lumber  camp  and  mill.  The  equipment  is  owned  by  the  lumber  com- 
pany and  is  operated  by  its  employees,  although ,  while  on  the  carrier's 
line,  the  trains  are  under  orders  of  the  carrier's  dispatcher.  The  carrier 
receives  revenue  for  this  service  on  a  mileage  basis.  Should  this  mile- 
age be  taken  into  its  statistics;  and  if  so,  under  what  class  of  mileage 
should  it  be  shown? 

Anawer.  No  mileage  should  be  taken  into  the  carrier's  statistics,  even 
though  the  trains  are  under  the  orders  of  its  dispatcher. 

Case  384. 

Query.  May  the  distribution  of  the  cost  of  fuel,  stores,  and  other 
supplies  for  yard  locomotives  and  for  work-train  service,  made  upon  the 
basis  of  the  mileage  of  yard  and  work  locomotives,  be  deferred  until  the 
month  following  that  in  which  the  expense  is  incurred? 

Answer.  It  should  not  be  deferred.  The  distribution  of  each  month's 
cperating  expenses  should  be  based  upon  the  operation  for  that  month. 

Case  385. 

Query.  In  what  accounts  should  be  included  the  cost  of  the  initial 
installation  of  guard  rails  on  main-line  curves? 

Answer,  Upon  a  road  in  operation  it  should  be  charged  to  additions 
and  betterments  account  A 10,  ''Track  Fastenings  and  Appurtenances," 
and  upon  a  road  during  the  construction  period  to  road  and  equipment 
accounts  No.  10,  "Track  Fastenings  and  Other  Material,"  and  No.  12, 
"Track  Laying  and  Surfacing." 

Case  386. 

Query.  To  what  account  should  be  charged  payments  on  accfld^nt  of 
damage  in  wreck  or  by  accident  to  the  clothing,  jewelry,  etc.,  worn  by 
passengers? 

Answer.  Such  payments  should  be  charged  to  expense  account  No. 
100,  "Loss  and  Damage — Baggage,"  when  separable.  If  not  separable 
from  personal  injury  payments,  to  account  No.  103,  "Injuries  to 
Peraons." 
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Case  387. 

Query.  To  what  account  should  be  charged  commiflsions  paid  to 
ticket  agents  in  lieu  of  salary? 

Answer.  They  should  be  charged  to  the  account  to  which  the  salary 
would  be  charged.     (See  Case  64-) 

'  Case  388. 

(Omitted.    Case  covered  by  Case  500.) 

Case  389. 

Qxury.  To  what  account  should  be  chaiged  the  expense  of  operating 
a  launch  used  for  inspection  of  bridges  and  to  transport  officials  to  and 
from  various  properties  of  a  railroad  company  along  the  water  front? 

Answer.  If  the  launch  is  used  in  connection  with  rail  operations,  the 
expenses  are  similar  to  the  expenses  of  special  cars  for  officials  and 
should  be  charged  in  a  similar  manner. 

Case  390. 

Query.  In  what  account  should  be  included  demurrage  charged  on 
baggage  cars  held  by  theatrical  parties  at  stations? 

An.swer.  Such  demurrage  should  be  credited  to  revenue  account  No. 
16,  "Car  Service." 

Case  391. 

Query.  Should  cost  of  front-end  paint  applied  to  locomotives  be 
chai^d  to  "Enginehouse  Expenses" — yard  or  road,  as  the  case  may 
be— or  to  "Steam  Locomotives — ^Repairs"? 

Answer.  It  should  be  charged  to  "Enginehouse  Expenses." 

Case  392. 

Query.  Owing  to  the  opening  under  a  bridge  not  being  sufficiently 
large,  lands  upstream  have  been  inundated  and  claims  for  damages 
have  been  made.  To  what  account  should  the  damage  payments  be 
charged? 

Answer.  They  should  be  charged  to  expense  account  No.  101,  "Dam- 
age to  Property."     {See  Cases  .38,  314,  and  317.) 

Case  393. 

Query.  The  contract  with  Railroad  A,  under  which  Railroad  B  uses 
its  terminals,  provides  that  A  shall  furnish  sundry  materials  and  sap- 
plies  required  for  repairs  of  B's  equipment  in  A's  shops.  A  laige 
portion  of  the  material  issued  for  this  purpose  is  furnished  from  A's 
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Btorehouae.  What  accointe  should  be  credited  and  chaiged  by  the 
respective  companiefl? 

What  accounts  should  be  credited  and  what  accounts  charged 
by  the  respective  companies  with  the  labor  cost  of  repairs  of  B*s  equip- 
ment in  A's  diop? 

There  are  certain  general  expenses  in  connection  with  the  opera- 
tion of  these  shops  which  can  not  be  apportioned  directly  to  the  work 
done,  and  it  is  provided  in  the  contract  that  such  expenses  shall  be 
divided  between  the  two  companies  on  basis  of  the  relative  value  of 
the  work  performed  for  the  respective  companies.  Should  the  amount 
of  such  expenses  be  credited  by  A  to  ''Maintaining  Joint  Equipment  at 
Terminals"  and  chaiged  to  corresponding  account  by  B?  There  is 
no  direct  chaige  to  this  account  for  repairs  of  equipment  used  in  joint 
yard  operations,  as  such  repairs  are  taken  care  of  in  the  rental  charge. 

Ansiver.  The  cost  of  repairing  road  equipment  should  be  assessed 
directly  against  the  road  benefited,  as  it  is  not  a  joint-facility  expense. 

The  text  of  clearing  account  "Shop  Expenses, "  in  the  Classification 
of  Operating  Expenses,  gives  full  directions  for  charging  out  undis- 
tributed expenses. 

Case  394. 

Quay.  In  various  contracts  between  carriers  for  use  of  joint  facilities, 
it  is  provided  that  certain  percentages  shall  be  added  to  material 
charges,  and  in  some  cases  to  labor  charges.  The  amounts  added  to 
material  chaigesare  sometimes  specified  as  storehouse  expense,  and  in 
other  cases  it  is  probably  to  cover  profit.  The  additions  to  labor 
charges  are  sometimes  specified  as  covering  superintendence  and  some- 
times profit.  These  additions  appear  in  various  places  throughout  the 
bills  rendered  by  the  lessor  company.  To  what  account  should  the 
lessor  company  credit  the  amounts  received  from  these  sources,  and  to 
what  account  should  they  be  debited  by  the  lessee  company. 

Answer,  The  lessor  should  credit  and  the  lessee  should  chaige  them 
to  the  appropriate  joint-facility  operating  expense  accounts.  (See 
Case  246.) 

Case  395. 

(Omitted.    Case  covered  by  Case  441 .) 

Case  396. 

Query.  To  what  account  should  be  charged  payments  for  damages 
on  account  of  injury  to  a  horse  through  catching  its  heel  calk  in  a 
crossing  plank? 
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Answer,  The  payments  for  such  danu^^es  should  be  charged  to  ex- 
pense accoiint  No.  102,  "Damage  to  Stock  on  Right  of  Way." 

Case  397. 

Query.  To  what  account  should  be  charged  rent  of  offices  occupied 
by- 

(a)  Advertising  department? 

(6)  Superintendent  of  telegraph? 

Answer,  Such  rents  should  be  chaiged  as  follows: 

(a)  Account  No.  55,  "Advertising." 

(6)  When  the  superintendent  is  engaged  in  maintenance  and  opera- 
tion of  telegraph  lines  the  rent  of  his  office  should  be  divided  equally 
between  account  No.  14,  "Telegraph  and  Telephone  Lines,"  and 
account  No.  94,  "Telegraph  and  Telephone — Operation." 

Case  398. 

Query.  In  what  account  should  be  included  a  balance  of  which  an 
agent  is  relieved  on  account  of  all  evidence  of  offsetting  claims  having 
been  destroyed  by  a  fire  which  destroyed  the  general  office  and  the 
agent's  office? 

Answer.  It  should  be  included  in  profit  and  loss  account  PL  15, 
''Miscellaneous  Debits,''  in  case  it  is  not  possible  to  apportion  the  bal- 
ance to  the  proper  accounts. 

Case  399. 

Query.  Railroad  B's  engine  was  damaged  on  account  of  defective 
condition  of  Railroad  A's  tracks.  In  what  accounts  should  be  included 
the  cost  of  repairs  of  this  engine,  which  is  paid  by  A  to  B  7 

Answer.  The  cost  should  be  charged  by  A  to  account  No.  101,  "Dam- 
age to  Property,"  and  should  be  credited  by  B  to  account  No.  25, 
"Steam  Locomotives — Repairs." 

Case  400. 

Query.  To  what  account  should  be  chaiged  a  loss  arising  from  the 
holding  up  of  an  electric-line  conductor  and  the  robbery  of  the  collec- 
tions by  highwaymen? 

Answer.  The  loss  should  be  included  in  expense  account  No^  98, 
"Other  Expenses"  if  classifications  for  steam  lines  are  applicable. 
(See  Case  342.) 

Case  401. 

Query.  To  what  account  should  be  charged  the  payment  of  an  arbi- 
tration committee's  award  to  a  suspended  switchman  of  his  regular 
wages  during  suspension? 
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Answer.  Such  paymenta  should  be  charged  to  expense  account  No. 
98,  ''Other  Expenses.  '* 

Case  402. 

Query.  To  what  account  should  be  chaiged  the  pay  of  hostlers  and 
hostler  helpers  while  engaged  in  pulling  down  pockets  of  coal  chutes, 
raking  coal  from  them  into  engine  tenders,  trimming  the  coal  on 
tenders,  and  moving  small  dump  cars  at  certain  chutes? 

Aruroer.  The  pay  of  these  employees  while  thus  engaged  should  be 
charged  to  expense  account  No.  73,  "Fuel  for  Yard  Locomotives," 
or  to  No.  82,  *'Fuel  for  Road  Locomotives, "  as  the  case  may  be. 

Case  403. 

QvLery-  To  what  account  should  be  charged  the  expense  of  placing 
rail  rests  along  the  line?  These  are  notched  posts  for  the  support  of 
one  or  two  lengths  of  rail  to  be  used  in  emergency.  The  number  of 
rests  to  be  erected  is  not  sufficient  to  warrant  classing  them  as  additions 
or  betterments. 

Answer.  When  chargeable  to  Operating  Expenses  the  cost  of  such 
rests  should  be  charged  to  account  No.  6,  ''Roadway  and  Track.'' 

Case  404. 

Q%ury,  How  should  the  rent  of  an  office  building  occupied  by  general 
officers,  including  superintendent  of  maintenance  and  structures, 
superintendent  of  motive  power,  vice  president  in  charge  of  traffic, 
and  superintendent  of  transportation,  be  charged? 

Answer.  The  text  of  account  No.  108,  "General  Office  Supplies  and 
Expenses,"  is  intended  to  provide  for  charging  to  that  account  rent 
and  repairs  of  general  offices  used  by  the  general  officers  enumerated 
in  account  No.  106,  "Salaries  and  Expenses  of  General  Officers.'' 

When  the  general  offices  of  a  carrier  are  occupied  by  officers  other 
than  general  officers  enumerated  in  the  accounts  under  General  Ex- 
penses, the  expense  should  be  apportioned  to  the  expenses  of  the 
departments  benefited.    (8u  Case  534.) 

Case  405. 

Query.  Railroad  B  pays  annually  to  Railroad  A  a  nominal  rent  for 
the  exclusive  use  of  a  few  feet  of  track  which  connects  B's  track  with 
a  division  of  Railroad  A.  In  what  account  should  the  payment  be  in- 
cluded? 

Answer.  If  the  payment  is  intended  to  cover  only  the  rent  of  the 
track,  it  should  be  charged  to  income  account  I  22,  "Miscellaneous 
Bent  Deductions."    {See  Case  289.) 
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Case  406. 

Query. — ^To  what  account  should  be  charged  amounts  paid  as  rents 
for  driveways  at  stations? 

Answer.  They  should  be  charged  to  income  account  I  22,  "Miscel- 
laneous Rent  Deductions/' 

Cask  407. 

Query.  How  should  be  treated  rent  paid  by  a  carrier  Ux  land  used 
for  station  grounds,  yards,  etc.,  and  rents  received  by  the  carrier  from 
merchants  for  use  of  a  part  of  such  land? 

Answer.  The  rent  paid  should  be  charged  to  income  account,  I  22, 
** Miscellaneous  Rent  Deductions,"  and  the  rent  received  should  be 
credited  to  income  account  I  9,  "Miscellaneous  Rent  Income." 


Case  408. 

Query.  On  account  of  Railroad  A  owning  no  equipment,  Railroad 
6  supplies  the  necessary  equipment  and  maintains  and  operates  A's 
road.  B  chaiges  A  the  cost  of  maintenance  and  operation,  with  excep- 
tion of  the  maintenance  of  equipment  and  the  cost  of  engine  and  train 
service.  B  receives  all  revenues  and  pays  A  agreed  proportions  of 
the  revenues  upon  through  traffic  only.    What  is  the  correct  accounting? 

Answer.  All  revenue  and  expenses  incident  to  the  operation  of  A's 
road  should  be  included  in  B's  accounts.  All  mileage  statistics,  in- 
cluding passenger,  ton,  train,  car,  locomotive  miles,  etc.,  should  be 
included  in  B's  records  and  reports.  The  difference  between  the 
proportion  of  the  revenue  due  to  A  and  the  proportion  of  operating 
expenses  payable  by  A  to  B  constitutes  A's  compensation  for  the  use 
of  its  road  and  should  be  charged  by  B  to  income  account  1 19,  '*  Deduc- 
tions for  Lease  of  Other  Roads." 

In  case  the  result  is  a  loss  to  A,  the  amount  of  the  deficit  should  be 
credited  by  B  to  account  I  19,  *'Rent  Deductions  for  Lease  of  Other 
Roads, "  and  charged  by  A  to  account  16,"  Rent  from  Lease  of  Roads. " 
B  should  include  the  cost  of  maintenance  and  operation  in  its  primary 
operating  expense  accounts. 

Case  409. 

Qu£ry.  Railroad  A  operates  one  of  its  yards  for  the  joint  benefit  of 
its  own  service  and  that  of  Railroad  B  and  in  a  roundhouse  located  at 
this  yard  prepares  B's  road  locomotives  for  service.  A  apportions  the 
expenses  of  operating  this  roundhouse,  upon  basis  of  the  number  of 
engines  handles,  to  the  cost  of  its  own  road  service,  B's  road  service, 
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and  the  service  of  the  joint  yard;  the  joint-yard  proportion  being 
divided  between  the  two  railroads  upon  the  basis  used  for  division  of 
other  joint-yard  expenses.  How  should  these  roundhouse  expenses 
be  treated  in  the  accounts  of  the  two  companies? 

Answer.  A  should  charge  the  entire  cost  to  its  primary  accounts  for 
enginehouse  expenses.  The  amounts  charged  to  B  should  be  credited 
by  A  and  charged  by  B  to  the  appropriate  joint-facility  accounts. 

Case  410. 

Query,  Railroad  A  cleans  Railroad  B's  cars  and  supplies  them  with 
water,  ice»  coal,  oil  and  waste  for  lubrication,  and  oil  and  gas  for  lights 
ing,  upon  the  basis  of  the  actual  cost  of  the  labor  and  supplies.  What 
is  the  proper  accounting  by  both  companies  for  these  expenses? 

Answer.  A  should  distribute  these  expenses  from  its  labor  and 
material  accoimts  directly  against  B.  B  should  charge  the  amount 
of  the  expenses  to  the  appropriate  operating  expense  primary  accounts, 
other  than  joint-facility  accounts. 

In  case  the  cars  are  cleaned  in  a  joint  car-cleaning  yard,  the  amounts 
charged  to  B  for  the  cost  of  the  cleaning  should  be  included  by  both 
roads  in  the  joint-facility  expense  accoimts.    (See  Case  635.) 

Case  411. 

Qtiery,  Railroad  A  operates  one  of  its  yards  for  the  joint  benefit  of 
its  own  service  and  that  of  Railroad  B.  Each  road  furnishes  its  own 
coal,  delivered  in  cars  at  this  yard.  The  coal  used  by  the  locomotives 
at  this  point  is  handled  through  the  coal  bins  owned  by  Railroad  A, 
separate  bins  being  provided  for  the  coal  used  upon  B's  locomotives. 
The  cost  of  operating  this  fuel  station  is  apportioned  by  A  between  its 
own  road  service,  B's  road  service,  and  the  service  of  the  joint  yard, 
upon  the  basis  of  quantity  of  coal  supplied.  The  proportion  charged 
to  the  joint  yard  is  divided  between  the  two  railroads  upon  the  basis 
used  for  division  of  other  joint-yard  expenses.  How  should  these  fuel- 
station  expenses  be  treated  in  the  accounts  of  the  two  companies? 

Answer.  A  should  charge  the  entire  cost  of  the  operation  of  the  fuel 
station  to  its  primary  accounts.  The  amounts  charged  to  B  should  be 
credited  by  A  and  charged  by  B  to  the  appropriate  joint-facility 
accounts. 

Case  412. 

Query,  The  contract  between  Railroad  B  and  Railroad  A  under 
which  B  uses  the  terminals  of  A  at  Y  provides  for  the  furnishing,  from 
A*s  8t(M«house  of  certain  materials  and  supplies  (including  material 
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and  supplies  for  locomotive  and  train  use)  for  use  in  die  operation  of 
B's  line  south  of  Y.  A*s  storehouse  is  not  included  in  the  schedule  as 
a  joint  structure.  How  should  the  charges  covering  the  materials  and 
supplies  be  treated  in  the  accounts? 

Answer.  They  should  be  included  by  both  railroads  in  the  appro- 
priate primary  operating  expense  accounts,  other  than  joint-facility 

accounts. 

Case  413. 

Query.  To  what  account  should  be  charged  the  cost  of  repairs  of 
commercial  cars  and  locomotives  temporarily  assigned  to  maintenance- 
of-way  service? 

Answer.  The  cost  of  the  repairs  of  the  cars  should  be  chaiged  to 
expense  account  No.  34,  "Freight-Train  Cars — Repairs,*'  and  of  the 
locomotives  to  expense  account  No.  25,  "Steam  Locomotives — ^Re- 
pairs.*' The  cost  of  the  application  and  the  removal  of  any  special 
appliances  required  to  fit  the  cars  or  locomotives  for  the  maintenance- 
of-way  service  should  be  charged  to  account  No.  43,  "Work  Equip- 
ment— Repairs."     {See  Case  482.) 

Case  414. 

Query.  A  carrier  operates  two  freight  hoiises  at  a  terminal  and  fiu*- 
nishes  all  the  facilities  and  labor  for  handling  merchandise  shipments 
for  tenant  lines.  It  charges  them  for  this  service  a  rate  per  ton.  To 
what  account  should  the  amounts  collected  be  credited? 

Answer.  The  portion  of  the  charges  representing  maintenance  and 
operation  should  be  credited  to  the  appropriate  joint-facility  accounts 
in  Operating  Expenses;  that  portion  representing  payments  for  the  use 
of  capital  and  for  taxes  should  be  credited  to  income  account  I  8, 
"Joint  Facility  Rent  Income. "    {See  Case  268.) 

m 

Case  415. 

Query.  The  freight  cars  for  equipping  a  railroad  were  purchased 
principally  in  X  and  were  loaded  out  to  Y  with  freight.  Some  of  the 
cars  were  diverted  and  held  off  the  line  for  several  months. 

What  construction  account  should  be  Qredited  with  the  receipts  from 
the  hire  of  these  cars? 

Answer.  The  question  indicates  that  the  equipment  is  intended  for 
use  on  a  road  under  construction  and  not  opened  for  regular  traffic. 
If  so,  it  is  proper  to  credit  the  receipts  to  road  and  equipment  account 
No.  35,  "Earnings  and  Operating  Expenses  during  Construction." 
If  the  road  has  been  regularly  opened  for  traffic,  the  amounts  should  be 
credited  to  "Hire  of  Equipment"  in  Income. 
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Case  416. 

Query.  How  ahould  pa3anentB  to  wharf  companies  for  use  of  switch 
engines  and  switching  crews,  upon  basis  of  hourly  rates,  be  charged? 
The  wharf  companies  furnish  the  switching  facilities,  but  are  not  com- 
mon carriers  reporting  to  the  Commission. 

Answer.  If  the  switching  service  is  provided  for  in  the  through  rate, 
the  pajrment  should  be  charged  to  revenue  account  No.  1,  "Freight 
Revenue."  If  the  carrier's  revenue  for  the  switching  service  is  in- 
cluded in  revenue  account  No.  9,  "Switching  Revenue,**  the  payments 
should  be  charged  to  that  account. 

Case  417. 

Query.  A  carrier  participates  in  the  operation  of  a  through  dining- 
car  line,  the  equipment  of  which  is  owned  by  another  carrier.  Should 
its  proportion  of  loss  be  handled  as  follows:  Operating  expenses  charged 
to  "Outside  Operations,**  and  rents  to  "Hire  of  Equipment?** 

Ajistver.  The  proportion  of  the  revenues  and  expenses  of  a  joint 
dining-car  line,  assigned  to  the  participating  company,  should  be 
credited  and  charged  to  the  primary  accounts  under  Outside  Opera- 
tions— "Dining  and  Special  Car  Service.'*  The  text  of  account  No.  9, 
"Other  Expenses,**  under  Conducting  Dinit^  and  Special  Cars  pro- 
vides for  hire  of  equipment. 

Case  418. 

Query.  There  are  five  cars  of  company  material  moving  in  a  revenue 
train.  Should  the  mileage  on  these  five  cars  be  included  in  the  total 
revenue  car  mileage,  or  classified  under  nonrevenue  car  mileage? 
The  train-miles  are,  however,  credited  under  freight- train  mileage. 

Answer.  The  mileage  of  all  cars  in  revenue  trains  should  be  classified 
as  revenue  car-miles. 

Case  419. 

Qu£ry.  The  following  questions  are  submitted  for  rulings: 
In  the  event  that  a  company  carries  its  own  insurance  for  the  protec- 
tion of  both  employees  and  property,  should  the  amount  of  any  claims 
for  damages — ^both  to  persons  and  to  property  covered  by  the  insur- 
ance— ^be  charged  to  "Insurance  Fund?**  In  that  case,  would  not 
this  distribution  conflict  with  the  instructions  given  under  the  account 
"Injuries  to  Persons?  " 

In  the  event  of  the  establishment  of  a  hospital  and  medical  fund  (the 
purpose  of  which  is  to  care  for  sick  employees  during  the  period  of 
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their  disability),  ahould  all  expenses  incident  thereto,  including  the 
expenses  of  physicians  and  surgeons  and  the  cost  of  medical  and  sur- 
gical supplies,  be  charged  to  this  fund,  or  would  this  conflict  with  the 
distribution  shown  under  account  "Injuries to  Persons?'' 

Amwer,  Roads  are  permitted  to  carry  their  own  insurance,  and 
neither  in  the  case  of  destruction  of  property  nor  injuries  to  employees 
is  the  text  construed  as  conflicting  with  this  permission. 

Account  No.  Ill,  "Relief  Department  Expenses"  is  designed  to 
cover  contributions  to  and  expenses  incurred  in  the  management  of 
funds  created  for  the  purposes  mentioned.  The  "Injuries  to  Persons" 
accounts  do  not  include  payments  for  sick  benefits.  If,  by  reason  of 
its  contribution  to  the  relief  department  fund,  a  carrier  is  relieved  from 
further  expense  in  case  an  employee  is  injured,  no  distribution  of  the 
expense  under  the  "Injuries  to  Persons"  accounts  is  required. 

Case  420. 

Qiiery,  Since  July  1,  1907,  a  number  of  a  carrier's  locomotives  have 
been  rebuilt,  the  expense  fluctuating  between  $1,000  and  $5,000  per 
locomotive.  In  the  list  of  locomotives  rebuilt  a  number  were  pur- 
chased as  far  back  as  1874.  Should  the  charges  for  such  repairs  be 
made  to  the  equipment  replacement  account,  taking  into  consideration 
that  we  have  accrued  depreciation  on  locomotives  since  July  1, 1907? 

Answer.  The  accounting  for  the  rebuilding  of  locomotives  should  be 
in  accordance  with  paragraph  3  of  additions  and  betterments  account 
A  33,  "Equipment." 

The  chai^ges  for  depreciation  on  locomotives  should  be  determined 
ttom  consideration  of  the  probable  normal  life  of  locomotives  as  pro- 
longed by  such  repairs  as  described.     {See  Cases  S5i  and  555.) 

Case  421. 

Query.  In  1906  a  carrier  acquired  and  charged  to  Equipment  account 
a  box  car  costing  $640.  This  car  was  destroyed  in  1910  upon  a  foreign 
line.  The  trucks  were  repaired  and  returned.  The  value  of  these 
trucks  was  $175.  The  carrier  rendered  bill  against  the  foreign  line 
for  $344,  this  being  the  value,  under  Master  Car  Builders'  Associa- 
tion rules,  of  the  body  of  the  car  at  time  it  was  destroyed.  It  had 
charged  $60  to  Operating  Expenses  and  credited  the  same  amount 
to  *' Reserve  for  Accrued  Depreciation"  to  cover  depreciation  of  the 
car  from  July  1,  1907,  up  to  the  date  of  its  retirement.  The  deprecia- 
tion accruing  previous  to  July  1, 1907,  amounted  to  $20. 

What  entries  are  necessary  for  a  proper  accounting  for  the  retirement 
of  this  car? 
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Antwer,  The  text  of  additions  and  betterments  account  A  33, 
"Equipment,"  quite  fully  describes  the  proper  accounting  for  equip- 
ment retired.  The  following  statement  of  this  particular  case,  in 
journal  entry  form,  may  prove  an  additional  aid  in  determining  the 
correct  accounting: 

"Reserve  for  Accrued  Depreciation"   (an  amount 
equal  to  the  amount  previously  credited  thereto 

with  respect  to  this  car) |60 

Bills  Collectible  (amount  charged  foreign  line) 344 

Materials  and  Supplies  (value  of  trucks) 175 

Profit  and  Loss  (depreciation  to  July  1,  1907) 20 

No.  35,  "Freight-Train  Care— Renewals" 41 

A  33,  "Equipment"  (cost  of  car) $640 

Casb  422. 
(Omitted.) 

Case  423. 

Query.  A  carrier's  equipment  replacement  account  prior  to  July  1, 
1907,  contained  a  credit  in  excess  of  the  requirements  up  to  that  time 
whidi  had  not  been  closed  out  at  the  end  of  the  last  fiscal  year.  The 
balance  remaining  is  perhaps  |50,000,  which  will  not  be  used  because 
the  full  requirements  of  equipment  had  been  provided  for  and,  by 
reason  of  the  reduction  in  the  purchase  price  of  new  equipment,  there 
will  remain  a  credit  to  that  account. 

In  going  through  its  accounts  since  July  1, 1907,  the  carrier  finds  that 
it  has  large  diaiges  for  car  repairs  that  accrued  prior  to  July  1,  and  it 
seems  that  such  repairs  do  not  properly  form  a  part  of  the  cost  of  opera- 
tion of  the  current  fiscal  year.  The  carrier  desires  authority  to  take 
bills  for  car  repairs  that  accrued  prior  to  July  1  of  that  year  and  charge 
them  to  the  equipment  replacement  account,  in  order  to  have  the 
accounting  accurate  for  the  current  year.    Is  this  permissible? 

Annper,  The  Classification  of  Operating  Expenses  provides  that 
car  repairs  shall  be  charged  to  account  No.  31,  "Passenger-Train  Cars — 
Repairs,''  and  account  No.  34,  "Freight-Train  Cars— Repairs." 
Expenses  of  this  kind  diould,  if  practicable,  be  included  in  the  accounts 
which  would  have  been  chaigeable  had  the  expenses  been  paid 
promptly.  It  is  recognised  that  such  expenditures  will  lap  over,  but 
those  included  in  one  year  are  usually  offset  by  those  left  over  for  the 
next. 

In  case  a  bill  is  greatly  delayed  in  payment,  and  is  eo  large  that  its 
inclusion  in  the  operating  accounts  would  unduly  burden  such  accounts, 
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it  may  be  charged  to  profit  and  loss  acoount  PL  14,  '*  Delayed  Income 
Debits/'    (See  Case  S79.) 

Case  424. 

Query.  Some  three  or  four  years  ago  a  man  sustained  a  slight  injury 
at  one  of  a  carrier's  stations  and  the  carrier  has  just  paid  a  judgment 
as  a  result.  May  this  judgment  be  charged  to  Profit  and  Loss  account 
direct?  If  chargeable  to  "Injuries  to  Persons,"  may  a  suspense 
accouDt  be  opened  and  a  proportion  be  charged  each  month  into  next 
year? 

A  similar  claim,  where  a  building  on  the  line  was  set  on  fire  and 
burned  by  a  spark  from  an  engine  of  the  carrier,  was  settled  this  month. 
May  not  this  also  be  charged  o£f  to  Profit  and  Loss? 

Answer,  See  answers  to  Cases  379  and  423. 

Case  425. 

Query.  As  contracts  for  new  ties  and  new  rails  are  usually  placed 
at  the  beginning  of  the  calendar  year,  for  some  time  pai^t  it  has  been 
the  custom  of  a  carrier  to  distribute  the  estimated  annual  expenditures 
for  such  renewals  in  monthly  installments  through  the  calendar  year 
and  adjust  the  estimates  to  the  actual  expenditures  at  the  close  of  the 
calendar  year. 

Under  the  claBsification  prescribed  by  the  Interstate  Commerce 
Commission  will  it  be  necessary  to  make  these  adjustments  at  the  dose 
of  the  fiscal  year  in  future,  or  will  it  be  satisfactory  to  continue  to 
make  the  adjustments  at  the  close  of  the  calendar  year? 

Answer.  Adjustments  should  be  made  annually  on  the  basis  of  mate- 
rials applied.    {See  Case  St.) 

Case  426. 

Query.  As  of  July  1,  1907,  a  company  assigned  certain  valuations  to 
its  floating  and  other  equipment  as  a  basis  upon  which  to  chaige  the 
monthly  proportion  of  depreciation.  The  construction  of  additional 
lines  of  railway  has  so  reduced  the  business  of  its  water  lines  that  it  is 
necessary  to  reduce  its  floating  equipment.  The  valuations  assigned 
to  such  equipment  were  considered  equitable  on  a  going  business,  but 
the  carrier  has  been  unable  at  forced  sale  to  realize  such  amounts.  In 
accordance  with  case  No.  172  in  Accounting  Bulletin  No.  1,  it  took  an 
inventory  of  equipment  as  of  July  1,  1907.  The  amount  of  this  inven- 
tory was  set  up  on  its  books  as  **  estimated  value, "  not  **C06t. "    This 
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value  has  been  depreciated  monthly  since  that  date  by  proper  chargee 
to  Operating  Expenses  and  credits  to  Replacement. 

It  is  understood  that  the  unexpired  depreciation  is  chargeable  to 
Renewals,  but  the  carrier  desires  to  distribute  such  chaxges  on  account 
of  its  floating  equipment  over  a  period,  instead  of  charging  the  total  out 
in  the  current  month,  in  order  not  to  materially  affect  comparisons. 

Is  it  authorized  to  spread  this  loss  over  a  period  of  12  months? 

Ansioer.  The  Commission  does  not  deem  it  advisable  at  this  time  to 
authorize  any  departure  from  the  prescribed  classification,  which  pro- 
vides that  the  entire  residual  value  of  equipment  retired,  less  salvage, 
should  be  charged  to  the  proper  Renewals  account  in  the  month  in 
which  such  retirement  takes  place.  It  is  not  considered  that  Case  172 
modifies  the  text  of  the  Renewals  accounts,  which  states  that  such 
residual  value  (as  well  as  the  monthly  charge  for  depreciation)  should 
be  based  on  ''the  original  cost  (estimated,  if  not  known),  record  value, 
or  purchase  price"  of  equipment. 

Case  427. 

Query.  To  what  account  should  be  charged  the  cost  of  building  stock 
pens  and  putting  in  track  scales  when  a  railroad  is  under  construction? 

ArinDer.  For  a  road  under  construction  the  cost  of  building  stock 
pens  at  stations  should  be  charged  to  account  No.  18, ' '  Station  Buildings 
and  Fixtures, ''  and  the  cost  of  constructing  track  scales  to  account  No. 
31,  "Miscellaneous  Structures,  '*  in  the  Classification  of  Expenditures 
for  Road  and  Equipment. 

Case  428. 

Query.  All  corporations  doing  business  in  the  State  of  Arkansas  pay 
an  annual  franchise  tax  as  required  by  Act  No.  443  of  the  Acts  of  Arkan- 
sas of  1907. 

Under  the  Classification  of  Expenditures  for  Road  and  Equipment  as 
prescribed  by  the  Interstate  Commerce  Commission  are  such  payments 
a  proper  charge  to  ** Other  Expenditures"  or  to  "Taxes"? 

Answer.  They  should  be  charged  to  "Taxes. " 

Case  429. 
(Omitted.) 

Case  430. 

Query.  During  the  construction  period  a  carrier  disposed  of  some 
equipment  which  had  been  purchased  secondhand  and  used  in  the 
construction  work.    Please  advise  how  it  should  account  for  the 
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equipment  thus  purchased  and  sold,  as  well  as  for  equipment  retained 
for  use  in  the  operation  of  the  road. 

Answer.  The  cost  of  equipment  purchased,  except  grading  outfits, 
as  provided  in  road  and  equipment  account  No.  4,  ''Grading,**  when 
acquired  by  a  road  under  construction,  should  be  chaiged  to  ''Equip- 
ment. '*  The  expenses  of  repairs  to  such  equipment  during  the  con- 
struction period  should  be  included  in  appropriate  road  and  equipment 
accounts,  as  should  also  amounts  representing  a  fair  depreciation  of  the 
equipment  during  such  period. 

The  depreciation  accrued  at  date  operations  are  begun,  upon  equip- 
ment (other  than  grading  outfits)  retained,  being  credited  to  itMid 
and  equipment  account  ''Equipment,  **  the  net  amount  in  the  equip- 
ment account  with  respect  to  such  equipment  would  represent  the 
record  value  for  accounting  purposes. 

The  original  cost  of  equipment  (other  than  grading  outfits)  sold 
during  the  construction  period  should  be  credited  to  account  ''Equip- 
ment. "  The  accrued  depreciation  upon  equipment  sold  should  be 
closed  into  the  same  account. 

Case  431. 

Query.  A  company's  railway  is  in  course  of  construction  and  it  is 
required  to  make  payments  to  the  Board  of  State  Harbor  CommiasionerB 
for  rent  of  tidelands  on  account  of  a  franchise  granted  for  the  construc- 
tion of  wharves  in  Bay.    Work  on  the  construction  of  the 

wharves  has  not  yet  been  commenced. 

To  what  account  should  these  payments  be  chaiged? 

Answer.  Amounts  paid  to  harbor  commissioners  for  rent  of  the  tide- 
lands,  on  account  of  a  franchise  granted  for  the  construction  of  wharves 
in  connection  with  a  line  in  course  of  construction,  should  be  chai^ged 
to  road  and  equipment  account  No.  26,  'Dock  and  Wliarf  Property. " 

Case  432. 

Query.  On  some  land  acquired  by  a  carrier  company,  outside  of  its 
immediate  needs,  and  carried  under  'Additions'*  and  "Real  Estate," 
there  is  some  standing  timber  which  it  is  selling  on  a  stumpage  basis. 
Should  receipts  from  this  be  credited  to  '* Outside  Real  Estate,"  in 
accordance  with  Case  140,  or  deducted  from  the  cost  of  the  property? 

Answer.  Amounts  re(  eived  from  the  sale  of  timber  should  be  credited 
to  the  property  account  until  the  balance  therein  represents  a  fair  value 
of  the  land  without  the  timber.  If  the  amount  received  is  more  than 
sufficient  so  to  adjust  the  property  account,  the  excess  should  be  cred- 
ited to  income  account  1 18,  "  Miscellaneous  Income." 
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Case  433. 

Query.  A  carrier  has  a  power  house  furnishing  current  for  propulsion 
of  electric  locomotives  and  cars,  and  also  for  heating,  lighting,  and  other 
purposes  in  connection  with  the  operation  of  a  steam  railroad.  It  is 
now  proposed  to  sell  current  generated  in  the  same  power  house  to  a 
local  street  railway  company.  To  what  account  should  be  credited  the 
revenue  derived  from  the  sale  of  power? 

Answer.  The  opentions  of  the  power  plant  should  be  considered  as 
outside  operations,  and  the  cost  of  the  current  used  by  the  railroad 
should  be  cleared  through  outside  operations  account  "Other  Opera- 
tions— Cr.,"  and  the  amounts  so  cleared  should  be  distributed  to  the 
appropriate  operating  expense  accounts. 

The  revenue  derived  from  the  sale  of  power  to  outside  parties  should 
be  credited  to  the  revenue  account  of  the  outside  operation,  the  net 
revenue  of  which  should  be  carried  direct  to  Income  Account  as  pro- 
vided for  under  the  Classification  of  Revenues  and  Expenses  for  Outside 
Operations — ^Electric  Light  and  Power  Plants.    (See  Case  178.) 

Case  434. 

Query.  A  railroad  company  has  reballasted  with  stone  a  number  of 
miles  of  road  which  had  been  poorly  ballasted  with  gravel  that  had 
almost  disappeared  in  the  course  of  time  although  supplemented  to 
some  extent  by  cinder  ballast.    How  should  the  cost  be  charged? 

Aiiswer.  The  excess  cost  of  the  stone  ballast  over  the  cost  of  replacing 
in  kind  the  ballast  formerly  in  the  track  is  chargeable  to  additions 
and  betterments  accoimt  A  11,  '' Ballast. ''  The  cost  of  replacing  in 
kind  the  ballast  formerly  in  the  track  is  chargeable  to  operating 
expense  account  No.  2,  "Ballast." 

Case  435. 

Query.  To  what  account  should  be  charged  the  cost  of  options  upon 
lands  for  terminals  and  approaches  of  a  bridge^  the  plans  for  construction 
of  which  were  postponed? 

Answer.  The  amount  paid  for  options  on  property  which  it  was  pro- 
posed to  use  in  the  construction  of  terminal  and  bridge-approach 
improvements  may  be  carried  in  a  suspense  account  until  the  proper 
disposition  has  been  finally  determined.  If,  later,  the  proposed 
improvements  are  made,  the  amount  so  paid  may  be  considered  part  of 
the  cost  of  the  property  and  charged  to  the  proper  account  under 
Expenditures  for  Road  and  Equipment,  or  Expenditures  for  Additions 
and  Betterments,  as  the  case  may  be.    If,  on  the  other  hand,  the  plan 
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18  definitely  abandoned,  the  expenditure  may  be  closed  out  through 
Profit  and  Loss  account.     (See  Case  519.) 

Case  436. 

Query.  Some  of  the  operating  officers  of  a  railroad  are  employed  a 
portion  of  the  time  upon  a  new  line  and  terminal  yards  which  the  rail- 
road is  constructing.  Should  a  part  of  the  pay  and  expenses  of  these 
officers  be  chaiged  to  the  new  work?  Should  any  portion  of  the  pay 
and  expenses  of  general  officers  be  apportioned  to  such  work? 

Answer.  The  pay  and  expenses  of  general  and  operating  officers  who 
form  a  part  of  the  regular  organization  of  an  operating  railroad  should 
only  be  charged  to  Road  and  Equipment  or  Additions  and  Betterments 
when  such  officers  are  for  a  definite  period  assigned  to  the  new  work . 

The  principle  to  be  followed  is  indicated  in  paragraph  15  of  the 

General  Instructions  in  the  Classification  of  Expenditures  for  Additions 

and  Betterments. 

Case  437. 

Query.  It  has  recently  developed  that  a  railroad  company  did  not 
have  proper  deeds  to  a  certain  portion  of  right  of  way.  Although  it 
had  been  using  the  land  for  a  number  of  years,  it  has  just  been  com- 
pelled to  pay  several  hundred  dollars  to  adjust  the  matter.  This  is  a 
part  of  the  old  line,  for  which  there  is  no  construction  account  at  this 
time. 

To  what  account  should  the  payment  be  charged? 

Answer.  Such  payment  should  be  charged  to  Road  and  Equipment. 
{See  Cases  58S  and  590.) 

Case  438. 

Query.  Has  the  Commission  issued  any  instructions  to  accounting 
officers  regarding  the  changing  from  the  Classification  of  Expenditures 
for  Road  and  Equipment  to  the  Classifications  for  Operating  Expenses 
and  Operating  Revenues? 

The  construction  of  a  road  was  not  completed  when  the  autumn  rains 
set  in,  but  the  road  was  in  such  condition  that  the  carrier  commenced 
running  revenue  trains  over  it  in  October  and  continued  to  operate  on 
regular  schedules  up  to  the  present  time.  This  spring  it  has  been 
necessary  to  refill  and  reditch  because  of  caving  banks  and  sliding  fills. 
The  roadbed,  in  many  instances,  is  being  reenforced  by  rock  where 
dirt  fills  were  made.  The  riprapping,  ditching,  and  ballasting  would 
have  been  done  last  autumn  had  the  weather  permitted.  Because  of 
this  work,  the  carrier's  expenses  exceed  its  revenue  and  it  desires  per- 
mission to  charge  the  cost  to  construction. 
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Annoer.  Case  115  contaiiiB  a  ruling  regarding  the  point  at  which 
confltniction  stops  and  operation  begins. 

The  cost  of  restoring  the  road  to  its  former  condition — that  is,  the 
direct  cost  of  repairing  the  damage  due  to  washouts — should  be  chaiged 
to  operating  expenses;  but  the  cost  of  additional  riprapping,  etc. ,  should 
be  distributed  to  cost  of  road  through  the  additions  and  betterments 
accounts. 

Case  439. 

Query.  A  lump-sum  rate  is  cliarged  theatrical  parties  for  tlie  use  of 
baggage  cars  between  stations  on  a  line. 

To  what  account  should  the  amount  received  be  credited? 

Answer.  It  should  be  credited  to  revenue  account  No.  10,  "Special 
Service  Train  Revenue,"  if  the  cars  are  handled  in  special  trains;  or  to 
account  No.  8,  "Other  Passenger-Train  Revenue,"  if  they  are  handled 
in  regular  trains,  except  when  the  lump-sum  rate,  properly  considered, 
is  an  excess-baggage  rate,  in  which  event  the  credit  should  be  to  account 
No.  3,  "Excess  Baggage  Revenue." 

Case  440. 

Query.  A  chaige  of  $5  per  car  is  made  for  switching  baggage  cars  to 

connecting  lines.    Should  the  revenue  be  credited  to  revenue  account 

No.  9,  "SwiU'hing  Revenue?" 

Ajigu^er.  It  should. 

Cask  441. 

Query.  Referring  U)  Accounting  Series  ( 'ircular  No.  14,  Joint  Facilities 
Accounts,  to  what  account  should  freight  chaiiges  over  the  line  owning 
the  tracks  be  credited  when  such  charges  are  added  to  the  cost  of 
material? 

To  what  account  should  percentage  added  to  joint-track  bills  for 
superintendence  and  store  expenses  be  credited? 

Anawer.  Amounts  included  in  joint-facility  bills  representing  freight 
chaiges,  superintendence,  and  store  expenses  should  be  credited  by  the 
operating  company  to  Operating  Expenses  through  the  joint-facility 
accounts. 

No  charges  shotdd  be  made  to  the  expense  accounts  of  the  operating 
carrier  for  such  freight  over  its  own  line. 

Case  442. 

Query.  To  what  accoimt  should  be  credited  fares  collected  from  care- 
takers in  chazge  of  live  stock,  perishable  freight,  or  private  cars  hauled 
aa  freight? 
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Answer.  Such  fares  should  be  credited  to  revenue  account  No.  2, 
"Passenger  Revenue.** 

Case  443. 

Query.  In  what  expense  account  should  be  included  the  pay  of  men 
employed  to  prevent  accidents  due  to  rocks  falling  upon  tracks? 
These  men  are  generally  known  as  "rock  watchmen.** 

Amwer.  The  pay  of  men  thus  employed  should  be  included  in 
expense  account  No.  6,  "Roadway  and  Track." 

Cask  444. 

Query.  In  connection  with  Railroads  B  and  C,  Railroad  A  conducts 
a  through  dining-car  service  over  the  three  railroads.  B  furnishes  one 
dining  car  for  this  service  and  bills  A  for  its  rent.  A  furnishes  two 
dining  cars,  pays  all  salaries  and  the  cost  of  all  supplies,  and  conducts 
the  service. 

The  result  of  this  service  each  month  is  a  net  loss,  which  is  appor- 
tioned on  the  basis  of  mileage  to  the  three  roads.  How  should  B  and  C 
account  for  their  proportion  of  the  loss? 

Ansiver.  See  answer  to  case  417. 

Case  445. 

Qu£ry,  To  what  account  should  be  charged  the  wages  paid  to  train- 
men, enginemen,  and  yardmen  while  attending  investigations  to  deter- 
mine the  responsibility  for  train  accidents? 

Ansv'er.  Such  wages  should  bo  included  in  expense  account  No.  61, 
"  Superintendence.  *  * 

Case  446. 

Query.  Referring  to  Case  218,  in  which  the  decision  is  made  that 
where  cars  entering  terminals  are  switched  for  the  benefit  of  a  tenant 
company  by  the  operating  company,  the  switching  of  loaded  cars  should 
be  charged  to  *  *  Freight  Revenue  **  and  empty  cars  to  "Other  Expenses  " 
under  Transporation  Expenses. 

It  appears  that  this  is  an  injustice  to  freight  earnings.  It  frequently 
occurs  that  merchandise  cars  arrive  at  terminal  points  light  and  are 
switched  by  the  operating  company,  at  the  tenant's  request,  to  the 
platform.  The  tenant  pays  for  this  service.  In  many  cases  the  freight 
on  the  merchandise  in  the  car  will  not  ag^egate  the  amount  charged  for 
the  switching,  and  to  charge  "Freight  Revenue*'  with  this  switching 
would  result  in  making  it  a  loss  if  all  of  the  tenant's  business  moved 
into  these  terminals  under  these  conditions. 
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The  tenant  inquires  if  this  is  not  a  proper  charge  to  Operating  Ex- 
penses, and  if  it  should  not  be  charged  either  to  *' Other  Expenses" 
under  Transportation  Expenses  or  to  "Operating  Joint  Yards  and 
Terminals?" 

Ansxcer.  Such  distribution  would  be  incorrect.  The  theory  upon 
which  the  accounts  of  Operating  Revenues  prescribed  by  the  Commi»- 
sion  have  been  established  is  that  the  aggregate  revenue  of  all  carriers 
should  represent  total  freight  charges  assened  against  shippers  on  the 
basis  of  tariffs. 

The  switching  of  cars  under  the  circumstances  stated  falls  under  the 
definition  of ' '  Switching  Absorbed ;' '  and  it  is  therefore  proper  that  the 
cost  should  be  charged  to  account  No.  1,  ''Freight  Revenue." 

Case  447. 

Query.  To  what  account  should  be  charged  the  wages  of  trackmen 
whUe  engaged  in  unloading  coal  to  be  used  for  heating  stations? 

Antwer.  The  wages  of  trackmen  while  thus  engaged  should  be 
included  in  expense  account  No.  66,  "Station  Supplies  and  Expenses.'' 

Case  448. 

Query.  To  what  account  should  be  charged  amounts  paid  directors  as 
fees  for  attending  meetings? 

Answer .  Such  payments  should  be  charged  to  expense  account  No. 
114,  "Other  Expenses." 

Case  449. 

Query.  Ballast  cars,  engaged  in  transporting  granite  dust  to  be  used 
in  paving  around  stations,  buildings,  etc.,  become  leaky  and  the  fore- 
man in  charge  of  the  train  purchases  baled  hay  to  be  used  in  stopping 
the  leaks. 

To  what  should  the  cost  of  the  hay  be  charged? 

Anewer.  Such  expenses  should  be  considered  as  a  part  of  the  cost  of 
the  material  transported,  and  charged  to  the  appropriate  accounts  as 
determined  by  the  purpose  for  which  the  material  is  used. 

Case  450. 

QMery.  A  bridge  was  damaged  by  a  wreck.  Although  it  was  poseible 
to  repair  the  bridge  where  it  stood,  the  railroad  management  considered 
it  economy  to  remove  the  bridge  to  the  shops  for  repairs. 

Pending  the  repairs,  a  temporary  pile  structure  was  installed.  To 
what  account  should  the  cost  of  the  temporary  bridge  be  charged? 
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Answer.  It  should  be  charged  to  expense  account  No.  9,  ''Bridges, 
Trestles,  and  Culverts." 

Cabs  451. 
(Omitted.) 

Case  452. 

QiLoy,  How  should  be  classed  the  tram-mileB  and  car-miles  of 
a  train  consisting  of  a  combined  passenger  and  baggage  car  in  which 
passengers  and  small  quantities  of  freight  are  transported? 

Answer,  The  train-miles  should  be  classed  as  ''Passenger  Train- 
Biiles''  and  the  car-miles  as  "Passenger  Car-Miles." 

Case  453. 

Qtiery,  To  what  account  should  be  charged  the  loss  of  station  funds 
by  burglary  when  not  covered  by  burglary  insurance? 

Answer,  Such  loss  should  be  charged  to  expense  account  No.  98, 
"Other  Expenses."    (See  Case  S4t.) 

Case  454. 

Query,  To  what  accoimt  should  be  charged  th6  cost  of  printing  coupon 
and  local  tickets  and  baggage  checks? 

Anstoer.  It  should  be  charged  to  account  No.  97,  "Stationery  and 
Printing. ' '    (See  Case  341 . ) 

Case  455. 

Query.  A  railroad's  connections  charge  it  an  additional  tariff  rate  per 
ton  when  coal  consigned  to  docks  is  taken  for  boat  fuel,  to  cover  the 
chaige  for  machine  unloading  from  cars  to  boats.  To  what  account 
should  these  items  be  charged  when  paid  to  connections,  and  credited 
when  collected  from  shipper? 

Ansiver,  The  amount  may  be  handled  through  a  clearing  account, 
as  freight  revenue  is  not  affected  by  such  transactions. 

Case  456. 

Query.  On  account  of  owning  no  cars  a  carrier  pays  per  diem  to  a  con- 
necting line  for  all  cars  used .    In  what  account  should  it  include — 

(a)  The  amount  paid  in  settlement  for  a  freight  car  destroyed  in  a 
wreck? 

(h)  The  wages  of  carpenters  and  others  while  employed  in  collecting 
the  salvage  in  direct  connection  with  the  wreck? 

(c)  The  value  of  the  salvage  from  the  car? 
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Answer.  The  fact  that  the  carrier  owns  no  cars  has  no  bearing  on  the 
question.    The  items  enumerated  should  be  charged  as  follows: 

(a)  Should  be  charged  to  account  No.  34,  "Freight-Train  Cais — 
Repairs. " 

(6)  Should  be  charged  to  account  No.  93,  "Clearing  Wrecks. '' 

(e)  Should  be  credited  to  account  No.  34,  "Freight-Train  Cars- 
Repairs.  " 

Case  457. 

Query.  When  and  into  what  account  should  unclaimed  wages  be 
closed? 

Annoer,  Unclaimed  wages  accruing  previously  to  the  current  fiscal 
year  may  be  credited  to  profit  and  loss  account  PL  4,  "  Miscellaneous 
Credits." 

Case  458. 

Query.  To  what  account  should  be  chaiged  the  wages  of  a  train 
crew  running  special  train  for  the  purpose  of  hauling  water  to  be  used 
by  locomotives  in  train  service?  The  expense  was  caused  by  the 
water  supply  being  exhausted  at  one  of  the  water  stations. 

Ansufer.  They  should  be  charged  to  expense  account  No.  74,  "Water 
for  Yard  Locomotives, "  or  account  No.  83,  "Water  for  Road  Locomo- 
tives, "  according  to  the  use  to  be  made  of  the  water. 

Case  459. 

Query.  To  what  account  should  be  chaiged  amounts  paid  for  water  at 
section  houses? 

A7i9U}er,  They  should  be  charged  to  expense  account  No.  18,  "Road- 
way Tools  and  Supplies."  Payments  for  permanent  water  rights 
should  be  charged  to  account  No.  16,  "Buildings,  Fixtures,  and 
Grounds. " 

Case  460. 

Query.  To  what  account  should  be  charged  the  amount  paid  for  a 
small  strip  of  land  alongside  right  of  way,  purchased  in  order  that  dirt 
might  be  procured  to  replace  a  grade  washed  away  by  a  flood? 

Anstver.  The  difference  between  the  amount  paid  for  the  land  and 
its  value  after  the  dirt  has  been  removed  should  be  charged  to  operating 
expense  account  No.  6,  "Roadway  and  Track. "  The  value  of  the  land 
after  the  dirt  has  been  removed  should  be  charged  to  additions  and  bet- 
terments account  A  2,  "Real  Estate, ''  or  to  balance  sheet  account  B  6, 
"Miscellaneous  Investments,"  as  may  be  appropriate. 
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Case  461. 

Qv£ry.  What  account  should  be  charged  for  switching  where  there  is 
no  freight  movement,  as  in  the  case  where  A  switches  an  empty  car  for 
B  to  be  loaded  with  stock,  and  the  car  is  not  loaded,  but  returned  empty 
and  B  pays  two  switching  charges  without  a  freight  movement? 

Answer.  Switching  charges  on  empty  cars,  when  not  in  connection 
with  loaded  movements,  should  be  charged  to  account  No.  98,  "Other 
Expenses. ' '    {See  Case  218. ) 

Case  462. 

Qiury.  Railroad  A  is  a  consolidation  of  Railroad  B  and  Railroad  C. 
Are  the  amounts  to  the  credit  of  the  several  replacement  accounts  of  B 
available  for  new  equipment  to  be  acquired  by  A,  all  aaset^  and  liabili* 
ties  of  B  having  been  assumed  by  A  ? 

Answer.  They  are  not  available  for  such  purposes.  All  newly 
acquired  equipment  should  be  charged  by  A  to  additions  and  better- 
ments account  A  33,  "Equipment. " 

Case  463. 

Query,  A  railroad  company *s  road  is  under  construction.  The  rail- 
road bought  a  shipment  of  bolts  and  paid  freight  and  marine  insurance 
to  a  poin  t  on  the  coaat .  The  bol  ta  remain  in  store  accoun  t  until  they  are 
withdrawn  and  charged  to  various  road  and  equipment  accounts.  To 
what  account  should  the  marine  insurance  be  charged? 

Answer.  It  should  be  considered  as  part  of  the  cost  of  the  material  and 
chained  accordingly. 

Case  464. 

(Omitted .     ( 'awe  covered  by  Case  508 . ) 

Case  466. 

Query.  A  carrier  placed  in  service  on  its  line  July  1,  1908,  a  gasoline 
motor  ciir  composed  of  a  gasoline  engine  and  passenger  coach  in  one. 
How  should  this  car  be  classified  for  the  purpose  of  depreciation? 

Answer.  The  gasoline  motor  coach  described  should,  for  the  purpose 

of  depreciation  chaiges,  be  classified  as  Passenger  Equipment.    {See 

Case  73.) 

Case  466. 
(Omitted.) 

Case  467. 

Query.  In  a  part  of  the  country  where  railroads  are  not  ballasted  with 
gravel,  crushed  stone,  etc.,  but  the  track  is  held  in  place  by  throwing 
dirt  to  the  center  of  the  track  and  forming  it  into  a  crown  over  the 
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middle  of  the  ties,  to  facilitate  its  work,  a  railroad  has  distributed 
several  hundred  carloads  of  earth  along  its  track  where  the  earth  in  the 
roadbed  is  not  suitable  for  surfacing.  Is  the  expense  of  loading  and 
distributing  this  earth  a  proper  charge  to  road  and  equipment  account 
No.  11, "  Ballast, "  or  to  account  No.  12, ' ' Track  Laying  and  Surfacing  "  ? 
Antwer.  Material  applied  as  described  in  the  query  is  not  understood 
to  be  *' ballast"  and  the  cost  of  such  material  used  by  a  road  under 
construction  should  be  chaiged  to  road  and  equipment  account  No.  12, 
''Track  Laying  and  Surfacing."  The  cost  of  material  thus  applied  by 
a  road  in  operation  should  be  chaigod  to  expense  account  No.  6, ' '  Road- 
way and  Track." 

Case  468. 

Query.  To  what  account  should  be  chaiged  the  pay  of  switch  tenders 
and  signal  tenders  who  operate  switches  and  signals  in  laige  freight  and 
passenger  yards?  These  switches  and  signals  are  used  primarily  in 
making  up  and  distributing  trains,  although  from  time  to  time  they  are 
used  in  connection  with  main  line  train  movements. 

Answer.  Where  the  primary  purpose  of  such  signals  and  switches  is 
the  signaling  and  handling  of  trains  in  yard  movements,  the  pay  of 
employees  operating  them  should  be  chaiged  to  account  No.  69,  "Yard 
Switch  and  Signal  Tenders." 

Case  469. 

Query.  Is  it  proper  to  charge  revenue  account  No.  1,  "Freight  Reve- 
nue," with  overcharges  refunded  through  claim  channels  which  can 
not  be  collected  from  the  carrier  making  the  overcharge  on  account  of 
being  less  than  the  voucher  minimum  of  $1.  established  by  Freight 
Claim  Association  Rules? 

Answer.  It  is. 

Case  470. 

Query.  A  railroad  company  owhh  a  tug  which  is  treated  as  an  outside 
operation.  In  towing  a  steamer  the  tug  damaged  it.  The  damage  is 
borne  by  the  railroad  company.  To  what  account  should  the  damage 
be  chaiged? 

Antwer.  The  damage  should  be  charged  to  general  account  II,  Run- 
ning Expenses,  under  Outside  Operations — Miscellaneous,  unless  the 
tug  is  operated  in  connection  with  some  other  outside  operation  for 
which  a  specific  classification  is  provided. 

Case  471. 

Query.  Railroad  B  is  responsible  for  the  damage  done  by  one  of  its 
locomotives  to  Railroad  A's  interlocking  plant.    This  plant  is  a  joint 
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facility  of  the  two  railroads.    In  what  account  should  B  include  the 
expense  of  repairs? 

Antwer.  The  expense  of  such  repairs  should  be  included  in  expense 
account  No.  101,  "Damage  to  Property." 

(^ASE  472. 

Query.  Account  No.  63,  "Station  Employees,"  includes  "Payments 
Xjo  elevator  companies  for  transferring  grain  en  route,  * '  while  the  decision 
in  Case  219  would  seem  to  require  such  charges  to  be  proper  deductions 
from  "Freight  Revenue."    Kindly  explain  the  apparent  conflict. 

Answer.  Account  No.  63,  "Station  Employees,"  includes  "Pay- 
ments to  elevator  companies  for  transferring  grain  en  route,"  and  Case 
219  directs  that  a  payment  for  elevation  and  storage  provided  for  in 
the  rate  shall  be  chaiged  to  account  No.  1,  "Freight  Revenue."  In 
the  first  instance,  the  charge  is  an  expense  to  the  railroad  company  for 
transferring  due  to  crippled  cars,  heated  grain,  or  other  unforeseen 
causes.  In  the  second  instance,  it  is  a  division  of  the  rate  for  a  service 
performed  for  the  shipper  and  specifically  mentioned  in  the  tariff. 

Case  473. 

Query.  In  what  account  should  be  included  per  diem  charges  for 
retaining  cars  of  connecting  lines  longer  than  the  allotted  time? 

Answer.  Such  charges  should  be  included  in  income  account,  "Hire 
of  Equipment." 

Case  474. 

Query.  In  the  purchase  of  new  construction  material  or  equipment, 
as  for  example,  a  locomotive,  a  note  is  given  in  payment.  At  its  ma- 
turity interest  is  paid,  a  payment  is  made  on  account  of  principal,  and 
a  new  note  bearing  interest  is  given  for  the  remainder.  To  what 
account  should  be  chained  the  interest  on  the  renewal  or  successive 
renewals? 

Answer.  The  interest  during  the  period  before  a  road  is  opened  for 
operation  should  be  charged  to  road  and  equipment  account  No.  47, 
"  Interest  and  Commissions."  After  a  road  is  opened  for  operation  the 
interest  should  be  included  in  income  account  I  26,  *' Interest  Deduc- 
tions for  Funded  Debt,"  or  I  27,  "  Interest  Deductions  for  Unfunded 
Debt,"  as  may  be  appropriate. 

Case  475. 

Query.  To  what  account  should  be  chaiged  the  cost  of  picking  up  and 
carting  away  the  garbage,  refuse,  etc.,  dumped  along  the  team  tracks 
at  stations  when  cleaning  cars? 
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Answer.  It  should  be  included  in  expense  account  No.  6,  "Roadway 
and  Track."    (See  Case  41.) 

Casb  476. 

Query.  Is  it  intended  that  commeTcial  rates  or  only  the  actual  cost 
for  transporting  material  for  construction  and  maintenance  work  over 
a  carrier's  own  line  should  be  charged '•* 

Answer.  It  is  intended  that  only  freight  charges  paid  to  foreign 
lines  shall  be  included  in  the  cost  of  material  used  in  maintenance 
work.  In  the  cost  of  material  used  in  additions  and  betterments 
work  or  in  construction  work  shall  be  included  foreign  freight  charges, 
and  the  actual  cost  (fairly  estimated)  of  transporting  the  material  over 
the  carrier's  own  line  may  also  be  included.  The  carrier's  charges  for 
transportation  should  be  credited  to  appropriate  expense  accounts. 

Case  477. 

Query.  A  terminal  company  furnishes  car  inspectors  for  the  various 
lines  operating  into  its  terminal  and  apportions  the  expense  of  inspec- 
tion among  the  lines  on  the  basis  of  the  number  of  cars  inspected  for 
each  line.  To  what  account  should  the  amounts  paid  by  the  lines  to 
the  terminal  company  be  credited? 

Answer.  Such  amounts  should  be  included  in  exi>enBe  account  No. 
34,  **FVeight-Train  ("ars — Repairs, "  or  in  account  No.  31,  "Passenger- 
Train  Cars — Repairs, "  as  the  case  may  be.  The  same  accounts  should 
be  charged  by  debtor  lines.    {See  Case  66.) 

Case  478. 

Query.  To  what  account  should  be  charged  the  pay  of  timekeepers 
engaged  in  construction  work,  and  the  cost  of  tents,  bunks,  and  ma- 
terials uped  by  them? 

Answer.  Such  expenditures  should  be  distributed  to  the  cost  of 
the  specific  work  to  which  the  timekeepers  are  assigned. 

(^A8e479. 
(Omitted.) 

Case  480. 

Qtiery.  To  what  primary  account  under  Additions  and  Betterments 
should  be  chaiged  the  cost  of  ditching  machines  used  in  general  road- 
way work?  These  machines  are  not  on  their  own  wheels  in  the  sense 
that  they  move  along  the  tracks,  but  they  are  set  up  on  a  cut  of  cars 
and  move  from  one  end  of  such  cut  to  the  other  as  circumstances 
lequire. 

Answer.  See  Case  500. 
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Case  481. 

Qiiery.  In  order  that  paesenger  coaches  may  be  supplied  with  gas 
at  a  point  where  there  is  no  gas  plant,  a  carrier  has  placed  on  one  of  ite 
flat  cars  two  iron  tanks  for  the  transportation  of  gas  from  ita  gas  plant. 
The  expense  of  making  changes  in  the  car  for  the  reception  of  the 
tanks  was  relatively  small.  To  what  account  should  be  chaigedthe 
cost  of  changing  the  car,  as  well  as  all  subsequent  repairs? 

Answer.  The  cost  of  changing  the  car  and  of  subsequent  repairs 
should  be  charged  to  account  No.  43,  "Work  Equipment — Repairs," 
provided  the  cars  thus  equipped  are  to  be  retained  permanently  in 
this  service.  Proper  consideration  should  be  taken  in  the  accounts  of 
the  change  in  class  of  equipment  as  provided  in  Note  B  under  addi- 
tions and  betterments  account  A  33,  **  Equipment. "' 

Case  482. 

Query.  Please  advise  the  proper  disposition  of  the  cost  of  repairing 
cars  as  follows: 

(a)  Commercial  cars  while  temporarily  used  in  connection  with 
work  chargeable  to  Maintenance  of  Way  and  Structures. 

(6)  Work  equipment  when  used  in  commercial  service. 

Answer,  (a)  The  cost  of  any  special  equipment  applied  to  com- 
mercial cars,  when  temporarily  placed  in  work  service,  as  well  as 
the  cost  of  removing  such  special  equipment,  should  be  charged  to 
account  No.  43,  *'Work  Equipment — Repairs";  the  remainder  of  the 
repairs  to  these  cars  while  in  such  service  should  be  chaiged  to  accoimt 
No.  34,  *' Freight-Train  Cars— Repairs. " 

(6)  When  work  equipment  is  used  only  incidentally  in  commercial 
service,  the  cost  of  repairs  should  be  charged  to  account  No.  43,  "Work 
Equipment — Repairs."  "WTien  ballast,  dump,  tank,  and  water  care 
are  engaged  for  the  greater  part  of  the  time  in  commercial  service, 
they  should  be  considered  as  freight-train  equipment.  If  used  chiefly 
in  work  service  and  only  incidentally  in  commercial  service,  they 
should  be  considered  as  work  equipment.     {See  Case  41S.) 

Case  483. 

Query.  A  railroad  has  arranged  to  ballast  with  rock  102  miles  of  its 
track  on  which  no  ballast  has  been  put  heretofore.  It  has  assigiied 
to  this  work,  which  will  take  several  months,  2  locomotivee  and  60 
flat  cars.  How  should  be  chaiged  repairs  to  this  equipment,  made 
necessary  on  account  of  the  work? 
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Ansioer.  In  case  the  cost  of  the  repairs  on  account  of  the  additions 
and  betterments  work  can  be  positively  determined,  this  cost  may 
be  included  in  the  cost  of  such  work.  Otherwise  the  cost  of  the  repairs 
of  equipment  may  be  charged  to  the  appropriate  equipment  repairs 
account  and  a  fair  rent  for  the  use  of  the  equipment,  including  the 
maintenance  thereof,  may  be  included  in  the  cost  of  the  additions  and 
betterments  work  and  concurrently  credited  to  "Hire  of  Equipment'' 
in  Income.    (See  Case  2S5.) 

Case  484. 

Query.  The  following  provision  is  under  each  of  the  accounts  "Super- 
intendence" in  the  Classification  of  Operating  Expenses:  "When  officers 
and  others  above  enumerated  have  sujiervision  over  other  departments 
also,  their  salaries  and  expenses  should  be  apportioned  equally  between 
the  departments  over  which  they  have  jurisdiction.'' 

Should  this  rule  be  applied  to  both  large  and  small  roads  in  the 
distribution  of  salaries  and  exx>enses  of  general  or  division  superin- 
tendents? 

Answer.  It  is  proper  to  divide  the  salaries  and  expenses  of  general 
and  division  superintendents  equally  among  the  superintendence 
accounts  of  .the  departments  over  which  they  have  jurisdiction.  The 
text  is  applicable  to  large  as  wel  1  as  small  roads .    (See  Case  SSO. ) 

Case  485. 
(Omitted.) 

Case  486. 
(Omitted.    Case  now  covered  by  the  classifications.) 

Case  487. 

Query.  A  carrier  has  been  crediting  to  Outside  Operation?,  "  Coal  and 
Ore  Docks, "  on  account  of  the  operation  of  its  docks  at  X,  the  amounts 
received  for  unloading  ore  from  boats  to  docks,  loading  ore  from  dock 
to  cars,  and  unloading  coal  from  docks  to  boats.  Against  this  revenue 
it  has  charged  the  expenses  of  operating  the  docks.  The  ore  and  coal  so 
handled  moves  over  the  line  of  the  carrier. 

It  is  understood  from  the  Introductory  Letter  to  the  Classification  of 
Revenues  and  Expenses  for  Outside  Operations  that  coal  and  ore 
docks  should  not  be  considered  as  Outside  Operations.    Is  this  correct? 

Answer.  The  docks  proper  should  be  considered  a  facility  necessary 
for  handling  coal  and  ore  traffic,  and  the  operations  should,  therefore, 
be  handled  through  the  rail  accoimts. 
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The  operations  of  loading,  unloading,  storing,  and  trimming,  if  any, 
are  outside  operations,  but  if  the  amounts  involved  aie  insufficient  to 
affect  the  statistics  of  rail  operations,  the  revenues  of  those  operations 
may  be  credited  to  appropriate  rail  operating  revenue  accounts  and  the 
expenses  charged  to  operating  expense  account  No.  65,  "  Coal  and  Ore 
Docks." 

If  kept  as  an  outside  operation,  it  should  be  reported  under  the  cap- 
tion provided  therefor  in  the  Classification  of  Revenues  and  Expenses 
for  Outside  Operations  under  the  head  of  ^'Miscellaneous." 

Case  488. 

Query.  Two  houses  on  land  adjoining  a  track  are  occupied  by 
employees,  rent  free.  Is  it  proper  to  credit  an  amount  representing  a 
fair  rent  for  the  houses  to  revenue  account  No.  18,  *'  Rents  of  Buildings 
and  Other  Property, "  and  debit  the  repairs  to  expense  account  No.  16, 
'' Buildings,  Fixtures,  and  Grounds"  ? 

Answer.  It  is  not  intended  that  amounts  which  do  not  represent 
revenue  actually  earned  should  be  credited  to  the  revenue  accounts; 
neither  is  it  intended  that  amoimts  which  do  not  represent  actual 
expenses  should  be  charged  to  the  expense  accounts.  No  credit  should 
be  made  to  the  revenue  accounts  for  rent  of  houses  occupied  by  employ- 
ees, rent  free.  The  cost  of  maintaining  the  houses  is  a  proper  charge  to 
expense  account  No.  16,  "Buildings,  Fixtures,  and  Grounds." 

Case  489. 

Query.  How  should  a  ferry  for  passenger  and  freight  trains  operated  as 
a  continuation  of  a  rail  line  be  treated  in  accounting? 

Answer.  The  operation  described  is  that  of  a  car  ferry  used  in  lieu  of  a 
bridge.  The  expenses  of  operating  should  be  charged  to  account 
No.  95,  "Operating  Floating  Equipment." 

Case  490. 

Query.  Should  the  operations  of  electric  plantfl  which  furnish  lights 
for  railroad  properties  only,  such  as  joint  yards  and  depots,  be  treated 
under  outside  operation  accounts? 

AnsiDer.  Such  treatment  would  be  incorrect;  it  is  intended  that  the 
outside  o}>eration  accounts  should  be  used  only  when  current  from  the 
plants  is  sold  to  other  parties. 

Case  491. 

Query.  Should  the  distribution  of  extraordinary  expenses  for  injiuies 
to  persons  and  damage  to  property,  the  result  of  casualties  in  joint  yards, 
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be  made  through  the  joint-facility  accounts  or  through  the  other 
primary  accounts? 

Anttper.  All  expenses  incurred  in  the  operation  of  joint  yards,  tracks, 
terminals,  or  other  facilities,  in  which  the  parties  to  the  contracts  for 
such  operation  jointly  participate,  should  be  handled  through  the 
appropriate  joint-facilities  accounts.  This  includes  expenses  incurred 
on  account  of  casualties  resulting  in  injuries  to  persons,  destruction  or 
damage  to  property,  etc. 

The  canier  paying  the  expenses  should  distribute  the  total  to  its 
primary  accoimts.  The  proportion  chargeable  to  other  companies 
should  be  handled  through  the  appropriate  joint-facilities  accounts. 
(See  Case  364.) 

Case  492. 

Query,  A  carrier  company  furnishes  joint  passenger  facilities  to  five 
tenant  lines,  the  expense  of  operation  being  chaiged  to  them  on  a 
wheelage  basis.  It  owns  2.45  miles  of  tracks  and  the  depot  build- 
ing, but  does  not  own  or  operate  any  switch  engines,  the  tenant  com- 
panies handling  their  trains  over  the  lessor's  tracks  with  their  own 
crews.  In  what  account  should  the  lessor's  transportation  expenses 
be  included? 

Answer.  If  the  tracks  maintained  by  the  canier  company  and  oper- 
ated over  by  the  tenant  lines  are  a  part  of  its  union  station  facilities, 
the  proportion  of  transportation  expenses  chaiged  out  by  the  lessor  to 
tenant  lines  should  be  credited  to  account  No.  78,  ''Operating  Joint 
Yards  and  Terminals — Cr.''  If  any  portion  of  these  are  properly 
classifiable  as  road  tracks,  the  credits  with  respect  to  the  operating 
expenses  of  such  tracks  should  be  included  in  account  No.  1^5,  "Oper- 
ating Joint  Tracks  and  Facilities — Cr.'' 

Case  493. 

Qiiery.  To  what  account  should  bills  rendered  against  other  com- 
panies for  their  proportion  of  wages  of  crossing  flagmen  where  there  are 
no  towers  or  gates  be  distributed. 

Answer.  If  the  crossing  flagmen  are  employed  at  road  crossings  where 
the  tracks  of  two  or  more  companies  are  parallel  and  there  are  no 
tracks  used  jointly,  the  proportion  billed  other  companies  should  be 
credited  by  the  billing  road  to  expense  account  No.  91,  "Crossing 
Flagmen  and  Gatemen,"  and  taken  up  in  same  account  by  the  paying 
road.  If,  on  the  contrary,  the  flagmen  are  located  at  street  or  road 
crossings  in  joint  yards,  such  bills  should  be  included  in  the  "Operating 
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Joint  Yards  and  Terminals*'  accounts,  and  if  on  joint  tracks  outside 
of  yards,  in  "Operating  Joint  Tracks  and  Facilities**  accounts.  (See 
Case  19S.) 

Case  494. 

Query.  A  company  has  arranged  to  repair  in  its  shops  regularly  each 
month  certain  cars  for  other  companies.  A  bill  is  prepared  monthly 
against  the  other  roads  for  rent  of  these  shops  based  upon  the  following: 
Depreciation,  taxes,  supervision,  accounting,  and  interest  on  valuation 
of  buildings.  This  bill  is  entirely  separate  and  distinct  from  the  bill 
rendered  for  the  repairs  to  the  cars,  and  the  question  arises  as  to  the 
distribution  of  the  bill  and  corresponding  vouchers  made  by  other  com- 
panies in  payment  of  the  rent. 

Answer.  It  appearing  that  no  rights  of  tenancy  are  obtained  through 
the  payment  of  these  additional  charges,  the  amount  should  be  credited 
by  the  company  owning  the  shops  and  making  the  repairs  to  operating 
expenses  through  the  medium  of  clearing  account  "Shop  Expenses.'* 
The  debtor  companies  should  include  the  additional  charges  in  their 
appropriate  car-repair  operating  expense  accounts.  If,  however,  the 
bills  of  the  owning  company  are  sufficiently  large  to  unduly  affect  its 
rail-operations  accounts,  the  shop  should  be  considered  an  outside 
operation. 

Case  495. 

Query.  A  portion  of  Railroad  A's  tracks  is  operated  jointly  by  A  and 
Railroad  B  (electric).  A  maintains  the  tracks.  In  what  account 
should  A  include  the  trackage  payments  received  from  B? 

Answer.  The  payments  should  be  apportioned  by  A  to  the  appro- 
priate joint-facility  operating  expense  and  income  accounts. 

In  case  the  facilities  used  jointly  are  of  minor  importance  or  the  use 
of  important  facilities  is  limited,  the  rent  payment  may  be  included 
in  revenue  account  No.  18  "Rents  of  Buildings  and  Other  Property.'* 

Case  496. 

Query,  Railroad  B  pays  a  certain  rate-per-ton  for  the  joint  use  of 
Railroad  A's  tracks.  Should  that  portion  of  the  pa>Tnents  from  B 
which  fairly  represents  rent  be  included  in  revenue  account  No.  21, 
"Joint  Facilities  Revenue — Cr.,*'  or  in  Income? 

Answer.  Such  portion  should  be  included  in  income  account  I  8, 
"Joint  Facility  Rent  Income.*' 

Case  497. 
(Omitted.) 
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Case  498. 
(Omitted.) 

Caas  499. 

Query.  In  what  accounts  should  be  included  the  following  items: 

(a)  The  coet  of  a  new  ore  and  coal  bunker  (not  a  replacement)  used 
for  transferring  ore  and  coal  between  narrow  and  standard  gage  lines? 

(6)  The  cost  to  a  carrier  of  raising  the  level  of  a  mining  company's 
shaft  house  and  ore  bins,  incident  to  the  Telocation  of  the  carrier's 
tracks? 

(c)  The  cost  of  the  license  for  a  stationary  engineer  at  shops? 

Afuwer.  These  items  should  be  chaiged  as  follows: 

(a)  Additions  and  betterments  account  A  21,  '^  Station  Buildings 
and  Fixtures." 

(b)  Additions  and  betterments  account  A  5,  ^' Grade  Reductions  and 
Changes  of  Line,''  and  road  and  equipment  account  No.  4,  "Grading." 

(c)  "Shop  Expenses." 

Case  500. 

Qtiery.  1.  To  what  primary  accounts  should  be  charged  the  cost  of 
new  concrete  mixers,  ditching  machines,  and  donkey  engines?  These 
machines  are  for  use  in  maintenance  of  way  and  structures  work. 

2.  Is  the  cost  of  hand  cars,  speeders,  and  velocipedes,  supplied  for 
use  during  construction  of  a  railroad,  a  proper  charge  to  road  and 
equipment  account  No.  13,  "Roadway  Tools,"  under  the  Classification 
of  Expenditures  for  Road  and  Equipment? 

Answer,  1.  The  cost  of  such  machines,  when  permanently  mounted 
for  movement  upon  a  carrier's  tracks,  should  be  included  in  additions 
and  betterments  and  road  and  equipment  accounts  "Equipment." 
When  not  so  mounted,  if  for  equipment  of  a  new  road,  the  cost  should 
be  included  in  road  and  equipment  account  No.  13,  "Roadway  Tools' '; 
ji  for  initial  equipment  of  a  road  in  operation,  it  should  bo  included  in 
additions  and  betterments  account  A  22,  "Roadway  Machinery  and 
Tools " ;  and  if  for  replacement  of  similar  equipment  upon  an  operat- 
ing road,  it  should  be  included  in  operating  expense  account  No.  18, 
"Roadway  Tools  and  Supplies,"  subject  to  the  provisions  for  replace- 
ment in  kind  contained  in  the  Classification  of  Expenditures  for 
Additions  and  Betterments.  Repairs  and  depreciation  upon  such 
equipment  during  the  construction  period  of  a  railroad  should  be 
chaiged  to  the  work  benefited  in  the  use  of  the  equipment.  {See 
CaeeSlS,) 

2.  See  answer  to  Case  600. 
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Gabs  501. 

Qtiery,  To  what  account  should  be  chained  the  cost  of  temporary 
water  stations  established  for  use  during  construction,  which  will  be 
abandoned  on  completion  of  the  road? 

Answer.  The  cost  of  such  water  stations  should  be  included  in  the 
cost  of  the  work  benefited.  The  cost  of  water  stations  which  are  per- 
manent and  intended  to  be  used  in  the  operations  of  the  road  should 
be  included  in  road  and  equipment  account  No.  22,  ''Water  Stations." 

Case  502. 

Query.  Kailroad  B  runs  its  trains  for  a  distance  over  Railroad  A*b 
tracks,  paying  a  fixed  rent  per  year  for  the  privilege.  These  trains 
are  operated  by  B's  crews.  AVhich  road  should  report  the  train-miles 
of  B's  trains  while  on  A's  tracks? 

Answer.  B  should  include  in  its  statistics  the  train-miles,  car-miles, 
etc.,  for  its  trains  on  A's  tracks. 

Case  503. 

Query.  To  what  account  should  be  charged  the  discount  on  deben- 
ture bonds  of  a  carrier  company,  the  proceeds  of  which  are  to  be  used 
for  the  general  purposes  of  the  company? 

Answer.  It  should  be  chaiged  to  balance  sheet  account  B  20,  '*  Unex- 
tinguished Discount  on  Securities."     {See  Cases  101,  504,  and 605.) 

Case  504. 

Query.  How  should  the  discount  on  bonds  sold  be  extinguished? 

Answer.  The  discount  should  be  disposed  of  in  accordance  with  the 
text  of  the  general  balance  sheet  account  B  20,  ''Unextinguished  Dis- 
count on  Securities,"  which  provides  that  the  discount  may  be  chaig^ 
to  income  account  I  28,  "  Amortization  of  Discount  on  Funded  Debt," 
in  equal  annual  installments  during  the  life  of  the  bonds,  or,  at  the 
option  of  the  carrier,  the  discount  or  any  part  of  it  remaining  unextin- 
guished at  any  time  may  be  charged  to  profit  and  loss  accoimt  PL  11, 
"  Debt  Discount  Extinguished  through  Surplus."  The  charges  to  In- 
come in  any  one  year  should  not  exceed  the  amount  of  the  ^^nmift] 
installment  applicable  to  that  period. 

Case  505. 

Query.  Please  see  Case  19  and  note  therein  the  answer:  If  the  dis- 
count on  bonds  sold  for  the  construction  of  a  new  road  or  for  additions 
and  betterments  is  chargeable  to  account  B  20,  "Unextinguished 
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Discount  on  SecuritieB,"  does  this  not  conflict  with  account  No.  47, 
"Interest  and  CommifBiona,"  in  the  Claasification  of  Expenditures  for 
Road  and  Equipment? 

Answer,  Account  No.  47,  ''Interest  and  Oommissions,"  in  the  claasi- 
fication  of  Expenditures  for  Road  and  Equipment,  does  not  embrace 
discounts. 

Case  506. 

Query.  Should  the  cost  of  material  and  labor  necessary  for  the  con- 
struction of  a  temporary  trestle,  to  be  filled  in  later,  be  charged  to 
account  No.  4,  "Grading,"  or  to  account  No.  6,  "Bridges,  Trestles,  and 
Culverts?' '  To  what  account  should  be  charged  the  cost  of  maintaining 
15  miles  of  track  used  for  transporting  material  to  fill  in  the  trestle,  and 
after  it  has  been  thoroughly  surfaced  used  to  transport  bridge  material? 

Answer.  The  cost  of  temporary  trestling  used  in  making  fills  on 
roads  under  construction  should  be  charged  to  road  and  equipment 
account  No.  4,  "Grading."  The  cost  of  maintaining  track  solely  for 
the  transportation  of  earth  used  in  fills  should  be  charged  to  the  same 
account,  as  should  also  the  cost  of  operating  the  work  trains  handling 
the  earth.  The  cost  of  maintaining  track  used  exclusively  for  the 
transportation  of  materials  for  the  construction  of  a  bridge  should  be 
chaiged  to  account  No.  6.  "Bridges,  Trestles,  and  Culverts.''  If  the 
track  be  used  for  the  transportation  of  materials  for  both  the  construc- 
tion of  fills  and  the  erection  of  bridges  at  the  same  time,  and  mainte- 
nance charges  are  incurred  solely  on  account  of  such  transportation,  the 
cost  thereof  should  be  apportioned  between  accounts  No.  4  and  No.  6 
in  the  ratio  of  the  benefits  derived  by  each  from  such  transportation. 

Case  507. 

Query.  Is  not  the  ruling  in  Case  372  in  conflict  with  the  new  revenue 
accounts  Nos.  20  and  21?  The  text  of  these  accoimts  speaks  of  revenue 
derived  from  operation  of  joint  tracks  Very  naturally  this  is  construed 
to  mean  revenues  derived  from  passengers  or  freight  transported,  as  no 
revenue  can  come  from  the  track  itself. 

Answer.  Accounts  Nos.  20  and  21  are  intended  to  take  care  of  such 
joint  revenues  from  the  operation  of  joint  facilities  as  may,  under  exist- 
ing contracts,  be  apportioned  to  the  tenant  companies.  Primarily, 
their  use  is  to  take  care  of  revenue  from  rent  of  rooms  in  imion  stations 
and  like  facilities.  They  do  not,  as  enlaiged  in  the  supplement,  super- 
sede the  provisions  of  the  Classification  of  Operating  Revenues  as  set 
forth  in  Note  C,  under  account  No.  2,  "Passenger  Revenue."    In  Case 
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372,  interpretii^  thin  note,  it  is  asBumed  that  the  leasee's  paym^it  of 
part  of  the  operating  expenses  and  a  flat  rent  is  to  enable  it  to  do  a 
through  business  by  the  use  of  the  lessor's  facilities.  If,  for  the  con- 
venience of  local  patrons,  the  lessee  is  permitted  to  handle  local  busi- 
ness, any  payment  of  part  of  the  revenue  from  such  traffic  is  in  recog- 
nition of  the  superior  rights  of  the  lessor.  As  the  operating  ezpenses 
are  borne  proportionately,  it  is  manifestly  improper  to  chazge  these 
payments  to  operating  expenses.  The  only  alternative  seems  to  be  to 
treat  such  payments  as  additional  rent. 

Case  508. 

Query.  To  what  accounts  should  be  charged  the  cost  of  the  following: 

(a)  Small  motor  car  for  use  of  our  general  manager? 

(b)  Velocipede  cars  for  use  of  station  agents,  to  enable  them  to  attend 
to  switch  lights? 

(c)  Velocipede  cars  and  motor  cars  for  use  of  superintendents  and 
roadmasters  for  inspection  of  track? 

Answer.  When  acquired  for  equipment  of  a  new  road  the  cost  should 
be  included  in  road  and  equipment  account  No.  13,  **  Roadway  Tools." 
When  acquired  for  a  road  in  operation,  if  initial  equipment,  the  cost 
should  be  included  in  additions  and  betterments  accou;it  A  22,  "  Road- 
way Machinery  and  Tools";  and  if  for  replacement  of  similar  equip- 
ment should  be  included  in  operating  expense  account  No.  18,  '^  Road- 
way Tools  and  Supplies/'  subject  to  the  limitations  of  the  provisions 
for  replacement  in  kind  contained  in  the  Classification  of  Expenditures 
for  Additions  and  Betterments. 

Repairs  and  depreciation  of  such  equipment  during  the  construction 
period  of  a  railroad  should  be  charged  to  the  work  benefited  in  tiie  use  of 
the  equipment. 

Oabb  609. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
No.  12€.) 

Case  510. 
(Omitted.) 

Case  511. 

QiLery.  To  what  account  should  a  carrier  charge  the  cost  of  extra 
drayage  at  destination  caused  by  an  error  in  routing  of  an  interline 
shipment  by  the  carrier's  agent? 

Answer.  Such  expenses  should  be  chaiged  to  expense  account  No.  98, 
"Other  Expenses.'^ 
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Cabjb  512. 

Query.  In  what  account  should  a  carrier  include  an  overcharge  on  a 
connecting  line,  caused  by  the  carrier's  agent  miBrouting  an  interline 
shipment? 

An»to€r.  Such  overcharge  should  be  included  in  expense  account 
No.  98,  "Other  Expenses.'' 

Case  513. 

Query.  To  what  account  should  a  railroad  credit  rent  received  from  a 
telephone  company  for  joint  use  of  its  trolley  poles? 

Answer.  Such  rent  should  be  included  in  revenue  account  No.  18, 
"Rente  of  Buildings  and  Other  Property." 

Cas£  514. 

Query.  To  what  accounts  shall  a  carrier  credit  value  of  scrap  and 
charge  the  cost  of  loading  same  for  sale?  This  scrap  has  been  scattered 
along  the  road  for  years,  and  it  is  now  impossible  to  say  to  what  equip- 
ment or  structures  it  originally  belonged.  It  has  never  been  carried 
in  any  material  accoimt.    It  has  recently  been  gathered  up  and  sold. 

Answer.  The  receipts  from  sale  of  this  scrap,  less  the  cost  of  handling 
it,  should  be  credited  to  material  accounts  and  cleared  from  these 
accoimts  to  Operating  Expenses,  in  recognition  of  the  fact  that  such 
credits  to  Operating  Expenses  will  to  a  degree  lap  over,  but  those 
included  in  one  year  are  usually  offset  by  those  left  over  for  the  next. 

In  case  the  amounts  of  such  credits  are  relatively  large  and  their 
inclusion  in  the  operating  accounts  for  a  year  will  unduly  relieve  such 
accounts,  they  may  be  credited  to  profit  and  loss  account  PL  3, 
"Delayed  Income  Credits.'*  The  cost  of  picking  up  the  scrap  from 
right  of  way  should  be  charged  to  expense  account  No,  6,  "Roadway 
and  Track,"  as  provided  in  the  text  of  that  account. 

Case  515. 

Query.  Some  time  ago  a  carrier  purchased  some  equipment  under  the 
car-trust  plan.  The  purchase  price  plus  the  full  amount  of  the  interest 
for  the  period  of  the  lien  was  covered  by  a  series  of  equipment-trust 
notes  of  equal  denomination.  It  was  the  desire  and  intention,  upon 
liquidation  of  the  last  note  and  taking  of  title  to  the  equipment,  to 
charge  to  Additions  and  Betterments  the  full  amount  of  the  notes 
representing  the  equipment  trust — that  is,  the  purchase  price  plus  the 
interest,  which  would  be  the  total  cost  of  the  equipment  to  us. 

Is  this  penniflrible? 
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Answer,  The  purchaae  price  of  the  equipment  which  is  included  in 
the  notes  should  be  charged  by  a  road  in  operation  to  additions  and 
betterments  account  A  33,  '^ Equipment."  The  interest  on  such  pur- 
chase price  included  in  the  notes  should  be  charged  as  accrued  to  income 
account  1 26, '  *  Interest  Deductions  for  Funded  Debt. ' '    (See  Case  354  • ) 

Case  516. 

Query.  To  what  account  should  be  charged  the  pay  and  expenses  of 
a  car  accountant  whose  duties  are  to  take  record  of  the  movements  of 
equipment  and  secure  accounting  therefor,  and  to  account  to  other 
lines  for  use  of  their  equipment? 

Answer.  If  the  car  accountant  is  a  subordinate  ofhcer  in  the  transpor- 
tation department,  his  pay  and  expenses  should  be  charged  to  account 
No.  61,  ''Superintendence.''  If  he  is  a  subordinate  officer  in  the 
accounting  department,  they  should  be  charged  to  account  No.  106, 
"Salaries  and  Expenses  of  General  Officers."  If  he  is  a  clerk  in  the 
accounting  department,  they  should  be  charged  to  account  No.  107, 
''Salaries  and  Expenses  of  Clerks  and  Attendants." 

Case  517. 

Query.  A  company  owns  a  whai:f  at  which  boats  are  docked  and 
freight  transferred  between  the  cars  and  ship  side.  It  has  a  contract 
with  a  wharf  and  warehouse  company  for  transferring  the  freight  at  a 
stated  amount  per  ton.  To  what  account  should  this  expense  be 
charged? 

Answer.  Assuming  that  the  rates,  or  division  of  rates,  received  by  a 
company  apply  to  and  from  ship  side,  the  expense  of  transferring  fre^fht 
should  be  charged  to  expense  account  No.  63,  "Station  Employees." 

Case  518. 

Query.  A  company  moved  into  new  quarters  and  equipped  the  offices 
with  new  furniture  and  fixtures.  To  what  account  should  it  charge 
the  cost  of  the  furniture  and  fixtures? 

Answer.  The  cost  of  furniture  and  fixtures  which  remain  the  property 
of  the  company,  for  the  equipment  of  newly  rented  offices,  should  be 
charged  to  additions  and  betterments  account  A  36,  "Other  Additions 
and  Betterments,"  subject  to  the  limitations  prescribed  in  the  Classi- 
fication of  Expenditures  for  Additions  and  Betterments. 

Case  519. 

Query.  If  a  railway  has  some  of  its  engineers  engaged  in  the  inspection 
of  the  construction  of  a  line  of  railway  which  it  expects  to  purchase  on 
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completion,  and  wishee  the  work  inspected  during  its  progrefls,  to  what 
accounts  should  their  pay  and  expenses  be  distributed? 

Antwer.  The  salaries  and  expenses  of  persons  so  engaged  should  be 
charged  to  a  suspense  account  until  such  time  as  it  can  be  determined 
where  these  expenditures  belong.  In  case  the  road  is  purchased ,  these 
expenditures  should  be  included  in  road  and  equipment  account  No. 
36,  "Cost  of  Road  Purchased.*'  If  for  any  reason  the  road  is  not  pur- 
chased, the  expenditures  are  properly  chargeable  to  Profit  and  Loss. 
{See  Ciue  4S5.) 

Case  520. 

Query.  At  various  terminals  on  a  section  of  Railroad  A's  line,  which 
is  jointly  operated  with  Railroad  B,  switching  engines  are  furnished  by 
B.  How  should  the  rent  of  these  engines,  which  covers  the  cost  of 
rexMirs,  \ye  included  in  A's  accounts? 

Answer,  The  entire  rent  should  be  charged  to  income  account  "  Hire 
of  Equipment.'* 

Case  521. 

Query,  In  case  a  locomotive  is  turned  on  a  Yi  and  the  service  does  not 
require  any  enginehouse  men,  should  not  the  amount  paid  or  received 
for  such  service  be  treated  as  for  temporary  use  of  track? 

Answer,  The  payment  for  an  occasional  turning  of  a  locomotive  on  a 
Y  should  be  charged  to  expense  account  No.  89,  "Train  Supplies  and 
Expenses,"  and  credited  to  revenue  account  No.  19,  "Miscellaneous.'* 
(See  Case  74.) 

Case  522. 

Query,  Railroad  A  loans  an  engine  and  three  coaches  to  Railroad  B 
for  excursion  service,  and  charges  B  for  trackage  and  wages  of  employees 
delivering  the  equipment.    How  should  these  charges  be  treated? 

Answer,  Such  charges  should  be  included  by  B  in  income  account, 
" Hire  of  Equipment.*'  If  the  delivery  servicefl  were  within  a  switch- 
ing district,  A  should  credit  revenue  account  No.  9,  "Switching  Reve- 
nue**; if  otherwise,  the  credit  should  be  to  account  No.  11,  "Miscella- 
neous Transportation  Revenue.** 

Case  623. 

Query.  A  company  builds  a  spur  track  to  serve  an  industry  and 
charges  the  total  cost  to  Additions  and  Betterments.  After  the  work  is 
completed,  the  industry  pays  the  carrier  an  amount  to  cover  cost  of  labor 
in  laying  the  track.  The  title  to  the  entire  spur  is  retained  by  the 
carrier.    To  what  account  should  it  credit  the  amount  received  by  it? 
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Answer.  The  amount  received  should  be  credited  to  Additioius  and 
Bettennenta.  If,  however,  guch  payment  by  the  industry  waa  con- 
templated in  the  agreement  for  construction  of  the  spur,  that  amount 
should  have  been  charged  originally  to  a  susj^ense  account,  to  which 
account  the  amount  received  should  be  credited. 

Case  524. 

Query,  The  installation  of  additional  interlocking  plants  was  con- 
templated, and  the  material  was  purchased  and  unloaded  at  the  site  of 
the  work ,  and  partially  erected .  Subsequently  the  plans  were  changed , 
the  work  abandonecl  indefinitely,  and  the  material  taken  down  and  put 
into  stock. 

1.  To  what  account  should  the  cost  of  the  material  and  the  labor  of 
handling  and  erecting  be  charge<l? 

2.  To  what  account  should  the  labor  of  dismantling  and  getting  the 
material  back  into  stock  be  charged? 

Answer.  The  total  cost,  less  salvage,  should  be  charged  to  profit  and 
loss  account  PL  15,  *'  Miscellaneous  Debits.  *  *     (See  Cases  4S5  and  519.) 

Casr  525. 

Query.  A  carrier  has  established  an  insurance  fund  by  making  appro- 
priations from  Income  from  time  to  time,  and  investing  the  amount  in 
interest-bearing  securities.  The  fund  is  now  so  large  that  the  interest 
received  will  take  care  of  all  losses  and  premiums  that  accrue  on  insurance 
carried  by  the  company. 

In  such  case  is  it  permissible  not  to  charge  Operating  Expenses  with 
any  premiums  for  insurance  carried?  In  other  words,  the  interest  in 
the  Insurance  Fund  being  sufficient  to  take  care  of  all  premiums  and 
losses  to  property  insured  by  the  carrier.  Operating  Expenses  would 
not  be  chargeable  with  any  premiums  for  insurance  carried  by  the 
company  itself  or  with  outside  insurance  companies. 

On  the  other  hand,  if,  at  any  time,  the  accretion  to  the  fund  is  more 
than  is  required  to  take  care  of  losses  and  premiums  referred  to,  would 
it  be  permissible  to  transfer  such  excess  to  the  general  funds  of  the 
carrier? 

Anstoer.  The  ^'Insurance''  account  in  the  Classification  of  Operating 
Expenses  is  intended  to  cover  all  premiums  paid  or  accrued  for  insur- 
ance. 

The  fact  that  a  special  fund  invested  in  securities  provides  income 
sufficient  to  take  care  of  all  premiums  and  losses  should  have  no  bearing 
upon  the  charge  to  Operating  Expenses  for  the  premiiuns  accrued .    The 
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income  resultiiig  from  such  invefltment  is  a  proper  credit  to  income 
account  1 15,  ''  Income  from  Sinking  and  Other  Reeerve  Funds." 

Case  526. 

Quay.  A  carrier  is  setting  aside  a  liability  insurance  fund  by  chai^g- 
ing  account  No.  41,  "Insurance"  (Condensed  Classification).  When 
vouchers  are  passed  covering  personal  injuries  they  are  charged  to 
''Liability  Insurance  Fund,"  and  then  an  entry  is  made  crediting  ac- 
count No.  41,  "Insurance,"  with  the  amount  and  chaiging  the  proper 
personal  injury  account  under  Maintenance  of  Way  and  Structures,  or 
Transportation  Expenses,  as  the  case  may  be. 

Is  this  method  of  handling  the  matter  correct? 

Answer.  Vouchers  covering  personal  injuries  should  be  charged  to 
"Liability  Insurance  Fund,"  when  such  fund  is  created  by  monthly 
charges  to  account  No.  41,  "Insurance"  (Condensed  Classification). 

No  entries  should  be  made  crediting  account  No.  41  with  the  amount 
of  such  vouchers  and  chaiging  personal  injury  accounts  under  Main- 
tenance of  Way  and  Structures  or  Transportation  Expenses. 

In  case  a  carrier  assumes  its  own  risks  on  account  of  accidents  and 
establishes  a  reserve,  raised  by  charges  to  account  No.  41,  "Insurance," 
amounts  paid  for  personal  injuries  will  not  appear  in  Operating  Ex- 
penses under  the  various  accounts,  "Injuries  to  Persons." 

(^ASB  527. 

Query.  A  carrier  transports  theatrical  passengers  upon  regular  pas- 
senger trains  and  their  bapgage  and  paraphernalia  upon  chartered 
trains  upon  the  basis  of  a  lump  sum  for  the  combined  service.  The 
contract  does  not  indicate  the  proportion  of  the  amount  received  which 
covers  the  transportation  of  passengers  or  how  much  is  for  the  trans- 
portation of  baggage,  etc.    What  is  the  correct  accounting? 

Answer.  The  passengers  being  carried  on  regular  passenger  trains, 
the  accounting  officer  should  determine  the  proportion  of  the  lump 
sum  received  which  is  properly  assignable  to  revenue  account  No.  2, 
"Passenger  Revenue,"  and  should  credit  the  remainder  to  revenue 
account  No.  10,  "Special  Service  Train  Revenue." 

Case  528. 

Query.  To  what  account  should  be  charged  the  refunds  to  detective 
agencies  of  fares  paid  by  their  detectives  while  traveling  solely  in  a 
carrier's  service? 
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Aiuwer,  Refunds  of  hiw  on  carrier's  own  line  should  be  charged  to 
revenue  account  No.  2,  '* Passenger  Revenue/'  and  of  fares  on  foreign 
lines  to  the  appropriate  operating  expense  accounts. 

Case  529. 

Query,  Referring  to  account  No.  18  in  the  Classification  of  Expendi- 
tures for  Road  and  Equipment,  what  buildings  constitute  "station 
buildings"? 

'  AnsvDer,  Baggage  buildings,  bridges  at  stations  (not  public  highways) , 
coal  bins  for  station  use,  express  buildings,  freight  houses,  grain  cribs, 
grain  elevators  (small  storage  elevators),  outhouses,  passenger  stations, 
power  houses  used  exclusively  for  generating  power  for  station  pur- 
poses, restaurants,  station  platforms,  station  subwa3rs,  stock  pens, 
telegraph  ofiices  (other  than  towers  for  interlocking  block  and  signal 
purposes),  trainmen's  buildings,  transfer  houses,  and  platforms. 

Case  530. 

Query.  To  what  account  should  be  chaiged  rents  paid  for  fare  regis- 
ters used  on  electric  cars  operated  over  a  small  portion  of  railway  on 
which  there  is  electric  car  service? 

Answer,  Assuming  that  a  company  is  keeping  its  accoimts  accordiug 
to  the  Classification  of  Operating  Expenses  for  Steam  Roads,  the  rents 
paid  for  fare  registers  should  be  charged  to  account  No.  89,  '"Train  Sup- 
plies and  Expenses." 

Case  531. 

Query.  Railroad  B  pays  Railroad  A  a  fixed  monthly  rent  and  a  pro- 
portion (based  on  car  and  engine  miles)  of  operating  expenses  for  the 
joint  use  of  A's  tracks  between  Y  and  Z.  The  contract  between  the 
two  railroads  gives  A  the  right  to  erect,  at  any  time,  interlocking 
plants  at  Y  and  Z  and  to  charge  B  with  a  proportion  of  the  cost,  based 
on  the  car  and  engine  miles  of  the  preceding  six  months.  This  arrange- 
ment gives  no  property  rights  to  B .  In  case  of  the  construction  of  these 
plants,  what  is  the  correct  accoimting  by  A  and  B  for  the  cost  of  the 
plants? 

Answer.  Assuming  the  plants  to  be  an  addition,  A  should  chaige 
their  cost  to  the  proper  additions  and  betterments  accounts.  The 
proportion  of  the  cost  paid  by  B  should  be  credited  by  A  and  chaiged 
by  B  to  the  appropriate  joint-facility  rent  accounts  under  Income,  such 
payments  being  in  the  nature  of  additional  rents. 
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Cass  532. 

Query-  What  accounts  should  be  charged  with  the  cost  of  fumishingB 
and  other  office  supplies  of  a  claim  agent,  who  is  in  chaige  of  the  settle- 
ment of  claims  covering  injuries  to  persons  and  damage  to  property 
other  than  freight  and  baggage? 

Answer.  The  cost  should  be  apportioned  among  the  accounts  to 
which  the  salary  of  the  claim  agent  is  charged. 

Provision  is  made  under  the  various  '^ Injuries  to  Persons"  accounts 
and  accounts  No.  101,  ''Damage  to  Property,"  and  No.  102,  "Damage 
to  Stock  on  Right  of  Way"  for  salaries  and  expenses  of  claim  adjusters. 

Case  533. 

Query.  To  what  account  should  be  charged  the  pay  of  a  telegraph 
and  a  telephone  operator  engaged  in  handling  the  business  for  all 
departments  in  a  general  office? 

Answer,  The  salaries  of  the  telegraph  and  telephone  operators 
employed  in  the  general  office  should  be  apportioned  to  the  depart- 
ments served,  on  an  equitable  basis. 

Case  534. 

Query.  Is  it  the  intention  that  where  the  general,  traffic,  and  trans- 
portation departments  occupy  one  general  office  building,  the  cost  of 
such  items  as  rent,  heat,  light,  etc.,  in  such  offices  shall  be  included  in 
account  No.  108,  ''General  Office  Supplies  and  Expenses?'' 

Answer.  The  supplies  of  the  offices  of  the  general  officers  enumerated 
in  account  No.  106,  "Salaries  and  Expenses  of  General  Officers, "  should 
be  included  in  account  No.  108,  "General  Office  Supplies  and  Ex- 
penses." The  office  expenses  of  department  superintendents  who 
occupy  the  general  offices  should  be  apportioned  to  the  appropriate 
*  *  Superintendence  "  accounts .    {See  Case  404 . ) 

Case  535. 

Query.  The  passenger  trains  of  railroad  B  run  into  the  union  station 
of  terminal  railroad  A.  B  pays  A  an  agreed  rent  for  use  of  the  station, 
a  small  amount  for  trackage,  and  the  expenses  of  the  rurming  repairs 
to  the  locomotives  and  of  the  cleaning  of  the  cars  in  these  trains.  In 
what  iu^counts  should  B  include  these  payments? 

Answer.  The  amount  paid  for  rent  and  trackage  is  compensation 
for  the  use  of  joint  facilities  and  should  be  divided  between  income 
account  I  21,  "Joint  Facility  Rent  Deductions, "  and  the  various  joint- 
&cility  accounts  under  Operating  Expenses. 
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The  amounts  paid  the  tenninal  company  for  repaizB  to  locomotives 
are  not  joint-facility  items  and  should  be  chaiged  by  B  to  account  No. 
25,  "Steam  Locomotives — Repaiis.'' 

The  amounts  paid  the  terminal  company  for  cleaning  cars  should 
be  handled  through  the  appropriate  joint-facility  expense  accounts  if 
the  expense  is  incident  .to  the  operation  of  joint  car-cleaning  yards. 
(See  Case  410.) 

Case  536. 
(Omitted.) 

Case  537. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
No.  12e.) 

Case  538. 

Query.  To  what  account  should  the  collections  be  credited  and 
the  expenses  be  charged  for  ice  supplied  at  tariff  rates  for  refrigeration 
of  freight? 

Answer.  The  refrigeration  charges  collected  should  be  credited  to 
expense  account  No.  89,  "Train  Supplies  and  Expenses."  The  cost 
to  the  carrier  of  the  refrigeration  should  be  included  in  the  same 
account. 

Case  539. 

Query.  A  carrier  company's  main  line  connects  with  two  other  rail- 
roads. Its  traffic  is  largely  lumber,  and  the  timber  supply  is  partly 
located  on  the  lines  with  which  it  connects.  The  company  operates 
over  the  two  lines  for  the  purpose  of  hauling  the  logs  to  mills  on  its 
lines  and  the  lumber  back  to  its  connections.  In  order  to  get  the  logs 
it  is  necessary  to  build  temporary  tracks  from  these  lines.  The  main 
tracks  into  the  timber  are  built  at  the  expense  of  the  carrier  company, 
and  the  mill  company  builds  branches  from  these  main  lines,  using 
steel  rails  belonging  to  the  carrier;  in  other  words,  the  carrier  builds 
a  part  of  the  track  into  the  timber  and  furnishes  the  rail  and  angle 
bars  for  all  of  the  track.  It  also  furnishes  the  locomotives  and  cars 
used  by  the  mill  company  in  delivering  the  logs  to  the  points  where 
the  timber  lines  connect  with  the  carrier  lines. 

These  tracks  are  all  maintained  by  the  mill  company,  and  all  repairs 
or  damage  to  equipment  is  borne  by  the  mill  company. 

(a)  To  what  account  should  the  expense  of  constructing  these 
temporary  lines  be  charged? 

(6)  To  what  accoimt  should  the  depreciation  on  the  equipment  be 
charged? 
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(c)  To  what  account  should  the  expense  of  operating  the  carrier's 
trains  over  the  connecting  lines,  including  trackage  paid  to  such  lines, 
be  charged? 

Anaioer.  It  is  assumed  that  the  carrier  receives  rent  from  the  mill 
company  for  the  use  of  the  tracks  in  question  as  well  as  of  the  equip- 
ment loaned;  that  it  receives  regular  tariff  rates  for  transporting  the 
logs  from  the  junction  of  the  timber  lines  to  the  mills;  and  that  its 
expense  accounts  are  kept  in  accordance  with  the  condensed  Classifi- 
cation of  Operating  Expenses  for  Steam  Roads. 

(a)  The  first  cost  of  constructing  these  temporary  lines  should  be 
charged  to  additions  and  betterments  account  A  13,  "  Sidings  and  Spur 
Tracks,"  and  when  relocated  or  taken  up  the  cost  should  be  handled 
in  accordance  with  the  requirements  of  the  Classification  of  Expendi- 
tures for  Additions  and  Betterments. 

(6)  The  depreciation  on  equipment  should  be  charged  to  proper 
depreciation  accounts  in  the  Classification  of  Operating  Expenses. 

(c)  The  expense  of  operating  the  carrier's  trains  between  the  points 
where  the  logs  are  received  and  the  point  where  they  are  delivered  to 
the  mills  should  be  charged  to  primary  accounts  in  the  regular  manner. 
The  amount  paid  to  connecting  lines  for  trackage  should  be  appor- 
tioned by  the  connecting  lines,  in  making  bills,  between  the  joint 
facilities  operating  expense  and  income  accounts,  and  such  distribu- 
tion should  be  followed  by  the  debtor. 

Case  540. 

Query.  Terminal  railroad  A  is  operated  as  a  joint  facility  for  railroads 
B,  C,  and  D.  How  should  B,  0,  and  D  include  in  their  accounts  their 
proportions  of  the  results  of  the  operations  for  their  joint  account  of  a 
station  restaurant  by  A,  the  operations  of  which  are  included  by  A  in 
the  outside  operations  accounts? 

Answer,  A  should  apportion  to  each  tenant  road  a  proportion  of 
both  revenues  and  expenses  of  the  restaurant  service.  The  tenant 
roads  should  take  up  in  the  outside  operations  primary  accounts  their 
respective  proportions  of  these  revenues  and  expenses. 

Case  541. 

Query.  In  view  of  the  fact  that  account  B  36,  "Audited  Vouchers 
and  Wages  Unpaid, ' '  provides  that  unclaimed  wages  should  be  included 
therein,  is  it  permissible  to  close  unclaimed  wages  into  Profit  and  Loss? 

Answer.  There  is  no  objection  to  closing  out  unclaimed  wages  at  the 
proper  time  to  profit  and  loss  account  PL  4,  "Miscellaneous  Credits." 
iSee  Case  4S7 .) 
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Case  542. 

Query,  (a)  In  what  general  balance  sheet  account  should  be  included 
the  cost  of  equipment  purchased  under  a  trust  plan? 

(5)  How  should  the  carrier's  ownership  in  such  equipment  be 
represented? 

Answer,  (a)  The  cost  of  equipment  acquired  under  a  trust  agreement 
should  be  included  in  general  balance  sheet  accoimt  B  1-b,  "  Invest- 
ment since  June  30,  1907/'  and  in  subaccount  "Equipment."  The 
obligations  assumed  in  payment  for  the  equipment  should  be  stated  in 
account  B  31,  "Funded  Debt"  and  in  subaccount  (e)  "Equipment 
Trust  Obligations. " 

(6)  In  most  cases  the  railroad's  interest  in  the  equipment  is  repre- 
sented by  the  reduction  In  amount  of  the  obligations  issued.  Where 
the  obligations  have  a  common  date  of  maturity  and  deposits  are  re- 
quired to  be  made  with  a  trustee  to  cancel  them  at  maturity,  the 
railroad's  interest  is  represented  by  the  value  of  the  fund  in  the  hands 
of  the  trustee,  which  should  be  stated  in  accoimt  B  23,  "Cash  and 
Securities  in  Sinking  and  Redemption  Funds." 

Case  543. 
(Omitted.) 

Case  544. 
(Omitted.) 

Case  545. 

Query,  Is  it  intended  to  close  monthly  to  accoimt  B  1-b,  "  Invest- 
ment since  June  30,  1907,"  under  "Property  Investment, "  charges  to 
Additions  and  Betterments,  or  is  this  to  be  done  at  the  end  of  the  year? 
In  the  latter  case,  where  should  be  carried  additions  and  betterments 
on  the  monthly  balance  sheet? 

Answer.  Expenditures  for  additions  and  betterments  are  required 
to  be  closed  finally  into  the  property  accoimts.  If  this  is  not  done 
monthly,  it  is  preferred,  on  account  of  the  requirements  of  the  annual 
report  forms,  that  it  shall  be  done  at  the  close  of  each  fiscal  year.  The 
monthly  balances  in  the  additions  and  betterments  accounts  may  be 
carried  in  a  suspense  account  under  balance  sheet  accoimt  B  26, 
"Other  Deferred  Debit  Items." 

Case  546. 

Qv£ry.  Referring  to  Form  of  General  Balance  Sheet  Statement: 
A  carrier  has  a  subordinate  railroad  separately  incorporated.    When 
constructed,  the  entire  cost  of  the  road  was  charged  and  now  stands 
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in  the  carrier's ' '  Coet  of  Road .  * '  Stock  was  issued  and  a  small  number 
of  shares  held  in  the  carrier's  treasury,  the  balance  being  pledged  and 
in  hands  of  a  trustee.  No  divideuds  are  paid,  the  road  being  operated 
as  part  of  the  carrier's  system.  The  entire  amount  of  the  stock  has 
not  been  carried  on  the  carrier's  books  as  *' Securities  Owned"  for  the 
reason  that  the  asset  appears  in  its  "Cost  of  Road  "  account. 

Is  it  required  that  these  securities  be  set  up  in  an  account  on  the 
carrier's  books  and  appear  on  the  prescribed  balance  sheet  under 
"Securities  of  Proprietary,  Affiliated,  and  Controlled  Companies — 
Pledged  (and  Unpledged)";  if  so,  under  what  corresponding  liability 
account  should  they  bo  closed? 

Aturver.  The  cost  of  the  property  of  the  subordinate  company  should 
not  be  included  in  the  "Cost  of  Road"  account.  The  stock  of  the 
corporation  is  owned,  not  its  physical  property.  The  book  value  of 
the  stock  should  be  stated  as  "Securities  of  Proprietary,  Affiliated,  and 
Controlled  Companies — Pledged  (or  Unpledged),"  in  accordance 
with  accounts  B  2  and  B  4  in  the  Form  of  General  Balance  Sheet  State- 
ment. 

Case  547. 

(Omitted.) 

Case  548. 

(Omitted.) 

Case  549. 

(Answer  not  finally  approved.    See  Accounting  Series  Circular  No. 

126.) 

Case  550. 
(Omitted.) 

Case  551. 
(Omitted.) 

Case  552. 
(Omitted.) 

Case  553. 
(Omitted.) 

Case  554. 

Query.  To  what  additions  and  betterments  account  should  be  charged 
the  cost  of  the  original  installation  of  planks  between  and  alongside 
the  rails  at  a  point  where  commuter  passengers  are  received  and  dis- 
charged, there  being  no  station  at  this  point? 

Answer.  Such  cost  should  be  included  in  account  A  21,  "Station 
Buildings  and  Fixtures." 
463370__i2 9 
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Case  555. 

Query,  A  company  proposes  rebuilding  second  hand  wooden  gondola 
cars  by  applying  steel  bodies.  Does  the  change  in  material  of  the 
cars  constitute  such  a  change  in  class  of  equipment  as  that  referred 
to  in  Note  B,  under  the  text  of  additions  and  betterments  account  A 
33,  '* Equipment''?    How  should  the  cost  of  the  changes  be  charged? 

Answer,  Such  a  change  in  the  material  of  a  car  is  not  considered 
as  constituting  a  change  in  the  class  of  equipment. 

Paragraph  3  of  additions  and  betterments  account  A  33,  '' Equip- 
ment, "  explains  the  method  of  accounting  for  the  cost  of  such  rebuild- 
mg  of  equipment.    (See  Case  4tO.) 

Case  556. 

Query,  Is  it  intended  that  all  debits  and  credits  to  the  additions 
and  betterments  accounts  shall  be  analyzed  in  detail  and  redaaaified 
in  accordance  with  the  Classification  of  Expenditures  for  Boad  and 
Equipment? 

Answer,  As  explained  in  paragraph  14  of  the  Greneral  InstructionB 
in  the  Classification  of  Expenditiires  for  Additions  and  Betterments, 
the  net  increases  or  decreases  in  the  investment  as  indicated  by  the 
additions  and  betterments  accounts  are  to  be  closed  into  road  and 
equipment  accounts. 

This  requirement  practically  involves  a  classification  of  all  debits 
and  credits  in  road  and  equipment  accounts  as  well  as  in  additions  and 
betterments  accounts. 

Case  557. 
(Omitted.) 

Case  558. 
(Omitted.) 

Case  559. 

Query,  A  new  enginehouse  is  being  built  by  a  road  which  has  to  haul 
the  material  for  some  distance  on  freight  cars.  May  it  chaxge  to  Addi- 
tions and  Betterments  the  time  the  freight  cars  are  in  use  in  handling 
material  for  this  building;  and,  generally,  is  it  to  be  understood  that 
the  rent  and  expenses  of  locomotives  and  work  cars  used  in  additiona 
and  betterments  work  is  to  be  charged  to  the  cost  of  the  work? 

Answer,  The  principle  followed  in  the  Classification  of  Expendituies 
for  Additions  and  Betterments  is  that  the  cost  of  transportation  may  be 
included  as  part  of  the  cost  of  improvement.  This  will  involve  a 
chaige  for  freight  on  foreign  lines  and  the  actual  cost  of  transportation 
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on  the  carrier's  own  lines.  A  fair  rent  for  and  the  expenses  of  equip- 
ment used  in  additions  and  betterments  work  may  be  charged  to  the 
cost  of  the  work.    {See  Cases  ISt  and  476,) 

Casb  560. 

Query,  A  company  handles  logs  and  ores  extensively,  and  to  get  this 
freight  is  obliged  to  build  temporary  tracks  into  the  woods  and  to  the 
mines.  Is  it  permissible,  instead  of  charging  the  entire  cost  of  these 
tracks  to  additions  and  betterments  account  A  13,  '^Sidings  and  Spur 
Tracks,"  to  charge  the  material,  such  as  rails,  angle  bars,  and  switches, 
to  this  account,  and  to  include  in  Operating  Expenses  the  cost  of  the 
ties,  bolts,  and  grading?  In  this  way  the  irrecoverable  portion  of  these 
tracks  is  dierposed  of  during  the  time  revenue  from  them  is  being  re- 
ceived and  not  after  the  revenue  is  all  in. 

Answer.  The  entire  first  cost  of  the  sidings  and  spur  tracks  should 
be  charged  to  the  property  accounts  through  Additions  and  Better- 
ments. If  it  is  desired  to  provide  in  advance  for  the  abandonment  of 
Buch  tracks,  so  that  operating  expenses  will  bear  the  burden  during 
the  earning  period  of  the  tracks,  depreciation  accounts  may  be  set  up 
for  the  purpose  of  creating  a  reserve,  to  which  may  be  charged  the  cost 
of  such  tracks,  less  salvage,  when  abandoned,  provided  a  list  of  the 
aubprimary  accounts  to  be  set  up  for  the  pm^xjse  is  first  filed  with  #ie 
Division  of  Carriers'  Accounts,  as  provided  for  in  the  orders  promul- 
gating the  classifications. 

{See  paragraphs  4  and  5  of  the  General  Instructwns  in  the  Classification 
of  Expenditures  for  Additions  and  Betterments.) 

Case  561. 

Query.  To  what  accoimt  or  accounts  should  be  charged  the  original 
cost  of  putting  in  sidings  or  spur  tracks? 

Answer.  The  first  cost  of  sidings  and  spur  tracks  laid  by  a  road  in 
operation  should  be  charged  to  additions  and  betterments  account 
A  13,  ''Sidings  and  Spur  Tracks."  If  the  sidings  and  spur  tracks  are 
laid  as  i)art  of  first  construction  the  cost  should  be  included  in  the 
different  accounts  provided  in  the  Classification  of  Expenditures  for 
Boad  and  Equipment. 

Case  562. 

Query,  Provision  is  made  in  the  claaeification  of  Expenditures  for 
Additions  and  Betterments  for  excess  weight  of  rail,  for  heavier  or 
improved  frogs  and  switches,  and  for  improved  track  fastenings.    Where 
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should  be  charged  the  excess  cost  of  improved  ties,  as  when  oak  ties 
replace  pine;  treated  ties,  untreated;  or  metal  ties,  wooden? 

Ansuoer.  No  provision  has  been  made  in  the  Classification  for  better- 
ments of  ties. 

Case  563. 

(Omitted.) 

Case  564. 

Query.  A  railroad  rents  station  buildings  and  tracks  and  the  land  on 
which  the  buildings  and  tracks  are  located  from  a  company  which  is 
not  a  transportation  company.  It  has  exclusive  use  of  the  property. 
To  what  account  should  the  railroad  charge  these  rents? 

Answer.  As  a  general  principle,  payments  for  the  use  of  property 
or  facilities  required  by  a  carrier  are  considered  proper  charges  to 
Income.  Exceptions  have  been  made  for  offices  and  station  build- 
ings rented.  Rent  paid  for  a  building  usually  includes  the  use  of 
necessary  land.  Where  a  rental  payment  involves  the  use  of  a  station 
building  and  a  yard,  the  rent  should  be  equitably  divided  and  the  part 
representing  rent  for  the  station  building  charged  to  expense  account 
No.  66,  "Station  Supplies  and  Expenses,"  in  the  Classification  of 
Operating  Expenses,  while  the  second  part,  representing  the  use  of 
other  property,  should  be  charged  to  income  account  I  22,  "Miscella- 
neous Rent  Deductions.** 

Case  565. 

Query.  A  railroad  is  constructing  for  a  short  distance  a  new  double 
track,  which  will  give  it  better  grades  and  improved  facilities.  After 
this  has  been  constructed  the  original  main-line  single  track  will  be 
discontinued  and  the  rails  and  other  material  disposed  of.  The  Com- 
mission requires  monthly  reports  of  operating  revenues  and  expenses, 
and  it  is  supposed  that  the  estimated  cost  of  reproducing  the  track 
which  is  to  be  discontinued  should  be  included  in  our  reports  of  operat- 
ing expenses  some  time  during  the  year.  Is  it  proper  to  include  this, 
by  monthly  estimates,  in  reports  from  month  to  month  while  the  work 
is  going  on,  or  shall  a  suspense  account  be  opened,  such  as  is  referred 
to  in  the  General  Instructions  to  the  Classification  as  "Distribution  of 
charges  for  abandoned  property"  ? 

Answer.  After  making  as  close  an  estimate  as  possible  of  the  cost  of 
improvements  undertaken  and  dividing  the  total  of  the  estimate  into 
the  parts  chargeable  to  Additions  and  Betterments  and  to  Oj^erating 
Expenses,  there  is  no  objection  to  monthly  charges  being  made  to 
both  accounts  as  the  work  progresses,  provided  the  accounts  are  ad- 
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jiiflted  annually  to  the  basis  of  actual  expenditures.  The  account 
B  21,  "Property  Abandoned,  Chargeable  to  Operating  Ezpenaes,*' 
was  designed  for  the  purpose  of  enabling  a  carrier  to  spread  over  two 
or  more  years  the  amount  chargeable  to  Operating  Expenses  on  account 
of  additions  and  betterments  work  when  the  operating  expense  ac- 
counts of  the  carrier  would  be  unduly  burdened  if  the  whole  amount 
were  included  in  a  single  year. 

Cass  566. 

Qwry,  How  may  a  carrier  make  adjustment  of  the  differences, 
due  ifi  insufficient  charges  for  depreciation,  between  the  value  of 
equipment  as  carried  in  its  property  account  and  the  actual  value 
of  the  equipment  as  ascertained  by  an  inventory  appraisal? 

Antwer.  The  property  accounts  should  include  the  cost  of  equip- 
ment owned;  the  depreciation  account  should  represent  the  expired 
value  (depreciation)  on  that  equipment. 

If  a  carrier's  equipment  accounts  prior  to  July  1,  1907  (the  effective 
date  of  the  depreciation  accounts  in  Operating  Expenses)  show  insuffi- 
cient charges  for  depreciation,  and  a  carrier  elects  to  make  an  adjust- 
ment so  that  the  property  account  "Eqmpment "  shall,  in  fact,  reflect 
the  cost  of  equipment  in  service  and  the  depreciation  accounts  reflect 
the  full  amount  of  depreciation  accrued  on  such  equipment  from  the 
beginning  of  its  life,  such  adjustment  for  depreciation  prior  to  July 
1,  1907,  should  be  made  through  Profit  and  Loss. 

Advice  as  to  the  proper  disposition  of  differences  due  to  insufficient 
charges  for  depreciation  after  July  1,  1907,  will  be  given  by  the  Com- 
mission upon  receipt  of  particulars  of  such  discrepancies. 

Case  567. 

Query.  In  the  Classification  of  Expenditures  for  Additions  and 
Betterments  prescribed  by  the  Commission,  effective  on  July  1,  1910, 
account  A  33,  "Equipment,"  provides  that  the  cost  of  all  equipment 
purchased,  built,  or  otherwise  acquired  shall  be  charged  to  Additions 
and  Betterments,  without  regard  to  replacement  accruals,  and  that 
the  original  cost  of  all  equipment  retired  shall  be  credited  to  Additions 
and  Betterments. 

This  is  a  radical  departure  from  the  methods  adopted  by  the  Com- 
mission July  1,  1907,  under  which  new  equipment  and  equipment 
retired  were  to  be  carried  in  equipment  replacement  account,  and 
question  now  arises  as  to  what  carriers  are  to  do  with  the  vast  sums 
that  they  have  charged  in  the  past  for  depreciation  on  equipment, 
which  sums  have  been  credited  to  equipment  replacement  account. 
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Answer,  The  changes  made  in  the  equipment  accounts  are  in  the 
direction  of  attaining  greater  uniformity  in  accounting  methods.  The 
effect  of  the  methods  prescribed  for  handling  the  accounts  is  that  the 
account  Property  Investment  will,  in  theory,  include  the  actual  cost 
of  all  equipment  owned,  while  the  depreciation  account  will  represent 
the  expired  value  or  depreciation  on  that  equipment. 

It  will  be  necessary  now,  as  in  the  past,  to  charge  each  month  to 
Operating  Expenses  a  certain  amount  representing  depreciation  on 
equipment  owned. 

An  adjustment  may  be  made  through  the  additions  and  better- 
ments accounts  so  that  there  may  be  added  to  the  depreciation 
reserve  the  amount  of  depreciation  charged  to  Operating  Expenses 
prior  to  July  1,  1909,  on  equipment  in  service  on  that  date.  Such 
adjustment  will  of  course  correspondingly  affect  the  equipment 
account;  the  accrued  depreciation  on  equipment  in  service  July  1, 
1910,  should  be  left  in  the  depreciation  account  and  the  cost  of  such 
equipment  in  the  property  account. 

If  the  accounts  prior  to  July  1,  1907  (the  effective  date  of  the  depre- 
ciation accounts  in  the  Classificitttion  of  Operating  Expenses)  show 
insufficient  chaiges  for  depreciation  and  a  company  elects  to  make  an 
adjustment  so  that  the  account  Property  Investment  will  reflect  the 
actual  cost  of  the  equipment  now  in  service  and  the  depreciation 
account  will  include  the  full  amount  of  depreciation  accrued  on  that 
equipment  from  the  time  it  was  taken  into  service,  the  adjustment 
for  depreciation  accrued  prior  to  July  1,  1907,  should  be  made  through 
Profit  and  Loss. 

Case  568. 
(Omitted.) 

Case  569. 

Query.  A  railroad  company  has  purchased  the  property  of  another 
railroad,  and  with  it  a  lot  of  equipment  which  will  be  appraised  at 
present  value  and  so  taken  into  inventory  account.  It  is  the  intention 
to  immediately  rebuild  and  repair  many  of  these  cars.  It  is  the  un- 
derstanding of  the  purchaser  that  this  expense  constitutes  a  proper 
charge  to  account  A  33,  ''Equipment,''  and  that  the  only  expenditures 
on  account  of  tliis  equipment  chargeable  to  Operating  Expenses  of  the 
purchaser  will  be  those  on  account  of  repairs,  etc.,  rendered  necessary 
by  service  after  the  date  of  the  taking  over  the  property.  Is  this 
understanding  correct? 

Answer,  In  case  a  road  takes  over  the  equipment  of  another  road, 
it<4  appraised  value  is  to  be  charged  to  Additions  and  Betterments, 
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as  provided  in  account  A  32,  ''Reconstruction  of  Road  Purchased. '^ 
This  account  presumes,  of  course,  that  the  equipment  is  to  be  appraised 
at  a  fair  cash  value  in  the  condition  in  which  it  was  acquired.  Starting 
from  this  point,  the  cost  of  any  improvements  made  is  chargeable  to 
additions  and  betterments  account  A  33,  ''Equipment,''  as  rightfully 
as  would  be  the  cost  of  improvements  16  equipment  already  in  service 
or  acquired  direct  from  the  makers.  The  cost  of  repairs  made  necessary 
by  operation  after  the  acquirement  of  the  equipment  is  chargeable  to 
Operating  Expenses. 

Casb  570. 
(Omitted.) 

(Omitted.) 

(Omitted.) 

(Omitted.) 


Case  571. 
Case  572. 
Case  573. 
Case  574. 


Query.  In  the  Classification  of  Expenditures  for  Additions  and  Bet- 
terments, effective  on  July  1,  1910,  the  text  of  the  primary  account, 
"Equipment,"  second  i>aragraph,  provides  that  depreciation  prior  to 
July  1,  1907,  is  to  be  charged  to  Profit  and  Loss. 

In  the  Classification  of  Operating  Expenses,  Third  Revised  Issue, 
it  is  ordered  that  there  should  be  charged  to  Oi>eiating  Expenses — 
"Depreciation" — and  credited  to  Replacement  account,  monthly,  one- 
twelfth  of  a  certain  per  cent  per  annum  of  the  cniginal  cost  of  the  equip- 
ment; and,  when  the  equipment  is  retired  from  service,  there  should  be 
chaiged  to  Operating  Expenses — "Renewals" — and  credited  to 
Replacement  account  the  original  cost,  less  amount  previously  chaiged 
for  depreciation  and  less  the  value  of  the  scrap  or  salvage  recovered. 
' '  Reserve  '^'account  is  thus  credited  with  the  original  value  of  the  equip- 
ment without  regard  to  whether  or  not  depreciation  accrued  prior  to 
July  1, 1907.    Is  there  not  a  conflict  in  the  two  OTdere? 

Answer.  The  provision  in  the  Additions  and  Betterments  classifi- 
cation to  the  effect  that  depreciation  accrued  before  July  1, 1907,  should 
be  chaiged  to  Profit  and  Loss  is  not  at  variance  with  the  principles  here- 
tofore announced  by  the  Commission.  It  is  true  the  Operating 
Expenses  classification  does  not  specifically  prohibit  this  depreciation 
from  being  chaiged  to  Operating  Expenses.    Accounting  Series  Cir- 
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cular  No.  13,  however,  was  issued  on  July  29,  1907,  and  explams  very 
specifically  that  current  operating  expenses  should  not  be  charged 
with  expenses  that  rightfully  belong  to  previous  years. 

Case  575. 

Qu^.  Under  the  provisions  of  the  Classification  of  Expenditures  for 
Additions  and  Betterments,  a  carrier  has  left  standing  in  its  Replace- 
ment account  a  large  balance,  which  will  be  constantly  augmented, 
and  it  does  not  appear  to  be  available  for  any  purpose.  How  is  this 
accoimt  to  be  closed?  Should  not  depletions  in  the  equipment  be 
cared  for  before  charging  new  equipment  to  Additions  and  Betterments? 

Answer.  The  replacement  (depreciation)  account  is  not  to  be  closed 
out  and  is  not  exhausted  so  long  as  the  road  continues  in  operation.  At 
all  times  it  stands  as  the  measure  of  depreciation.  Nothing  prevents 
replacement  of  old  with  new  equipment,  and  if  one  lot  of  equipment 
is  replaced  by  another,  the  Property  accounts  are  not  affected  to  a 
greater  extent  than  the  difference  between  the  cost  of  the  two.  Prop- 
erty accoimts  in  the  balance  sheet  statement  are  intended  to  be  a  state- 
ment of  the  actual  investment.  It  is  believed  that  the  equipment 
accounts  in  the  Classification  of  Expenditures  for  Additions  and 
Betterments  more  nearly  attain  this  object  than  they  did  formerly. 

Case  576. 

Query.  Certain  outstanding  bonds  are  redeemed  at  a  premium, 
and  other  bonds  of  a  new  issue  are  sold.  To  what  accounts  should 
be  charged  the  premium  on  the  redeemed  bonds  and  the  expenses  in 
connection  with  the  new  issue,  such  as  legal  expenses,  engraving,  etc.? 

Answer.  The  premium  on  the  bonds  redeemed  may  be  charged  to 
Profit  and  Loss,  into  which  account  also  should  be  closed  any  balances 
carried  in  accoimt  B  20,  "  Unextinguished  Discount  on  Securities, ' '  and 
accoimt  B  44,  ''Unextinguished  Premiums  on  Outstanding  Funded 
Debt,''  resulting  from  the  issuance  of  these  bonds.  The  expenses  in 
connection  with  the  new  issue  of  bonds  should  be  charged  to  the 
appropriate  discount  and  premium  account. 

Case  577. 

Query.  Railroad  B  furnishes  the  necessary  equipment  and  operates 
passenger  trains  a  distance  over  Railroad  A's  tracks.  A  pays  B  a  rate 
per  train-mile  for  the  service  and  receives  all  local  revenue  and  pro- 
portion of  revenue  for  through  traffic  in  trains  while  on  these  tracks. 
What  is  the  proper  accounting  for  these  revenues  and  expenses? 
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Arutoer.  Railroftd  A  should  dtedit  the  revenue  of  the  trains  to  the 
primary  accounts  under  Revenue  from  Transportation  and  should  report 
all  passenger  and  mileage  statistics  of  the  trains. 

The  amount  paid  for  the  train  service  should  be  divided,  upon  a 
basis  agreed  to  between  the  two  roads,  into  two  parts;  one  part,  repre- 
senting the  rent  of  the  equipment,  should  be  included  by  both  roads 
in  income  account  '^Hire  of  Equipment/'  the  other  part,  repre- 
senting the  expenses  of  operation,  should  be  chaiged  by  A  under  gen- 
eral accounts  Maintenance  of  Equipment  and  Transportation  Expenses 
to  the  primary  accounts  other  than  joint-facility  accounts,  and  should 
be  deducted  by  B  from  the  charges  to  the  similar  accounts. 

Case  578. 

Query.  In  preparation  for  the  construction  of  a  road,  several  lines 
were  surveyed,  solely  to  affect  the  contribution  of  the  right  of  way  by 
landowners  desiring  the  road  built.  The  road  was  finally  located  on  a 
line  different  from  those  previously  surveyed.  Should  the  expense  of 
running  the  previous  lines  for  the  purpose  of  securing  the  right  of  way 
at  a  minimum  cost  be  chaiged  to  the  ''Right  of  Way'*  account? 

Angtoer.  The  cost  of  all  preliminary  surveys  conducted  in  connection 
with  the  construction  of  a  new  road  should  be  chaiged  to  the  "Engin- 
neering"  account. 

Case  579. 

Quary.  A  railway  company  purchases  cars  for  a  certain  amount  per 
car,  pajrable  monthly,  with  interest  on  the  deferred  payments.  To 
what  account  should  the  interest  be  chaiged? 

Answer,  It  should  be  chaiged  to  income  account  I  26,  ''Interest 
Deductions  for  Funded  Debt." 

Case  580. 

Query.  Railroad  A  connects  with  Railroad  B  at  X.  To  avoid  transfer 
at  X  of  passengers  to  and  from  Y — an  important  point  on  A's  line — 
the  cars  in  B's  trains  are  used  in  A's  trains  between  X  and  Y.  B 
makes  no  change  for  the  use  of  these  cars  and  guarantees  A  a  certain 
minimum  of  earnings  from  these  trains.  In  what  accounts  should  the 
amounts  paid  under  this  guaranty  be  included? 

Answer.  These  amounts  should  be  credited  by  A  to  revenue  account 
No.  8,  "Other  Passenger-Train  Revenue,"  and  should  be  charged  by 
B  to  expense  account  No.  98,  "Other  Expenses." 
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Casb  581. 

Query,  A  railroad  is  constructed  at  a  cost  equal  to  the  amount  realized 
from  the  proceeds  of  a  bond  issue.  Capital  stock  is  issued  to  stock- 
holders free  of  change.  What  entries  should  be  made  in  the  balance- 
sheet  accounts  on  account  of  the  issue  of  this  stock? 

Annoer,  The  par  value  of  the  stock  issued  should  be  credited  to 
account  B  28,  ''Capital  Stock/'  and  should  be  debited  to  account  B  20, 
' '  Unextinguished  Discount  on  Securities. ' '  The  cost  of  road  and  equip- 
ment as  stated  in  the  Property  Investment  accounts  should  be  their 
actual  cost  in  cash. 

Case  582. 

Query,  In  the  last  fiscal  year  an  amount  was  credited  to  Maintenance 
of  Equipment  which  should  have  been  credited  to  "Eqtdpment." 
How  may  adjustment  be  made? 

Antufer.  Adjustment  may  be  made  in  current  accounts,  usJen  such 
entries  will  impair  comparisons,  in  wliich  case  application  may  be  made 
to  the  Commission  for  permission  to  make  adjustment  through  Profit 
and  Loss. 

Casb  583. 

* 

Quay,  In  what  account  should  a  carrier  include  an  amount  recently 
paid  for  damages  to  a  building  and  lot  near  the  right  of  way  during  the 
construction  of  its  road  in  1903? 

Answer.  Such  amount  should  be  chaiged  to  road  and  equipment 
account  No.  2,  ''Right  of  Way  and  Station  Grounds." 

Case  584. 

Query,  A  carrier  realized  a  profit  of  |2,000  upon  coal  which  it  fur- 
nished in  one  month  to  another  carrier.  If  this  profit  is  credited  as 
provided  in  Cases  246  and  262,  it  will  decidedly  upset  its  operating 
expenses.    In  what  account  should  the  profit  be  included? 

Anstoer.  Cases  246  and  262  have  reference  to  small  profits  arising 
from  work  done  or  supplies  furnished  under  conditions  which  make  it 
difficult  to  separate  costs  and  profits. 

If  a  carrier  regularly  supplies  a  commodity,  the  business  should  be 
conducted  as  an  outside  operation;  but  if ,  as  in  the  case  mentioned, 
there  is  a  temporary  arrangement  only,  the  profit  arising  should  be 
credited  to  revenue  account  No.  19,  "Miscellaneous."  It  is  assumed 
that  in  arriving  at  the  profit,  proper  allowance  was  made  for  freight  and 
handling. 
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Cabb  585. 

Query,  What  is  the  proper  diapoflitioii  of  a  profit  realized  from  the  aale 
of  real  estate  "which  waa  purchased  by  a  company  in  connection  with 
its  right  of  way  and  station  grounds,  and  not  being  needed,  was  after- 
wards sold  at  a  profit? 

Atuwer.  Such  profit  should  be  credited  to  profit  and  loss  account 
PL  4,  <<  Miscellaneous  Credits." 

Case  586. 

Qtury.  Thero  are  ccuaes  in  which  the  transportation  department  of 
a  carrier  is  required  to  do  extra  switching  for  the  maintenance  of  way 
department,  which  consists  in  the  placing  of  cars  for  the  convenience 
of  section  men,  after  they  have  reached  their  destination.  Should 
the  maintenance  of  way  accounts  be  chaiged  for  this  special  service, 
and,  if  so,  how  should  the  amounts  be  credited? 

Aruufer.  When  the  switching  is  performed  by  engines  regularly 
engaged  in  revenue  service  and  is  incidental  to  the  usual  free  trans- 
portation of  company  material,  no  chaige  should  be  made. 

If  the  service  is  distinct  from  rovenue  service  and  is  sufficient  to 
justify  consideration  as  work-train  service,  the  actual  expenses  of  the 
service  should  be  included  in  the  cost  of  the  work  for  which  the  mate- 
rial switched  is  used. 

Case  587. 

Qvery,  A  road  sells  short-tenn  notes  because  the  money  market  does 
not  warrant  the  sale  of  the  bonds,  which  are  deposited  as  collateral 
for  the  notes.  Is  it  permissible  to  spread  the  discount  on  the  notes  over 
the  life  of  the  bonds,  treating  the  sale  and  retiroment  of  both  notes 
and  bonds  as  one  transaction? 

Amwer.  The  sale  and  retirement  of  the  notes  should  be  separately 
considered,  and  the  discount  suffered  should  be  treated  as  provided  in 
general  balance  sheet  account  B  20,  ''Unextinguished  Discount  on 
Securities." 

Case  588. 

Query.  A  carrier  has  been  carrying  on  its  books  for  over  a  year  sev- 
eral uncollectible  items  of  freight  charges  against  concerns  which  have 
gone  into  bankruptcy.  To  what  account  should  these  items  be 
chaiged? 

Antwer.  See  Case  589. 
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Case  589. 

Query.  A  shipper  to  whom  credit  was  extended  under  authority  of 
the  accounting  department  became  insolvent  and  freight  charges  could 
not  be  collected .    To  what  account  should  the  loes  be  chaiged  ? 

Answer.  The  loss  should  be  charged  to  income  account  1 30,  ''Mis- 
cellaneous Deductions/'  or  to  profit  and  loss  account  PL  14,  '*  DeKyed 
Income  Debits,"  as  may  be  appropriate;  or  to  a  reserve  for  doubtful 
accounts  in  case  such  a  reserve  has  been  provided. 

Case  590. 

Query.  To  what  account  should  be  charged  the  amoimt  of  a  recent 
judgment  covering  a  construction  expense,  the  construction  accounts 
of  the  carrier  having  long  since  been  closed? 

Answer.  Such  items  should  be  charged  to  the  same  road  and  equip- 
ment accounts  that  would  have  been  charged  had  the  payments  been 
made  promptly. 

Case  591. 

Query.  To  what  account  should  be  charged  a  contribution  to  a  guar- 
anty fund  to  protect  a  "Chautauqua"  against  loss? 

Answer.  If  such  a  contribution  is  made  for  traffic  purposes,  the 
amount  should  be  charged  to  account  No.  55,  "Advertising."  Con- 
tributions made  without  regard  to  traffic  but  incidental  to  operation 
should  be  charged  to  account  No.  114,  "Other  Expenses."  If  a  road 
should  contribute  funds  in  its  capacity  as  a  corporation  which  are  not 
properly  includible  in  operating  expenses,  the  amount  should  be 
charged  to  income  account  I  30,  **  Miscellaneous  Deductions." 

Case  592. 

Query.  A  bridge  company  owns,  maintains,  operates,  and  pays  the 
taxes  upon  a  bridge  over  which  a  single  railroad,  in  consideration  of  a 
fixed  annual  rent,  enjoys  the  right  to  operate  its  trains.  In  what 
accounts  should  this  rent  be  included? 

Answer.  The  bridge  company,  not  being  an  operating  railway  com- 
pany, should  credit  to  Operating  Expenses  such  proportion  of  the  rent 
as  will  extiQguish  its  charges  for  maintenance  and  operation.  It 
should  credit  the  remainder  of  the  rent  to  income  account  I  9,  "Mis- 
cellaneous Rent  Income, "  and  should  charge  the  taxes  to  account  I  5, 
"  Railway  Tax  Accruals." 

The  railroad  should  charge  the  proportion  of  the  rent  representing 
the  expenses  of  maintenance  and  operation  to  the  appropriate  operating 
expense  primary  accounts  and  the  remainder  to  income  account  I  22, 
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"MiBceUaiieous  Rent  Deductions."    As  this  is  the  only  railroad  oper- 
ating Izains  over  the  bridge,  it  is  not  a  joint  facility. 

Case  593. 

Query.  A  certain  railroad  adjusted  the  value  of  its  equipment  in  its 
property  account  on  June  30,  1907,  to  the  inventory  value  as  of  that 
date.  Upon  what  values  should  the  depreciation  of  such  equipment 
be  based? 

Antwer.  In  theory,  the  depreciation  should  be  based  upon  the  cost 
of  the  equipment,  but  in  view  of  the  possible  adjustments  that  may 
have  been  made  on  or  before  the  effective  date  of  the  depreciation 
accounts  (July  1,  1907),  the  record  value  of  that  date  will  be  accepted 
as  the  basis  of  the  computations. 

The  record  value  of  equipment  is  understood  to  represent  the  cost, 
with  such  adjustments  as  may  have  been  made  in  recognition  of  the 
depreciation  accrued  at  the  time  of  the  adjustment. 

Case  594. 

Qttery.  A  railroad  company  is  building  into  an  adjacent  foreign 
country  and  finds  it  necessary  to  pay  duties  on  construction  material 
and  supplies  and  to  incur  other  expenses,  such  as  the  purchase  of 
revenue  stamps  and  the  payment  of  brokers'  commissions,  etc.  As 
the  distribution  of  these  expenses  to  the  various  construction  accounts  is 
somewhat  complicated,  is  it  at  liberty  to  charge  them  to  one  account, 
namely,  "Other  Expenditures"? 

Answer.  When  possible  the  duties  and  expenses  should  be  added  to 
the  cost  of  the  material.  When  the  proper  distribution  of  such  expenses 
is  difficult  or  impossible,  they  should  be  chaiged  to  road  and  equipment 
account  No.  48,  "Other  Expenditures." 

Case  595. 

Query.  To  what  accounts  should  the  cost  of  extending  a  main  line  a 
few  miles  beyond  its  present  terminus  be  chaiged? 

Answer.  Such  expenditures  should  be  chaiged  directly  to  the  appro- 
priate road  and  equipment  accounts. 

Case  596. 

Query.  How  should  county  script  which  is  purchased  at  a  discount 
and  which  will  be  accepted  at  face  value  in  payment  of  taxes  be 
carried  in  the  balance  sheet,  and  in  what  accounts  should  the  profit 
be  included  when  the  scrip  is  used? 
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Answer,  The  scrip  should  be  carried  in  assets  at  cost.  Whea  it  is 
used  in  the  payment  of  taxes  the  profit  should  be  credited  to  profit  and 
loss  account  PL  4,  ''Miscellaneous  Credits.'' 

Case  597. 

Qttery,  At  certain  points  on  the  border  cars  are  held  by  the  custom- 
house authorities  a  considerable  length  of  time.  Is  the  per  diem 
accrued  during  the  detention  of  the  cars  chaigeable  to  ''Hire  of  Equip- 
ment" or  to  transportation  expense  account  No.  98,  "Other  Expenses?' ' 

AnsiDer,  The  per  diem  charges  assessed  in  accordance  with  the  per 
diem  rules  of  the  carrier  should  be  charged  to  "Hire  of  Equipment.*' 

Case  598. 

Query,  To  what  account  should  be  credited  profits  arising  from  the 
sale  of  material  from  stock? 

Answer.  If  the  profits  arising  from  the  sale  of  materials  and  supplies 
from  stock  are  considerable  in  amount  they  should  be  credited  to 
revenue  account  No.  19,  "Miscellaneous,"  otherwise  they  should  be 
credited  to  Operating  Expenses.    (See  Cases  t46y  tSt,  and  584.) 

Casb  599. 

Qtiery.  For  the  convenience  of  passengers  a  carrier  is  about  to  con- 
struct a  subway  under  its  tracks  between  the  east-bound  and  west- 
bound passenger  stations.  In  the  engineer's  estimate  is  an  item  "Tem- 
porary support  of  track."  Should  the  cost  of  the  temporary  support 
be  chaiged  to  Additions  and  Betterments  or  to  Operating  Expenses? 

Answer,  It  should  be  chaiged  to  Operating  Expenses. 

Case  600. 

Query,  How  should  be  chaiged  the  cost  of  hand  cars  and  push  can 
used  in  the  construction  of  a  railroad? 

Answer,  The  cost  should  be  included  as  a  part  of  the  cost  of  the 
work  upon  which  the  cars  are  used.  The  accounts  thus  chaiged 
should  be  credited  with  the  proceeds  of  any  such  cars  sold  during  the 
construction  period,  as  well  as  with  the  inventory  value  of  any  cars 
remaining  at  completion  of  the  road.  The  inventory  value  of  the  cars 
retained  in  the  operation  of  the  road  after  the  construction  period  should 
be  included  in  road  and  equipment  account  No.  13,  "Roadway  Tools." 

Case  601. 

Query,  A  carrier  uses  a  short  section  of  an  idle  tram  road  as  a  switch- 
ing track  to  reach  certain  industries,  paying  a  fixed  sum  as  annual  rent 
for  the  exclusive  use  of  the  track,  and  in  addition  one-half  of  the  amount 
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collected  from  other  roads  for  switching  cars.  The  tram  road  is  not  a 
common  carrier^  In  what  accoonts  should  the  canier  include  the 
amounts  paid  to  the  tram  road? 

Atuwer,  The  total  amount  paid  to  the  tram  company  should  be 
chaiged  to  income  account  I  22,  "Misoeilaneous  Bent  Deductions.'' 
The  entire  receipts  for  switching  the  cars  of  other  companies  should 
be  credited  to  revenue  account  No.  9,  "Switching  Revenue." 

Case  602. 

Qu£ry.  A  switching  tariff  covering  service  at  a  certain  point  names  a 
certain  rate  and  says: 

''The  rates  named  in  this  tariff  apply  only  when  the  cars  used  are 
owned  by  the  road  effecting  final  delivery.  When  cars  of  other  owner- 
ship are  used  an  additional  charge  of  $1.25  per  car  will  be  made  to  cover 
tlie  per  diem.'* 

Should  the  additional  charge  covering  per  diem  be  credited  to  "Hire 
of  Equipment  **  or  should  the  entire  switching  rate,  including  the  $1.25 
be  credited  to  "Switching  Revenue"  account? 

Answer.  If  a  tariff  names  certain  rates  for  switching  service  the  entire 
charge  based  upon  such  rates  should  be  treated  as  switching  revenue. 

Case  603. 

Query.  To  what  account  should  be  charged  the  cost  of  electric  light- 
ing machinery  installed  at  a  terminal  station  for  the  purpose  of  furnish- 
ing electric  light  for  passenger  cars? 

Answer.  Such  cost  should  be  charged  to  additions  and  betterments 
account  A  21,  "Station  Buildings  and  Fixtures." 

Case  604. 

Query.  To  what  account  should  be  charged  the  expense  of  advertising 
for  bids  for  grading,  construction  of  bridges,  etc.? 

Anstoer.  It  should  be  treated  as  a  part  of  the  cost  of  the  work  to  be 
done  and  chaiged  accordingly. 

Case  605. 

Query.  For  two  years  past,  pending  the  court's  decision,  a  canier 
has  been  carrying  to  a  suspense  account  the  proportion  of  passenger 
fares  collected  in  excess  of  the  rates  prescribed  by  the  State  Commis- 
sdon.  It  has  now  been  decided  that  the  excess  collected  may  be 
retained .    To  what  account  should  it  be  credited ? 

AnncfT.  It  should  be  apportioned  to  revenue  account  No.  2,  "  Pas- 
senger Revenue,"  and  profit  and  loss  accoimt  PL  3,  "  Delayed  Income 
Credits,"  as  may  be  appropriate. 
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Case  606. 

Qvsry.  To  what  account  should  be  charged  the  expense  of  cleaning 
the  exterior  of  cars  used  in  outside  operations? 

Answer.  The  expense  of  cleaning  the  exterior  of  dining  cars  should 
be  charged  to  account  No.  9,  ''Other  Expenses,"  under  Dining  and 
Special  Car  Service  in  the  Classiiication  for  Outside  Operations.  The 
cost  of  exterior  cleaning  of  all  other  cars  should  be  changed  to  account 
No.  89,  ''Train  Supplies  and  Expenses/'  in  the  Classification  of  Oper- 
ating Expenses. 

Case  607. 

Query.  To  what  account  should  be  chaiged  amounts  paid  to  notaries 
for  taking  affidavits  of  weighmaster,  agent,  or  oth^  employee  of  a  rail- 
road company,  as  to  the  weight,  number,  or  condition  of  articles  trans- 
ported, upon  which  a  claim  of  the  shipper  has  arisen,  whether  such 
claim  be  for  overcharge  or  for  loss  and  damage? 

Answer.  Fees  paid  notaries  for  taking  affidavits  in  loss  and  damage 
claims  should  be  charged  to  expense  account  No.  99,  "Loss  and  Dam- 
age—Freight." In  overcharge  claims  the  amount  should  be  chaiged 
to  expense  account  No.  109,  "Law  Expenses.'* 

Cask  608. 

Query.  A  carload  of  lumber  was,  for  convenience  of  the  operating 
department,  placed  for  unloading  before  the  arrival  of  the  waybill. 
When  the  freight  bill  was  presented,  consignee  promised  to  pay  the 
following  day,  but  failed  to  do  so.  In  the  meantime  the  lumber  was 
removed.  The  firm  became  insolvent,  and  the  agent  has  not  been 
able  to  collect.  "Freight  Revenue"  received  credit  for  the  carrier's 
proportion,  and  connecting  lines  were  settled  with  at  the  time  ship- 
ment moved,  which  was  in  a  previous  fiscal  year.  What  account 
should  be  charged  with  the  loss? 

Answer.  The  loss,  having  occurred  through  the  fault  of  an  employee 
in  the  transportation  department,  should  be  charged  to  expense 
account  No.  98,  "Other  Expenses."    (See  Case  S79.) 

Case  609. 

Query.  To  what  account  should  be  charged  premiums  paid  for 
indemnity  insurance  against  injuries  to  employees  engaged  in  the 
construction  of  a  new  line? 
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Anstoer.  Such  premiums  should  be  charged  to  road  and  equipment 
account  No.  48,  "Other  Expenditures/' 

Case  610. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular  No. 
12e.) 

Case  611. 

Query,  A  carrier  is  fitting  out  a  number  of  flat  care  with  cane  racks, 
which  will  put  the  can  in  shape  to  handle  sugar  cane  from  the 
plantations  to  the  factories.  Wliile  th^^ne  arc,  in  a  way,  additions  to 
the  care,  they  are  not  permanent  and  will  be  removed  as  soon  as  the 
season  is  over.    How  should  the  expense  be  charged? 

An8V3€r,  The  expense  should  be  charged  to  account  No.  80,  "Train 
Supplies  and  Expenses.'* 

Case  612. 

Qiury.  A  bill  of  lading  was  issued  by  an  agent  against  a  fraudulent 
compress  receipt  for  cotton,  and  the  carrier  was  compelled  to  reim- 
burse the  innocent  holder  of  the  bill  of  lading.  To  what  account 
should  the  payment  be  charged? 

An9U)er,  Such  payments  should  be  charged  to  expense  account  No. 
98,  "Other  Expenses."    {See  Case  S79.) 

Case  613. 

Quay,  Through  an  error  of  a  clerk  in  the  freight  claim  office  a  dupli- 
cate refund  was  made  of  an  overcharge,  and  the  amount  could  not  be 
recovered.    To  what  account  should  the  duplicate  refund  be  charged? 

Aruwer.  The  duplicate  refund  should  be  charged  to  expense  account 
No.  114,  "Other  Expenses." 

Case  614. 

Quay,  Through  error,  an  agent  delivered  a  shipment,  against  which 
there  were  demurrage  and  transportation  charges,  to  an  insolvent  con- 
signee and  collection  could  not  be  made.  To  what  account  should 
the  loes  be  charged? 

Answer,  The  loss,  having  occurred  through  the  fault  of  an  employee 
in  the  transportation  department,  should  be  charged  to  expense 
account  No.  98,  "Other  Expenses." 

4633^—12 10 
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Case  615. 

Qt£€ry.  A  pafflenger  ia  misinformed  by  a  ticket  agent  as  to  train  con- 
nections at  a  distant  point,  and  is  reimbursed  for  expenses  and  fare 
paid.    What  account  should  be  charged? 

Answer.  Charge  both  fare  and  expenses  to  expense  account  No.  98 
"Other  expenses." 

Case  616. 

Query.  To  what  account  should  be  charged  witness  fees  in  a  suit  for 
damages  growii^  out  of  the  false  arrest  of  a  person  suspected  of  setting 
fire  to  a  shop  building  of  the  company;  also,  to  what  account  should  be 
charged  the  judgment,  if  any,  secured  in  such  a  suit? 

Answer,  Both  fees  and  judgment  should  be  charged  to  expense 
account  No.  21,  "Other  Expenses. 
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Case  617. 

Query.  This  company  employs  a  firm  of  attorneys  in  Washington  to 
represent  it  in  matters  with  the  Government.  They  are  not  under  the 
direction  of  our  legal  department,  but  answer  correspondence  from  any 
of  our  departments  on  any  matter.  For  instance,  this  department  is 
advised  relative  to  railway-mail  pay,  and  the  traffic  department  ia 
informed  as  to  the  filing  of  tariffs,  and  of  rulings  by  the  Interstate  Com- 
merce Commission,  etc.  To  what  account  should  the  expense  be 
charged? 

Ansiver.  The  expense  should  be  charged  to  expense  account  No.  109, 
"Law  Expenses.** 

Case  618. 

Query,  In  the  last  fiscal  year  a  wreck  on  our  road  destroyed  a  number 
of  leased  cars.  To  replace  these  cars  we  set  up  a  fund  by  charging 
operating  expenses  with  an  estimated  amount,  which  now  proves  to  be 
in  excess  of  the  amount  required.  Are  we  at  liberty  to  dispose  of  this 
excess  through  Profit  and  Loss  or  through  current  Operating  Expenses? 

Answer,  If  the  amount  you  have  charged  on  an  estimate  exceeds  the 
cost,  the  excess  should  be  credited  to  Operating  Expenses. 

Case  619. 

Query.  To  what  account  should  be  charged  the  salaries  of  and  the 
cost  of  supplies  for  telegraph  operators  in  the  offices  of  traffic  officers  or  in 
outside  agencies? 

Answer.  They  should  be  included  in  Traffic  Expenses  in  account 
No.  53,  "Superintendence,"  and  account  No.  54,  "Outside  Agencies," 
respectively. 
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Case  620. 

Quay.  At  die  tonninal  of  a  branch  line  under  construction  a  carrier  is 
establishing  a  water  station  for  locomotives.  It  contracted  for  an 
artesian  well,  but  before  accepting  same  had  the  water  analyzed.  To 
what  account  shall  we  charge  the  cost  of  the  analysis? 

Answer.  Such  cost  should  be  chaiged  to  road  and  equipment  account 
No.  22,  "Water  Stations." 

Case  621. 

Query.  Recently  a  carrier's  shops  and  some  equipment  were  burned. 
After  deducting  insurance  there  remains  a  loss  on  both  shops  and  equip- 
ment. Is  it  proper  to  chaige  the  loss  on  the  building  to  Profit  and  Loss? 
It  is  understood,  of  course,  that  the  loss  on  the  equipment  should  be 
taken  care  of  in  operating  expenses. 

Angv)€r.  If  it  is  intended  to  replace  the  burned  property  the  cost  of 
replacing  in  kind,  lees  insurance  recovered,  should  be  chaiged  to  the 
appropriate  operating  expense  acoounts.  If  the  shops  are  not  to  be 
rebuilt,  the  cost  should  be  credited  to  Additions  and  Betterments,  and 
chaiged,  less  insurance  recovered,  to  profit  and  loss  account  PL  13, 
^'LosB  on  Retired  Road  and  Equipment.''  The  equipment  should  be 
handled  in  accordance  with  the  provisions  in  additions  and  betterments 
account  A  33,  "Equipment." 

Case  622. 

Query,  To  what  account  should  be  charged  notarial  fees  paid  in  con- 
nection with  acknowledgments  of  various  reports  required  by  National 
and  State  Governments? 

Angwer.  Such  fees  should  be  charged  to  expense  account  No,  109, 
"Law  Expenses." 

Case  623. 

Query.  To  what  account  should  be  charged  penalties  paid  for  violation 
of  the  28-hour  stock  law? 

Answer,  They  should  he  chaiged  to  expense  account  No.  98,  "Other 
Expenses." 

Case  624. 

Query,  A  carrier  frequently  has  charges  for  cleaning  ice  houses. 
Should  the  expense  be  charged  to  "Train  Supplies  and  Expenses,"  or 
should  it  be  divided  between  that  account  and  "Station  Employees"? 

Answer.  The  cost  of  cleaning  ice  houses  should  be  added  to  the  cost 
of  the  ice  and  apportioned  to  the  accoimts  to  which  the  ice  is  chaiged. 
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Gasb  625. 

Query.  In  a  number  of  instances  a  carrier  rents  rooms  over  passenger 
stations  to  employees,  the  rent  being  credited  to  account  No.  18, 
** Rents  of  Buildings  and  Other  Property."  To  what  account  should 
the  expenses  for  these  rooms,  such  as  water  rent,  painting,  paperhang- 
ing,  etc.,  be  charged? 

Answer,  Such  expenses  should  be  charged  to  the  accounts  to  which 
are  charged  like  costs  for  other  parts  of  the  building.  If  the  costs  can 
be  separated,  treat  both  rents  and  expenses  under  income  account  I  9, 
*'  Miscellaneous  Rent  Income."    {See  Case  326.) 

Case  626. 

Query.  To  what  account  should  be  charged  loss  and  damage  payments 
on  account  of  milk  shipments  on  passenger  trains? 
'  Answer.  Such  payments  should  be  chaiged  to  expense  account  No. 
99,  "Loss  and  Damage— Freight." 

Case  627. 

Query.  What  account  should  be  charged  with  the  value  of  company 
material  lost  while  in  transit  in  a  baggage  car  hauled  in  a  passenger 
train? 

Answer.  The  value  of  such  material  lost  in  transit  should  be  chaiged 
to  expense  account  No.  99,  "Loss  and  Damage — Freight." 

Case  628. 

Query.  To  what  account  should  be  charged:  (1)  Additional  compen- 
sation allowed  a  station  agent  for  carrying  mail  between  the  station  and 
the  post  ofHce?  (2)  Compensation  allowed  on  pay  roll  to  a  mail  carrier 
not  otherwise  employed  in  the  service  of  the  carrier?  (3)  Voucher 
payments  for  carrying  mail  in  favor  of  an  individual  or  a  transfer 
company? 

Answer.  If  an  employee  having  other  duties  is  paid  additional  com- 
pensation  for  carrying  the  mail,  or,  if  some  one  is  specially  employed 
for  that  purpose  and  the  8er\nce  constitutes  the  major  portion  of  his 
employment,  the  amount  paid  should  be  charged  to  expense  account 
No.  63,  "Station  Employees."  If  the  mail  is  transferred  under  con- 
tract, as  by  a  transfer  company  or  by  an  individual  not  considered  an 
employee,  the  payment  should  be  chaiged  to  expense  account  No.  66, 
"Station  Supplies  and  Expenses." 
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Case  629. 

Qttery.  When  two  companies  own  a  half  interest  each  in  a  building 
operated  jointly,  how  should  payments  of  insurance  premium  be 
treated  (a)  when  the  operating  company  pays  the  whole  premium  and 
bills  on  the  other  for  its  share;  (6)  when  each  company  takes  out  its  own 
insiurance  and  makee  direct  payment  of  its  premium  to  the  insurance 
company? 

Answer.  In  case  jointly  owned  buildings  are  operated  by  one  carrier 

for  joint  benefit,  payments  made  by  the  operating  carrier  for  insiirance 

should  be  charged  to  expense  account  No.  110,  ** Insurance,"  by  that 

carrier  and  the  joint  facility  accounts,  '*  General  Administration  Joint 

Tracks,  Yards,  and  Terminals"  credited  and  debited  by  the  respective 

carriers.    When  each  company  pays  its  own  insurance,  each  should 

debit  the  amount  of  its  own  premium  to  expense  account  No.  IIQ, 

"Insurance." 

Case  630. 

Query.  A  carrier  company  leases  an  engine  and  a  number  of  cars  from 
a  mill  company  which  owns  a  tramroad  but  is  not  a  common  carrier. 
It  has  also  trackage  rights  on  the  tramroad  at  a  certain  price  per  train- 
mile.    To  what  accounts  should  the  payments  be  charged? 

Answer.  Payments  to  a  mill  company  (not  a  common  carrier)  for  use 
of  its  locomotive  and  cars  should  be  charged  to  ''Hire  of  Equipment.*' 
The  payment  for  use  of  the  track  should  be  charged  in  proper  proportion 
to  Operating  Expenses  (Maintenance)  and  income  account  1 22,  "  Miscel- 
laneous Bent  Deductions, "  if  the  carrier  has  exclusive  use  of  the  tracks. 
In  case  the  carrier  has  only  the  joint  use  of  the  tracks,  the  joint-facility 
operating  expense  and  income  accounts  should  be  used 

Case  631. 

Query.  A  special  train  is  run  from  A  to  B  for  the  movement  of  a 
theatrical  company  and  their  paraphernalia,  requiring  the  use  of  15 
cars,  for  which  a  charge  is  made  per  capita,  allowing  1  car  for  each  20 
passengers  and  a  rate  per  mile  for  each  extra  car.  How  should  the 
amounts  received  on  the  per  capita  basis  and  for  the  extra  cars  be 
distributed? 

Answer.  The  amount  received  on  per  capita  basis  should  be  credited 
to  revenue  account  No.  2,  "Passenger  Revenue,"  and  the  passenger 
statistics  treated  accordingly;  the  amount  received  for  the  extra  care 
should  be  credited  to  account  No.  8,  "Other  Passenger-Train  Revenue." 

Case  632. 

Query.  Railway  A  rents  a  portion  of  its  tracks  to  Railway  C  at  a  flat 
rate  per  annum,  the  amount  of  which  is  credited  to  rent,  maintenance, 


150 

and  operation.  This  track  is  a  part  of  that  operated  jointly  by  A  and 
Railway  B.  Under  the  contract  for  the  joint  operation,  B  is  entitled 
to  its  proportion  of  the  amounts  received  by  A  from  C.  What  is  the 
proper  distribution  of  the  amount  paid  by  A  to  B  as  its  share  of  the 
amounts  collected  from  C? 

Answer.  The  amount  paid  by  C  to  A  should  be  divided  into  two  parts: 
one  representing  maintenance  and  operation;  the  other,  rent/  The 
first  of  these  two  parts  should  be  credited  by  A  to  its  appropriate  joint 
facility  operating  expense  accounts  and  the  other  to  the  joint  facility 
rent  account  under  Income.  The  proportion  of  these  credits  which  is 
allowed  in  settlement  with  B  should  be  deducted  from  B's  proportion 
of  the  charge  for  rent,  maintenance,  and  operation  of  the  whole  joint 
facility,  and  the  remainder,  which  Ls  collected  from  B,  should  be 
credited  by  A  to  its  appropriate  joint-facility  operating  expense  accounts 
and  joint  facility  rent  account  under  Income. 

Case  633. 

Query.  Two  Pullman  tourist  cars,  while  in  service  in  a  carrier's 
train,  were  destroyed  in  a  wreck.  The  carrier  derives  revenue  only 
from  the  transportation  of  the  passengers,  the  owning  company  receiv- 
ing the  revenues  from  the  sleeping-car  accomodations.  The  carrier 
admits  responsibility  for  the  loss  and  has  settled  for  the  cars.  No 
insurance  was  carried.    To  what  accoimt  should  it  charge  the  loss? 

Answer.  The  loss  should  be  charged  to  expense  account  No.  31, 
*  *  Passenger-Train  Cars — Repairs . ' ' 

Case  634. 

Query.  To  what  account  should  revenue  earned  by  a  carrier  for 
weighing  cars  for  another  company  be  credited? 

Answer.  When  the  operation  involves  switching  service  the  revenue 
should  be  included  in  revenue  account  No.  11,  ^'Miscellaneous  Trans- 
portation Revenue;"  otherwise  it  should  be  included  in  revenue 
accoimt  No.  19,  "Miscellaneous.'* 

Case  635. 

Query.  The  connecting  line  between  the  tracks  of  the  A  company  and 
those  of  the  B  company  is  owned  one-half  by  each  company — each  com- 
pany owning  the  one-half  of  the  track  next  to  its  own  line.  The  two 
companies  alternate  in  performing  the  joint  switching  over  this  track 
in  periods  of  six  months,  rendering  bills  alternately  for  proportions  of 
service  performed .    How  should  the  payments  be  chaiged  and  credited  ? 
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Avxwer,  It  is  asBomed  that  the  bills  for  the  service  performed  cover 
the  cost  of  engine  and  train  or  of  yard  service.  The  amounts  of  such 
chaiges  should  be  included  in  the  appropriate  primary  operating 
expense  accounts  other  than  jointrfacility  accounts.  If  charges  for 
hire  of  equipment  are  included  in  these  bills,  such  charges  should 
be  included  by  both  companies  in  ''Hire  of  Equipment"  in 
Income. 

Case  636. 

Query.  A  carrier  has  a  joint-facility  arrangement  with  another  carrier 
which  does  not  report  to  the  Commission.  Should  it  handle  the 
amounts  received  for  the  use  of  these  facilities  through  its  joint-facility 
accounts? 

Answer.  It  diould.  Amoimts  received  from  a  carrier,  whether  it 
reports  to  the  Commission  or  not,  for  the  joint  use  of  property  operated 
by  a  carrier  reporting  to  the  Commission  should  be  divided  by  the 
operating  carrier  into  two  parts.  One,  representing  the  cost  of  main- 
tenance and  operation,  should  be  credited  by  the  operating  carrier 
to  the  joint-facility  expense  accounts  affected;  the  other  should  be 
credited  to  income  account  I  8,  "Joint  Facility  Rent  Income." 
In  case  the  facilities  used  jointly  are  of  minor  importance,  and  the 
amounts  received  for  the  use  of  them  are  small,  the  credits  may  be  to 
revenue  account  No.  18,  "Rents  of  Buildings  and  Other  Property." 

Case  637. 

(Answer  not  finally  approved.  See  Accounting  Series  Circular 
No.  12e.) 

Case  638. 

Quay.  To  what  account  should  be  charged  the  rent  of  a  building 
which  is  used  exclusively  for  the  storage  of  unclaimed  and  damaged 
freight? 

Answer.  Such  expense  should  be  charged  to  account  No.  99,  "Loss 
and  Damage — Freight." 

Case  639. 

Query.  A  regular  switch  engine  is  taken  to  the  shops,  a  number  of 
miles  distant,  for  repairs  and  is  relieved  by  a  switch  engine  from  the 
shops.  To  what  account  shall  be  charged  the  expense  of  handling  the 
relief  engine  from  the  shops  to  the  point  where  it  is  to  be  put  in  service? 
How  should  the  mileage  of  the  engines  be  classified? 
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Answer,  The  expenBes  diould  be  charged  to  the  proper  3rard  accounts 
under  TraDsportation  Expenses.  The  mileage  of  the  relief  engine,  up 
to  the  point  where  it  enters  revenue  service,  should  be  classified  as 
''Nonrevenue  Service  Locomotive-Miles/'  and  if  the  regular  engine 
moves  under  its  own  steam  to  the  shops,  its  mileage  diould  be  similarly 
classified. 

Case  640. 

Query.  What  is  the  correct  classification  of  mileage  of  cabooses  dead- 
headed in  passenger  trains  and  of  baggage  cars  deadheaded  in  freight 
trains? 

Answer.  Mileage  made  by  cabooses  deadheaded  in  passenger  trains 
should  be  included  in  ** Freight  Car-Miles — Caboose." 

Mileage  made  by  baggage  cars  deadheaded  in  freight  tnans  should 
be  included  in  "Passenger  Car-Miles — Other  Passenger-Train  Cars." 

Case  641. 

Query.  A  and  B  are  10  miles  apart,  and  the  freight  destined  to  B 
passes  through  A.  The  freight  trains  are  divided  in  the  yard  at  A,  and 
through  freight  destined  to  B  is  taken  over  by  a  transfer  crew.  The 
line  between  A  and  B  is  a  part  of  our  main  line.  Should  the  service  of 
the  transfer  crew  between  these  points  be  considered  road  service  or 
yard  service? 

Answer.  It  should  be  considered  road  service. 

Case  642. 

Query.  How  should  we  classify  mileage  made  by  a  train  in  hauling 
bad-order  cars  to  shops  for  repairs?  Also,  the  mileage  of  a  train  hauling 
fire  engines  and  apparatus,  for  which  service  no  charge  was  made? 

Answer.  The  mileage  made  in  hauling  bad-order  cars  should  be  classi- 
fied as  ''Nonrevenue  Service  Train-Miles,"  as  should  also  the  mileage 
made  in  hauling  fire  engines  and  apparatus  under  the  conditions  stated . 

Case  643. 
(Omitted.) 

Case  644. 

Query.  A  private  car  is  handled  at  a  flat  rate,  the  passengers  paying 
regular  fare  in  addition.  To  what  should  the  amount  received  upon  the 
flat-rate  basis  be  credited? 

Answer.  It  should  be  credited  to  revenue  account  No.  8,  "Other 
Passenger-Train  Revenue." 
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Case  G45. 

Qttery.  A  passenger  car  containing  passengers  ticketed  to  a  point  on  a 
connecting  line  is  transferred  at  the  junction  by  a  terminal  company 
which  renders  a  bill  for  the  service  against  the  line  ticketing  the  passen- 
gers.   To  what  account  should  the  amount  of  the  bill  be  charged? 

Answer.  If  a  special  collection  is  made  for  the  transfer  of  the  car,  the 
transfer  company's  bill  should  be  charged  to  the  account  to  which  the 
special  collection  is  credited.  If  a  special  collection  is  not  made,  the 
transfer  company's  bill  should  be  charged  to  account  No.  2,  'Tpjsenger 
Revenue." 

Case  646. 

Query.  Patrons  on  a  carrier's  line  frequently  charter  a  special  coach 
for  a  lump  sum,  the  coach  being  handled  in  regular  passenger  trains. 
To  what  account  should  the  revenue  be  credited?  How  should  the 
train  mileage  and  car  mileage  be  classified? 

Answer.  If  the  compensation  covers  only  the  exclusive  use  of  the  car, 
and  does  not  include  the  fares  of  passengers  carried  therein,  it  should 
be  credited  to  revenue  account  No.  8,  "Other  Passenger-Train  Reve- 
nue." If  the  compensation  includes  the  transportation  of  passengers 
at  an  agreed  rate  per  capita,  subject  to  a  minimum  amount,  such  part 
as  represents  fares  of  passengers  actually  carried  should  be  credited  to 
revenue  account  No.  2,  ''Passenger  Revenue,"  and  the  remainder  to 
revenue  account  No.  8,  ''Other  Passenger-Train  Revenue." 

The  mileage  of  the  train  should  be  reported  as  "Passenger  Train- 
Miles  "  And  the  mileage  of  the  cars  as ' '  Passenger  Car-Miles." 
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FoBM  or  Obnbral  Balance  Shebt  Statbmbmt. 

Case. 

B  1-A.  Investment  to  June  30, 1907 566,fi03 

B  1-B.  Investment  since  June  30,  1907 542,545 

B   2.  Securities  of  proprietary,  afBliated,  and  controlled  companies— pledged. . .      540 

B   4.  8ecuritiesofproprietary,aflUiatod,  and  controlled  companies— unpledged..      640 

B  0.  UisoeUaneous  Investments 16,140,460 

B  20.  Unextinguished  discount  on  securities ...  19. 101, 234, 367, 503, 504, 505, 576, 581, 587 

B  21.  Property  abandoned,  chargeable  to  operating  expenses 566 

B  23.  C^sh  and  securities  in  sinking  and  redemption  funds 542 

B  26.  Other  delisned  debit  items 545 

B28.  capital  stock 581 

B31.  Fundeddebt 542 

B  36.  Audited  vouchers  and  wages  unpaid 541 

B  44.  Unextinguished  premiums  on  outstanding  funded  debt 576 

B  45.  Operating  reserves 155, 211 

B  46.  Liability  on  account  of  provident  funds 302 

CLASSmCATION  OF  EXPENDrtURES  FOB  ROAD  AND  EQUIPMENT. 

Road  and  equipment  accounts  in  general 1, 

3,6,9,18,38,115,125,234,298,314,316,317,352,354,430,435,436, 

437,438,  463,  476,  478,  480,  501,  508,  556,  661,  590,  505,  600,604 
Road: 

1.  Engineering 100,578 

2.  Right  of  way  and  station  grounds •    583 

4.  Orading 430,499,606 

6.  Bridges,  trestles,  and  culverts 266,315,318,336,606 

7.  Ties 102 

10.  Track  fiutenings  and  other  material 385 

11.  Ballast 467 

12.  Track  laying  and  surfacing 385, 467 

13.  Roadway  tools 31K.  480, 500,508,600 

15.  Crossings  and  signs 102 

16.  Intoiocking  and  other  signal  apparatus 42. 531 

18.  Station  buildings  and  fixtures 236.427,520 

22.  Water  stations 501,620 

26.  Dock  and  wharf  property 431 

31.  Miscellaneous  structures 427 

33.  Rent  of  equipment 152, 266 

34.  Repairs  of  equipment 235 

35.  Earnings  and  operating  expenses  during  construction 415 

35).  Injuries  to  persons ^ 

36.  Cost  of  road  purchased 5W 
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Equipment: 

41.  Work  equipment 318,480,500 

General  expenditures: 

47.  Interest  and  commisslQns 101,474,503 

48.  Other  expenditures 428,594,009 

CLASSmCATION  OF  EXPBNDITUBES  FOB  ADDITIONS  AND  BETTKRMBNTS. 

Additions  and  betterments  accounts  in  general 1, 3, 6, 9, 18, 23, 28, 38, 125, 132, 

15 L,  235,  298, 314, 316, 317, 354, 373, 435, 436, 438, 463, 476, 478, 
480, 483, 508, 523, 539, 556,  559, 560, 562, 565, 574, 675, 604, 621 

A     .  Realestate 460 

A    5.  Grade  reductions  and  changes  of  line 499 

A    7.  Bridges,  trestles,  and  culverts 335 

A   8.  Increased  weight  of  rail 145,374,375 

A  10.  Traclc  fastenings  and  appurtenances 385 

All.  Ballast 148,152,297,434,483 

A  13.  Sidings  and  spur  tracks 157,377,539,560,561 

A  14.  Terminal  yards 377 

A  17.  Elimination  of  grade  crossings 376 

A  18.  Interlocking  apparatus  . .  „ 42, 531 

A  19.  Block  and  other  signal  apparatus 42,531 

A  21.  Station  buildings  and  fixtures 236,499,554,608 

A  22.  Roadway  machinery  and  tools 480,500,508 

A  32.  Reconstruction  of  road  purchased 500 

A  33.  Equipment 22,147,169,176,351, 

352,353,354,420,421,462,480,481,500,515,555,567,509,575,582,621 
A  35.  Other  additions  and  betterments 150,363,518 

Classipication  of  Opxkatino  Revxnxtes. 

Operating  revenue  accounts  in  general 1, 2, 3, 4, 24, 80, 115, 211, 214, 215, 487, 577, 645 

.1.  Freight  revenue 2,81, 

83, 88, 92, 94, 212, 213, 218, 219, 220, 225, 241, 265, 276, 279, 319, 416, 446,469, 472 

2.  Passenger  revenue 84, 

85,216, 221,222, 241,320,372, 442,507,527,528, 006, 631,645,64« 

3.  Excess  baggage  revenue 88, 439 

4.  Parlor  and  chair  car  revenue 25, 220 

6.  Express  revenue 119 

7.  Uilk  revenue  (on  passenger  trains) 83 

8.  Other  passenger-train  revenue 85, 88, 90, 221, 222, 227, 261 ,  439, 580,  S31, 644, 646 

9.  Switching  revenue 2, 

91,130,131,191,192,206,218,220,225,228,259,260,265,416,440,622,601,602 

10.  Special  service  train  revenue 85,222,223,224,325,439,627 

11.  Miscellaneous  transportation  revenue 92,93,94,225,522,634 

14.  Storage-freight 233 

16.  (Tar  service 231,390 

18.  Rents  of  buildings  and  other  property 97, 

119,233,288,293,326,327,488,495,513,625,636 

19.  Miscellaneous 26,74,99,142,229,230,232,233.252,328,521,584,696,634 

20.  Joint  facilities  revenue— Dr 327,507 

21.  Joint  facilities  revenue— Cr 327, 329, 496,507 
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CLASsgncAnoN  or  Operatino  Expknbis. 

Oase. 

Operating  expense  eoooonts  in  general. . .  1,3,4,5,6,9, 17,25, 38, 115, 146, 153, 155, 156, 167, 

179,183,185,202,306,243,246,362,278,284,286,298,299,363,364.379, 

384,  404,  413,  433,484,491,514,528,533,534,566,577,598,618,621,625 

Way  and  structures: 

Operating  expense  acooants  in  general  for  maintenance  of  way  and  structures.  6, 17, 

28, 40, 106, 1 16, 1 17, 144, 153, 157, 158, 160, 162, 306, 

333,  389,  425,  438,  449,  476,  560,  586,  599,  621,630 

1.  Superintendence 82,156,248,330,534 

2.  Ballast 148,163,297,434 

3.  Ties 32,155,162,332,333,334 

4.  Rails 32,162,332,334 

5.  Other  track  material 32 

6.  Roadway  and  track 41,403,443.460,467,475,514 

9.  Bridges,  trestles,  and  culverts 31,32, 450,592 

13.  Signals  and  interlocking  plants 42 

14.  Telegraph  and  telephone  lines 32,397 

16.  Buildings,  fixtures,  and  grounds 26.31,178.180,305,352,459,488 

18.  Roadway  tools  and  supplies 318,459,480,500,508 

19.  Injuries  to  persons 4,34,35,164,165,304,419,526,532 

21.  Other  expenses 616 

22.  Maintaining  joint  tracks,  yards,  and  other  facilities— Dr 46, 74, 116, 

117,120,121,159,160,161,215,247,263,268,272,273,278, 
3DS,  327,  394, 409, 410, 414, 441, 491, 485, 535, 539, 630, 632 

23.  Maintaining  Joint  tracks,  yards,  and  other  facilltios— Cr 46, 74, 

116, 117, 120, 121, 159, 160, 161, 215, 247, 263, 268, 272, 273, 278, 
293,308,  327,  394,409,410,414,441,491,405,535,539,632,636 
Equipment: 

Operating  expense  accounts  in  general  for  maintenance  of  equipment 112, 

174,179,356,569,582,621 

24.  Superintendence 82,248,330,534 

25.  Steam  locomotives— repairs 54,73,353,391,393,399,413,483,535 

26.  Steam  looomotivea— renewals 147, 175, 426 

27.  Steam  locomotives— depreciation 36, 

48,49,109,167,168,109,348,420,421,426,539,566,567,574,575,593 

28.  Electrio locomotives— repairs 54,353 

29.  Electric  locomotives— renewals 147,175,426 

30.  Electric  locomotives— depreciation 36, 

48,49,109,167,168,169,348,420,421,426,566,567,574,575,593 

31.  Passenger-train  cars— repairs 55,73,138,336,353,356,393,423,477,633 

32.  Passenger-train  cars— renewals 55, 175, 426 

33.  Passenger-train  cars— depreciation 48, 

49,55,109,167,168,160,348,421.426,566,567,574,575,593 
34-  Freight-train  cars— repairs  .. .  47,56,336,353,356,393,413,423,456,477,482,618 

35.  Freightrtrain cars— renewals 175,421,426 

36.  Freight-train  cars— depreciation 47, 

48,49,109,167,168,109,348,421.436,494,5.39,566,567,574,575,593 

37.  Electric  equipment  of  cars— repairs 57, 353 

38.  Electrio  equipment  of  cars— renewals 67, 175, 426 

39.  Electric  equipment  of  cars— depreciation 48, 

49, 57, 109, 167, 168, 169, 348, 421, 426, 566, 567, 574, 575, 593 
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Equipment— Continued.  Cue. 

40.  Floating  equipment— repairs 353 

41.  Floating  equipment— renewals 175, 426 

42.  Floating  equipment— depreciation 48, 

49,109,167,168,109,348,421,426,566,567,574,575,593 

43.  Work  equipment— repairs 47,336,352,353,356,413,481,482,483 

44.  Work  equipment— renewals 175,426 

45.  Work  equipment— depreciation 47, 

4S,49, 109, 167, 163, 169, 34S,  421, 426, 566, 567, 574, 575, 593 

46.  Shop  machinery  and  toob 58,59, 180,311 

47.  Power  plant  equipment 58,59, 178, 433 

48.  Injuries  to  persons 4,34,35, 165,419,526,532 

49.  Stationery  and  printing 154 

50.  Other  expenses 337 

51.  Maintaining  jotut  equipment  at  terminals— Dr 46, 

121,215.247,278,308,355,394,409,414,441.491,535 

52.  Maintaining  joint  equipment  at  terminals— Cr 46, 

121,215,247,278,308,355,394,409,414,441,491,535 
Traffic  expenses: 

53.  Superintendence 82, 534, 619 

54.  Outside  agencies 619 

55.  Advertising 397, 591 

56.  Traffic  associations 244,271 

57.  Fast  freight  lines 244,338 

58.  Industrial  and  immigration  bureaus 344 

59.  Stationery  and  printing 154,244 

Transportation  expenses: 

Operating  expense  accoimts  in  general  for  conducting  transportation 4, 

17, 28, 69, 71, 72, 116, 117, 135, 160, 179, 180, 189, 190, 191, 193, 
194, 195,  299,  384,  410,  411,  412, 539,  586, 624, 635, 639, 641 

61.  Superintendence 62,82,309,254,330,331,389,445,516,534 

62.  Dispatching  trains 63 

63.  Station  employees 36, 

64, 65, 66, 131, 193, 196, 197, 199, 309, 251, 267, 341, 387, 473, 517, 628 

64.  Weighing  and  car-service  associations 301 

65.  Coal  and  ore  docks 66,135,487 

66.  Station  supplies  and  exi)enses 26,68,197,205,236,340,447,564,628 

69.  Yard  switch  and  signal  tenders 76,196,468 

70.  Yard  supplies  and  expenses 76 

72.  Enginehouse  expenses— yard 163,301,409 

73.  Fuel  lor  yard  locomotives 403,411 

74.  Water  for  yard  locomotives 74,301,458 

77.  Operating  joint  3rards  and  terminals— Dr 46» 

116, 117, 130, 131, 160, 161, 193, 215, 347, 363, 368, 372, 273, 278, 
327,  394,  409,  410,  411,  414,  491,  492,  403,  495,  535,577,633 

78.  Operating  joint  yards  and  terminals— Cr 46,116, 

117, 120,  121,  leo,  161, 193,  215,  247,  263,  368,  272,  273, 378,  327, 
359,360,394,409,410,411,414,491,492,493,495,535,577,633,636 

80.  Road  enginemen 54, 73 

81.  Enginehouse  expenses- road 163, 391, 400 

82.  Fuel  for  road  locomotives 73,402,411 
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Transportation  expenafls— Contlniied.  Case. 

83.  Water  Ibr roftd  looomotives 74,201,458 

86,  Operating  power  plants SO,  178, 433 

89.  Train  suppUes  and  expenses 74, 281, 521, 530,  JS38, 606, 611, 624 

90.  Interlockers  and  bloclc  and  other  signals— operation 76,204 

91.  Crossing  flagmen  and  gatemen 260,350,493 

93.  Clearing  wrecks 64,126,243,456 

94.  Telegraph  and  telephone— operation 397 

95.  Operating  floating  equipment 137,182,489 

97.  Stationery  and  printing 154,200,341,454 

98.  Other  expenses 77, 

79,80, 136, 206, 213, 218, 276, 319,342,343, 344,400,401, 
446,  453,  401,  511,  612, 580, 697, 608, 612, 614, 615, 623 

99.  Loss  and  damage-freight 4,8,279,282,296,007,626,627,638 

100.  Loss  and  damage— baggage 4,386 

101.  Damage  to  property 4,35,38,317,392,399,471,632 

102.  Damage  to  stock  on  right  of  way 4,35,396,532 

103.  Injmies  to  persons 4,34,36,78,79,164,165,386,419,526,532 

104.  Operating  Joint  tracks  and  ferilitles—Dr 46, 

74, 1 16, 117, 120, 121, 160, 161, 193, 216, 247, 263, 268, 272, 273, 
278,  306,  327,  394,  491,  498,  493,  495,  636,  639,  630,  632 

105.  Operating  Jofait  tracks  and  facilities-O 46,74, 

116, 117, 120, 121, 160, 161, 108, 215, 247, 263, 268, 272, 273, 
278,  306, 327, 360, 394, 401, 492, 493, 496, 635, 539, 632, 636 
General  expenses: 

106.  Salaries  and  expenses  of  general  oflicers 82, 184,209,266,404,516 

107.  Salaries  and  expenses  of  clerks  and  attendants 82,516 

108.  General  office  supplies  and  expenses 404,534 

109.  Law  expenses 287,346,607,617,622 

110.  Insurance 29,31,181,182,626,626,629 

111.  Relief  department  expenses 419 

112.  Pensions 208,302 

113.  Statkmery  and  printing 164,676 

114.  Other  expenses 207,313,346,347,448,501,613 

116.  General  administration  Joint  tracks,  yards,  and  terminals— Dr 46, 

121, 160, 161, 215, 247, 263, 268, 278, 306, 327, 394, 409, 414, 401, 496»  686, 629 

116.  General  administration  Joint  tracks,  yards,  and  terminals— Cr 46, 

121, 160, 161, 216, 247, 263, 268, 278, 308, 327, 304, 409, 414, 491, 406, 536, 629 

Clkarino  Aocounts. 

Shop  expenses 59,60,173,179,180,183,248,267,264,303,494,499 

Store  expenses 61,181,184,185 

Stndies 6 

Statkncrs*  expenses 154 

Power  plant  expenses 177, 178,180,490 

Gravel  pit  operations 114,230 

Classdication  or  Retsnuzs  and  Expenses  fob  Oxttside  Operations. 

Revenues  and  expenses  accounts  in  general 1,23,24,26,27,29,66,125 

1.  Boat  lines 24,137,143,182.200 

2.  Fcny lines 137,182.200 

7.  SleepfQg'carserTloe 65,138 


160 
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Outside  operatlona^Contlnaed.  Case. 

8.  Parlor  and  chair  car  service 26,55,226 

9.  Dining  and  special  car  service 417, 444,606 

10.  Electriclight  and  power  plants 433,490 

16.  Hotels  and  restaurants.. 136,540 

19.  Cold-etorage  plants 142 

Miscellaneous 136,470,487,494,584 

FosM  OF  Income  Stateicxnt. 

Income  statement  accounts  in  general 6,10,288,302,365,366 

15.  Railway  tax  accruals 10, 16, 592 

I  6.  Inoome  from  lease  of  road 406 

I   7.  Hire  of  equipment-^credit  balance 52, 53, 125, 130, 131, 132, 195, 243, 

249, 270, 282, 284, 286, 368, 415, 417, 473, 483, 520, 522, 577, 587, 602, 630, 636 

I  8.  Joint  facility  rent  income 10, 116, 120, 160, 161, 215, 247, 263,268, 272, 273, 

278, 298, 371, 372, 375, 414, 495, 496, 531, 632, 636 

I   9.  Miscellaneous  rent  income 13, 14, 16, 127, 233, 280, 292, 286, 326, 407, 592, 625 

1 10.  Net  profit  from  miscellaneous  physical  property 16 

115.  Inoome  from  sinking  and  other  reserve  funds 525 

1 18.  Miscellaneous  income 128, 432 

1 19.  Deductions  for  lease  of  other  roads 408 

1 20.  Hire  of  equipment— debit  balance.    (See  "  Hire  of  equipment—credit 

balance,"  above.) 

1 21 .  Jomt  facility  rent  deductions 10, 12, 17, 116, 120, 121, 160, 161, 215, 247, 250, 

263, 268, 273,  371, 372,  375, 495,  531 ,  535, 539, 632 

1 22.  Miscellaneous  rent  deductions 11, 

13,17,122,280,306,307,360,370,405,406,407,564,592,001,630 

123.  Miscellaneous  tax  accruals 16 

124.  Net  loss  on  miscellaneous  physical  property 16 

1 26.  Interest  deductions  for  funded  debt 474, 515, 579 

1 27.  Interest  deductions  for  unfunded  debt 474 

128.  Amortisation  of  discount  on  funded  debt 504 

1 30.  Miscellaneous  deductions 580,591 

Form  of  Profit  and  Loss  Statement. 

Profit  and  loss  statement  accounts  in  general 6, 172,302,861,421, 424, 

435, 519, 566,567, 574, 576, 582, 588, 618 

PL.  3.  Delayed  Inoome  credits 514,605 

PL.   4.  Miscellaneous  credits 880,457,541,585,596 

PL.  11.  Debt  discount  extinguished  through  surplus 504 

PL.  13.  Loss  on  retired  road  and  equipment 621 

PL.  14.  Delayed  inoome  debits 379,423,589 

PL.  15.  Miscellaneous  debits 398,524 

Classification  of  Locohotive-Miles.  Car-Miles,  and  Tbain-Milej9. 

Accounts  in  general 103,104,105,135,195,382,383,418,502,577 

Locomotive-miles 237, 239, 381 

Revenue  service 60 

Freight  locomotive-miles 70 

Passenger  locomoti  ve-miles TO 

Special  locomotive-miles 224 

Switching  locomotive-miles 70,239,240 

Nonrevenue  servioe  locomotive-miles 689, 642 
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Looomotlye  inUeB,  etc.— Continaed.  Cue. 

Car-miles 237,238,341,342,418 

Itovonae  aervioe 60 

Freight  car-miles 60 

Caboose  car-miles 640 

Passenger  car-mOes 452, 646 

Other  passenger-train  car-miles 640 

Special  car-miles 234 

Nonrevenue  service  car-miles 643 

TralD-miles 60 

Revenue  service  train-miles 60 

Freight  train-miles 341 

Passenger  train-miles 331, 453, 646 

Special  train-miles 334 

Nonrevenue  service  train-miles 643 

46337**— 12 11  0 
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Caae. 

AbMMloned  property,  tiofanMit  of,  in  •ceoonte 566 

Abrogatkni  of  eontnot,  bonoa  reoeivod  for 380 

Aoddent,  •mounts  billed  against  tenant  oompany  responsible  for  damages  due  to. .     364 
amounts  paid  for  loss  or  damage  to  personal  effects,  of  paanngBrB  in...     386 

wages  of  employees  attending  investigations  of 445 

Accounting  matters,  disposition  of,  prior  to  receipt  of  formal  order  of  Commisston. .        1 

Aoooonts,  raling  as  to  setting  up  new  primary , 158 

to  be  written  up  monthly 3 

Additions  and  betterments,  accounting  for  excess  cost  of  renewing  gravel  ballast 

with  rock  ballast  under 148 

accounting  for  increased  weight  of  rail  under 145 

accounting  for  sidings  and  spur  trades,  whon  con- 
structed, moved,  or  abandoned  under 157 

accounting  for  temporary  sidings  and  spur  tracks, 

classified  as 560 

accounts,  credits  to,  in  ooDnection  with  fire  loss 631 

accounts  for,  closing  of,  into  property  accounts. .  18, 545, 556 

accounts  for,  credits  permissibly  made  to 176,621 

damages  caused  in  connection  with 38 

equipment  expenditure,  dassible  as 22, 147, 364, 462, 555 

equipment  used  in  work  upon,  items  incident  to 132, 

152,335,483,550 

expenditure  for,  borne  partly  by  an  industry 533 

expenditure  for,  borne  partly  or  wholly  by  tenant 

lines 375,531 

landacquir9d,expenseconnectedwith,asrelatedto.  876,435 

machinery  and  tools,  dassible  as 236,480, 603 

material  used  for,  freight  charges  upon 476, 560 

monthly  charges  to,  during  construction 565 

office  furniture,  otassible  as 518 

roadbed  construction  chargeable  as 438,400 

salaries  and  expenses  of  officers,  apportionable  to . . .     436 

security  issues  connected  with,  discount  on 10,505 

store  and  pnrohasing  expenses,  dassible  as 873 

structural  property,  dassible  as ... .  28, 150, 335, 352, 490, 554 

to  property  used  in  outside  opemtions 23 

to  road  operated  for  benefit  of  mining  work 151 

track  construction,  dassible  as,  items  incident  to 145, 

148, 152, 157, 374, 375, 385, 434, 483, 561 
tracks  of  temporary  character,  as  related  to ... .  1 57, 530, 560 
(Seealao  Cofutruetion). 

Adjusters,  dalm,  salaries  and  expenses  of 533 

Adjostment  of  periodical  estimates  to  actual  annual  expenditure 425 

in  current  accounts  in  connection  with  accounting  error  of  previous 

year 583 

in  Ikeight  overchaige  reserve  accounts 311 

163 
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Case. 

AdjQstmeDt  in  renewal  accounts  and  charges  that  should  be  made  thereto 1G2 

in  reserve  accounts 4 

in  reserve  accounts  for  ties,  rails,  bridges,  eto.,  to  basis  of  actual  ex- 
penditures   33 

in  tie  and  rail  accounts 332,333,3S4 

of  depreciation  on  equipment  accruing  prior  to  July  1, 1007 574 

of  differences  duo  to  Insufficient  charges  for  depreoiatian 566 

of  equipment  accounts  and  equipment  replacement  accounts 575 

of  equipment  replacement  account  in  harmony  with  accounting  for 
Equipment  in  additions  and  betterments  dassiflcation  efleotive 

July  1,1910 567 

of  expenses,  basis  for,  in  the  renewal  of  rails  and  ties 435 

'    of  ledger  accounts  to  inventory  values 173 

of  material  accounts  to  cover  obsolete  material  taken  out  of  stock  and 

sold  as  scrap 153 

of  material  accounts  to  inventory  basis 9 

reserve  account  to  provide  for,  in  accounts  covering  "Ii^uries  to  per- 
sons," " Stationery  and  printing,"  and  "Loss  and  damage" 155 

Advertisements,  cost  of  removing,  from  cars 381 

Advertising  department,  expense  of  stationery  and  printing  for 344 

ren  t  of  offices  for  use  of 307 

Advertising  for  bids  in  connection  with  construction 604 

Affidavits  concerning  shippers'  claims,  notarial  fees  in  connection  with 607 

Agents,  persons  acting  as,  commissions  paid  in  lieu  of  salary  to 64 

special,  with  poUce  powers,  in  charge  of  yard  watchmen,  salaries  of 63 

claims  against,  how  disposed  of  when  records  are  destroyed 308 

compensation  of,  for  carrying  mall  between  station  and  poet  office 638 

errors  of,  in  billing  freight,  claims  and  expense  due  to 344, 511, 513 

outside,  stationery  and  printing  used  by 344 

soliciting,  for  fast  freight  lines,  expenses  of 838 

station,  acting  also  as  telegraph  operators,  salary  of 361 

Air  brake  instruction  car,  payment  for  use  of. 354 

Allowance  as  si>ecilied  in  introductory  letter  of  classification  for  outside  opera- 
tions   34 

Analysis  of  water  before  acceptance  of  water  station 630 

Appliances,  defective,  on  cars,  Judgment  arising  out  of 837 

Apportionment  of  expenses  of  offices  occupied  by  sevoal  departments 534 

of  exipenses  of  Joint  operation  of  yard  and  roundhouse 400 

of  expenses  of  locomotives  between  road  and  yard  service 180, 190 

of  payments  for  trackage  In  accounts  of  lessee lao 

of  payments  for  use  of  locomotive  and  crew 195 

of  salaries  of  general  manager  and  general  superintendent  super- 
vising several  departments 330, 484 

of  shop  expenses,  with  reference  to  M.  C.  B.  rules 267 

of  wages  of  enginemen  between  road  and  yard  service 180, 190 

Artesian  well  at  water  station,  test  of  water  in 6d0 

Ash  pits,  cost  of  removing  cinders  from 163 

Attorneys  employed  to  represent  carrier  at  Washington,  compensation  of 617 

Attorneys'  fees,  delayed  in  payment  beyond  year  when  contracted 870 
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B. 

Case. 

Bad-order  can,  mileage  of  train  hauling 642 

Baggage  and  personal  effects,  loet  or  damaged  in  wrecks  or  accidents 886 

Baggage  cars,  demnrrage  on,  osed  by  theatrical  parties. 390 

deadheaded  in  freight  trains,  mileage  of 640 

flat  rate  for  use  of,  by  theatrical  parties 430 

revenue  firom  matter  carried  in 88 

revenue  from  switching,  to  connecting  lines 440 

Baggage  checks,  cost  of  printing 454 

Baggage,  storage  of,  expense  in  connection  with. 341 

transfer  of,  between  depots,  explanation  of  text  relative  to 320 

Balance  sheet  manner  of  stating  stock  ownership 646 

record  of  capital  stock  Issued  without  consideration 581 

record  of  county  scrip  bought  below  face  value 506 

relation  to  general  ledger  accounts 545 

statemeat  of  equipment  purchased  under  equipment  trust  plan . . .  642 

statement  of  unclaimed  wages 641 

Ballast,  additional  cost  of,  on  roads  not  properly  completed 438 

additional,  made  necessary  by  use  of  heavier  equipment 207 

clearing  aoooont  for  expenses  of  removing  gravel 114 

cost  of  rebal  lasting  track  with  higher  grade  of. 484 

dirt  used  ior,  instead  of  stone  or  gravel 467 

hire  of  eqn^mient  for  first  delivery  of. 152,483 

loading  of  dnders  at  ash  pits  as  related  to 163 

operations  at  a  gravel  pit  for 114 

renewal  of  gravel  with  rock,  excess  cost  of 148 

Ballast  cars,  hay  purchased  to  stop  leaks  in 440 

in  commercial  service,  repairs  to 47,482 

rent  of,  used  in  first  delivery  of  baUast  work 152 

Bank  deposits,  interest  on 365,366 

Barge  Unes,  accounts  proper  for  operation  of 143 

Bill  of  lading  issued  against  fraudulent  compress  receipt,  reimbursement  to  holder 

of. 612 

Bills,  delayed,  for  proportion  of  expense  of  joint  foclllty  operation 247 

Boats,  damage  to,  in  outside  operation 470 

tug  and  barge,  to  be  treated  as  outside  operations 143 

loading,  unk)adlng,  and  trimming  of,  in  the  operation  of  docks 487 

towing  of,  expense  Incident  to 212 

car  ferry  used  by  rail  line  in  lieu  of  bridges 480 

launch  used  for  inspection  of  bridges  and  movement  of  offloere 380 

Bonded  IMght,  error  in  delivery  of,  fines  imposed  on  account  of 343 

Bonding  rails,  cost  of,  in  interlockers  and  signal  systems 42 

Bonds,  discount  on,  issued  for  purposes  of  construction 19, 101 

Issue  of,  legal  expense  and  engraving  in  connection  with 576 

premium  paid  at  redemption  of *. .  576 

Bonus  on  equipment  bought  under  car  trust  plan 367 

received  for  abrogation  of  contract 380 

Brasses,  car,  expense  of  removal,  to  prevent  theft 336 

Bridge  company  accounting  with  lessee  railway,  method  of 592 

Bridges,  construction  of,  advertising  for  bids  for 604 

coDStmctlon  of,  rent  of  pile  driver  used  in 266 

construction  of,  moving  line  of  another  railroad  in  connection  with 315 
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Cmae. 

Bridges,  overbead,  oonatnioted  as  ooosiderattoD  for  an  excbange  of  land 375 

inspection  of ,  steam  launch  used  in  connectioii  with 380 

renewals  of,  treatment  of  original  cost  In  connectioo  with 835 

rent  paid  for  use  of 17 

reserves  for,  creation  and  adjustment  of 32 

temporary,  used  during  repair  of  permanent  structure 450 

drill  and  outfit  used  in  connection  with  construction  of 318 

Broker's  commissions  paid  in  connection  with  construction S94 

Building  damaged  during  construction  of  line  in  previous  year,  payment  on  ao- 

oountof 583 

destroyed  by  fire,  accounting  for  value  of. 621 

Jointly  owned  and  operated,  insurance  premium  on 620 

leased  for  storage  of  unclaimed  and  damaged  freight,  rent  paid  for 638 

rented  in  part  to  employees,  revenues  and  expenses  connected  with. ...  625 

Buildings,  rented  in  part  to  outside  parties,  maintenance  and  operation  of 326 

Bunker  for  transferring  coal  and  ore,  initial  cost  of 490 

Bureau,  mileage  ticket,  expenses  of 271 

C. 

Cabooses  deadheaded  in  passenger  trains,  mileage  of 640 

Cane  racks  fitted  to  flat  cars  for  sugar-cane  season 611 

Capital  stock  issued  without  consideration,  balance  sheet  record  of 581 

Car  accountant  in  accounting  and  transportation  departments,  salary  of . .  • 516 

cleaning  performed  by  one  carrier  for  another 410,535 

cleaning  on  equipment  used  for  outside  operations 606 

inspection,  expenses  incident  to 56,477 

switching  of  oars  not  passing 206 

seals,  cost  of 340 

supplies  furnished  under  Joint  facility  arrangements 411 

Car  mileage  accounts,  proper  number  of 242 

of  baggage  cars  deadheaded  in  fkeigh  t  trains 640 

of  cabooses  deadheaded  in  passenger  trains 640 

of  special  coach  han died  in  regular  passenger  train 646 

of  car  movement  on  account  of  congested  yard 382 

of  cars  in  picnic,  chartered,  or  theatrical  trains 224 

of  nonrevoiue  oars  in  revenue  trains 238 

of  cars  carrying  company's  material  in  revenue  train 418 

of  circus  cars  moved  in  freight  trains Ml 

of  cars  in  train  moved  over  tracks  of  another  carrier 406, 502 

of  trailer,  subaccount  for 237 

of  combined  passenger  and  bctggage  car  carrying  Might 452 

Car  service,  revenue  accounting  on  basis  of  accruals 231 

{See  also  Dzmunage). 

Oar  trust,  extra  payment  on  new  equipment,  in  connection  with. 367 

depreciation  on  equipment  purchaiMd  under 48 

installments  on  the  purchase  of  equipment  under 354 

prindpcd  and  interest  payments  on  equipment  purchased  under. . . 515 

Caretakers  of  live  stock,  perishable  fireight  or  private  cars  hauled  as  freight,  i^res 

collected  from 442 

Carrier  not  reporting  to  the  Conunission,  method  of  handling  accounts  with 636 

CaxB,advertJsemeot8on,oostorraiiiOTing «.281 
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Case. 

OKs,air-bn]cetiiatraetfon,p«yiiMntforii8eof 254 

dJspond  of  after  oonstmction  is  completed 430 

bad  order,  mileage  of  train  haoUng 643 

bacgage,  loss  of  comiMoy's  material  carried  in 687 

ballast,  cost  of  bay  for  stopping  leaks  in 440 

»       ballast,  rent  o/,  need  in  first  delivery  of  ballast 152 

caae  racks  fitted  upon,  for  sagar-cane  season 611 

demarrage  on  baggage,  nsed  by  tbeatrical  parties 390 

depreciation  on,  for  period  of  less  than  one  month 40 

destroyed,  proper  aceounting  for 176, 421, 456 

detained  under  penalty  rate,  treatment  of  per  diem  charge  on 473 

electrleaDy  propelled,  repairs  to,  covered  in  certain  accounts 57 

empty,  switching;,  indidental  to  loaded  movement 81,265 

empty,  switching  of,  not  in  oonnection  with  loaded  movement 461 

express,  switching  revenue  from  handling 260 

fitting  of,  with  tanks  to  transport  gas  for  lighting  coaches 481 

freight,  not  used  in  operating  a  road,  repairs  to 235 

giwoline  motor,  elassiflcation  of 465 

gasoline  motor,  ejcpense  of  operation  of 73 

gondola  freight,  rebuilding  and  improving 556 

hand,  purchased  during  oonstmction ,  disposal  of,  on  completion  of  work 600 

haul  of  passenger,  payment  under  guaranty  of  minimum  to  another  carrier 

for 580 

in  work-train  service,  repairs  of  oommerdal 413 

leased,  destroyed  in  wreck,  disposal  of  excess  in  replacement  fund  for 618 

leased  from  mill  oompany,  payments  for  use  of 630 

loaned  to  ooDtiactor  on  construction  work,  dutrgsa  lor 53 

private,  revenue  fh>m  flat  rate  charge  on 644 

private,  switching  revenue  derived  from 259 

Pullman,  destroyed  by  wreck,  payment  in  settlement  for 633 

purdiaaed  during  construction  and  diverted  before  delivery 416 

purchase  of,  interest  on  deferred  payments  t<m^ 679 

purchase  of,  under  ear  trust  plan,  extra  cost  connected  with 367 

retirement  of,  entries  in  replacement  account  on 160 

special,  handled  in  regular  passenger  trains,  revenue  from 646  * 

switching  of,  interdepartmental  charges  tor 586 

switching  of,  receipts  Itom  other  carriers  for 601 

transfer  of,  at  Junction,  payment  to  terminal  company  for 645 

velocipede,  for  use  of  station  agents  and  roadway  departments 508 

weighing  of,  for  another  oompany,  revenue  earned  by 634 

work,  in  oommerdal  service,  repairs  to 47 

Casualties  in  comiection  with  Johit  operations 491 

Chartered  coach  handled  In  regular  train,  revenue  and  mileage  of 646 

theatrical  train,  revenue  derived  from 627,631 

trains,  disposition  of  revenues  from 85,221,222,227 

trains,  disposition  of  sum  received  as  guaranty  for 90, 222, 227 

Chantanqna,  contribution  to  guaranty  fund  for  protection  of,  against  loss 591 

Checks,  expense  of  cashing 207 

pay,  stokn  and  cashed 347 

Cinden,  disposition  of  receipts  ih>m  sate  of 232 

labor  loading,  at  ash  pits 163 
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Case. 
Cirous  oars,  movement  of,  in  repilar  train  for  a  lump  som,  mileage  of  and  revenue 

from 241 

drains,  revenue  derived  firom  handling  uoecial,  ohartered  or 223 

Qaima  aocounts,  overcharges  less  than  $1  handled  through 400 

adjusters,  salaries  and  expenses  of 5S2 

against  agents,  disposition  of,  when  reowds  axe  destroyed  by  fire 3W 

damage,  for  injury  to  property  during  construction  of  line  in  a  previous 

year 683 

damage,  where  a  road  carries  its  own  insurance 419 

department,  rent  of  offices  for  use  of 35 

-  due  to  errors  in  billing  and  routing 213,344 

judgments  for,  distribution  of,  over  extended  periods 5 

loss  and  damage,  in  oonnection  with  milk  shipments 626 

loss  and  damage,  notarial  fees  in  oonnection  with  affidavits  oonoeming. . .  607 

on  aooount  of  damages  or  injuries  to  persons,  delayed  payments  of 424 

overcharge,  notarial  fees  in  oonnection  with  affidavits  oonoeming 607 

overcharge ,  treatment  of  reserves  to  cover 211 

personal  bijury,  resulting  from  defective  highway 301 

reserves  to  cover ,  and  disposition  of  balances  in  reserves 4 

settlement  of,  for  loss  or  damage  of  personal  effects  in  wrecks 886 

Cleaning  cars  when  performed  by  one  carrier  for  another 410, 535 

exterior  of  dining  and  other  cars  used  in  outside  operations 606 

ice  houses,  accounting  in  oonnection  with 624 

yards,  cost  of ,  in  connection  with  car  cleaning 41 

Clearing  account  for  ballast,  sale  of  gravel,  handled  through 290 

for  amounts  paid  for  loading  and  unloading  ooal  at  docks 456 

for  power  house  operations 178, 180 

in  connection  with  shop  expenses 173 

for  store  expenses,  use  of,  for  pay  and  expenses  of  employees 

engaged  in  handling  stationery  supplies 164 

for  shop  expenses  apportionable  between  two  carriers 60 

for  shop  expenseB»4)asis  of  distribution  for 183 

shop  expenses,  distribution  of  labor  in  connection  with 179 

shop  expenses,  explanation  of  terms  general  foremen  and  shop 

foremen  in  connection  with 248, 264 

shop  expenses  in  connection  with  the  operation  of  joint  shop. . .  388 

store  expenses,  balances  in 61 

store  expenses,  use  of,  in  distribution  of  storehouse  and  pur- 
chasing expense 184,185 

to  cover  operation  of  a  gravel  pit  in  connection  with  removing 

ballast 114 

to  provide  for  electric  power  used  in  shops 50 

Clearing  house  for  freight  car  equipment,  proportion  of  expenses  for 301 

Coaches  and  engine  delivered  to  borrowing  carrier,  expenses  of 622 

carrying  freight  in  baggage  compartmentt  classification  of  mileage  of 452 

chartered  for  lump  sum  and  handled  in  regular  passenger  trahi,  revenue 

and  mileage  of 646 

Coal  and  ore  bunkers  for  transferring  f  re<  ght 409 

and  ore  docks,  operation  of G6, 487 

carried  as  fuel  for  locomotives,  profit  from  sale  of 584 

dumpfaig,  revenue  from 233 

loading  and  unloading  at  docks,  clearing  account  for 455 
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Case. 

Coal  taandliiif  at  fuel  stations 402 

for  station  use,  cost  of  unloading 447 

supplied  locomotives  at  fuel  stations  Jointly  operated 411 

trestles,  rant  of 233 

Cold  storage  plants,  outside  operations,  accounts  for 142 

Collector  of  customs,  penalty  imposed  by 343 

Commissioa,  securities  given  as,  discount  on 234 

amounts  received  as,  for  collecting  premiums  on  insurance  policies 

from  employees 99 

paid  agents  in  lieu  of  salary 64, 387 

to  brokers,  paid  in  connection  with  construction 594 

Commissioner,  land  and  tax,8alaryof 256 

Company  material,  mileage  of  cars  in  revenue  trains  moving 418 

freight  charges  on 441,476 

loss  and  damage  on 8 

lost  in  transit,  accounting  for 027 

percentages  added  to,  in  Joint  facility  bills 441 

sold ,  proAts  deri  ved  from 684, 598 

Concrete  mixers  for  use  in  construction  work 600 

Construction,  advertising  for  bids  in  connection  with 604 

amounts  paid  for  damage  caused  by  water  overflows  during. .  38,314,317 

amotmcs  paid  for  stock  killed  during 314 

and  operatii^  accounts  for  newly  constructed  road 438 

bonds  issued  for,  discount  on 19, 101 

classification  of  cost  of,  for  extension  of  mahi  line 606 

temporary  tracks  used  during 816 

temporary  trcetling  used  in  making  fUls  during 600 

track  scales  and  stock  pens  builtduring 427 

damage  to  property  during,  delayed  payments  for 683 

equipment  for,  rented  to  contractor 63 

expenditures  incidental  to  materials  and  supplies  for 604 

moving  tracks  and  telqi^raph  lines  of  another  carrier  during 816 

hand  cars  and  push  cars  used  in,  and  used  later  on  completed  road .  600 

indemnity  insurance  premiums  paid  in  connection  with 600 

Judgment  involving  charge  related  to  closed  accounts  of 660 

of  bridges ,  calyx  drill  used  on 318 

of  bridges,  rent  of  pile  drivers  used  on 266 

of  docks  and  wharves,  rent  of  tidelands  for 431 

of  interk)cking  plants  and  dismantling  of  same 524 

of  sidings  and  spur  tracks ,  cost  of 661 

of  temporary  tracks,  expense  of 157,168,539 

of  temporary  water  stattons 601 

of  walls,  water  lines,  and  appliances  for  fire  protection 28 

of  water  Btatton,  expenditures  connected  with 620 

salaries  and  expenses  of  engineers  engaged  in  inspection  of 619 

salaries  and  expenses  of  timekeepers  engaged  on 478 

salaries  of  operators  protecting  work  trains  engaged  in 146 

sale  of  equipment  purchased  during 430 

subway,  temporary  track  support  incident  to 600 

surveys  of  line  preliminary  to 578 

guard  railson  mainline  curves,  as  related  to 385 
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Case. 

Constnict ion,  tools  moantable  on  can  uaed  in 480, 500 

salarieB  and  expenses  of  officers  engaged  In 436 

Contract,  payment  for  abrogation  of 380 

Contributions  Incident  to  operation  of  road 591 

not  properly  includible  in  operating  expenses 501 

Conversion  of  equipment  to  other  purposes 353 

Cotton  compress  receipt,  fraudulent,  reimbursement  compelled  by  issue  of  bill  of 

lading  against 612 

Coupons  found  in  covers  of  mileage  books  returned 361 

in  mileage  books  returned  for  redemption 261 

printing  of 454 

special  admission  amusement,  revenue  derived  from 828 

representing  travel  not  performed  by  ticket  purchaser,  revenue  trom 216 

Credentials,  passenger,  unclaimed  redeemable  i>ortionsof 261 

Crew  and  engine  of  wharf  company  hired  for  switdiing 416 

Crossing,  damages  paid  on  account  of  injury  to  stock  at 306 

flagmeu  at,  wages  of,  apportionable  to  Joint  facility  expenses 403 

interkwking  plants  jointly  uaed  at 116,273 

operated  jointly,  watchmen  employed  at 350 

operated  jointly,  expenses  incident  to ^372 

rent  paid  for  land  at  proposed,  to  prevent  putting  street  across  tracks. .  307 

street,  not  at  stations  or  yards,  electric  lights  at :  260 

street,  planks  laid  at,  for  train  stops 654 

Crossing  timbers,  classification  of 103 

Currency  for  pay  rolls,  pronlum  on 846 

Customs  detention  of  cars,  per  diem  during 507 

duties  on  construction  materials  and  supplies 504 

Damage  caused  by  overflow  of  water 38,802 

caused  by  water  overflow  incident  to  construction 38.317,314 

in  connection  with  milk  shipments,  payments  on  account  of 626 

on  account  of  injury  to  stock  on  rig^t  of  way 306 

to  cars  in  yard  jointly  operated 356 

to  interlocking  plant  operated  jointly 471 

to  locomotive  caused  by  defective  track  of  another  carrier 390 

to  personal  effects  of  passengers  in  wreck  or  accident 386 

to  property  by  tugboat  used  in  outside  operations 470 

to  property,  delayed  payments  for 434 

to  property  during  construction  of  line  in  previous  year,  payments  on 

account  of 583 

to  property,  expenses  of  claim  agent  in  charge  of  claims  on  account  of . . .  533 

to  property  in  connection  with  the  operation  of  a  joint  facility 364 

Damaged  and  unclaimed  fkeight,  rent  of  building  for  storage  of 638 

Damages,  account  of  thOme  of  trains  to  stop  at  station  to  pick  up  passengers 79 

claims  for,  when  road  carries  its  own  Ixururanoe 410 

due  to  washouts,  cost  of  repairing 438 

on  account  of  stock  killed  during  construction 314 

on  account  of  washouts  or  overflows  occasioned  by  construction  of  new 

double  track 317 

payable  for  ejectment  of  iwssengers  from  train , 78 
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Cams. 

DunaseB,  tooompany'smtttarlAlintmiislt 8 

to  i>ropert7  hy  OMualttoB  in  Joint  yards 401 

witoBBB  fees  and  judgment  in  suit  for.  connected  with  attempted  burn* 

ing  of  sliop 616 

Deadheaded  cars  In  passenger  and  freight  trains,  mileage  of 640 

Deed  for  right  of  way»  second  payment  to  validate 437 

Defective  appliances  on  can,  fine  on  account  of S87 

DefBcred  payments  on  cars  purdiased,  interest  on STO 

DeAcit  fnmi  operetioa  of  union  station,  participation  in 820 

Delayed  payments  of  casualty  claims 424 

treatment  of,  in  accounts 370 

Demurrage  charges,  uncollectible,  treatment  of 614 

caused  by  error  in  biUfng  fireight 844 

on  baggage  cars  used  by  theatrical  parties 890 

paid  for  detention  of  a  boat 27 

penalty  for  failure  to  furnish  cars  under  rpclprocal  laws 77 

Deposits,  bank,  interest  on 365 

Depot,  pent  of  land  for  building 806 

maintenance  and  operaUon  expense  apportlonable  to  rent  ed  space  in  —  836 

Depreciation  account,  application  of 676 

accounts,  in  connection  with  temporary  sidings  and  trades 560 

adjustment  of  insufflcient  charges  on  account  of 566 

of  equipment,  method  of  handling  charges  for 49,567 

of  equipment  under  car  trusts 48 

of  locomotives 430 

on  bridges  and  other  structures,  adjustment  of 836 

on  equipment  accruing  prior  to  July  1, 1007 674 

on  equipment,  basis  for  charging 503 

on  equipment  before  and  after  beginning  of  operations 480 

on  equipment  destroyed 421 

on  equipment,  rate  for  charges  made  for 100, 166,848 

on  equipment  rented  to  a  lumber  plant 530 

on  floating  equipment  retired 426 

on  gasoline  motor  car  used  as  a  passenger  coach 465 

on  locomotives 36 

on  parfor  and  sleeping  cars 56 

on  roadbed 40 

fluctuating  rate  for 167 

under  mainfwiancfl  of  way  accounts 106 

Deetruction  of  building  by  lire,  loss  due  to 621 

of  equipment  by  firs,  loss  due  to 621 

of  equipment,  insurance  recovered  In  connection  with 358 

of  leased  can,  disposal  of  excess  in  replacement  fund  provided  to  cover 

loss  by 618 

of  property,  distribution  of  expenses  paid  for 410 

of  Pullman  cars  by  wreck,  pasrment  for  loss  due  to 633 

Detective  agencies  engaged  in  carrier's  service,  fsies  refunded  to 528 

agency,  expenses  of,  in  connection  with  investigation  of  train  wreck ...  331 

agencies,  payments  for  services  of 288 

Detention  of  ears  at  customs  points,  per  d  iem  accrued  during 507 

Petonring  traina,  explanation  of  tenn 106 
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Case. 
Devices,  inecbanloal,  uaed  in  operation  of  locomotives  or  cars,  expenses  of  litigation 

regarding  patents  on 2S7 

Dining  car,  loss  in  operation  of,  on  Joint  line 417 

car  service,  Joint,  handled  at  a  loss 444 

cars,  cleaning  exterior  of 606 

Directors'  fees  for  attending  meetings 448 

Dirt  used  instead  of  stone  or  gravel  for  ballasting  piiii>oses 4ffl 

Discount,  for  cash,  on  materials  and  supplies  purchased 366 

on  bonds,  treatment  of 19,101,fi03,fi04,S06 

on  notes,  secured  by  bonds  of  longer  period,  extinguishment  of 687 

on  securities,  capital  stock  issued  without  consideration  as  related  to.  581 

on  securities  given  as  commission 234 

Dismantled  equipment,  provision  for  account  covering 112 

Dispatching  trains,  telegraph  operators  handling  orders  for. 63 

Distribution  of  amount  collected  fitx>m  other  carriers  for  ^K^ties  furnished  at  ter- 
minal frei^t  houses 414 

of  cost  of  labor  and  material  in  repairing  equipment  at  Joint  shops.  393 

of  expenses  based  on  operations  of  currentmonth 384 

of  expenses  of  cleaning  and  furnishing  supplies  for  cars 410 

of  expenses  of  furnishing  supplies  from  terminal  storehouse 412 

of  expense  of  Joint  fuel  stations 411 

of  expense  of  operating  Jointly  used  roundhouse 40O 

of  expense  of  repairing  oommercial  cars  and  locomotives 413 

of  extraordinary  expenses  due  to  casualties  in  the  operation  of  Joint 

faclUtles 491 

Ditching  machines  not  permanently  mounted  on  cars,  treatment  of 480 

I>ocks  and  wharves,  rent  paid  for  tide  lands  for 431 

clearing  account  for  amounts  in  connection  with  unloading  coal  at 4!& 

coal  and  ore,  operation  of. 487 

ore,  switching  cars  at,  mileage  and  expenses  incident  to 135 

Donations  made  by  company,  treatment  of 601 

Donkey  engine  used  in  the  opoation  of  a  gravel  pit 600 

Drafts  and  checks,  cost  of  exchange  on 207 

Drill,  calyx,  used  in  construction  and  operation,  cost  of 318 

Driveways  at  stations,  rent  paid  for 406 

Dumping  of  coal,  revenue  from , 233 

Duplication  of  payment  of  claim,  in  error,  loss  due  to 613 

Duties  paid  on  construction  materials  and  supplies 694 

Dwelling  apart  from  right  of  way,  for  use  of  superintendent,  coet  of 140 

Earnings  from  union  station  operated  as  Joint  facility 320 

Ejectment  of  passenger  fiom  train,  payment  of  damages  for 78 

Electric  equipment  for  cars  and  cost  of  new  cars  electrically  equipped 22 

equipment  of  power  plants,  expenses  of. 58,59 

light  and  power  plants,  classification  of 490 

Ught  machinery  for  car  lighting  at  terminal  station 008 

Ughts  at  street  crossings  not  in  yards  or  at  stations 209 

lights,  distribution  and  cost  of. 177,178 

lines.  Joint  use  of  steam  road  tracks  by 495 

machinery  for  shop  purjMses 58, 50 
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Cftse. 

Electric  powv,  distribution  of  cost  of 180 

pow«r  boose,  dearlng  account  in  connection  with  operation  of 178, 180 

power  {riant,  treatment  of,  when  an  outside  operation 433 

Elevator  companies,  payments  to,  for  transferring  grain  en  route 472 

Elevators,  grain,  payment  to,  for  service 219 

Employees,  additional  compensation  to,  for  canying  mail 628 

affidavits  of,  concerning  shippers'  claims,  notarial  fees  connected  with.  607 

air-brake  Instructions  for,  expense  of. 254 

at  coal  and  ore  docks,  pay  of. 66 

at  crossings,  wages  of 204 

at  Joint  facility  stations,  pay  and  expenses  of 193 

at  station,  expenses  of 20S 

attending  the  investigation  of  accidents,  wages  of 445 

classification  of  service  of,  when  transferring  freight  from  yard  to 

point  on  main  line 641 

'  errars  and  fEHilts of ,  payments  and  losses  due  to 613,614,615 

'                                    injuries  to,  by  another  carrier  operating  under  trackage  rights,  pay- 
ment for 364 

operating  interlockers  and  other  signals 468 

pay  and  expenses  of,  while  attending  inquests 34 

pay  of,  for  overtime  and  loyalty  during  strike. 202 

pensions  for,  and  incidental  expenses 206 ,  302 

rooms  rented  to,  revenues  and  expenses  in  connection  with 625 

salaries  of,  when  acting  as  general  officers 209 

tel^rapb,  in  offices  of  traffic  officials  or  in  outside  agencies,  salaries 

and  supplies  of 619 

Engineering  account  in  dassiflcation  of  road  and  equipment,  explanation  of 100 

department,  expensesof  studies  in  connection  with  proposed  work  of.  6 

Engineers,  salariesand  expenses  of,engaged  in  inspecting  property  before  purchase.  519 

stationary,  cost  of  licenses  for 499 

Enginebouse,  expenses  of,  considered  in  relation  to  cost  of  removing  cinders 163 

expenses,  painting  front  end  of  locomotive,  treated  as 391 

Bnginemen  employed  on  water  trains,  pay  of 458 

Engraving,  expense  of,  in  connection  with  new  bond  issue 576 

Equipment,  account  of  oonversiGn  of  cars  to  other  purposes,  treatment  in 352 

accounting  for  depreciation  and  replacement  of. 567, 575 

accounts,  adjustment  of  ledger  accounts  to  inventory  values  in 172 

acquired  with  road  porchased.  Improvements  to 569 

additions  and  betterments  to 147 

and  construction  material,  interest  on  notes  given  for 474 

adjustment  of  insufficient  cbarges  for  depreciation  of 566 

apportionment  of  charges  for,  between  hire  of  equipment  and  oper- 
ating expense 195 

at  Joint  terminals,  maintenance  of 855 

baUast  car,  In  commercial  service 47 

bonds  issued  for,  discount  on 19, 101 

burning  of,  treatment  of  loss  due  to 621 

clearing  account  for  shop  expenses  of. 173 

cost  of  rebuilding  old  locomotives  and  similar 420 

assigned  to  maintenance  of  way  service,  xepaira  to 413 

damaged  on  Jointly  operated  line 356,364 
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Case. 

Eqnlpmeiit,  deprecIatlQa  and  renewal  of. 40, 113 

depreciation  chaigeSi  pending  fixing  rate 348 

depfedatlon  on,  aocnilng  prior  to  July  1, 1W7 574 

depreciation  on,  basis  for  charging 508 

defweciation  on,  rate  tor  charges  made  for 100, 168,348 

depreciation  on,  purchased  under  trust  agreement 48 

depreciation  on,  treatment  of 100, 172 

depreciation  on,  fluctuating  rate  for 167 

depreciation  on,  when  furnished  to  an  industrial  company 530 

destroyed  on  foreign  lines,  bill  for 176 

de8tro3red  or  sold,  treatment  in  renewal  accounts  of 100 

destroyed ,  proper  aoooun  ting  for 421 

electrical,  and  the  electric  equipment  of  cars 23 

electrically  propelled ,  repairs  to 57 

electric,  of  power  plants,  accounting  for 58 

empty,  switching,  not  in  connection  with  loaded  movement 461 

fitting  up  and  repairing,  with  tanks  for  transportation  of  gas  for 

lighting  cars 481 

floa ting,  disposition  of  residual  value  of,  when  retired 426 

floating,  insurance  on 182 

floating,  retired,  basis  of  value  for  depreciation  on 426 

freight,  distribution  of  expense  of  clearing  house  for 301 

general  balance  sheet  statement  of,  when  purchased  under  equipment 

trust  i)lan 542 

gondola  fimlght  car,  rebuilding  and  improvement  of 555 

government  suits  in  connection  with  deliBctive  appUanoes  on 337 

haul  of,  payment  under  guaranty  to  another  carrier  for 580 

hired,  destroyed  in  wreck,  expenses  connected  with 466 

hired  for  yard  service 368 

hire  of,  by  switching  road 53 

hire  of,  disposition  of  all  pajrments  on  account  of. 12S 

hire  of,  including  repairs,  for  Joint  switching  service 530 

hire  of,  in  connection  with  additions  and  betterments  work 132 

insurance  recovered  in  connection  with 853 

leeseof,  payments  to  mill  company  in  oonnection  with 630 

loaned  to  contractor,  on  construction  work 53 

of  another  carrier,  cost  of  repairing,  in  connection  with  Joint  fscflities.  303 
operation  of,  over  another  carrier's  tracks,  aooonnting  in  oonneotJon 

with 577,503 

other  carriers',  used  in  dearlng  wrecks 343 

passenger,  cost  of  switching 80 

payment  of  car  trust,  Installments  in  purchase  of 354 

purchased  during  construction  and  diverted  before  delivery 415 

purchased  under  car  trust  plan,  Instead  of  for  cash,  difference  In  price 

onaoconntof 367 

purchased  under  car  trust  plan,  payments  of  principal  and  interest 

on 515 

purchase  of ,  interest  on  defened  payments  inddent  to 670 

renewal  accounts 0( 

renewals  account,  when  charges  should  be  made  to 175 

rent  of,  used  in  additions  and  betterments  work 660 
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Cum. 

EqutpxiMot,  noi  of,  wba  used  in  reooTcring  lost  freight  of  other  carrtera. 283 

repain,  aoooimting  for 423 

repaiis  in  connection  with  ballasting  track  not  previously  ballasted . .  483 

repairs  to  bad  order,  used  exclusively  in  work  service 235 

of  road  fonned  by  consolidation,  proper  accounting  for 482 

sale  of  locomotives  and ,  treatment  in  accounts  of 351 

used  during  construction,  sale  of 430 

work,  cost  of,  such  as  calyx  drill  and  outfit  used  in  construction  and 

operat  ion .• 318 

wreck  of ,  treatment  of  loss  due  to 618,033 

(See  also  Cwif  Locomotivet.) 

Eiror,  in  billing,  causing  overcharge  on  shipment 819 

in  billing  freight,  causing  demurrage  charges 344 

in  delivery  of  bonded  freight ,  fine  imposed  on  account  of 343 

in  operating  accounts  of  previous  year,  adjustment  to  correct 582 

in  refunding  overcharge 613 

in  routing  freight,  refund  of  revenues  due  to 213,319 

of  agent ,  claim  due  to 612 

of  agent,  claim  on  account  of  misrouting  shipment  due  to 511 

of  derk  in  delivering  to  Insolvent  consignee,  loas  due  to 614 

Estimates,  adjustment  of,  to  actual  expenditures 425 

ExoesB  baggage  revenue,  baggage  car  transportation  as  related  to 88 

Exchange,  bank,  on  checks  and  drafts 207 

Excursion  ticket  used  only  to  an  intennediate  point,  revenue  from 216 

Expenses,  charged  in  month  in  which  they  occur 333 

distribution  of,  based  on  operations  of  current  month 384 

engineering  department,  for  studies  in  connection  with  proposed  work . .  6 

extraordinary,  carried  beyond  the  fiscal  year 5 

in  connection  with  the  operation  of  Joint  facilities 401 

incident  to  operation  over  another  carrier's  tracks 577 

in  connection  with  property  not  used  in  the  operation  of  a  railroad 16 

of  president  and  his  clerks  and  attendants,  distribution  of 82 

Express  cars,  revenue  ft'om  switching 260 

companies,  rents  paid  by,  for  facilities  furnished '  110 

Extension  of  main  Una,  dassifioatlon  of  cost  of 505 

F. 

False  arrest  for  attempted  burning  of  shop,  fees  and  judgment  in  damage  suit  con- 
nected with 616 

Fares  collected  from  caretakers  in  charge  of  cars  hauled  as  freight 442 

passenger,  disposal  of  excess  in,  over  rates  prescribed  by  State  oommission 

retainable  under  court  decision 605 

pasMnger,  reimbursement  of,  resulting  from  misinformation  on  part  of  ticket 

agent 615 

reftmded  to  detective  agencies  mgaged  in  carrier's  service 528 

Fast  frelt^t  lines,  expenses  of  soliciting  agents  for 338 

expenses  of  stationery  and  printing  for 244 

Fees,  attorney's,  delayed  in  payment 370 

gamldunent,  disposition  of  amotmts  received  tor 220 

notarial,  in  connection  with  affidavits  of  employees  concerning  shippers' 

dafans 607 
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Case. 

Fees,  notarial ,  In  oonneotlon  with  reports  to  National  and  Btate  Goyemments 622 

of  directors  for  attending  meeting 448 

witness,  in  damage  suit  connected  with  attempted  burning  of  shop 616 

Ferry  used  in  lieu  of  bridge  for  freight  and  passenger  trains 488 

Fines  imposed  for  error  in  delivery  of  freight  in  bond 343 

Fire,  account  of  defective  car  appliances 337 

building  and  equipment  destroyed  by,  treatment  of  value  of 621 

engine  and  apparatus,  mileage  of  train  hauling,  without  charge 642 

protection,  amount  paid  municipal  corporations  for 305 

protection,  appliances  and  construction  for 28 

extraordinary  expenses  resulting  flrom 5 

Flagmen  at  crossings,  wages  of,  apportionable  to  another  carrier 493 

Flat  cars,  cane  racks  fitted  to,  for  sugar-cane  season 611 

Floating  equipment,  operation  of,  for  inspection  of  bridges  and  officers'  use 388 

operating  of,  in  Ueu  of  bridge 388,488 

stationery  and  printing  expenses  incurred  in  operation  of. . .  200 

Flood,  purchase  of  land  to  restore  grade  washed  away  by 4€0 

Franchise,  annual,  taxes  paid  account  of. 428 

for  building  docks  and  wharves  on  tide  lands,  payment  for 431 

Fraudulent  com  press  receipt,  reimbursement  to  holder  of  bill  of  lading  issued 

against 612 

Freight  charges,  disposal  of  uncollectible 58S..*589.608,614 

on  company  shipments  over  lines  of  carrier  owning  material 476 

chaises  on  material  in  additions  and  betterments  work 558 

charges  over  line  owning  Jointly  operated  tracks 441 

expense  of  transferring  to  and  from  ship  side  of 517 

loading  and  unloading,  payment  to  warehouse  companies  or  contractors 

for 65 

lost  or  destroyed,  disposition  of  charges  on 278 

lost,  recovered  for  another  carrier 282 

trains,  mileage  of  baggage  cars  deadheaded  In 040 

trains,  mileage  of,  when  hauling  bad-order  cars 042 

transferred  from  yard  to  point  on  main  line,  classification  of  service  fbr. .  041 

unclaimed  and  damaged,  rent  of  building  for  storage  of 636 

Freight  house,  distribution  of  rent  collected  under  Joint  operation  of 414 

Foremen,  general  and  shop,  explanation  of  the  terms 248,264 

Fuel  and  other  supplies  for  gasoline  motor  cars 73 

and  supplies  to  restaurants  leased  to  outside  parties 136 

expense  of,  for  heating  rented  buildings 320 

for  locomotives,  profit  from  sale  of 684 

labor  in  connection  with  supplying,  to  locomotives 402 

station.  Joint  operation  of  a 411 

supplies  for  stations,  wages  of  trackmen  in  unloading 447 

Funds,  insurance,  hospital,  and  medical,  adjustment  of  reserves  in  uid  expenses 

of 418 

liability,  insurance,  created  by  charges  to  operating  expenses,  for  personal 

injuries 626 

pension,  adjustment  of,  and  treotment  of  amotmts  paid  as  pensions 308 

replacement,  for  leased  cars  destroyed,  disposal  of  excess  in 618 

reserve,  treatment  of  balances  in 4 

Furniture  and  fixtures  for  general  offices,  cost  of 518 
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Case. 

Garbage  and  reftne,  cost  of  removing  from  team  tracks  at  stations 476 

Qamtohmflnt  salts,  fees  received  on  account  of  aooomitfaig  tor 329 

Gas  sopply  fSor  ooacheSt  lion  tanks  placed  on  flat  car  for 481 

Gatemen  at  crossings,  pay  of 304 

General  balance  sheet,  text  of,  In  connection  with  discount  on  bonds 604,606 

oremen,  as  distinguished  from  shop  foremen 348 

manager,  acting  as  purefaasing  agent 166 

ofBcers,  salaries  of,  when  on  construction  work 430 

superintendent,  salaries  and  expoases  of,  when  managing  road 209 

ofBoera,  cost  of  ftimiture  and  fixtures  for  newly  rented  offices  of 518 

offices,  rent  of,  when  occupied  by  other  than  generel  officers,  apportion- 
ment of 534 

Government,  compensation  of  attorneys  acting  in  matters  in  connection  with 617 

National  or  State,  notarial  fees  in  connectfon  with  reports  required 

by 632 

suits  in  safety  appliance  law,  expenses  of 337 

troops,  revenue  from  special  trains  carrying 326 

Grades  washed  away,  cost  of  replacing 460 

Grading,  advertising  for  bids  in  connection  with 604 

Grain  elevators,  payments  to,  for  service 219 

inspection,  payments  to  produce  exchange  for 190 

transferred  en  route,  payments  to  elevator  companies  for 473 

Gravel  pits,  clearing  account  for  expense  of  ballast  from 114 

saleof 230 

Grounds,  rent  of,  on  which  tenants  have  constructed  buildings 326 

Guarsnty,  chartered  trains  run  under,  treatment  of  amount  received  for.  85, 221, 222, 227 

fund  to  protect  Chautauqua  against  loss,  contributions  to 691 

of  freight  revenue  by  industrial  company 98 

of  passenger  revenue  to  insure  operation  of  trains 90 

to  another  carrier  of  mlnlmnm  revenue  from  haul  of  passenger  care 

over  Its  line 580 

Guard  rails,  bistallation  of 386 

H. 

Hand  can  used  in  construction  and  used  later  on  completed  road 600 

Hay,  payment  for  cutting,  on  right  of  way 253 

Highways,  defective,  personal  injuries  resulting  from 304 

Hire  of  engine  and  crew  in  connection  with  switching  service  at  wharf 416 

of  locomotive  (and  crew)  to  an  industry  at  a  rate  per  hour 228 

of  switch  engines  at  a  joint  terminal 620 

of  equipment  paid  for  operetfon  on  carrier's  line  by  another  carrier.. .  196,284,286 

by  lumber  company 530 

care  purehased  during  construction  and  used  by  other  carriers 

accounted  for  through 415 

disposition  of  all  payments  on  account  of 126 

in  oonnectioa  with  additions  and  betterments  work 132 

in  connection  with  amount  paid  another  carrier  for  use  of 

wreck  trein  and  crew 243 

in  connection  with  a  switching  road,  treatment  of  per  diem 

reclaims  and 270 

46337^—12 12 
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Hireof  equlpmont  in  connection  with  dining  car  servjoe 444 

in  conneciion  witb  tranafenring  can  delayed  on  account  of 

Improper  kMfcding 131 

in  oonnection  with  tranafenring  (switching)  cars  delayed  by 

improper  loading 130 

on  a  per  diem  basis,  and  the  deRtruotion  of  such  equipment, 

in  wreck 456 

owned  by  mill  company  not  common  carrier 630 

penalty  for  retention  of  cars  on  line  treated  as. 473 

treatment  of,  for  a  locomodve  for  use  in  switching  service  of 

three  roads 368 

treatment  of  per  diem  reclaims  in  connection  with 249 

used  on  construction  work,  amount  paid  by  contractor  for . . .  53 

use  of,  account  by  switching  roads 52 

Hospital  and  medical  expenses,  distribution  of. 419 

Ho8tlersandhplpers,payof,  for  handling  coal  at  chutes,  etc 402 

Houses  occupied  by  employees,  rent  free  in  lieu  of  wages. 488 

I. 

Ice  and  coal,  supplied  to  restaurants  leased  to  outside  parties 136 

houses,  cost  of  cleaning 624 

Icing  charges,  profit  from,  when  supplied  at  tariff  rates 538 

Industrial  companies,  payment  to,  tor  services  of  switching  locomotive 220 

Industry,  spur  track  built  for 523 

Injuries  to  persons,  account  of  defective  highway 804 

ad  justment  of  reserve  accounts  for. 155 

accounting  method  for,  when  carrier  has  a  liability-insurance 

fund 626 

damages  paid  account  of  ejectment  of  passenger,  as  related  to.  78 

delayed  payment  of  Judgment,  aoooont  oL 434 

determination  of  account  changeable  with,  by  reference  to 

factor  doing  injury 164,165 

in  connection  with  the  operation  of  a  joint  taciMtj 364 

office  expenses  of  claim  agent  in  charge  of  claims  for 532 

pay  and  expenses  of  empl03rees  attending  inquests  as  related 

to 34 

rent  of  offices  for  use  of  claims  department  In  connection  with.  35 

resulting  from  casualties  in  the  operation  of  Joint  yards 491 

Injuries  to  trackman  by  freight  or  passenger  train 164 

Injury  to  horse  occasioned  by  defective  crossing 896 

Inqu(>sts,  pay  of  employees  attending 84 

Inspection,  grain,  payments  for 199 

Joint  oar,  division  of  expenses  of 56, 477 

Inspectors  at  Joint  terminals,  amounts  paid  to  car 477 

Insurance,  fund  for,  created  by  charges  to  operating  expenses 31 

fund,  adjustment  of  reserves  in  and  treatment  of  expenses  Inddent  to.  419 

funds,  interest  on,  more  than  necessary  to  cover  losses  and  premiums.  625 

funds  provided  by  carrier  for  protection  of  employees  and  property ...  419 

indemnity,  premiums  paid  for,  on  employees  engaged  in  oonstmotion.  609 
liability  fund  created  by  charges  to  operating  expenses  for  personal 

injuries. 526 
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Case. 

Insuniioay  kin  of  station  fondawlMii  not  oovwed  by. 453 

marine,  on  material,  tTeatment  of. 463 

on  floating  eqnipment 182 

on  Jointly  ownad  building,  pramluma  paid  for 629 

premlmns,  adjustment  of  and  treatment  of,  in  aooounts. 29 

pnmimna,  oommiaslons  for  ooUecting 99 

immimn  paid  on  material 181 

reooTered  from  insurance  companiee 31 

leoovered  on  equipment  destroyed 353 

Intsfest  and  oommiaslon  in  relation  to  discount  on  bonds 505 

and  prlnc^ial  of  oar  trust  notes,  payments  on  account  of 515 

on  bank  deposits 365 

on  deferred  payments  for  equipment  purchased 579 

on  insurance  ftmds  In  excess  of  all  losses  and  premiums,  disposal  of 525 

on  notes  given  in  payment  for  construction  material  or  new  equ^ment . .  474 

treatment  In  aooounts  of 366 

▼aluatlon,  rent  of  property  based  on 12 

Intertockers  and  block  and  other  signals,  wages  of  employees  at  orosslngs  charged  to 

account  for 204 

and  other  signals,  lubrication  of 76 

and  signal  systems,  bonding  rail  for 42 

and  switches,  pay  of  employees  operating 468 

treatment  In  accounts  when  a  Joint  iadlity  of 278 

Interlocking  plants,  Joint  operation  of. 116,  U7 

plant  on  Joint  track,  tenant  paying  part  of  the  cost  of 531 

plants  operated  Jointly,  damage  to 471 

plants,  operation  of.  In  connection  with  other  oaniers,  when  dassifled 

as  a  Joint  facility 272 

plant,  partially  erected  and  then  abandoned,  dispositiDn  of  cost  of 

labor  and  material  for 524 

IhTsntory,  aiUustment  of  material  aooounts  to  basis  of ,..  9 

Investigation  of  accidents,  wages  of  employees  attending 445 

J. 

Janitor  service  furnished  tenants  in  rented  buildings. 326 

Joint  car  inspection,  dbcounting  for 56 

employees,  salaries  of 193 

JaiiltttBSi  arrangement  for  handling  logs  and  lumber  in  connection  with 539 

casualties  In  conneotioo  with 491 

cost  of  repairing  another  carrier's  equipment  in  conneotk>n  with . .  393 

damage  to  oars  In  a  yard  Jointly  operated,  considered  in  relation  to.  356 
cmbracfaig  tndcage  rights  over  a  line,  payment  for  which  is  made 

at  a  certain  rate  per  car 268 

expense  ofjoint  operation  of  a  drawbridge  handled  through 360 

explanation  of  conditions  under  which  note  are  handled  through.  327 
•xplanatioo  of  the  aooount  "Maintaining  Joint  equ^ment  at  ter- 
minals" In  connection  with 355 

flOEplanatlon  of  the  word  "Joint"  under 150 

furnishing  supplies  to  locomotives  in  oonnection  with 412 

In  oonneotioQ  with  the  operation  of  a  crossing 493 

In  connection  with  the  operation  of  freight  houses 414 

In  eoonaetioo  with  the  operation  of  a  fuel  station 4il 
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7oliit  fMiUltlCB,  In  oonneotion  with  the  operation  of  a  tenninal 498 

looomotlre  repoin  and  oar  olwnJng  at  onion  stations  in  oonnectlon 

with  operation  of. 535 

manner  of  handling  delayed  bills  In  connection  with. 247 

OD  tonnage  bcais,  revenue  from 406 

operation  of  interlocldng  plants,  also  crossings  protected  by  manual 

signals  when  olassifled  as 272 

operation  of  joint  terminal,  division  of  expenses  of 371 

operation  of  stations,  interlookers,  and  water  stations,  when  olassi- 
fled as. 278 

paymentfor,  based  on  a  flat  rent  per  annum 250 

payment  for,  based  on  interest  valuation,  in  addition  to  a  portion 

of  operating  expenses 273 

percentages  added  for  superintendence  and  store  expenses  In  con- 
nection with 441 

rent  paid  upon  basb  of  valuation  and  proportion  of  revenue  for. . .  372 

rents  paid  for  trackage  rights  in  operation  of 120,121 

revenue  accounts,  explanation  of 507 

signals  to  protect  crossings  when  classified  as 272 

treatment  of  maintenance  and  operation  of  leased  track  under 375 

treatment  of  salaries  of  station  employees  In  connection  with 1113 

wages  of  watchmen  employed  at  crossings  In  oonnectlon  with 359 

facility,  accident  In  oonnectlon  with  operation  of,  Involving  damage  to  inop- 

erty  and  personal  injury 364 

accounting  for  operation  of  a  joint  station  and  yard  when  dassifled 

as  a Mtt 

accounting  for  tracks  Jointly  operated  when  classified  as  a 160 

accounts  for  alternate  operation  of  switching  track  treated  as. 635 

accounts  with  carrier  not  reporting  to  Commission 636 

damage  to  Interlocking  plant  operated  as 471 

expense  In  connection  with  passenger  cars  treated  as 410 

rent  of  switch  engines  used  at  Joint  terminals  operated  as 630 

interlocking  plant  operated  as 631 

maintenance  and  operation  of  tracks  used  as 215 

operation  of,  embraces  all  elements  of  operating  expense 46 

operation  of  a  roundhouse,  classified  as  a 409 

operation  of  interlocking  plants  treated  as 116, 117 

rent  paid  for  tracks  used  as 215 

rents  received  lirom  electric  line  for  use  of  track  operated  as 496 

restaurant  at  station,  operated  as 540 

station  operated  as,  at  deficit,  treatment  of  revenue  derived  from . .  329 

taxes  on  property  classified  as 10 

useofasidetreck  whendassifiedas 368 

water  supply  and  turntable  when  treated  in  oonnectlon  with 74 

operation  of  building,  insurance  premiums  paid  in  connection  with 620 

of  tracks,  division  of  amounts  received  luder  lease  or  contract  in 

connection  with 632 

Judgment  against  carriers,  and  heavy  expenses,  treatment  of,  in  accounts 5 

delayed  payment  of,  in  casualty  daims 424 

in  case  of  indictment  on  account  of  defective  appliances  on  cars 337 

in  controversy,  relation  to  dosed  construction  account  of 590 

In  damage  suit  connected  with  attempted  bumingof  shop 616 

ftmotlon  yards  and  terminals,  definition  of 377 
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Case. 
Keys,  flwitoh,  aoOQuntB  to  be  duvged  and  crodUed  wlfhoostof 290 


Labor  and  material  tor  Interlocking  plant,  dismantled  before  oompletion,  cost  of. .  524 

inddsnt  to  transferriiig  oars,  on  aooount  of  Improper  loading,  aooounting  for .  181 

crediting  of  percentage  added  to  cost  of,  for  bills  rendered  to  other  carriers. .  304 

disorlbation  of,  in  connection  with  shop  expenses 179 

in  connection  with  joint  operation  of  stations 414 

In  oonnection  with  lighting  switch  lamps 106, 197 

Incident  to  loading  cinders  at  ash  pits,  accounting  for 163 

of  hostlers  and  helpers  at  coal  chutes,  etc. ,  in  handling  coal 402 

of  transisr  crew  taking  Ikelght  from  yard  to  point  on  main  line,  classiflca- 

Uonof 641 

percentage  added  to,  when  rendering  bills  to  other  carriers 246,262 

transfBnrlng  firelght  between  ship  side  and  cars  at  a  dock 517 

Lamps,  switch,  lighting  and  care  of 106, 197 

Land  oommissioner,  salary  of 2S5 

damaged  by  overflow  oaused  by  insufficient  opening  under  bridge 392 

damage  to,  during  construction  of  line  In  a  i»evious  year,  payment  for 683 

for  right  of  way,  cost  of  securing  title  to,  after  oonstruotion  accounts  are 

dosed 437 

leaaed  to  prevent  a  street  crossing  tracks 307 

leaaed  to  provide  driveway  to  sidetrack 870 

not  connected  with  operation  of  road,  rent  fh>m 296 

not  required  for  immediate  needs,  receipts  from  timber  sold  from 432 

on  whidi  station  building  and  tracks  are  located,  rent  of 664 

option  on,  when  forfeited,  or  purchase  is  postponed 435 

porohased  for  dirt  to  replace  grade  washed  away  by  flood 460 

rented  for  statkm  grounds  and  yards 407 

rented  from,  for  union  station 292 

rent  of,  upon  which  depot  Is  built 306 

Lands,  cost  of  overhead  bridges  constructed  as  consideration  for  exchange  of 376 

Lap-over  expenditures,  treatment  of 423 

I^auneh,  steam,  used  for  inspeotton  of  bridges  and  transporting  officials 3S0 

Law  suits,  witness  fees  and  judgments  In  oonnection  with 690,616 

Lease  of  ground  for  roadway,  payment  for 870 

of  terminals,  disposition  In  aoooonts  of 280 

Leased  brklge  property  owned  by  a  bridge  company,  accounts  relating  to 592 

cars  destroyed  in  wreck,  disposal  of  excess  In  replacement  aooounts  for . . .  618 

equipment  owned  by  mill  company,  payments  for 630 

track  owned  by  tram  road,  receipts  and  payments  in  connection  with 601 

Legal  department,  rent  of  offices  for 345 

expenses  in  oonnection  with  bond  Issues 576 

firm  employed  at  Washington  to  represent  carrfer,  compensation  to 617 

pffn*ittof  paid  for  violation  of  tw-  nty-eight-hour  stock  law 623 

License  fees,  paid  to  dties  for  privilege  of  oooupying  or  crossing  streets,  etc 122 

for  stationery  engineer  at  shops 499 

wharflnger,  cost  of. 360 

Lighting  machinery  at  terminal  station  for  ftimlahing  electric  light  for  passenger 

cars 630 

Lights,  electric,  at  croorings. 209 
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Lights,  electric,  distrlbutioii  of  poweTi  cost  of 177,178,180 

expense  of,  for  rented  buildings /. 326 

switch,  velocipede  cars  used  in  attending  to £06 

line,  main,  classUicatlon  of  cost  of  extension  of £06 

Litigation  regarding  patents,  treatment  of  expenses  in  oonnecUon  with 2S7 

Live  stock,  f^tres  collected  ihnn  caretakers  of 442 

Locomotive  and  crew  of  wharf  company  hired  for  switching. 416 

and  crew  hired  to  an  industry  for  shifting  cars  at  a  rate  per  hour 228 

damage  to,  caused  by  defective  track  of  another  carrier 390 

hire  of,  in  connection  with  switching  service 368 

Locomotives,  special  service,  expenses  in  bringing  to  shops 54 

switching  done  while  on  road  service,  dassiflcation  of  expenses  for . . .       70 

apportionment  of  expenses  of 189, 190 

cost  of  rebuilding  old 420 

depreciation  on -. 36 

hire  of  switching,  used  in  the  operations  of  a  Joint  terminal 520 

hired  to  contractor  on  construction  work 53 

in  work-train  service,  repairs  of 413 

paint  applied  to  front  end  of 391 

relief,  expenses  and  mileage  of,  ttom  shops  to  point  of  servioe 630 

rent  of ,  in  additions  and  betterments  work 569 

rents  paid  for  stalls  for  housing 288 

repairs  to,  and  car  cleaning  for  other  carriers  at  terminals 535 

repairs  to,  when  handling  new  ballast. 483 

sale  of,  treatment  in  accounts  of 361 

treatment  of  betterments  to 147 

turned  on  Y,  treatment  of  expense  In  oonnectUm  with 521 

turn  ing,  by  connecting  line,  cost  of 74 

water  for,  amounts  received  trom  sale  of 194 

water  for,  pay  of  superintendent  in  charge  of  producing  treated ....  201 

water  furnished  by  connecting  lines,  cost  of 74 

Locomotive-miles,  for  picnic,  chartered,  and  special  trains 224 

when  locomotive  is  used  at  switching  at  ooal  and  ore  docks 135 

when  locomotive  divides  time  between  road  servioe  and  switch- 
ing  70,239 

of  locomotive  sent  from  shops  to  relieve  switching  engine 639 

of  switching  locomotive  moving  under  own  steam  to  shops. .. .  639 

made  in  nonrevenue  service  to  individuals  on  a  per  diem  basis.  381 

of  switching  locomotive,  rates  tor  computing 240 

of  locomotive  moved  on  tracks  of  another  carrier 406 

Log  loader,  cost  of 236 

Ix)8s  arising  from  robbery  of  conductor  on  electric  line 400 

due  to  fire,  treatment  of. 621 

due  to  uncollectible  charges,  disposition  of. 588,589,608,614 

due  to  wreck,  treatment  of. 618,633 

of  company  material  in  transit  in  baggage  car 627 

of  money  advanced  an  agent  for  the  payment  of  customs  duties,  through 

robbery  of  station 342 

of  personal  effects  of  passengers  in  wreck  or  accident 386 

of  station  funds  by  burglary,  when  not  covered  by  insurance 453 

on  account  of  d  upUcate  pajrmen t  of  pay  check 347 

and  damage,  adjustment  of  lesove  accounts  for 1 55 
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Oa«e. 
Lots  ind  daamgb,  dftlma,  notarial  feea  In  ooonectlon  with  •mptoyeea'  affldavlt* 

ooQoeniing 607 

oo  company  material ' 8 

payments  in  connection  with  milk  ehipmente 026 

M. 

Kacliinery  at  terminal  station  for  furnishing  electric  light  for  pasienger  cars 603 

electric,  for  shop  purposes 68,50 

in  bridge  and  building  department  shops,  maintenance  of 311 

Mail,  compensation  paid  for  carrying,  between  station  andpostofiioe 628 

Maintaining  Joint  equipment  at  temtiinals,  explanation  of  the  account  tor 356 

Maintenance,  ccet  of,  in  connection  with  Joint  operations 632,636 

cost  of,  in  connection  with  leased  property 502,632 

M.  C.  B.  rulea  in  connection  with  cost  of  removing  advertisements  firom  cars 281 

rules,  shop  expense  account  not  in  ccmflict  with 257 

Material  account  in  connection  with  equipment  destroyed,  sold,  or  retired  from 

service 160 

accounts,  adjustment  of,  to  basis  of  inventory 0 

for  rails  and  ties,  adjustment  of. 334 

for  rails  and  ties,  expenses  in  relation  to  and  adjustment  of. .  382, 333 
rails  and  ties,  adjustment  of  estimates  to  actual  expenditures 

for 425 

and  labor,  in  the  construction  of  a  temporary  trestle  for  a  road  under 

ooostruct&on 506 

and  supplies,  cash  discount  on 366 

company's  freight  charges  on 476 

company's,  in  revenue  train,  claasiflcation  of  mileage  made  in  trans* 

porting. 418 

construction  and  new  equipment,  interest  on  notes  given  in  payment  for.  474 

distribution  of  store  expenses  to 184,185 

freight  charges  added  to.  In  Joint  operation 414 

freight  charges  on,  when  used  in  additions  and  betterments  work 550 

in  stock,  cost  of  handling,  and  adjustment  of  store  expenses  account 61 

insnranoft  on,  treatment  in  accounts  of. 18 1 

in  temporary  sidings  and  spur  tracks,  cost  of,  and  treatment  of  when 

track  is  abandoned 560 

kiSB  of  company's,  in  transit  in  baggage  car 627 

nurine  insurance  on 463 

obsolete,  accounting  for  when  taken  out  of  stock  and  sold  as  scrap 153 

percentage  added  to  cost  of,  when  rendering  bills  to  other  carriers . .  24G,  262, 394 

purchased  for  interlocking  plant  not  completed,  cost  of  labor  and 534 

purchased  not  for  immediate  use 333 

scrap,  taken  fjrom  temporary  tracks,  during  construction 316 

scrap,  taken  up,  such  as  angle  bars,  fh>gs,  etc 144 

scn^,  when  not  possible  to  preserve  identity,  treatment  of 174 

train  delivering  ballast ,  classiflcation  of. 104 

unidentifiable  scrap,  ooUected  along  line  of  road  and  sold 514 

used  for  additions  and  betterments  work,  store,  and  other  expenses  iii 

connectiom  with 373 

Material  and  suppUs^lor  oonstruction,  duties  and  expenses  account  of. 504 

ftirniahed  at  a  terminal,  distribution  of 413 

profits  derived  from  sale  of 584,506 
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Case. 

Mileage  books,  ooupozu  found  In  oovers  of,  returned  for  redemption 2G1 . 

exchange  order  bureau,  expenses  of. 271 

^3ee  Oar  mileage;  Locomotive  miles:  Train  mileage.) 

Milk,  revenue  from  transportation  of,  classification  of. 83 

shipments  on  passenger  trains,  loss  and  damage  payments  on  account  of. . .  826 

Mill  company  not  common  carrier,  payments  to,  for  use  of  equipment  and  track . .  630 

Milling  in  transit,  stop  charges  in  connection  with 92 

Mines,  switching  service  at,  expenses  incident  to 60 

Minimum,  payments  to  another  carrier  under  guaranty  of £80 

Misinformation  by  ticket  agent,  reimbursement  to  passenger  due  to 615 

Misrouting,  extra  drayage  charges  on  account  of 511 

overcharges  on  connecting  line  due  to 512 

Money,  loss  of,  by  burglary  at  station 453 

preminms  paid  on,  for  pay  rolls 346 

stolen  fh>m  safe 342 

Motor  car,  gasoline,  wages  of  motormen  operating 73 

used  by  general  manager 508 

gasoline,  used  as  passenger  coach 465 

Motormen,  operating  gasoline  motor  car,  wages  of 7S 

Motor-miles ,  disposition  of. 237 

Municipal  oorixiratlons,  amounts  paid  to,  for  fire  protection 305 

Newspapers,  handled  in  baggage  cars,  revenue  from 88 

Notarial  fees  on  affidavits  of  employees  concerning  shippers'  claims 607 

in  connection  with  reports  to  National  and  State  Qovemments 622 

Notes  secured  by  bonds  of  longer  period,  extinguishment  of  diaoount  on 687 

O. 

Omoe  building,  rent  and  expenses  of,  occupied  by  both  general  and  departmental 

officers 404 

Operating  expenses,  proper  time  to  b^in  accounts  for,  on  new  road 115 

principle  underlying  dassiflcatkin  of. 17 

treatment  of  item  belonging  to,  of  former  years 379 

Operation,  cost  of,  In  connection  with  Joint  operations 632 

cost  of,  in  connection  with  Joint  facility 686 

meaning  of  word,  as  used  in  connection  with  Joint  lEMsUity  accounts ...  46 

of  floating  equipment,  explanation  of  text  of 137 

of  leased  property,  cost  of 592,632 

of  tracks  of  other  road ,  accounting  fior 408 

Operatora  salaries  of,  in  general  offices 538 

salaries  and  supplies  of,  in  offloesof  trafflcofflcials  and  at  outside  agencies  619 

salaries  of  statiop  agen  t ,  acting  as 251 

pay  of.  stationed  along  line  to  protect  trains  during  oonstmction  work  146 

to  receive  and  deliver  orders  for  movement  of  trains,  pay  of 68 

Option  on  property,  payment  for,  and  disposition  pending  purchase 435 

Outside  agencies,  salaries  and  supplies  of  telegraph  operators  in 019 

Outside  operations,  aoooonting  for  cold-storage  plants  when  oonsidenKl  as 142 

additions  and  betterments  to  property  used  in 23 

tug  and  barge  lines  between  points  on  coast  treated  as 143 

business  of  regularly  supplying  commodities  considered  as . . .  584 
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Case. 

OntsldeopentloiiSvdAinacetopropertybyatiigbMtopemtedas 470 

demnirace  paid  for  detention  of  boats,  claKifled  under 27 

dining  and  other  cars  conducted  as,  cleaning  exterior  of 606 

dining  car  line  claasifled  as 417 

electric  current  sold  for  commercial  purposes  treated  as 438 

explanatlm  of,  in  connection  with  eleotrlo  light  and  power 

plants 490 

loading,  unloading,  and  trimming  boats  at  doclcs  treated  as. .  4S7 
repairs  to  parlor  and  sleeping  cars  and  treatment  of  deprecia- 

tion  and  renewals  In  connection  with 65 

repairs  to  sleeping  cars  when  treated  as 138 

lestauiant  at  a  station,  expenses  of  treated  under 640 

taxes  on  property  devoted  to 16 

revenues  and  expenses  of  parlor-car  service  under  classlflca- 

Uonof 25 

revenues  and  expenses  of  stockyards  classified  as,  but  not 

separable  from  rail  operations 26 

Overcharges  on  shipment  caused  by  error  in  routing 213, 310, 512 

refunded,  when  not  collectible  under  association  rules 460 

adjustment  of  reserve  funds  for 4,211 

notarial  fees  in  connection  with  affidavits  concerning  claims  lor 007 

Overflow  of  water,  damage  caused  by 803 

during construotlon  period,  damage  caused  by 38,314,317 

Overtime  service  during  strike 202 

P. 

Packages  In  baggage  can,  revenue  from  transportation  of 88 

Paint  applied  to  front  end  of  locomotive 891 

Parlor  cars,  revenue  from,  when  expenses  are  not  separable  from  transportation 

expenses 25 

repairs,  depreciation,  and  renewals  of 55 

revenues  from 226 

Passageways,  overhead,  cost  of. 376 

Passenger  cars,  flat  rate  received  in  part  payment  for  use  of  private 644 

payment  to  terminal  company  for  transfer  of,  to  connecting  line. .  645 

payments  for  switching 80 

coaches,  mileage  and  revenue  of  special 646 

failure  of  train  to  stop  for,  damages  on  account  of. 70 

fare,  excess,  when  retained  under  court  decision 605 

fares,  reimbursement  of,  because  of  misinformation  from  ticket  agent . . .  615 

station,  rent  received  for  space  in 07 

station,  rooms  in,  rented  to  employees,  revenue  and  expenses  account  of.  626 

station ,  temporary  track  support  in  connection  with  improvements  at . .  599 

statistics,  when  revenue  is  credited  to  account  No.  10 224 

train ,  mileage  of,  when  hauling  bad-order  cars  or  fire  apparatus 642 

traiU'miles,  when  the  revenue  is  divided 221 

train  service,  through,  one  carrier  paying  expenses  and  billing  another 

for  proportion 284,286 

train  service,  through,  treatment  of  bill  for  proportion  of  expense  of 363 

train,  revenue  and  statistics  of  special 631 

train,  statistics  for,  when  operated  on  another  carrier's  line 577 

trains,  mUk  shipments  on,  loss  and  damage  account  of 626 
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Passengers,  ejectment  of,  damages  by  reason  of 78 

injured  at  station  by  work  train ,  damages  paid  to 165 

transfer  of,  between  depots ,  explanation  of  text  relative  to 320 

Patents,  litigation  regarding,  expenses  of 287 

Pay  check  lost  and  collection  made  by  another  party,  loss  incident  to 347 

of  crossing  flagmen,  when  not  a  Joint  operation 493 

of  employees  operating  interlockers  and  other  signals 468 

of  rock  watchmen,  accounting  for 443 

rolls,  premium  jxtid  to  procure  currency  for 346 

Penalties  for  delivery  of  bonded  freight  without  Government  inspection 343 

for  failure  to  furnish  cars  under  reciprocal  demurrage  laws 77 

for  violation  of  twenty-eight-hour  stock  law 623 

Pension  funds,  adjustment  of,  and  treatment  of  amounts  paid  as  pensions 302 

amounts  credited  to  and  expended  from 208 

Per  diem,  additional  rates  in  switching  tariil  to  cover 602 

by  a  switdiing  road,  treatment  of 270 

accrual  of,  due  to  detention  of  cars  at  customs  points 697 

on  cars  retained  beyond  allotted  time 473 

reclaims,  disposal  of,  through  hire  of  equipment 240 

Percentage  added  to  material  and  labor  on  bills  to  outside  parties 246, 262, 3M,  441, 404 

Petishable  freight,  fares  collected  from  caretakers  of 442 

Pile  driver  used  in  construction  of  a  bridge,  rent  of 266 

structure  taking  place  of  bridge  temporarily  moved  for  repairs 450 

Poles,  amounts  received  from  telephone  companies  for  use  of 513 

Power,  cost  of,  clearing  account  for 60 

for  propulsion  of  cars ,  etc 58. 59 

generated  for  shop  purposes 58,59,60 

sale  of,  revenue  from 433 

supplies  in  connection  with ,  treatment  through  shop  expenses  of 177 

and  lighting  plants,  electric,  conditions  tmder  which,  are  treated  as  outside 

operations 490 

plant,  equipment  of,  application  of  account  for 58, 50 

electric,  conducted  as  an  outside  operation 433 

house,  electric ,  application  of  clearing  account  in  connection  with  operation 

of : 178,180 

Premiums  for  indemnity  insurance  against  injuries  to  employees  engaged  in  con- 

stniction 600 

for  insurance  on  building  Jointly  owned 689 

for  insuremce,  treatment  of 625 

insurance,  adjustment  of,  and  treatment  of.  tn  accounts 29 

on  bonds  redeemed 676 

on  currency  for  labor  pay  rolls 346 

Prin  ting  baggage  storage  tags S41 

coupons,  local  tickets,  and  baggage  checks,  cost  of 454 

Private  care,  flat  rate  received  in  part  i>ayment  for  use  of 644 

hauled  as  freight,  fares  collected  from  caretakera  of 442 

Profit  added  to  cost  of  labor  and  material  when  rendering  bills  to  other 

carriers 246.262.3M 

from  icing  and  refrigeration,  disposition  of 538 

from  sale  of  coal  carried  as  fuel  for  locomotives 684 

from  sale  of  gravel 230 

from  sale  of  locomotives 351 
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Case. 

Profit  from  mhb  of  materials  and  lappltos  carried  in  stock 606 

from  Mie  of  real  estate 586 

from  use  of  eoonty  scrip  purchased  below  ftkoe  value 6M 

included  in  joint  fscUity  bills,  treatment  of 441 

Property  abandoned  in  the  construction  of  new  double  track 666 

apart  from  right  of  way  acquired  for  use  of  superintendent,  classiflcatian 

of  cost  of 140 

damaged  by  inadequate  waterways 38 

damage  to,  during  construction  of  line  in  a  previous  year,  payments  for.  683 

depreciation  on,  other  than  equipment 40, 106,645,576 

destruction  of,  by  fire,  treatment  of  loss  in  connection  with 621 

destruction  of,  damage  suit  growing  out  of  charge  of  attempted 616 

insurance  on,  when  not  used  In  railroad  operations 16 

jointly  owned,  accounting  in  connection  with 620,632,686 

not  used  in  operations,  treatment  of  rents  and  expenses  of 16 

not  used  in  operation  of  road,  rent  of 127 

occupied  rent  ITee  by  employees 488 

of  carrier  damaged  by  another  carrier's  locomotive 471 

options,  treatment  of  amount  paid  when  forfeited  or  beftu-e  purchase  on.  436 

rent  of,  based  on  interest  valuation 12 

sale  of,  profit  derived  from 686 

Protection  of  trains,  pay  of  operators  for,  during  additions  and  betterments  work.  146 

Pullman  cars  destroyed  by  wreck,  payments  for  loss  of 633 

Purchase  of  road  and  appraisal  of  equipment  acquired 660 

Push  cars  uaed  in  oonstraction  and  used  later  on  completed  road 600 

R. 

Racks,  cane,  fitted  to  flat  can  for  sugar-cane  season 611 

Rail  end  tie  accounts,  adjustment  and  treatment  of. 832 

adjustment  of  expenses  in  relation  to 333,334 

Rail  rests,  txpeoM  of  placing  along  line  of  road  for  rails 403 

Rails  and  ties,  renewals  of,  basis  for  adjustment  of  costs  in  exiMnse  accounts  of . . .  426 

bonding,  cost  of,  for  signals  and  interlockers 42 

depredatlcm  on,  charged  through  subaccounts 40 

Increased  weight  of,  in  additions  and  betterments  work 145,374 

Increased  weight  of,  on  tracks  used  jointly ,  the  tenant  paying  part  of  the  cost.  375 

reserves  for 32, 332 

Rate  for  depreciation,  statement  relative  to 100 

Rates,  special,  In  connection  with  handling  soldiers,  oommissary,  and  acoouter- 

menta,  dassiflcatlon  of  revenue  derived  under 325 

Real  estate,  profit  ttom  sale  of 685 

Reclaims,  per  diem,  treatment  of 240, 270 

Reclaasiflcation  of  additions  and  betterments  expenditures  under  road  and  equip- 
ment accounts 656 

Reconsignment  charges,  accounting  for 02 

Reconstruction  of  road  purchased,  application  of  account  for 600 

Redemption  of  bonds,  premiums  paid  account  of 576 

Refrigeration  charges,  when  borne  by  shiiypers 638 

furnished  to  tenants  of  warehouses,  receipts  for 142 

Refund  of  fares  to  detective  agencies  engaged  in  carrier's  service 528 

of  overcharges  lees  than  voucher  minimum  under  assodatlon  rules 460 

of  revenue  on  account  of  error  in  routing  IMght 213,319 
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Refiue  and  garbage  aroand  stations,  cleaning  up 475 

Registers,  liare,  cost  of,  on  electric  cars  of  a  steam  road S30 

Reinsurance,  premiums  paid  for 31 

when  a  carrier  acts  as  its  0¥m  insurer 31 

Relief  claims,  dlspoeition  of  balances  on 396 

department  fmids,  contributions  to  and  expenses  Incident  to  management 

of 419 

locomotive,  expenses  and  mileage  of,  fh)m  shops  to  point  of  service 639 

Relocation  of  trade  in  connection  with  mining  operations 490 

Renewals  accounts,  charges  to,  for  equipment  renewals 175 

accounts,  amounts  to  be  charged  to,  and  adjustments  applicable 102 

accounts,  treatment  of  residual  value  of  floating  equipment  in 42S 

of  ballast  made  necessary  by  heavier  equipment 297 

of  brl(!^ge,  treatment  of 335 

of  equipment,  accounting  for 112 

of  equipment  destroyed  or  sold  considered  In  relation  to  accounts  for . .  109 

of  notes,  treatment  of  Interest  paid  for 474 

of  parlor  and  sleeping  cars 55 

of  rails  and  ties,  adjustment  of  estimates  for 32,425 

of  ties  and  rails,  expenses  In  relation  to 333 

of  ties  and  rails,  provisions  in  accounts  relating  to 383, 834 

of  ties  with  better  grade  of  ties 503 

Rent  and  expense  of  office  buildings  occupied  by  other  than  the  general  officers, 

apportionment  of 534 

based  on  Interest  valuation 12 

based  on  Interest  on  valuation.  In  operation  of  a  Joint  facility 273 

cost  of  wharfinger  license  analogous  to 809 

derived  from  coal  trestles 233 

for  bridges 17 

for  connecting  track 406 

for  driveways  at  stations 406 

for  facilities  furnished  express  companies 119 

for  fare  registers  on  electric  cars  on  steam  road 630 

for  general  offices  occupied  partly  by  departmental  officers 404 

for  joint  facility  based  on  flat  rate  per  annum 2S0 

for  land  and  buildings  not  used  In  operation  of  road 127 

fof  land  for  roadway  to  side  track 370 

for  land  to  prevent  street  from  crossing  track 307 

for  land  upon  which  depot  is  built 306 

for  land  upon  which  tracks  are  laid 13 

for  offices  for  claims  department  In  conneotlon  with  injuries-to-penons 

claims 35 

for  offices  for  legal  department 345 

of  pile  driver  used  In  construction  of  a  bridge 266 

Ibr  privilege  of  crossing  streets,  etc 122 

for  station  grounds  and  yards 407 

for  temporary  use  of  track  to  obtain  water  and  turn  engine 74 

for  terminals,  disposition  of 380 

for  trackage  rights,  on  basis  of  certain  rate  per  car 368 

for  track  owned  by  tram  road  not  a  common  carrier 001 

for  facilities  in  Joint  operation  when  based  on  valuation,  expenses,  and  rev- 

enues 315 


r 
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Case. 
Rent  for  traeks,  based  npon  a  percentage  of  yaluation  of  property,  apportlozi- 

meotof 121 

lor  tiackB,  based  upon  proportion  of  revenue  or  upon  a  fixed  sum  per  year, 

apportionment  of lao 

ftn*  Interlocking  plant  jointly  used 116, 117 

for  tracks  need  in  delivery  of  Uve  stock  to  8tock3rarda 288 

for  use  of  stalls  for  locomotives 388 

for  use  of  tracks  based  on  valuation 11 

for  yards  and  tracks  used  exclusively  and  maintained  by  lessee 380 

from  a  union  station  company  for  land  occupied 293 

from  contractor  tot  engine  and  cars  used  on  construction  work 58 

from  lease  of  restaurants  and  expenses  of  supplies  furnished 186 

tnm  property  not  used  in  the  operation  of  a  railroad 16,206 

from  property  used  by  carder  not  reporting  to  Commission 086 

fkom  section  of  track 866 

from  side  track  used  jointly  with  an  individual 288 

ftom  space  in  passenger  station 97 

from  trac  k  operated  without  exiMnse  to  owner 14 

in  connection  with  joint  operation  of  freight  station 414 

donated  to  employees  In  lieu  of  wage  increase 488 

in  operation  of  interlockers  and  other  crossing  signals 273 

in  operation  of  joint  fiudlity,  and  manner  of  handling  accounts  by  each 

carrier 160 

in  operation  of  joint  fiidlity,  based  on  valuation  and  proportion  of  revenue.  872 

in  operation  of  joint  terminal 871 

of  equipment  and  track  owned  by  mill  company 630 

of  offloes  ftM-  advertising  department 897 

of  ofBces  for  superintendent  of  telegraph 807 

of  rooms  tn  passenger  stations  to  employees,  revenue  and  expenses,  account  of  625 

paid  by  telephone  company  for  use  of  poles  along  tracks  of  carrier 618 

paid  for  bridge  owned  by  bridge  company 693 

paid  for  building  used  for  storage  of  unclaimed  and  damaged  freight. 638 

received  from  jointly  operated  track  leased  to  another  carrier 632 

in  connection  with  joint  fBciUty  accounts 837 

received  from  electric  line  for  uae  of  track 406 

Repairs  of  cars  accruing  previous  to  civrpnt  year 423 

of  equiimient,  clearing  account  for  shop  exi>enses  In  connection  with 173 

on  foreign  care,  bills  for  n>nt  of  shops  rendered  in  connection  with 404 

to  cars  electrically  propelled 67 

to  cars  in  work  service 285 

tocars  when  handling  new  ballast 483 

to  oommeircial  cars  and  locomotives  assigned  to  maintenance  of  way  serv- 
ice   413 

to  flat  oars  fitted  with  tanks  for  hauling  gas  for  lighting  cars 481 

to  property  leased  from  bridge  company 502 

to  aleepbig  cars ^ 138 

to  work  equipment  when  in  commercial  service 482 

Replsoement  accounts,  balances  in 576 

acooonts,  oars  destroyed  handled  through 176 

clearing  account  for,  when  borrowed  equipment  is  destroyed 112 

funds,  disposal  of  excess  credits  to,  oovering 618 

of  burned  building  in  relation  to  treatment  of  fire  loss 621 
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Case. 

Reports  to  Natdonal  and  State  Oovemments,  notarial  feee  aocount  of 823 

Reserves,  disposition  of  balances  in 4 

forfrelght  overcharges,  adjustmentof 211 

carried  only  until  liabilities  for  which  created  are  liquidated 211 

for  injuries  to  persons,  loss  and  damage,  and  stationery  and  printing. . .  155 

for  raib  and  ties,  annual  adjustment  of 32,332,333,334 

Restaurant  at  station  treated  as  an  outside  operation 540 

exptmaea  for  supplies  furnished  to  leased 136 

expenses  for  supplies  furnished  to,  when  operated  as  an  outside  op- 
eration   136 

Revenue  accounts,  basis  of  credits  to 231 

aooounts,  theory  governing  classiflcation  of 446 

derived  from  handling  private  cars  at  flat  rates  in  addition  to  fares 644 

derived  from  handling  special  coaches  in  regular  iMissenger  trains 646 

derived  from  operation  over  another  carrier's  tracks 577 

earned  and  unearned,  on  shipments  lost  or  destroyed  in  transit 279 

from  excess  baggage,  explanation  of  text  of  account  for .^ 88 

freight,  affected  by  elevator  charges 472 

freight ,  guaranty  by  industrial  company  of 93 

from  chartered  train  handled  under  guaranty 85,221,222,227 

from  circus  trains  handled  for  lump  sum 223 

from  excess  fares  over  rates  prescribed  by  Siate  commission 605 

from  guaranty  for  passenger  train  to  insure  service,  disposition  of. 90 

from  handling  trains  of  other  carriers  over  home  tracks 225 

fhmi  milk  transportation,  classification  of 83 

from  reoonsignment  and  stop  charges  for  milling  In  transit 92 

from  sale  of  materials  or  commodities 584 

from  special  theatrical  trains 527,631 

firom  stop-off  privileges 94 

local  mileage  tickets  and  apportionment  of ,  to  States 84 

passenger,  received  for  passenger  trains  run  under  a  guaranty 222, 227 

from  weighing  cars  for  another  carrier 634 

stamps  purchased  in  connection  with  construction 594 

special  service  train,  commodities  handled  and  conditions  in  connection 

with 335 

switching,  additional  tariff  charges  covering  per  diem  in  connection  with .  603 

switching,  derived  from  use  of  leased  track 601 

switching,  for  handling  express  cars 260 

switching,  for  handling  private  car 250 

switching,  from  handling  defective  cars  at  junctions 30& 

switching,  from  Interchange  of  traffic  with  other  roads 191 

switching,  from  movement  of  cars  between  two  sidings  under  one  agent .  91 
switching,  in  connection  with  handling  cars,  the  lading  of  which  is 

transferred 131 

switching,  in  connection  with  transferring  cars 130 

switching,  proportion  of,  due  by  another  carrier  absorbed 3 

from  collection  of  premiums  on  insurance  policies  from  employees 99 

Right  of  way,  amount  received  for  privilege  of  cutting  hay  on 353 

building  and  lot  on,  payment  for  damage  in  a  previous  year  to. . . .  583 

permission  to  cross,  with  sewer  pipe 128 
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Cane. 
Boad  and  equtpment  aoooimt  not  to  show  cost  of  subordinatB  oompiay  aopaiately 

Incorporated 646 

elaaslflcation  of  eaqwnditurM  for,  appHoatlon  of 18,116 

statement  in  property  In'rostmeDt  aooounts  lagardlng  cost 

of. 681 

lUiad  service  and  switching  service,  division  of  train  crew  ezpenae  between 71 

ctassiflcation  of  cost  of  extending 606 

division  of  expense  of  switching  in  oonnectlon  with 180,190,181 

esqtenditures  incident  to  construction  of 678,009,630 

expenditures  prior  to  cuneDt  year  incident  to  construction  of. 688 

of  crew  tnnsCBrrlng  through  freight  fhmi  yard  to  point  on  main 

UXM 641 

tools  osed  in  construction  of 600 

Boadbed,  depreciation  on 40 

Roadway,  cost  of  repairing  portion  of,  washed  away 460 

payment  for  lease  of  ground  for 870 

Rock  watchman,  accounting  for  pay  of. 448 

Rooms  in  passenger  stations  rented  to  employees,  revenues  and  expenses  of 625 

Roundhouse,  joint  operation  of 400 

S. 

Salaries  and  expenses  of  englneerB  engaged  in  inspecUng  property  before  purchase.  619 

amounts  paid  to  produce  exchange  weighers  in  addition  to 100 

commissions  paid  agents  in  lieu  of 64 

of  employees  for  overtime  and  loyal  service  during  strike 203 

of  engtoeers  when  specify  employed  to  work  on  plans  idr  bridges,  docks, 

and  wharves 100 

of  general  and  operating  officials  engaged  in  construction  and  additions 

and  betterments  work 436 

of  general  officers  with  supervision  over  several  departments,  apportion- 
ment of. 330,484 

of  general  officers  and  of  employees  acting  in  capacity  of  general  offlceis. .  200 
of  operators  stationed  along  line  to  protect  trains  during  additions  and  bet- 
terments work 146 

of  president  and  his  clerks  and  attendants,  distribution  of 82 

of  purchasing  agents  and  storekeepers,  distribution  of,  in  connection  with 

storeexpenses 184 

of  telegraph  and  telephone  opemtors  in  general  office,  ^yportlonment  of. .  533 

of  telegraph  operators  in  offices  of  traffic  officials  and  in  outside  agencies. .  619 

of  timekeepers  employed  in  construction  work 478 

Salary  of  oar  accountant  engaged  in  aoooonting  and  transportation  department. .  610 

of  general  manager  who  is  also  purehasing  agent,  distribution  of. 150 

of  land  and  tax  commissioner. 365 

of  station  agent  and  telegraph  operator,  distrlbutton  of. 261 

of  stationer,  distributi<xi  of 154 

ofsuperiDtendentof  water  service,  distribution  of. 201 

of  ticket  agents,  commissions  paid  in  lieu  of. 387 

Sale  of  commodities,  treatment  of  profits  from 684 

of  materials  and  supplies  fkom  stock,  profits  fhmi 384,508 

of  real  estate,  profits  Itom 585 

of  timber  fhnn  land  oarried  as  outside  investment 432 
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Case. 

Salva^B  from  another  oanier's  equipment  destroyed 456 

in  abandoned  sidings  and  spur  tracks 560 

value  of,  in  connection  with  the  oonverslon  of  equipment  to  other  purposes.  3S2 

Sandfpayment  made  for  loading 267 

Scales,  track,  initial  installation  of 150,427 

Scrap  from  track  material  taken  up 144 

from  temporary  tracks  used  in  construction 316 

from  along  line  of  road,  collection  and  sale  of. 514 

fh>m  obsolete  material  taken  out  of  stock 153 

from  equipment  torn  down,  estimates  of  salvage 174 

Scrip,  profits  derived  fhmi  purchase  of  below  liaoe  value 506 

Seals,  car,  cost  of. 340 

Section  houses,  water  supplied  to 450 

Securities  given  as  commission,  discount  on S34 

issue  of,  legal  ezx)enses  and  engraving  in  connection  with 576 

owned,  manner  of  stating,  on  general  balance  sheet 546 

Shippers'  daims,  notarial  fees  in  connection  with  affidavits  of  employees  con- 
cerning   607 

Shop  expenses  account  not  in  conflict  with  M.  C.  B.  rules 257 

clearing  account,  basis  of  distribution  for 18S 

clearing  account  for,  distribution  of  labor  in  oonneotton  with 179 

clearing  account  in  connection  with 173 

cost  of  power  for  shop  purposes  handled  through  clearing  account.  60 

in  connection  with  power  house 177 

in  connection  with  the  operation  of  a  Joint  facility 388 

license  for  stationary  engineer  at  shop  classified  as 400 

Shops,  maintenance  of  machinery  in 811 

bnming  of,  loss  due  to 621 

license  for  stationary  engineer  at 400 

damage  suit  growing  out  of  dliarge  of  attempted  burning  of 616 

Side  track,  expenses  in  coimection  with  Joint  use  of 306 

payment  for  lease  of  ground  for  roadway  to 870 

rent  of  land  for 307 

rent  of,  for  Joint  use  by  an  individual ..'. 293 

Sidings  and  spur  tracks,  accounting  for,  ^^en  constructed,  moved,  or  taken  up. .  167, 158 

built  for  temporary  use  in  handling  logs  and  timber 530 

ooet  of  construction  of. 8S1 

definition  of 377 

temporarily  constructed  for  logging  and  miii  ing  purposes.  560 

Signals  and  Interkxiker  syt^tems,  bonding  rails  for 42 

and  interkxskers,  pay  of  empk>yees  operating 468 

lighting  and  care  of 196, 197 

lubricating,  expense  of 76 

Sleeping  cars,  repairs,  dejveciatlon,  and  renewals  of. 55 

repairs  to 138 

Soldiers,  revenue  from  transportation  of. 325 

Soliciting  agents  for  fast  froight  lines,  expenses  of 338 

Special  coaches,  handled  in  regular  passenger  trains,  mileage  and  revenue  of. 646 

service  locomotives  brought  to  shop  for  repairs,  expense  Incident  to 54 

service  train  revenue  from  use  of  baggage  cars 439 

theatrical  trains,  revenue  and  statistics  of 631 
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Case. 

Bpedal  trains,  distribution  of  gnarantoed  revenue  from 223,227 

train  miles,  when  pasMnger  revenue  is  divided 221 

Spnr  tracks,  built  to  seiYe  an  industry  whidi  relmbursee  company  in  p«rt 523 

construction  of  pcnnanent 561 

construction  and  abandonment  of  temporary 5(X> 

Stamps,  revenue,  purchased  in  connection  with  construction 504 

Station  building,  tracks,  and  land,  rent  of. 664 

buildlngi  under  road  and  equipment  classiflcation ,  list  of 529 

machinery  in,  for  furnishing  electric  light  for  passenger  cars 603 

rooms  in,  revenue  and  expense  account  of  rent  of 625 

subway  at,  temporary  track  support  during  construction  of. 509 

employees,  commlssitMis  to  storekeepers  and  others  acting  in  the  capacity 

of. 64 

emptoyees,  compensation  of,  for  carrying  mail  between  station  and  post 

offloe 628 

employees,  expenses  of. 2K 

employees,  lighting  and  care  of  switdi  lamps  by 196, 197 

empk>yees,  payment  for  handling  freight  under  contract  chaiged  to 65 

funds  Vmt  by  burglary  and  not  covered  by  insurance 453 

grounds,  yards,  etc. ,  rent  of 407 

dtaning  up  garbage  and  refuse  around 475 

planks  laid  along  track  and  between  rails  at  stopping  points  other  than . .  554 

expenses  of  draping 313 

freight.  Joint  operation  of 41 4 

rent  for  land  occupied  by 306 

operated  under  joint  facility  arrangements 272, 278 

rent  of  space  in,  for  counter 97 

rent  lor  driveways  at 406 

robbery  of,  and  loss  of  money  advanced  agent  to  pay  customs  duties 342 

wages  of  trackmen  engaged  in  unloading  coal  for  use  at 447 

Stat  foner ,  salary  of,  distribu  tton  of 154 

Stationery  and  printing,  adjustment  of  reserve  accounts  for 155 

expenses  on  account  of  operating  floating  equipment 200 

for  outside  agents,  advertising  department  and  fast  freight 

lines 244 

Statistics,  car  and  train,  on  tracks  of  another  carrier 502 

for  special  trains 224 

mileage.  In  oonnectfon  with  trackage  rights 196 

for  trains  operated  on  another  carrier's  line 577 

passenger,  for  spedai  theatrical  trains 63 1 

Stock,  damage  to,  on  right  of  way 396 

killed  by  construction  trains 314 

law,  twenty-eight-hour,  penalties  for  vfolatfon  of 623 

pens  and  track  scales  built  during  construction  of  a  road 427 

yards,  joint  fiftcility,  in  connection  with  delivery  of  live  stock  to 263 

treatment  of  revenues  and  expenses  of,  when  not  separable  from  rail 

operation 26 

Stocks,  capital,  issued  without  consideration,  balance  sheet  record  of 581 

discount  on 234 

owned,  manner  of  stating,  cm  general  balance  sheet 546 

Stop  privileges  for  milling  in  transit 94 

4633r>— 12 13 


194 

Case. 

Storage  of  unclaimed  and  daznai;ed  freight,  rent  of  building  for 638 

of  baggage,  expense  in  connection  witli 341 

Store  expenses  pertaining  to  material  used  in  additions  and  betterments  work. . .  STB 

clearing  account  for,  balancesin 61 

distribution  of  storehouse  and  purchasing  expense  in  connection 

with 1M,186 

Storehouse  at  terminal,  material  and  supplies  furnished  to  roads  itom 412 

Strike,  amount  paid  employees  for  overtime  and  loyalty  during 202 

Stump  puller  used  in  operation  of  gravel  pit. 500 

Subaccounts  for  depreciation  on  way  and  structureB 40 

for  frequently  altered  tracks  at  mines 158 

Subway  at  passenger  station,  temporary  track  support  during  constrootion  of . . .  599 

Suits  by  Oovernment  on  account  of  safety-appliance  laws 337 

garnishment,  fees  received  for  answering 229 

Superintendence,  application  of  text  covering 484 

apportionment  of  salaries  for,  when  chargeable  to  several  de- 
partments   330,484 

explanation  of  text  far,  in  oonneotlon  with  equlpmeotFrqpair 

accounts 264 

Superintendent  of  telegraph,  rent  of  office  for  use  of. 307 

Supervision,  definition  of.  In  connection  with  egnipment  r^airs 964 

Supplies  for  cars  when  furnished  by  one  eanrler  to  aneittier 410 

for  construction,  customs  duties  and  other  expenses  Incident  to  securing.  594 

for  switch  lamps  at  points  where  there  is  no  regular  switching  service 68 

for  telegraph  operators  in  oflAoes  of  traflac  oflldals  and  in  outside  agencies.  619 

for  train  operation  when  furnished  to  tenant  oominny 412 

sale  of,  profits  derived  itom 584,596 

Surveys,  preliminary  to  construction  of  new  road 6,578 

Suspended  emi^oyees,  amounts  paid  to,  on  account  of  award. 401 

Switch  and  signal  lubrication 76 

and  signal  tenders  in  yard  through  which  pass  main-line  trains,  wages  of. .  468 
engine  and  crew  picking  up  lumber  lost  firom  train  of  another  carrier. 

service  of 282 

keys,  collections  and  refunds  for 299 

lamps,  supplies  for,  where  no  regular  switching  service  is  maintained 68 

labor  of  lighting  and  caring  for 196, 197 

lights,  velocipede  cars  used  in  attending  to 506 

Switching  aqd  road  service,  division  of  train-crew  expense  between 71 

and  yard  service,  classification  of  mileage  of 382 

at  mines,  dassiflcation  of  service  and  expenses  of 69 

at  ore  docks,  expenses  and  locomotive  mileage  for 135 

charges  absorbed,  proportion  of,  paid  by  another  carrier 2,214 

charges  for  interdepartment^  service 586 

(shaiges  for  transfer  of  passenger  cars  at  Junction  by  tenninal  company . .  646 

enlarge  on  empty  cars  in  connection  with  leaded  movement 265 

(fliaiges  on  empty  cars,  when  charged  to  revenue  and  when  to  operating 

expenses 446 

charges  paid  to  industrial  companies  when  service  is  perfonned  by 

their  locomotives 220 

charges  paid  another  carrier  for  moving  empty  freight  equipment 81 

engines  used  on  Jointly  operated  track,  rent  and  repairs  of 620 

in  yards,  expenses  for 193 


r 
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Case. 

Switdking  looamotfTB-miles,  nMul  tocomotire  mfleage  apportloiiftble  to 70 

locomotive  moved  mider  own  steam  to  shops,  mlleege  of 639 

locomotive  sent  as  relief,  expenses  and  mileage  of,  from  shops  to  point 

of  service «39 

service  by  carrier's  equipment  on  industrial  tracks  at  hourly  rate 228 

passenger  equipment,  treatment  in  accounts  of  chaises  for 80 

performed  for  carrier  by  connecting  line 218 

revenue  absorbed  and  recovered  fhMn  another  carrier 214 

revenue,  additional  tariff  charges  covering  per  diem  incident  to 003 

revenue  derived  from  handling  trains  of  other  carriers  over  home  tracks .  225 

revenue  derived  from  interchange  of  traffic 191 

revenuederived  fhmi  leased  tram  road  not  a  common  carrier 001 

revenue  for  handling  baggage  cars 440 

revenue  for  handling  defectiTe  cars 206 

revenue  for  handling  express  cars 200 

revenue  for  movement  between  two  sidings  under  one  agent 91 

ferenue  fkom  delivery  of  loaned  equipment  within  switching  district. .  622 

revenue  in  connection  with  transferring  cars 130 

revenue  in  connection  with  handling  cars  the  lading  of  which  has  to  be 

transferred 131 

revenue  from  charges  absorbed  collectible  from  another  carrier 2 

roads,  treaL-ment  of  hire  of  equipment  on 52 

road,  treatment  of  hire  of  equipment  and  per  diem  reclaims 270 

service  at  wharf,  hire  of  engine  and  crew  in  connection  with 416 

service  by  way  trains,  extra  expense  on  account  of , .  72 

service  by  yard  and  road  locomotives,  distribution  of  expense  of. .  189, 190, 191 

service  in  connection  with  weighing  cars  for  another  carrier 634 

service.  Joint  facility  accoimts  for  alternate  operation  of 635 

service  on  empty  cars  not  in  loaded  movement 461 

aervloe,  rent  of  locomotive  in  connection  with 368 

T. 

Tanks  on  flat  cars  for  transporting  gas  supply  for  coaches 481 

Tax  commissioner,  salary  of 255 

Taxes,  franchise * 428 

on  bridge  property  pajrable  by  lessor  owner 592 

on  Joint  facilities 10 

on  property  not  used  in  operation  of  a  railroad 16 

Telegraph  operators  in  general  office,  apportionment  of  salaries  of 533 

superintendent  of,  rent  of  offices  for 397 

line,  shifting  of,  in  connection  with  the  construction  of  an  overhead 

bridge 315 

operator  and  station  agent,  distribution  of  salary  of 251 

operators  In  offices  of  traffic  officials  and  in  outside  a^'cncics,  salaries 

and  supplies  for 619 

operators,  pay  of,  when  employed  in  connection  with  train  movement.  63 

operators  protecting  work  trains  during  construction,  salaries  of 146 

Tdephone  operators  in  general  office,  apportionment  of  salaries  of 533 

Tents  and  bunks  used  by  timekeepers  during  construction  work 478 

Tenninal  company,  transfer  of  cars  at  Junction  by,  payments  for 645 

Joint  operation  of,  apportionable  to  tenant  lines 371,492 

yards  defined 377 
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Case. 

Terminal  leased  from  steamship  company  and  in  part  subleased  to  another 380 

union  station  at,  oi>erated  jointly,  loeomotiye  repairs  and  car  cleaning 

at 535 

Theatrical  parties,  demurrage  on  bi^gage  cars  used  by S90 

flat  rate  for  use  of  baggage  cars  by 439 

revenue  and  statistics  of  special 537,031 

Thfeft,  expense  of  remoTing  car  brasses  to  prevent S96 

Tickets,  printing  of  coupons  and  local 454 

local  mileage,  apportionment  of  revenue  from,  to  States 84 

purchased  and  used  only  to  an  intermediate  point,  revenue  flrom 216 

{8ee  also  Couporu,  mileage.) 

Tide  lands,  rent  of,  during  construction 4S1 

Tie  and  rail  accounts,  adjustment  and  treatment  of 32,333 

expenses  in  relation  to  and  adjustment  of 333, 334 

Ties  and  rails,  adjustmoit  of  cost  in  expense  accounts  of  renewals  of 425 

depreciation  on,  subaccounts  for 40,332 

improved,  cost  of 563 

reserve  accounts  for  replacing 83 

Timber,  sale  of,  from  land  acquired 433 

Timekeepers  on  construction  work,  salaries  and  expenses  of. •. 478 

Title  to  right  of  way,  second  payment  tosecure 437 

Tools,  roadway,  temporarily  mounted  on  cars 480 

roadway,  used  during  construction,  disposal  of  on  completion  of  work 500 

used  in  construction  and  used  later  on  completed  road 600 

Towing  boats,  expense  incident  to 213 

Track  laying  and  surfacing,  dirt  ballast  used  in 407 

Track  scales  built  during  construction  of  road 150, 427 

Trackage,  charge  for  delivery  of  equipment  loaned  by  another  carrier 522 

rent  received  for 365 

rents  paid  for,  in  addition  to  maintenance 280 

rights,  apportiomnent  of  charge  for 105 

rights,  at  a  specified  rate  per  car. 268 

rights,  on  tonnage  basis,  revenue  from 406 

rights  on  track  of  mill  company,  not  a  common  carrier,  payment  for. . .  630 
rights,  rents  paid  for,  on  basis  of  proportion  of  revenue  or  upon  a  fixed 

sum  per  year 120 

rights,  rents  paid  for,  on  basis  of  a  percentage  of  valuation 121 

Trackmen  eng;aged  in  unloading  coal  at  stations,  wages  of. 447 

injured  by  freight  or  passenger  train,  expense  or  settlement  of  injury 

with 164 

Tracks  and  yards,  payment  for  use  of,  not  involving  any  element  of  operation 280 

abandonment  of,  in  the  construction  of  new  double  tracks 566 

alternately  operated  for  joint  switching  service 635 

built  to  ser\'e  industry,  amount  paid  for 533 

built  upon  property  rented  from  another  carrier 13 

used  for  construction  purposes,  maintenance  of 606 

reballasting  of,  with  higher  grade  of  ballast 434 

damaged  by  wreck  of  another  carrier  operating  under  trackage  agreement.  364 

Joint  facility,  rents  and  expenses  of 160 

Jointly  operated,  rent  received  for  lease  of,  to  another  carrier 632 

Joint  use  of,  by  electric  railway -ttS 

Joint  use  of,  by  mill  company,  for  logs  and  lumber 539 


J 
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Case. 
Tracks,  Joint  use  of,  where  rait  pakl  is  based  on  yaloation  and  proportton  of 

revenue 372 

leased  from  tram  road  not  a  common  carrier,  switdUng  revenue  derived 

from eoi 

shifting  of,  in  connection  with  construction  of  overhead  bridge 315 

permission  to  cross,  with  a  telephone  line 128 

rent  based  on  valuation,  paid  for  use  of. 11 

rent  of  land  for  location  of 564 

rent  paid  for  use  of  connecting 405 

rents  for  joint  use  of  sidings,  by  individuals 293 

side,  joint,  expenses  of 308 

temporary,  built  to  handle  logs  and  ores,  accounting  for 158,560 

temporary,  in  which  old  material  is  used,  installation  of 157 

temporary,  laid  during  construction  of  new  line 316 

tonporary  support  for,  during  construction  of  subway  at  station 509 

temporary  use  of,  by  connecting  line 74 

temporary  use  of ,  In  turning  locomotive  on  Y 521 

used  by  another  carrier  at  no  expense  to  owner,  rent  from 14 

used  by  electric  line,  rent  of 496 

used  in  connection  with  union  station  facilities 402 

Train  mileage,  of  freight  trains  moving  circus  cars 241 

of  log  train  handled  by  lumber  company  on  carrier's  traek 383 

of  r^ular  trains  handling  special  coaches 646 

of  teains  hauling  bad-order  cars  toshops 642 

of  trains  hauling  flreengine  and  apparatus  without  charge 642 

of  train  when  revenue  is  only  partially  credited  as  passenger  revenue  221 

of  trains  operated  on  carrier's  tracks  by  another  carrier 577 

of  mixed  trains 103 

trains  operated  on  tracia  of  another  company 502 

of  train  consisting  of  combination  passenger-baggage  car 452 

of  work  train  operating  under  running  orders 104 

Train  ser  vice  furnished  other  roads,  accounting  for 284 ,  286, 406 

Trainmen ,  pay  of ,  when  employed  on  water  trains 458 

pay  of,  while  attending  investigations  of  accident 445 

Trains,  circus,special  or  chartered,  revenue  derived  from  handling 224,223 

expense  of  operattaig,  over  connecting  line 539 

revenue  ttom  handling  private  cars  at  flat  rates  in  addition  to  faces  on . . .  644 

revenue  from  special  theatrical 527,631 

revenue  from,  chartered  under  guaranty 85,90,221,222,227 

special,  for  carrying  soldiers,  commissary,  and  aocouterments,  dassiflca- 

tion  of  revenue  fh>m 325 

statistics  of,  when  operated  on  another  carrier's  line 577 

through  service,  bill  fbr  proportion  of  expense  of 363 

Transfer  crow  taking  through  flreight  from  yard  to  point  on  main  line,  olaasificatlon 

of  service  of 641 

of  grain  en  route,  payments  to  elevator  companies  for 472 

of  mail  between  station  and  poet  office,  compensation  for 628 

of  passenger  cars  at  junction  by  termhial  company,  payments  for 645 

of  passengers  and  baggage  between  depots  when  covered  by  through 

rate 320 

of  freight  between  can  and  ship  side,  expense  of 517 

offreigbt,  building  of  bunker  for 499 
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Case. 

Traveling  expenses  of  station  emplojees *  205 

flreight  agents  on  fast-froight  lines,  expenses  of 338 

Trestles,  temporary,  used  for  making  fills  during  construction 506 

Trusts,  equipment,  installment  payments  under 354 

equipment,  balance  sheet  record  of  equipment  purchased  under 542 

Turntable,  use  of,  when  services  of  engtne-hooseemployees  are  not  involved 521 

Tiventy'«ight-hour  stock  law,  penalties  for  violation  of 023 

U. 

Unclaimed  and  damaged  freight,  rent  of  building  for  storage  of 038 

penalty  collections 201 

portions  of  mileage  tickets  and  credentials 261 

wages,  accounting  for,  in  general  balance  sheet 541 

wages,  disposition  of 457 

tJnoollectible  freight  charges,  disposition  of 588.680,608,614 

undercharges  and  other  items  arising  from  waybill  corrections 270 

Undercharges,  freight,  and  other  unooUectible  items,  dispositioD  of 270 

Union  station,  Joint  operation  of 492 

participation  in  deficit  from  operation  of 329 

T. 

Velocipede  cars  for  use  ofstation  agents  and  roadway  department 508 

Violations  of  law,  penalties  for 023 

W. 

Wages  of  crew  and  use  of  switch  engine  In  picking  up  lumber  lost  from  freight  train 

of  another  carrier 282 

of  employees  at  crossings 204 

of  employees  collecting  salvage 450 

of  em ployaes  delivering  equipmen  t  to  borrowing  carrier 522 

of  employees  while  attending  accident  investigations 445 

of  engineers  and  firemen,  distribution  of 180, 190 

of  flagmen  at  crossings 403 

of  motormen  operating  gasoline  motor  cars «^ 73 

of  rock  watchmen,  distribution  of 443 

of  suspended  switchmen  when  awarded  for  time  suspended 401 

of  trackmen  engaged  in  unloading  ooal  for  station  use 447 

of  train  crew  handling  tank  cars  for  locomotive  water  supply 458 

unclaimed,  accounting  for,  in  general  balance  sheet 541 

unolalmed,  disposition  of 457 

Washouts,  purchase  of  land  for  replacing  roadbed  damaged  by 460 

restoring  grades  on  road  not  properly  completed  and  damaged  by. . . .  438 

damages  due  to,  as  a  result  of  construction  work 314, 317 

Watchmen  employed  at  j oint  crossing 359 

rock,  distribution  of  wages  of 443 

Water,  damages  by  overflow  of 314,317 

for  locomotives,  amounts  paid  by  other  carriers  for 194 

furnished  connecting  line 74 

service,  salary  of  superintendent  of 201 

station,  analysis  to  test  water  of  artesian  well  at 020 

Stations,  temporary,  for  use  during  construction 501 

stations,  when  das^fied  as  a  joint  facility 278 
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Case. 

Water,  supplied  to  section  booses 450 

supplied  to  tenants  in  rented  buildings 326 

supply  for  locomotives,  wages  of  crew  handling  siMclal  trains  for 458 

trains,  wages  of  crew  employed  on 468 

Water  lines,  use  of  term  "allowance"  in  connection  with 24 

(See  also  Boats.) 

Way  trains,  extra  expense  of  switching  done  by 72 

Waybills,  corrections  on,  uncollectible  undercharges  due  to 276 

Weighing  of  cars  for  another  carrier,  revenue  from 634 

inspector  of,  at  terminal,  extra  wages  of 190 

Well,  artesian,  analysis  to  test  water  of 620 

Wharfinger  license,  cost  of 300 

Wharves  and  docks,  rent  of  tide  lands  for  building 431 

switching  service  at 4 16 

transfBr  of  freight  between  cars  and  ship  side  at 517 

Witnessfees  in  damagesuit  growing  out  of  charge  of  attempted  burning  of  shop 616 

Work  cars  in  commercial  service,  repairs  to 47, 482 

equipment  in  commercial  service 47, 482 

tools  and  implements  considered  as 500 

train  delivering  ballast,  dassiflcation  of. 104 

service,  repairs  of  locomotives  and  commercial  cars  In 413 

Wreak,  causing  damage  to  bridge,  necessitating  a  temporary  pile  structure 450 

clearing,  amounts  paid  for  the  usb  of  a  wreck  train  of  another  carrier  f or . .  243 

in  Joint  yards,  when  tenant  company  is  responsible,  cost  of 364 

passenger  tratai,  expoises  of  detective  agency  in  connection  with 331 

treatment  of  loss  due  to  destruction  of  cars  in 618, 633 

Wrecks  and  accidents,  loes  and  damage  to  personal  effects,  jewelry,  etc.,  of  pas- 
sengers in 386 

"Y,*'  use  of,  in  turning  locomotives,  when  service  does  not  require  enginehouse 

employees 521 

Yard  locomotives,  expenses  and  mileage  of,  between  shops  and  point  of  service . .  639 

Yard  service,  division  of  expense  of  switching  in  connection  with 189, 190, 191 

expenses  for  switching  in  oonneotton  with 192 

Yards,  car  cleaning,  cost  of  cleaning 41 

definition  of  terminal 377 

jointly  operated,  damage  to  cars  in 356 

joint  operation  of. 161 

rents  paid  for  use  of,  in  addition  to  maintenance 289 
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ORDER. 

At  a  General  Session  of  the  INTERSTATE  COMMERCE 
COMMISSION,  held  at  its  office  in  Washington,  D.  C, 
on  the  25th  day  of  May,  A.  D.  1915. 

The  subject  of  a  Uniform  System  of  Accounts  to  be  prescribed  for 
and  kept  by  carriers  being  under  consideration,  the  following  order 
was  entered: 

It  is  ordered^  That  the  interpretations  of  the  accounting  classifi- 
cations contained  in  the  Uniform  System  of  Accounts  for  Electric 
Railways,  prepared  under  the  direction  of  this  Commission  and  em- 
bodied in  printed  form  to  be  hereafter  known  as  Accounting  Bulle- 
tin No.  9,  a  copy  of  which  is  now  before  this  Commission,  be,  and 
the  same  is  hereby,  approved ;  that  a  copy  thereof  duly  authenticated 
by  the  Secretary  of  the  Commission  be  filed  in  its  archives,  and  a 
second  copy  thereof,  in  like  manner  authenticated,  in  the  office  of  the 
Division  of  Carriers'  Accounts;  and  that  each  of  said  copies  so 
authenticated  and  filed  shall  be  deemed  an  original  record  thereof. 

It  is  further  ordered^  That  the  accounting  methods  directed  in  the 
interpretations  contained  in  the  said  Accoimting  Bulletin  No.  9  be, 
and  they  are  hereby,  prescribed  for  the  use  of  electric  railways  sub- 
ject to  the  provisions  of  the  Act  to  Regulate  Commerce,  as  amended, 
in  the  keeping  and  recording  of  their  accounts. 

It  is  further  ordered^  That  July  1,  1915,  be,  and  it  is  hereby, 
fixed  as  the  date  on  which  the  said  Accounting  Bulletin  No.  9  shall 
become  effective. 

By  the  Commission. 

[sEAii.]  George  B.  MoGintt, 

Secretary. 
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INTRODUCTORY  LETTER. 


Interstate  Commerce  Commission, 

Division  of  Carriers'  Accounts, 

Washington^  May  S6^  1916. 
To  Accounting  Officers  of  Electric  Railways  : 

In  formulating  the  Uniform  System  of  Accounts  for  Electric  Rail- 
ways, effective  July  1,  1914,  many  of  the  cases  published  in  Account- 
ing Bulletin  No.  7,  issued  under  date  of  December  23,  1911,  were 
included  as  a  part  of  the  text  of  the  accounts  affected.  Accounting 
Bulletin  No.  9,  which  is  issued  under  order  of  the  Commission,  con- 
tains a  revision  of  the  previously  published  cases  which  it  seems 
desirable  to  retain,  and  other  cases  which  have  been  decided  since 
the  publication  of  Accounting  Bulletin  No.  7. 

In  the  preparation  of  this  bulletin  the  Commission  has  had  th»i 
cooperation  of  the  Committee  on  a  Standard  Classification  of  Ac- 
counts of  the  American  Electric  Railway  Accountants'  Association. 

Fred  W.  Sweney, 
Chief  Examiner  of  Accounts. 
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INTERSTATE  COMMERCE  COMMISSION  ACCOUNTING 

BULLETIN  NO.  9. 


QUBSnONS  AM>  DBCISIOXS. 
Oasb  1. 

■ 

Query,  Is  it  permissible  for  electric  railways  to  renumber  the  primary 
acooants  of  the  yarious  dassliications  for  their  own  convenience,  proTlded  the 
Interstate  Commerce  CommiflBi<m  numbers  are  maintained  for  proper  reference 
and  report? 

Anstoer,  It  is  permissible  for  electric  railways  to  renumber  the  primary 
accounts  of  the  various  classiflcations  for  their  own  convenience.  For  the  sake 
of  uniformity,  however,  it  is  recommended  that  the  account  numbers  of  the 
dassiflcatlons  be  used.  It  is  suggested  that  companies  of  Glass  B  and  Glass 
G,  in  numbering  their  operating  expense  accounts,  combine  the  numbers 
used  in  the  text  of  the  classiflcation  of  operating  expenses;  for  example,  the 
text  for  the  account  "Maintenance  of  track  and  roadway"  for  companies  of 
Glass  B  is  covered  by  accounts  No&  2  to  12,  inclusive,  and  the  suggested  number 
would  be  2/12 ;  the  text  for  account  "  Maintenance  of  way  "  for  companies  of 
Glass  0  is  coverM  by  accounts  Noa  2  to  19,  inclusive,  and  the  suggested  number 
would  be  2/19. 

Cass  2. 

Query,  Is  it  proper  to  charge  assessments  for  construction  and  maintenance 
of  paving  to  income  account  No.  215,  "Taxes  assignable  to  railway  operations"? 

Annoer.  No.  Account  No.  611,  "Paving,*'  in  the  classiflcation  for  road  and 
equipment  accounts  provides  for  the  cost  of  paving  Incident  to  original  track 
construction,  while  account  No.  10,  **  Paving,"  in  the  classiflcation  of  operating 
expenses  provides  for  repairs  of  such  paving.    (See  Cases  8S  and  161.) 

Case  3. 

Query.  Are  carriers  required  to  keep  subaccounts  for  paragraphs  (a)  to  (/) 
imder  account  No.  22,  "  Distribution  system,"  of  the  classiflcation  of  operating 
expenses;  or  will  it  be  satisfactory  to  show  the  cost  in  total  under  this  account? 

Answer.  The  Commission  does  not  require  the  subdivision  of  account  No.  22, 
"  Distribution  system,"  but  any  carrier  desiring  to  do  so  may  make  subdivisions, 
and  keep  corresponding  subprimary  accounts,  provided  they  do  not  impair  the 
integrity  of  the  account  prescribed. 

Case  4. 

Query.  To  what  account  should  an  electric  railway  charge  the  wages  of  em- 
ployees, and  the  cost  of  repairs,  fuel,  water,  lubricants,  and  waste,  incident  to 
tbe  operation  of  a  steam  locomotive  and  of  gasolene  and  steam  motor  cars  used 
regularly  as  rail  equipment? 

Answer.  If  the  equipment  is  used  in  revenue  service,  the  wages  of  employees 
ihall  be  charged  to  operating  expense  account  No.  75,  "Operation  of  steam 
locomotives." 
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The  cost  of  repairs  to  the  steam  locomotive  and  to  the  locomotiye  features  of 
gasolene  and  steam  motor  cars  shall  be  charged  to  accoont  No.  d4,  "  Locomo- 
tives/' and  the  cost  of  repairs  to  the  car  features  of  the  motor  cars  shall  be 
charged  to  account  No.  SO,  "  Passenger  and  combination  cars,"  or  account  Na 
81,  "Freight,  express,  and  mail  cars/'  as  may  be  appropriate. 

The  cost  of  fuel,  water,  lubricants,  and  waste  shall  be  charged  to  account  No. 
75,  ''Operation  of  steam  locomotives." 

If  the  steam  locomotive  and  the  motor  cars  are  used  in  nonrevenue  service, 
the  expenses  shall  be  accounted  for  in  the  same  manner  as  those  for  service 
cars.    (See  Case  182,) 

Case  5. 

Query,  Should  motors  for  air  governors  and  pumps  on  cars  be  regarded  as 
part  of  the  electrical  equipment,  and  the  cost  of  repairs  thereof  be  charged  to 
account  No.  33,  "Electric  equipment  of  cars"? 

Annoer.  No.  The  electric  equipment  of  cars  includes  the  electric  motive 
equipment  and  wiring.  The  term  "car"  includes  the  car  body  and  truckSk 
electric  bells  and  wiring,  electric  heaters  and  wiring,  electric  lights  and  wiring, 
and  air-brake  equipment  and  wiring.  Repairs  to  motors  for  air  governors  and 
pumps  on  cars  shall,  therefore,  be  charged  to  operating  expense  account  No.  80, 
"  Passenger  and  combination  cars  " ;  No.  31,  "  Freight,  express,  and  mail  cars  " ; 
No.  32,  "  Service  equipment " ;  or  No.  34,  "  Locomotives.' 
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Case  6. 

Query.  Are  electric  railways  at  liberty  to  open  clearing  accounts  for  store 
expenses  and  apportion  them  on  a  basis  of  material  issued?  If  so,  should  only 
the  amounts  chargeable  to  Operating  Expenses  be  charged  to  account  No.  95, 
"  Store  expenses,"  and  so  reported  to  the  Commission ;  or  should  this  account 
also  include  expenses  incurred  in  connection  with  material  issued  for  construc- 
tion and  betterments? 

Answer.  Electric  railways  are  at  liberty  to  open  clearing  accounts  for  store 
expenses  and  api)ortion  the  amounts  charged  thereto.  The  total  amount  charge- 
able to  Operating  Expenses  shall  be  charged  to  account  No.  95,  "  Store  expenses." 
Account  No.  95  should  not  include  expenses  incurred  primarily  in  connection 
with  material  issued  for  construction  or  for  additions  and  betterments. 

Carriers  are  at  liberty  to  distribute  for  their  own  purposes  items  covered  by 
this  account  to  other  operating  expense  accounts  affected,  but  in  their  reports 
to  the  Commission  the  entire  amount  of  store  expenses  chargeable  to  Operating 
Expenses  shall  be  reported  under  account  No.  95. 

Case  7. 

Query.  Please  explain  the  various  accounts  "Other  operations — ^Dr.'*  and 
"  Cr.,"  contained  in  the  dassiflcation  of  operating  exi;>enses. 

In  connection  with  these  accounts,  it  is  understood  that  account  No.  69, 
"  Power  purchased,"  shall  show  the  total  amount  expended  for  this  purpoae,  and 
that  the  amounts  used  for  lighting  shops,  carhouses,  etc.,  may  be  charged  to 
the  accounts  affected  and  offsetting  credits  made  to  account  No.  61,  "  Power 
transferred — Credit"    Is  this    correct? 

Answer.  The  accounts  "  Other  operations — ^Dr."  and  "  Other  operations — Cr." 
are  to  be  used  by  electric  railways  which  engage  in  other  lines  of  business,  such 
as  the  production  of  power  and  light  for  sale.  The  proportion  of  operating 
expense  cliargeable  to  the  light  or  other  departments  shall  be  credited  to  the 
various  accounts  "  Other  operations — Cr." 


The  cost  of  producing  power,  irrespective  of  the  manner  in  which  it  is  used, 
shall  be  inclnded  in  the  primary  accounts  of  the  railway  department.  Account 
No.  59,  "Power  purchased,"  covers  the  cost  of  power  purchased  from  other 
companies. 

Account  No.  61,  "  Power  transferred — Credit,"  the  use  of  which  is  optional, 
may  be  credited  with  that  proportion  of  the  total  of  the  accounts  under  the 
general  account  Power  which  the  power  used  for  lighting,  heating,  or  other 
purposes  in  shops,  carhouses,  etc.,  bears  to  the  total  power  generated  and 
purchased. 

Cask  8. 

Query.  To  what  account  should  be  charged  rent  paid  for  land  on  which  is 
located  a  carhouse  used  as  a  regular  operating  carhouse? 
Answer,  To  Income  account  No.  217,  "  Miscellaneous  rents." 

Case  9. 

Query,  Account  No.  550,  "Miscellaneous,"  in  the  classification  for  road  and 
equipment,  covers,  among  other  things,  the  cost  of  preparing  and  issuing  stock 
certificates  and  expenses  incurred  in  the  disposal  of  securities.  Will  it  be  cor- 
rect to  charge  to  this  account  expenses  of  this  nature  when  they  relate  to  the 
issuance  of  bonds  by  an  operating  electric  railway  company  for  construction 
and  for  additions  and  betterments? 

Answer.  No.  Expenses  incident  to  the  issue  and  sale  of  bonds  shall  be  han- 
died  in  accordance  with  instructions  contained  in  section  3,  page  76,  of  the 
Uniform  System  of  Accounts  for  Electric  Railways. 

Case  10. 

Query,  Please  explain  account  No.  87,  "Relief  department  expenses,"  Also 
please  advise  to  what  account  should  be  charged  an  employee's  wages  paid 
while  he  is  suffering  from  an  injury  and  is  not  able  to  work. 

Answer,  Account  No.  87,  "  Relief  department  expenses,"  is  Intended  to  include 
the  cost  of  operation  of  afid  contributions  to  a  relief  department  or  association. 
Wages  paid  to  an  employee  while  he  is  disabled  by  an  injury  shall  be  charged 
to  account  No.  92,  "  Injuries  and  damages,"  if  the  injury  occurred  while  the 
employee  was  on  duty  or  if  the  company  was  responsible.  Voluntary  contribu- 
tions made  to  employees  or  families  of  employees  on  account  of  sickness  or  othe^ 
disability  shall  be  charged  to  account  No.  88,  "  Pensions  and  gratuities." 

Case  11. 

Query.  We  have  installed  in  our  different  carhouses  some  large  storage  tanks 
for  compressed  air.  The  compressed  air  is  used  in  filling  air  tanks  on  cars  for 
the  operation  of  brakes.  To  what  account  should  we  charge  the  maintenance 
and  operation  of  the  storage  tanks? 

Answer.  The  cost  of  maintenance  shall  be  charged  to  account  No.  36,  "  Shop 
equipment,"  and  the  cost  of  operation  to  account  No.  67,  "  Miscellaneous  car- 
service  expenses." 

Case  12. 

Query.  To  what  account  should  be  charged  the  cost  of  printing  expense  bills, 
balance  sheets,  and  other  stationery  used  in  the  handling  of  express  and  freight 
business  incident  to  the  operation  of  an  electric  railway? 

To  what  account  should  be  charged  printing  and  stationery  used  by  clerks 
whose  salaries  are  charged  to  account  No.  1,  "  Superintendence  of  way  and 
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structures  ^' ;  account  No.  29,  **  Superintendence  of  equipment " ;  account  No.  46^ 
"  Superintendence  of  power  " ;  and  account  No.  63,  "  Superintendence  of  trans- 
portation"? 

To  what  account  should  be  charged  the  cost  of  printing  conductorsf  daily  re- 
ports (trip  sheets)  and  shortage  notices? 

Answer,  The  cost  of  expense  bills,  balance  sheets,  and  all  other  stationoy 
named  above  shall  be  charged  to  account  No.  94,  "Stationery  and  printing.** 
By  referring  to  the  notes  under  account  No.  94  it  will  be  found  that  carriers 
are  at  liberty  to  distribute  items  included  therein  but  that  all  reports  to  the 
Commission  must  agree  with  the  accounts  which  are  prescribed. 

Case  18. 

Query,  We  have  on  our  lines  foreign  cars  on  which  we  pay  a  per  diem  charge. 
To  what  account  should  an  expense  of  this  nature  be  charged?  To  what  account 
should  be  charged  the  maintenance  of  such  cars  while  on  our  tracks? 

Answer.  Per  diem  on  foreign  cars  shall  be  charged  to  account  No.  98,  "  Bent 
of  equipment,**  and  the  maintenance  of  such  cars  while  on  your  tracks  to  account 
No.  30,  "Passenger  and  combination  cars";  No.  31,  "Freight,  express*  and 
mail  cars  ** ;  No.  32,  "  Service  equipment " ;  or  No.  33,  "  Electric  equipm<>nt  of 
cars,**  as  may  be  appropriate.    (Bee  due  ISS.) 

Case  14. 

Query,  We  have  electric  cars  equipped  and  used  as  pile  driver,  steam  shovel, 
concrete  mixer,  and  stone  crusher.  To  what  accounts  should  be  charged  the 
maintenance  of  these  cars  and  the  machinery? 

Answer.  The  maintenance  of  such  cars  and  machinery  shall  be  charged  as 
may  be  appropriate  to  account  No.  32,  "  Service  equipment,'*  or  account  No.  S3, 
**  Electric  equipment  of  cars,"  except  when  the  cars  are  used  on  work  not  charge- 
able to  Operating  Expenses.    {See  Case  151.) 

Case  15. 

Query.  To  what  account  should  an  electric  railway  charge  commissions  and 
wages  paid  for  the  sale  of  school  and  other  tickets  at  various  stores  along 
the  line? 

Answer.  If  the  tickets  are  sold  at  stores  which  can  be  considered  stations; 
charge  commissions  and  wages  paid  to  account  No.  68,  "  Station  employees  " ;  if 
the  stores  can  not  be  considered  stations,  charge  to  account  No.  79,  "  Superin- 
tendence and  solicitation." 

Case  16. 

Query.  To  what  account  should  be  charged  the  salary  and  expenses  of  a 
supervising  engineer  in  charge  of  the  construction  of  a  new  line  and  buildingSi 
and  of  the  installation  of  machinery  in  power  plants?  It  is  not  clear  to  os 
whether  these  expenses  should  be  charged  to  account  No.  601,  "  Engineering  and 
superintendence,**  or  charged  directly  to  the  account  for  which  lncurred«  Id 
accordance  with  Note  A. 

Answer.  If  the  engineer  has  direct  supervision  over  all  the  work  in  connection 
with  the  construction  of  a  new  line,  it  will  probably  not  be  possible  to  apportion 
his  salary  and  expenses  among  the  various  construction  accounts.  Charges 
shall,  therefore,  be  made  to  account  No.  601,  "  Engineering  and  superintendence^" 
in  the  classification  for  road  and  equipment 

Note  A,  under  account  No.  601,  provides  that,  whenever  it  is  possible,  the 
expenses  shall  be  charged  directly  to  the  account  for  which  they  are  incurred. 
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as,  for  example,  "  Power  plant  buildings  *'  or  **  Shops  and  carhouses."  How- 
ever, it  is  not  the  intention  to  insist  npon  any  ondne  refinement  in  accounting 
for  snch  matters. 

Case  17. 

Query.  We  note  that  the  accounts  "Interest  and  discount"  and  "Taxes," 
formerly  carried  by  many  companies  in  their  general  expenses,  have  been 
dropped  from  the  operating  expenses  in  the  Uniform  System  of  Accounts. 
What  is  the  proper  accounting  for  such  items? 

Anncer.  Interest,  discount,  and  taxes,  arising  in  connection  with  operations, 
shall  be  included  in  the  appropriate  accounts  of  the  income  classification. 
Interest  in  connection  with  expenditures  for  road  and  equipment  shall  be 
included  in  primary  account  No.  547,  "  Interest  during  construction." 

Case  18. 

Query,  This  company's  tower  wagon  Is  frequently  used  in  connection  with 
the  construction  of  electric  lines  along  new  tracks,  and  it  has  been  our  custom 
to  credit  to  "  Stable  expenses"  the  cost  of  the  service.'   Is  this  correct? 

Answer,  The  expenses  of  repair  or  tower  wagons  which  are  frequently  used 
hi  construction  work  shall  be  apportioned  l)etween  maintenance  and  construc- 
tion accounts  in  accordance  with  the  use  to  which  the  wagons  are  put.  If  ex- 
penses properly  chargeable  to  construction  are  included  in  account  No.  38, 
**  Vehides  and  horses,"  or  account  No.  96,  "  Garage  and  stable  expenses,"  these 
accounts  shall  be  credited  and  the  appropriate  construction  account  charged. 

Cask  19. 

Query.  A  railway  company's  shop  performs  services  properly  chargeable  to 
various  construction  accounts  and  to  other  companies  and  persons.  To  what 
account  should  be  credited  the  overhead  expense  added  to  the  cost  of  labor 
and  material  to  cover  a  portion  of  miscellaneous  shop  and  storeroom  expenses? 

Ansicer,  Such  expense  shall  be  credited  to  the  proper  accounts  under  Operat- 
ing Exp^ises. 

Case  20. 

Query,  To  what  accounts  should  charges  be  made  f6r — 

(1)  Rents  paid  for  the  right  to  locate  tracks  and  to  operate  cars  on  private 
property. 

(2)  Amounts  paid  periodically  for  privilege  of  locating  poles  on  private  prop- 
erty for  high-tension  lines. 

(3)  Amounts  paid  periodically  to  municipalities  for  the  right  to  operate  cars 
on  and  across  streets. 

(4)  Amounts  paid  periodically  to  boards  of  public  works  and  county  officers 
for  the  right  to  operate  cars  on  and  across  public  highways. 

AniKer,  (1)  Charge  to  account  No.  217,  "Miscellaneous  rents." 

(2)  Charge  to  account  No.  49,  "  Transmission  system." 

(3)  and  (4)  Charge  to  account  No.  215,  "Taxes  assignable  to  railway  opera- 
tions," in  the  income  classification. 

Case  21. 

Query,  To  what  accouut  or  accounts  should  be  credited  charges  made  against 
operation  and  construction  accounts  for  electricity  furnished  by  an  electric 
railway  company  for  the  use  of  its  shop  motors,  carhouse  lighting,  running  of 
construction  cars  engaged  in  company  service  such  as  building  new  tracks,  etc.? 
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Answer,  The  classification  of  oi)eratlng  expenses  does  not  require  a  segrega- 
tion of  the  cost  of  power  to  shops,  ^carhouses,  etc.,  although  account  No.  61« 
"  Power  transferred — Credit,"  the  use  of  which  is  optional,  is  provided  for  lise 
If  such  segregation  is  desired. 

The  Ck)mmission*s  order  provides  on  page  6  of  the  Uniform  System  of  Ac- 
counts that  any  carrier  may  "  keep  any  temporary  or  experimental  accounts  the 
purpose  of  which  is  to  develop  the  efficiency  of  operation:  provided,  howerer, 
that  such  temporary  or  experimental  accounts  shall  not  impair  the  int^rity  of 
any  primary  account  hereby  prescribed."  It  is  therefore  permissible  for  any 
carrier  to  ascertain  for  its  own  information  the  cost  of  power  used  at  shops  or 
carhouses. 

The  actual  cost  of  power  used  in  operating  work  cars  for  construction  pur- 
poses, such  as  building  new  tracks,  etc.,  is  properly  chargeable  to  construction 
accounts,  and  proper  credit  shall  be  given  to  operating  expense  general  account 
VII,  Transportation  for  Investment — Cr.    (See  Case  59.) 

Case  22. 

Query,  A  large  percentage  of  the  purchases  made  by  the  purchasing  depart- 
ment of  this  company  is  for  construction  and  betterment  purposes.  Would  it 
be  permissible  to  charge  to  the  appropriate  road  and  equipment  accounts  such 
a  proportion  of  the  salaries  and  expenses  of  that  department  as  would  fairly 
represent  the  expense  of  the  purchases  made  primarily  for  such  construction 
and  betterments? 

Answer,  The  classification  of  operating  expenses  is  intended  to  cover  operat- 
ing expenses  only,  and  it  is  proper  to  charge  to  the  appropriate  road  and  equip- 
ment accounts  such  a  proportion  of  the  salaries  and  expenses  of  purchasing 
agents  and  assistants  as  would  fairly  represent  the  expense  of  the  purchases 
made  for  such  construction  and  betterments.  In  the  consideration  of  this  ques- 
tion account  No.  95,  "  Store  expenses,"  should  not  be  overlooked.   {See  Case  6.) 

Case  23. 

Query,  A  company  conducting  a  railway,  power,  and  light  business  carries 
its  general  accounts  in  the  power  and  light  department.  A  monthly  charge  for 
power  is  made  to  the  street  railway  department  and  to  the  light  department 
Are  the  monthly  charges  for  power  to  the  light  and  street  railway  departments 
satisfactory?    Is  a  single  balance  sheet  for  the  entire  business  permissible? 

Answer,  Each  company  conducting  a  railway,  power,  and  light  business  shall 
include  all  expenses  incident  to  the  production  of  power  used  by  the  railway, 
power,  and  light  departments  in  primary  accounts  Nos.  45  to  62,  inclusive, 
under  the  general  account  Power.  The  proportion  of  the  cost  of  such  power 
assignable  to  the  power  and  light  departments  shall  be  cleared  through  primary 
account  No.  62,  "  Other  operations — ^Cr.,"  in  accordance  with  instructions  con- 
tained in  section  4,  page  17,  of  the  Uniform  System  of  Accounts  for  Elec- 
tric Railways 

The  Commission  has  not  prescribed  a  classification  of  revenues  and  expenses 
for  auxiliary  operations  of  electric  railways. 

One  balance  sheet  is  all  that  is  necessary  for  the  entire  business  described 
In  this  query. 

Case  24. 

Query,  To  what  account  should  be  charged  payments  made  to  the  Government, 
on  the  basis  of  a  specific  charge  per  passenger,  for  the  privilege  of  stringing 
wires  and  operating  cars  over  a  public  bridge? 

Answer.  To  account  No.  216,  "Taxes  assignable  to  railway  operations." 
(Bee  Cases  67  and  165.) 
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Case  25. 

Query.  What  disposition  should  be  made  of  custom  labor  or  labor  of  em- 
idoyees  in  various  departments  on  work  entirely  outside  of  railway  operation, 
for  which  the  railroad  is  reimbursed  the  wages  of  the  employees,  together  with 
the  profit  on  same  and  the  general  shop  expenses? 

What  disposition  should  be  made  of  profits  on  new  material  sold  to  some 
outside  concern  from  storeroom  stock  which  has  been  handled  in  sales  account? 

Anstoer.  Assuming  that  the  amount  involved  in  the  custom  labor  account  is 
small,  and  that  the  expenses  have  been  charged  to  operating  accounts,  Items 
covering  labor  performed  for  outside  parties,  together  with  the  percentage 
added  for  profit  and  general  shop  expenses,  shall  be  debited  to  account  No.  410, 
"Miscellaneous  accounts  receivable,"  and  credited  to  the  operating  expense 
accounts  originally  charged. 

The  profit  from  the  sales  account  shall  be  credited  to  account  No.  212, 
"  Ifiscellaneous  income." 

Case  26. 

Query.  To  what  accounts  should  be  charged  the  cost  of  new  structures  and 
general  improvements  in  a  free  private  park  owned  by  the  carrier,  and  the 
maintenance  expenses  of  such  a  park? 

Answer.  The  cost  of  new  structures  and  Improvements  of  a  substantial  char- 
acter shall  be  charged  to  account  No.  526,  "  Park  and  resort  property,"  in  the 
dassiflcatlon  for  road  and  equipment 

Maintenance  expenses  shall  be  charged  to  operating  expense  account  No.  81« 
"  Parks,  resorts,  and  attractions." 

Case  27. 

Query.  A  company  organized  for  purely  local  street  railway  business  and 
having  no  electric-light  or  gas  department  and  no  joint  arrangement  with  any 
other  company  in  the  operation  of  cars,  requests  information  as  to  the  manner 
in  which  the  accounts  "  Other  operations — ^Dr."  and  "  Other  operations — Cr."  in 
various  parts  of  the  classification  of  operating  expenses  would  enter  into  its 
records. 

Answer.  From  the  foregoing  statement  it  is  evident  that  the  company  will 
not  require  the  accounts  "  Other  operations — ^Dr."  and  "  Other  operations — Cr." 
It  is  not  expected  that  a  carrier  will  keep  on  its  books  any  accounts  for  which 
it  has  no  need. 

Case  28. 

Query.  A  light  and  traction  company  operates  gas,  electric-light,  and  street 
railway  properties.  The  operating  expenses  of  the  three  coordinate  depart- 
ments are  kept  entirely  separate,  except  the  general  expenses,  consisting  of 
derlcal  salaries,  rent,  and  office  supplies.  Will  it  be  satisfactory  to  the  Com- 
mission if  the  company  should  continue  carrying  expenses  of  this  character 
in  one  account  covering  all  departments? 

Answer.  Yes,  provided  such  account  is  reported  in  detail,  according  to  the 
primary  accounts  provided  under  General  and  Miscellaneous  in  the  annual 
report  form  and  the  proportion  chargeable  to  other  departments  is  reported 
in  account  No.  100,  "  Other  operations — Cr." 

If  the  lii^t  department  is  accounted  for  as  an  auxiliary  operation,  the  taxes 
on  the  property  used -by  such  department  shall  be  charged  to  account  No.  215, 
"Taxes  assignable  to  railway  operationa"  If  the  property  used  in  the  produc- 
tion of  gas  is  carried  in  account  No.  404,  "  Miscellaneous  physical  property," 
the  taxes  on  such  property  shall  be  charged  to  account  No.  206,  "  Net  income 
from  miscellaneous  physical  property,"  or  No.  219,  "  Net  loss  on  miscellaneous 
physical  property,"  as  may  be  appropriate. 
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Case  29. 

Query,  We  are  charging  to  account  No.  69,  "  Power  purchased,**  the  actual 
cost  of  electric  current  generated  at  our  plant  (gas,  electric-light,  and  atieet 
railway  property)  and  consumed  by  the  railway  department    Is  this  correct? 

Answer.  The  practice  above  outlined  is  not  in  accordance  with  the  require- 
ments of  the  classification  of  operating  ezpensea  All  expenses  incident  to  the 
production  of  power  shall  be  charged  to  the  appropriate  primary  accounts 
fNos.  45  to  62,  inclusive)  under  the  railway  department  general  account 
Power,  and  the  amounts  chargeable  to  the  other  departments,  representing 
their  proportions  of  the  cost  of  power  furnished,  shall  be  cleared  through  ac- 
count No.  62,  "Other  operations — Cr."  Account  No.  59,  "Power  purchased," 
is  intended  to  include  amounts  paid  for  power  purchased  from  other  companies. 

(£fee  Case  28,) 

Case  30. 

Query,  This  company  operates  a  sprinkler  car  for  the  purpose  of  sprinkling 
certain  streets  and  highways  on  which  our  track  is  laid.  The  city  in  whicb 
this  service  is  performed  pays  us,  a^  its  proportion  of  the  cost  of  this  service, 
from  15  to  20  cents  per  sprinkler  car-mile  run.  Please  advise  to  what  accounts 
the  corresponding  debits  and  credits  should  be  made. 

Answer,  The  amount  received  from  the  city  shall  be  credited  to  revenue  ac- 
count No.  109,  "  Miscellaneous  transportation  revenue." 

If  the  service  rendered  is  performed  primarily  for  revenue  purposes,  the. 
expense  of  operating  the  sprinkler  car  shall  be  charged  to  the  appropriate 
expense  accounts  under  the  general  account  Oonductlng  Transportation.  It 
however,  the  service  is  performed  primarily  for  the  benefit  of  the  railway  and 
the  amount  received  from  the  city  is  only  incidental,  the  expense  of  operating 
the  sprinkler  car  shall  be  charged  to  operating  expense  account  No.  11,  "  Clean- 
ing and  sanding  track."  ^ 

In  either  case  the  cost  of  repairing  the  car  shall  be  charged  to  account  No. 
32,  "  Service  equipment" 

Case  31. 

Query,  Is  there  not  a  confiict  between  account  No.  511,  "  Paving,"  and  ac- 
count No.  516,  "  Crossings,  fences,  and  signs,"  in  the  classification  for  road  and 
equipment  so  far  as  they  refer  to  labor  and  material  on  crosswalks? 

Answer,  There  is  no  confiict  between  the  accounts  mentioned.  Account  No. 
511  embraces  the  expense  of  labor  and  material  used  in  crosswalks  constructed 
in  connection  with  paving  on  streets  along  which  the  electric  road  extends; 
while  account  No.  516  covers  street  and  highway  crossings  at  other  points 
where  it  may  be  necessary  to  construct  entirely  new  crossings  or  to  provide 
crossings  of  an  improved  character  over  those  previously  existing. 

Case  32. 

Query.  To  what  operating  expense  account  should  be  charged  the  cost  of 
labor  and  material  used  in  connection  with  the  repair  of  overhead  contacts 
installed  in  the  trolley  wire,  and  repair  of  wiring  leading  from  the  trolley  to 
magnets,  etc.,  which  operate  an  electric  track  switch,  a  device  for  automatically 
doing  the  work  of  a  switchman  through  the  operation  of  the  magnets? 

Answer,  The  cost  of  material  shall  be  charged  to  account  No.  6,  "  Special 
work,"  and  the  cost  of  labor  to  account  No.  8,  "  Track  and  roadway  labor.* 
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Cask  33. 

Query,  To  what  account  sbonld  be  charged  an  amount  paid  for  rent  of  land 
on  which  a  Y  or  switch  la  located? 
Annoer.  To  account  No.  217,  *'  Miscellaneous  rents." 

Ga8b34. 

Query.  This  company  has  an  arrangement  with  telephone,  telegraph,  and 
electric-lighting  companies*  whereby  It  pays  amounts  for  the  privilege  of  mak- 
ing attachmaits  to  their  poles  for  carrying  its  wires,  and  collects  from  them 
other  amounts  for  attachments  to  its  poles  for  carrying  their  cables  and  wires. 
To  what  accounts  should  the  resulting  debits  and  credits  be  made? 

Answer,  Charge  the  amounts  paid  to  operating  expense  account  No.  23,  "  Mis- 
cellaneous electric  line  expenses/'  or  to  No.  40,  ''Transmission  system,"  ac- 
cording to  the  character  of  line,  and  credit  the  amounts  received  to  revenue 
account  No.  117,  "  Rent  of  buildings  and  other  property." 


Case  85. 

Query.  To  what  account  should  be  charged  the  cost  of  materM  used  in  the 
construction  of  a  retaining  wall  for  the  protection  of  banks  from  high  tides,  it 
being  understood  that  account  No.  8,  "Track  and  roadway  labor,"  is  intended 
to  cover  the  cost  of  labor  exp^ided  In  such  work? 

Answer,  Operating  expense  account  No.  8,  "Track  and  roadway  labor,"  is 
Intended  to  cover  the  cost  of  labor  expended  In  "  protecting  banks  by  retaining 
walls,  riprap,  piling,  piers,  dikes,  or  other  means."  The  cost  of  material  used 
in  connection  with  such  work  properly  chargeable  to  Operating  Expenses  shall 
be  charged  to  account  No.  0,  "  Miscellaneous  track  and  roadway  expenses." 

Expenditures  of  the  above  nature  arising  in  connection  with  the  construction 
of  a  new  road  shall  be  charged  to  account  No.  504,  "  Grading  "  in  the  classifi- 
cation for  road  and  equipment 

Casb  36. 

Query.  To  what  account  should  be  charged  the  cost  of  material  used  in  the 
track  material,  part  of  which  is  for  use  in  repairs  of  track,  but  most  of  which  Is- 
for  use  In  the  construction  of  new  track? 

Answer.  If  the  amount  of  the  rent  is  considerable,  it  shall  be  apportioned 
upon  an  equitable  basis,  the  proportion  assignable  to  construction  being  in- 
duded  In  road  and  equipment  account  No.  529,  ''  Other  expenditures — Way  and 
structures,"  and  the  proportion  assignable  to  reimirs  included  in  income  ac- 
count No.  217,  "  Miscellaneous  rents." 

If  It  be  impracticable  to  divide  the  rent  as  between  construction  and  re- 
pairs, and  the  amount  involved  Is  small,  the  entire  amount  may  be  included  in. 
income  account  No.  217,  "  Miscellaneous  rents." 

Case  37. 

Query.  This  company  owns  a  nine-story  building.  One-third  of  the  ground 
floor  is  used  for  tracks  for  cars  running  into  and  out  of  the  building,  waiting 
room,  ticket  office,  etc.,  and  the  remainder  is  rented  for  store  purposes,  con- 
cessions, etc.  The  general  offices  occupy  about  one  floor,  and  the  remaining' 
floors  are  rented  for  oflOce  purposes.  Should  rents  received  from  tenants  be> 
credited  as  operating  revenues  or  as  miscellaneous  Income? 
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Answer.  Rents  shall  be  credited  to  revenue  account  No.  117,  **  Beaoit  of  buOd- 
ings  and  other  property,"  if  the  expense  of  maintaining  and  operating  the  por- 
tions rented  can  not  be  separated  from  the  expense  of  maintaining  and  operat- 
ing the  portion  used  by  the  railway  company. 

In  case  the  expense  of  maintaining  and  operating  the  portions  rented  can  be 
separated  from  the  expense  of  maintaining  and  operating  the  portion  used  by 
the  railway  company,  the  resita  received  shall  be  included  in  Income  account 
No.  204,  "  Miscellaneous  rent  income/*  and  not  in  Operating  Revenues,  and  the 
expense  of  maintaining  and  operating  the  rented  portions  shall  be  charged 
against  the  rents  received. 

Case  38. 

Query,  We  are  in  doubt  as  to  the  proper  account  to  be  charged  for  trolley 
parts,  namely,  wheels,  axles,  washers,  springs,  harps,  poles,  bushings,  etc^  and 
for  carbon  brushes,  carbons,  headlight  parts,  etc.  Should  these  items  be 
charged  to  accounts  No&  30  to  34,  inclusive,  or  to  account  No.  67,  "Misc^ane- 
ous  car-service  expenses"? 

Answer,  Trolley  parts  are  to  be  considered  as  electric  motive  equipment  and, 
if  for  repairs  thereof,  shall  be  charged  to  account  No.  33,  "  Electric  eqnipm^t 
of  cars,"  or  No.  34,  "Locomotives,"  as  may  be  appropriate.  The  first  cost 
of  such  parts  shall  be  charged  to  account  No.  533,  "Electric  equipment  of 
cars,"  or  No.  534,  "  Locomotives." 

Headlight  parts  for  cars  are  to  be  considered  as  parts  of  the  cars  and,  if  for 
repairs,  shall  be  charged  to  account  No.  30,  "  Passenger  and  combination  car8»** 
No.  31,  "Freight,  express,  and  mail  cars,"  or  No.  32,  "Service  equipment,** 
as  may  be  appropriate.  The  first  cost  shall  be  charged  to  like  aocoimts  in 
Road  and  ESquipment. 

Carbons  for  electric-arc  headlights  and  carbon  brushes  for  motors  of  cars 
shall  be  charged  to  account  No.  67,  "Miscellaneous  car-service  expenses,**  to 
which  account  are  chargeable  only  such  items  as  do  not  pertain  to  mainte- 
nance of  equipment 

The  following  indicates  the  line  of  demarcation  between  the  electric  equip- 
ment of  a  car  and  the  car :  "  Electric  equipment "  of  a  car  includes  the  electric 
motive  equipment  and  wiring;  the  term  "car"  includes  the  car  body  and 
trucks,  electric  bells  and  wiring,  electric  heaters  and  wiring,  electric  lights  and 
wiring,  and  air-brake  equipment  and  wiring. 

Cask  39. 

Query.  Are  Classes  B  and  C  of  electric  railways  required  to  ke^  all  the  ac- 
counts composing  the  classifications  of  road  and  equipmoit,  operating  reyennc^ 
income,  profit  and  loss,  and  general  balance-sheet  accounts,  as  is  required  of 
Class  A  companies? 

Answer,  All  electric  railways  subject  to  the  Jurisdiction  of  the  Conunlssion 
are  required  to  keep  their  road  and  equipment,  operating  revenue,  income» 
profit  and  loss,  and  general  balance-sheet  accounts  under  the  same  classifica- 
tions, no  condensed  classification  of  such  accounts  being  provided  for  companies 
of  Class  B  or  Class  C. 

Case  40. 

Query,  What  is  meant  by  the  term  "car  hours"  as  used  in  the  mileage, 
traffic,  and  miscellaneous  statistics  of  the  form  for  annual  report,  particularly 
with  reference  to  "passenger  car  hours"? 

Answer.  "Passenger  car  hours"  include  not  only  the  actual  time  while  In 
revenue  service,  but  also  the  time  consumed  In  running  from  carhouses  to  points 
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wbere  regular  serrlce  is  begim,  time  lost  between  trips,  and  time  lost  on  account 
of  delays  caused  by  blockades,  parades,  etc.  The  entire  time  during  which 
the  cars  are  in  charge  of  the  motormen  and  conductors  is  to  l)e  reported  as 
passenger  car  hours. 

Case  41. 

Query.  Is  It  permissible  to  apportion  store  and  stable  expenses  among  the 
water,  light,  and  raUway  departments  in  proportion  to  the  services  rendered 
by  the  storeroom  and  the  stables? 

Answer.  Yes.  The  proportion  of  store  and  stable  expenses  chargeable  to  the 
water  and  light  d^Mirtments  shall  be  credited  to  account  No.  100,  "  Other  opera- 
tions— Gr.,"  it  b^ng  the  intention  that  the  *'  other  operations  "  accounts  shall 
apply  itf  connection  with  all  general  and  miscellaneous  accounts. 

Carriers  are  at  liberty  to  distribute  store  and  stable  expenses  of  the  railway 
department  to  the  yarious  operating  expense  accounts  affected,  but  for  the 
purpose  of  the  annual  reports  the  amounts  distributed  shall  be  reported  under 
account  No.  06,  "  Store  expenses*"  and  No.  06,  **  Garage  and  stable  expenses," 
and  such  amounts  diminated  from  the  accounts  to  which  th^  were  originally 
distributed. 

In  this  connection  attention  is  called  to  the  fact  that  no  portion  of  store 
expenses  or  stable  expenses  which  is  properly  chargeable  to  Boad  and  Equip- 
ment Shan  be  included  in  accounts  Noe.  06  and  06,  as  tliese  accounts  are 
intended  to  include  operating  expenses  only.    (See  Oa$e  6,) 

Gasb  42. 

Query,  A  company  is. required  by  its  franchise  to  widen  one  of  the  streets 
upon  which  it  operates,  and  pay  all  expenses  of  excavating,  moving  back  and 
resetting  cuibs,  constructing  new  catch  basins  with  sewer  connections,  adjust- 
ing all  sidewalks  and  crosswalks  disturbed,  readjusting  all  pole  lines,  hydrants, 
etc,  owned  by  other  corporations,  and  laying  a  new  asphalt  pavement  between 
the  brick-paved  railroad  strip  and  the  curbs.  Would  it  be  proper  to  consider 
this  as  an  incidental  cost  of  the  road  itself  and  chargeable  to  account  No.  602, 
''Right  of  way";  or  should  the  cost  be  charged  to  account  No.  660,  "Miscel- 
laneous"? 

Answer.  The  cost  shall  be  charged  to  account  No.  602,  **  Right  of  way,"  except 
cost  of  paving,  which  shall  be  charged  to  account  No.  611,  "Paving."  (See 
Cases  84  atid  134,) 

Case  43. 

Query.  Is  it  intended  that  account  No.  24,  "  Buildings,  fixtures,  and  grounds," 
shall  be  used  solely  for  repairs  of  owned  buildings,  or  may  the  cost  of  repairs 
to  rented  buildings  be  included? 

Answer.  Account  No.  24,  "Buildings,  fixtures,  and  grounds,"  is  intended  to 
include  cost  of  repairs  of  owned  buildings  or  buildings  held  under  long-term 
leases.  The  cost  of  repairs  of  buildings  rented  from  month  to  month  is  not  to 
be  included  in  this  account,  but  shall  be  charged  to  the  account  to  which  the 
rent  is  charged. 

Case  44. 

Query,  Should  repairs  to  rented  passenger  waiting  rooms  where  tickets  are 
sold  be  charged  to  account  No.  60,  "  Station  expenses"? 

Answer,  Yes.  {See  Case  4$  respecting  repairs  to  huiliings  held  under  long- 
term  leases.) 

61453—15 2 
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Case  45. 

Query.  We  have  a  contract  with  another  carrier  under  which  the  other  car- 
rier provides  cars  and  maintains  them  for  the  purpose  of  furnishing  throosli 
service.    While  these  cars  are  on  our  tracks  we  pay  all  expenses  of  operation. 

The  junction  point  is  a  fare  limit.  Each  company  collects  fares  for  trav^ 
upon  Its  own  tracks.  We  retain  all  fares  collected  from  passengers  who  travd 
only  between  points  on  our  line,  but  we  pay  to  the  other  company  a  certain 
part  of  the  fares  collected  by  our  company  from  passengers  who  travel  between 
points  on  our  line  and  points  beyond  the  Junction.  How  shall  we  charge 
amounts  paid  under  this  contract? 

An^toer,  As  the  payor  receives  only  the  use  of  equipment  the  amounts  so 
paid  shall  be  charged  to  account  No.  98,  '*  Rent  of  equipm^t" 

Cask  46. 

Query,  In  account  No.  619,  "Poles  and  fixtures,"  In  the  classification  for 
road  and  equipment  is  the  statement  "This  account  shall  include  the 
cost  of  *  *  brackets  and  other  pole  fixtures;  *  *  structures  for  sup- 
porting the  overhead  electric  construction."  In  account  No.  521,  "  Distribution 
system,"  in  the  same  classification  is  the  statement  "  This  account  shall  include 
the  cost  of  labor  and  material  used  in  constructing  the  distribution  system,  in- 
cluding *  *  overhead  trolley  lines.  Including  cost  of  trolley,  guard,  span, 
strain,  supplementary,  and  other  wires."  Since  brackets  used  for  supporting 
trolley  wires  are  analogous  to  span  wires,  should  not  the  cost  of  such  brackets 
be  charged  to  account  No.  621,  "  Distribution  e^stem  "? 

'    Answer.  Brackets  used  for  supporting  trolley  wires  are  distinctly  pole  fix- 
tures and  shall  be  charged  to  account  No.  519,  **  Poles  and  fixtures." 

The  phrase  "structures  for  supporting  the  overhead  electric  construction" 
in  account  No.  619,  is  Intended  to  cover  such  structures  as  steel  catemiry 
bridges,  which  are  used  by  some  railways  to  carry  the  double-track  overhead 
lines  and  which  have  two  side  towers  and  a  connecting  truss  built  of  light 
angles  and  channela 

Case  47. 

Query.  Our  master  mechanic  asks  that  we  define  the  term  "  electric  locomo- 
tive "  in  relation  to  the  classification  of  operating  expenses,  his  desire  being  to 
know  whether  the  build  of  the  machine  or  the  use  to  which  it  is  put  governs. 
We  have  a  machine  with  standard  express  car  body,  but  with  low-speed  l^igh- 
power  motor  equipment,  which  is  used  in  handling  ballast  cars,  flat  cars,  etc^ 
in  maintenance  work,  and  sometimes  in  hauling  such  freight  as  lumber,  wood, 
etc,  in  car  lota 

Answer.  In  defining  the  term  "electric  locomotive"  the  build  of  the  ma- 
chine, rather  than  the  use  to  which  it  is  put,  should  govern.  If  it  is  so  arranged 
that  it  can  carry  freight  or  passengers  within  itself  it  shall  be  considered  a  car. 

This  distinction  seems  necessary,  as  it  frequently  hapi>ens  that  regular  pas- 
senger cars,  freight  cars,  or  work  cars  are  used  to  haul  other  cars.  To  treat 
them  as  locomotives,  when  so  used,  would  undoubtedly  lead  to  confusion. 

Cask  48. 

Query,  To  what  account  in  the  classification  for  road  and  equipmoit  should 
be  charged  the  cost  of  electric  headlights  for  passenger  cars? 

Answer.  To  account  No.  630,  "  Passenger  and  combination  cars."  Account  No. 
683,  "Mectric  equipment  of  cars,"  is  intended  to  include  only  the  electric 
motive  equipment    {See  Case  5.) 
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Cask  49. 

Query.  The  classification  of  operating  revenues  provides  in  account  No.  101, 
"Passenger  revenue,"  under  the  caption  Revenue  from  Transportation:  "To 
this  account  shall  be  charged  amounts  paid  tor  *  *  *  tickets  and  transfers 
redeemed."  In  Note  B  it  is  provided  that  all  tickets  may  be  credited  to  an 
open  account  and  this  account  charged  whoi  tickets  are  collected.  In  case 
tickets  are  redeemed,  should  they  not  be  charged  to  the  open  account  to  which 
the  sale  has  been  credited? 

Answer,  When  receipts  from  the  sale  of  tickets  are  credited  to  a  suspense 
account,  that  account  shall  also  be  charged  with  amounts  paid  for  tickets 
redeemed. 

Casb  60. 

Quenf'  Note  B  under  revenue  account  No.  101,  "Passenger  revenue,"  states 
that  the  proceeds  from  the  sale  of  mileage  books  are  to  be  carried  to  that 
account  as  they  are  honored  for  transportation.  We  have  always  handled  the 
sale  of  these  tickets  by  crediting  directly  to  revenue^  the  same  as  we  would 
round-trip  tickets.  Is  it  required  that  interurban  companies  reporting  to  the 
Commission  shall  follow  the  directions  in  account  No.  101? 

To  what  account  should  be  credited  the  value  of  coupons  from  mileage 
books  which  for  any  reason  rmnain  unpresented? 

Answer,  It  is  not  permissible  to  credit  revenue  account  No.  101,  "  Passenger 
revenue,"  with  receipts  from  mileage  books  at  the  time  of  sale.  It  is  necessary 
to  credit,  at  the  time  of  sale,  the  receipts  from  mileage  books  to  a  suspense  ac- 
count under  balance-sheet  account  No.  446,  "  Other  unadjusted  credits,"  and,  as 
the  mileage  Is  honored,  to  charge  such  account  and  credit  account  No.  101,  "  Pas- 
senger revenue,"  in  accordance  with  Note  B  of  that  account 

The  value  of  unpresented  mileage  coui)ons,  the  validity  of  which  has  ex- 
pired, shall  be  credited  to  account  No.  101,  "  Passenger  revenue."  i 
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Case  61.  •     -» 

Query,  Should  the  cost  of  tools  used  in  the  maintenance  of  way  and  struc- 
tures, including  those  used  In  the  repairs  of  bridges  and  buildings,  interlocking 
systems,  transmission  and  distribution  systems,  and  the  cost  of  crucibles,  etc., 
used  In  connection  with  a  thermit  welding  machine,  be  charged  to  account 
No.  9,  except  as  provided  in  accounts  Nos.  11  and  12? 

Answer,  Account  No.  9,  "Miscellaneous  track  and  roadway  expenses,"  in- 
dudee  only  the  "  cost  of  roadway  tools  when  chargeable  to  Operating  Bxpenses; 
material  used  in  repairing  tools,  velocipedes,  hand  and  push  cars,  implements, 
flags,  lanterns,  etc,  used  when  repairing  track  and  roadway."  This  would  in- 
clude crucibles,  etc.,  used  in  connection  with  a  thermit  welding  machine. 

The  cost  of  renewing  and  repairing  tools  shall  be  charged  to  account  No.  15, 
"Bridges,  trestles,  and  culverts,"  if  the  tools  are  used  in  the  maintenance  of 
bridges;  to  account  No.  17,  "  Signal  and  interlocking  apparatus,"  if  used  In  the 
maintenance  of  interlocking  systems ;  to  account  No.  23,  "  Miscellaneous  electric 
line  expenses^"  if  used  in  the  maintenance  of  the  distribution  system;  to  ac- 
count No.  24,  "  Buildings,  fixtures,  and  grounds,"  if  used  in  the  maintenance 
of  buUdlngs  named  in  that  account ;  to  account  No.  46,  **  Power  plant  buildings, 
fixtures,  and  grounds,"  if  used  in  the  maintenance  of  power  plant  and  sub- 
station buildings;  and  to  account  No.  49,  "Transmission  system,"  If  used  in 
the  maintenance  of  the  transmission  system. 

It  is  not  necessary  to  apportion  among  a  number  of  accounts  the  cost  of  main- 
toiance  of  tools  used  for  general  purposes. 
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Case  52. 

Query.  A  conductor  on  one  of  our  cars,  in  discharge  of  his  duty,  ejected  an 
unruly  passenger  who  refused  to  pay  fare.  In  doing  so  the  conductor  was  in- 
jured to  such  an  extent  that  he  was  unable  to  attend  to  his  duties  for  some 
time.  It  has  been  decided  to  pay  the  conductor  for  all  the  time  lost  Is  this  a 
proper  charge  to  account  No.  02,  "  Injuries  and  damages  "  ? 

Answer,  The  payment  shall  be  charged  to  account  No.  92,  ''Injuries  and 
damagea"    (See  Oases  10  and  110.) 

Case  58. 

Query.  Please  advise  if  premiums  paid  to  guaranty  companies  for  bonds 
furnished  municipalities  in  accordance  with  franchises  granted  for  the  privilege 
of  constructing  and  operating  railroads  on  the  streets  should  be  charged  to 
account  No.  98,  "  Insurance,"  in  the  classification  of  operating  expenses.  The 
bonds  referred  to  are  given  for  the  faithful  performance  of  all  the  terms  of  the 
ftanchise,  including  the  construction  of  the  line^  the  payment  of  a  percentage  et 
the  gross  receipts,  and:  the  maintenance  and  operation  of  the  line.  The  bonds 
are  continuous  and  run  during  the  life  of  the  franchise. 

Answer.  Such  payments  shall  be  charged  to  account  No.  560,  "  Miscellaneoiis,'* 
in  the  classification  for  road  and  equipment,  when  they  are  incurred  in  connec- 
tion with  construction  work;  and  to  account  No.  89,  ''Miscellaneous  goiertl 
expenses,"  in  the  classification  of  operating  expenses,  when  th^  are  incurred  in 
connection  with  operation. 

Cask  54. 

Query.  This  company  uses  large  numbers  of  portable  iron  signs,  which  an 
hooked  on  the  fronts  of  the  cars  to  indicate  the  destination.  They  are  in  nowise 
permanent  fixtures  of  the  cars,  but  are  used  on  different  cars  as  occasioo 
requires.  On  some  of  our  new  cars  we  have  adjustable  signs  which  consist  of 
rolls  with  various  destinations  painted  thereon  and  are  essential  parts  of  the 
cars  themselves.    To  which  accounts  should  the  cost  of  these  signs  be  charged? 

Answer.  The  portable  signs  shall  be  charged  to  account  No.  87,  "Miscd- 
laneous  car-service  expenses."  The  first  cost  of  the  adjustable  signs  attached  to 
the  cars  shall  be  charged  to  account  No.  580,  '*  Passenger  and  combination  cars," 
and  the  maintenance  to  account  No.  80,  "  Passenger  and  combination  cars." 

Case  55. 

Query.  Should  the  wages  of  engineers  and  other  employees  engaged  in  op- 
erating power  plants  and  substations  be  charged  to  repair  accounts  when 
they  are  engaged  in  making  minor  repairs  during  their  regular  hours? 

Answer.  It  is  not  intended  that  any  portion  of  the  wages  of  oigineers  and 
other  employees  engaged  in  station  operation  shall  be  charged  to  repair  ac- 
counts when  they  are  engaged  incidentally  in  making  minor  repairs  during  their 
regular  shifts. 

As  a  general  rule,  it  is  not  necessary  to  distribute  the  wages  of  a  regular 
employee  to  the  several  accounts  affected  if  part  of  his  time  is  devoted  only 
incidentally  to  repair  work.  If,  however,  he  is  required  to  devote  a  consider- 
able part  of  his  time  to  such  repairs,  his  wages  shall  be  apportioned  to  the 
proper  accounts  in  accordance  with  the  work  performed.  (Bee  Cases  109,  ISl, 
and  187.) 
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Query.  To  what  account  should  be  charged  the  cost  of  printhig  tariff^  and 
the  cost  of  printing  orders  for  conductors  and  motonnen  in  connection  with 
transportation  rules,  regulations,  etc.? 

Anst€€r,  To  account  No.  94,  **  Stationery  and  printing." 

Cask  57. 

Query.  We  have  a  track  that  is  "  plain  back  filled,"  that  is,  filled  with  crushed 
stone  to  the  top  of  the  rails.  Strictly  speaking,  it  is  not  ballast,  although  in 
many  instances,  it  would  be  hard  to  distinguish  it  from  ballast  Should  the 
cost  of  this  filling  be  charged  to  account  No.  2,  "  Ballast,"  or  to  account  No.  9, 
"Miscellaneous  track  and  roadway  expenses"? 

Aiuwer.  The  cost  of  filling  track  with  crushed  stone  to  the  top  of  the  rails 
shall  be  charged,  when  in  connection  with  maintenance,  to  account  No.  2» 
"Ballast,"  as  regards  material,  and  to  account  No.  8,  "Track  and  roadway 
labor,"  as  regards  labor. 

Case  58. 

Query,  Under  our  contract  for  carrying  the  mail  we  are  required  to  transfer 
the  mail  at  certain  points  from  the  cars  to  the  post-office.  To  what  account  shall 
we  charge  the  cost  of  this  service? 

Anstcer.  Specific  payments  for  this  service  shall  be  charged  to  account  No. 
T8,  "  Other  transportation  expenses." 

Cask  59. 

Query,  Since  commencing  operations  we  have  considered  the  policy  of  charg- 
ing our  several  departments  at  a  rate  per  car-hour  for  the  use  of  work  cars 
In  order  that  the  department  head  would  have  it  brought  forcibly  to  his  atten- 
tion that  the  work  cars  should  be  used  as  little  as  possible.    Is  this  permissible? 

If  equipment  is  rented  to  a  contractor,  the  company  furnishing  employees  to 
operate  the  same,  to  what  account  shall  be  credited  the  amounts  received  from 
the  contractor? 

Answer,  No  charge  shall  be  made  against  maintenance  or  other  operating 
accounts  for  the  use  of  work  cars.  If  work  cars  are  used  on  construction  work 
by  the  company  Itself,  and  a  charge  is  made  against  construction  accounts 
therefor,  it  shall  be  as  near  actual  cost  as  possible,  and  credit  shall  be  given 
to  operating  expense  general  account  Transportation  for  Investment — Cr. 

When  a  charge  is  made  against  a  contractor  for  use  of  equipment,  credit 
shall  be  given  to  revenue  account  No.  116,  "  Bent  of  equipment."  The  wages  of 
conductors*  motormen,  and  other  employees  engaged  on  work  cars  rented  to 
contractors  shall  be  charged  to  account  No.  66,  "  Miscellaneous  car-service  em- 
ployees."    (Bee  Cases  21  and  30.) 

Case  60. 

Query,  Notes  under  operating  expense  accounts  Nos.  3,  4  ,5,  6,  and  7  provide 
that  the  cost  of  labor  shaU  be  charged  to  account  No.  8.  If  this  refers  to  the 
first  handling  of  material  from  cars  or  boats  to  yards  or  docks,  it  will  be  diffi- 
cult, if  not  impossible,  to  separate  that  portion  properly  chargeable  to  Operating 
Expenses  from  that  chargeable  as  expenditure  for  road,  as  it  will  not  be  pos- 
sible when  the  material  is  received  to  tell  which  part  of  the  material  will  be 
used  in  repairs  and  which  part  in  construction.  This  labor  has  always  been 
considered  as  part  of  the  cost  of  material.    Should  it  not  be  so  considered? 
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Aniicer,  The  notes  under  the  accounts  mentioned  do  not  refer  to  the  first 
handling  of  material  from  ears  or  boats  to  yards  or  docks,  but  to  the  unload- 
ing at  the  points  where  the  material  is  to  be  used.  The  cost  of  the  first  handling 
Is  properly  chargeable  to  the  cost  of  the  material. 

Case  61. 

Query.  Should  the  cost  of  labor  and  materials,  such  as  special  grubbtaig 
tools,  liquid  weed-kiUer,  and  sprinkling  devices,  used  in  clearing  track  and 
right  of  way  of  weeds,  be  charged  to  account  No.  11,  "Cleaning  and  sanding 
track"? 

Afutoer,  The  cost  of  material  shall  be  charged  to  account  No.  9,  *' Miscella- 
neous track  and  roadway  expenses,"  and  the  cost  of  labor  to  account  No.  8, 
"  Track  and  roadway  labor." 

Case  62. 

Querp,  To  what  account  should  be  charged  the  cost  of  planks  used  in  ciess- 
ings  of  steam  railroads  in  city  streets? 

Answer.  If  the  planks  are  used  in  maintenance,  the  cost  shall  be  charged  to 
account  No.  16,  "  Crossings,  fences,  and  signs,"  in  the  classification  of  operating 
expenses;  il  used  in  construction,  to  account  No.  &16,  "Crossings,  foices,  and 
signs,"  in  the  dassiflcation  for  road  and  equipment 

Case  63. 

Query.  To  what  account  should  be  charged  the  cost  of  wooden  plugs  used  for 
filling  spike  holes  in  ties? 
Anetoer.  To  account  No.  8,  *'  Ties." 

Case  64. 

Query.  Should  the  wages  of  levermen  on  derailers  at  steam  railroad  crossingB 
be  charged  to  "  Miscellaneous  car-service  employees  "  or  to  "  Operation  of  sigiial 
and  interlocking  apparatus"? 

Anewer.  To  account  No.  72,  "  Operation  of  signal  and  interlocking  apparatus." 

Case  65. 

Query.  To  what  account  should  be  charged  cost  of  removing  car  ashes  from 
cars  to  dump? 

Amwer.  If  removal  is  made  by  company  employees,  -the  cost  shall  be  charged 
to  account  No.  70,  "Carhouae  employees";  otherwise  to  account  No.  67,  "Mis- 
cellaneous car-service  expenses." 

Case  66. 

Query.  Please  advise  whether  the  salaries  of  accounting  departmoit  clerks 
engaged  in  handling  the  accounts  of  the  maintenance  of  way,  mechanical,  and 
stores  departments  should  be  charged  to  account  No.  84,  "  Salaries  and  expenses 
of  general  office  clerks,"  or  apportioned  to  accounts  No.  It  "  Superintendoice  of 
way  and  structures,"  No.  29,  "  Superintendence  of  equipment,"  No.  45,  "  Super* 
intendence  of  power,"  and  No.  95,  "  Store  expenses." 

Answer.  Assuming  that  the  clerks  in  question,  although  exclusively  engaged 
in  handling  the  accounts  pertaining  to  separate  d^>artments,  are  employed  in 
the  general  accounting  office,  their  salaries  shall  be  charged  to  account  No.  84, 
"  Salaries  and  expenses  of  general  office  clerks." 
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OasxGT. 

Query.  Sbould  amounts  paid  to  cities  for  licenses  to  operate  cars  within  city 
limits,  and  payments  based  on  percentage  of  gross  receipts  in  accordance  with 
the  terms  of  franchises,  be  charged  as  taxes? 

Anttoer.  Payments  to  municipalities  for  privilege  of  operating  cars  (license 
tax)  and  payments  of  a  percentage  of  operating  revenues  in  accordance  with 
terms  of  franchises  (franchise  tax)  shall  both  be  charged  to  account  No.  210, 
''Taxes  assignable  to  railway  operations."    (Bee  Oases  20,  24,  and  16S.) 

Oasb  68. 

Query.  A  ruling  is  desired  as  to  the  proper  accounts  to  be  charged  with 
amounts  paid  for  telephone  service,  such  as  for  tolls,  and  for  rent  of  private 
lines  and  operating  oystema  They  appear  to  be  in  the  nature  of  miscellaneous 
expenses  chargeable  to  the  department  for  whose  benefit  the  expenses  are  in- 
curred. 

An9wer.  Bent  of  telephone  lines  used  primarily  for  the  operation  of  cars  shall 
be  charged  to  account^ No.  73,  '* Operation  of  telephone  and  telegraph  lines"; 
amounts  paid  for  local  telephone  service  at  stations  to  account  No.  09,  "  Station 
expenses  " ;  and  all  other  telephone  expenses  to  account  No.  89,  '*  Miscellaneous 
general  expenses."    (Bee  Cases  149, 167,  and  2S5.) 

Case  09. 

Query.  At  different  points  on  our  line  we  have  electric  lights,  some  of  which 
bave  been  installed  in  accordance  with  our  franchise  agreements,  others  because 
of  the  necessity  of  providing  lights  for  the  safety  of  our  passengers.  To  what 
account  should  be  charged  the  labor  and  material  used  in  repairing  and  renew- 
ing such  lights? 

Ansicer,  The  cost  of  repairing  and  renewing  lights  along  tracks,  either  in  ac- 
cordance with  franchise  agreements  or  for  the  purpose  of  avoiding  accidents, 
shall  be  charged  to  account  No.  78,  "Other  transportation  expenses."  In  the 
case  of  lights  installed  at  stations  owned  by  a  company,  the  cost  of  repairing 
and  renewing  wiring  in  connection  with  such  lights  shall  be  charged  to  accotmt 
No.  24,  "  Buildings,  fixtures,  and  grounds,"  and  the  cost  of  renewing  the  lamps 
to  account  No.  09,  **  Station  expenses." 

If,  however,  the  station  is  rented,  the  entire  expense  shall  be  charged  to 
account  No.  69.  If  it  is  not  practicable  to  separate  the  expense  of  renewing  and 
repairing  the  wiring  from  that  of  raiewlng  the  lamps  at  stations  owned  by  a 
company,  the  entire  cost  may  be  included  in  account  No.  69. 

^  Case  70. 

Query,  Our  franchise  for  the  use  of  a  county  bridge  carries  an  obligation  to 
pay  a  proportion  of  the  cost  of  bridge  maintenance  and  operation.  How  shall 
we  charge  such  payments? 

Answer.  The  cost  of  maintaining  a  bridge  used  under  long-term  lease  or  fran- 
chise shall  be  treated  the  same  as  maintenance  of  property  owned.  With  this 
understanding,  the  maintenance  of  the  bridge  in  question  shall  be  charged  to 
account  No.  15,  **  Bridges,  trestles,  and  culverts,"  and  the  cost  of  any  paving 
done  shall  be  charged  to  account  No.  10,  "Paving."  The  wages  of  bridge 
tenders  shall  be  charged  to  account  No.  60.  "  Miscellaneous  car-service  em- 
ployees." 


24 

Case  71. 

Query.  What  Is  the  proper  disposition  of  the  cost  of  patterns  used  In  making 
castings?  In  some  cases  these  patterns  were  made  for  cars  being  built,  and  are 
now  carried  in  'stock  and  used  for  making  repair  parts  when  necessary.  In 
other  cases  the  patterns  were  made  solely  for  the  casting  of  repair  parts.  Is  it 
proper  to  charge  the  cost  of  the  patterns  to  the  cost  of  the  equipment  built,  in 
the  first  instance,  and  to  the  cost  of  repairing  the  equipment  in  the  second  in- 
stance ;  or  should  the  patterns  be  treated  as  hand  tools  and  machine  tools? 

Answer.  The  cost  of  patterns  originally  made  for  cars  being  built  by  a  com- 
pany shall  be  included  in  the  cost  of  the  equipment.  The  cost  of  patterns  made 
expressly  for  the  casting  of  repair  parts  shall  be  included  In  the  cost  of  repair- 
ing equipment. 

Case  72. 

Query.  Referring  to  accounts  No.  507,  "Rails,  rail  fastenings,  and  Joints," 
and  No.  508,  "  Special  work,"  in  the  classification  for  road  and  equipment,  kindly 
advise  tq  which  of  these  accounts  should  be  charged  the  cost  of  guard  rails 
placed  around  plain  curves  in  main  tracks  where  there  are  no  frogs,  switches, 
cross-overs,  or  other  special  work  in  connection  therewith.  Does  account  No. 
608,  "Special  work,"  include  the  cost  of  any  guard  rails  accept  those  used  in 
connection  with  railroad  crossings,  cross-overs,  frogs,  switches,  turn-outs,  or 
other  parts  of  the  track  made  to  order? 

Answer.  The  cost  of  guard  rails  placed  around  plain  curves  in  main  tracks 
where„  there  are  no  frogs,  switches,  crossovers,  or  other  special  work  in  con- 
nection therewith  shall  be  charged  to  account  No.  507,  "Rails,  rail  fastenings, 
and  Joints."  Account  No.  508,  "Special  work,"  shall  include  the  cost  of  only 
such  guard  rails  as  are  used  in  connection  with  railroad  crossings,  cross-overs, 
frogs,  switches,  turn-outs,  and  other  parts  of  the  track  made  to  order. 

Case  73. 

Query.  We  are  required  by  city  ordinance  to  cut  and  restore  overhead  wires 
when  it  is  necessary  to  move  any  building  across  or  along  our  streets.  Is  this 
a  charge  proper  to  Operating  Expenses  or  to  Income? 

Answer.  Such  expenses  shall  be  charged  to  account  No  23,  "Miscellaneous 
electric  line  expenses." 

Case  74. 

Query.  This  company  owns  ferry  slips  at  a  wharf  in  connection  with  which 
we  have  considerable  maintenance  expenses.  Should  we  charge  to  a  subaccount 
under  No.  19,  "  Miscellaneous  way  expenses,"  or  to  account  No.  24,  "  Buildings* 
fixtures,  and  grounds"?  At  the  end  of  the  wharf  are  fuel-oil  tanks  for  the 
operation  of  our  ferry.  Should  we  charge  maintenance  expenses  to  account 
No.  19,  ''Miscellaneous  way  expenses,"  or  to  account  No.  24,  "Buildings, 
fixtures,  and  grounds"? 

Answer.  Expenses  of  maintenance  of  ferry  slips  and  ferry  fuel-oil  tanks  shall 
be  charged  to  account  No.  24,  "  Buildings,  fixtures,  and  grounds." 

Case  75. 

Query.  Is  it  necessary  for  a  carrier  operating  a  ferry  to  separate  its  g^ieral 
and  miscellaneous  operating  expenses  between  the  railway  and  the  ferry? 
Answer.  No, 
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Oaqs  76. 

Query.  To  what  account  should  be  charged  tools  other  than  track  tools,  such 
as  wheelbarrows,  hose,  level  boards,  paying  hammers^  hydrant  wrenches  and 
reducers,  mattocks,  hand  axes,  rail  tongs,  etc.,  purchased  for  construction  work? 

Ansieer.  These  tools  shall  be  charged  to  the  construction  work  for  use  upon 
which  they  are  issued.  If,  after  the  completion  of  the  work,  the  tools  have 
any  salvage  value,  it  shall  be  credited  to  the  work  to  which  the  tools  were 
originally  charged,  and  charged  to  the  work  to  which  the  tools  are  thereafter 
applied.    (Bee  Case  197,) 

Case  77. 

Query,  Kindly  advise  the  proper  distribution  of — 

(1)  Trustees'  commissions  and  fees  for  paying  out  bond  interest  on  coui)ons, 
and  expenses,  including  registrars'  fees,  connected  with  same. 

(2)  Ck>st  of  general  audit  of  company's  books  by  an  audit  company. 
Answer,  The  items  described  should  be  charged  as  follows : 

(1)  To  account  No.  225,  "  Miscellaneous  debits." 

(2)  To  account  No.  89,  "  Miscellaneous  general  expenses.' 


»» 


Case  78. 

Query.  Is  it  intended  that  items  properly  chargeable  to  account  No.  37, 
**'  Shop  expenses,"  in  the  classification  of  operating  expenses,  are  to  remain  as 
charged ;  or  may  they  be  distributed  in  the  same  manner  as  store  expanses? 

Answer,  It  is  not  intended  that  the  items  contained  in  account  No.  37, 
**  Shop  expenses,"  shall  be  distributed  to  the  various  operating  accounts  benefited 
thereby.  However,  if  any  portion  of  shop  expenses  is  properly  chargeable  to 
Bead  and  Equipment,  such  portion  shall  be  deducted  from  account  No.  37, 
"  Shop  expenses,"  since  that  account  should  represent  only  the  portion  charge- 
able to  Operating  Expoises. 

Case  79. 

Query,  Is  there  any  objection  to  the  creation  of  a  reserve  to  take  care 
of  settl^nents  of  loss  and  damage  claims  filed  by  shippers  of  freight?  The 
intoition  is  to  make  charges  of  an  arbitrary  amount,  so  as  to  take  care  of 
claims  of  this  nature  during  the  period  within  which  the  damage  is  done. 

Answer.  There  is  no  objection  to  including  in  operating  expenses  each  month 
ft  proportion  of  the  total  amount  which  it  is  estimated  will  be  necessary  to 
expend  on  account  of  loss  and  damage  claims,  provided  that  the  charges  are 
adjusted  annually  so  far  as  practicable. 

Case  80. 

Query,  To  what  account  should  be  charged  the  salaries  of  clerks  employed 
in  compiling  data  and  making  out  reports  to  public  service  commissions,  State 
boards  of  tax  commissioners,  Federal  departments,  and  others?  To  what 
account  should  be  charged  the  salaries  of  engineers  employed  in  compiling  data 
ta  regard  to  way  and  structures  for  such  reports? 

Answer.  The  salaries  of  clerks  shall  be  charged  to  account  No.  84,  "  Salaries 
and  expenses  of  general  office  clerks."  The  salaries  of  engineers  shall  be 
charged  to  account  No.  1,  "  Superintendence  of  way  and  structures." 
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Case  81. 

Query,  To  what  account  should  be  charged  amounts  paid  to  the  United 
States  Goyemment  for  the  right  to  operate  a  line  across  a  gOTemment  reso^ 
vation? 

Answer.  If  the  cars  have  a  private  right  of  way  over  the  government  reserm- 
tion,  the  payments  shall  be  charged  to  account  No.  217,  "  Miscellaneous  renta" 
If  the  line  runs  In  a  highway  which  is  used  by  the  public,  the  payments  sball 
be  charged  to  account  No.  215,  "Taxes  assignable  to  railway  operatioiiBL" 
(See  Cases  20  and  24.) 

Case  82. 

Query.  Frequently  when  streets  upon  which  rails  are  laid  are  torn  up  for 
repairs  it  is  necessary  for  passengers  to  change  from  cars  on  one  side  of  the 
break  in  the  street  to  cars  on  the  other  side,  and  men  are  stationed  at  the  break 
to  care  for  the  cars,  to  assist  the  passengers  if  required,  and  to  perform  any 
other  duties  in  connection  therewith.  The  men  employed  for  this  work  are 
not  regular  car-service  employees.  To  what  account  should  their  wages  be 
charged? 

Answer.  To  account  No.  66,  "  Miscellaneous  car-service  employees." 

Case  83. 

Query.  To  what  account  should  be  charged  the  cost  of  filling  land? 

Answer.  The  cost  of  filling  land,  in  the  ordinary  acceptation  of  the  term,  shall 
be  added  to  the  cost  of  the  land.  If,  however,  the  filling  is  for  the  purpose  of 
grading  the  roadbed,  the  cost  shall  be  charged  to  account  No.  504,  "  Grading." 

Case  84. 

Query.  A  town,  in  granting  a  franchise  for  the  construction  of  a  new  line  on 
the  streets,  requires  the  railway  company  to  set  back  the  curbs  and  flagstonea. 
The  work  is  not  necessary  for  the  construction  of  the  line,  as  there  is  plenty 
of  room  on  the  highway  without  setting  back  the  curbs.  To  what  account  In 
the  classification  for  road  and  equipment  should  such  expenditures  be  charged? 

AnsweA  Expenditures  of  this  nature  shall  be  charged  to  account  No.  602, 
"  Right  of  way.*'  In  case  there  is  any  paving  to  be  done  in  connection  with 
this  work,  the  cost  of  such  paving  shall  be  charged  to  account  No.  511,  "Pav- 
ing."   {Bee  Case  42.) 

Case  85. 

Query.  To  what  accounts  should  be  charged  items  for — 

(1)  City  assessment  for  street  grade  crossing  our  xight  of  way,  being  our 
proportion  for  the  right  of  way  abutting  on  the  street  and  extending  back  from 
the  street. 

(2)  City  assessment  for  new  trunk  sewer,  being  the  amount  charged  oa  for 
our  proportion  based  on  right  of  way  through  the  section  served  by  the  sewer. 

(3)  City  assessment  for  new  street  pavement,  being  our  proportion  of  paving 
Inside  and  alongside  our  tracks  on  streets  on  which  our  track  is  laid,  the 
streets  not  having  been  previously  paved. 

(4)  Cost  of  installing  new  crossings  when  new  streets  are  opened. 
Ansicer.  These  items  shall  be  charged  as  follows : 

(1)  To  account  No.  516,  "  Crossings,  fences,  and  signs.** 

(2)  To  account  No.  502,  '*  Right  of  way."    (Bee  Case  161.) 

(3)  To  account  No.  511,  "  Paving."    Isee  Cases  2  and  161.) 

(4)  To  account  No.  516,  "  Crossings,  fences,  and  signs. 
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Case  86. 

Query,  To  what  account  should  he  charged  the  eaEpenae  of  an  examination 
of  titles  of  real  property  and  other  qnestions  affecting  the  ralldity  of  an  Issue 
of  bonds? 

Annoer,  If  such  expense  is  Incurred  in  connection  with  the  issue  of  the 
bonds  it  shall  be  charged  to  account  No.  418,  "  Discount  on  funded  debt,"  and 
written  oif  by  charges  to  Income  account  No.  222,  '^Amortisation  of  discount 
on  funded  debt,"  over  the  life  of  the  bonds,  in  accordance  with  the  instructions 
in  section  3,  page  76,  of  the  Uniform  System  of  Accounts  for  Electric  Railways. 

If  the  expense  has  been  incurred  in  connection  with  a  suit  to  test  the  validity 
of  the  bond  issue  it  shall  be  charged  to  account  No.  86,  "  Law  expenses." 

Oase  87. 

Query-  A  State  assesses  railway  corporations  each  year  a  certain  amount 
graduated  on  basis  of  capital  stock.  To  what  account  should  the  assessment 
be  charged? 

Would  this  apply  to  a  franchise  assessment  of  a  percentage  of  gross  earnings, 
levied  under  dty  ordinance? 

Would  it  apply  to  what  is  known  as  a  license  tax,  leyled  by  a  city  and  based 
cm  a  certain  fixed  charge  per  car  for  the  number  of  cars  operated  in  the  city? 

Answer,  State  taxes  assessed  against  railway  corporations,  the  amounts  of 
which  are  graduated  on  a  basis  of  capital  stock,  franchise  taxes  levied  on 
operating  revenues,  and  license  taxes  based  on  the  number  of  cars  operated  In 
a  dty,  shall  be  charged  to  income  account  No.  215,  "Taxes  asslgu.ible  to  mil- 
way  operations." 

Case  88. 

Query.  By  reason  of  the  construction  of  a  sewer  In  a  street  occupied  by 
electric  railway  tracks,  it  becomes  necessary  to  lay  a  temporary  track  around 
the  break  in  the  regular  line  in  order  to  maintain  the  regular  running  schedule 
and  avoid  compelling  the  passengers  to  make  a  change  of  cars  at  that  point. 
Should  the  cost  of  laying  and  removing  the  temporary  track  be  charged  to  ac- 
count No.  19,  "  Miscellaneous  way  expenses,"  or  to  account  No.  67,  "  Miscella- 
neous car-service  expenses"? 

Answer.  The  cost  of  temporary  track  made  necessary  by  the  removal  of  tracks 
for  the  purpose  of  laying  a  sewer  shall  be  charged  to  account  No.  19,  "  Miscella- 
neous way  expenses." 

Case  89. 

Query,  To  what  account  should  be  charged  the  cost  of  putting  In  Iron-pipe 
culverts  for  drainage  purposes? 

Answer.  To  account  No.  515,  "  Bridges,  trestles,  and  culverts,"  In  the  classi- 
fication for  road  and  equipment 

Case  90. 

Query,  We  are  constructing  a  new  power  station  which  Is  to  be  operated 
by  steam  turbines.  The  water  for  the  condensers  In  this  station  Is  to  be  ob- 
tained from  a  pool  to  be  formed  in  a  near-by  river  by  a  dam  at  or  near  the 
station.  To  what  account  should  be  charged  the  cost  of  the  dam  and  the  pipes 
conveying  the  water  from  the  pool  to  the  condensers? 

Answer,  The  cost  of  the  dam  as  well  as  the  cost  of  the  pipes  used  in  convey- 
ing the  water  from  the  pool  formed  l^y  the  dam  shall  be  charged  to  account 
No.  641,  "Dams,  canals,  and  pipe  lines,"  in  the  classification  for  road  and 
equipment 
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Case  91. 

Query,  To  what  account  ahould  be  credited  the  proceeds  of  an  annual  tax 
voted  to  a  carrier  by  the  districts  through  which  the  carrier  operates? 

Answer,  If  the  annual  contribution  4s  for  the  purpose  of  aiding  in  the  con- 
struction or  acquisition  of  property,  the  credit  shall  be  made  to  account  No. 
426,  "  Grants  in  aid  of  construction."  If  it  is  made  to  meet  an  operating  de- 
ficit, the  credit  shall  be  made  to  account  No.  211,  *'  Contributions  from  others." 

Case  92. 

Query.  To  what  account  in  the  classification  for  road  and  equipment  should 
be  cleared  rent  and  operation  of  equipment  (rented  locomotive,  pile  driver,  etc., 
used  in  bridge  and  track  work)  ? 

Answer,  Rent  and  operation  of  equipment  shall  be  cleared  to  account  No.  529, 
"  Other  expenditures — Way  and  structures,"  unless  the  expenses  can  be  readily 
apportioned  and  included  in  the  primary  accounts  to  which  the  cost  of  the 
specific  work  is  chargeable. 

Case  93. 

Query.  To  what  account  should  be  credited  revenue  from  express  traffic 
handled  under  a  contract  with  an  express  company,  the  railway  company  own- 
ing  the  cars  and  charging  the  express  company  on  a  mileage  basis? 

Answer.  To  account  No.  105,  "  Express  revenue,"  in  the  classification  of 
operating  revenues.  The  revenue  received  covers  compensation  for  the  handling 
of  express  trafiSc  exclusively  and  should  be  treated  accordingly,  regardless  of 
the  arrangement  or  the  basis  upon  which  the  compensation  is  fixed. 

Case  94. 

Query.  Would  it  be  proper  to  charge  to  road  and  equipment  account  No.  508, 
''  Special  work,"  the  cost  of  labor  and  material  used  in  running  a  wire  from  a 
substation  to  several  of  our  sidings  for  the  purpose  of  turning  on  electric  switch 
lights  at  said  sidings  by  means  of  a  switch  at  the  substation  ? 

Answer.  No.  The  cost  shall  be  charged  to  account  No.  517,  "  Signals  and 
interlocking  apparatus,"  in  the  classification  for  road  and  equipment  How- 
ever, it  is  not  the  intention  that  carriers  should  be  required  to  capitalize  insig- 
nificant amounts. 

viASE  vv. 

Query.  To  what  accounts  should  be  charged  the  cost  of  maintenance  and 
operation  of  machinery  in  air-compressor  stations,  used  for  charging  storage 
tanks  for  air  brakes? 

Answer.  The  cost  of  maintenance  shall  be  charged  to  account  No.  36,  "  Shop 
equipment,"  and  the  cost  of  operation  to  account  No.  67,  "  Miscellaneous  car- 
service  expenses." 

Case  96. 

Query.  To  what  accounts  should  be  charged  the  cost  of  construction  and  main- 
tenance of  conduits  and  fixtures  built  from  a  compressor  station,  located  a  block 
or  so  away  from  the  main  line,  to  a  point  alongside  of  the  track,  the  conduits 
being  used  for  conveying  the  compressed  air  to  be  used  on  cars  on  account  of  air 
brakes? 

Answer.  The  cost  of  construction  shaU  be  charged  to  account  No.  536,  "  Shop 
equipment,"  in  the  classification  for  road  and  equipment,  and  the  cost  of  main- 
tenance to  account  No.  36,  "  Shop  equipment,"  in  the  classification  of  operating 
expenses. 


29 

Case  97. 

Query.  In  a  certain  system  of  side-bracket  construction,  the  trolley  wire  Is 
suspended  by  a  short  wire  attached  to  the  bracket.  Is  this  piece  of  wire  a  part 
of  the  bracket  and  so  chargeable  to  account  No.  20,  **  Poles  and  fixtures,"  or  Is 
it  a  span  wire  and  so  chargeable  to  account  No.  22,  **  Distribution  i^stem  "? 

Anttcer,  The  wire  is  a  part  of  the  bracket,  and  the  cost  of  maintenance  shall 
be  charged  to  account  No.  20,  "Poles  and  fixtures,"  in  the  classification  of 
operating  expense& 

Case  98. 

Query.  Should  not  account  No.  S05,  "  Ballast,"  in  the  classification  for  road 
and  equipment,  proTide  for  a  separate  account  to  cover  ballast  produced,  as 
is  provided  in  the  classification  of  operating  expenses? 

Answer,  If  the  entire  cost  of  ballast  produced  is  chargeable  to  Road  and 
Equipment,  it  could  be  properly  charged  to  account  No.  605,  "Ballast."  If, 
however,  the  ballast  produced  is  chargeable  partly  to  Road  and  Equipment  and 
partly  to  Operating  Expenses,  Note  A,  under  account  No.  2,  "  Ballast,"  in  the 
classiflcation  of  operating  expenses,  would  apply. 

Cask  99. 

Query.  Where  track  has  been  laid  in  an  unimproved  street  under  an  ordinance 
which  requires  the  carrier  to  pay  its  proportion  of  the  paving  when  the  city 
paves,  should  not  this  proportion  be  charged  to  account  No.  511,  ''  Paving,"  in 
the  classification  for  road  and  equipment,  even  when  the  proportion  is  included 
In  a  special  assessment  and  spread  over  a  period  of  years? 

Answer,  Yes.    (Bee  Case  185,) 

Cass  100, 

Query.  Should  the  cost  of  macadamizing  a  road  or  filling  a  dirt  road  up  to 
the  head  of  the  rail  be  considered  a  paving  cost  and  charged  to  account  No.  511, 
"Paving,"  or  should  it  be  charged  to  account  No.  510,  "Track  and  roadway 
labor"? 

Answer,  For  the  cost  of  labor  and  material  used  in  macadamizing,  charge 
shall  be  made  to  account  No.  511,  "  Paving " ;  for  the  cost  of  filling  the  dirt 
road  between  the  tracks  up  to  the  head  of  the  rail,  charge  for  the  material  used 
shall  be  made  to  account  No.  505,  "  Ballast,"  and  charge  for  the  labor  shall  be 
made  to  account  No.  510,  "  Track  and  roadway  labor." 

« 

Case  101. 

■ 

Query.  Is  It  proper  to  cliarge  account  No.  515,  "Bridges,  trestles,  and  cul- 
verts," in  the  classification  for  road  and  equipment,  with  the  cost  of  a  trestle 
used  to  handle  coal,  when  the  coal  is  handled  in  the  carrier's  own  cars  and  over 
its  own  road,  and  the  trestle  is  used  to  secure  sufficient  elevation  to  dump  the 
coal  into  coal  pockets? 

Answer.  If  the  coal  pocket  is  primarily  for  power  plant  or  generating  uses, 
the  cost  of  the  trestle  shall  be  charged  to  account  No.  539,  "  Power  plant  build- 
ings." if  the  coal  pocket  can  not  be  considered  a  part  of  the  power  plant,  the 
cost  of  the  trestle  shall  be  charged  to  account  No.  524,  "  Stations,  miscellaneous 
buildings,  and  structures."    (See  Case  105.) 
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Case  102. 

Query,  When  rails  are  drilled  at  the  mill  for  bonding  and  the  cost  Is  in- 
cluded in  the  price  paid  for  the  rails,  should  the  entire  cost  be  Included  in 
account  No.  607,  ''Ralls,  rail  fastenings,  and  Joints,"  In  the  classiflcation  for 
road  and  equipment? 

Anstoer.  Yes. 

'  Case  103. 

Query,  To  what  account  should  be  charged  the  amount  of  conductors'  remit- 
tances stolen  from  a  "safe  provided  by  a  carrier? 

Anaoer.  To  account  No.  89,  "  Miscellaneous  general  expenses,"  in  the  classi- 
flcation of  operating  expenses. 

Case  104. 

Query.  When  the  general  office  is  a  part  of  the  carhouse  and  occupies,  say, 
the  second  story,  how  should  the  cost  of  the  general  office  be  charged? 

Answer.  The  entire  cost  of  the  building  shall  be  charged  to  account  No.  523, 
"  Shops  and  carhouses,"  in  the  classiflcation  for  road  and  equipment. 

Case  106. 

Query,  Should  the  cost  of  a  coal  pocket  be  charged  to  account  No.  639, 
"Power  plant  buildings/'  in  the  classiflcation  for  road  and  equipment,  as  a 
building  used  in  power  generation,  or  to  account  No.  623,  "  Shops  and  carhonses," 
as  a  storehouse,  or  to  account  No.  524,  "  Stations,  miscellaneous  buildings,  and 
structures,"  as  a  building  not  provided  for  otherwise? 

Answer,  If  the  coal  pocket  is  primarily  for  power  plant  or  generating  uses, 
its  cost  shall  be  charged  to  account  No.  539,  "Power  plant  buildings."  If 
the  coal  pocket  can  not  be  considered  a  part  of  the  power  plant,  the  cost  shall 
be  charged  to  account  No.  624,  "  Stations,  miscellaneous  buildings,  and  struc- 
tures."   (Bee  Case  101.) 

Case  106. 

Query.  To  what  account  should  be  charged  the  cost  of  snow  plows,  such  as 
nose  plows,  etc.,  attached  to  cars? 

Answer.  The  cost  of  snow  plows  attached  to  cars  shall  be  charged,  under  the 
classification  for  road  and  equipment,  to  account  No.  630,  "  Passenger  and  com- 
bination cars  " ;  No.  631,  "  Freight,  express,  and  mail  cars  " ;  No.  632,  "  Service 
equipment";  or  No.  534,  "Locomotives,"  according  to  the  class  of  equipment 
to  which  the  attachments  are  made. 

The  cost  of  repairing  snow  plows  attached  to  cars  shall  be  charged,  under 
the  classiflcation  of  operating  expenses,  to  accounts  No.  30,  "Passenger  and 
combination  cars  " ;  No.  31,  "  Freight,  express,  and  mail  cars  " ;  No.  32,  "  Serv- 
ice equipment " ;  or  No.  34,  "  Locomotives,"  according  to  the  class  of  equipment 
to  which  the  plows  are  attached. 

Case  107. 

Query.  To  what  account  should  be  charged  the  cost  of  terminal  houses 
erected  to  contain  the  apparatus  necessary  in  connection  with  the  change  from 
high-tension  overhead  to  underground  line? 

Answer.  The  cost  of  original  installation  shall  be  charged  to  account  No.  644, 
"Transmission  system,"  in  the  classiflcation  for  road  and  equipment  The 
cost  of  repairs  shall  be  charged  to  account  No.  49,  "Transmission  system," 
^n  the  classiflcation  of  operating  expenses. 
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Gabe  108. 

Query,  When  a  substation  attendant  who  has  little  or  nothing  to  do,  but 
must  be  on  duty  in  case  a  circuit  breaker  goes  out,  also  sells  tickets,  handles 
express,  etc.,  and  generally  acts  as  station  agent,  must  his  wages  be  appor- 
tioned, and,  if  so,  on  what  basis? 

Answer,  The  wages  of  such  an  employee  shall  be  apportioned  among  the 
accounts  affected.  It  is  not  intended,  howeyer,  to  require  an  undue  refinement 
of  accounting  in  a  matter  of  this  kind,  and  if  the  circumstances  are  such  that 
any  account  could,  with  propriety,  include  the  entire  expense,  there  would  be  no 
objection  to  following  such  a  course. 

Case  109. 

Query.  When  headlights,  markers,  etc.,  are  cared  for  and  handled  at  the 
general  office,  say  a  mile  from  the  carhouse,  and  the  man  who  does  this  work 
also  handles  baggage  and  express  matter  and  acts  as  janitor  of  the  building, 
must  his  wages  be  apportioned,  and,  if  so,  on  what  basis? 

Answer.  The  wages  of  such  an  employee  shall  be  apportioned,  so  far  as 
practicable,  among  the  accounts  affected.  If,  howeyer,  the  item  is  small  and 
the  circumstances  are  such  that  any  one  account  could,  with  propriety,  include 
the  entire  expense,  it  may  be  assigned  thereto.  (Bee  Cases  55,  108,  181,  and 
187.) 

Case  110. 

Query.  A  conductor  on  duty  is  stabbed  by  a  drunken  passenger  without  any 
fault  or  negligence  whatever  on  the  part  of  the  carrier.  He  has  been  a  faith- 
ful employee  and  it  has  been  decided  to  pay  him  for  the  time  lost  during  the 
resulting  illness.  Should  the  amount  be  charged  to  account  No.  89,  "Miscel- 
laneous general  expenses,"  or  to  account  No.  92,  "  Injuries  and  damages  "  ? 

Answer.  To  account  No.  92,  "  Injuries  and  damages."    (fifee  Cases  10  and  52.) 

Case  111. 

Query.  A  conductor  is  knocked  from  a  crowded  running  board  of  an  open  car 
while  the  car  is  passing  close  to  a  pile  of  building  material  of  the  existence  of 
which  he  is  well  aware.  No  negligence  on  the  part  of  the  company  is  shown 
or  claimed.  He  has  been  a  faithful  employee  and  it  has  been  decided  to  pay 
him  for  the  time  lost  during  the  resulting  illness.  Should  the  amount  be 
charged  to  account  No.  89,  "  Miscellaneous  general  expenses,"  or  to  account 
No.  92,  "  Injuries  and  damages  "? 

Answer.  To  account  No.  92,  '*  Injuries  and  damages.' 
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Case  112. 

Query.  To  what  account  should  be  charged  the  cost  of  replacing  a  pavement 
taken  up  during  construction  work  for  the  purpose  of  removing  obstructions 
nych  as  gas  and  sewer  pipes?  This  paving  is  more  or  less  removed  from  the 
paving  described  as  the  paving  strip,  extending  approximately  two  feet  beyond 
the  outside  rail  and  between  the  rails,  and  is  not  maintained  by  the  street  rail- 
way company. 

Answer.  The  cost  of  replacing  a  pavement  taken  up  during  construction  work 
for  the  purpose  of  removing  obstructions  such  as  gas  and  sewer  pipe,  shall  be 
charged  to  account  No.  511,  "  Paving,"  in  the  classification  for  road  and  equip- 
mmt,  whether  or  not  duch  pavement  Is  outside  of  the  so-called  paving  strip 
nuiintained  by  the  company  in  consequence  of  municipal  requirements. 
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Cabs  118. 

Query,  Is  account  No.  609,  "  Underground  construction/'  in  the  dassificatlon 
for  road  and  equipment,  intended  to  include  all  labor  in  placing  the  material 
described,  as  well  as  the  cost  of  material  itself,  including  transportation? 

Answer.  Such  labor  shall  not  be  included  in  account  No.  500,  "  UndergronDd 
construction,"  but  shall  be  charged  to  account  No.  510,  "Track  and  roadway 
labor,"  in  analogy  with  maintenance  account  No.  8,  "Track  and  roadway 
labor." 

Gabb  lli. 

Query.  Should  the  cost  of  labor  incident  to  hauling  track  material  from  the 
storeroom  to  the  place  where  it  enters  into  construction  be  regarded  as  a  part 
of  the  labor  cost  covered  by  account  No.  510,  "  Track  and  roadway  labor,**  in  the 
classification  for  road  and  equipment? 

Ansioer,  Yes. 

Cass  115. 

Query.  How  should  guard  rails,  walks,  and  railings  along  the  tracks  of  ele- 
vated railways  be  classified? 

Ansiver.  Timber  guard  rails,  footwalks,  and  railings  along  the  tracks  of  No- 
vated railways  shall  be  charged  to  road  and  equipment  account  No.  514,  *^  Ble- 
vated  structures  and  foundations."  The  reason  that  track  rails  and  ties  are 
excluded  from  this  account  and  put  in  separate  accounts  is  that  they  can  be 
used  on  other  roadbeds.  The  timber  work  described  is  peculiar,  however,  to 
the  elevated  structure,  and  shall  therefore  be  included  in  that  account  for  the 
same  reason  that  all  parts  of  bridges  and  trestles,  except  track  rails,  cross  ties, 
etc.,  are  included  in  account  No.  515,  **  Bridges,  trestles,  and  culverts,"  In  the 
same  classification. 

Case  116. 

Query,  This  company  Is  desirous  of  keeping  a  subaccount,  "  Lighting  systan*" 
under  account  No.  23,  "  Miscellaneous  electric  line  expenses,"  to  contain  the  cost 
of  maintaining  the  lighting  system  on  both  the  elevated  and  the  subway  lines* 
It  is  desired  to  show  the  cost  of  maintenance  of  the  lighting  system  on  both 
divisions  in  one  account,  which  would  not  be  possible  if  the  cost  of  maintain- 
ing the  lighting  system  of  the  subway  and  elevated  were  charged  to  accounts 
No.  13,  "  Tunnels  and  subways,"  and  No.  14,  "  Elevated  structures  and  founda- 
tions." 

Answer.  If  the  company  is  interested  in  showing  the  combined  cost  of  main- 
taining the  subway  and  elevated  lighting  systems  it  may  keep  an  apportionment 
account  to  be  cleared  monthly,  but  it  would  destroy  the  uniformity  sought  if 
the  account  were  to  be  kept  as  a  regular  operating  account  and  thus  show  ex- 
penses that  In  the  case  of  other  companies  would  appear  under  accounts  No.  18i 
**  Tunnels  and  subways,"  and  No.  14,  "  Elevated  structures  and  foundationa** 

Cask  117. 

Query.  To  what  account  should  be  charged  the  cost  of  building  snow  fences* 
as  well  as  the  expense  of  setting  them  up  and  removing  them? 

Answer.  The  first  installation  of  snow  fences  shall  be  charged  to  road  and 
equipment  account  No.  516,  "  Crossings,  fences,  and  signs."  After  the  first  in- 
stallation, the  cost  of  repairing  such  fences,  as  well  as  the  expense  of  setting 
them  up  and  removing  them,  shall  be  charged  to  operating  expense  account 
No.  12,  "  Removal  of  snow  and  ice." 
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Case  118. 

Query.  To  what  account  should  be  charged  expenses  Incident  to  the  trial  of  an 
ejected  passenger  who  shot  and  killed  one  of  our  trainmen,  and  burial  expenses 
of  said  trainman  paid  by  this  company? 

Answer.  The  exp«ises  incident  to  the  trial  shall  be  charged  to  account  No. 
88,  "  Law  expenses,"  and  the  burial  expenses,  if  not  paid  from  a  relief  associa- 
tion fund,  shall  be  charged  to  account  No.  92,  "  Injuries  and  damages." 

Case  119. 

Query.  To  what  account  should  be  charged  an  assessment  for  constructing 
a  new  ditch  by  which  this  company  is  partly  benefited?  The  road  has  been  in 
oi)eration  for  some  time. 

Answer.  Provision  is  made  for  the  cost  of  ditching  roadway  and  of  ditches  for 
waterways  in  account  No.  504,  *'  Grading,"  in  the  classlflcation  for  road  and 
equipment.  If  the  ditch  to  which  you  refer  is  along  the  public  highway  and  is 
not  made  use  of  in  the  operation  of  the  railroad,  the  amount  of  the  assessment 
shall  be  charged  to  account  No»  502,  "  Right  of  way,"  in  the  same  classification. 

Case  120. 

Query,  To  what  account  should  be  charged  the  cost  of  pieces  of  glass  for 
fronts  of  headlights  on  cars?  Is  this  charge  the  same  as  for  globes  and  carbons, 
or  is  the  glass  considered  as  a  repair  rather  than  a  supply? 

Answer.  Pieces  of  glass  for  fronts  of  headlights  on  cars  shall  be  charged, 
under  the  classification  of  operating  expenses,  to  account  No.  30,  *'  Passenger  and 
combination  cars  " ;  No.  31,  "  Freight,  express,  and  mall  cars  " ;  No.  32,  "  Serv- 
ice equipment " ;  or  No.  34,  "  Locomotives,"  according  to  the  class  of  equipment 
upon  which  the  glass  Is  used. 

Globes  and  carbons  used  for  headlights  shall  be  charged  to  account  No.  67, 
"  Miscellaneous  car-service  expenses." 


Case  121. 

Query,  To  what  account  should  be  charged  the  cost  of  sprinkling  pavement  of 
streets  (other  than  pavement  near  tracks)  in  front  of  passenger  and  freight 
stations? 

Answer.  If  the  sprinkling  in  front  of  stations  Is  performed  by  employees 
around  the  stations  the  labor  shall  be  charged  to  account  No.  68,  "  Station  em- 
ployees," and  other  expenses  to  account  No.  69,  "  Station  expenses."  If  the 
service  is  performed  by  outside  partle.%  the  entire  expense  shall  be  charged  to 
account  No.  69. 

Case  122. 

Query.  To  what  account  should  be  charged  the  cost  of  tube  cleaners  and  re- 
pair parts  for  removing  scale  from  boiler  tubes  in  boilers  at  power  plants? 

Answer.  The  cost  of  first  installation  of  tube  cleaners  shall  be  charged  to  ac- 
count No.  542,  "Power  plant  equipment,"  In  the  classification  for  road  and 
equipment.  Replacements  and  repairs  shall  be  charged  to  account  No.  47, 
"  Power  plant  equipment,"  in  the  classification  of  operating  expenses. 

Case  123. 

Query.  To  what  account  should  be  charged  the  cost  of  envelopes  and  bags 
lued  for  filing  canceled  tickets  turned  in  by  conductors? 
Answer.  To  account  No.  94,  "  Stationery  and  printing." 
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Case  124. 

Query,  To  what  account  should  be  charged  the  cost  of  fire  extinguishers  which 
are  to  be  Installed  in  passenger  and  freight  cars  and  in  power  stations? 

Answer,  The  cost  of  first  Installation  shall  be  charged  to  account  No.  530. 
"  Passenger  and  combination  cars " ;  No.  531,  **  Freight,  express,  and  mail 
cars  " ;  No.  532,  "  Service  equipment " ;  or  No.  534,  "  Locomotives,"  in  the  classi- 
fication for  road  and  equipment,  according  to  the  class  of  equipment  in  whidb 
the  fire  extinguishers  are  installed.  The  cost  of  first  installation  in  power 
plants  shall  be  charged  to  account  No.  542,  "  Power  plant  equipment,"  in  the 
same  classification.  It  is  not  intended,  however,  to  require  carriers  to  charge 
insignificant  items  to  road  and  equipment  accounts.     (See  Case  125.) 

Case  125. 

Query.  To  what  account  should  be  charged  the  cost  of  renewing  fire  extin- 
guishers used  in  passenger  and  freight  cars  and  in  power  stations? 

Answer.  The  cost  of  refilling  fire  extinguishers  in  cars  shall  be  charged  to 
account  No.  67,  "  Miscellaneous  car-service  expenses,"  and  in  power  plants  to 
account  No.  56,  "  Miscellaneous  power  plant  supplies  and  exi)enses."  The  cost 
of  replacing  hand  grenades  shall  be  similarly  charged.     {Bee  Case  124,) 

Case  126. 

Query.  To  what  account  should  be  charged  the  cost  of  installing  fire  hose? 

Answer .  The  cost  of  first  installation  of  fire  hose  shall  be  charged  to  the 
same  account  under  Road  and  Equipment  as  the  building  in  which  the  hose 
is  installed.  It  is  not  intended,  however,  to  require  carriers  to  charge  insig- 
nificant items  to  road  and  equipment  accounts. 

Case  127. 

Query.  To  what  account  should  be  charged  the  cost  of  renewing  or  replac- 
ing fire  hose? 

Answer.  To  the  account  to  which  would  be  charged  repairs  to  the  building 
in  which  the  hose  is  located. 

Case  128. 

Query.  To  what  account  should  be  charged  the  expenses  incurred  on  account 
of  a  remonstrance  against  constructing  a  new  ditch  along  right  of  way? 

Answer.  To  operating  expense  account  No.  86,  "  Law  expenses,"  if  the  remon- 
strance occurred  after  the  commencement  of  operations ;  or  to  road  and  equip- 
ment account  No.  546,  "  Law  expenditures,"  if  the  remonstrance  occurred  during 
the  construction  period. 

Case  129. 

Query.  To  what  account  should  be  charged  the  cost  of  services  of  an  electric 
clock  at  a  dispatcher's  office  for  use  in  train  service? 
Answer.  To  account  No.  63,  "  Superintendence  of  transportation.* 
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Case  130. 

Query.  To  what  account  should  be  charged  the  cost  of  a  reseating  machine 
and  repair  parts,  for  grinding  and  cleaning  caps  for  boiler  tubes  in  power  sta- 
tions? 
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Answer.  The  cost  of  first  installation  of  reseating  machines  for  grinding  and 
cleaning  caps  for  boiler  tubes  in  power  plants  shall  be  charged  to  account  No. 
542,  "Power  plant  equipment/'  in  the  classification  for  road  and  equipment. 
Replacements  and  repairs  shall  be  charged  to  account  No.  47,  "Power  plant 
equipment,"  in  the  classification  of  operating  expenses. 

Cabs  131. 

Query.  What  accounts  should  be  charged  with  the  rent  and  the  cost  of 
maintenance  and  operation  of  a  steam  locomotive  and  other  classes  of  equip- 
ment, such  as  work  cars,  etc.,  used  in  the  construction  of  an  electric  railway? 
What  disposition  should  be  made  of  rental  charges  for  time  during  which  the 
equipment  is  lying  idle  on  account  of  inclement  weather? 

Answer,  The  rent  of  such  equipment  held  for  use  in  construction,  whether  in 
Qse  or  idle,  together  with  the  cost  of  repairs  and  supplies  used  in  its  operation, 
shall  be  charged  to  the  accounts  in  the  classification  for  road  and  equipment 
that  are  benefited  by  the  service,  being  apportioned  among  them  on  an  equitable 
basis.  When  such  expenses  can  not  properly  be  included  as  a  part  of  the  cost 
of  any  specific  work  they  shall  be  charged  to  account  No.  529,  "  Other  expendi- 
tures— Way  and  structures."     {Bee  Case  92.) 

Cass  132. 

Query,  When  cartage  is  included  in  the  rates,  what  should  be  the  accountiuj^ 
for  receipts  from  and  payments  for  cartage  other  than  that  for  collection  and 
delivery,  mentioned  in  account  No.  76? 

Answer,  When  freight  rates  include  cartage,  the  total  amounts  earned  shall 
be  credited  to  account  No.  107,  "Freight  revenue,"  in  the  classification  of 
operating  revenues,  and  the  amounts  paid  to  a  cartage  agency  for  cartage  in 
accordance  with  tariff  provision  shall  be  charged  to  the  same  account. 

Cass  133; 

Query.  Should  freight  earnings  be  charged  with  amounts  paid  to  other  com- 
panies for  the  use  of  their  cars? 

Answer.  Amounts  paid  to  other  companies  for  the  use  of  their  cars  shall 
be  charged  to  account  No.  98,  "Rent  of  equipment,"  in  the  classification  of 
operating  expenses,  and  hot  to  the  revenue  account  benefited  by  the  use  of  the 
cars.    (Bee  Case  IS,) 

Cass  134. 

Query.  A  company  is  called  upon  by  the  various  municipalities  through  which 
it  operates  to  pay  for  street  improvements,  either  by  assessments  levied  by 
municipal  authority  or  by  payments  to  contractors  in  accordance  with  city 
ordinances.  Is  the  initial  cost  of  street  paving,  sidewalks,  curbs,  gutters, 
etc.,  chargeable  to  Operating  Expenses,  or  to  Road  and  Equipment? 

Are  payments  for  improvements  of  the  above  nature  made  in  connection  with 
depots  and  depot  grounds  chargeable  to  account  No.  502,  "  Right  of  way,"  or 
accoont  No.  503,  "  Other  land  used  in  electric  railway  operations,"  in  the  classi- 
fication for  road  and  equipment? 

Answer.  The  initial  cost  of  street  pavements,  sidewalks,  curbs,  gutters,  etc.,  is 
chargeable  to  road  and  equipment  accounts.  Expenditures  of  this  nature  within 
the  limits  of  depots  and  depot  grounds  shall  be  charged  to  account  No.  524. 
**  Stations,  miscellaneous  buildings,  and  structures,"  except  that  the  cost  of 
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all  paving  about  tracks  and  special  work,  when  incident  to  track  constructioiii 
shall  be  charged  to  account  No.  611,  **  Paving,"  whether  in  the  public  way  or 
upon  grounds  used  in  connection  with  depots  or  depot  grounda  {See  Cases  ^, 
84,  and  2S6.) 

Case  135. 

Query,  To  what  account  should  be  charged  the  cost  of  land  acquired  for 
station  and  terminal  grounds  and  for  shops  and  power  houses? 

Answer,  The  cost  of  such  land  shall  be  charged  to  account  No.  503,  "Other 
land  used  in  electric  railway  operations." 

Case  136. 

Query,  To  what  account  should  be  charged  insurance  premiums  paid  on 
construction  material  or  on  equipment  or  structures  under  construction? 

Ansicer,  Insurance  premiums  paid  on  construction  material  or  on  equipment 
or  structures  under  construction  shall  be  charged  to  specific  accounts  when  they 
can  be  allocated  to  such  accounts;  otherwise  to  account  No.  550,  "Miscellane- 
ous," in  the  classification  for  road  and  equipment. 

Case  137. 

Query,  What  account  should  be  charged  with  the  cost  of  a  steam  shovel  used 
in  the  construction  of  an  electric  railway? 

Answer,  If,  as  is  assumed,  the  steam  shovel  is  to  be  used  in  grading,  its  cost 
shall  be  charged  to  account  No.  504,  "  Grading,"  in  the  classification  for  road 
and  equipment.  If  the  steam  shovel  [s  sold  after  the  completion  of  the  grading, 
the  proceeds  from  the  sale  shall  be  credited  to  account  No.  604.  If,  however, 
it  is  retained  and  used,  account  No.  504  shall  be  credited  with  the  inventory 
value  at  the  completion  of  the  grading,  and  account  No.  532,  "  Service  equip- 
ment," charged,  provided  the  steam  shovel  is  permanently  mounted  on  a  car. 
In  case  it  Is  not  so  mounted,  account  No.  512,  "  Roadway  machinery  and  tools,'* 
shall  be  charged.    {See  Case  76.) 

Case  138. 

Query.  Under  a  joint  arrangement,  practically  all  the  scrap  material  of  sev- 
eral companies  controlled  by  the  same  interests  is  sold  under  contract  to  a 
single  purchaser.  The  contract  provides  that  the  scrap  shall  be  cleaned,  packed, 
if  necessary,  shipped  to  a  designated  point,  and  delivered  to  the  purchaser  at 
prices  fixed  in  the  contract.  Should  the  cost  of  cleaning,  cutting  up,  collecting, 
and  packing,  and  amounts  paid  for  cartage  and  freight  be  charged  to  account 
No.  95,  "  Store  expenses,"  in  the  classification  of  operating  expenses? 

Answer,  Account  No.  96,  "  Store  expenses,"  provides  for  the  cost  of  collection 
of  scrap  material,  but  it  is  not  intended  that  this  account  should  include  the 
cost  of  cleaning  and  cutting  up  scrap  material,  or  of  packing  and  shipping  it  to 
the  point  where  it  is  sold.  Such  expenses  shall  be  deducted  from  the  amounts 
received  from  the  sale  of  the  scrap  material. 

Case  139. 

Query,  The  property  of  a  railway  company  suffered  considerable  damage  by 
floods.  Temporary  repairs  were  made  to  permit  the  operation  of  trains  over 
the  damaged  portion,  it  being  deemed  advisable  to  postpone  permanent  repairs 
on  account  of  the  approach  of  winter.  During  the  following  year  the  damaged 
property  was  restored  to  a  condition  equal  to  that  before  the  flood.    May  a 
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reserre  be  set  up  through  charges  to  Operating  Kzpenses  of  the  flood  year  to 
provide  for  the  repair  of  the  property  damaged? 

Answer,  If  the  cost  of  the  permanent  repairs  proposed  can  be  approximately 
determined,  there  is  no  objection  to  charging  Operating  Expenses  each  month 
with  a  proportion  of  the  cost  of  such  repairs,  with  the  understanding  that  such 
charges  shall  be  adjusted  to  the  basis  of  actual  expenditures  as  soon  as  the 
work  is  completed.  The  amounts  charged  to  Operating  Expenses  for  this  pur- 
pose shall  be  carried  in  a  reserve,  against  which  the  cost  of  the  repairs  shall  be 
charged  as  they  are  made. 

Case  140. 

Query,  To  what  account  should  be  charged  the  cost  of  current  purchased  from 
another  company  to  supply  electric-light  clusters  at  stopping  points  along  the 
line,  not  stations? 

Ansfoer,  To  account  No.  59,  "  Power  purchased."    (See  Case  165,) 

Case  141. 

Query,  A  company  owns  tracks  but  no  cars  or  power  house.  To  operate  the 
road,  cars  and  power  are  obtained  from  another  company  at  the  rate  of  3  cents 
per  car-mile  for  both  cars  and  power.  How  should  amounts  thus  paid  be 
treated? 

Ansicer.  They  shall  be  apportioned  between  account  No.  98,  "  Rent  of  equip- 
ment," and  account  No.  50,  "  Power  purchased." 

Case  142. 

Query,  The  tracks  and  equipment  of  a  dummy  freight  line  owned  by  a  street 
railroad  are  leased  to  a  steam  road  for  exclusive  use,  the  steam  road  maintain- 
ing and  operating  the  lina  Should  the  street  railroad  include  the  yearly  rent 
received  under  revenue  account  No.  115,  "Rent  of  tracks  and  facilities,"  or 
in  the  Income  Account? 

Answer,  The  amount  of  rent  received  as  described  above  shall  be  included, 
nnder  account  No.  203,  "  Income  from  lease  of  road.' 
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Case  143. 

Query,  An  electric  railway  is  operated  in  three  divisions;  the  first  division 
including  the  lines  in  two  cities,  A  and  B,  separated  by  a  river;  the  second 
division  including  the  lines  in  a  third  city,  0 ;  and  the  third  division  including 
an  interurban  line,  22  miles  in  length,  connecting  B  and  0.  The  main  supply 
depot  is  at  A.  Would  It  be  proper  to  credit  the  revenues  of  the  interurban  line 
and  charge  the  expenses  of  the  lines  in  O  with  freight  charges  on  company 
material  and  supplies  carried  from  B  to  0  to  be  used  in  0? 

Answer,  Under  the  Uniform  System  of  Accounts  it  Is  not  proper  for  a  carrier 

to  include  in  its  operating  revenues  freight  charges  for  the  transportation  of 

company  material  and  supplies  for  the  maintenance   and   operation  of  Its 

property. 

Case  144. 

Query.  Should  an  electric  railway  company  whose  line  is  under  construction, 
no  part  of  it  having  been  completed  and  no  cars  having  been  run,  open  any 
account  for  operating  expenses,  or  should  it  charge  all  expenditures  to  con- 
Btmctlon  accounts? 

Answer,  It  is  not  proper  to  open  any  account  for  operating  ^cpenses  before 
cars  are  run  in  revenue  service.  All  expenditures  in  connection  with  the  con- 
struction of  a  road  shall  be  charged  to  the  accounts  prescribed  in  the  classifica- 
tion for  road  and  equipment. 
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Case  146. 

Query.  Several  cars  of  coal  were  purchased  by  a  road  under  construction,  to 
be  held  for  use  for  generating  purposes  in  the  power  house  after  operations  are 
begun.    To  what  account  should  be  charged  the  cost  of  the  coal? 

Anatoer.  The  cost  of  coal  purchased  for  use  after  the  beginning  of  operations 
shall  be  charged  to  a  fuel  account  under  balance-sheet  account  No.  411, 
"Material  and  supplies.**  This  account  shall  be  credited  and  the  appropriate 
operating  expense  accounts  shall  be  charged  as  the  coal  is  used. 

Case  146. 

Query.  To  what  account  should  be  charged  an  amount  paid  to  a  city  for  per- 
mission to  open  a  pavement  in  order  to  repair  joints,  relay  rails,  etc.?  The 
pavement  is  in  good  condition  and  the  amount  of  the  payment  covers  the  esti- 
mated cost  of  replacing  it. 

Amioer.  The  cost  shall  be  charged  to  account  No.  10,  "Paving,"  In  the  classi- 
fication of  operating  expenses. 

Case  147. 

Query,  To  what  account  should  be  charged  the  wages  of  pilots  directing  the 
operation  of  a  company's  own  cars  by  crews  not  familiar  with  certain  divisions 
of  the  line,  or  directing  the  operation  of  cars  of  another  company  by  their  own 
crews? 

Answer,  Pilots  as  described  above  shall  be  considered  trainmen  and  their 
wages  charged  to  operating  expense  account  No.  64,  "Passenger  conductors, 
motormen,  and  trainmen,"  or  account  No.  65,  "  Freight  and  express  conductors, 
motormen,  and  trainmen,"  according  to  the  service  In  which  they  are  engaged. 

Cake  34S. 

Query.  To  what  account  should  an  electric  railway  company  credit  an 
amount  received  from  another  company  for  the  privilege  of  running  cars  over 
fl  i>ortion  of  its  line,  the  first  company  furnishing  the  power  and  pilots  to  direct 
the  movement  of  the  cars,  which  are  furnished  and  operated  by  the  second 
company? 

Answer.  The  amount  received  for  such  a  privilege  shall  be  credited  to 
revenue  account  No.  115,  "Rent  of  tracks  and  facilities,"  with  the  exception 
of  the  portion  of  the  amount  applicable  to  the  wages  of  the  pilots,  which  shall 
be  credited  to  the  account  to  which  the  wages  are  charged. 

Case  149. 

Query.  What  account  is  chargeable  with  the  cost  of  telephone  service,  Indud- 
Ing  both  tolls  and  rents,  in  stations  for  agents'  use  In  reaching  patrons  of  the 
line,  and  in  the  offices  of  the  operating  officers? 

Answer,  Payments  for  local  telephone  service  for  agents'  use  in  reaching 
IMitrons  shall  be  charged  to  account  No.  69,  "  Station  expenses."  Payments  for 
telephone  service  in  the  offices  of  operating  officers  shall  be  charged  to/iccount 
No.  73,  "  Operation  of  telephone  and  telegraph  lines."  Payments  for  telephone 
service  in  connection  with  the  general  management  of  the  company  shall  be 
charged  to  account  No.  89,  "  Miscellaneous  general  expenses" 
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Case  150. 

Query.  A  passenger  holding  a  ticket  is  ejected  from  an  electric  railway  com- 
pany's car  and  enters  suit  against  the  company  for  damagea  To  what  account 
should  the  amount  of  the  damages  awarded  be  charged? 

Answer,  Damages  awarded  to  a  passenger  on  account  of  his  ejectment  from 
a  car  shall  be  charged  to  account  No.  92,  "  Injuries  and  damages,"  in  the  classifi- 
cation of  operating  expenses. 

Case  151. 

Query.  An  electric  railway  company  owns  five  automobiles,  one  used  by  the 
president,  one  by  the  general  superintendent,  one  by  the  superintendent  of 
maintenance  of  way,  and  the  other  two  by  linemen.  What  accounts  should 
be  charged  with  the  garage  expenses,  including  the  wages  of  men  in  charge; 
with  the  cost  of  gasolene,  oil,  and  waste  used  in  the  machine;  and  with  the 
cost  of  material  used  in  making  repairs? 

Answer.  The  garage  expenses,  including  the  wages  of  the  men  in  charge, 
and  the  cost  of  gasolene,  oil,  and  waste  used  in  connection  with  automobiles, 
shall  be  charged  to  account  No.  96,  "  Garage  and  stable  expenses.'*  The  cost 
of  repairs  shall  be  charged  to  account  No.  38,  "  Vehicles  and  horses." 

Case  152. 

Query.  To  what  account  should  be  charged  the  cost  of  a  concrete  foundation 
for  tracks  when  forming  part  of  a  pit  in  a  carhouse  or  in  a  yard? 

Answer.  Assuming  that  the  pit  is  built  to  facilitate  the  housing  and  mainte- 
nance of  equipment,  the  cost  of  the  foundation  put  in  for  tracks  in  building  a 
pit  in  a  carhouse  shall  be  considered  a  part  of  the  cost  of  the  carhouse,  and 
so  charged  to  account  No.  523,  "  Shops  and  carhouses,"  in  the  classification 
for  road  and  equipment 

A  pit  in  a  yard  is  presumably  built  to  facilitate  the  examination  and  repair 
of  equipment  and  shall  be  considered  a  miscellaneous  structure,  the  cost  of 
which  is  chargeable  to  account  No.  524,  "  Stations,  miscellaneous  buildings,  and 
structures." 

A  pit  constructed  to  facilitate  the  change  between  the  underground  and  the 
OTerhead  electric  contact  system  shall  be  considered  as  underground  con- 
struction. 

Case  153. 

Query.  An  electric  railway  company  expects  to  engage  in  the  power  and  light 
business.  Is  it  proper  to  charge  the  various  accounts  in  the  classification 
for  road  and  equipment  with  the  cost  of  installation  of  additional  units  in  the 
power  house,  and  the  cost  of  pole  lines  and  feeder  lines?  If  this  is  not  per- 
missible, will  it  be  satisfactory  to  have  one  balance  sheet  to  cover  both  the 
nUlway  business  and  the  power  and  light  business? 

Answer.  It  is  proper  to  include  the  cost  of  additional  units  in  the  power 
house  and  of  pole  lines  and  feeder  lines  in  the  accounts  provided  in  the  classi- 
fication for  road  and  equipment.  One  balance  sheet  is  suflJcient  for  the  entire 
business. 

Case  154. 

Query.  What  rates  of  depreciation  should  be  applied  to  the  different  portions 
of  an  electric  railway's  plant?  Should  the  principle  of  depreciation  be  applied 
in  the  case  of  each  of  the  50  classes  of  construction  covered  by  the  accounts 
prescribed  in  the  classification  for  road  and  equipment? 
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Answer,  The  Interstate  CJommerce  Commission  only  requires  of  electric  rail- 
way companies  subject  to  its  Jurisdiction  depreciation  accruals  on  equiiHneDt 
covered  by  accounts  Nos.  530  to  535,  Inclusive.  Provision  Is  made  In  the  classi- 
fication of  operating  expenses  for  three  depreciation  accounts.  The  use  of 
account  No.  40,  "Depreciation  of  equipment,"  is  mandatory.  The  use  of  accounts 
No.  25,  "Depreciation  of  way  and  structures,"  and  No.  50,  "Depreciation  of 
power  plant  buildings  and  equipment,"  is  optional  with  the  carrier.  (See 
section  Vt,  page  19  of  the  Uniform  System  of  Accounts  for  Electric  Railtoays.) 

The  question  as  to  rates  of  depreciation  to  be  used  Is  one  which  each  carrier 
must  determine  for  Itself.  The  Interstate  Commerce  Commission  has  issued 
no  order  fixing  such  rates. 

Case  155. 

Query,  What  account  should  be  credited  with  discounts  allowed  by  manufac- 
turers for  payment,  within  specified  times,  of  bills  for  material  purchased? 

Answer,  Discounts  allowed  for  the  prompt  payment  of  bills  for  material  pur- 
chased shall  be  credited  to  the  accounts  to  which  the  original  invoices  are 
charged. 

Case  156. 

Query,  To  what  revenue  account  should  be  credited  receipts  for  the  transpor- 
tation of  newspapers  on  passenger  cars?  Newspaper  stamps  are  sold  at  fixed 
rates  per  100  pounds  and  affixed  to  the  packages  to  indicate  their  weight  and 
the  fact  that  prepayment  has  been  made. 

Answer.  To  account  No.  105,  "  Express  revenue,"  In  the  classification  of  oper- 
ating revenues. 

Case  157. 

Query,  What  accounts  should  be  charged  with  the  cost  of  maintenance  of  a 
bonding  car  and  its  electric  equipment? 

Answer.  A  bonding  car  shall  be  considered  a  car  rather  than  a  tool.  The 
cost  of  its  maintenance  shall  be  charged  to  account  No.  32,  "  Service  equip- 
ment," and  the  cost  of  maintenance  of  its  electric  equipment  to  account  No.  33» 
"  Electric  equipment  of  cars,"  in  the  classification  of  operating  expenses.  It  is 
understood  that  "electric  equipment"  as  here  used  Includes  only  the  electric 
motive  equipment  and  wiring. 

Case  158. 

Query,  What  account  should  be  charged  with  the  cost  of  installing  a  creosot- 
Ing  plant  for  the  purpose  of  treating  poles,  ties,  cross  arms,  etc.,  used  for  both 
maintenance  and  construction  work? 

What  account  should  be  charged  with  the  maintenance  of  such  a  plant? 

Should  the  cost  of  labor  and  supplies  used  in  the  operation  of  the  plant  be 
distributed  to  the  maintenance  and  construction  accounts? 

Answer,  The  original  cost  of  the  creosotlng  plant  shall  be  charged  to  road  and 
equipment  account  No.  536,  "  Shop  equipment." 

The  cost  of  maintaining  the  creosotlng  plant  shall  be  charged  to  operating 
expense  account  No.  36,  "  Shop  equipment."  The  cost  of  labor  and  supplies 
used  in  the  creosotlng  plant  shall  be  included  in  the  cost  of  the  material  treated, 
upon  an  equitable  basis. 
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Case  159. 

Query.  What  account  should  he  charged  with  the  cost  of  electric  meters  in- 
stalled by  an  electric  railway  on  the  premises  of  customers  to  whom  current  is 
furnished  for  power  and  light? 

Ansicer,  The  cost  of  meters  installed  on  customers'  premises  shall  be  in- 
cluded in  account  No.  521,  "  Distribution  system/'  in  the  classification  for  road 
and  equipment. 

If  desired,  appr(n)riate  subaccounts  may  be  opened  for  the  purpose  of  keeping 
separate  from  railway  accounts  the  investment  in  and  maintenance  of  meters 
installed  on  the  premises  of  customers  of  the  power  and  light  department 

Case  160. 

Query,  What  account  should  be  charged  when  conductors  are  given  relief 
from  charges  for  shortages  shown  by  register  readings  and  credited  to  "Pas- 
senger revenue"?  The  relief  is  granted  as  the  result  of  investigation  or  at  the 
request  of  the  superintendent  on  account  of  operating  conditions. 

Amwer.  "  Passenger  revenue  "  shall  be  charged,  as  the  amounts  in  question 
were  previously  credited  to  It 

Case  161. 

Query.  What  account  should  be  charged  with  the  amount  assessed  against 
a  street  railway  for  paving  and  a  sewer?  As  the  work  is  done  for  the  city  by 
contract  the  actual  cost  can  not  be  determined  for  either  the  paving  or  the 
sewer. 

Answer,  The  amount  of  the  assessment  shall  be  apportioned  as  equitably  as 
may  be  between  account  No.  611,  "Paving,"  and  account  No.  502,  "Right  of 
way,"  in  the  classification  for  road  and  equipment.    (See  Cases  2  and  85.) 

Case  162. 

Query,  As  a  condition  to  permission  to  place  double  tracks  In  subways  under 
the  tracks  of  steam  roads,  a  company  was  required  by  ordinance  to  change  the 
grade  on  a  street  in  another  part  of  the  city.  Should  the  cost  of  the  work 
on  the  city  street,  such  as  the  changing  of  the  grade,  curbing,  etc.,  be  charged 
to  account  No.  602,  "Right  of  way,"  in  the  classification  for  road  and  equip- 
ment? 

Answer.  Yes. 

Case  163. 

Query.  To  what  account  should  a  street  railway  company  charge  periodical 
payments  to  a  city  for  the  privilege  of  operating  cars  and  stringing  wires  over 
a  bridge  crossing  a  river? 

Answer,  To  account  No.  215,  "  Taxes  assignable  to  railway  operations." 

Case  164. 

Query.  To  what  account  should  be  charged  fees  of  witnesses  and  others 
appearing  for  a  motorman  and  conductor  at  a  coroner's  Inquest,  occasioned  by 
an  accident? 

Answer.  To  account  No.  92,  "  Injuries  and  damages,"  In  the  classification  of 
operating  expenses. 
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Case  165. 

Query,  Should  account  No.  59,  ''  Power  purchased,"  in  the  classlflcation  of 
operating  expenses  include  the  cost  of  all  power  purchased  for  use  in  connection 
with  the  operation  of  a  line,  or  of  only  the  amount  actually  used  for  the  pro- 
pulsion of  cars?  A  considerable  portion  of  the  power  purchased  is  used  in 
lighting  cars  and  car  barns  and  in  operating  track  cranes,  etc. 

Answer.  The  entire  cost  of  power  purchased  shall  be  charged  to  account  No. 
59,  "  Power  purchased."    (See  Case  HO.) 

Case  166. 

Query.  To  what  account  should  be  charged  the  cost,  which  is  small,  of  loading 
and  unloading  cinders  used  in  filling  ground  around  a  power  plant  and  car 
bams? 

Answer.  To  operating  expense  account  No.  24,  "Buildings,  fixtures,  and 
grounds,"  or  No.  46,  "  Power  plant  buildings,  fixtures,  and  grounds,"  as  may  be 
appropriate.     (See  Case  289.) 

Case  167. 

Query.  To  what  account  should  be  charged  the  cost  of  dry  batteries  required 
for  telephone  instruments? 

Answer.  If  the  telephones  are  used  primarily  in  the  operation  of  cars,  the  cost 
of  dry  batteries  required  shall  be  charged  to  account  No.  73,  "  Operation  of  tele- 
phone and  telegraph  lines  " ;  if  for  local  telephone  service  at  stations  they  shall 
be  charged  to  account  No.  69,  **  Station  expenses " ;  if  in  connection  with  the 
general  management  of  the  company  they  shall  be  charged  to  account  No.  89, 
**  Miscellaneous  general  expenses."    (See  Cases  68  and  H9.) 

Case  168. 

Query.  To  what  account  should  be  charged  the  cost  of  rubber  bands  used  by 
conductors  in  sorting  and  bunching  tickets  lifted? 
Answer.  To  account  No.  94,  **  Stationery  and  printing.' 
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Case  169. 

Query.  To  what  account  should  be  charged  the  cost  of  sleet  cutters  and  sleet- 
cutter  wheels? 

Answer.  The  first  cost  shall  be  charged  to  account  No.  533,  "  EHectric  equip- 
ment of  cars,"  in  the  classification  for  road  and  equipment.  The  cost  of  re- 
pairing and  replacing  sleet  cutters  and  sleet-cutter  wheels  shall  be  charged  to 
operating  expense  account  No.  33,  "  Electric  equipment  of  cars." 

Case  170. 

Query,  To  what  account  in  the  classification  of  operating  revenues  should  be 
credited  receipts  for  the  transportation  of  corpses? 
Answer,  To  account  No.  101,  "  Passenger  revenue." 

Case  171. 

Query,  An  electric  railway  company  does  repair  work  for  a  steam  road,  ren- 
dering a  bill  for  the  actual  labor  and  material  used  and  for  the  service  of  a 
motor  work  car  at  a  certain  rate  per  car-mile.  To  what  account  should  be 
credited  the  amount  charged  for  the  service  of  the  work  car? 

Answer.  To  revenue  account  No.  109,  "  Miscellaneous  transportation  revenue.'* 
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Case  172. 

Query.  A  traction  company  engaged  in  constmction  was  sued  by  a  gas  com- 
pany for  damages  to  the  latter's  pipe  line  along  and  across  the  former's  right 
of  way.  To  what  account  should  the  traction  company  charge  the  amount  of 
damages  awarded  and  the  costs? 

Anstoer.  To  account  No.  502,  "  Right  of  way/'  in  the  classification  for  road 
and  equipment 

Case  173. 

Query.  To  what  account  should  be  charged  the  cost  of  velocipedes  and  of 
hand  and  push  cars  for  use  on  an  electric  railway? 

Answer.  The  cost  of  first  installation  shall  be  charged  to  account  No.  512, 
"  Roadway  machinery  and  tools,"  in  the  classification  for  road  and  equipment 
The  cost  of  repairs  and  renewals  shall  be  charged  to  operating  expense  account 
No.  9,  "  Miscellaneous  track  and  roadway  expenses." 

Case  174. 

Query-  In  cases  where  repairs  are  necessitated  by  the  failure  of  concrete 
base  for  ballast,  should  the  cost  of  tearing  up  and  replaciBg  paving  be  charged 
to  "  Ballast "  or  to  "  Paving  "  ? 

Answer.  The  cost  of  tearing  up  and  replacing  paving  in  connection  with  such 
repairs  shall  be  charged  to  account  No.  10,  "  Paving,"  in  the  classification  of  op- 
erating expenses. 

Case  175. 

Query.  An  electric  railway  company  has  rented  space  for  its  transmission 
line  in  another  company's  subway.  To  what  account  should  be  charged  the  rent 
paid? 

Answer.  To  operating  expense  account  No.  49,  "  Transmission  system." 

Case  176. 

Query.  To  what  account  should  be  charged  the  cost  of  a  stationary  crushing 
plant  located  in  a  stone  quarry  and  used  by  an  electric  railway  in  the  produc- 
tion of  ballast  for  maintenance? 

Answer.  To  account  No.  512,  "  Roadway  machinery  and  tools,"  in  the  classi- 
fication for  road  and  equipment. 

Case  177. 

Query.  To  what  account  should  be  charged  the  cost  of  gage  glasses  and  gage- 
glass  preservers? 

Answer.  The  cost  of  first  installation  shall  be  charged  to  account  No.  542, 
"  Power  plant  equipment,"  in  the  classification  for  road  and  equipment ;  and  the 
cost  of  repairs  and  replacements  to  account  No.  47,  "  Power  plant  equipment," 
in  the  classification  of  operating  expenses. 

Case  178. 

Query.  To  what  .account  should  be  credited  the  revenue  from  the  transporta- 
tion of  dogs? 

Answer.  If  the  dogs  are  carried  as  baggage  in  baggage  cars  the  revenue  shall 
be  credited  to  account  No.  102,  "  Baggage  revenue " ;  if  carried  as  express,  to 
account  No.  105,  "  Express  revenue  " ;  if  carried  by  an  urban  road  which  does 
not  make  a  practice  of  carrying  either  baggage  or  express  matter  the  credit 
shall  be  to  account  No.  109,  "  Miscellaneous  transportation  revenue." 
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Case  179. 

Query,  To  what  account  should  be  charged  the  expenses  of  a  general  manager, 
whose  duties  include  those  of  passenger  and  freight  agent,  while  attending 
traffic  associations? 

Answer,  To  account  No.  83,  "  Salaries  and  expenses  of  general  officers,"  in 
the  classification  of  operating  expenses. 

Case  180. 

Quefy,  What  account  should  be  charged  for  labor  unloading  coal  at  car- 
houses  for  use  in  car  stoves? 

Answer.  The  cost  of  unloading  shall  be  added  to  the  cost  of  the  fuel.  If, 
however,  the  work  of  unloading  is  done  by  regular  carhouse  operating  employ- 
ees it  is  not  necessary  to  charge  a  portion  of  their  wages  to  the  cost  of  the  fuel 

Case  181. 

Query,  To  what  account  should  be  charged  the  cost  of  labor  unloading  coal 
at  a  power  plant? 

Answer,  The  cost  of  unloading  shall  be  added  to  the  cost  of  the  fuel.  If. 
however,  the  work  df  unloading  is  done  by  regular  power  plant  operating 
employees  it  is  not  necessary  to  charge 'a  portion  of  their  wages  to  the  cost  of 
the  fuel.    (See  Cases  55  and  109,) 

•      Case  182. 

Query,  A  company  operating  its  line  with  gasolene  motor  cars  has  adopted 
the  classifications  prescribed  for  electric  railways.  What  account  should  be 
charged  with  the  cost  of  repairs  to  engine,  transmission,  or  ignition  imrts? 
What  account  should  be  charged  with  the  cost  of  batteries,  spark  plugs,  con- 
necting wire  and  terminals,  electrolyte  for  storage  batteries,  etc.? 

Answer,  The  cost  of  repairs  to  the  motor  features  of  gasolene  motor  cars  shall 
be  charged  to  account  No.  34,  "Locomotives,"  (preferably  in  a  subaccount), 
and  the  cost  of  repairs  to  the  car  features  of  such  motor  cars  shall  be  charged 
to  account  No.  30,  **  Passenger  and  combination  cars " ;  account  No.  31, 
"  Freight,  express,  and  mail  cars " ;  or  account  No.  32,  "  Service  equipment,'* 
as  may  be  appropriate. 

The  cost  of  repairs  or  renewals  of  batteries,  spark  plugs,  connecting  wire 
and  terminals,  electrolyte  for  storage  batteries,  and  other  appliances  for  the 
motive  power  of  such  cars  shall  be  charged  to  account  No.  34,  "  Locomotives,*' 
(preferably  in  a  subaccount).    {See  Case  4,) 

Case  183. 

Query,  A  practically  new  car  was  destroyed  in  a  wreck,  the  salvage  amount- 
ing to  a  few  hundred  dollars.  What  disposition  should  be  made  of  the  loss  and 
the  salvage? 

Ansicer,  The  road  and  equipment  account  to  which  the  cost  of  the  car  was 
originally  charged  shall  be  credited  with  the  ledger  value  of  the  equipment 
destroyed,  and  the  amount  of  the  credit  shall  be  concurrently  charged  as 
follows : 

The  value  of  the  salvage  shall  be  charged  to  "Material  and  supplies";  ac- 
count No.  443,  "Accrued  depreciation — ^Road  and  equipment,"  shall  be  charged 
with  the  amount  carried  therein  in  connection  with  the  equipment  destroyed ;  the 
amount  of  depreciation  prior  to  July  1,  1914,  not  previously  written  off,  shall 
be  charged  to  Profit  and  Loss;  and  the  remainder  of  the  credit  shall  be  charged 
to  operating  expense  account  No.  41,  "  Equipment  retired.' 
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Case  184. 

Query,  A  city  proposes  to  repave  its  streets  with  improved  materials  and  the 
street  railway  company  is  required  by  the  terms  of  its  franchise  to  repave  Its 
strip  at  the  same  time  and  with  the  same  kind  of  material.  Would  it  be  proper 
to  charge  the  cost  of  the  new  paving  to  account  No.  511,  "  Paving,"  in  the  classi- 
fication for  road  and  equipment? 

Anstcer.  The  excess  cost  of  the  new  paving  over  the  cost  of  the  original 
paving  shall  be  charged  to  road  and  equipment  account  No.  611,  "  Paving,"  and 
the  remainder,  including  the  cost  of  removing  old  paving,  to  operating  expense 
account  No.  10,  "  Paving." 

Case  185. 

Query,  A  street  railway  line  was  constructed  in  unpaved  streets,  and  after 
the  line  had  been  In  operation  for  a  number  of  years,  the  city  decided  to  pave. 
To  what  account  should  be  charged  the  railway's  share  of  the  cost  of  paving? 

Answer.  To  account  No.  511,  "  Paving,"  in  the  classification  for  road  and 
equipment.    (See  Case  99,) 

Case  186. 

Query,  An  electric  railway  obtained  permission  to  increase  its  capital  stock 
by  $500,000.  Of  this  increase  $250,000  was  authorized  and  issued  for  the  speci- 
fied purpose  of  a  25  per  cent  stock  dividend,  but  the  remaining  $250,000  was 
not  authorized  for  any  specific  purpose  and  was  not  issued.  Should  the  entry 
in  the  general  ledger  be  made  to  cover  more  than  the  $250,000  authorized  and 
issued? 

Answer,  No.  Capital  stock  shall  be  considered  as  issued  only  when  the 
certifichtes  are  signed  and  sealed  and  placed  with  the  prox)er  officer  for  sale 
or  delivery. 

Case  187. 

Query.  Should  any  charge  be  made  to  account  No.  63,  "  Superintendence  of 
transportation,"  for  the  services  of  agents  and  substation  men  used  to  some 
extent  in  dispatching  trains  and  in  delivering  dispatchers'  orders  to  train  crews? 

Ansu^er,  No  charge  shall  be  made  to  the  superintendence  recount  for  such 
incidental  service.    (See  Cases  55  and  109.) 

Case  188. 

Query.  An  electric  railway  company  proposes  to  furnish  electric  current  for 
lighting  some  small  towns  along  its  line,  also  to  furnish  power  for  the  opera- 
tion of  several  manufacturing  plants.  How  should  the  revenues  and  expenses 
be  handled? 

Answer,  If  a  general  power  and  light  business  is  to  be  undertaken  in  con- 
nection with  the  railway  business,  it  should  be  treated  as  an  auxiliary  operation. 
The  several  accounts  entitled  "  Other  operations — Cr."  in  the  classification  of 
operating  expenses  shall  be  used  to  exclude  from  the  total  of  each  general 
account  the  portion  of  expenses  that  is  not  'applicable  to  the  railway  business, 
these  expenses  being  charged  to  account  No.  214,  "Auxiliary  operations — Ex- 
penses." The  revenues  from  the  power  and  light  business  shall  be  credited  to 
account  No.  202,  "Auxiliary  operations — Revenues."  {See  Case  7  and  account 
Vo,  118,) 
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Case  189. 

Query.  To  what  accounts  should  be  charged  the  cost  of  applying  a  uew  fonn 
of  coupler  to  motor  cars  to  be  used  in  connection  with  trailers? 

Answer.  Such  cost  should '  ordinarily  be  charged  to  operating  expense  ac- 
count No.  30,  "  Passenger  and  combination  cars  ** ;  account  No.  31,  "  Freight, 
express,  and  mail  cars  " ;  or  account  No.  32,  "  Service  equipment,*'  according  to 
the  class  of  equipment  to  which  the  couplers  are  applied. 

If  the  couplers  applied  are  heavier  or  of  an  Improved  type,  and  the  cost  is 
considerable,  the  excess  cost  of  the  new  couplers  over  the  original  cost  of  those 
removed  shall  be  charged  to  the  proper  account  in  the  classification  for  road  and 
equipment. 

Case  190. 

Query.  To  what  account  should  be  charged  the  cost  of  additions  to  a  small 
plant  operated  by  a  railway  company  to  furnish  power  for  lighting  in  one  of 
the  towns  on  its  line? 

Answer.  The  cost  of  additions  to  the  machinery  and  equipment  of  the  plant 
shall  be  charged  to  account  No.  542,  '*  Power  plant  equipment,"  and  of  addi- 
tions to  the  building  to  account  No.  539,  "  Power  plant  buildings,"  in  the  classi- 
fication for  road  and  equipment. 

Case  191. 

Query.  To  what  account  should  be  charged  the  cost  of  cutting  trees  and  re- 
moving stumps  from  the  right  of  way  of  an  electric  railway? 

Anmocr.  To  account  No.  5()4,  "Grading,"  in  the  classification  for  road  and 
equipment 

Case  192. 

Query,  Ties  are  frequently  purchased  some  time  in  advance  of  their  actual 
use  in  track  work.  Should  their  cost  be  charged  to  Operating  Expenses  in  the 
month  in  which  payment  is  made  or  in  the  month  in  which  they  are  put  in  the 
track? 

Answer.  The  cost  of  ties  shall  be  charged  to  a  material  account  at  the  time 
of  purchase.  This  account  shall  be  credited  and  operating  expense  account  No. 
3,  ''  Ties,'*  charged  from  month  to  month  with  the  value  of  the  ties  put  In  the 
track. 

In  order  that  the  cost  of  renewing  ties  may  be  distributed  to  the  12  months 
of  the  year,  there  would  be  no  objection  to  charging  the  operating  expense  ac- 
count "  Ties  "  each  month  with  its  proportion  of  the  total  amount  authorized 
or  approximated  for  renewals  during  the  fiscal  year,  regardless  of  the  month 
in  which  the  actual  renewals  are  made,  but  the  account  shall  be  adjusted  at 
the  end  of  the  year  to  the  actual  exx)enditures  during  the  year. 

In  this  connection  note  that  equalization  accounts  Nos.  28,  44,  and  51  have 
been  provided  for  the  convenience  of  carriers  desiring  to  have  each  month's 
operating  expenses  refiect,  by  general  account  totals,  an  equitable  proportion 
monthly  of  the  estimated  or  authofized  maintenance  exi)enses  for  the  year  and 
show,  at  the  same  time,  actual  expenditures  by  primary  accounta 

Case  193. 

Query.  In  the  construction  of  a  street  railway  it  is  necessary  to  team  rails 
from  a  yard  to  the  street  in  which  they  are  to  be  laid.  To  what  account  should 
be  charged  the  cost  of  such  teaming  and  the  cost  of  unloading  the  rails  in  the 
street? 

Answer.  To  account  No.  510,  "  Track  and  roadway  labor,"  in  the  classification 
for  road  and  equipment 
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Case  194. 

Query,  An  electric  railway  company  operating  a  line  crossing  a  county  bridge 
is  required  by  the  terms  of  its  franchise  to  pay  part  of  the  cost  of  strengthening 
tlie  bridge.    To  what  account  or  accounts  should  be  charged  the  amount  paid? 

Answer.  The  cost  of  the  portion  of  the  work  properly  considered  as  better- 
ments to  the  bridge  shall  be  charged  to  road  and  equipment  account  No.  502, 
"  Right  of  way/'  and  the  remainder  to  operating  expense  account  No.  15, 
**  Bridges,  trestles,  and  culverts." 

Case  195. 

Query.  To  what  account  should  be  charged  the  cost  of  repairs  to  a  high 
smokestack  at  a  power  plant? 

Answer,  The  cost  of  repairs  to  a  smokestack  which  forms  a  part  of  the  power 
plant  shall  be  charged  to  operating  expense  account  No.  46,  "  Power  plant 
buildings,  fixtures,  and  grounds." 

Case  196. 

Query.  When  equipment  of  the  type  ordinarily  installed  in  substations  is 
installed  in  a  power  plant  building,  should  its  cost  be  charged  to  road  and 
equipment  account  No.  542,  **  Power  plant  equipment,"  or  to  No.  543,  "  Substa- 
tion equipment"? 

Answer,  If  the  equipment  is  for  use  in  connection  with  power  generated  in 
the  same  power  plant,  its  cost  shall  be  charged  to  account  No.  542,  *'  Power 
plant  equipment"  If  it  is  to  transform  power  generated  elsewhere,  its  cost 
shall  be  charged  to  account  No.  543,  '*  Substation  equipment." 

Case  197. 

Query.  Should  operating  revenue  account  No.  103,  "  Parlor,  sleeping,  dining, 
and  special  car  revenue,"  be  credited  with  revenue  derived  from  the  operation 
of  cars  of  the  ordinary  type  on  special  or  extra  trips  to  handle  an  increase 
In  traffic? 

Answer.  No;  but  the  revenue  from  cars  furnished  for  private  use  under 
special  arrangement  shall  be  credited  to  that  account. 

Case  198. 

Query.  To  what  accounts  should  be  charged  the  first  cost  and  the  cost  of 
maintenance  of  a  lighting  plant  operated  in  connection  with  an  electric  railway? 

Answer.  The  first  cost  of  the  building  for  such  a  plant  shall  be  charged  to 
road  and  equipment  account  No.  539,  **  Power  plant  buildings,"  and  the  first 
cost  of  machinery  and  other  equipment  to  account  No.  542,  "  Power  plant  equip- 
ment." The  first  cost  of  the  distribution  system  shall  be  charged  to  account 
No.  521,  "  Distribution  system,"  and  the  first  cost  of  the  transmission  system 
to  account  No.  544,  "  Transmission  system."    » 

All  expenses  in  connection  with  the  maintenance  and  operation  of  the  light 
plant  shall  be  included  in  the  appropriate  railway  primary  accounts  under  the 
general  account  Power,  and  if  the  light  department  is  conducted  as  an  auxiliary 
operation  an  equitable  proportion  of  such  expenses  shall  be  charged  to  the 
light  department  through  account  No.  214,  "Auxiliary  operations — Expenses," 
and  corresponding  credit  made  to  account  No.  62,  "  Other  operations— Cr." 

If  the  light  business  is  small  in  amount  and  is  not  accounted  for  as  an 
auxiliary  operation,  the  cost  of  maintaining  and  operating  the  light  plant  shall 
be  included  in  the  appropriate  railway  operating  expense  accounts. 
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Case  199. 

« 

Query,  To  what  account  should  be  charged  the  losa  from  the  operation  of  a 
hotel  for  the  accommodation  of  employees,  some  being  engaged  In  construction 
and  some  In  transportation  operation? 

Answer.  The  net  cost  shall  be  apportioned  between  account  No.  529,  "  Other 
expenditures — Way  and  structures,"  or  No.  550,  "Miscellaneous,"  as  may  be 
appropriate,  and  account  No.  78,  "  Other  transportation  expenses,"  in  the  classl 
flcatlon  of  operating  expenses;  or,  if  the  amount  is  considerable,  it  may  be 
divided  among  the  various  accounts  affected. 

Case  200. 

Query.  To  what  account  should  be  charged  the  cost  of  material  for  seats  and 
sides  purchased  for  use  in  converting  open  cars  into  closed  cars? 

Answer.  Account  No.  530,  "  Passenger  and  combination  cars,*'  in  thg  classlflca- 
tion  for  road  and  equipment,  shall  be  charged  with  so  much  of  the  cost  of 
converting  open  cars  into  closed  cars  as  represents  the  excess  value  of  the 
/closed  cars  over  the  cost  of  the  open  cars.  The  remainder  of  the  cost  shall  be 
charged  to  account  No.  30,  **  Passenger  and  combination  cars,"  in  the  classifi- 
cation of  operating  expenses. 

Case  201. 

Query.  To  what  accounts  should  be  charged  payments  made  to  the  Trans- 
continental Freight  Bureau  for  the  salaries  of  weighmasters  located  at  various 
points  on  a  railway's  line? 

Anmver.  To  account  No.  68,  *'  Station  emploj'ees." 

Case  202. 

Query,  What  is  the  distinction  between  account  No.  515,  "  Bridges,  trestles, 
and  culverts,"  and  account  No.  516,  "  Crossings,  fences,  and  signs,"  in  the  classi- 
fication for  road  and  equipment,  with  reference,  for  instance,  to  the  accoanting 
for  the  cost  of  building  an  undergrade  crossing  for  a  highway? 

Answer.  Account  No.  515,  "  Bridges,  trestles,  and  culverts,"  shall  include  the 
cost  of  the  structure  (including  foundations  and  abutments)  built  to  carry  the 
railway  track  over  the  highway,  while  the  cost  of  the  roadway  passing  under 
the  bridge,  including  the  cost  of  labor  and  material  used  in  constructing  the 
roadway  and  the  cost  of  drainage  arrangements  and  excavation,  shall  be 
charged  to  account  No.  516,  "  Crossings,  fences,  and  signs." 

Case  203. 

Query,  To  what  account  should  be  charged  the  cost  of  new  copper  trolley 
wire  stolen  from  the  storehouse  but  recovered  after  being  cut  Into  short 
lengths? 

Answer.  The  cost  of  the  wire,  less  the  value  of  scrap  recovered,  shall  be 
charged  to  operating  expense  account  No.  95,  "  Store  expenses." 

Case  204. 

Query.  Should  the  cost  of  constructing  commercial  i)ower  lines  for  power 
and  light  business  in  connection  with  a  railway  be  included  in  the  accounts 
prescribed  In  the  classification  for  road  and  equipment? 

Answer.  Yes. 
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Gasb  205. 

Query.  To  what  accoants  should  be  charged  and  credited  amonnts  paid  and 
receiTed  in  the  redemption  of  transfers  issued  by  two  connecting  electric  rail- 
ways? 

Answer,  The  transfer  arrangement  is  in  effect  a  divition  of  revenues  for 
through  service.  The  amounts  paid  to  another  company  for  the  redemption 
of  transfers  shall  be  charged  to  account  No.  101,  **  Passenger  revenue  "  in  the 
classification  of  operating  revenues,  and  the  amounts  received  shall  be  cor- 
respondingly credited  to  the  same  account 

Case  206. 

Query.  To  what  account  should  be  charged  the  cost  of  repairs  and  replace- 
ments of  watchmen's  portable  clocks  used  in  a  carhouse  and  the  cost  of  paper 
dials  used  in  such  clocks? 

Answer.  The  cost  of  repairs  and  replacements  of  such  clocks  shall  be  in- 
cluded in  oi^erating  expense  account  No.  71,  "Carhouse  expenses/'  and  the 
cost  of  the  paper  dials  in  account  No.  94,  *'  Stationery  and  printing.' 
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Case  207. 

Query.  To  what  account  should  be  charged  the  amount  assessed  against  an 
electric  railway  company  for  first  cost  of  dredging  a  stream  so  as  to  drain 
towns  and  lands  along  said  stream  ? 

Answer.  To  road  and  equipment  account  No.  502,  "  Right  of  way."     (Bee  Case 

119.) 

Case  208. 

Query.  To  what  account  should  be  charged  the  rent  of  coal  pockets  for  storing 
coal  for  use  of  power  plants? 

Answer.  To  account  No.  56,  **  Miscellaneous  power  plant  supplies  and  ex- 
penses.'* 

Case  209. 

Query.  To  what  account  should  be  charged  the  cost  of  oil  cans  and  other  such 
devices  for  use  by  employees  of  various  departments? 

Answer.  The  cost  of  oil  cans  and  such  devices  shall  be  charged  to  operating 
expense  account  No.  56,  "Miscellaneous  power  plant  supplies  and  exiienses'*; 
No.  58,  "  Substation  supplies  and  expenses  " ;  No.  71,  "  Carhouse  expenses  " ;  No. 
87,  **  Shop  expenses " ;  No.  23,  "  Miscellaneous  electric  line  expenses  " ;  No.  67, 
"Miscellaneous  car-service  expenses";  or  No.  60,  **  Station  expenses,"  according 
to  the  use  for  which  they  are  intended. 

Case  210. 

Query.  To  what  accounts  should  be  charged  the  first  cost  and  the  cost  of 
repairs  and  renewals  of  trolley  retrievers  and  catchers? 

Answer,  The  first  cost  shall  be  charged  to  road  and  equipment  account  No. 
530,  *' Passenger  and  combination  cars";  No.  531,  "Freight,  express,  and  mail 
cars  *• ;  No.  532,  "  Service  equipment " ;  or  No.  534,  "  Locomotives,"  according  to 
tbe  class  of  equipment  fitted  with  the  devices. 

The  cost  of  repairs  and  renewals  shall  be  charged  to  operating  expense 
account  No.  30,  "Passenger  and  combination  cars";  No.  31,  "Freight,  express, 
and  mail  cars";  No.  32,  "Service  equipment";  or  No.  34,  " Ix)comotives,"  as 
may  be  appropriate. 

61453—15 4 
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Case  211. 

Query.  To  what  account  should  be  charged  the  cost  of  transformer  oU  for  un 
in  power  plants  or  substations? 

Answer.  The  first  cost  shall  be  charged  to  road  and  equipment  account  No. 

542,  "  Power  plant  equipment/*  if  the  oil  is  for  use  in  a  power  plant,  or  to 

account  No.  543,  "  Substation  equipment,"  if  for  use  in  a  substation.    The  cost 

of  renewals  shall  be  charged  to  operating  exi)ense  account  No.  47  or  No.  48, 

as  may  be  appropriate. 

Case  212. 

Query.  To  what  accounts  should  be  charged  the  cost  of  flowers  and  shrubs, 
the  cost  of  labor  for  planting  them  about  various  buildings,  and  the  cost  of 
mowing  lawns? 

Answer.  To  operating  expense  account  No.  24,  "Buildings,  fixtures,  and 
grounds,"  No.  46,  "  Power  plant  buildings,  fixtures,  and  grounds,"  or  No.  71, 
**  Carhouse  expenses,"  as  may  be  appropriate.  If,  however,  the  amounts  in- 
volved are  small  and  the  work  is  done  by  employees  of  the  company  as  in- 
cidental to  their  regular  duties,  it  is  not  necessary  to  apportion  the  pay  of  such 

employees. 

Case  213. 

Query.  To  what  account  should  be  charged  a  license  fee  paid  in  accordance 
with  the  State  law  relating  to  inspection? 
Answer.  To  account  No.  89.  "Miscellaneous  general  expenses.' 
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Case  214. 

Query.  To  what  account  should  be  charged  the  cost  of  a  car  body  constructed 
for  use  as  a  portable  substation? 

Answer.  Assuming  that  the  car  body  in  question  is  mounted  on  trucks  as  a 
car,  the  cost  of  its  construction  shall  be  charged  to  account  No.  543,  "  Substa- 
tion equipment" 

Case  215. 

Query.  To  what  account  should  be  charged  the  wages  paid  by  an  ele^^tric 
railway  to  the  crews  of  steam  locomotives  used  In  switching  freight  cars  at 
terminals? 

Answer.  To  operating  expense  account  No.  65,  "Freight  and  express  con- 
ductors, motormen,  and  trainmen.*' 

Case  216. 

Query,  To  what  account  should  be  charged  the  cost  of  renewals  of  lamp  cord, 
electric  lamps,  sockets,  and  switches  used  in  carhouses,  shops,  power  plants, 
substations,  freight  stations,  and  passenger  stations? 

Answer.  To  operating  expense  account  No.  71,  "Carhouse  expenses";  No. 
37,  "  Shop  expenses " ;  No.  56,  "  Miscellaneous  power  plant  supplies  and  ex- 
penses " ;  No.  58,  "  Substation  supplies  and  expenses  " ;  or  No.  69,  "  Station  ex- 
penses,** according  to  the  place  where  the  articles  are  used. 

Case  217. 

Query.  A  city  builds  a  new  bridge  of  sufficient  strength  to  carry  heavy  cars. 
A  railway  company  extending  its  lines  over  it  is  asked  to  pay  the  excess  cost 
of  the  bridge  over  that  of  one  built  for  ordinary  highway  travel  only.  To  what 
account  should  the  railway  company  charge  such  a  payment? 

Answer.  To  account  No.  502,  "  Right  of  way,**  in  the  classification  for  road 
and  equipment.    (See  Case  J9Ji.) 
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Oabk218. 

Query.  An  electric  railway  company  is  having  a  branch  line  built  by  contract 
for  a  Inmp  anm,  payment  being  made  each  month  for  the  estimated  portion  of 
the  work  completed.  No  diatribation  of  expenditures  is  furnished  to  the  rail- 
way  company.  Should  the  entire  cost  of  the  branch  line  be  included  in  account 
No.  527,  **  Cost  of  road  purchased/*  in  the  classification  for  road  and  equipment? 

Anstoer,  It  would  be  preferable  to  have  the  detailed  distribution  made  of  the 
amounts  paid  among  the  several  primary  accounts  of  the  dassiflcation  for  road 
and  equipment  as  the  work  is  done;  otherwise  the  entire  cost  may  be  charged 
to  account  No.  527,  "  CJost  of  road  purchased,"  and  cleared  In  accordance  with 
the  provisions  of  the  text  of  this  account 

'Gase  219. 

Query.  To  what  account  should  be  charged  receivers'  allowances  and  expenses? 

Ansicer,  To  operating  expense  account  No.  83,  "  Salaries  and  expenses  of  gen- 
eral officers/'  except  that  expenses  incurred  for  legal  services  shall  be  charged 
as  indicated  in  the  text  of  account  No.  86,  "Law  expenses." 

OAaK220. 

Query,  To  what  account  should  be  charged  counsel  fees  paid  for  the  prepa- 
ration of  the  legal  paiK^rs  required  in  the  mtTjjor  of  one  electric  railway  com- 
pany with  another? 

Anstcer,  To  account  No.  546,  "Law  expenditures,"  in  the  classification  for 
road  and  equipment. 

Case  221. 

Query,  To  what  account  should  an  electric  railway  company  charge  the  cost 
of  concrete  in  which  the  ties  are  embedded  and  on  which  paving  Is  laid? 

An9tcer.  The  cost  of  the  materials  shall  be  charged  to  account  No.  505,  "  Bal- 
last," and  the  cost  of  labor  to  account  No.  510,  "  Track  and  roadway  labor.* 
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Case  222. 

Query-  To  what  account  should  be  charged  the  cost  of  a  passenger  elevator 
in  a  power  plant? 

Answer,  To  account  No.  539,  "  Power  plant  buildings,"  in  the  classification  for 
road  and  equipment. 

Case  223. 

Query,  To  what  account  should  be  charged  Ihe  cosl  of  filler  blocks  and  guard 
rails  used  in  connection  with  ordinary  curves? 

Anstcer,  To  account  No.  507,  "Ralls,  rail  fastenings,  and  joints,"  in  the 
classification  for  road  and  equipment. 

Case  224. 

Query,  To  what  accounts  should  be  charged  the  cost  of  moving  and  maintain- 
ing tracks,  portable  crossovers,  and  other  work  necessary  to  maintain  continuous 
operation  during  the  progress  of  reconstruction  work? 

Answer,  To  the  appropriate  operating  expense  accounts  under  general  ac- 
count Way  and  Structures. 
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Case  225. 

Query.  What  account  is  chargeable  with  the  cost  of  guard  rails  on  bridges? 

Answer.  The  cost  of  additional  track  rails  laid  to  prevent  cars  from  Jumptng 
the  track  shall  be  charged  to  road  and  equipment  account  No.  507,  "  Rails,  rail 
fastenings,  and  joints."  The  cost  of  timbers  or  other  devices  placed  at  the  sides 
of  the  bridge  to  prevent  cars  from  leaving  the  structure  if  they  jump  the  track 
shall  be  charged  to  account  No.  515,  "  Bridges,  trestles,  and  culverts."  (See 
Case  115.) 

Case  226. 

Query.  To  what  account  should  be  charged  the  cost  of  excavation  for  under- 
ground construction? 

Answer.  The  cost  of  excavation  for  underground  construction  for  a  system 
operated  by  underground  electric  contact  or  cable  shall  be  charged  to  road 
and  equipment  account  No.  509,  "Underground  construction."  Excavation  for 
conduits  for  feeders  or  return  wire  or  cables  shall  be  charged  to  account  No. 
520,  "  Underground  conduits." 

Case  227. 

Query.  To  what  account  should  be  credited  the  amount  received  for  advertis- 
ing in  time-tables? 

Answer.  The  amount  received  for  the  sale  of  advertising  space  in  time-tables 
shall  be  credited  to  operating  expense  account  No.  80,  "Advertising." 

Case  228. 

Query.  To  what  account  should  be  charged  the  cost  of  land  and  of  water 
rights  incident  thereto,  when  acquired  for  reservoirs  and  pipe  lines? 

Answer.  To  road  and  equipment  account  No.  503,  "Other  land  used  in  elec- 
tric railway  operations." 

Case  229. 

Query,  To  what  accounts  should  be  charged  the  cost  of  railway  tracks  and 
wagon  roads  built  for  exclusive  service  of  water-power  stations  and  the  cost  of 
wagon  roads  built  to  facilitate  the  patrolling  of  reservoirs,  canals,  etc.? 

Answer.  The  cost  of  the  tracks  shall  be  distributed  among  the  various  coa- 
struction  accounts  in  the  same  way  as  the  cost  of  other  tracks.  The  cost  of  the 
wagon  roads  serving  the  power  stations  shall  be  charged  to  the  account  to  which 
the  cost  of  the  power  stations  is  charged.  The  cost  of  the  wagon  roads  built  to 
facilitate  the  patrolling  of  reservoirs,  canals,  etc.,  shall  be  charged  to  road  and 
equipment  account  No.  541.  "  Dams,  canals,  and  pipe  lines.' 
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Case  230. 

Query.  To  what  account  should  be  charged  the  cost  of  signs  warning  against 
a  third-rail? 
Answer,  To  account  No.  516,  "Crossings,  fences,  and  signs." 

Case  231. 

Query.  To  what  account  should  be  charged  the  loss  sustained  by  an  electric 
railway  company  from  the  hold-up  of  a  conductor,  or  through  the  defalcation 
of  a  conductor? 

Answer.  To  operating  expense  account  No.  78,  "Other  transportation  ex- 
pensea" 
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Cabs  232. 

Query.  Is  it  proper  to  charge  the  yarious  operating  expense  accounts  for  the 
transportation  of  employees  of  the  different  operating  departments? 

Answer.  No  charge  shall  be  made  against  a  company's  operating  expenses  on 
account  of  the  free  transportation  over  its  own  lines  of  men,  on  or  off  duty, 
employed  in  maintenance  or  operation. 

Case  233. 

Query.  To  what  accounts  should  be  charged  the  cost  of  construction  and  main- 
tenance of  cars  equipped  as  track  riveting  machines  or  portable  substations? 

Answer.  The  first  cost  of  electric  motive  equipment  for  track  riveting  ma- 
chines or  for  portable  substations  shall  be  charged  to  road  and  equipment  ac- 
coont  No.  533,  "  Electric  equipment  of  cars."  The  first  cost  of  car  bodies  and 
trucks  for  the  track  riveting  machines,  together  with  the  cost  of  the  machines, 
shall  be  charged  to  account  No.  532,  *'  Service  equipment."  The  cost  of  car 
bodies  and  trucks  for  portable  substations  shall  be  included  with  the  cost  of 
the  substation  equipment  in  account  No.  543,  "  Substation  equipment." 

The  cost  of  maintenance  of  riveter  cars  shall  be  correspondingly  assigned  to 
operating  expense  accounts  No.  33,  "  Electric  equipment  of  cars,"  and  No.  32, 
**  Service  equipment " ;  and  of  substation  cars  to  account  No.  48,  "  Substation 
equipment." 

Case  234. 

Query.  In  making  an  extension  of  a  power  house,  it  was  necessary  to  tear 
down  the  end  wall.  The  salvage,  with  other  material,  was  used  in  building  a 
new  wall.  What  disposition  should  be  made  of  charges  and  credits  in  such  a 
case? 

Answer.  The  cost  of  wall  removed  shall  be  credited  to  the  road  and 
equipment  account  to  which  it  is  charged.  The  same  cost,  less  the  value  of 
salvage,  together  with  the  cost  of  removal,  shall  be  charged  to  Operating  Ex- 
penses. The  cost  of  the  new  wall  shall  be  charged  to  road  and  equipment 
account  No.  539,  "  Power  plant  buildings.' 
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Case  235. 

Query,  To  what  accounts  should  be  charged  the  rent  of  rooms  and  the  cost 
of  tel^hone  service  for  the  claims  department,  which  is  accommodated  in  a  por- 
tion of  the  space  rented  for  general  offices? 

AnstDer.  The  rent  shall  be  charged  to  operating  expense  account  No.  85, 
*'€reneral  office  supplies  and  expenses,"  and  the  cost  of  telephone  service  to 
account  No.  88,  "Miscellaneous  general  expenses."     (See  Case  68.) 

Case  236. 

Query.  An  electric  railway  company  which  owns  a  private  right  of  way  in 
a  city  is  required  to  pave  intersecting  streets  to  the  full  width  of  the  right  of 
way.    To  what  account  should  be  charged  the  first  cost  of  such  paving? 

Answer.  To  road  and  equipment  account  No.  511,  "  Paving."    (See  Case  1S4.) 

Case  237. 

Query.  To  what  accounts  should  be  charged  the  cost  of  packing  used  in 
power  plants,  carbon  rings  for  turbines,  and  power  plant  tools? 

Answer.  The  cost  of  packing  and  of  carbon  rings  for  turbines  shall  be  charged 
to  operating  expense  account  No.  47,  "Power  plant  equipment";  the  cost  of 
repair  parts  of  machine  tools  in  power  plants  also  to  account  No.  47;  and  the 
cost  of  hand  tools  to  account  No.  56,  **  Miscellaneous  power  plant  supplies  and 
expenses." 
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Case  238.      . 

Query.  To  what  account  should  be  charged  the  first  cost  of  welding  rail 
Joints? 

Answer.  If  the  work  Is  done  on  existing  tracks,  the  cost  shall  be  charged 
to  operating  expense  account  No.  6,  "Rail  fastenings  and  Joints,"  unless  the 
welded  Joint  is  more  expensive  and  is  a  distinct  improvement  over  the  joint 
replaced,  in  which  case  the  excess  cost  of  the  new  Joint  over  the  original  cost 
of  the  old  one  shall  be  charged  to  account  No.  507,  "Rails,  rail  fastenings, 
and  Joints,"  the  remainder  of  the  cost  being  charged  to  Operating  Expenses,  as 
Indicated  above.  If  the  welding  of  Joints  is  done  as  part  of  the  original  con- 
struction of  the  road,  the  entire  cost  shall  be  charged  to  account  No.  607, 
"  Rails,  rail  fastenings,  and  Joints.'' 

Case  239. 

Query.  To  what  accounts  should  be  charged  the  rent  of  a  floor  in  a  building 
to  provide  space  for  the  receivers  of  conductors'  collections,  and  for  instruction 
and  club  rooms? 

To  what  account  should  be  charged  the  cost  of  maintaining  the  furniture  and 
equipment  of  the  club  room,  and  incidental  expenses  therefor? 

Answer,  The  rent  of  the  portion  of  the  building  used  for  receiving  and 
instruction  rooms  shall  be  charged  to  operating  expense  account  No.  03,  "  Super- 
intendence of  transjjortation." 

The  rent  of  the  portion  used  for  recreation  purposes,  the  maintenance  of  its 
furniture  and  equipment,  and  the  incidental  expenses  of  operation  shall  be 
charged  to  account  No.  78,  "Other  transportation  expenses."  If  the  rent  is 
an  insignificant  amount  it  may  all  be  included  in  account  No.  63,  "  Superin- 
tendence of  transportation." 

Case  240. 

Query.  To  what  account  should  an  electric  railway  company  charge  the  loss 
resulting  from  a  fire  which  destroyed  a  station  building  not  covered  by 
insurance? 

Answer.  If  the  building  is  not  to  be  replaced,  its  cost  shall  be  credited  to 'road 
and  equipment  account  No.  524,  "  Stations,  miscellaneous  buildings,  and  struc- 
tures»"  and  charged,  less  depreciation  accrued,  if  any,  to  account  No.  815, 
"  Loss  on  road  and  equipment  retired."  If  it  is  to  be  replaced,  the  original 
cost  less  depreciation  accrued  shall  be  charged  to  operating  expense  account 
No.  24,  "  Buildings,  fixtures,  and  grounds,"  and  not  to  Profit  and  Loss. 

Case  241. 

Query.  Is  it  permissible  to  make  an  apportionment  of  the  rent  paid  for  the 
use  of  land  occupied  by  a  building  used  in  part  as  a  carhouse,  in  part  as  a 
repair  shop,  and  in  part  as  a  storeroom? 

Answer.  The  entire  amount  of  rent  shall  be  charged  to  account  No.  217, 
"  Miscellaneous  rents." 

Case  242. 

Query.  To  what  account  should  be  charged  the  cost  of  repairs  to  a  trans- 
former located  on  a  pole  outside  of  a  station  building  for  the  purpose  of  step- 
ping down  high-tension  current  in  order  to  furnish  electric  light  for  the  station? 

Answer.  To  operating  expense  account  No.  69,  "  Station  expenses." 
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Case  243. 

Query.  An  electric  railway  company  sells  current  delivered  for  power  and 
light  directly  from  the  trolley  line.  To  what  account  should  be  charged  the  first 
cost  of  meters  Installed  in  connection  with  this  business,  and  the  cost  of  reading 
the  meters? 

Answer.  The  cost  of  installing  meters  for  the  purpose  described  shall  be 
charged  to  road  and  equipment  account  No.  521,  ''Distribution  system."  No 
charge  shall  be  made  for  the  wages  of  an  employee  who  reads  the  meters,  if  it 
is  done  as  incidental  to  his  ordinary  duties. 

Case  244. 

'Query.  To  what  account  should  be  credited  the  amount  of  a  trainman's  de- 
posit not  called  for  on  his  leaving  the  service  of  the  company? 

Amwer,  If  the  company  chooses  to  close  the  liability  account  for  such  a  de- 
posit, the  amount  shall  be  credited  to  profit  and  loss  account  No.  306,  "  Miscel- 
laneous credits." 

Case  245. 

Query.  A  company  operates  a  coal  mine  as  an  auxiliary  operation,  the  rail- 
way department  furnishing  cars  to  haul  material  for  maintenance  and  construc- 
tion in  the  coal  mining  department  and  rendering  bill  for  the  cost  of  power 
used,  the  cost  of  maintaining  the  cars,  and  the  wages  of  the  train  crews.  To 
what  account  should  the  railway  department  credit  amounts  so  received? 

Answer.  The  amounts  received  for  the  maintenance  of  the  cars  and  for  power 
shall  be  credited  to  accoimts  Nos.  43  and  62,  "  Other  operations — Cr.,"  respec- 
tively, while  the  amounts  received  for  the  wages  of  the  train  crews  shall  be 
credited  to  the  accounts  to  which  the  wages  were  originally  charged. 

Case  246. 

Query.  To  what  account  should  be  charged  the  cost  of  tracing  cloth  and 
blue-print  paper  used  by  the  engineering  department? 
Answer.  To  operating  expense  account  No.  94,  "  Stationery  and  printing." 

Case  247. 

Query.  To  what  accounts  should  be  charged  the  cost  of  constructing  and 
maintaining  a  line  of  railway  on  right  of  way  held  under  perpetual  lease? 

Answer.  The  cost  of  construction  shall  be  charged  to  the  appropriate  accounts 
in  the  classification  for  road  and  equipment,  and  the  cost  of  maintenance  to 
Oi)erating  Expenses. 

Case  248. 

• 

Query.  To  what  account  should  be  charged  the  wages  paid  to  flagmen  em- 
ployed to  facilitate  car  movement  during  renewals  of  track? 

Answer.  To  operating  expense  account  No.  66,  "Miscellaneous  car-service 
employees." 

Case  249. 

Query.  To  what  account  should  be  credited  the  value  of  scrap  which  is  recov- 
ered in  making  renewals  of  trolley  brackets  but  is  not  to  be  sold  until  later — 
perhaps  after  the  close  of  the  fiscal  year? 

Answer.  The  estimated  salvage  value  shall  be  credited  to  operating  expense 
account  No.  20,  "  Poles  and  fixtures,"  at  the  time  of  the  renewals.  Any  adjust- 
ment necessary  when  the  material  is  sold  shall  also  be  made  through  Operating 
Expenses. 
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Case  250. 

Query.  A  company  desires  to  set  up  in  the  depreciation  reserve  account  the 
estimated  amount  of  depreciation  which  has  accrued  from  the  b^lnnlng  of  its 
operations  to  the  present.  How  should  such  adjustment  be  entered  In  the 
accounts? 

Answer,  That  proportion  of  the  charges  representing  depreciation  on  equip- 
ment covered  by  accounts  Nos.  530  to  535,  Inclusive,  and  assignable  to  the 
period  prior  to  July  1, 1914,  shall  be  included  In  profit  and  loss  account  No.  317, 
"Miscellaneous  debits,"  and  a  corresponding  reserve  created;  that  proportion 
of  depreciation  on  such  equipment  assignable  to  the  period  subsequent  to 
July  1,  1914,  will  have  been  provided  for  by  the  required  monthly  charges  to 
operating  expense  account  No.  40,  "Depreciation  of  equipment,"  the  corr^ 
spondlng  credits  being  mnde  to  balance-sheet  account  No.  443,  "Accrued  depre- 
ciation— Road  and  equipment." 

If  a  company  desires  to  make  an  adjustment  pt  depreciation  on  fixed  im- 
provements and  property  not  included  in  accounts  Nos.  530  to  535,  inclusive, 
that  proportion  of  such  depreciation  assignable  to  the  period  prior  to  the  cur- 
rent fiscal  year  shall  be  charged  to  profit  and  loss  account  No.  317,  "  Miscel- 
laneous debits,"  and  the  proportion  assignable  to  the  current  fiscal  year  to 
accounts  No.  25,  "  Depreciation  of  way  and  structures,"  and  No.  50,  "  Deprecia- 
tion of  power  plant  buildings  and  equipment,"  as  may  be  appropriate,  and  a 
corresponding  reserve  created. 

Case  251. 

Query,  An  electric  railway  company  is  required  to  lay  improved  paving  and 
before  doing  so  puts  its  tracks  in  good  repair.  To  what  accounts  should  be 
charged  the  cost  of  the  track  work  and  of  the  paving? 

Answer,  The  cost  of  labor  and  material  used  in  the  track  work  shall  be 
charged  to  the  appropriate  operating  expense  accounts.  The  excess  cost  of 
the  new  and  improved  paving  over  the  original  cost  (estimated,  if  not  known) 
of  the  paving  replaced  shall  be  charged  to  road  and  equipment  account  No. 
511,  "Paving,"  and  the  remainder  of  the  cost  to  operating  expense  account 
No.  10,  "Paving." 

Case  252. 

Query,  To  what  account  should  be  charged  such  part  of  the  cost  of  restoring 
a  trestle  destroyed  by  fire  as  is  in  excess  of  the  amount  of  insurance  recovered? 

Answer,  To  operating  expense^  account  No.  15,  "  Bridges,  trestles,  and  cul- 
verts," except  that  any  excess  in  the  cost  of  the  new  trestle  over  the  cost  of 
the  old  as  carried  in  the  construction  accounts  shall  be  charged  to  road  and 
equipment  accoimt  No.  515,  "  Bridges,  trestles,  and  culverts." 

Case  253. 

Query,  To  what  accounts  should  be  charged  the  first  cost  and  cost  of  main- 
tenance of  telephone  booths  located  along  the  track  in  public  ways  for  use  in 
dispatching  cars  or  trains? 

Answer,  The  first  cost  shall  be  charged  to  road  and  equipment  account  No. 
518,  "  Telephone  and  telegraph  lines,"  and  the  cost  of  maintenance  to  operating 
expense  account  No.  18,  **  Telephone  and  telegraph  lines." 
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Case  264. 

Query.  An  interurban  electric  railway  engaged  in  passenger  and  freight  busi- 
ness derives  a  portion  of  its  revenue  from  switching  steam  railroad  cars.  To 
what  account  should  be  charged  demurrage  incurred  on  these  steam  railroad 
cars? 

Answer.  To  operating  expense  account  No.  78,  "Other  transportation  ex- 
penses." If,  in  any  case,  a  portion  of  the  demurrage  is  recovered  from  the  con- 
signee or  shipper,  only  the  net  amount  payable  shall  be  included  in  account 
No.  78.     . 

Case  255. 

Query,  To  what  account  should  be  charged  the  cost  of  printing  cards  and 
passes  for  the  use  of  officers  and  employees  of  the  company? 
Answer,  To  operating  expense  account  No.  94,  "  Stationery  and  printing.' 
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Case  256. 

Query,  To  what  account  should  be  charged  expenditures,  in  connection  with 
construction,  for  grading  parkways  between  tracks  on  streets? 
Answer.  To  road  and  equipment  account  No.  604,  "  Grading." 

Case  257. 

Query,  To  what  accounts  in  the  classification  for  road  and  equipment  should 
be  charged  the  cost  of  building  and  maintaining  timekeepers'  offices  and  tem- 
porary tool  and  supply  houses;  also  the  rent  of  ground  in  connection  therewith? 

Answer.  On  the  assumption  that  the  expenditures  referred  to  are  in  connection 
with  construction,  the  cost  of  building  and  repairing  and  the  rent  paid  for 
ground  in  connection  therewith  shall  be  included  in  the  accounts  to  which  the 
cost  of  the  work  is  charged.  Any  salvage  recovered  at  the  conclusion  of  the 
work  shall  be  credited  to  accounts  charged. 

Case  258. 

Query,  To  what  account  should  be  credited  the  proceeds  received  from  the 
sale  of  a  construction  grading  camp?  This  camp  was  built  and  maintained  for 
the  purpose  of  boarding  men  employed  in  grading  during  the  construction  period. 

Answer.  Assuming  that  the  cost  of  constructing  the  grading  camp  was 
cliarged  to  road  and  equipment  account  No.  504,  "  Grading,"  the  proceeds  from 
the  sale  of  the  camp  shall  be  credited  to  that  account. 

Case  259. 

Query.  At  one  of  the  stations  on  an  interurban  line  a  spur  track  is  maintained 
for  convenient  handling  of  freight  Alongside  of  this  spur  track  is  a  plank  drive- 
way which  the  company  has  to  repair.  To  what  account  should  k>e  charged  the 
cost  of  this  repairing? 

Answer.  To  operating  expense  account  No.  24,  "Buildings,  fixtures,  and 
grounds." 

Case  260. 

Query.  Railway  companies  A,  B,  and  C  built  a  Joint  railway  and  highway 
bridge  across  a  stream  between  two  counties.  The  cost  of  the  bridge  was  borne 
jointly  by  the  three  railway  companies  and  the  two  counties.  The  contract 
between  the  railway  companies  for  the  erection  and  operation  of  the  bridg*^ 
provides  that  each  company  shall  receive  credit  for  one-third  of  the  amount 
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contributed  by  the  counties,  as  each  company  will  have  borne  one-third  of  tlie 
cost  of  maintenance  and  operation. 

The  bridge  is  to  be  maintained  and  operated  by  Company  A,  Ck)mpanies  B 
and  C  paying  each  one-third  of  the  cost,  and  the  counties  contributing  a  stated 
amount  per  annum  for  the  maintenance  of  the  highway  portion.  Company  A 
has  charged  its  proportion  of  the  cost  of  maintenance  and  operation  to  accounts 
No.  15,  "  Bridges,  trestles,  and  culverts " ;  No.  17,  "  Signal  and  interlocking 
apparatus";  No.  59,  "Power  purchased";  No.  66,  "Miscellaneous  car-service 
employees";  and  No.  78,  "Other  transportation  expenses."  Is  this  correct? 
And  how  should  the  amount  paid  by  the  counties  be  credited  in  the  railway 
companies'  accounts? 

Answer,  The  accounting  is  correct.  Assuming  that  the  distribution  of  the 
cost  of  maintaining  and  operating  the  bridge  is  charged  to  the  proper  operating 
expense  accounts  of  each  company,  the  amounts  received  from  the  counties  shall 
be  credited  by  each  company  to  the  primary  accounts  affected. 

Case  261. 

Query.  A  company  has  made  a  change  in  the  alinement  of  its  tracks  In  order 
to  avoid  conditions  dangerous  to  the  public.  In  connection  with  the  work  there 
has  been  considerable  expense  in  resetting  curbs  and  repavlng  sidewalks. 
Should  the  cost  of  changing  curbs  and  sidewalks  be  charged  to  road  and  equip- 
ment accounts? 

Anstoer,  The  cost  of  relocating  and  relaying  curbs  In  connection  with  reallne- 
ment  of  tracks,  in  order  to  make  operations  safer,  shall  be  charged  to  the  proper 
maintenance  accounts  in  operating  expenses.  If  new  curbs  have  been  con- 
structed or  new  paving  laid  where  none  existed  previously,  the  cost  thereof 
shall  be  charged  to  the  proper  road  and  equipment  accounts. 

Case  262. 

Query.  When  a  station  is  built  at  a  point  where  the  right  of  way  is  wide 
enough  to  accommodate  it,  should  the  cost  of  the  land  upon  which  the  station 
is  built  be  credited  to  account  No.  502,  **  Right  of  way,"  and  debited  to  account 
No.  503,  "  Other  land  used  in  electric  railway  operations  "  ? 

When  a  station  is  built  at  a  point  where  the  right  of  way  Is  wide  enough  to 
ncconimodjite  only  a  part  of  the  station,  and  additional  property  is  purchased, 
the  width  added  to  the  right  of  way  making  It  no  wider  than  the  right  of  way 
at  other  near-by  points,  should  the  additional  property  purchased  be  charged  to 
account  No.  503  or  account  No.  502? 

Answer.  It  the  company  in  purchasinsj  a  right  of  way  does  not  purchase  an 
additional  width  in  the  expectation  of  using  the  same  for  station  or  other  pur- 
poses, the  entire  cost  of  the  property  shall  be  charged  to  account  No.  502,  "  Right 
of  way." 

If  the  company  purchases  an  additional  width  for  the  purpose  of  using  It  at 
once  or  in  the  future  for  purposes  other  than  construction  of  roadbed,  the  value 
of  this  additional  land  shall  be  charged  to  account  No.  603,  "Other  land  used  In 
electric  railway  operations." 

Case  263. 

Query,  A  company  moved  a  special  train  at  a  guaranty  of  a  specified  lump 
sum.  The  total  fares  of  the  passengers  on  this  train  did  not  equal  the  guaranty, 
based  on  the  local  tariff,  leaving  a  deficiency  of  $15.20.  To  what  account  should 
the  deficiency  be  credited  when  collected? 

Answer.  Both  fares  and  deficiency  shall  be  credited  to  account  No.  103, 
"  Parlor,  sleeping,  dining,  and  special  car  revenue." 


59 

Case  264. 

Query.  A  comiiaDy  Ms  been  compelled  by  a  state  highway  commission  to 
moTe  about  1,000  feet  of  its  traclc  from  the  side  to  the  center  of  the  road,  and 
also  to  pave  between  the  rails.  To  what  accounts  should  be  charged  the  cost 
of  moving  the  track  and  of  paving? 

Answer,  If  no  additions  or  betterments  were  made  in  connection  with  the 
transfer  of  the  track  from  the  side  to  the  center  of  the  road,  the  expense  in- 
curred in  connection  with  this  removal  shall  be  charged  to  Operating  Elxpenses. 

If  there  was  no  paving  between  the  rails  as  originally  laid,  and  paving  has 
been  put  in  after  the  removal  of  the  tracks  to  the  center  of  the  road,  the  cost 
of  the  paving,  being  additional,  shall  be  charged  to  road  and  equipment  account 
No.  511,  "Paving."  If,  however,  there  was  similar  paving  between  the  rails 
before  the  track  was  moved,  the  cost  of  paving  in  the  center  of  the  road  shall 
be  charged  to  operating  expense  account  No.  10,  "  Paving." 

Case  265. 

Query.  A  company  has  expended  a  considerable  sum  in  new  construction 
which  will  not  be  completed  until  September  1.  Is  it  necessary  to  distribute 
the  amount  expended  to  June  30  to  the  primary  construction  accounts,  or  may 
the  balance  be  carried  in  suspense  till  the  work  is  completed? 

Answer.  The  expenditure  to  June  30  shall  be  distributed,  if  possible,  to  the 
appropriate  road  and  equipment  accounts  and  so  reported  in  the  annual  report 
to  the  Commission  for  the  year  ending  June  30.  If  it  is  impossible  to  properly 
distribute  such  expenditure,  the  amount  thereof  may  be  carried  over  the  fiscal 
year  and  reported  on  the  balance  sheet  under  an  appropriate  title  in  account 
No.  420,  "  Other  unadjusted  debits." 

Case  266. 

Query.  This  company  is  taking  up  40-pound  rail  which  was  laid  about  10 
years  ago,  and  is  about  to  lay  70-pound  rail  in  its  place.  The  cost  of  the  old 
rail  will  be  taken  out  of  the  road  and  equipment  accounts,  and  the  cost  of  the 
new  rail  charged  thereto.  What  account  should  be  charged  with  the  cost  of 
labor  taking  up  the  old  rail? 

Answer.  The  cost  of  labor  expended  in  taking  up  old  rail  for  the  purpose  of 
replacing  same  and  the  cost  of  labor  for  laying  the  new  rail  shall  be  charged 
to  operating  expense  account  No.  8,  *'  Track  and  roadway  labor." 

Case  267. 

Query.  To  what  account  should  be  charged  interest  on  unpaid  paving  taxes 
or  assessments,  such  taxes  or  assessments  being  made  by  the  municipality  to 
cover  the  cost  of  paving  between  tracks?  Such  assessments  may  be  paid  in  full 
at  the  time  the  assessment  is  made,  or  may  be  paid  in  10  or  more  annual  in- 
stallments with  the  interest  on  the  unpaid  balance  at  a  fixed  rate. 

Answer.  Interest  on  unpaid  paving  assessments  levied  by  a  municipality 
shall  be  charged  to  income  account  No.  221,  "  Interest  on  unfunded  debt." 

Case  268. 

Query,  This  company  has  considerable  expense  in  connection  with  fire  drills 
at  its  various  shops  and  carhouses,  or  on  its  ferryboats.  To  what  accounts 
should  such  expenses' be  charged? 

Answer.  If  the  expenses  incident  to  fire  drills  are  of  suflicient  amount  to  war- 
rant it,  they  shall  be  charged  to  operating  expense  account  No.  24,  "  Buildings, 
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fixtures,  and  grounds/'  if  incurred  at  shops  and  carhouses;  or  to  account  No. 
35,  "  Floating  equipment,"  if  on  ferryboats.  Although  men  are  taken  from 
other  work  to  go  through  fire  drills,  in  most  cases  this  expense  is  small,  and 
if  the  segregation  of  such  expense  would  result  in  an  undue  refinement  of  ac- 
counting, there  is  no  objection  to  including  such  expense  in  the  accounts  to 
which  the  men's  wages  ordinarily  are  charged. 

Case  269. 

Query,  To  what  accounts  should  be  charged  the  cost  of  fighting  fires? 

Answer,  The  distribution  of  the  expense  of  fighting  fires  shall  be  determined 
by  the  nature  of  the  property  protected.  If  the  ex];>ense  is  incurred  for  pro- 
tection of  the  roadway,  account  No.  19,  "  Miscellaneous  way  expenses,"  shall 
be  charged;  if  to  protect  electric  lines,  poles,  and  fixtures,  the  charge  shall 
be  to  account  No.  23,  "Miscellaneous  electric  line  expenses";  if  to  protect 
buildings  other  than  power  plants  and  substations,  the  charge  shall  be  to  ac- 
count No.  24,  ''Buildings,  fixtures,  and  grounds";  if  to  protect  power  plant 
and  substatipn  buildings,  the  charge  shall  be  to  account  No.  46,  "  Power  plant 
buildings,  fixtures,  and  grounds." 

Case  270, 

Query.  When  rails  are  welded  with  an  electric-arc  welder,  thus  doing  away 
with  rail  bonds,  should  any  portion  of  the  expense  of  welding  be  charged  to 
account  No.  22,  "Distribution  system,"  or  should  the  entire  expense,  including 
both  labor  and  material,  be  charged  to  account  No.  507,  "  Halls,  rail  fastenings, 
and  Joints  "  ? 

Answer.  The  cost  of  welding  rails  with  an  electric-arc  welder,  thus  doing 
away  with  existing  rail  bonds,  shall  be  charged  to  Operating  Expenses,  the 
cost  of  material  being  charged  to  account  No.  5,  "  Rail  fastenings  and  joints," 
and  the  cost  of  labor  to  account  No.  8,  "  Track  and  roadway  labor." 

If  the  welding  Is  done  in  connection  with  new  construction,  the  cost  of  ma- 
terial shall  be  charged  to  account  No.  507,  "  Rails,  rail  fastenings,  and  Joints." 
and  the  cost  of  labor  to  account  No.  510,  "  Track  and  roadway  labor." 

Case  271. 

Query,  To  what  account  should  be  charged  the  cost  of  filling  the  cups  in 
rails,  caused  by  bad  Joints?  This  work  Is  done  with  an  electric-arc  welding 
machine.  When  the  cup  is  not  at  the  end  of  the  rail,  to  what  account  shoold 
be  charged  the  cost  of  filling  it? 

Answer,  The  cost  of  material  used  in  filling  cups  in  rails  shall  be  charged  to 
operating  expense  account  No.  4,  "  Rails,"  and  the  cost  of  labor  in  connection 
therewith  to  account  No.  8,  "  Track  and  and  roadway  labor,"  whether  the  cup 
is  at  the  end  of  the  rail  or  not 

Case  272. 

Query.  To  what  account  should  be  charged  the  cost  of  building  up  chipped 
or  worn  places  or  broken  points  in  special  work,  this  work  being  done  with  an 
electric-arc  welding  machine? 

Answer.  The  cost  of  material  used  in  building  up  chipped  or  worn  places  or 
broken  points  in  special  work  shall  be  charged  to  operating  expense  account 
No.  6,  "  Special  work,"  and  the  cost  of  labor  in  connection  therewith  to  operating 
expense  account  No.  8,  "  Track  and  roadway  labor." 
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Case  273. 

Query.  Company  A  repairs  its  own  cars  aud  also  those  belonging  to  Company 
B.  Company  A  cliarges  Company  B  with  the  actual  cost  of  material  and  labor 
in  maldng  the  repairs.  It  is  desired  to  charge  also  to  Company  B  a  proper 
proportion  of  the  storeroom  expenses  of  Company  A.  How  should  this  be 
treated  in  the  accounts? 

Answer,  The  carrier  making  the  repairs  (Company  A)  shall  credit  operating 
expense  account  No.  95,  "  Store  expenses,"  and  the  company  whose  cars  are 
repaired  (Company  B)  shall  debit  the  same  account  for  the  proportion  of 
storeroom  expense  billed  by  the  former  against  the  latter  company.  Such 
items  shall  not  be  treated  through  the  accounts  "  Other  operations — Dr." 
or  "  Cr." 

Case  274. 

Query,  What  is  meant  by  the  term  *'  other  rail  equipment "  in  operating  ex- 
pense account  No.  98,  "Rent  of  equipment"?  Is  it  intended  to  coyer  equip- 
ment such  as  steam  rollers  and  pile  drivers? 

Answer.  The  term  ''other  rail  equipment"  as  used  in  account  No.  98  is  in- 
tended to  include  regular  rail  equipment  only.  The  rent  of  a  steam  roller, 
pile  driver,  or  similar  equipment  used  in  maintenance  work  shall  be  charged 
directly  to  the  work  upon  which  such  equipment  is  usM. 

Case  275. 

Query.  This  company  has  recently  converted  several  ordinary  cars  into  pay- 
as-you-enter  cars.  To  what  account  should  be  charged  the  royalty  we  pay  to 
the  x)atentees? 

Annoer.  A  royalty  paid  on  the  patent  in  connection  with  the  conversion  of 
an  ordinary  passenger  car  into  a  pay-as-you-enter  car  shall  be  charged  to  road 
and  equipment  account  No.  530,  "  Passenger  and  combination  cars.' 
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Case  276. 

Query.  This  company  erects  car-stop  signs,  which  are  sometimes  hung  on  span 
wires  or  fastened  on  iron  pipes  especially  erected  for  that  purpose.  To  what 
account  should  this  expense  be  charged? 

Answer.  The  original  cost  of  the  car-stop  signs  and  of  the  pipes  for  their  sup- 
port shall  be  charged  to  road  and  equipment  account  No.  516,  "  Crossings,  fences, 
and  signs."  The  cost  of  repairing  the  signs  and  pipes  shall  be  charged  to  operat- 
ing expense  account  No.  16,  "  Crossings,  fences,  and  signs." 

Case  277. 

Query.  This  company  has  a  rail  grinder,  which  grinds  down  the  uneven  por- 
tions of  the  rail;  it  is  propelled  by  electric  power  and  runs  upon  the  tracks. 
We  also  have  a  bonding  machine,  run  by  electric  power,  which  is  used  to  solder 
the  bonds  at  the  rail  joints.  Should  the  rail  grinder  and  the  bonding  machine 
be  considered  as  tools  or  as  equipment? 

Answer.  If  the  rail  grinder  and  bonding  machine  are  permanently  mounted 
on  wheels  or  cars  and  move  over  the  carrier's  tracks,  they  shall  be  considered 
eqnipment;  if  not  mounted,  they  shall  be  considered  as  tools. 
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Case  278. 

Query.  This  company  sells  commutation  coupon-ticket  books  which  expire 
upon  the  last  day  of  the  month  in  which  sold.  Is  It  pennissible  to  credit  to 
"  Passenger  revenue  "  the  revenue  derived  from  the  sale  of  these  ticket  books,  or 
phould  a  suspense  account  be  opened  and  the  credit  made  to  passenger  revenue 
as  the  coupons  are  honored? 

Answer.  It  is  permissible  to  credit  to  account  No.  101,  "  Passenger  revenue." 
as  the  sales  are  made,  the  proceeds  from  sales  of  monthly  commutation  ticket 
books  which  expire  upon  the  last  day  of  the  month  in  which  sold. 

Case  279. 

Query.  What  account  should  be  charged  with  the  cost  of  imving  done  in  con- 
nection with  the  renewal  of  rails,  fastenings^  and  joints? 

Answer.  The  cost  of  taking  up  and  replacing  paving  in  connection  with  the 
renewal  of  rails,  fastenings,  and  Joints  shall  be  charged  to  operating  expense 
account  No.  10,  "  Paving." 

Case  280. 

Query.  To  what  account  should  be  charged  the  premium  paid  on  a  judicial 
bond  necessary  in  connection  with  the  appeal  of  an  injuries  case? 
Answer.  To  operating  expense  account  No.  92,  *'  Injuries  and  damages.' 
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Case  281. 

Query.  To  what  account  should  be  charged  the  cost  of  snow  scrapers,  if  it 
is  decided  to  charge  the  cost  to  Operating  Expenses? 

Answer.  If  the  snow  scrapers  are  mounted,  forming  units  of  service  equip- 
ment, the  original  cost  shall  be  charged  to  road  and  equipment  account  No. 
532,  "  Service  equipment."  If,  however,  the  snow  scrapers  are  attachable  to 
revenue  cars,  their  cost  shall  be  charged  to  road  and  equipment  account  No.  530, 
"  Passenger  and  combination  cars " ;  No.  531,  "  Freight,  express,  and  mail 
cars " ;  or  No.  534,  *'  Locomotives,"  as  may  be  appropriate.  If  attachable  to 
service  cars  the  cost  of  the  scrapers  shall  be  charged  to  road  and  equipment 
account  No.  532,  "  Service  equipment." 

If  the  total  cost  of  the  snow  scrapers  is  less  than  $200,  it  may  be  chained 
to  operating  expense  account  No.  30,  *'  Passenger  and  combination  cars  " ;  No. 
31,  "  Freight,  express,  and  mall  cars " ;  No.  32,  "  Service  equipment " ;  or  No. 
34,  "  Locomotives,"  as  may  be  appropriate. 

Case  282. 

Query.  In  purchasing  a  piece  of  right  of  way  a  railway  company  agreed  to 
put  in  a  road  crossing  at  a  certain  point.  Later,  however,  the  company  paid 
the  former  owner  of  the  right  of  way  a  certain  amount  of  cash  in  order  to 
relieve  the  company  from  putting  in  the  crossing.  Should  this  latter  amount 
be  charged  to  account  No.  502,  "Right  of  way,"  or  to  No.  616»  "CroasingB, 
fences,  and  signs  "  ? 

Answer.  The  amount  paid  for  the  purpose  of  relieving  the  company  of  the 
necessity  of  putting  in  a  road  crossing  shall  be  charged  to  account  No.  502, 
"  Right  of  way,"  for  the  reason  that  the  price  originally  paid  for  the  right  of 
way  was  undoubtedly  reduced  because  the  railroad  company  had  agreed  to 
install  a  crossing. 
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Case  283. 

Query.  To  wMt  acconnts  should  be  charged  amounts  paid  as  rent  of  power 
plant  units  and  transformers  to  be  used  in  emergency  cases? 

Answer.  To  account  No.  56,  "Miscellaneous  power  plant  supplies  and  ex- 
penses." 

Case  284. 

Query.  A  company  purchased  a  portable  substation  mounted  on  wheels  and 
equlpi)ed  to  be  moved  from  point  to  point  and  to  be  connected  with  the  high- 
voltage  line  in  order  to  deliver  current  to  the  distribution  system.  To  what 
accounts  should  be  charged  the  cost  of  this  substation  and  the  cost  of  its 
maintenance? 

Answer.  The  first  cost  of  the  substation  shall  be  charged  to  account  No.  543, 
*'  Substation  equipment,"  and  the  cost  of  maintenance  to  account  No.  48,  "  Sub- 
station equipment." 

Case  285. 

Query.  An  interurban  line  carries  milk  on  equipment  used  solely  in  freight 
service  and  the  rates  are  included  in  its  freight  tariff.  The  milk  is  never  car- 
ried on  passenger  cars.  To  what  account  should  be  credited  revenue  derived 
from  the  above  source? 

Answer.  Revenue  received  from  the  transportation  of  milk,  whether  on  pas- 
senger or  freight  trains,  shall  be  credited  to  account  No.  106,  **  Milk  revenue. 
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Case  286. 

Query.  To  what  account  should' be  credited  the  value  of  unredeemed  pas- 
senger tickets  when  written  off  annually? 
Answer.  To  account  No.  101,  "  Passenger  revenue." 

Case  287. 

Query.  To  what  account  should  be  charged — 

(1)  The  cost  of  cleaning  and  washing  cars? 

(2)  The  cost  of  rebonding  rails? 

(3)  The  cost  of  taking  off  storm  sashes  and  putting  guard  rails  on  cars? 

(4)  The  cost  of  painting  and  varnishing  cars? 

Answer.  (1)  To  account  No.  67,  "Miscellaneous  car-service  expenses." 

(2)  To  account  No.  22,  "  Distribution  system." 

(3)  (4)  To  account  No.  80,  "Passenger  and  combination  cars";  account 
No.  31,  "  Freight,  express,  and  mail  cars  " ;  or  account  No.  32,  "  Service  equip- 
ment," as  may  be  appropriate. 

Case  288. 

Query.  To  what  account  should  be  charged  the  original  cost  of  an  automobile 
used  by  the  chief  engineer  of  a  railway  company  who  has  charge  of  the  power 
bouse  and  line  department  of  the  railway  and  of  allied  lighting  companies? 

Answer.  The  cost  of  the  automobile  shall  be  charged  by  the  company  which 
owns  it  to  road  and  equipment  account  No.  538,  "Miscellaneous  equipment." 
If  the  automobile  is  owned  by  several  companies  the  cost  shall  be  apportioned 
to  their  respective  property  accounts  upon  an  equitable  basis. 
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Case  289. 

Query.  A  company  has  a  power  plant  where  it  is  necessary  to  load  cinders  bj 
hand.  The  cinders  are  loaded  on  cars  by  the  track  d^artment  and  hauled  to 
points  on  the  line  where  they  are  unloaded  and  used  for  grading  and  wldenfaog 
the  roadbed.  Should  the  entire  expense  be  charged  to  maintenance  of  way  and 
structures,  or  should  some  portion  be  charged  to  the  operation  of  power  plant? 

Answer.  The  cost  of  remoying  cinders  shall  be  charged  to  the  operation  of 
power  plant.  The  cost  of  hauling  and  unloading  the  cinders  used  for  mainte- 
nance purposes  shall  be  charged  to  the  appropriate  accounts  according  to  the 
use  made  thereof. 

Case  290. 

Query.  To  what  account  should  be  charged  the  cost  of  sufmrintending  the 
maintenance  of  floating  equipment? 
Answer.  To  account  No.  29,  "  Superintendence  of  equipment" 

Case  291. 

Query.  A  company  lays  tiling  between  rails  lengthwise  with  the  track,  for 
the  purpose  of  draining  the  roadbed.  To  what  accounts  should  be  charged  the 
cost  of  the  tiling  and  the  labor  of  laying  same? 

Answer.  The  original  cost  of  tiling  and  labor  laying  same  shall  be  included 
in  road  and  equipment  account  No.  504,  **  Grading."  If  the  charges  are  for 
maintenance,  the  amount  paid  for  labor  shall  be  charged  to  account  No.  8, 
**  Track  and  roadway  labor,"  and  the  cost  of  material  to  account  No.  9,  "  Mis- 
cellaneous track  and  roadway  expenses."    ♦ 


Case  292. 

Query.  To  what  account  should  be  charged  wages  of  track  or  section  foremen 
engaged  in  maintenance  work? 
Answer.  To  account  No.  8,  "  Track  and  roadway  labor." 

Case  293. 

Query.  Please  define  the  word  "  appliances  "  as  used  in  account  No.  32,  *'  Serv- 
ice equipment" 

Answer.  The  term  *'  appliances  "  is  intended  to  Include  all  devices,  except  the 
electric  motive  equipment,  which  are  attached  to  the  car  and  not  used  sepa- 
rately therefrom.  Devices  shall  be  considered  as  "  appliances  "  if  they  form  a 
necessary  part  of  the  mechanism  permanently  affixed  to  the  car. 

Case  294. 

Query.  Should  the  cost  of  tools  forming  a  necessary  part  of  the  mechanism 
permanently  attached  to  a  service  car  be  charged  to  account  No.  532,  "  Service 
equipment,"  or  to  account  No.  9,  "Miscellaneous  track  and  roadway  expenses"'' 

Answer.  The  original  cost  of  tools  or  appliances  (except  electric  motive  equip- 
ment) permanently  attached  to  a  service  car  or  forming  a  necessary  part  of  the 
mechanism  permanently  attached  to  the  car  shall  be  charged  to  account  No.  5S2, 
"  Service  equipment."  The  cost  of  maintenance  shall  be  charged  to  account  No. 
32.  *'  Service  equipment" 
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Case  296. 

Query.  To  wbat  account  shoald  be  charged  the  salaries  and  expenses  of  clerks 
employed  to  hiyestigate  and  keep  records  of  loss  and  damage  and  OTorcharge 
claims? 

Answer.  The  pay  and  expenses  of  clerks  other  than  agency  employees,  when 

engaged  exclnsiTely  In  recording,  inrestigating,  and  adjusting  loss,  damage,  and 

overcharge  claims,  shall  be  charged  to  account  No.  84,  "  Salaries  and  expenses 

of  general  office  clerks.** 

Case  296. 

Query-  This  company  has  a  car  which  cost  $5,000  and  upon  which  depreciation 
amounting  to  $1,500  has  accrued.  Because  of  an  accident  the  car  is  unfit  for 
service  on  the  main  line,  but  It  has  been  repaired  and  is  to  be  used  on  a  small 
branch  line.  Is  it  necessary  to  make  any  adjustment  in  the  road  and  equip- 
ment accounts;  and  may  the  reserve  for  accrued  depreciation  be  charged  with 
the  repairs? 

Answer,  No  adjustment  shall  be  made  in  the  road  and  equipment  accounts 
until  the  car  is  permanently  retired  from  service.  In  the  present  case,  the  cost 
of  repairs  shall  be  included  in  the  appropriate  reiMiir  accounts.  If,  however, 
additions  or  betterments  (as  defined  in  section  2,  page  91,  of  the  Uniform 
System  of  Accounts)  are  made  during  the  process  of  reconstruction,  the  cost 
of  the  additions  or  betterments  shall  be  Included  in  the  appropriate  road  and 
equipment  accounts. 

No  charge  shall  be  made  against  the  reserve  for  accrued  depreciation  for  re- 
pairs of  equipment  unless  the  equipment  is  converted  from  one  class  to  another. 
In  which  case  charge  shall  be  made  to  balance-sheet  account  No.  443,  "Accrued 
depreciation — Road  and  equipment,"  in  accordance  with  instructions  contained 
in  section  6,  page  92,  of  the  Uniform  System  of  Accounts  for  Electric  Railways. 

Case  297. 

Query.  A  company  owning  property  which  extends  some  distance  out  into  a 
river  has  driven  piles  along  the  boundary  line  as  a  retaining  wall.  Contractors 
doing  excavating  nearby  are  paying  for  the  privilege  of  dumping  dirt  upon  this 
property.    To  what  account  should  be  credited  such  collections? 

Answer.  Assuming  that  the  value  of  the  land  is  not  diminished,  the  amounts 
received  from  others  for  the  privilege  of  dumping  dirt  upon  it  shall  be  credited 
to  income  account  No.  212,  "  Miscellaneous  income. 


»» 


Case  298. 

Query.  A  company  is  required  by  its  mortgage  to  keep  300  of  its  bonds,  or 
the  proceeds  thereof,  in  a  fund  which  can  be  used  only  for  the  payment  of 
the  cost  of  new  property  acquired,  or  for  additions,  extensions,  and  per- 
manent improvements.  Under  what  balance-sheet  account  should  be  included 
the  par  value  of  the  bonds  or  the  proceeds  thereof? 

Amwer.  The  par  value  of  the  bonds  held  in  the  company  treasury,  unsold, 
shall  be  Included  in  balance-sheet  account  No.  421,  "  Securities  Issued  or  as- 
sumed— ^Unpledged."  When  the  bonds  are  sold  the  proceeds,  until  used,  should 
be  Included  in  balance-sheet  account  No.  408,  "  Special  deposits." 

61453—15 =5 
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CAfiB299. 

Query.  This  company  has  an  agreement  with  the  city  whereby  It  has  a  riglit 
to  locate,  maintain,  and  use  tractcs  across  a  public  bridge.  For  this  privlleee 
we  pay  the  city  a  fixed  amount  annually.  To  what  account  should  this  item  be 
charged? 

To  what  account  should  be  charged  the  cost  of  maintaining  the  tracks,  polea» 
wires,  etc.,  and  the  paving  and  planking  on  the  bridge? 

Answer.  The  amount  paid  annually  to  the  city  for  the  right  to  locate,  main- 
tain, and  use  tracks  across  the  bridge  shall  be  charged  to  income  account  No. 
215,  **  Taxes  assignable  to  railway  operations." 

The  cost  of  maintaining  and  repairing  the  tracks,  poles,  wires,  paving,  and 
planking  shall  be  charged  to  the  same  primary  maintenance  accounts  as  thougli 
the  company  owned  the  bridge. 

Case  800. 

Query.  (1)  A  company  operating  a  light  plant  as  an  auxiliary  operation 
has,  in  connection  with  the  light  business,  considerable  expense  which  has  no 
bearing  whatever  on  the  railway  expenses.  Is  it  permissible  to  charge  directly 
to  account  No.  214,  "Auxiliary  operations — Expenses,"  the  expenses  which  are 
incurred  solely  in  connection  with  the  light  business? 

(2)  In  one  of  the  cities  through  which  this  company  operates  it  furnishes 
{lOwer  from  a  line  used  to  operate  the  railroad.  In  addition,  there  is  a  further 
investment  for  poles  and  fixtures  which  are  not  used  in  the  operation  of  the 
railway,  but  are  used  exclusively  in  the  light  business.  Is  it  permissible  to 
include  the  cost  of  the  poles  and  fixtures  used  exclusively  in  the  light  business 
in  balance-sheet  account  No.  404,  "  Miscellaneous  physical  property  "  ? 

Answer*  (1)  Expenses  incurred  solely  in  connection  with  the  auxiliary  opera- 
tion, no  proportion  of  which  expenses  is  properly  includible  as  a  part  of  the  cost 
of  operating  the  railway,  shall  not  be  charged  to  the  railway  expense  accounts. 
All  expenses,  however,  in  connection  with  the  production  or  purchase  of  power 
used  for  both  railway  and  light  purposes  shall  be  included  in  the  appropriate 
primary  accounts  of  the  railway  general  account  Power.  The  proportion  of 
such  power  expenses  assignable  to  the  light  department  shall  then  be  cleared 
from  the  railway  expenses  by  crediting  railway  operating  expense  account  No. 
02,  "  Other  operations — Cr.,"  and  charging  account  No.  214,  "Auxiliary  opera- 
tions— Expenses."*  If  the  expenses  referred  to  are  not  those  which  enter  into 
the  cost  of  power  production,  they  need  not  be  included  in  the  railway  operating 
expense& 

(2)  The  cost  of  poles  and  fixtures  used  exclusively  in  the  light  business  shall 
be  included  in  the  appropriate  primary  accounts  of  the  road  and  equipment 
classification. 

It  has  been  found  impracticable  to  make  a  complete  and  equitable  separation 
of  the  investment  in  property  used  in  the  Joint  production  of  power  as  between 
the  railway  and  light  business.  Therefore  the  cost  of  all  equipment  and  struc- 
tures, including  property  used  exclusively  in  the  light  business,  shall  be  charged 
to  the  appropriate  road  and  equipment  accounts. 

There  is  no  objection,  however,  to  keeping  the  investment  in  poles  and  fixtures 
used  exclusively  in  the  light  business  separate  from  the  investment  in  railway 
property,  provided  all  charges  thereto  are  classified  in  accordance  with  the  pri- 
mary accounts  of  the  road  and  equipment  classification.  In  compiling  annual 
reports  to  this  Commission  the  investment  in  the  light  property  shall  be  merged 
with  that  for  investment  In  the  railroad  property  and  the  total  reported. 
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Case  301. 

Query.  A  company  In  acquiring  a  right  of  way  was  compelled  to  purchase 
an  orchard  and  now  owns  orchard  lauds  on  both  sides  of  its  right  of  way. 
The  company  has  continued  to  cultivate  the  orchard.  To  what  accounts  should 
be  charged  the  cost  of  the  orchard  and  the  cost  of  its  cultivation? 

Anstoer.  The  cost  of  the  portion  of  the  orchard  acquired  for  right-of-way 
purposes  shall  be  charged  to  account  No.  602,  "  Right  of  way/'  and  the  re- 
mainder of  the  cost  to  account  No.  404,  **  Miscellaneous  physical  property."  The 
expenses  incident  to  the  care  and  cultivation  of  the  orchard  shall  be  charged 
to  account  No.  205,  "Net  income  from  miscellaneous  physical  property/'  or  to 
account  No.  210,  "Net  loss  on  miscellaneous  physical  property,"  as  may  be 
appropriate.     (See  note,  account  No.  404.) 

Case  902. 

Query.  Should  account  No.  05,  "  Store  expenses,"  include  the  salaries  of  the 
purchasing  agent  and  his  staff  as  well  as  the  cost  of  maintaining  storeroom 
buildings? 

Anmcer.  The  salary  of  the  purchasing  agent  shall  be  charged  to  account* No. 
83,  "  Salaries  and  expenses  of  general  officers."  The  salaries  of  the  staff  of  the 
purchasing  agent,  if  employed  in  the  general  office,  shall  be  charged  to  account 
No.  84,  "  Salaries  and  expenses  of  general  office  clerks."  The  salaries  of  em- 
ployees engaged  in  the  storeroom  shall  be  charged  to  account  No.  05,  "  Store 
expenses."  The  cost  of  maintaining  storeroom  buildings  shall  be  charged  to 
operating  expense  account  No.  24,  "  Buildings,  fixtures,  and  grounds." 

Case  303. 

Query.  To  what  account  should  be  charged  depreciation  on  equipment  the 
cost  of  which  is  included  in  road  and  equipment  account  No.  538,  "  Miscellaneous 
equipment "  ? 

AMwer.  If  depreciation  has  accrued  on  equipment  the  cost  of  which  is  in- 
cluded in  account  No.  538,  "Miscellaneous  equipment,"  it  shall  be  included  in 
account  No.  40,  "Depreciation  of  equipment,"  additional  subaccounts  being 
opened  thereunder  to  cover  the  classes  of  equipment  upon  which  depreciation 
has  accrued. 

Case  301. 

Query.  Is  it  proper  to  charge  to  operating  expense  account  No.  70,  "  Carhouse 
employees,"  the  salaries  and  expenses  of  employees  engaged  in  inspecting 
freight  equipment  out  on  the  line,  as  well  as  of  employees  in  the  carhousea? 

To  what  account  should  be  charged  the  wages  of  inspectors  superintending  the 
movement  of  cars? 

An8v}er.  Account  No.  70,  "Carhouse  employees,"  is  intended  to  include  the 
wages  and  expenses  of  inspectors  of  equipment,  whether  in  the  carhouses  or  on 
the  road. 

The  wages  of  inspectors  employed  in  superintending  or  facilitating  the 
movement  of  cars  and  assisting  in  the  superintendence  of  transportation  gen- 
erally shall  be  charged  to  account  No.  63,  "  Superintendence  of  transportation." 

Case  805. 

Query.  To  what  account  should  be  charged  the  salary  and  expenses  of  a  car- 
service  agent  and  his  office  clerks? 
To  whac  account  should  be  charged  the  cost  of  icing  refrigerator  cars? 
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Aiiswer.  The  salaries  and  expenses  of  a  car-serrice  agent  and  his  clerks  sball 
be  charged  to  account  No.  63,  "  Superintendence  of  transportation."  ' 

The  cost  of  icing  refrigerator  cars  shall  be  charged  to  account  No.  67,  "  Mis-  ; 
cellaneoua  car-service  expenses." 

i 
Case  306.  { 

Qftery,  To  what  accounts  should  conductors'  and  motormen's  wages  be 
charged  when  they  are  engaged  in  work  other  than  revenue  service? 

To  what  account  should  their  time  be  charged  when  deadheading  cars  from 
one  carhouse  to  another  for  repairs? 

Answer.  If  the  conductors  and  motormen  are  engaged  In  construction  or 
maintenance  work,  their  wages  shall  be  charged  to  the  appropriate  road 
and  equipment  or  operating  expense  primary  accounts,  according  to  the  pur- 
pose for  which  the  equipment  is  being  used. 

The  wages  of  conductors  and  motormen  employed  in  deadheading  cars  from 
one  carhouse  to  another  for  repairs  shall  be  charged  to  the  primary  account 
to  which  the  repairs  of  such  cars  are  chargeable. 

Case  307. 

Query,  Prior  to  July  1,  1914,  whenever  an  unusually  heavy  expenditure 
was  Incurred  which  was  chargeable  to  a  particular  primary  operating  expense 
account  the  total  amount  of  the  item  was  charged  to  a  suspense  account  and 
written  off,  in  equitable  monthly  proportions,  to  the  proper  primary  account, 
thus  producing  not  only  an  even  monthly  showing  in  the  general  accounts  but 
In  the  primary  accounts  as  well.  We  are  aware  that  the  equalization  accounts 
are  provided  for  the  purpose  of  equalizing  the  fluctuations  In  operating  ex- 
penses, by  general  account  totals,  but  desire  to  have  the  equalization  results 
reflected  In  the  primary  accounts  and  desire  permission  to  continue  the  use 
of  the  operating  expense  suspense  account  as  indicated  above.  Will  this 
method  be  permissible,  providing  the  expenses  are  adjusted  annually  so  that 
the  actual  expenses  for  the  year  will  be  Included  in  operating  expenses? 

Answer.  There  is  no  objection  to  charging  the  operating  exi)ense  primary 
accounts  each  month  with  an  equitable  monthly  proportion  of  the  total  amount 
of  authorized  or  approximated  expenses  for  the  year,  regardless  of  the  month 
in  which  the  actual  work  Is  done.  The  suspense  accounts,  however,  shall  be 
adjusted  at  the  end  of  the  year,  so  that  only  the  actual  amount  of  operating 
expenses  shall  be  Included  In  the  primary  accounts. 

Case  308. 

Query.  To  what  account  should  a  carrier  credit  the  amount  of  Interest 
which  has  been  charged  to  construction?  This  company  has  no  funded  d^t 
Are  we  permitted  to  charge  to  construction  the  interest  on  the  company's  work- 
ing funds  used  for  construction  purposes? 

Answer.  Interest  charged  to  construction  shall  be  Included  In  account  No. 
547,  *'  Interest  during  construction,"  and  corresponding  credit  shall  be  made  to 
the  account  which  was  charged  as  such  Interest  accrued.  If  no  Interest  ac- 
tually accrued  or  was  paid,  account  No.  547  may  include  a  reasonable  charge 
for  interest  during  the  construction  period  on  the  carrier's  own  funds  used 
temporarily,  the  corresponding  credit  being  made  to  account  No.  208,  "  Income 
from  unfunded  securities  and  accounts." 


69 

Case  309. 

Query,  Is  account  No.  40,  **  Depreciation  of  equipment,"  intended  to  Include 
any  equipment  other  than  that  commonly  termed  "rolling  stock"?  Should  it 
include  equipment  the  cost  of  which  is  charged  to  account  No.  538,  "  Miscel- 
laneous equipment"? 

Answer.  Account  No.  40,  "  Depreciation  of  equipment,"  is  intended  to  include 
charges  on  equipment  covered  by  road  and  equipment  accounts  Nos.  530  to  535, 
inclusive.  Account  No.  40  does  not  require  charges  for  depreciation  accrued  on 
equipment  included  in  account  No.  538,  "  Miscellaneous  equipment."  Carriers 
desiring  to  charge  depreciation  accrued  on  shop  equipment,  furniture,  or  mis- 
cellaneous equipment  covered  by  accounts  Nos.  536  to  538,  inclusive,  may  open 
additional  subaccounts  therefor  under  account  No.  40. 

Cask  310. 

Query.  A  company  has  acquired  by  long-term  lease  an  electric  railway 
property.  In  connection  with  the  text  of  account  No.  40,  "Depreciation  of 
equipment,"  there  is  a  doubt  as  to  the  valuation  on  which  depreciation  should 
be  figured.  Should  the  lessee  company's  rate  of  depreciation  be  based  on  the 
appraised  or  estimated  value  of  the  equipment  when  received,  or  on  such  value 
as  of  July  1, 1014,  or  on  the  original  cost  to  the  lessor  company? 

Is  a  lessee  company  required  to  provide  a  depreciation  reserve  covering  the 
entire  estimated  life  of  the  equipment  leased  from  (1)  the  date  of  purchase 
or  first  use  by  the  lessor,  or  from  (2)  the  date  on  which  the  lessee  acquired 
the  equipment,  or  from  (3)  July  1,  1914? 

Anstccr.  The  basis  on  which  depreciation  on  equipment  shall  be  charged  is 
the  original  cost  (estimated  if  not  known),  record  value,  or  purchase  price. 
If  the  equipment  was  appraised  on  July  1, 1914,  or  when  received,  the  appraised 
value  shall  be  used,  provided  the  ledger  value  has  been  adjusted  to  such  ap- 
praised value.  In  section  14,  page  19,  of  the  Uniform  System  of  Accounts,  the 
first  paragraph  provides  that  "depreciation  charges  with  respect  to  property 
or  equipment  shall  cease  when  the  difference  between  the  ledger  value  (esti- 
mated if  not  known)  and  the  estimated  scrap  value  shall  have  been  credited 
to  the  depreciation  reserve  account." 

The  date  from  which  a  lessee  company  is  required  to  provide  a  depreciation 
reserve  on  leased  equipment  will  depend  upon  the  terms  of  the  lease.  If  the 
lessee  company  has  agreed  to  be  responsible  for  the  complete  maintenance  of 
the  equipment  it  vi411  be  necessary  for  such  company  to  account  for  depreciation 
from  the  date  the  equipment  is  received  by  it  If  such  is  the  agreement  and 
the  lessee  company  has  not  accounted  for  depreciation  prior  to  July  1,  1914, 
then  the  depreciation  which  is  assignable  to  the  period  during  which  the  equip- 
ment was  held  by  the  lessee  prior  to  July  1,  1914,  may  be  charged  to  Profit 
and  Loss  either  immediately  or  when  the  equipment  is  retired  or  returuMl 

Case  311. 

Query.  A  company  is  operating  cars  which  it  purchased  about  10  years  ago. 
Prior  to  July  1,  1914,  no  depreciation  accrued  on  these  cars.  Are  we  required 
to  account  for  depreciation  during  the  remaining  life  of  the  car  sufilcient  to 
provide  for  its  retirement?  In  other  words,  must  our  charge  to  the  deprecia- 
tion account  for  the  remaining  years  of  the  life  of  the  car  be  sufficient  to  cover 
the  entire  depredation  which  accrued  from  the  date  of  purchase,  which  was 
prior  to  July  1,  1914? 
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Anstoer,  It  is  intended  that  the  operating  expenses  for  each  month,  or  each 
year,  shall  include  sufficient  reserve  to  provide  for  the  current  loss  from  depre- 
ciation accruing  during  that  period.  Therefore,  beginning  with  July,  1914. 
each  month's  operating  expenses  shall  be  charged,  under  account  No.  40,  ''De- 
preciation of  equipment,"  with  a  monthly  proportion  of  the  estimated  deprecia- 
tion accruing  during  the  year.  It  is  not  intended  that  the  operating  expenses 
of  the  period  during  which  equipment  is  used  subsequent  to  July  1,  1914,  shall 
bear  the  entire  depreciation  on  equipment  which  was  in  service  prior  to  that 
date. 

Case  312. 

Query.  Account  No.  209,  "  Income  from  sinking  fund  and  other  reserves," 
provides  that  "  this  account  shall  Include  the  income  accrued  on  cash,  securities 
(not  issued  or  assumed  by  the  accounting  company),  and  other  assets  held  in 
sinking  and  other  reserve  funda"  To  what  account  should  be  credited  the 
income  on  securities  issued  or  assumed  by  the  accounting  company? 

Answer.  Under  the  rules  contained  in  accounts  No.  220,  "  Interest  on  funded 
debt,"  and  No.  810,  "  Dividend  appropriations  of  surplus,"  it  is  provided  that  a 
company  shall  not  include  therein  interest  or  dividends  upon  funded  debt  or 
stocks  issued  or  assumed  by  the  company  and  owned  by  it  Interest  on  funded 
debt  and  dividends  on  stocks  may  accrue  or  be  paid  only  on  securities  not  held 
by  or  for  the  accounting  company. 

If  contractual  requirements  necessitate  increasing  the  sinking  fund  annually 
l>y  the  amount  of  income  which  would  have  accrued  on  the  company's  own  se- 
curities if  they  were  not  owned  by  the  company,  such  amount  may  be  charged 
to  account  No.  309,  "Appropriations  of  surplus  to  sinking  fund  and  other  re- 
serves," and  credited  to  the  appropriate  reserve  account.  The  equivalent  of 
this  sum  may  then  be  paid  in  cash  into  the  reserve  fund,  in  which  case  "  Cash" 
shall  be  credited  and  account  No.  402,  representing  the  sinking  fund  assets, 
shall  be  correspondingly  charged. 

Case  313. 

Query.  This  company  purchased,  according  to  the  provision  in  one  of  its 
mortgnges,  $S.(XX)  (par  value)  of  its  bonds,  for  cash,  at  a  premium  of  1  per 
cent,  amounting  to  $80,  plus  accrued  interest  amounting  to  $185,56. 

(1)  To  what  account  should  be  charged  the  premium  of  $80? 

(2)  To  what  account  should  be  charged  the  interest  amounting  to  $185,56? 

(3)  Should  any  adjustment  be  made  for  the  face  value,  $200,  of  the  attached 
coupons  next  falling  due,  interest  amounting  to  $185.56  having  accrued? 

Answer,  (1)  The  premium  of  $80  shall  be  charged  to  account  No.  317,  "Mis- 
cellaneous debits,"  in  accordance  with  the  text  of  that  account. 

(2)  The  accrued  interest  of  $185.56  shall  be  charged  to  the  account  to  which 
credit  had  been  made  for  accrued  interest. 

(3)  No  adjustment  as  to  the  coupons  is  necessary,  for  the  reason  that  it  is 
not  permissible  for  carriers  to  enter  accruals  of  interest  on  bonds  issued  or 
assumed  by  them  and  reacquired. 

Case  314. 

Query.  Is  it  correct  to  charge  to  account  No.  98,  "  Rent  of  equipment,"  de- 
murrage paid  on  cars  billed  to  our  line  on  interline  business? 

If  demurrage  is  paid  on  cars  containing  company  coal,  should  such  demurrage 
payments  be  included  in  the  cost  of  the  coal  ? 

Answer.  Demurrage  paid  on  cars  in  interline  revenue  business  shall  be 
barged  to  account  No.  98,  "  Rent  of  equipment.' 
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Demurrage  paid  on  cars  containing  company  coal  shall  be  charged  to  the  conl 
supply  account,  thus  entering  into  the  cost  of  coal  included  in  operating  ez- 
pensesL 

Case  315. 

Query,  Note  B  of  account  No.  40,  "Depreciation  of  equipment,"  provides 
that  depreciation  assignable  to  the  period  prior  to  July  1, 1914,  shall  be  charged 
to  Profit  and  Loss.  Is  it  the  intention  that  the  proportion  of  the  actual  loss 
from  depreciation  assignable  to  the  period  prior  to  July  1, 1914,  shall  be  charged 
to  Profit  and  Loss  now,  or  shall  it  be  charged  thereto  in  the  future,  when  the 
equipment  is  retired? 

Answer,  The  charge  to  Profit  and  Loss  for  depreciation  prior  to  July  1,  1914, 
may  be  made  before  or  at  the  time  of  retirement  of  equipment.  If  the  deprecia- 
tion assignable  to  the  period  prior  to  July  1,  1914,  is  charged  off  before  the 
equipment  is  retired,  the  credit  shall  be  made  to  account  No.  443,  "Accrued 
depreciation — Road  and  equipment."  If  the  depreciation  assignable  to  the 
period  prior  to  July  1,  1914,  is  not  charged  off  until  the  equipment  is  retired, 
it  shall  be  accounted  for  in  accordance  with  the  instructions  contained  in  the 
last  iMiragraph  of  section  14,  page  19,  of  the  Uniform  System  of  Accounts. 

• 
Case  316. 

Query.  Is  it  permissible  to  make  a  rental  charge  against  a  light  department 
conducted  by  an  electric  railway  for  the  use  of  poles  and  lines  used  jointly  for 
both  railway  and  light  purposes? 

Answer,  No.  It  is  proper,  however,  to  charge  the  light  department  with  an 
equitable  i»roportion  of  the  cost  of  maintaining  poles  and  lines  used  Jointly  by 
the  railway  and  light  departments.  Such  joint  expenses  shall  be  first  charged 
to  the  railway  operating  expense  accounts,  and  the  proportion  assignable  to  the 
light  department  shall  be  cleared  from  the  railway  operating  expenses  by  charg- 
ing the  light  department  and  crediting  account  No.  27  or  No.  62,  "  Other  opera- 
tions— Cr.,"  as  may  be  appropriate. 

Case  317. 

Query,  This  company  has  purchased  an  auto  truck,  which  will  be  used  for 
carrying  newspapers  and,  by  electricians,  for  repairing  overhead  wires.  The 
company  will  receive  $10  a  day  for  transporting  the  newspapers.  To  what 
account  should  be  charged  the  cost  of  the  truck,  and  to  what  account  should  be 
credited  the  revenue  received  for  transporting  the  newspapers? 

Answer,  The  cost  of  the  auto  truck  shall  be  charged  to  road  and  equipment 
account  No.  638,  "Miscellaneous  equipment"  The  amount  received  for  trans- 
porting newspapers  shall  be  credited  to  operating  revenue  account  No.  109, 
"Miscellaneous  transportation  revenue." 

Case  318. 

Query,  What  account  should  be  charged  with  expenses  incurred  because  of  a 
strike  of  motormen  and  conductors? 

Answer,  There  is  no  special  account  In  which  to  include  strike  expenses. 
The  wages  of  employees  taking  the  place  of  strikers  shall  be  charged  to  the 
same  accounts  to  which  would  have  been  charged  the  wages  of  the  employees 
on  strike.    The  same  disposition  shall  be  made  of  overtime  of  such  employees. 

Any  unusual  transportation  expenses  (not  wages  or  overtime),  such  as  police 
protection,  shall  be  charged  to  account  No.  78,  "  Other  transportation  expenses." 
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Any  general  expenses  incurred  directly  in  connection  with  the  strike  and  not 
provided  for  in  the  primary  accounts  preceding  general  account  General  and 
Miscellaneous  shall  be  charged  to  account  No.  89,  "Miscellaneous  general 
expenses." 

Case  319. 

Query.  To  what  account  should  be  charged  amounts  paid  to  individuals  for 
the  privilege  of  cutting  down  trees  at  dangerous  curves?  These  trees  ob- 
structed the  view  of  the  motormen. 

Answer,  Payments  for  the  privilege  of  cutting  down  the  trees  shall  be 
charged  to  account  No.  502,  "Right  of  way."  The  cost  of  labor  trimming 
trees,  or  cutting  bushes,  standing  close  to  right  of  way  shall  be  charged  to 
operating  expense  account  No.  8,  "Traclc  and  roadway  labor."  The  cost  of 
tools  used  in  connection  therewith  shall  be  charged  to  account  No.  9,  "Mis- 
cellaneous track  and  roadway  expenses.' 
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Case  320. 

Query.  A  railway  company  is  compelled  by  municipal  ordinance  to  lower 
the  track  along  a  public  street  in  order  to  make  it  agree  with  the  official  grade. 
To  what  account  should  this  expenditure  be  charged? 

Answer.  The  cost  of  lowering  a  track  along  a  public  street,  such  change 
being  required  by  the  municipality,  shall  be  charged  to  road  and  equipmeo^ 
account  No.  504,  "  Grading." 

Case  321. 

Query.  It  has  been  the  practice  of  this  company  since  its  organization  to 
carry  as  a  liability  the  total  amount  of  unredeemed  tickets,  the  balance  beiag 
carried  forward  from  year  to  year,  no  adjustment  being  made  to  reduce  tbe 
amount  outstanding.  The  balance  of  unredeemed  tickets,  to-day,  includes  an 
amount  of  approximately  $34,000,  which  we  believe  will  never  be  presented  for 
redemption.  This  amount  has  been  arrived  at  after  making  allowance  for  tbe 
amount  of  tickets  sold  during  the  last  three  years  and  unredeemed.  Will  it  be 
permissible  to  adjust  this  unredeemed  ticket  account  by  crediting  Profit  and 
Ix)ss  with  $34,000,  which  represents  accumulations  of  unredeemed  ticket  bal- 
ances during  the  period  from  1862  to  1910?  And  may  we  hereafter  make  a 
credit  to  Profit  and  Loss  representing  a  yearly  adjustment  of  this  unredeemed 
ticket  balance? 

Answer.  For  the  reason  that  the  item  of  $34,000  represents  accruals  over  a 
period  of  years  it  Is  permissible  to  credit  this  sum  to  profit  and  loss  account 
No.  306,  "  Miscellaneous  credits."  Future  annual  adjustments,  however,  sball 
be  credited  to  operating  revenue  account  No.  101,  "  Passenger  revenue." 

Case  322. 

Query.  This  company,  in  1907,  sold  $300,000  (par  value)  of  bonds  at  a  dis- 
count of  $16,000.  These  bonds  will  mature  in  1916,  nine  years  after  the  date  of 
sale.  Is  it  correct  to  charge  income  account  No.  222,  "Amortization  of  dis- 
count on  funded  debt,"  annually,  with  one-ninth  of  the  total  discount  of  $16,000, 
beginning  with  the  fiscal  year  ending  June  30,  1915?  As  the  bonds  mature  on 
June  30,  1916,  there  will  have  been  amortized  on  that  date  but  two-ninths  of  tbe 
total  discount  of  $16,000,  or  $3,555.55.  How  shall  the  remainder  of  the  discouBt, 
$12,444.45,  be  extinguished? 

Answer.  As  the  bonds  were  sold  prior  to  the  effective  date  of  the  Classifica- 
tion of  Expenditures  for  Road  and  Equipment,  First  Issue,  effective  January  1* 
'909,  it  virill  not  be  necessary  at  this  time  to  adjust  the  road  and  equipment 
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accounts  (assuming  that  all  the  discount  was  charged  to  road  and  equipment 
accounts)  by  charging  such  discount  to  Income  or  profit  and  loss  accounts,  unless 
the  carrier  desires  to  make  such  adjustment.  If  it  is  desired  to  exclude  the 
entire  amount  of  discount  from  the  property  investment  account,  the  income 
accounts  for  the  fiscal  years  ending  June  30,  1915  and  1916,  may  be  charged 
with  their  respective  proportions  ($1,777.78),  and  the  remainder  ($12,444.44) 
may  be  charged  to  profit  and  loss  account  No.  313,  "  Debt  discount  extinguished 
through  surplus.*' 

Case  323. 

Query.  To  what  account  should  be  charged  an  amount  refunded  to  a  shipper 
in  connection  with  an  overcharge  due  to  an  error  by  one  of  our  agents  in  mis< 
routing? 

Answer.  The  amount  of  the  overcharge  shall  be  charged  to  account  No.  107, 
"  Freight  revenue." 

Case  324. 

Query.  A  company  acquired,  through  a  receiver's  sale,  another  railway  prop- 
erty and  assumed  all  of  the  outstanding  obligations,  which  were  promptly  paid. 
Subsequently  there  was  presented  a  claim  for  an  attorney's  fees  for  services 
rendered  to  the  receiver.    To  what  account  should  this  fee  be  charged? 

Answer.  If  the  attorney's  fee  is  an  expense  which  your  company  properly 
is  bound  to  assume  as  purchaser,  the  amount  of  the  fee  shall  be  charged  to  road 
and  equipment  account  No.  527,  "  Ck>st  of  road  purchased." 

Case  325. 

Query.  To  what  account  should  be  charged  the  cost  of  driving  a  well  to  fur- 
nish water  to  condensers? 

Answer.  To  account  No.  539,  "  Power  plant  buildings,"  in  the  classification 
for  road  and  equipment 

Case  326. 

Query.  To  what  account  should  be  charged  the  cost  of  keys  for  switch  locks? 
Answer.  To  operating  expense  account  No.  67,  "  Miscellaneous  car-service 
expenses." 

Case  327. 

Query.  To  what  account  should  an  electric  railway  charge  payments  made 
to  another  company  as  a  proportion  of  receipts  from  passengers  carried  over 
a  viaduct  owned  by  the  other  company,  the  tracks  being  owned  and  main- 
tained by  the  railway  company? 

Answer.  To  operating  expense  account  No.  97,  "Rent  of  tracks  and  facili- 
ties,"   {See  Case  20.) 

Case  328. 

Query.  An  electric  railway  company  carries  some  cans  of  milk  on  a  branch 
line  over  which  there  is  no  express  service,  turning  them  over  to  a  local  express 
company  under  contract  for  handling  on  the  main  line.  To  what  account 
should  be  credited  the  receipts  for  the  transportation  over  the  branch  line, 
the  payments  for  the  transportation  over  the  main  line  being  made  by  the 
express  company  and  credited  to  *'  Express  revenue"? 

Answer.  Assuming  that  the  transportation  of  milk  on  the  branch  line  is  con- 
ducted by  an  arrangement  with  the  express  company,  credit  shall  be.  made  to 
operating  revenue  account  No.  105,  "  Express  revenue." 
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Case  329. 

Query,  To  what  account  should  be  charged  the  cost  of  lightning  arresters? 

Ansioer,  The  cost  of  lightning  arresters  shall  be  charged  to  operating  expense 
account  No.  22,  "  Distribution  system  " ;  No.  33,  "  Electric  equipment  of  cars  " ; 
No.  34,  "  Locomotives  " ;  No.  47,  "  Power  plant  equipment " ;  No.  48,  **  Substation 
equipment";  or  No.  49,  "Transmission  system,"  according  to  the  location  or 
purpose  of  the  installation. 

Case  330. 

Query,  To  what  account  should  an  electric  railway  company  credit  amoonts 
received  from  the  subleasing  of  a  portion  of  a  building  leased  by  it  for  use  in 
operation? 

Answer,  The  amounts  received  shall  be  credited  to  operating  revenue  account 
No.  117,  "  Rent  of  buildings  and  other  property." 

Case  331. 

Query,  To  what  account  should  be  credited  amounts  received  from  an  ex- 
press company  as  extra  compensation. for  the  services  of  trainmen  in  handling 
express  matter? 

Answer.  To  the  operating  expense  account  to  which  the'  trainmen's  pay  is 
charged. 

Case  332. 

Query.  To  what  accounts  should  be  credited  amounts  received  from  other 
lines  for  their  proportions  of  wages  and  expenses  at  Joint  stations. 
Answer,  To  the  accounts  to  which  the  wages  and  expenses  are  first  charged. 

Case  333. 

Query,  How  should  a  lessee  company  account  for  the  interest  paid  on  tbe 
bonds  of  a  lessor  company  in  accordance  with  the  terms  of  the  rental  agree- 
ment between  them? 

Answer,  The  amounts  so  paid  shall  be  included  in  the  lessee's  income  account 
No.  216,  "  Rent  for  leased  roads,"  and  correspondingly  included  In  the  lessor's 
account  No.  203,  "  Income  from  lease  of  road." 

Case  334. 

Query,  To  what  account  should  be  charged  the  cost  of  tools  and  brushes 
purchased  for  the  use  of  carpenters  and  painters  employed  generally  in  the 
maintenance  of  way  and  structures  on  an  interurban  railway? 

Answer,  The  cost  shall  be  apportioned  between  account  No.  19,  "Miscel* 
laneous  way  expenses,"  and  account  No.  24,  "  Buildings,  fixtures,  and  grounds." 

Case  336. 

Query,  Sanitary  drinking-cup  vending  machines  are  Installed  under  a  per- 
petual lease  agreement  by  the  terms  of  which  the  machines  are  to  be  returned 
to  the  manufacturer  whenever  the  use  of  the  cups  is  discontinued.  The  cups 
are  placed  in  the  vending  machines  and  distributed  in  stations  and  cars  by 
means  of  penny  slot. 

(1)  To  what  account  should  be  charged  the  machines  and  cups  when  pur- 
chased? 

(2)  To  what  account  should  be  credited  the  revenue  received  from  the  cop 
machines? 
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Answer.  (1)  The  cost  of  the  vending  machines  shall  be  charged  to  account 
No.  537,  "  Fnmiture,"  or  to  account  No.  530,  "  Passenger  and  combination  cars," 
according  to  whether  they  are  installed  in  stations  or  in  cars.  The  cost  of 
the  cups  shall  be  charged  to  account  No.  67,  "Miscellaneous  car-service  ex- 
penses," or  to  account  No.  69,  "  Station  expenses,"  according  to  where  the  cups 
are  installed. 

(2)  The  revenue  from  the  sale  of  the  drinking  cups  shall  be  credited  to 
neeount  No.  110,  "  Station  and  car  privileges." 

Case  336. 

Query,  Curbing  is  placed  between  a  reservation  in  the  center  of  the  street  for 
the  use  of  cars  and  that  portion  of  the  street  used  by  teams.  The  curbs  are 
for  the  purpose  of  keeping  street  trafQc  from  the  tracks.  To  what  account 
should  be  charged  the  curbing  along  the  side  of  the  neutral  strip  not  owned  by 
the  company? 

Answer,  The  original  cost  of  curbing  between  the  space  reserved  for  tracks 
in  a  public  way  and  that  used  by  other  vehicles  shall  be  charged  to  road  and 
equipment  account  No.  516,  "Crossings,  fences,  and  signs,"  and  the  cost  of 
maintenance  shall  be  charged  to  operating  expense  account  No.  16,  "Crossings, 
fences,  and  signs." 

Case  337. 

Query,  A  railway  company  has  installed  interior  telephones  connecting  its 
general  offices,  all  of  which  are  located  In  a  leased  building.  To  what  account 
should  be  charged  the  cost  of  these  interior  telephones? 

Answer,  Interior  telephones  having  the  character  of  movable  apparatus  shall 
be  charged  to  account  No.  537,  "  Furniture."  When  interior  systems  are  leased 
for  use  in  general  offices  the  rent  shall  be  charged  to  account  No.  89,  "  Miscel- 
laneous general  exi>enses." 

Case  338. 

Query.  A  company  operating  an  interurban  electric  railway  system,  and  also 
an  electric  power  and  light  system  serving  communities  on  or  adjacent  to  its 
interurban  lines,  agreed  to  furnish  electric  current  for  lighting  a  certain  church, 
a  school,  and  residences  as  compensation  for  use  of  private  property  for  right- 
of-way  purposes  for  one  of  its  interurban  lines.  To  what  account  in  the  Uni- 
form System  of  Accounts  for  Electric  Railways  should  be  charged  the  cost  of 
the  electric  current? 

Answer,  The  cost  of  furnishing  electric  current  in  exchange  for  the  use  of 
private  property  for  right-of-way  purposes  shall  be  charged  to  Income  account 
No.  217.  **  Miscellaneous  rents."     {See  Cases  20  and  33.) 

Case  339. 

Query.  An  interurban  railway  company,  not  engaged  In  a  general  freight 
business,  moves  steam  railroad  freight  cars  from  one  point  to  another,  on  two 
of  its  lines.  The  steam  railroad  freight  cars  are  moved  by  being  coupled  to  a 
work  or  service  car.  To  what  accounts  should  be  credited  the  revenue  derived 
from  performing  this  service  and  to  what  accounts  should  be  charged  the  cost 
thereof? 

Answer.  If  the  moving  of  the  steam  railroad  freight  cars  is  clearly  but  a 
switching  service  and  is  charged  for  at  a  rate  per  car,  the  credit  shall  be  to 
account  No.  108,  "Switching  revenue."  Expenses  in  connection  with  the  ren- 
dering of  this  service  shall  be  charged  to  the  appropriate  operating  expense 
accounts. 


76 

Case  340. 

Query.  In  what  account  in  the  general  balance  sheet  should  be  included 
advances  to  a  subsidiary  corporation  formed  for  the  purpose  of  holding  title  to 
property  not  used  for  railroad  purposes?  The  advances  are  for  the  purpose  of 
enabling  the  subsidiary  company  to  acquire  real  estate. 

Answer,  To  account  No.  405»  "  Investments  in  affiliated  companies." 

Case  341. 

Query.  To  what  account  should  be  charged  the  cost  of  painting  switch 
targets  mounted  on  and  attached  to  switch  stands?  Also,  to  what  account 
should  be  charged  the  cost  of  new  switch  targets  purchased  for  switch  stands  on 
new  installations? 

Answer.  The  expense  of  painting  switch  targets  mounted  on  and  atUiched  to 

switch  stands  shall  be  charged  to  operating  expense  account  No.  6,  "  Special 

work."    The  cost  of  original  installations  of  switch  targets  mounted  on  and 

attached  to  switch  stands  shall  be  charged  to  road  and  equipment  account  No. 

508,  **  Special  work." 

Case  342. 

Query.  To  what  account  should  be  charged  amounts  paid  telegraph  companies 
for  fire  alarm  service? 

Answer.  To   operating  expense   account   No.   24,    "  Buildings,   fixtures,   and 

grounds,"  or  No.  46,  **  Power  plant  buildings,  fixtures,  and  grounds,"  as  may 

be  appropriate. 

Case  343. 

Query.  To  what  account  should  be  charged  the  cost  of  maps  and  drawings 
prepared  by  draftsmen  in  the  maintenance  of  way  and  structures  department 
and  used  in  connection  with  personal  Injury  claims  and  suits  growing  out  of 
operation  of  passenger  cars? 

Answer,  Wages  and  materials  for  such  work  shall  be  charged  to  operating 
expense  account  No.  92,  "  Injuries  and  damages." 

Case  344. 

Query.  (1)  Should  the  wages  of  trainmen  operating  work  trains  engaged  in 
maintenance  be  charged  to  account  No.  66,  "Miscellaneous  car-service  em> 
ployees,"  or  charged  directly  to  the  maintenance  accounts  affected? 

(2)  Should  the  cost  of  power  used  by  work  trains  also  be  charged  to  main- 
tenance accounts? 

Answer.  (1)  The  wages  of  trainmen  operating  work  trains  engaged  In  main- 
tenance shall  be  charged  to  the  maintenance  accounts  benefited. 

(2)  The  cost  of  power  used  by  work  trains  may  be  included  in  the  appro- 
priate operating  expense  accounts  as  a  part  of  the  cost  of  maintenance.  The 
corresponding  credit  for  such  charges  to  maintenance  accounts  shall  be  made 
to  account  No.  61,  "  Power  transferred — Credit."     (See  text  of  account  yo.  €1,) 

Case  345. 

Query.  To  what  account  should  be  charged  the  cost  of  uniforms  given  to 
trainmen  who  attain  a  perfect  record,  according  to  rules  laid  down  by  the 
company,  in  the  prevention  of  accidents? 

Answer.  To  account  No.  89,  "  Miscellaneous  general  expenses." 

Case  346. 

Query.  To  what  accoimt  should  be  charged  an  amount  paid  annually  to  a 
water  company  for  installation  of  a  connection  with  a  fire  protection  system 
in  the  company's  car  barns?  The  fact  of  ha\ing  this  connection  reduces  the 
insurance  premium. 

Answer.  To  account  No.  24,  "  Buildings,  fixtures,  and  grounds.' 
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OPEHATTNO  Expenses. 

Operating  •xpense  aocoonts—  Case. 

for  items  involying  coal  fuel  costs 145,180,181 

for  items  inrolving  labor  transported  free 232 

for  items  involving  material  costs 143, 160 

for  maintenance  in  general 158,232,247,274,289,306,344 

for  maintenance  of  baildings 127 

for  maintenance  of  curbs  along  tracks 26 1 

for  maintenance  of  equipment 71,296,306 

for  maintenance  of  light  plant 196, 316 

for  maintenance  of  track 251,264 

for  maintenance  of  way  and  structures 139, 224, 289, 299 

Hot  operat  ion  of  can 4, 30, 339 

for  operation  of  ligbt  plant 198 

Ibr  operation  of  shops  and  storerooms 19 

for  operation  of  stations 332 

for  power  station  maintenance 58,234 

for  power  stat  ion  operat  ion 106, 289 

for  wages  of  employees  at  general  office 109 

for  wages  of  trainmen 148,245,318,331 

lor  wages  of  transportation  employees  along  1  ine 108, 109, 332 

in  general 1,144,300,307 

Way  and  structures: 

1.  Superintendence  of  way  and  structures 66, 80 

2.  Ballast 67,98,174 

3.  Ties 63,192 

4.  Ralls 271 

5.  Rail  fastenings  and  Joints 238, 270 

6.  Special  work 32,272,341 

8.  Track  and  roadway  labor 32,36,67,60,61,266,270.271,272,291,292,319 

0.  Miscellaneous  track  and  roadway  expenses 35,51,57,61, 173,291,294,319 

10.  Paving 2,70,146,174,184,261,264,279 

11.  Cleaning  and  sanding  track * 30,61 

12.  Removal  of  snow  and  ice 117 

13.  Tunnels  and  subways 1 16 

14.  Elevated  structures  and  foundations 116 

15.  Bridges,  trestles,  and  culverU 51, 70, 194, 252, 260 

16.  Crossings,  fences,  and  signs 62, 276, 336 

17.  Signal  and  interlocking  apparatus 51 ,  260 

18 .  Telephone  and  telegraph  1  ines 263 

19.  Miscellaneous  way  expenses 74, 88, 260, 334 

20.  Poles  and  fixtures 97,249 

22.  Distrlbutkm  sybtem 3,97,270,287,329 

23.  Miscellaneous  electric  line  expenses 34,51,73,116,209,269 

24.  Buildings,  fixtures,  and  grounds 43, 61 ,  60, 74, 166, 212, 240, 269, 268, 269, 302, 334, 342 ,  346 

25.  Depreciation  of  way  and  structures 154, 260 

28u  Other operations—Dr 7,27 

27.  Other  operations— Cr 7,27,188,316 

28.  Equalizatton— Way  and  structures 192 

(77) 
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£qalpment:  Cue. 

29.  Superintendence  of  equipment M,3M 

.30.  Passenger  and  combination  cars 4,5,13,38,54,106,130,182,189,200,210,281,287 

31.  Freight,  express,  and  mail  cars 4,5,13,38,106,120,182,189,210,281,287 

32.  Service  equipment 5, 13, 14,30,38, 106, 120, 157, 182, 180,210,233,281,287,298,291 

33.  Electric  equipment  of  cars 5,13,14,38,157,109,233,39 

34.  Locomotives 4,5,38,106,120,182,210,281,329 

35.  Floating  equipment 268 

36.  Shop  equipment 11,05,96,158 

37.  Shop  expenses 78,200,216 

38.  Vehicles  and  horses 18,151 

40.  Depreciation  of  equipment 154,250,303,309,310,311,815 

41.  Equipment  retired 18S 

42.  Other  operations— Dr 7,27,273 

43.  Other  operationa—Cr 7,27,188,245,273 

44.  Equalisation— Equipment 191 

Power : 28,29,309 

45.  Superintendence  of  power 66 

46.  Power  plant  buildings,  fixtures,  and  grounds 51, 166, 195, 212, 269, 842 

47.  Power  plant  equipment 122,130,177,211,237,389 

48.  Substation  equipment 211.233,284,389 

49.  Transmission  system 30,34,51,107,175,329 

50.  Depreciation  of  power  plant  buildings  and  equipment 154, 260 

51.  Equalization— Power 198 

56.  Miscellaneous  power  plant  supplies  and  expenses 125,208,309,216,287,288 

68.  Substation  supplies  and  expenses 209, 216 

59.  Power  purchased 7,20,140,141,165,200 

61.  Power  transferred— Credit '. 7,21,344 

62.  Other  operations— Cr :..  7,23,27,20,188,198,246,300,816 

Conducting  transportation 89 

63.  Superintendence  of  transportation 120,187,230,804,806 

64 .  Passenger  conductors,  motormen,  and  trainmen 147 

65.  Freight  and  express  conductors,  motormen,  and  trainmen 147,215 

66.  Miscellaneous  car-service  employees 59,64,70,82,248,260,344 

67.  Miscellaneous  car-service  expenses 11,38,54,65,88,95,120,125,200,287,305,326,885 

68.  Station  employees , 15,121,201 

60.  Station  expenses 44,68,69,121,149,167,200,216,242,386 

70.  Carhouse  employees 65,304 

71.  Carhouse  expenses 206,200,212,216 

72.  Operation  of  signal  and  interlocking  apparatus 64 

73.  Operation  of  telephone  and  telegraph  lines 68,149,167 

75.  Operation  of  steam  locomotives 4 

78.  Other  transportation  expenses 58, 60, 199, 231 .  239, 254, 260, 318 

Traffic: 

79.  Superintendence  and  solicitation 16 

80.  Advertising 227 

81.  Parks,  resorts,  and  attractions 90 

General  and  miscellaneous 28,41,75 

83.  Salaries  and  expenses  of  general  officers 179, 219,303 

84.  Salaries  and  expenses  of  general  office  clerks 66,80,295,808 

85.  General  office  supplies  and  expenses 385 

86.  Law  expenses 86,118,128,219 

87.  Relief  department  expenses 10 

88.  Pensions  and  gratuities W 

89.  Miscellaneous  general  expenses 53,68,77,103,110,111,140,167,213,235,318,337,345 

92.  Injuries  and  damages 10,52,110,111,118,150,164,280,343 

98.  Insurance 53 

94.  Stationery  and  printing 12,56,123,168,206,246,255 

95.  Store  expenses 6,22,41,66,138,208,273,803 

96.  Oarage  and  stable  expenses 18,41,151 

97.  Rent  of  tracks  and  facilities W 

98.  Rent  of  equipment 13,45,133,141,274,814 

99.  Other  operations— Dr 7,27,378 

100.  Other  operations— Cr 7.27,28,41,188.278 

Transportation  for  investment— Cr 21,59 

OPESATDio  Revenues. 
Operating  revenue  accounts— 

for  freight  charges 143 

in  general 1,39 
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Revenue  from  toansportation:  Case. 

101.  Passenger  revenue 49,50,180,170,205,278,286,321 

102.  Baggage  revenue 178 

103.  Parlor,  sleeping,  dining,  and  special  car  revenue 197,268 

106.  Express  revenue 93,156,178,328 

106.  Milk  revenue '. 285 

107.  Freight  revenue 132,328 

108.  Switdiing  revenue 339 

109.  Misoellaneous  transportation  revenue 30, 171, 178, 317 

Revenue  from  other  railway  operations: 

110.  Station  and  car  privileges 335 

115.  Rent  of  tracks  and  llEKdlities 142,148 

•116.  Rent  of  equipment 59 

117.  Rent  of  bulldbigs  and  other  property 34,37,330 

INCOMK. 

Looome  accounts— 

for  auxiliary  operations 23 

for  interest,  discount,  and  taxes 17 

in  general 1,3© 

Crsdlt  accounts: 

208.  Auxiliary  oper^ions— Revenues 188 

203.  Income  from  lease  of  road 142,333 

204 .  Miscellaneous  rent  income 37 

206.  Net  income  from  miscellaneous  physical  property 28, 301 

208.  Income  from  unfunded  securities  and  accounts 306 

209.  Income  firom  sinking  fund  and  other  reserves 312 

211.  Contributions  from  others 91 

212.  Miscellaneous  income 25,297 

Debit  accounts: 

21 4.  Auxiliary  operations— Expenses 1 88, 198, 300 

215.  Taxes  assignable  to  railway  operations 2,20,24,28,67,81,87,163,299 

216.  Rent  for  leased  roads 338 

217.  Miscellaneous  rents 8,20,33,36,81,241,338 

219.  Net  loss  on  miscellaneous  phsrslcal  property .^. ...  28, 301 

220.  Interest  on  funded  debt .*. 312 

221.  Interest  on  unfunded  debt 267 

222.  Amortisation  of  discount  on  funded  debt 86, 322 

228.  Miscellaneous  debits 77 

PBonr  AND  Loss. 
Profit  and  loss  accotmts— 

for  depreciation  before  July  1,1914 183,315 

in  general 1,39 

Credit  accounts: 

306.  Miscellaneous  credits 244,321 

Debit  accounts: 

300.  Appropriations  of  surplus  to  sinking  fimd  and  other  reserves 312 

310.  Dividend  appropriations  of  surplus 312 

313.  Debt  discount  extinguished  through  surplus 322 

315.  Loss  on  road  and  equipment  retired 240 

317.  Miscellaneous  debits 250,313 

Qbnxbal  Balahce  Sheet. 
General  bslance^heet  accounts— 

fior  coal  supply 314 

for  maintenance  reserve 139 

for  material  purchased... 155,192 

for  stock  liabUity 186 

in  general 1,23,39,153 

Debit  accounts: 

408.  Sinking  funds 312 

404.  Miscellaneous  physical  property 28,300,301 

406.  Investments  in  affiliated  companies 340 

407.  Cash 312 

408.  Special  deposits 298 

410.  Miscellaneous  accounts  receivable 25 

411,  Material  and  supplies 145,183 

418.  Discount  on  funded  debt 86 

420.  Other  unadjusted  debits 265 

421.  Securities  issued  or  assumed— Unpledged 298 
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Credit  accounts:  Gub. 

426.  Grants  In  aid  of  construction 91 

443.  Accrued  depreciation— Road  and  equipment 183,250.296,315 

446.  Other  unadjusted  credits 50 

'Road  and  Equipment. 

Road  and  equipment  accounts— 

for  bond  discount  prior  to  1900 322 

for  buildings 126 

for  costs  invol vlng  material  purchased 22, 155 

for  costs  involving  power  used 21 

for  costs  involving  rent  of  property 131. 257 

for  costs  involving  shop  expenses 78 

for  costs  involving  temporary  buildings 257 

for  costs  involving  tools  used 76 

for  costs  involving  wages  of  trainmen 306 

for  curb  and  paving  construction 261 

for  equipment  costs 38, 71, 189, 296 

for  light  business  investment 153,204,300 

for  power  business  investment 153, 204 

for  power  stations 229, 234 

for  track  construction : 21,229 

in  general ' 1,39,144.158,218,247,266 

Way  and  structures: 

501 .  Engineering  and  superintendence 16 

502.  Right  of  way 42,84,85,119,134,161,162,172,104,207,217.262,282,301,319 

503.  Other  land  used  in  electric  railway  operations 134,135,228,262 

604.  Grading 35,83,119,137,101,256,258,291,320 

506.  BaUast 98,100,221 

607.  Rails,  rail  fastenings,  and  joints 72,102,223,225,238,270 

608.  Special  work 72,94,341 

509.  Underground  construction 113,226 

510.  Track  and  roadway  labor 100,113,114,193,221,230 

511.  Paving 2,31,42,84,85,90,100,112,134,161,184,185,236,251,264 

512.  Roadway  machinery  and  tools 137,173,176 

514.  Elevated  structures  and  foundations 115 

515.  Bridges,  trestles,  and  culverts 88,101,115,202,225,252 

516.  Crossings,  fences,  and  signs 31,62,85,117,202,230,276,282,336 

517.  Signals  and  interlocking  apparatus 94 

518.  Telephone  and  telegraph  lines 253 

519.  Poles  and  ftxtures 46 

520.  Underground  conduits 226 

521.  Distribution  system 46,150,196,243 

523.  Shops  and  carhouses 16,104,106,153 

524.  Stations,  miscellaneous  buildings,  and  structures 101,105,134,152,240 

526.  Park  and  resort  property 26 

527.  Cos  t  of  road  purchased 218, 324 

529.  Other  expenditures— Way  and  structures 38,131,199 

Equipment: 

530.  Passenger  and  combination  cars 48,54,106,124,200,210,275,281,335 

531.  Freight,  express,  and  mail  cars 106,124,210,281 

532.  Service  equipment 106,124,137,210,233,281,294 

633.  Electric  equipment  of  cars 38,48,169,233 

534.  Locomotives 38,106,124,210,281 

536.  Shop  equipment 96,168 

537.  Furniture ■. 335,337 

538.  Miscellaneous  equipment 288,317 

Power: 

539.  Power  plant  buildings 16,101,106,190,198,222,234,825 

541.  Dams,  canals,  and  pipe  lines 90,229 

542.  Power  plant  equipment 122,124,130,177,190,196,196,211 

543.  Substation  equipment 196,211,214,233,284 

644.  Transmission  system 107,198 

General  and  miscellaneous: 

546.  Law  expenditures 128,220 

647.  Interest  during  construction 17,306 

650.  Miscellaneous 9,42,53,136,199 
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Case. 

Almtnunts  of  bridges  over  imdeigrade.crossingSiiDftBllKtlon  of. 202 

AfleUents.    {See  DitaUUtt,  Injwiei,  IftpuH,) 

Aeeoqnts,  apportloimient,  far  segregating  lifting  system  imfntrnwune 116 

deeringypcniilBsfbleiueof. 6,02,98,116 

eqaaUsatkni,  purpose  of 102 

rennmbflring  of ,  for  carrier's  oonTeiilenoe. 1 

sobprlmary,  permissible  use  of. 3,  IN,  182,308,300 

suspense,  permissible  use  of. 40,50,307 

temporary  or  experimental,  for  power  costs 21 

anreqnired,  book  entry  of,  by  carrier  not  necessary 27 

Additions  at  free  private  park 20 

to  car  reoonstnicted 306 

to  plant  for  Uglit  business 153,100 

to  plant  for  power  business 158 

to  property,  bond  Issae  for,  expense  incident  to 0 

to  property,  special  fund  for,  bonds  set  aside  in 298 

(See  alee  Ometrudion,  Exeeee  eoet,  ReeonetrueUon.) 

Adjustment  of  claims,  pay  and  expenses  of  clerks  engaged  in 295 

Advances  to  subsidiary  for  aoqnisitioin  of  real  estate 340 

Advertising  in  time-tables,  receipts  from 227 

AflUidted  company,  investment  in  advances  to 340 

Agnts,  car-eervfae,  salaries  and  expenses  of,  and  of  clerks 305 

poRliasiDg,  salaries  of,  and  of  stafb 302 

station,  error  by,  refund  of  overcharge  due  to 323 

station,  telephone  service  for  use  of 140 

station,  wages  of  substation  attendant  acting  as 108 

station,  wages  of,  when  aiding  trafai  dispatching 187 

Air-brake  equipment  and  wiring,  inchisioin  of,  in  car  structure 6,38 

AiroQiitpreBsor  stations,  conduits  from,  construction  and  maintenance  of 06 

machinery  in,  maintenance  and  operation  of. 96 

Alr-stor^e  tanks,  madiinery  appurtenant  to,  maintenance  and  operation  of. 96 

mafntmanre  and  operation  of,  when  In  carhonses 11 

Alarm  s«viee  by  telegraph  companies  for  fire  protection 342 

AUnomsnt  changes  in  track,  street  work  incident  to 261 

Amortiatlan  of  debt  discount  on  bonds  issued  prior  to  1900 822 

of  debt  expense  in  conneetloo  with  bonds 86 

AmnscoMnt  park,  Improvements  at  and  maintenance  of. 26 

Appeal  bond  in  I^JurliBs  case,  premium  on 280 

AppUamoes,  meaning  of  term,  in  oonneotion  with  e(iuipment 203 

Appropriations  to  sinking  funds  in  lieu  of  dividends  or  interest 31 2 

Adus,  removal  of,  from  car  to  dump 66 

Asphalt   (8eePQ9h»g.) 

AsBwasnieuU  far  ditch  construction 110 

far  dredging  stream  to  create  drainage  channel 207 

for  paving  work. 2,85,99,161 

far  sewv  constraotion. 85,161 

far  street  grade  or  improvements 86,134 

of  municipal  levies  on  basis  of  grass  earnings 87 

of  Ststo  taxes  on  basis  of  capita]  stook 87 

payable  in  installments,  interest  on 267 

(SeeaUo  Taut.) 

AasoelstioDs,  relief,  (^leratlon  of  and  contributions  to 10 

traffic,  attendaaoe  expenses  of  general  manager  at 170 

AttadmMBts  of  wires  to  bridges,  payments  by  carrier  for  privilege  of 24,163 

to  poles,  expense  far  and  revenue  from 34 

(51463—15 6  (81) 
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Attome3r8' fees.    {See  Fees.)'  Ove. 

Audit  of  company's  books  by  audit  company 77 

Authorized  but  unissued  stock  excluded  from  general  ledger 186 

Auto  truck  for  maintenance  and  revenue  service,  first  cost  and  earnings  of. 317 

Automobiles  for  chief  engineer  serving  allied  companies,  first  cost  of 28B 

for  officers  and  linemen,  expenses  and  repairs  oL 151 

Auxiliary  operations,  classification  for,  not  prescribed a 

coal  mine  conducted  as,  car  service  rendered  to 245 

light  business  conducted  as,  accounting  for 28, 188,  IBS,  100 

power  business  conducted  as,  aooountizig  for 188 

(See  alto  Oat  department,  Light  hutinett.  Power  hutinett.) 

A  xes,  hand ,  purchased  for  construction  work 76 

Axles,  trolley,  repairs  and  first  cost  of 38 

B. 

Baggage  service,  revenue  from  transportation  of  dogs  by 178 

wages  of  general  office  Janitor  aid ing  in 100 

Bags  for  filing  canceled  tickets 123 

Balance-sheet  printing  for  express  and  freight  business 12 

statement  covering  railway  and  other  departments 23, 153 

Ballast,  base  for,  paving  work  necessitated  by  failure  of ^ 174 

production  cost  of,  apportionment  of 98 

production  of,  investment  cost  of  machinery  for 176 

road  filling  between  tracks  chargeable  as 100 

track  base  of  concrete  chargeable  as 221 

track  filling  chargeable  as 57 

(See  alto  Track.) 

Banksofroadway,  protection  of,  against  high  tides 3S 

Bams.    (See  Oarhoutet.) 

Batteries  for  gasolene  motor  cars 182 

for  telephone  ojieratlon 167 

Bells  and  wiring,  electric,  inclusion  of,  in  car  structure 5, 38 

Betterments  at  free  private  park 28 

of  car  reconstructed 296 

of  property,  bond  issue  ibr,  expense  incident  to 9 

of  property,  special  fund  for,  bonds  set  aside  in 298 

of  p  ubllc  bridge  used  by  carrier 191 

Blockades,  time  lost  by,  statistical  treatment  of 49 

Blocks,  filler,  used  at  ordinary  curves,  investmentin 22S 

Blue-print  paper  for  engineering  department 246 

Boiler  tubes  and  caps  in  power  plants,  apparatus  for  cleaning 122, 130 

Bonding  of  rails,  car  and  electric  equipment  for,  maintenance  of 1S7 

drilling  for,  when  merged  in  cost  of  rails 102 

machine  for,  classification  of 277 

maintenance  expense  for 287 

Bonds,  appeal,  in  injuries  cases,  premiums  on 28D 

construction,  expense  incident  to  issue  and  sale  of 8 

guaranty,  for  compliance  with  franchise,  premiums  on 51 

interest  payments  on,  expense  incident  to 77 

reacquired,  interest  accrued  and  premium  on 313 

reserved,  to  meet  property  investment  costs 298 

validity  of ,  examination  into  matters  affecting '. 86 

Booths,  telephone,  located  along  line  for  train  dispatching 253 

Brackets  for  trolley  wire,  investment  in 48 

scrap  from  renewals  of *• 

short  wires  appurtenan  tto 97 

Bridge  tenders,  wages  of,  when  on  bridge  used  under  franchise  or  lease 70 

Bridges,  catenary,  for  support  of  overhead  line,  investment  in 46 

construction  of,  in  connection  with  undergrade  crossings 208 

construction  of,  rent  and  operation  of  equipment  in 98 

guard  rails  on,  in  vestment  cost  of 225 

Jointly  used,  maintenance  and  operation  of 2B0 

Jointly  used,  public  contributions  toward,  when  used  by  poblic 260 

leased,  mafaitaiance  and  operation  of,  by  lessee ^ 

maintenance  of,  tool  renewals  and  repairs  for Si 

paving  located  upon,  maintenance  of 70,298 

public,  construction  cost  of,  partly  borne  by  carrier 217 
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Bridges,  public,  bettmnent  of,  borne  by  carrier 194 

public,  maintenaiice  and  operation  of,  partly  borne  by  carrier 70 

public,  maintenance  of  line  property  located  upon 299 

public,  monetary  payments  for  operation  ri^ts  upon 24, 163,299 

structural  parts  peculiar  to,  classification  of 115 

iSeeoUo  Viadvet.} 

Brusliea  for  car  motors 38 

for  workmen  employed  in  maintenanoe 334 

Buildings,  appurtenant  parts  of,  investment  items  classable  as 126, 222, 325, 345 

appurtenant  parts  of,  matnt^nanre  expense  fior 69, 127, 195 

betterment  of,  by  partial  reconstruction 234 

construction  of,  salary  and  estpenaes  of  engineer  tor 10 

destruction  of,  by  fire,  loss  due  to 240 

grounds  of,  investment  items  for 134 

grounds  of,  maintenance  items  for 166.212,259 

investment  in,  for  use  as  both  carhouse  and  general  office 104 

investment  in,  for  use  in  light  business 190, 196 

land  occupied  by,  rent  payable  for 241, 257 

maintenance  of.  fire  protection  expense  includible  in 268,269,342 

maintenance  of,  tool  expense  for 61 ,  384 

maintenance  of,  when  portfons  are  rented  to  others 37 

maintenanoe  of,  when  used  in  storerooms 303 

operatfon  of,  when  portfons  are  rented  to  others 37 

rent  receivable  from  rented  parts  of 37,330 

repain  of,  when  held  by  carrier  under  lease 43 

repairs  of,  when  owned  by  carrier 48 

structures  includible  under  term > 74, 101, 105, 152 

temporary,  used  in  constructfon  work * 257 

Bureau,  freight,  salaries  of  weli^masters  of 201 

Burial  expenses  of  trainman  killed  by  ejected  passenger 118 

Bushings,  troUey,  repairs  and  first  cost  of 38 

C. 

Cables.    (See  Whes.) 

Camp,  grading,  proceeds  from  sale  of 258 

Canals,  roads  for  patroling  of,  investment  In 229 

Canceled  tickets,  bags  and  envelopes  for  filing  of 123 

Cans,  ofl,  for  departmental  use 209 

Capital  stock,  authorized  but  unissued,  excluded  fk>om  general  ledger 186 

issued,  canditions  Indicative  of 186 

taxes  assessed  on  basis  of 87 

Caps  tor  bofler  tubes,  machines  for  grinding  and  cleaning  of 130 

Csr.    {See  Oirt.) 
Csrbams.    (See  Qtrhount.) 

Car  hours,  passenger,  defln  ition  of 40 

Csr  privileges,  vendhig  machine  histalled  under 335 

Carserviee^agent  for,  salary  and  expenses  of,  and  of  clerks ^ 306 

construction,  expense  for  and  revenue  from,  when  furnished  to  contractor 59 

ocnstructlon,  expense  for,  when  performed  with  rented  equipment 131 

employees  aiding  in,  miscellaneous,  wages  of 59, 70, 82, 248, 260 

expends  of,  mbceUaneous,  for  appurtenances  of  cars 38,54, 120, 125 

expenses  of,  miscellaneous,  for  car  operation 11>95, 209, 306, 326 

expenses  of,  miscellaneous,  for  cleaning  cars 65,287 

expenses  of,  miscellaneous,  for  passenger  conveniences 335 

icing  expense  for 306 

inspectors  aiding  in,  wages  of 304 

maintoiance,  wages  of  trainmen  engaged  in 306,344 

passenger,  division  of  through-car  revenue  from 45 

passenger,  statistics  of 40 

pilots  engaged  In,  wages  of 147, 148 

sprinkler,  expense  for  and  revenue  from 80 

stationery  used  in 12,56,168 

steam  motor,  expense  for  operation  of 4 

work,  charges  against  auxiliary  operations  for 245 

work,  charges  against  carrier's  own  departments  for 59 

work,  revenue  from,  when  performed  for  another  carrier 171 

{See  alto  OpemUm,) 
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GarboB  brnaheB  for  car  motors m 

rings  for  power  plant  tarbfaiflB S7 

Carbons  for  doctrte  bMuUigbts 9,m 

Cards  for  officers  and  employMB,  printing  of SS 

OarfaoQses,  coal  dflUvsies  at,  labor  for ISI 

oonstniction  of,  salary  of  supervistng  engineer  for II 

alectrio-Ught  Apparatus  in,  renewals  of SV 

empEoyees  at,  wages  of 66,281,IM 

equipment  of,  maintenance  expenses  for 11 

ilre  protection  for 2flB»SM 

grounds  of ,  maintenance  items  for IflS,S12 

investment  in,  when  occupied  partly  by  general  offloe 101 

laDd  occupied  by,  rent  payable  for 8^941 

oH  cans  used  at aHf 

power  used  at 7,31,10 

track  foundations  at  pit  in 18 

watchmen  at,  portable  clocks  for 201 

iSee  alto  BtUUinfft,) 

Carpenters  on  maintenance  work,  tools  and  brushes  for W 

Oars,  appurtenances  used  in  operation  of 88^54»iao^I2S,20t 

appurtenant  parts  of,  investment  in 38,48,54»  106, 124,210,381,01 

appurtenant  parts  of,  maintenance  expenses  for 6,38,54,100^120,180,310,281,387,391 

deaning  and  washing  of 287 

construction  of,  for  use  as  portable  substations 314k2B 

oonstruotion  of,  patterns  used  in 71 

conversion  of ,  tram  open  to  dosed  type 20t 

definition  of,  as  distinguished  iirom' deotrio  equipment 8,38 

definition  of,  tb  distinguished  iirom  locomotives 47 

destroyed,  salvage  from  and  loss  on 18 

foreign,  maintenance  and  rent  of,  when  used  in  construction 181 

foreign,  payments  to  other  companies  for  use  of I8S,U! 

foreign,  per  diem  and  maintenance  expense  on IS 

gasdene  motor,  maintenance  of 4,18 

hand,  first  cost  and  maintenance  of 131 

investment  in,  when  equipped  with  madiinery 28 

machinery  mounted  on.    (8u  M  ecMiKry.) 

maintenance  of,  patterns  uaed  in 71 

maintenance  of ,  payments  to  another  company  for 278 

maintenance  of,  when  equipped  with  machinery 14,187,28 

maintenance  of,  when  periormed  for  another  company 238 

maintenance  of  ,  when  used  in  auxiliary  operations •• 245 

motive  equipment  for.    {Bee  EletMc  equipmefnL) 
operation  of.    {Su  Car  eervke,  OperatUni.) 

painting  and  varnishing  of 287 

patents  applicable  to,  royalties  on 238 

pudi,  ftast  cost  and  maintenance  of 178 

reconstruction  of ,  after  damage  by  aoddent 28 

sprinkler,  maintenance  of 8 

steam  motor,  repairs  of 4 

(See  aUo  Equipment.) 

Cartage  of  frdghtwhoi  included  in  freight  rates 18 

of  rails  from  yard  to  point  of  use  in  oonstruction 18 

of  scrap  material  shipped  to  purchaser 18 

{See  al$o  HanUng.) 

Cash  credits  for  moneys  transferred  to  sinking  fkmd Stt 

Catch  basins,  constmction  of,  in  widening  street. 8 

Oatdiers,  trolley,  installation  and  maintenance  of. 210 

Certificates  of  stock.    {See  OapUai  stock.) 

Chlefenglneer  serving  allied  oompanies, automobile  for 28 

Cinders  for  filling  grounds  of  building,  loading  and  unloading  of 18 

for  maintenance  purposes,  hauling  and  unloading  of. 28 

from  power  plants,  removal  of. 28 

Circuit-breaker  attendant  aiding  in  station  work,  wages  of. 18 

City.    {See  Munidpame».) 
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Oaiins  cases,  maps  and  dnwiDgs  by  niAliiteiiuiooemployMB  for  1196  in 843 

derlESfSalBrteandezpanseBof. 286 

dflpartmant,  azponses  for,  wben  located  In  gounl  offioes. 236 

settleiDflDta,  creation  and  ad^astmant  of  marra  for 79 

OlaaaaaB  and  C,  accounts  for  oarriara  of 1,39 

Oaanlng  boikr  tabes  and  eapa  at  power  plants,  ax^paratos  for 122,130 

cars^ezpenaeHor 287 

scrap  material  for  shipment  to  pnrchaaer. 138 

track,  operation  of  sprinkler  car  In  connection  with 30 

Oaaring  acoonnt  for  ballast  prodnctlon  costs 96 

for  lighting  system  maintenance 110 

for  rsnt  and  qpcration  of  oonstrtiction  equipment 02 

for  store  expenses 0 

Clerks  assisting  cai^eei  v  ice  agent,  salaries  and  expenses  of SOS 

compiling  data  for  and  reports  to  imblic  bodies,  salaries  of 80 

handling  both  raOway  and  auxiliary  operations  matters,  salaries  of 28 

handling  claims,  salaries  and  expenses  of 206 

handling  departmental  aooounts  in  general  office,  salaries  of 60 

Gloek,electriey  in  dispateher's  office,  servioe  of. 129 

portable,  for  carhouse  watchman,  maintenance  expenses  for 206 

Gfatb  rooms,  rent  and  operation  of 289 

Coal  costs,  inctoskm  of  denmrrage  in 314 

deliveries  at  carhonse,  unloading  of 180 

deliveries  at  power  plant,  unloading  of 181 

mine,  maintenance  and  operation  of  cars  used  for 246 

pockets,  investment  in 106 

pockets  for  power  plant,  rant  payable  for 206 

supply  for  power  house  not  yet  in  operatloD 146 

trestle  for  eoal  pocket,  investment  in 101 

{See  alio  FmL) 

CoUectfon  of  scnq>  materia]  for  shipment  to  purchaser 138 

Collections  by  oonductois.   (fiee  Gmiitelon,) 
Combination  cars.    {8u  Clammy, 

CommlHlons  for  sale  of  tickets  at  stores  along  line 15 

to  trustees  for  paying  out  bond  taitenst 77 

Commutation  ticket  books  expiring  monthly,  revenue  from  sale  of 278 

Company  material.   {Su  MaUrtaL) 

Compnesed^air  conduits  for  conveying  air  to  car  line,  construction  and  maintenance  of 00 

storage  apparatus  in  cariiouses,  maintenance  and  operation  of 11,96 

Cooorete  base  for  ballast,  paving  work  necessitated  by  failure  of 174 

foondation  for  track  at  carhouse  pit  or  yard  pit 162 

focmdatlon  for  track  ties  and  paving,  investment  in 221 

mixer,  maintenance  of  car  and  machinery  of 14 

Condensers  at  power  stations,  investment  in  water-supply  system  for 90,326 

CoDduetors' collections,  loss  of ,  by  robbery  or  defalcation 231 

orders,  printing  of 66 

pay  for  time  lost  by  iqiury  in  service 62,110,111 

remittanoes,  loos  of ,  by  theft. 103 

reports  and  shortage  notices,  printing  of 12 

shortages,  relief  granted  for 160 

strike,  expense  occasioned  by 318 

tickets  collected,  devices  for  sorting  or  filing 123,168 

wages  while  in  nonrevenne  fervioe 300 

wages  whOe  in  revenue  service  under  contractor 60 

{SuaUo  Trvinmen,) 

Conduits,  oonstruction  and  maintenance  of ,  for  compressed  air 90 

excavation  for,  investigation  cost  of 230 

{See  Qiao  Pipe.) 

Construction,  bonds  for,  expense  incident  to  issue  of 9 

building  for  temporary  use  during,  installation  and  repairs  of. 267 

earservioefor 69,131 

costs  of ,  distribution  of 218,266 

costs  of ,  when  proiMty  is  on  leased  right  of  way 247 

creosoting  plant  costs  apportlonable  to 168 
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GarbOB  brashes  for  oar  motors S 

rings  far  power  pUmt  torbineB 87 

Carbons  for  electric  headligbts 9i,m 

Cards  for  ofSoers  and  employees,  printing  of SSS 

Gailioases,  coal  deliveries  At,  labor  for M 

oonstniction  of,  salary  of  supenrblng  engineer  for IB 

alectrio-Ugbt  apparatus  in,  renewals  of U 

amployees  at,  wages  of 6S,181,IM 

equipment  of,  maintenanoe  expenses  for 11 

iire  protection  for a88»MI 

grounds  of,  maintenance  items  for 108;2i2 

investment  in,  when  oooupied  partly  by  general  office IM 

land  occupied  by,  rent  payable  for 8^Sil 

oil  cans  used  at M 

power  used  at 7,S1,MB 

track  foundations  at  pit  in IB 

watdimen  at,  iKxrtable  clocks  for 201 

iSee  also  BuiWnift.) 

Carpenters  on  maintenance  work,  tools  and  brushes  for W 

Oars,  appurtenances  used  in  operation  of a8»54»  120, 125,298 

appurtenant  parts  of,  investment  in 38,48,54,106,121,310,381,39 

appurtenant  parts  of,  maintenance  expenses  for 5,38»64, 106,120,180,210,281,887,20 

cleaning  and  washing  of 887 

oonstruction  of,  for  use  as  iKxrtable  substations.... tU,13i 

construction  of,  patterns  used  in 71 

conversion  of,  tram  open  to  dosed  type 300 

definition  of,  as  distinguished  lirom' electric  equipment 5,38 

definition  of,  tb  distinguished  firom  locomotives 47 

destroyed,  salvage  from  and  loss  on 181 

foreign,  maintenanoe  and  rent  of,  when  used  in  oonstroction 131 

foreign,  payments  to  other  companies  for  use  of 183,141 

foreign,  per  diem  and  maintenance  expense  on 13 

gasolene  motor,  nudntenance  of 4,132 

hand,  first  oost  and  maintenance  of 173 

investment  in,  when  equipped  with  machinery 281 

machinery  mounted  on.    (See  MtuMnerf,) 

maintenanoe  of ,  pattens  used  in 71 

maintenanoe  of,  payments  to  anotiier  company  for 273 

maintenance  of,  when  equipi>ed  with  madiinery 14,157,233 

maintenance  of,  when  performed  for  another  company 273 

maintenance  of,  when  used  in  auxfliary  operations •• 245 

motive  equipment  for.    (See  ElecMc  cjuipm^nl.) 
operation  of.    (See  Car  tenHee,  Operation,) 

painting  and  varnishing  of 287 

patents  applicable  to,  royalties  on 378 

push,  flist  oost  and  maintenanoe  of 173 

reoonstraotlon  of ,  after  damage  by  aoddent 288 

sprinkler,  maintenanoe  of 88 

steam  motor,  repairs  of 4 

(See  aho  BquipmenL) 

Cartage  offreightwhoi  included  in  freight  rates 138 

ofrailsltomyardtopointofuseinoonstmetion 188 

of  scrap  material  shipped  to  purchaser 138 

{See  alto  Hauling,) 

Cash  orsditsfSor  moneys  transferred  to  sinking  fkmd. 813 

Catch  basins,  oonstruotiontrf,  in  widening  street. tf 

Catchers,  trolley,  installation  and  maintenanoe  of. 310 

Certificates  of  stock.    (See  OapUal  elock.) 

Chief  engineer  serving  allied  companies, automobile  for 288 

Cinders  for  filling  grounds  of  building,  loading  and  unloading  of 188 

for  maintenanoe  purposes,  hauling  and  unloading  of 388 

from  power  pWts,  removal  of. 288 

Ciroult-breaker  attendant  aiding  in  station  work,  wsges  of. IM 

City.    (See  MunidpaliUea.) 
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Glaiiii8ct8M,iiiai»anddnwiDg8b7iiiAinteiiuiMeinpl07e«farii96lii 843 

clerlES,8alari«6sndezpaii8eBof. 286 

dspArtmentyazponses  for,  wh«ii  located  In  giBiienlofllofls 236 

settlements,  creation  and  «|}Q>tsi0nt  of  marre  for 79 

Glasaee  B  and  C,  accounts  for  carrlen  of 1,89 

CleBning  boiler  tubes  and  eape  at  power  plants,  apparatus  for 132,130 

car8,exi>en8ellor 287 

scrap  material  fbr  shipment  to  porchasar 138 

track,  operation  of  sprinkler  car  in  connection  with 30 

Clearing  aoooont  for  ballast  production  ooets 96 

for  lighting  system  maintenance UO 

for  rent  and  operation  of  construction  equipment 92 

for  store  eipenses 0 

Oerks  assisting  cai^eei  vice  agent,  salaries  and  expenses  of SOS 

oomplling  data  for  and  reports  to  imblic  bodies,  salaries  of 80 

handling  both  railway  and  auzHianr  operations  matters,  salaries  of 28 

handling  claims,  salaries  and  eipenses  of 296 

handling  departinental  accounts  in  general  office,  salaries  of 60 

Clock,  electric.  In  dispatcher's  office,  servioe  of. 129 

portaUe,  for  carhouse  watchman,  maintenance  expenses  for 206 

Ghib  rooms,  rent  and  operation  of 289 

Coal  costs,  inclusion  of  demurrage  in 314 

dellYerles  at  carhoose,  unloading  of 180 

deliveries  at  power  plant,  unloading  of 181 

mine,  maintenance  and  operation  of  cars  used  for 246 

pockati,  inyestment  in 106 

pockets  for  power  plant,  rent  payable  for 206 

supply  for  power  house  not  yet  in  operation 146 

trestle  for  coal  pockety  inYestount  in 101 

i8ee  elio  Fmd.) 

Collection  of  scrap  material  for  shipment  to  purchaser 188 

Collections  by  conductors,   (fim  Qmiuelon.) 
Combtnatton  cars.   (See  Can.}* 

GommiSBians  for  sale  of  tickets  at  stores  akog  line 16 

to  trustees  for  paying  out  bond  taitersBt 77 

Commutation  ticket  books  expiring  monthly,  revenue  from  sale  of. 278 

Company  material.    (5ec  MkUrtaL) 

Compressedrair  conduits  for  conveying  air  to  car  line,  oonstmctlon  and  maintenance  of 00 

storsge  apparatus  in  cariiouses,  maintenance  and  operation  of 11,96 

Concrete  boae  for  ballast,  paving  work  necessitated  by  failure  of 174 

foundation  for  track  at  carhouse  pit  or  yard  pit 162 

foundation  for  track  ties  and  paving,  invaetment  in 221 

mixer,  Tnainttnance  of  car  and  machinery  of 14 

Condensers  at  power  stations,  investment  in  water-supply  system  for 90,325 

Coodncton'  collections,  loss  of,  by  robbery  or  defalcation. 231 

orders,  printing  of 60 

pay  for  time  lost  by  ii^ury  in  service 62,110,111 

remittances,  loss  of ,  by  theft. 103 

reports  and  shortage  notices,  printing  of 12 

shortages,  relief  granted  for •. 160 

strike,  expense  occasioned  by 818 

tickets  collected,  devices  for  sorting  or  filing 123,168 

wages  while  in  nonrevenue  fervice 800 

wages  whUe  in  revenue  service  under  contractor 69 

(SuaUo  TroHnmen.) 

Conduits,  construction  and  majntenanine  of,  tor  compressed  air 90 

excavation  for,  investigation  cost  of 230 

{8u  aUo  Pipe.) 

Coostruction,  bonds  for,  expense  Incident  to  issue  of. 9 

building  for  temporary  use  during,  installation  and  repairs  of. 267 

carservioefor 69,131 

costs  of ,  distribution  of. 218,266 

costs  of,  when  property  is  on  leased  right  of  way 247 

creosoting  plant  costs  apportionable  to 168 
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Construction,  damages  and  costs  payable  for  acts  incident  to 172 

engineer  for,  salary  and  expenses  of U 

equipment  leased  for  use  in,  expense  for 131 

equipment  owned  for  use  In,  cost  charges  and  salvage  credits  for 137 

grading  camp  for,  proceeds  fh>m  sale  of. 2SB 

guaranty  bonds  in  connection  with,  premiums  on S 

hauling  expense  incident  to 114,193 

hotel  operation  costs  apportionable  to m 

insurance  incident  to Ul 

Interest  assignable  to 17,108 

land  used  during,  rent  payable  for 257 

operating  expenses  Incurred  during 144, 145 

patterns  used  in 71 

power  used  in,  operat  ing  expense  cred  its  for 31 

public  grants  received  in  aid  of. 91 

purchasing  department  expense  apiKirtlonable  to 22 

replacement  of  property  removed  during 113 

shop  expense  apportionable  to 19, 7S 

storage  land  rent  appor ti  enable  to 36 

store  expenses  apportionable  to 6,19 

tools  for  use  in,  cost  charges  and  salvage  credits  for 73, 137 

trainmen  engaged  in,  wages  of 9U 

uncompleted,  accounting  for,  at  close  of  report  period 265 

wagon  exi>ense  apportionable  to IS 

(See  ttUo  refereneet  to  epeeifie  items  cf  property. ) 

Contacts,  trolley,  for  operation  of  electric  track  switch,  repairs  of 32 

Contract  for  Inanch  line  construction,  distribution  of  costs  accruing  under 218 

for  express  service,  revenue  received  under 93 

for  joint  construction  and  operation  of  Inridge,  accounting  under 2G0 

for  mail  service,  expense  for  local  mail  transfer  under 58 

for  sale  of  scrap  material,  expense  under 138 

for  through  service  of  another  carrier's  cars,  payments  under 45 

requiring  additions  to  sinking  funds,  appropriations  to  comply  with 312 

requiring  construction  of  road  crossing,  payment  for  relief  from 282 

Contractors,  charges  against,  for  use  of  carrier's  equipment S9 

employees  assigned  to  service  under,  wages  of 59 

payments  to,  for  street  i  mprovement  work VH 

receipts  lh>m,  for  use  of  dumping  privileges 297 

Contributions  received  as  olbet  to  operating  deficit 91 

received  in  aid  of  construction  or  acquisition 91 

received  in  aid  of  maintenance  of  bridge 260 

to  employees  while  under  disability.    (See  DitabiUi^.) 

to  families  of  employees 10 

to  relief  department  (m*  association 10 

Conversion  ofcars,  material  used  for 200 

of  cars,  patent  used  at,  royalty  payable  on 275 

of  equipment,  depreciation  charges  incident  to 296 

Coordinate  departments.    (See  AuxUiary  operations.) 

Cord,  lamp,  in  buildings,  renewals  of 216 

Coroner's  inquest,  fees  of  witnesses  and  others  at 164 

Corpses,  revenue  ft'om  transportation  of ITU 

Counsel  fees.    (See  Fees.) 

Couplers  for  motor  cars,  replacement  of. 189 

Coupons,  bond,  payment  to  trustees  for  interest  pajrment  on 77 

bond,  unmatured  at  reacquirement  by  carrier 3U 

mileage  book,  unpresented  and  expired 50 

Cranes,  track,  power  purchased  partly  for  operation  of 165 

Greosotlng  plant,  installation  and  maintenance  of 158 

Ooss  arms,  creosoting  plant  expense  partly  appwtionable  to  expense  for 158 

Cross  ties,  exclusion  of,  from  bridge  and  trestlecosts 115 

Crossings,  railroad,  guard  rails  used  at 73 

road,  payment  for  rriief  f^om  construction  of 282 

steam  road ,  planks  used  in 62 

steam  road,  wages  of  derailerlevermen  at M 
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CaM. 

Crossing  street  and  highway,  crcMSwalks  At,  investment  in 31 

street,  establishment  of,  when  new  streets  are  opened 85 

undo^Krede,  construction  items  aaslgnaUe  to 202 

Croasorers,  guard  rails  used  with 72 

relocation  and  maintenance  of,  at  reconstruction  work 224 

Crosswalks,  adjustment  of,  in  widening  street  under  franchise  requirement 42 

construction  of ,  in  connection  with  paving  and  crossings  work 31 

Chicibles  used  with  welding  machine 61 

Oushed  stone  filling  ftv  tracks,  maintenance  expense  for 57 

OushiDg  apparatus.    (See  Stone  eruiker. ) 

Culvert,  iron-pipe,  for  drainage  purposes.  Installation  of 89 

Cup  vending  machines,  installation  of  and  revenue  ftom 335 

Cups  distributed  by  penny  slot  machines,  expense  for 335 

worn  in  rails,  labor  and  material  used  in  filling. 271 

Curbs,  adjustment  of,  in  altering  street  grade  apart  from  track 162 

adjustment  of,  in  connection  with  track  alinement 261 

Installation  of,  in  depots  or  depot  grounds 134 

Installation  of,  in  oonnection  with  track  alinement 261 

Installation  of,  under  municipal  requlronent 134 

Installation  of,  when  for  separation  of  track  space  from  highway 336 

maintenance  of,  when  for  separation  of  track  space  from  highway 336 

relocation  of,  in  widening  street  under  franchise  requirement 42,84 

Curves,  filler  blocks  for » 223 

guard  rails  for 72,223 

Custom  labor,  receipts  from ^ 19,25 

Cutters,  sleet,  installation  and  maintenance  of. « 169 

Cutting  scrap  material  for  delivery  to  purchaser 138 

trees  and  bushes  standing  near  right  of  way 319 

wires  to  permit  moving  of  buildings  through  streets 73 

Dam  for  water  supply  of  power  station  condensers,  investment  in 90 

Damage,  claims  for,  salaries  and  expenses  of  clerks  engaged  on 296 

loss  due  to,  when  suffered  on  property  stolen  and  later  recovered 203 

rcaer\'e  to  meet  deferred  repairs  of 139 

reserve  to  meet  shippers' claims  of. 79 

Damages  payable  for  damage  of  another's  property  during  construction 172 

for  ejectment  of  passenger 150 

Deadheading  cars,  wages  of  trainmen  for  time  engaged  in. 306 

Defalcation  by  conductor,  loss  through 231 

Deficit  in  operation,  public  contributions  made  to  meet.'. 91 

in  special  train  receipts,  guaranty  payments  made  to  meet 263 

Delays  ofcars,  statistical  treatment  of  time  lost  by 40 

Demurrage  on  ears  billed  on  Interline  business 314 

on  cars  containing  coal  for  carrier's  use 314 

on  cars  swltdwd  for  another  carrier 254 

DeposiU,  special,  for  investment  purposes 208 

trainmen's,  unclaimed  at  leaving  service 244 

Depots.    (8u  Statiotu.) 

Depreciation  of  equipment,  adjustment  for,  when  destroyed 18S 

of  equipment  for  time  prior  to  July,  1914 250, 31 1, 316 

of  equipment,  repair  charges  for,  at  conversion i 290 

of  equipment,  requirements  as  to,  by  X.  C.  C 154 

of  furniture,  subaccounts  for 309 

of  leased  equipment  when  handled  in  lessee's  accounts 310 

of  miscellaneous  equipment,  subaccounts  for 303, 309 

of  power  property ,  carrier's  option  as  to 1 54 

of  property  other  than  equipment,  for  time  prior  to  July,  1914 250, 311, 315 

ofshop  equipment,  subaccounts  for 309 

of  station  building,  deduction  for,  when  destroyed 240 

of  way  and  structures,  carrier's  option  as  to 154 

Derailers  at  steam  road  crossings,  wages  of  levermen  at 64 

Destroyed  property,  accounting  for. 183,240,252 

Dials,  paper,  for  watchmen's  portable  clocks  used  at  carhouses 206 

Disability,  payments  to  emptoyees  during  time  of 10,52,110,111 
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Disooimt  in  oamiecU<m  with  operations  axchidad  from  operAtiDg  oxpenae 17 

on  bills  for  material  purchased,  credits  for Ul 

on  bonds  issued  prior  to  1908,  amortixation  of. 321 

on  funded  debt,  inclusion  of  debt  expense  items  with 86 

Dispatching,  agents  and  substation  men  incidentally  aiding,  wages  of 187 

electric  clock  service  for  use  in 19 

telephone  booths  for  use  in,  installation  and  maintenance  of ao 

Distribution  system,  investment  in,  for  use  in  light  business 19S 

lightning  arresters  of ,  maintenance  expense  for 329 

maintenance  of ,  tools  used  for 51 

meters  of ,  investment  in U0,3I3 

rebonding  rails  in  connection  with,  maintenance  expcDse  for 87 

Bubprimary  accounts  for 3,151 

{See  alto  EUetrtc  Utw.) 

Ditch  coostruotion,  assessment  for,  when  carrier  is  partly  beneflted 119 

remonstrance  against,  expense  incident  to 118 

Dividends  payable  to  sinking  funds,  appropriations  to  comply  with  requirements  as  to 313 

Dopi,  transportation  of ,  revenue  from 118 

Draftsmen,  engineering,  supplies  for Ml 

maintenance,  work  by,  for  use  in  claims  and  suits 313 

Drainage  by  stream,  assessment  to  create 207 

of  roadbed,  installation  and  maintenance  of  tiling  for 291 

of  undergrade  crossing,  investment  items  for SB 

(See  aUo  Catck  ftM<ii«,  Culvert,  DUeh,  Sewer,  Water.) 

Drawings  by  maintenance  draftsmen  for  use  in  injuries  claims  and  suits Stt 

Dredging  stream  for  drafaiage  purposes,  assessment  for 2D7 

Drilling  of  rails  for  bonding  when  merged  in  cost  of  rails. Itt 

Drills,  fire,  at  buildings  and  on  ferryboats,  expense  for 9B 

DrinUng-cup  vending  machines,  oupe  purchased  for  sale  in 399 

installation  of  and  revenue  from 339 

Driveway  for  handling  freight  at  station,  repairs  of M9 

Dump,  removal  of  car  ashes  to,  from  cars 19 

Damping  privileges,  receipts  from  cantractors  for 39f 

B. 

Bjeotment  of  passenger,  burial  of  trainman  resulting  from 118 

criminal  prosecution  resulting  from 119 

damages  payable  by  carrier  for UO 

disability  due  to,  payment  to  conductor  for 93 

Electric  alarm  service  for  lire  protection,  expense  for Sf> 

dock  service  for  dispatching  oilloe,  expense  for U9 

current.    (See  Power.) 

Electric  devices  forming  parts  of  car  proper 5*38^49 

Electric  equipment  of  cars,  definition  of,  as  disttngnished  from  car  proper 5,38^197 

investment  items  assignable  to 88,48,169,333 

maintenance  expense  for 18,14,38,157,160,383,339 

Electric  equipment  oflocomotives,  trolley  parts  includible  in 38 

Eleotrio-light  department  of  carrier.    {See  Lifihl  butineee.) 

Electric  lights  along  track,  repairs  and  renewals  of 09 

at  stations,  repairs  and  renewals  of 60^319 

at  stations,  repairs  of  transformer  for 943 

at  stopping  points  along  line,  power  used  for 140 

for  siding  switch  lights,  wire  installation  for 94 

in  buildings,  renewals  of  apparatus  for 316 

on  cars,  inclusion  of  fittings  far,  in  oar  proper 5,38 

Electric  line,  contacts  hi,  for  operation  of  electric  track  switch 32 

cutting  of,  to  permit  moving  of  buildings  in  streets 73 

fire  fighting  for  protection  of 399 

investment  in,  when  for  power  and  light  business 153,304 

maintenance  of,  when  located  on  publto  bridge 309 

maintenance  of ,  when  used  partly  for  light  bustness 316 

pit  for  change  from  underground  to  overhead US 

terminal  houses  for  change  from  overhead  to  underground 107 

tools  for  use  on,  renewals  and  repairs  of 51,309 

wire  attachments  for,  on  poles  of  others 34 

(See  dUo  DietrUnUion  tfetem,  Trantmiteion  epelem,) 
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Electric  tecomotty,  deflnltfan  of,  as  dhttngnfahed  from  car 47 

Ekotrdyte  for  batteries  of  gasoleiw  motor  can 182 

EtoratedraQway,  lighting  system  maintfloance  for,  Mgregatlon  of 116 

railway,  nils  and  ties  used  npoD 116 

railway,  siructural  parts  pecnliar  to 116 

EtoTstor,  passenger,  in  power  plant,  investment  in 223 

Emergency  eqnlpmant  for  power  plant,  rent  jMyable  for 286 

Employees,  contribntiflos  to  families  of 10 

deposits  by,  unclaimed  on  leaving  carrier's  service 244 

fire  drills  by,  ezpense  Incident  to 268 

botd  for,  operating  loss  on 199 

passes  and  cards  for,  printing  of 266 

pay  of.    (See  Lahor,  Saiarki,  Wo^tt.) 

payments  to,  whfle  disabled  by  li^ury  in  service 10,62,110,111 

strike  by,  expense  incident  to ^ 818 

transportation  of,  disallowanoe  of  charges  for 282 

uniforms  ftamished  to 846 

Eoglna  parts  of  gasolene  motor  can,  repain  of 182 

Engineering  department,  draftsmen's  supplies  for 246 

Engineen  engaged  in  compiling  data  on  way  and  stmotnres,  salaries  of 80 

for  sopervision  of  constroDtion,  salaries  and  expenses  of 16 

of  power  stations,  wagee  of,  for  time  engaged  in  repair  work 66 

of  power  system  of  allied  companies,  aatomobile  for 288 

Envelopes  for  filing  canceled  tickets 128 

Eqaalisation  of  general  aoooimt  totals  for  maintenance 191 

of  primary  aoooimt  totals  for  operating  expenses 807 

Egoipment,  convenion  of,  depreciation  charges  incident  to 906 

depredation  of i 164,250,810,311,816 

destroction  of,  loss  by  and  salvage  from 188 

disposal  of,  when  on  hand  at  dose  of  constniotion 187 

tnspeoton  of,  salaries  and  expenses  of 804 

insurance  on,  while  under  oonstmotion 136 

maintenance  of ,  when  leased  for  carrier's  construction  work 181 

operation  of,  when  leased  for  carrier's  constniotion  work 92,181 

rent  for,  when  used  in  oonstroction 92,131 

rent  for,  when  used  in  maintenance  or  transportation 274 

rent  from,  when  fumiehed  to  contractor 69 

rent  from,  when  leased  with  road 142 

(See  oho  Can,  Floating  equipment,  Locomativa,  MUeelUtneaut  efuipment.) 

Excavation  for  conduits  of  electric  line 226 

for  roadway  of  undergrade  croesingB 202 

for  street  work  under  franchise  requirement 42 

for  underground  oonstmction 226 

Exsen  cost  of  car  ooaplen  of  heavier  or  improved  type 189 

of  rail  Joints  of  imjiroved  character 238 

of  repaving  with  improved  material 184,251 

of  trestle  replacing  one  destroyed  by  fin 262 

Excess  value  of  car  improved  by  convenion  of  type 200 

Expense  bills  for  express  and  fkvight  business,  printing  of 12 

Expenses  of  offlcen  and  employees.   (8u  Penonal  apenest.) 
Express  can.   (Set  Can.) 

Eiqffess  rsvenue  from  service  under  agreement  with  express  company 08,828 

from  transportation  of  dogs 178 

from  transportation  of  newspapen 166 

Eiqffess  service,  compensation  from  express  companies  for  trainmoi'B  assistance  in 331 

stationery  used  in,  printing  of 12 

.of  general  ofllee  janitor  aiding  in 109 

of  pilots  on  can  in 147 

wages  of  substation  attendant  aiding  in 106 

Extensions,  bonds  set  aside  in  special  ftmd  for 298 

Extlngnisben,  fin,  installation  of 124 

refilling  and  replacement  of 125 
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F. 

Fares.    {See  Pauenger  revenue.) 

Fastenings  of  rails.    (See  Track.)  Cass. 

Feeders,  conduits  for,  excavation  costs  for 2SS 

investment  in,  for  use  in  power  andllght  business 153 

(See  EUetric  line.) 

Fees  for  license  under  State  inspection  law 2U 

to  attorney  for  services  rendered  to  former  management SH 

to  counsel  in  connection  with  railway  merger 230 

to  registrars  In  connection  with  interest  d isbursement 77 

to  trustees  for  disbursement  of  bond  interest 77 

to  witnesses  and  others  at  coroner's  inquest 164 

Fences.    (See  Snow  fences.) 

Ferry  expenses  for  general  and  miscellaneous  items,  segregation  of 75 

slips  and  fuel-oil  tanks,  maintenance  of  74 

Ferryboats,  fire  drills  on,  expense  incident  to 368 

Filing  of  canceled  tickets,  bags  and  envelopes  for IS 

Filler  blocks  used  with  ordinary  curves,  investment  in 20 

Filling  of  dirt  road  to  head  of  rail,  investment  cost  of 100 

of  fire  extinguishers  in  cars  and  power  plants US 

of  grounds  of  buildings,  loading  and  unloading  cinders  for 166 

of  holes  in  t  ies,  plugs  for 6S 

of  land,  investment  cost  of 1 83 

of  land,  receipts  from,  when  done  as  privilege SB7 

of  track  with  crushed  stone,  maintenance  expense  for 57 

Fire  alarm  service  furnished  by  telegraph  company 342 

drills  at  buildings  and  on  ferryboats,  expense  incident  to 268 

extinguishers,  installation  of 124 

extinguishers,  refilling  and  replacement  of 129 

fighting  to  protect  company  property,  expense  for 200 

hose  in  buildings,  installation  of 126 

hose  in  buildings,  renewals  and  replacements  of 127 

loss  on  station  not  covered  by  insurance 240 

protection  system  in  car  bams,  water-supply  connection  for 346 

Flagmen  aiding  car  service  during  track  renewals,  wages  of 248 

Flagstones,  relocation  of,  in  widening  street  under  franchise  requirement 84 

(See  alto  Sidewalks.) 

Floating  equipment,  fire  drills  on,  expense  incident  to 268 

maintenance  superintendence  of 290 

Flood  damage,  reserve  fund  to  cover  deferred  repairs  of 139 

Flowers  about  buUdings,  expense  for 212 

Footwalks  along  tracks  of  elevated  railways,  investment  in 115 

Foremen,  track  or  section,  wagesof,  in  maintenance  work 98 

Foundation  for  ballast,  paving  work  necessitated  by  failure  of 174 

for  br  idge  over  undergrade  crossing,  investment  in 203 

for  ties  and  paving,  investment  in,  when  of  concrete 221 

for  track  at  p  it  in  carhouse  or  yard,  investment  in 152 

Franchise  requirement,  bridge  betterment  under 194 

br  idge  maintenance  and  operation  under 70 

electric-light  repairs  and  renewals  under 09 

guaranty  bond  for  compliance  with,  premiums  on 53 

paving  work  done  under 42, 184 

percentages  of  earnings  payable  under 67,87 

street  alterations  under,  to  change  highway  grade 162 

street  alterations  under,  to  widen  highway 42, 84 

(See  also  Operation  rights.) 

Freight  bureau ,  salaries  of  we^hmasters  of 201 

Freight  cars.    (See  Cars.) 

Freight  charges  on  company  material  improper  when  for  carriage  on  company  lines 143 

on  scrap  material  shipped  to  purchaser 138 

Freight  revenue,  cartage  receipts  and  expenses  assignable  to 132 

overcharge  debits  to,  when  due  to  misroutlng 223 

rent  debits  to,  improper  when  for  use  of  equipment 133 

transportation  credits  to,  improper  when  for  moving  company  material 1^ 

Freight  service,  employees  in,  wagesof,  when  engaged  in  switching 215 

milk  transported  by,  revenue  from 285 

pilots  on  cars  in,  wagesof 147 

stationery  used  in,  printing  of 12 

(See  also  Oar  service.) 
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Frogs,  guard  nfls  oaed  with,  invcstmoit  in 72 

Fuel  aooount,  use  of,  for  ooal  purchased  in  advance  of  opentioo 145 

costs,  unloading  expense  indudible  in 180,1S1 

expense  for  steam  motor  and  gasolene  motor  equipment 4 

Fuel-oil  tanks  on  ferry  wharf ,  maintenance  of 74 

Fnmiture,  depreciation  of ,  subaocounts  lor 309 

investment  items  of 336,337 

maintenance  of ,  lor  dub  room 239 

O. 

Gage  passes  and  glass  preservers,  power  plant  expense  for 177 

Oarage  expenses  for  official  and  service  automoBOes 151 

Gas  department,  income  and  operating  expense  accounting  of 28 

Gasolene  motor  cars,  repairs  and  operation  of 4 

repairs  to  motor  features  of 1 82 

Gasolene  supply  for  automobiles 151 

General  expenses,  apportionment  of,  to  coordinate  departments 28 

apportionment  of,  to  ferry  operations 75 

auditing  expense  includible  in 77 

debits  for,  when  carried  in  light  department  accounts 28 

diKiatioas  indud  ible  in 345 

fees  incurred  under  inspection  law  and  indudlble  in 218 

guaranty  bond  premiums  includible  in 58 

losses  by  theft  indudlble  in 103 

strike  expenses  indudlble  in 318 

telephone  expense  includible  in 68, 149, 167, 235, 337 

General  office  derks  compiling  reports  for  public  bodies,  salaries  of 80 

de^ks  handling  departmental  accounts,  salaries  of 66 

derks  handling  freight  claims,  salaries  and  expenses  of 295 

derks  on  staff  of  purchasing  agent,  salaries  of 302 

interior  tdephone  system,  rent  for 837 

Janitor  aiding  in  line  operations,  wages  of 109 

space  in  carhouse  buildings,  investment  charges  for 104 

space  occupied  by  claims  department,  rent  for 235 

Genend  officers,  attendance  expenses  of,  at  traffic  associations 179 

automobiles  for,  expenses  and  repairs  of 151 

salaries  and  expenses  of,  items  indudlble  in 219,302 

Glasses  for  car  headlights 120 

for  power  plant  gages 177 

Globes  for  headlights 120 

Govcnunents,  property  of,  payments  for  operation  rights  on 24, 81 

reports  to,  salaries  of  clerks  and  engineers  engaged  on 80 

(See  also  MimkipalUietj  State.) 

Grade  of  street,  change  of,  when  apart  from  right  of  way 162 

city  assessment  for 85 

lowering  of  track  for  conformity  with 320 

Grading,  camp  for  employees  in,  proceeds  from  sale  of 258 

cinders  used  for,  hauling  and  unloading  of 280 

clearing  right  of  way  In  connection  with 191 

ditching  work  incident  to 119 

drainage  tiling  installation  incident  to 291 

niUng  of  land  inddent  to 83 

lowerfaig  of  track  by,  for  conformity  with  street  grade 320 

parkways  between  tracks  established  by 256 

retaining-waU  construction  incident  to 35 

steam  shovel  used  for,  during  construction  period 137 

Grants  in  aid  of  construction  or  acquisition  of  property , 01 

Gratuities.    (See  ContHbutUmt.) 

Grenades,  fire,  replacement  of 125 

Grinding  apparatus  for  cleaning  boiler-tube  caps  at  power  plants 130 

for  work  on  rails,  classiflcation  of,  as  tools  or  equ ipment 277 

Gross  earnings,  percentages  of,  payable  under  franchise  requirement 67, 87 

Grounds  of  buildings,  filling  of,  loading  and  unloading  cinders  for 166 

plank  driveway  in,  repairs  of 259 

plants  and  lawns  for,  expense  for 212 

street  improvements  within  limits  of 134 

iSee  also  Land.) 
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Qmbbtaig  tools  for  removal  of  weeds  from  tnMdc  and  roadway CI 

Onaranty  of  oompUanoe  with  franchJse,  premium  on  bond  for CI 

of  special  txain  revenue,  deflcienoy  received  onder SB 

Guard  rails  at  ordinary  curves,  investment  in 72,381 

at  special  work,  investment  in .13 

on  bridges,  investment  in St 

on  cars,  investment  in S87 

on  elevated  railways,  investment  in lU 

Gutters,  installation  of,  in  depots  or  in  depot  grounds IM 

Installation  of,  under  municipal  requirement IM 

H. 

Hammers,  paving,  purchased  for  construction  work 78 

Hand  oars,  investment  in  and  maintenance  of Ii3 

grenades,  replacement  of US 

tools  fdr  use  in  construction 71 

tools  for  use  in  power  plants 2S7 

Harps,  trolley,  repairs  and  first  cost  of tt 

Hauling  cinders  from  power  plant  for  use  in  maintenanoe 280 

oonslaruction  material  from  storeroom  to  point  of  use 114 

iSee  aito  Cartage.) 

Headlights,  carbons  for 88,120 

construction  and  repafr  parts  for tt 

glass  fronts  for '. ISO 

globes  for 120 

handling  of,  wages  of  general  offloe  Janitor  engaged  in UB 

investment  in tf 

Heaters  and  wiring,  electrio,  inclusion  of,  in  car  structure 5^38 

Heating,  power  used  for 7 

Highway,  ditch  for,  asaessment  for  construction  of 119 

operation  rights  on,  iwyments  for 28,0 

sprinkling  of,  expense  for  and  revenue  from W 

(See  alto  CroeHnge,  Roade,  Streett.) 

Hose  fior  construction  work 71 

f6r  iire  protection 126^127 

Hotel  for  employees,  loss  on  operation  of UO 

Houses,  terminal,  for  change  from  overhead  to  underground  line 107 

Hydrant  wrendies  and  xednoers  purchased  for  construction  uses 76 

Hydrants,  adjustment  of,  in  widening  street  under  franchise  requirement II 

I. 

Icing  cars,  careervioe  expense  fbr 806 

Idle  time  of  equipment  rented  for  use  in  construction,  rent  for Ill 

of  equipment  engaged  in  car  service,  statistics  for # 

Ignition  parts  of  motive  equipment  of  gasolene  motor  cars,  repafr  of VO 

Improvements.    (See  Bettertaente,  Sxeeu  eott.) 

Injuries,  case  concerning,  premium  on  appeal  bond  in 280 

claims  for,  maintenance  employees'  work  in  connection  with 80 

disability  due  to,  payments  to  employees  during 10,62,110,111 

Inquest  by  coroner,  fees  of  witnesses  and  others  at 104 

Insigniilcant  items,  optional  accounting  for iM,  124, 120,288 

Inspection  law,  license  fee  payable  under 218 

Inspectors  of  car  equipment,  wages  of 804 

of  car  movement,  wages  of 304 

Installation  costs.   (See  ComtTvelion.) 

Instruction  rooms,  rent  payable  for 288 

Insurance  premiums  incident  to  construction U6 

Interest  In  oonnection  with  construction 17,808 

In  connection  with  operations 17 

on  bonds,  expense  for  disbursement  of 77 

on  bonds  of  lessor  when  xmyable  by  lessee  under  rental  agreement 888 

on  carrier's  bonds,  accrued  up  to  time  of  reaoquirement 811 

on  carriers' securitleB  owned,  sinking  fund  credits  to  represent 812 

on  unpaid  assessments  for  paving 217 
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Case. 

IntarUiie  bailimB,  damomes  inddeot  to 814 

Mrrloa,  paymanti  liMed  on  paaaengv  revenue  Jnddsat  to 45 

aettl«]iiBiti,a4)iistiii(Bntol  Joint  station  ozpcDM  by 832 

aetOamantB,  redemption  oltiuttfacs  in 206 

lateiloeluBH,  maintoHMico  of,  toola  naod  in 61 

IimitigntSon  of  daimsypoj  and  expenoes  of  ctorlv  engaged  in 296 

iBTMlnimts  In  affiliated  oompanlas  in  tern  of  adranoea 840 

Isna  of  bends,  expense  incident  to 9 

ofatoekfOondltionsindfeatiTeof 186 

J. 

Janlter  at  genenl  ollloe  aiding  in  line  operations,  wages  of 100 

7ointftellitieB.   (8m  Bridffti,  Staihm.) 

Joints  of  laOs,  paring  work  neoessitated  by  malntenanoe  of 140,279 

welding  of ,  first  cost  of 238,270 

Jndgments.   (See  Damagei,) 

Keys  ffor  switch  locks,  car^serTioe  expense  lior 826 

Labor  for  bonding  rails  by  welding  process 270 

for  constmcttng  crosswalks 81 

for  eonstmcting  retaining  wall  to  protect  roadway  banks 85 

for  constmcting  roadway  of  ondergrade  crossings 202 

for  filling  dirt  road  between  tracks 100 

for  handling  material  at  point  of  delivery  to  carrier 60,180,181 

for  haoling  material  l^om  storeroom  to  point  of  ose 114 

for  Installing  ocDcrBtefoandation  for  track  and  paving 221 

for  installing  onderground  ooostraotian 113 

Ibr  installing  wiring  of  eleotric  switch  lis^ts 94 

for  laying  tiling  to  drain  roadbed 201 

for  macadamising  road , 100 

for  maintenance  work  by  filling  track 57 

for  operation  of  ereosoting  plant 166 

for  planting  flowers  and  shmbsaboatboildingi 212 

for  removal  of  oar  ashes  from  can  to  damp 66 

for  removal  of  weeds  from  track  and  roadway 61 

for  repairing  and  renewing  electric  lights  along  tracks  and  at  statioDs 69 

for  repairing  ooDtaets  and  wiring  for  electric  track  switch 82 

for  repairing  track  prior  to  InetaUatloB  of  paving 261 

for  repairing  track  rails  and  special  work  by  welding 271,272 

for  sprinkling  street  in  front  of  stations 121 

for  trimming  trees  and  boshes  standing  dose  to  right  of  way 819 

for  nnlnading  maintenance  material  at  point  of  nse 60 

for  work  performed  for  outside  parties 28 

Lamps.   (See  BieetrieUgkte,  LlgMng.) 

Lsad,  filling  of,  investment  costs  for 88 

filling  of,  raalntenanee  expense  In  ccnneetion  with 166 

filling  of,  onder  damping  privileges,  receipts  lh>m 297 

investment  in ,  when  acqaired  for  ba  HdingB  and  groonds 185, 262 

investment  in,  when  acqoired  for  reservoirs  and  pipe  lines 228 

investment  in,  when  acquired  with  bat  not  for  right  of  way 262,801 

rent  for,  when  for  location  of  Y  or  switch 83 

rent  for,  when  for  ocoopancy  by  buildingB  used  in  operation 8,241 

rent  for,  when  for  storage  of  material .^. 8 

rent  for,  when  for  temporary  stroctares  used  daring  oonstroctlon 267 

titles  of,  examination  of.  In  connection  with  bond  validity 80 

I«w  expense  for  examination  of  matters  affecting  bond  validity 86 

for  prosecation  of  penon  killing  trainman 118 

for  services  in  connection  with  railway  merger 220 

for  services  rendered  to  reoeiven 219,824 

in  connection  with  remonstrance  against  ditch  constroction 128 

Lawns  at  baOdingB,  expense  for  mowing  of 212 

Wing  constroction  materlaL    (8u  Paving,  TUing,  Tnek.) 
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Ga». 

Leased  property,  depreciation  on,  when  aocoantfid  for  by  lessee 310 

electric  lights  and  fixtures  for es 

investment  cost  of  vending  machiDee  held  as ?35 

investment  in  railway  1  ine  oon&tracted  on 2-7 

maintenance  and  operation  of,  by  lessee  of  bridge 70 

repairsto,  by  lessee  of  buildings  or  rooms 43,44 

(See  alio  OiteratUm  rights,  Rents.) 

Level  boards  purchased  for  coostruotion  work Tt 

Levermen  on  derailei^  at  steam  road  crossings,  wages  of f 4 

License  fee  under  state  Inspection  law 2]3 

tax  for  privilege  of  opwaticHi C7.S7 

Light  business,  auxiliary  opeistion  accounts  for 28,188,198,3(0 

balance-sheet  for,  to  be  merged  with  isilway  balance  sheet 23,153 

electrlcllneinvebtmentforusein 153,198,24 

electric  meters  for  use  in,  investment  in 159,343 

expense  for,  when  carried  wholly  in  railway  accounts 198 

general  ex];>en8e  apporticmable  to 28 

Investment  for,  to  be  merged  with  railway  investment  in  reports 300 

maintenance  expense  appor t  ionable  to 310 

pole  and  fixture  investment  for  use  in 300 

power  costs  apportionable  to 7, 23,29,3C0 

power  station  investment  for  use  in 153, 190, 198 

reading  of  meters  for,  by  railway  employee 243 

store  and  stable  expense  apportionable  to 41 

taxes  assignable  to 28 

Lighting,  fittings  tor,  Inclusion  of,  in  car  structure S,38 

fittings  for,  when  located  along  tracks,  repairs  and  renewals  of C9 

fittings  for,  when  located  in  buildings,  maintenance  of 69,210,242 

power  purchased  for 7,21,140,l€S 

system  for,  clearing  account  for  maintenance  of 116 

wiring  for,  inclusion  of,  in  car  structure 5,38 

wiring  for,  at  siding  switch  lighti.  Installation  of 94 

wiring  for,  at  stations,  repairs  and  renewals  of t9 

Lightning  arresters,  installation  of 329 

Linemen,  automobiles  for,  expenses  and  repairs  of 151 

Loading  cinders  for  filling  grounds  of  buildings 106 

for  removal  from  power  plants 280 

Locks  for  switches,  keys  for 326 

Locomotive  features  of  equipment.    (See  Eleetrie  equipment.  Motive  eguipnunt,) 

Locomotives,  appurtenant  parts  of 5, 106,  UO,  134, 210,281 

electric,  definition  of,  as  dlsttaiguished  from  car 47 

motive  equipment  of 38,329 

steam,  rent  payable  for,  when  used  in  construction 131 

steam,  repairs  and  operation  of 4,131 

wages  of  crews  of,  when  engaged  in  switching  service 215 

Loss  through  damage  to  material  stolen  and  later  recovered 308 

through  defalcation  of  conductors 2U 

through  destruction  of  car  by  wreck 183 

through  destruction  of  uninsured  building  by  fire MO 

through  operation  of  hotel  for  employees 199 

through  robbery  of  conductor 281 

through  theft  of  conductors' remittances 108 

Loss  and  damage  claims,  clerks  engaged  on,  pay  and  expenses  of 396 

reserve  for,  creation  and  adjustment  of TV 

Lubricants  for  automobiles 1*1 

for  steam  motor  and  gasolene  motor  equipment * 

M. 

Macadamizing  of  road.  Investment  costs  for 1^ 

Machine,  bonding,  classification  of,  as  tool  or  equipment i*^ 

reseating,  for  cleaning  boiler-tube  caps  at  power  plants 1*^ 

track  riveting,  investment  in S8 

vending,  for  sale  of  sanitary  drinking  cups.  Investment  In  and  revenue  from 836 

Machine  tools  for  power  plants,  repairs  of ^ 

Machinery  for  concrete  mixer,  maintenance  of M 

for  pile  driver,  maintenance  of 1^ 

for  steam  shovel 14,137 

for  stone  crusher 14 ,  176 
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Cose. 

Machinery  in  ftir-compressor  stations,  maintenanoe  and  operation  of 95 

in  power  plant,  investment  in,  when  for  light  business 190, 168 

in  power  plant,  salary  and  expenses  of  supervisfaig  engineer  for 16 

mounted  on  cars 14, 137, 233 

Maa  cars.  (See  Oar».) 

transfers  from  cars  to  post  office 58 

Ifaintenanoe,  accounting  for,  salary  of  general  office  clerks  engaged  in 66 

apportfonment  of,  between  operating  carrier  and  others 260 

apportfonment  of,  between  railway  and  Ught  departments 316 

assessments  payable  for,  under  public  requirements 2 

clearing  account  for  segregatfon  of,  for  lighting  system 116 

ereoaoting  plant  costs  apportfonable  to 158 

employees  in,  charges  disallowed  for  free  transportatfon  of 232 

employees  in,  tools  and  brushes  for 334 

employees  in,  work  performed  by,  for  use  in  ii\)uries  cases 343 

equipment  for,  charges  improper  for  departmental  use  of 59 

equipment  for,  rent  payable  for 274 

foremen  engaged  in,  wages  of 2f2 

guaranty  bond  premiums  in  oonnectfon  with 53 

power  costs  assignable  to 344 

superintendence  of,  for  floating  equipment 2(  0 

tools  for  use  in,  repairs  and  renewals  of 51 

trainmen  engaged  in,  wages  of 306,344 

wagon  expense  apportfonable  to 18 

(See  aUo  ReneipaUf  Repairs,  and  r^erencee  to  epedfie  Ueme  <tf  property.) 
Kanager,  general.    (See  Oenenl  offieert.) 

Maps  made  by  maintenance  employees  for  use  in  ii\]uries  cases 343 

Markers,  general  office  janitor  engaged  partly  in  care  of,  wages  of 109 

Material,  accounting  for,  when  purchased  in  advance  of  use 145, 192 

ereosoting  of,  expense  of  plant  for 158 

discount  credits  on  bills  for 156 

frei^t  diarges  on,  improper  when  carried  on  company's  line 143 

handling  of,  at  point  of  delivery  to  carrier 60 

hauling  of,  from  storeroom  to  point  of  use 114 

insurance  on,  when  for  construction  purposes 136 

loss  debits  on,  when  stolen  and  damaged  before  recovery 203 

sales  of,  receipts  from 25, 249 

salvage  credits  for,  when  from  car  destroyed  in  wreck 183 

salvage  credits  for,  when  from  trolley  bracket  renewals 249 

storage  of,  rent  of  land  for 36 

store  expenses  on,  apportionment  of 6 

unloading  of,  at  point  of  use 60 

(See  also  r^erence  to  epecifie  Uenu  of  property,) 

Mattocks  purchased  for  use  in  construction 76 

Mechanical  department  accounts  handled  in  general  office,  salaries  of  clerks  engaged  on 66 

Merger  of  railwa3rs,  counsel  fees  in  connectfon  with 220 

Meters  for  power  sold,  investment  in 159, 243 

readhigof 243 

Mileage  books,  receipts  trom  sales  of 50 

unpresented  coupons  of 50 

Milk  transportatfon,  revenue  from,  when  carried  in  express  service 328 

when  carried  in  freight  service 285 

Mine  operatfons,  maintenance  and  operatfon  of  railway  cars  used  in 245 

Miscellaneous  equipment,  subaccounts  for  depreciatfon  of 303, 309 

Miscellaneous  physical  property,  bivestment  and  expense  for  orchard  held  as 301 

taxes  on  gas  property  held  as 28 

Misronting  of  shipment,  overcharges  refunded  because  of 323 

Motive  equipment  of  electric  cars.    (See  Electric  equipment  of  care.) 

of  electric  locomotives,  trolley  parts  Includible  in 38 

of  motor  cars,  repairs  of 4, 182 

Motor  cars,  repairs  of. 4 , 1 83 

revenue  f!rom,  when  used  in  work  for  others 171 

Motormen,  orders  for,  printing  of. 56 

strike  by,  expense  due  to 318 

wages  of,  when  in  nonrevenue  service 306 

wages  of,  when  in  service  of  contractor 59 

iSeeaito  Train'men.) 
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Om. 

ICotora  at  shops,  power  used  for ..-. S 

for  air  goTcmora  and  air  pumiw  on  oan,  repairs  to S 

ofcarSyCarbon  brushes  lor 8 

Moving  of  property.   {See  Bdoeaiton.) 

Mowing  lawns  at  buildings,  expense  for SS 

Monioipalities,  assessments  by,  for  street  or  sewer  work 8i^9B^lM,lA 

construction  expense  of,  assumed  by  oarrier 16S;]M^fl7 

contribution  by,  toward  cost  of  bridge  used  partly  by  public 160 

franchise  taxes  imposed  by 67,87 

grade  reduction  required  by 311 

gtiaranty  bonds  furnished  to,  premiums  on SI 

Interestpayable  to,  on  unpaid  assessments..... VT 

license  taxes  Imposed  by 67,87 

payments  to,  for  operation  rights 90,87,87,163,80 

payments  to,  for  permit  to  open  pavemoit  for  repairs 18 

percentages  of  earnings  payable  to,  under  franchise. 67 

sprinkler  oar  service  furnished  to,  revenue  firom 8 

street  work  required  by 42, 84, 09, 134, 162;  181, 18 

wire  cutting  required  by,  when  buildings  are  moved.. 73 

N. 

Newspaper  transportatfon,  revenue  firom 1SB,S17 

Nonrevenue  service,  repairs  and  operation  of  equipment  in 4 

wages  of  trainmen  assigned  to 81 

Nose  plows  attached  to  cars.    (See  Snow  plowt,) 

Numbering  of  accounts  for  convenience  of  carrier 1 

O. 

Office  employees.   (See  ClerU,  Janitor.) 

Officers,  attendance  exiMODses  of,  at  traffic  associations 17> 

automobiles  for 151,88 

cards  and  passes  for,  printing  of 256 

telephone  service  for 140,167 

Offices,  buildings  used  partly  for,  investment  in UK 

electric  dock  service  for 18 

interior  telephones  for 337 

supplies  for,  apportionment  of  costs  of. 8 

telephone  service  for 149,28 

temporary,  for  use  by  constructfon  timekeepers.. 267 

(See  alto  Qtneral  officA.) 

Oil  for  automobiles IH 

for  power  station  transformers 81 

(See  alto  LuMeatUt.) 

Oilcans  for  use  in  operating  departments 28 

Oil  tanks  for  ferry  operation,  maintenance  of 7*4 

Operation  of  air-storage  apparatus 11,8 

of  bridge  Jointly  used  by  carriers  and  public 28 

of  cars  of  another  company  on  carrier's  line 45,117,18 

ofcreosoting  plant  for  treatment  of  company  material 18 

ofequipmentrented  from  others  for  construction  uses.... 21^131 

of  ferry,  apportionment  of  general  expenses  for 7i 

of  hotel  for  construotfon  and  operating  employees 86 

of  light  plant 28,188,12B»I00 

of  motor  cars 4 

of  orchard  acquired  with  right  of  way 201 

of  power  plant,  expenses  incident  to 0,280 

of  public  bridge  when  expense  is  partly  borne  by  carrier 70 

of  recreation  room  for  employees 80 

of  service  cars  used  in  switching  service 230 

of  sprinkler  car  for  revenue  purposes... 20 

of  steam  locomotives 4,121,216 

of  telephone  lines,  expense  incident  to 08,18,107 

of  track  crane,  power  partly  for liS 

of  wagons  for  both  maintenance  and  construction  woilt 10 

of  work  caroused  for  ooDstructlon  purposes 09 

of  work  trains  in  maintenance  service 9H 
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Case. 

OpcnticD  rights  fai  cHy,  license  tax  payable  for 87,87 

in  street  subways,  public  expense  borne  by  carrier  in  return  for 163 

an  county  bridge,  expenses  partly  borne  in  return  for 70 

on  Government  bridge,  paymente  for 24 

on  Qovemment  reservation ,  payments  for 81 

on  private  property,  power  furnished  in  return  for 338 

(«  fvivate  property,  rent  payable  for 20 

on  public  bridge,  payments  for 163,299 

on  public  streets  and  highways,  payments  for 20 

cm  viaduct  of  another  company,  payments  for 327 

(See  alto  Franchise  requirement.) 

Orchard,  investment  in  and  operation  of,  when  acquired  with  rit:bt  of  way 301 

Orders  for  trainmen,  printing  of 56 

Ordinances,  requirement  under.    (See  MunidpaUties.) 

Other  operatioios,  general  expenses  apportionable  to 28, 188 

maintenance  expenses  apportionable  to 188, 245,316 

(vnissian  of  accounts  for,  when  not  needed 27 

power  costs  apportionable  to 7, 23, 20, 188, 198, 300 

store  and  stable  expense  apportionable  to 41 

wages  apportionable  to 246 

Outside  operations .    (See  A  vxiUarn  operations. ) 

Orercharges,  claims  for  salaries  and  expenses  of  derVs  engaged  on 205 

refunds  of,  when  due  to  misrouting  of  shipment  by  error 323 

Overhead  expense,  credits  for,  when  charged  as  construction  cost  or  to  outside  parties 19 

Overtiead  lines,  contacts  in,  for  track  switch  connection,  repairs  of 33 

cutting  of,  to  permit  use  of  streets  by  others 73 

pit  for  change  from,  classification  of 152 

supporting  fixtures  for,  classification  of 46 

terminal  house  for  change  from,  installation  and  repairs  of 107 

(See  also  Electric  line.) 
Overtime  of  employees  taking  place  of  strikers,  pay  for 318 

P. 

Picking  expense  for  shipment  of  scrap  material  to  purchaser 138 

material  for  power  plants 237 

Paintvs,  tools  and  brushes  for,  when  in  maintenance  work 334 

Painting  of  cars 287 

of  switch  targets 341 

Paper,  blue-prfait,  for  engineoing  department 246 

Pirk,  free  private,  im]H'ovements  and  maintenance  of 26 

Parkways,  grading  of,  between  tracks  and  street 256 

Pamenger  car  hours,  definition  of 40 

Passenger  cars.    (See  Cars.) 

Pflnenger  revenue  debits  for  relief  of  conductors'  shortages 160 

debits  for  transfers  presented  by  other  companies 205 

from  m  Ueage  book  sales 50 

from  mileage  coupons  unpresented 50  . 

from  service  involving  use  of  others'  property ,  rents  based  upon 45, 327 

from  tickets  expiring  at  dose  of  month 278 

from  tickets  sold  and  unredeemed 286,321 

from  transfers  redeemed  by  other  companies 205 

from  transportation  of  corpses 170 

Passenger  service,  newspapers  transported  by,  revenue  from 156 

pilots  in  cars  In,  wages  of 147 

Puses  for  officers  and  employees,  printing  of 255 

Patents  used  in  converSton  of  cars,  royalties  paid  on 275 

Patrol  roads  of  water-supply  system,  investment  in 229 

Patterns  for  casting  of  car  parts  used  in  construction  and  repairs 71 

Paving  assessments  payable  to  municipality 2, 85, 09, 134, 161, 267 

installation  in  depots  and  depot  grounds 134 

installation  of  railway's  share  on  streets  not  previously  paved 8.5, 09, 134, 185, 261, 264 

installation  on  street  intersections  of  ri^ht  of  way 226 

installation  on  streets  widened  under  franchise  r<K]uirempnt 42, 84 

investment  for  crosswalks  installed  with  pavinc 31 

iDVftf^tment  for  macadamizing  of  road 100 

61455—15 7 
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Case. 

Faving  maintenance  on  bridge  used  under  long-term  lease  or  franchise 70,299 

permit  costing  amount  to  cover  city's  replacement  expense 144 

removal  preceding  track  maintenance  work t 174,379 

replacement  incident  to  construction  work 113 

replacement  incident  to  track  maintenance 174,379 

replacement  incident  to  track  relocation 364 

replacement  with  Improved  material 164, 2S1 

Pavfaig  hammers  purchased  for  construction  work <• 

Fay  of  employees.    (See  Commimons,  Labor,  Saiarie»t  Wages.) 

Ttt  diem  payable  on  foreign  cars 11 

Percentages  of  earnings,  guaranty  bonds  for  payment  of,  premiums  on 51 

payments  of,  to  municipality '. $7, 87 

Permit  from  city  to  open  pavement  for  track  repairs 146 

Perpetual  lease,  construction  and  maintenance  on  right  of  way  held  under 347 

installation  of  and  revenue  from  vending  machines  held  under 336 

Personal  expenses  of  car-service  agent  and  his  clerks SOS 

of  clerks  engaged  on  claims 265 

of  general  manager  attending  traffic  associations liV 

of  inspectors  of  equipment 3M 

of  purchasing  agent  and  h  is  assistants 22 

of  receivers 216 

of  supervising  engineer  for  construct  ion 16 

Pile  driver,  maintenance  of  car  and  machinery  of 14 

operation  of,  when  rented  for  construction  use 93 

rent  payable  for,  when  rented  for  construction  use 98 

rent  payable  for,  when  rented  for  maintenance  use 274 

Pilots  directing  operation  of  cars,  wages  of 147, 148 

Pipe  conduits  for  water  supply  of  power  station  condensers 60 

conduits  from  air-compressor  stations.    (See  Conduits.) 

culverts  for  drainage  purposes 89 

tines  of  water-supply  systems,  water  rights  and  land  for 3K 

supports  for  stop  signs 276 

Pit  at  point  of  change  from  overhead  to  underground  line,  classification  of U3 

in  carhouse,  concrete  track  foundations  at Ul 

in  yard  for  examination  and  repair  of  equipment 153 

Pl&In  backfilled  track,  maintenance  material  and  labor  on 57 

Planking  at  steam  road  crossings,  maintenance  and  construction  costs  for 63 

on  public  bridge  used  under  lease  or  franchise,  maintenance  of. 296 

Plugs.    (See  Spark  plugt,  Ties.) 

Pockets,  coal,  investment  in 166 

rent  payable  for 308 

trestle  for,  investment  in 101 

Poles,  attachments  to,  expense  for  and  revenue  from i. 34 

bracket  devices  on,  for  support  of  trolley  wires 46,67 

creosoting  plant  expense  apportionable  to 158 

faistallation  of,  for  power  and  light  business 153 

installation  of,  on  private  property,  jw-l vil^e  of 20 

investment  in,  when  used  solely  for  light  business 300 

maintiBnance  of,  apportionable  to  light  department 316 

maintenance  of ,  when  located  on  public  bridge 296 

protection  of,  against  fire,  expense  for 286 

readjustment  of ,  in  widening  street  under  franchise  requirement *^ 

transformers  on,  for  station  lights,  repairs  of 243 

Police  protection  in  time  of  strikes 818 

Power  apportionable  to  coal  mine  operations  of  carrier 245 

apportionable  to  construction  for  operation  of  work  cars '1 

apportionable  to  coordinate  departments 7,23,29,300 

apportionable  to  operating  departments ^ 

furnished  toothers  In  return  for  operation  rights 338 

purchased  for  car  service,  segregat ion  of  expense  for Ml 

purchased  for  lighting  cars  and  carhouses l^ 

purchased  for  lighting  stopping  points  along  line i^ 

purohaaed  for  operation  of  jointly  used  bridge 360 

purchased  for  operation  of  track  cranes IW 

purchased  for  use  by  coordinate  departments 7,306 

nsedby  work  trains  engaged  in  maintenance 344 
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Case. 

Power  biuinessi  aocounting  for,  as  an  auxiliary  operation 188 

balance  sheet  for,  merged  with  railway  balance  sheet 23,153 

equipment  for,  investment  in 153 

meter  reading  in  connection  with 243 

meters  used  in,  investment  in 159,243 

power  costs  apportionable  to 7, 23 

power  lines  for,  hivestment  hi 204 

Power  lines.    (Su  DistribtUion  tytUmj  Electric  UtUf  Trantmission  tystem.) 

Power  plant  bofler-tube  caps,  reseating  machine  for  cleaning  of 130 

boiler  tubes,  apparatus  for  cleaning  of 122 

buildings,  betterment  of,  by  partial  reconstruction 234 

buildings,  investment  in,  when  for  light  business 190, 198, 3C0 

cindos  used  in  maintenance,  handling  and  hauling  of 2)^9 

coal,  tabor  tor  unloading  of 181 

coal  pocket,  investment  in 105 

coal  pocket,  rwit  payable  tor 208 

coal  trestle,  tn  vestment  In 101 

employees,  wages  of,  for  time  unloading  coal 181 

equipment,  investment  in,  when  for  light  business 190, 198, 300 

equipment.  Investment  In,  when  of  substation  type 190 

equipment,  rent  payable  for 283 

Are  alarm  service 342 

fire  extingutshers 124, 125 

fire  fighting  expense 269 

gage  glasses  and  glass  preservers 177 

grounds,  maintenance  items  for 106, 212 

lighting  fixtures  and  lamps,  renewals  of 216 

lightning  arresters 329 

machinery,  salary  and  expenses  of  engineer  supervising  installation  of 16 

packing  material 237 

passenger  elevator,  investment  hi 222 

smokestack,  repabB  to 196 

tools,  maintenance  expense  for 209, 237 

transformer  oil,  hivestment  in  and  renewals  of 211 

water-supply  system  for  condensers,  investment  in 325 

{See  al»o  Power  eUUion.) 

Power  station  buildings,  tools  used  In  maintenance  of 51 

employees,  wages  of,  for  time  on  repair  work 55 

i                            equipment,  hivestment  in,  when  for  power  and  light  business 153 

I                           land,  investment  in 135 

I                           tracks,  investment  in 229 

I                           wagon  roads,  investment  in 229 

water-supply  system  for  condensers,  investment  in 90 

{See  aUo  Power  plaiU,  Substation.) 

Premiums  on  appeal  bonds  in  injuries  cases 280 

on  bonds  reacquired 313 

on  guaranty  bonds  given  by  carrier 63 

President,  automobile  of,  expense  for 151 

I      Printing  of  cards  and  passes  for  officers  and  employees 255 

I                   of  conductors'  reports  and  shortage  notices 12 

of  matter  used  in  express  and  freight  busings 12 

of  orders  for  conductors  and  motormen 56 

of  tariffs 56 

Private  park  of  carrier,  improvemoits  and  maintenance  of 26 

I  property  used  by  carrier.    {See  Privilege.) 

Privilege  in  connection  with  vending  machines  leased  by  carrier 335 

of  cutthig  trees  standhig  near  right  of  way 319 

of  dumping  dirt  on  carrier'!*  land,  receipts  trom 297 

of  locating  carrier's  poles  on  private  property 20 

of  operating  cars  on  carrier's  line,  receipts  from 148 

of  operating  cars  on  private  property 20, 327, 338 

i     Profit  from  custom  labor 25 

I               fh>m  sales  of  storeroom  material 25 

Profit  and  loss  credits  for  unredeemed  tickets  of  former  years 321 

debits  for  depreciatkm  written  off 183, 310, 315 

debits  to  exclude  bond  discount  from  property  hi vestmcn  t 322 
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Cm. 

Public  grants  received  by  carrier 91 

property  used  in  carrier's  operations.    (See  Bridges,  Operation  rights.) 

Purchasing  agen  t  and  staff,  salaries  of 30 

department  expense  apportionable  to  investment 23 

Push  care,  installation  and  maintenance  of 173 

Q. 

Quarry  plant  for  stone  ballast  production,  investment  in 176 

R. 

Rail  f^urtenings,  paving  worlc  incident  to  renewals  of. 279 

grinder,  classification  of,  as  tool  or  equipment 277 

Joints,  paving  work  incident  to  renewals  of 279 

Joints,  weld  ing  of 238, 2?0 

tongs  purchased  for  construction  use 76 

Railings  along  elevated  mUway  tracks,  investment  in 115 

Rails,  bridge  and  trestle,  structural  classification  of 115 

cartage  of,  from  yard  to  ];>oint  of  use  in  construction ISO 

drilling  of,  for  bonding,  inclusion  of,  in  rail  cost lOS 

elevated  railway,  structural  claasiflcation  of 115 

guard,  for  cars,  expense  for  Installing 2S7 

guard,  investment  in,  when  parts  of  timber  structure 115,225 

guard,  investment  in,  when  parts  of  track  structure 72,223,225 

rebonding  of 287 

relaying  of,  jtennit  for  work  Incident  to 14S 

relaying  of,  with  improved  material 286 

removal  of,  in  connection  with  replacements 268 

renewals  of,  paving  work  incident  to 2T9 

repairs  of,  by  filling  cups  by  welding  process 271 

replacement  of,  labor  costs  incident  to 266 

welding  of,  for  installing  rail  Joints 23S,  270 

welding  of,  for  repairs 271 

{See  alto  Track.) 

Reacqniremen  t  of  bonds,  accounting  for 313 

Reading  of  meters  for  power  sold,  wages  of  employees  engaged  in.  * 341 

Real  estate.    {See  BuHdingt,  Lar^d.) 

Rebonding  of  rails,  expense  for 287 

Receivers  of  conductors'  collections,  rent  for  space  used  by 239 

of  road,  allowances  and  expenses  of 219 

Reconstruction  of  car,  additions  and  betterments  incident  to 296 

of  line,  maintenance  of  temporary  track  during 22i 

of  trestle  after  destruction  by  fire 2S2 

(.See  also  Conversion.) 

Recreation  rooms,  expense  incident  to  operation  of 238 

furniture  and  equipment  maintenance  for 239 

rent  of  building  space  used  partly  for 239 

Redemption  of  tickets,  debits  for,  to  ticket  suspense  account 49 

of  transfers,  interline  settlements  of 306 

Reducers,  hydrant,  purchased  for  construction  use 76 

Refilling  of  fire  extinguishers  in  cars  and  power  plants 125 

Reflnemoit  in  aocounthig,  option  as  to 16, 94, 108, 109, 124, 136, 288 

Refrigerator  cars,  expense  for  icing  of 905 

I^egistrars'  fees  In  connection  with  intoest  disbursement 77 

Relaying  of  curbs  in  connection  with  track  realinement 261 

of  rails,  permit  for  work  incident  to ^ 14« 

of  rails  with  improved  material - 266 

Relief  department,  operation  expense  of  and  contributions  to 10 

Relocation  of  curbs  at  realinement  of  tracks 361 

of  curbs  in  widening  street  under  f  ranch  ise  requirement 42, 84 

of  flagstones  in  widening  street  under  franchise  requirement Si 

of  track  temporarily  durhig  other  work 88>  2!M 

of  track  under  State  requirement 304 

Remonstrance  against  ditch  construction,  expense  incident  to 12S 
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Case. 

RemoTsl  of  car  ashes  to  dump 66 

of  cinders  from  power  plant 280 

of  paving  for  instalbttiom  of  Improved  material 184 

of  paving  in  connection  with  track  maintenance 174, 279 

of  rails  for  installation  of  improved  material 266 

of  snow  fences 117 

of  storm  sashes  from  cars 287 

of  trees  and  stumps  from  right  of  way 191 

of  trees  and  bushes  standing  near  right  of  way 319 

Renewals  of  fire  extinguishers  in  cars  and  power  plants 125 

of  Are  hose  in  buildings 127 

of  hand  cars  and  push  cars 173 

of  lighting  apparatus  along  line 69 

of  lighting  apparatus  in  buildings 69, 216 

of  motive  features  of  motor  cars 182 

^   of  ties,  equalisation  of  expense  for 192 

of  tools  used  in  maintenance  work 51 

of  track  material,  paving  expense  Incident  to 279 

of  transformer  ofl  for  power  statfons 211 

of  trolley  brackets,  scrap  material  from 249 

of  trolley  retrievers  and  catchers 210 

of  velocipedes 173 

Bent  accrued  on  equipment  standing  idle '. 131 

apportionable  to  coordinate  departments 28 

dabits  improper  as  means  of  apportfoning  costs 59, 316 

for  cars  of  others  used  in  carrier's  service 133, 141 

for  ears  payable  in  form  of  demurrage 314 

for  cars  payable  in  form  of  per  diem 13 

for  coal  pockets  appurtenant  to  power  plants 208 

for  equipment  of  another  company  used  in  through  service 45 

for  genoal  office  space  used  by  claims  department 235 

for  instruction  rooms 239 

for  land  occupied  by  temporary  bufldings  used  during  construction 257 

for  land  occupied  for  carhouse  purposes 8, 241 

for  land  occupied  partly  by  repair  shop  and  storeroom 241 

for  land  used  as  storage  space  for  maintenance  and  construction  material 36 

for  land  used  as  track  space ^ 20,33 

for  leased  road  in  form  of  interest  on  lessor's  bonds 333 

for  operatfon  rights  on  private  property 20, 338 

for  operatfon  rights  on  viaduct  of  another  company 327 

for  power  plant  equipment  held  for  emergency  use 283 

for  receiving  rooms  for  conductors'  collectfons 239 

for  recreation  rooms  for  use  of  empfoyees 239 

for  right  of  way  on  Government  reservation 81 

for  telephone  interfor  systems  in  general  oHices 337 

tor  telephone  lines  used  by  carrier  in  car  operatfon. 68 

for  telephone  service  in  stations  and  oHloes 149 

tor  transmissfon  line  space  in  subway  of  another  company 175 

tot  work  equipment  used  in  aonstniction  work 92, 131 

for  work  equipment  used  in  maintenance  work 274 

from  attachments  to  poles  by  others 34 

from  building  partly  subleased  by  carrier  to  others 330 

from  equipment  assigned  to  service  with  contractor 59 

from  freight  line  leased  to  steam  road 142 

from  office  space  in  building  used  partly  by  carrier 37 

from  operatfon  rights  on  company's  tracks 148 

from  road  leased  on  terms  requiring  payment  by  lessee  of  interest  on  lessor's  bonds 333 

Baated  propnty.    {See  Leased  property,  Rent.) 

Benombei  big  of  accounts  for  convenience  ot  carrier 1 

Bepair  shop,  rent  for  land  occupied  partly  by 24 1 

truck  used  also  for  ttansportatfon,  bivestment  in  and  revenue  from 317 

wagons,  apponfonment  9f  expense  for 18 

Bepairs,  accounting  for,  at  conversion  of  car 296 

accounting  for,  when  made  to  leased  property 43, 44, 69, 131 

deadhead^  cars  for,  wages  of  traixmien  engaged  in 306 
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Case. 

Repairs,  employees  engaged  incidentally  in,  wages  of K 

patterns  used  in 71 

paving  work  incident  to 174 

permit  by  city  for  work  in?ident  to 146 

reserve  for,  when  delayed  beyond  current  year 19B 

storage  land  rent  apportionable  partly  to M 

storeroom  expense  apportionable  to 273 

tools  used  in,  first  cost  and  maintenance  of 51 

work  car  used  in,  when  for  benefit  of  another  road 171 

(See  aUo  Maintenance,  and  r^erencet  to  tpecifie  pToperty  items.) 
Repaving.    (See  Paving.) 

Replacement  of  carhouse  watchmen's  portable  clocks 206 

of  electric  equipment  parts 10 

of  fire  grenades  In  cars  and  power  plants US 

of  fire  hose  In  buildings 127 

of  paving  when  cost  is  covered  by  payment  to  city  for  permit  to  open  pavement.  .^ . .     146 

of  paving  when  Incident  to  construction  work 112 

of  paving  when  Incident  to  track  repair  work 174,279 

of  power  plant  equipment 122, 130,177 

of  rail  with  improved  material 266 

of  trestle  destroyed  by  fire 2S3 

(See  also  Afaintenince,  Renewzls.) 

Reports  of  conductors,  printing  of 12 

to  Interstate  Commerce  Commission,  requirements  as  to 6, 12,41 

to  regulating  bodies,  salaries  of  employees  engaged  on SO 

Reseating  machine  for  cleaning  boiler-tube  caps  at  power  plants 130 

Reservation,  government,  payment  for  operation  rights  on 81 

Reserve  for  depreciation  accrued  prior  to  July  1, 1914 250,315 

for  depreciation  charged  by  lessee  of  eq uipmen t 310 

for  depreciation ,  exclusion  of  repair  expense  from 296 

for  depreciation  prior  to  July  1, 1914,  excluded  from  operating  expenses 311 

for  loss  and  damage  claims 79 

for  postponed  repairs  of  flood  damage  to  road 139 

Re  icrvoirs,  wagon  roads  for  patroling  of,  investment  in 229 

water  rights  and  land  for,  Investment  in 22S 

Resetting  curbs  in  realining  tracks 261 

in  widening  street  under  franchise  requirement G 

Retaining  wall  for  protecting  roadway  banks,  constru^'tion  and  maintenance  for 35 

Retirement  of  equipment,  accounting  for 183,315 

Retrievers,  trolley,  init^llation  and  maintenance  of 210 

Revenue  accounts  not  chargeable  with  payments  to  others  for  use  of  their  equipment 133 

credits  for  revenue  deficiency  made  good  under  guaranty 263 

credits  improper  for  transportation  of  company  material 143 

debits  for  conductors'  shortages  relieved 1€0 

debits  for  freight  overcharge '. ..     SS8 

debits  for  transfer  settlements  with  other  companies 205 

from  advertising  for  others 27 

from  auxiliary  operations 188 

from  cars  furnished  for  private  use 5 197 

from  cars  run  on  extra  trips  to  handle  traffic 197 

from  cartage  covered  by  freight  rates 132 

from  corpse  transportation 170 

from  dog  transportation 178 

from  express  service 93, 156, 178,328 

from  milk  transportation 285,328 

from  ne  .vsi>aper  transportation 156,317 

from  operation  of  vend Ing  ma?hines ^ 

from  rent  of  buildings 336 

from  repair  work  done  for  steam  road 171 

from  sprinkler  car  servi?e  furnished  to  city 30 

from  switehing  of  steam  ro«id  cars 339 

from  tl  ^ket  sales 278 

from  tickets  unredeemed 286,321 

from  transfers  redeemed 205 
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Case. 

Right  of  way,  assessments  on  property  held  for 85, 119, 161,207 

betterments  of  public  tn-ldge  used  as IM 

construction  work  on,  damage  costs  incident  to 172 

construction  work  on,  payment  for  relief  from 2SB 

contribution  by  carrier  to  public  bridge  used  as 217 

curbs  for  protecting,  investment  and  maintenan'^e  for 339 

investment  in,  when  costs  are  payable  in  form  of  public  improvements Iffi 

paving  on,  where  intersected  by  public  street 238 

removal  of  trees  and  stumps  on 191 

removal  of  trees  and  bushed  standing  close  to 310 

removal  of  weeds  from 61 

rent,  payable  for,  when  located  on  property  of  others 81,338 

station  space  included  in  or  contiguous  with,  investment  in 263 

widening  of  street  space  along 48,  M 

(See  also  Roadbed,  Roadway.) 

Rings,  carbon,  for  power  plant  turbines 237 

Riveting  machines  mounted  for  track  work,  installation  and  mainten?.nre  of .  ^ 233 

Road  and  equipment  accounts.    (See  Corutructkm.) 

Road  constructed  under  contract,  distribution  of  debits  for 218 

leased  to  another  carrier,  income  from 143 

puirhased,  inclusion  of  delayed  items  in  cost  of 324 

Roadbed,  drainage  of,  installation  and  maintenance  of  tfling  for * 281 

filling  of  land  used  for 81 

grading  and  widening  of,  expense  incident  to 289 

{See  alto  Right  of  wap,  Roadipaif.) 

Roads,  construction  of,  at  undergrade  crossings 303 

filling  of ,  to  head  of  rail 100 

investment  in,  for  power  stations  and  water-supply  system 229 

{See  alto  Crouinge,  Drivetpap,  Highway ,  Streets.) 

Roadway  ditches,  investment  in .\ 119 

labor,  investment  items  for 100, 113, 221 

labor,  maintenance  items  for 35, 61, 201,292,319 

machinery  and  tools ^ 137, 173, 176 

protection  against  fire 209 

protection  against  high  tides 3fi 

{See  also  RigiU  of  way.  Roadbed.) 

Robbery  of  conductor,  loss  to  carrier  by 331 

Roller,  steam ,  rent  for,  when  used  in  maintenance 274 

Rooms.    {Su  Ofjkes,  Rent.) 

Routing  of  shipment,  overcharge  due  to  error  in 321 

Royalty  on  patent  used  in  conversion  of  cars 275 

Rabber  bands  used  by  conductors  in  sorting  and  bunching  tickets 168 

S. 

Salaries  of  car-service  agent 305 

of  clerks  compfling  reports  to  regulating  bodies 80 

of  clerks  engaged  on  freight  claims 295 

of  clerks  handling  department  accounts  hi  general  oflices 60 

of  clerks  of  car-service  agent 305 

of  clerks  when  apportionable  to  coordinate  departments 28 

of  engineer  supervising  construction  and  installations 16 

of  engineers  compiling  data  for  reports  to  regulating  bodies 80 

of  purchasing  agent  and  assistants 22, 303 

of  storeroom  employees 302 

of  weighmasters  of  freight  bureau,  payments  by  carrier  toward 301 

(See  also  Wages.) 

8al«  of  advertising  space  in  time-tables,  receipts  from 227 

of  bonds,  expense  incident  to 9 

of  bonds,  receipts  fh>m,  set  aside  for  property  investment 298 

of  grading  camp,  receipts  from 258 

of  material  lh>m  storeroom,  profit  from 25 

of  passenger  transportation 40, 50, 278 

of  sanitary  cups  from  vending  machines,  receipts  from 335 

of  scrap  material,  adjustment  of  salv-age  credits  after 249 

of  scrap  material,  expense  deductions  from  receipts  for 138 

of  stamps  used  for  newspaper  prepayment,  receipts  from 156 

of  work  equipment  after  use  in  construction 137 
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Can. 

Salvage  from  building  when  obtained  during  partial  reconstruction 234 

from  buildings  used  temporarily  during  construction K7 

frt>m  car  destroyed  in  wreck,  material  account  charges  for 19 

fix>m  tools  used  in  construction  work H 

Sashes,  storm,  on  cars,  expense  for  removal  of S7 

Scale  in  power  plant  boiler  tubes,  apparatus  for  removal  of 122 

School  tickets.    (See  TkkeU.) 

Scrap  material  recovered  from  pole  fixtures  and  held  pending  sale 319 

recovered  from  property  damaged  while  stolen 209 

gold,  preparation  and  shipment  of *. 138 

Scrapers,  snow,  installation  of 281 

Section  foremen  in  maintenance  work,  wages  of 298 

Securities  set  aside  in  fund  to  meet  cost  of  new  property 2M 

Service  equipment,  appliances  for,  definition  of 281 

appurtenant  parts  of 281,2M 

disposal  of,  at  close  of  construction U7 

investment  in,  for  construction  use 137 

investment  in,  for  use  In  operations 137,233,281 

maintenance  of 14,30, 157,28 

motive  equipment  for 14,157,313 

{See  also  Cars,  Equipment.) 

Sett  Ing  u  p  snow  fences 117 

Sewer  assessments  for  public  sewers 85, 161 

connections  installed  under  franchise  requirement 42 

Shop  equipment,  depreciation  of.  subaccoimts  for 309 

equipment,  inclusion  of  air-compressor  conduits  In 96 

equipment,  hiclusion  of  creosoting  plant  In 158 

equipment,  maintenance  expense  for 11,95,96 

expense  apportionable  to  construction 19, 73 

expense  apportionable  to  work  for  outside  parties I9,3S 

expense  for  oil  cans 209 

expense  for  renewals  of  electric-light  fixtures  and  lamps 218 

expense  not  distributable  tooperating  accounts , 73 

fire  drills,  expense  incident  to 388 

land,  investment  in 135 

land,  rent  payable  for 311 

power,  segregation  of  costs  for 7, 21 

Shortages  of  conductors,  printing  of  notices  for 12 

relief  granted  for 1® 

iBhovel,  steam,  investment  in,  for  use  in  construction  work 137 

maintenance  of W 

sale  of,  at  close  of  construction  work 137 

Shrubs  about  buildings,  expense  for 212 

Sickness,  contributions  to  employees  on  account  of 10 

Sidewalks,  adjustment  of,  In  widening  street  under  franchise  requirement 42,84 

installation  of,  in  depots  and  depot  grounds 134 

repaving  of,  in  connection  with  track  reallnement 261 

(See  alto  Crosswalks.) 

Signal  apparatus,  installation  of  wiring  for •. W 

expense  for,' on  jointly  used  bridge,  apportionment  of 3® 

tools  used  for  maintenance  of ,  repairs  of 51 

wages  of  men  engaged  in  operation  of •* 

Signs  forming  essential  parts  of  cars,  first  cost  and  maintenance  of 54 

hooked  on  cars  for  indicating  destinations M 

indicating  car  stops,  first  cost  and  repairs  of 276 

warning  against  third-rail 230 

Sinking  fimd  additions  made  under  contractual  requirements 312 

Sleet  cutters  and  cutter  wheels,  first  cost  and  maintenance  of 1^ 

Blips  Ibr  ferries,  maintenance  of "* 

Slot  machines  for  drinkhig  cups,  expense  for  and  revenue  from 335 

Smokestack  of  power  plant,  repairs  of 195 

Snow  fences,  faistallation  and  repairs  of H^ 

fences,  setting  up  and  removal  of 117 

plows  attached  to  cars,  investment  In  and  repairs  of.' 10* 

scrapers,  installation  of 281 

Sockets  for  electric  lamps  in  buildings,  renewals  of 216 
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Case. 

SoUcltaUon  expense  for  sale  of  tickets  at  stores  along  line 15 

Spark  plugs  Ibr  gasolene  motor  cars 182 

Special  cars  foinished  tor  private  use,  revenue  from 197 

deposits  to  meet  cost  of  new  property  investment 298 

train  moved  under  guaranty  of  receipts,  revenue  from 263 

trips  due  to  increased  tralBc,  revenue  from 197 

Special  work,  electrk:  line  connectiona  for,  repairs  of r2 

guard  rail  investment  assignable  to 72 

paving  about,  investment  in 134 

repairing  of,  by  welding  process 272 

switch  targets  for,  installation  and  painting  of 341 

Springs,  trolley,  first  cost  and  repairs  of 38 

Sprtokler  car  for  watering  tracks,  operation  and  repairs  of 30 

devices  for  weed  killing,  maintenance  expense  for 61 

Sprinkling  of  streets,  expense  for 30, 1 21 

revenue  from 30 

Stable  expense,  apportionment  of,  to  oonstruction 13 

apportionment  of,  to  coordinate  departments 41 

permissible  distribution  of,  to  operating  accounts 41 

Stamps  for  prepayment  of  newspaper  rates,  revenue  from  sale  of 156 

State  authorities,  salaries  of  employees  engaged  on  reports  to 80 

inspection  law ,  license  fees  payable  under / 213 

I             taxes,  payments  of 87 

Station  employees,  freight  bureau  weighmasters  classed  with,  payments  toward  wages  of 201 

Joint  station,  settlements  for  wages  of 332 

storekeepers  doing  work  of,  wages  and  »>mmission8  of 15 

substatfon  attendant  doing  work  of,  wages  of 108 

time  of,  aiding  trafai  dispatching,  pay  for 187 

time  of,  sprinkling  in  front  of  stations,  pay  for \ 121 

Stationery  expense  for  poper  dials  of  carhouse  watchmen's  clocks 206 

expense,  permissible  distribuUon  of,  to  operating  ocounts 12 

used  by  ocnductors  fai  car  service 12 

used  by  engineering  department 246 

used  by  superbitendence  clerks 12 

used  for  sorting  and  filing  canceled  tickets 123, 163 

used  in  express  and  freight  business 12 

(See  aUo  Printing.) 

Stations,  destructkm  of,  by  fire,  loss  due  to 240 

driveways  for  freight  handling  at,  repairs  of 259 

electric-light  fixtures  at,  renewals  of 216 

electric-light  lamps  at,  renewals  of 60,216 

eleetric-light  transformer  at,  repairs  of 242 

electrlc-llf^t  wiring  at,  repairs  and  renewals  of 69 

Joint  expense  for,  settlements  with  other  companies  for 332 

land  acquired  for  grounds  of,  investment  in 135 

land  used  for,  when  coincident  with  right  of  way,  investment  in 262 

sprinkling  in  front  of,  expense  for 121 

stores  used  as,  ticket-selling  expense  in  connectfon  with 15 

street  improvements  on  premises  of 134 

ofl  cans  for  use  at 209 

telephone  service  at 68, 149, 167 

vending  machines  installed  in,  expense  for  and  revenue  from 335 

waiting  rooms  rented  from  others  for,  repairs  to w 44 

Statistics  for  reports  to  public  bodies,  pay  of  employees  engaged  on 80 

of  car  hours ,  items  covered  by 40 

Steam  kx»motives,  maintenance  of 4, 131 

locomotives,  operatfon  of 4, 131,215 

locomotives,  rent  payable  for,  when  in  construction  service 131 

roller,  rent  payable  for,  when  in  mahitenanre  work 274 

shovel,  disposal  of,  at  close  of  constructfon 137 

shovel,  investment  in,  for  constructfon  use 137 

shovel,  maintenance  of 1  * 

Steam  road  crossbigs,  guard  rails  used  at 72 

planks  used  at * 62 

wages  of  derailer  leverman  at M 

Stock.    {See  CtpUal  «toclr,  Seeuritiet.) 
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Cass. 

Stone  crusher  at  quarry  for  ballast  production ITS 

crusher  mounted  on  car,  maintenance  of 14 

filling  used  in  tra'^ks 57 

Stop  signs,  installation  and  repairs  of 278 

Stopping  points  along  line,  power  for  electric  lights  at 140 

Storage  batteries  of  motor  cars,  electrolyte  for 182 

coal  pockets  for  power  plant,  rent  payable  for 308 

land  for  track  material,  rent  payable  for 35 

machinery  for  compressed  air,  maintenance  and  operation  of t5 

tanks  for  compressed  air,  maintenance  and  operation  of 11 

Store  expense  apportionable  to  construction 6 

apportionable  to  coordinate  departments il 

apportionable  to  work  for  outside  parties 19, 273 

distributable  to  operating  a?counts 8,41 

for  collection  of  scrap  material 1» 

for  damage  suffered  by  property  while  stolen 203 

for  salaries  of  storeroom  employees 302 

Storeroom  accounts,  salaries  of  general  office  clerks  engaged  on 66 

buildings,  maintenance  of 302 

buildings,  rent  payable  for  land  partly  occupied  by 241 

emplo3rees,  salaries  of 302 

{See  also  Supply  tunues.) 

Stores,  rent  received  from,  when  occupying  carrier's  building 37 

ticket  selling  at,  commissfens  and  wages  for 15 

Storm  sashes  on  cars,  removal  of 287 

Streets,  alterations  of,  incident  to  realinement  of  track 261 

footwalks  in.    {See  Crouwalks,  Sidetoalka.) 

installation  of,  investment  necessitated  by S5 

operation  rights  on,  payments  to  municipalities  for 20 

parkways  of,  mstallation  of 256 

paving  of.    {See  Paving.) 

plankhig  used  In,  at  steam  road  crossings 62 

regraiing  of,  by  carrier  in  return  for  operation  rights 162 

repairs  of,  wages  of  extra  car-service  men  necessitated  by 83 

restoration  of,  after  construction  work 112 

sprinkling  of,  expense  for 30, 121 

sprinkling  of,  revenue  from 30 

widening  of,  unler  franchise  requirement 42,81 

Strike,  expenses  due  to  and  wages  of  men  employed  during 318 

Stringing  wires,  privilege  of.    {Sie  Attachments.) 

Structures  for  support  of  trolley  line,  definition  of 46 

in  free  private  park,  investment  in 26 

of  miscellaneous  nature,  investment  in 101, 105, 152 

under  construction,  premiums  for  insurance  on 136 

{See  alto  Bridges,  Buildings,  etc.) 

Stumps  on  right  of  way,  removal  of IW 

Subaccounts  for  depreciation  of  equipment 303,309 

for  distributfon  system 3 

for  meters  used  in  power  and  light  business IM 

for  motor  features  of  gasolene  motor  cars 182 

Sublease  of  part  of  building  used  by  carrier,  revenue  from 330 

Subsidiary  company,  investment  in  advances  to 346 

Substation  buildings,  tools  used  in  maintenance  of 51 

cars,  construe  tion  of 214, 383 

employees,  wages  of,  for  time  acting  as  station  agents lOS 

employees,  wages  of,  for  time  aiding  train  dispatching ^ 1^ 

employees,  wages  of,  for  time  engaged  on  repair  work 55 

equipment  installed  in  power  plant  building,  investment  in IM 

equipment  mounted  on  car,  investment  in 214, 233. 2M 

equipment  mounted  on  car,  maintenance  of 233, 94 

fire  fight ing  expense 2® 

lighting,  renewals  of  lamps  and  fixtures  for 216 

1  ightning  arresters,  expense  for 329 

oil  cans,  expense  for 209 

transformer  oil,  investment  in  and  renewals  of 211 

{See  also  Power  station.) 
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Case. 

Sabways  of  another  company,  rent  for  space  in,  used  for  location  of  transmission  line 176 

of  carrier,  segregation  of  lighting  system  maintenance  for 116 

under  elevated  tracks,  expenditures  incident  to  operation  rights  in 162 

Saperintendenoe,  electric  clock  service  in  connection  with 129 

floating  equipment,  in  connection  with  maintenance 290 

printing  and  stationery  used  in  connection  with 12 

rooms  used  for  purposes  of,  rent  payable  for 239 

salaries  of  car-service  agent  and  clerks  assignable  to 305 

salaries  of  engineers  assignable  to 16, 80 

wages  of  inspectors  engaged  in 304 

wages  of  station  men  excluded  from,  when  aiding  in  dispatching 187 

Superintendents,  automobiles  used  by,  expense  for 151 

Bapervision.    (See  Superintendence.) 

Supplies  for  general  ofOces,  apportionment  of,  to  coordinate  departments 28 

for  operation  of  creosoting  plant 158 

for  operation  of  equipment  used  in  construction 131 

used  by  carrier,  charges  improper  for  carrier's  transportation  of 143 

{See  aUo  references  to  spedfie  itemt.) 

Supply  houses  used  temporarily  during  construction,  expense  for 257 

Surplus  appropriated  in  lieu  of  dividends  and  interest  payable  into  sinking  funds 312 

Suspense  aooount  for  equalization  of  primary  expense  accounts 307 

for  sales  of  passenger  transportation 49, 50 

Switch  flxtures  for  lights  in  buildings,  renewals  of 216 

Switdies,  electric  line  connections  with,  repairs  of 32 

guard  rails  used  with 72 

keys  for  locks  of. 326 

land  for  location  of,  rent  payable  for 33 

lights  for,  installation  of  electric  wiring  for 94 

tcurgets  for,  installation  and  painting  of 341 

Switching  service,  demurrage  hi  connection  with 254 

expense  for  operation  of 215, 339 

revenue  from 339 

T. 

Tanks,  air-storage,  machinery  for,  maintenance  and  operation  of 95 

air-storage,  maintenance  and  operation  of 11 

fuel-oil,  for  ferry  operations,  maintenance  of 74 

Targets  for  switches,  installation  and  painting  of 341 

Tariffs,  printing  of 66 

Taxes,  exclusion  of,  from  general  expense 17 

franchise,  levied  on  operatiRg  revenues 67, 87 

interest  upon,  when  taxes  are  payable  in  installments 267 

license,  based  upon  carrier's  oi>erations 67 ,  87 

paving  assessments  excluded  from 2 

payments  of,  for  operation  rights  in  city  limits 20,67 

payments  of,  for  operation  rights  on  Government  property 24,81 

payments  of,  for  operation  rights  on  public  bridge 163, 299 

payments  of,  upon  property  used  in  light  business 28 

proceeds  from,  received  by  carrier  under  public  grant 91 

State,  based  on  capital  stock 87 

{See  also  Aseettmente.) 
Teaming.    (See  Cartage y  Hattlinff.) 

Tearing  up  paving  when  necessitated  by  track  repairs 174 

Telegraph  companies,  attachments  by,  to  poles  of  carrier,  revenue  from 34 

fire  alarm  service  furnished  by,  expense  for 342 

poles  of,  attachments  by  carrier  to 34 

Telephone  batteries,  expense  for 167 

booths  located  along  line  for  diq>atching  purposes 253 

companies,  attachments  by,  to  poles  of  carrier,  revenue  from 34 

companies'  poles,  attachments  by  carrier  to 34 

Interior  systems  in  general  offices,  investment  in  and  rent  for 337 

lines  for  use  in  carrier's  car  operations,  rent  payal)le  for 68 

service  at  stations  and  in  oflQces 68,149 

service  for  claims  department  using  general  office  space 285 

Temporary  buildings  for  use  during  construction,  expense  for 267 

track  for  use  during  public  work  in  street,  expense  for 88 
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Cisi. 

Terminal  grounds,  land  for,  investment  In 13S 

houses  for  change  between  overhead  and  underground  line 107 

switching,  wages  of  employees  engaged  in Hi 

Theft  of  conductors'  remittances,  loss  by IW 

of  storehouse  material,  loss  by 103 

Third-rail,  signs  for  warning  against SQ 

Tickets,  filing  of,  when  canceled,  envelopes  and  bags  for IS 

ledemption  of,  suspense  account  debits  for 49 

revenue  from,  when  invalid  after  current  month 2S 

selling  of,  at  stores  along  line,  commissions  and  wages  for 15 

sorting  of,  by  conductors,  rubber  bands  used  in ^ 168 

unredeemed,  of  previous  years,  cancellation  of  balance  for 321 

unredeemed,  revenue  credits  for,  when  written  off 288,321 

(Seealgo  Mileage  bocks.) 

Tidal  damage  to  roadway,  retaining  wall  for  protection  against 3S 

Ties,  creosoting  plant  expense  apportionable  to 158 

equalization  of  expense  for 198 

exclusion  of,  from  structural  accounts 115 

foundation  for,  of  concrete,  investment  in 221 

plugs  for  filling  spile  holes  in 63 

purchase  of,  in  advance  of  use 193 

{See  alio  Track.) 

Tiling  for  draining  roadbed,  installation  and  maintenance  of 291 

Time .    {See  Car  hw rs,  DinobilUy,  Idle  time,  O  vertime. ) 

Time-table  advertising,  receipts  firom 227 

Timel  eepers'  oTces  UFed  temporarily  during  construction,  expenditure  for 257 

Titles  of  real  property,  examination  of,  in  connection  with  bond  validity 88 

Toll  charges  for  telephone  se^^'Ice,  payments  of 68.119 

Tongs,  rail,  purcliased  for  construction  use 76 

Tool  houses  used  temporarily  during  construction,  expense  for 257 

Tools  for  application  to  service  equipment,  installation  and  maintenance  of 294 

for  carpenters  and  painters  engaged  in  maintenance  work 334 

for  construction  work,  cost  charges  and  salvage  credits  for 75 

for  general  purposes,  maintenance  of 51 

for  maintenance  worV-,  repairs  and  renewals  of 51 

for  power  plants,  installation  of 237 

for  removal  of  trees  Mid  bushes  near  right  of  way 319 

for  removal  of  weeds  from  track  and  roadway 61 

for  track  work,  inclusion  of  rail  grinders  and  bonding  apparatus  in 277 

Tower  wagons,  apportionment  of  expense  for 18 

Tracing  cloth  for  engineering  department 246 

Track  cleaning  by  removal  of  weeds,  expense  for 61 

construction,  hauling  of  material  in  connection  with 11 4. 193 

construction,  paving  incident  to 2,  IS* 

construction,  rent  and  operation  of  eq uipment  used  in 98 

construction,  temporary,  necessitated  by  public  sewer  work 98 

cranes,  power  purchased  partly  for  operation  of 165 

filling,  maintenance  expense  for 57 

foremen  in  maintenance  work ,  wages  of w. 292 

foundations,  Investment  in 221 

foundations,  investment  in,  when  at  pit  in  carhouse  or  yard 152 

investment  for  service  of  water-power  stations 229 

leased  to  another  company  for  exclusive  use,  income  from 142 

maintenance  for  temporary  connections  during  reconstruction  w^ork 2M 

maintenance  on  public  bridge  used  by  carrier 299 

material,  rent  of  land  for  storage  of 36 

realinement,  street  alterations  incident  to 261 

regrading  under  municipal  requirement 330 

relocation  temporarily  during  reconstruction  work 294 

relocation  under  State  requirement 264 

renewals,  wages  of  extra  car-service  men  during 34S 

repairs  coincident  with  paving  work 251 

repairs,  paving  work  incident  to 174 

repairs,  payments  to  city  in  connection  with 148 

riveting  machines.  Investment  in  and  maintenance  of 231 

space  in  highway,  curbing  for  separation  of 336 

space  on  private  property,  rent  payable  for 30 
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Case. 

Track  spaoe  on  public  bridge,  payments  for 299 

welding,  expense  for 51,270,271,272 

{8€€  alto  BaUau,  EoUm,  Tia.) 

Trackage  used  by  another  carrier,  rent  receivable  from 148 

TraJBc  associations,  general  manager's  expense  for  attendance  at 179 

Trainmen,  burial  expenses  of,  when  killed  by  ejected  passenger 118 

compensation  of,  paid  to  carrier  by  express  companies 331 

deposits  by,  unclaimed  at  leaving  service 244 

unlfonns  for,  furnished  in  recognition  of  good  service 345 

wages  of,  when  acting  as  pilots  on  cars 147, 148 

wages  of,  when  engaged  in  auxiliary  operations 245 

wages  of,  when  engaged  in  maintenance  work 344 

wages  of,  when  operating  steam  locomotives 215 

{8te  also  Co/ndneiorHf  Motormen. ) 

Tranafer  of  mail  from  car  to  post-o  lice  under  maO  contract .'...-. 58 

Transfers,  redemption  of,  in  interline  settlements 205 

Transformers  at  power  plants,  rent  payable  for,  for  emergency  use 283 

at  power  stations,  oil  for,  investment  in  and  renewals  of 211 

at  stations  for  electric  lighting,  repairs  of 242 

Traaamission  parts  of  gasolene  motor  cars,  repairs  of 182 

Transmission  systam,  attachments  of,  to  poles  of  other  companies 34 

investment  in,  when  used  for  light  business 198 

lightning  arresters  for 329 

location  of,  cm  property  of  others,  expense  for ^ 20, 126 

terminal  house  for,  installation  and  repairs  of 107 

tools  used  in  maintenance  of,  repairs  and  renewals  of 51 

(See  also  Elettric  lint,) 

Transportation  by  auto  trucic,  revenue  fr(»n 317 

by  cars.    {8ec  Express,  Freightf  Mail,  Pasienger.) 

of  employees.  Impropriety  of  charges  for 232 

Trees  on  right  of  way,  removal  of 191 

standing  close  to  right  of  way,  cutting  of 319 

Trestle,  investment  in,  for  use  with  coal  pocket 101 

replacement  of,  after  destruction  by  fire 252 

structural  parts  peculiar  to,  clasaipcation  of 115 

Trial  of  person  for  killing  trainman,  expense  incident  to 118 

Trip  sheets  for  conductors,  printing  of 12 

TrolJey  brackets,  classlflcatian  of 46 

brackets,  scrap  obtained  from  renewals  of 249 

catchers,  installation  and  maintenance  of 210 

ooDtacts  for  electric  switch  connections,  repair  of 32 

parts  for  cars,  first  cost  and  repairs  of 38 

retrievers,  installation  and  maintenance  of 210 

Truck,  auto,  for  repair  and  transportation  service,  investment  in  and  revenue  from 317 

Trucks  of  cars,  inclusion  of,  in  car  structure 5,38,233 

Trustees,  commissions  and  fees  of,  for  paying  out  bond  taiteree»t 77 

Tubes  and  tube  cape  of  boilers,  apparatus  for  cleaning  of 122, 130 

Turbines  at  power  plants,  carbon  rings  for 237 

Turn-outs,  guard  rails  used  with 72 

U. 

Unclaimed  deposits  of  trainmen  at  leaving  service 244 

Undergrade  crossiiigB,  construction  items  assignable  to 202 

Underground  conduits,  excavation  costs  for 226 

oonstruction,  excavation  costs  for 226 

coDstruction,  inclusion  of  pit  structure  in 152 

construction,  labor  for  installati(«  of 113 

system,  pit  for  change  from,  classification  of 152 

systam,  terminal  house  for  change  from,  installation  and  repairs  of 107 

Unfonded  debt,  classification  of  unpaid  paving  installments  in 267 

Unlfonns  for  trainmen  provided  in  recognition  of  good  service 345 

Unloading  of  cinders  from  power  plant  when  applied  to  maintenance 289 

of  cinders  used  in  filling  grounds  of  buildings 166 

of  coal  at  carhouses  when  for  use  in  car  stoves 180 

of  coal  at  power  plants 181 

of  rails  at  point  of  use  for  construction 193 

Unredeemed  ticket  balances,  credits  for  writhig  off 286, 321 
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V.  Caae. 

Varnishing  of  cars,  maint  enanco  expmise  for 287 

Vehicles.    (See  AtUo  trucks,  AulomobiUSf  i^'agofu.) 

Velocipedes,  installation  and  maintenance  of 173 

Vending  machines  for  drinking  cups,  expense  for  and  revenue  from 335 

Viaduct  of  another  company,  payment  for  operation  rights  on 327 

W. 

Wages  of  bridge  tenders  on  bridge  used  under  lease  or  franchise 70 

of  car-service  extra  men  necessitated  by  temporary  conditions 82,2IS 

of  carhouse  employees  for  time  unloading  coal ISO 

of  draftsmen  in  maintenance  work  when  aiding  other  than  maintenance 343 

of  employees  assigned  to  work  for  outside  parties 59, 147 

of  employees  for  time  engaged  In  fire  drills 2B8 

of  employees  for  time  incidentally  reading  meters  for  power  sold 243 

of  employees  for  time  lost  by  disability 10,52, 110,  111 

of  employees  operating  motor  cars 4 

.   of  employees  operating  steam  locomotives 4,215 

of  employees  taking  place  of  striking  employees 318 

of  employees  when  reimbursed  by  outside  parties  benefited 25, 148,331,332 

of  flagmen  temporarily  placed  where  track  renewals  are  in  progress 248 

of  garage  men  in  charge  of  automobiles 151 

of  general  officer  Janitor  aiding  transportation  ser\'ice 100 

of  inspectors  of  equipment  and  of  car  service ^ . .  304 

of  levermen  on  derailers  at  steam  road  crossings 64 

of  persons  selling  tickets  at  stores  along  line 15 

ofpllots  directing  operation  of  cars 147 

of  power  plant  employees  for  time  unloading  coal 181 

of  power  station  employees  for  time  engaged  on  repair  work 55 

of  station  agents  aiding  in  train  dispatching 187 

of  station  employees  at  Joint  stations 332 

of  substation  employees  aiding  transportation  service 108, 187 

of  track  and  section  foremen  in  maintenance  work 292 

of  trainmen  aiding  work  of  another  company 1 48, 331 

of  trainmen  assigned  to  nonrevenue  service 306 

of  trainmen  engaged  in  auxiliary  operations 243 

of  trainmen  operating  maintenance  work  trains 344 

{See  aUo  Labor,  Salaries.) 

Wagon  expense  apportionable  between  construction  and  maintenance 18 

roads  for  power  stations  and  water-supply  systems 229 

Walks.    {See  Crouwalks,  Footwalkt,  Sidewalks.) 

Wall,  construction  of,  for  protecting  roadway  against  tides 35 

reconstruction  of,  during  extension  of  building 234 

Warning  signs  in  connection  with  third-rail 230 

Washers,  trolley,  repairs  and  first  cost  of 38 

Washing  of  cars,  car-service  expense  for 287 

Waste  for  automobiles  used  by  officers  and  linemen 151 

for  steam  motor  and  gasolene  motor  cars  4 

Watchmen  at  carhouses,  portable  clocks  and  dial  supplies  for 206 

Water  damage  by  floods,  reserve  to  meet  deferred  repairs  of 139 

damage  by  tides,  wall  to  protect  roadway  against,  construction  of 35 

department,  stable  and  store  expense  apportionable  to 41 

expense  for  steam  motor  and  gasolene  motor  cars 4 

Water-supply  connection  at  car  bam  for  fire  protection,  installation  of 346 

system  for  power  station  condensers 90. 325 

system,  investment  in  water  rights  for 228 

Waterways,  ditches  of,  construction  of 119 

dredging  of,  for  drainage  purposes,  assessments  for 207 

Weeds  on  track  and  right  of  way,  tools  and  material  for  removal  of 61 

Weighmasters  of  freight  bureau,  payments  towmrd  salaries  of 201 

Welding  crucibles  used  in  maintenance  work,  expense  for 61 

of  rail  Joints,  maintenance  and  construction  costs  for 23S,  270 

of  worn  rails,  expense  for 271 

of  worn  special  work,  expense  for 273 

Well  for  supplying  water  to  power  plant  condensers,  investment  In ,"  325 

Wharf,  ferry,  maintenance  of  slips  and  fuel-oil  tanks  at 74 

Wheelbarrows  purchased  for  construction  work 76 


Ill 

Case. 

Wheels,  sleet  cutter,  first  cost  and  maintenance  of 169 

trolley,  first  cost  and  repairs  of 38 

Wires,  attadiments  of,  to  bridges,  tax  pa/ments  for 24, 163 

attadiments  of,  to  poles,  expense  for  and  revenue  from 34 

cutting  of,  to  permit  moving  of  buildings  through  streets 73 

trolley,  bracket,  supports  of,  dassiflcation  of 46, 97 

trolley,  contacts  installed  in,  repair  of 32 

{See  alao  EUetrie  line,  Whing.) 

Wiring  for  electric  devices  fbrming  parts  of  cars,  classification  of 5, 38 

for  electric  lights  at  station,  repairs  and  renewals  of 69 

for  electric  lights  at  switch,  installation  of 94 

for  electric  motive  equipment  of  cars,  classification  of 5,38 

for  electric  track  switdi,  repairs  of 32 

for  motive  features  of  gasolene  motor  cars,  repairs  and  renewals  of 182 

(See  alto  Whet.) 

Witness  fees  at  coroner's  inquest 164 

Wood-preserving  plant.  Installation  and  maintenance  of. 158 

Work  cars.    (5ee  Oar  tervke,  Can.) 

trains,  operation  of,  for  nuiintenanee 344 

Wreck  o  f  car ,  salvage  and  loss  from 183 

Wrenches,  hydrant,  purchased  for  construction  use 76 

Y. 

Y-track,  hmd  for  location  of,  rent  for 33 

Yard ,  classification  of  pit  located  in 152 
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THE  INTERSTATE  COMMERCE  COMMISSION. 


Charles    C.  MgChord,  of  Emiucky. 
JuDSON  C.  Clements,  of  Georgia.     - 
Edoab  E.  Clark,  of  Iowa. 
3xia:rs  S.  Harlan,  of  Illinois. 
Balthasar  H.  Meter,  of  Wiacomin. 
Henry  C.  Hall,  of  Colorado. 
WiNTHROP  M.  Daniels,  of  New  Jersey. 

Georqe  B.  MgGintt,  Secretary. 

(2) 


ORDER. 

At  a  General  Session  of  the  INTERSTATE  COMMERCE 
COMMISSION,  held  at  its  office  in  Washington.  D.  C. 
on  the  24th  day  of  July.  A.  D.  1915. 

__  « 

The  subject  of  a  Uniform  SyBtem  of  Accounts  to  be  prescribed  for 
and  kept  by  carriers  being  under  consideration,  the  following  order 
was  entered : 

It  is  ordered,  That  the  interpretations  of  the  accounting  classifi- 
cations for  steam  roads,  prepared  under  the  direction  of  this  Com- 
mission and  embodied  in  printed  form  to  be  hereafter  known  as 
Accounting  Bulletin  No.  10,  a  copy  of  which  is  now  before  this 
Commission,  be,  and  the  same  is  hereby,  approved;  that  a  copy 
thereof  duly  authenticated  by  the  Secretary  of  the  Conmiission  be 
filed  in  its  archives,  and  a  second  copy  thereof,  in  like  manner  authen- 
ticated, in  the  office  of  the  Division  of  Carriers'  Accounts;  and  that 
each  of  said  copies  so  authenticated  and  filed  shall  be  deemed  an 
original  record  thereof. 

It  is  further  ordered.  That  the  accounting  methods  directed  in  the 
mterpretations  contained  in  the  said  Accounting  Bulletin  No.  10  be, 
and  they  are  hereby,  prescribed  for  the  use  of  steam  roads  subject 
to  the  provisions  of  the  Act  to  Regulate  Conmierce,  as  amended,  in 
the  keeping  and  recording  of  their  accounts. 

It  is  further  ordered,  That  July  1,  1916,  be,  and  it  is  hereby, 
fixed  as  the  date  on  which  the  said  Accounting  Bulletin  No.  10  shall 
become  effective. 

By  the  Commission. 

[seal.]  Geoboe  B.  McOintt, 

Secretary. 

(3) 


Intebstate  Commebce  Commission, 

Division  of  Carbiers'  Accounts, 

WaahingUm,  July  £4f  l^l^- 
To  Accounting  Officers  of  Steam  Railways  : 

This  accounting  bulletin,  which  contains  interpretations  of  the 
accounting  classifications  in  connection  with  various  questions, 
supersedes  Accounting  Bulletin  No.  8,  which  became  effective 
July  1,  1912.  Its  preparation  and  issue  became  necessary  on  account 
of  the  issuance  of  the  revised  accounting  classifications  which  became 
effective  July  1,  1914. 

In  tentative  form,  this  bulletin  was  submitted  to  the  railroad  com- 
missions of  the  several  States  and  to  the  Association  of  American 
Railway  Accounting  Officers.  All  suggestions  received  from  such 
parties  have  been  given  careful  consideration  and  many  of  them 
have  been  incorporated  in  this  bulletin. 

In  many  instances  the  questions  are  in  substantially  the  same 
fonn  as  printed  in  Accounting  Bulletin  No.  8  or  Accounting  Series 
(^ular  No.  12e,  only  the  necessary  modifications  to  meet  the  effect- 
ive accounting  rules  having  been  made.  A  number  of  the  cases, 
however,  contain  questions  which  have  arisen  since  the  present  classi- 
fications became  effective. 

Fbed  W.  Sweney, 
Cliief  Examiner  of  AccounU. 
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INTERSTATE  COMMERCE  COMMISSION  ACCOUNTING  BULLETIN 

NO.  10. 


INTERPRETATIONS  OF  AOOOUNTING  CLASSIFICATIONS-STEAM 

ROADS. 

Oasb  1. 

Query.  Is  it  essential  that  books  be  written  up  monthly? 
Answer.  Accounts  shall  be  written  up  monthly. 

Case  2. 

Query.  In  adjusting  material  accounts  to  the  basis  of  inventory,  what  account  or 
accounts  shall  be  credited  or  debited? 

Anewer.  Determined  differences  in  accounting  for  important  classes  of  material 
are  ordinarily  assignable  to  discrepancies  in  charges  to  particular  accounts  since  the 
last  inventory  and  shall  be  adjusted  accordingly.  Other  differences  shall  be  appor- 
tioned among  the  primary  expense  accounts  on  the  basis  of  the  material  chaiges  to 
them  since  the  last  inventory.    (8u  Ca$e  74.) 

Casb  3. 

Query.  Road  A  grants  separately  to  Road  B  and  Road  C  the  right  to  operate  over 
its  tracks  which  it  maintains  but  over  which  it  does  not  itself  operate.  The  lessees 
each  pay  a  proportion  of  a  fixed  rent,  and  reimburse  Road  A  proportionately  for 
taxes  on  and  maintenance  of  the  leased  tracks.  What  is  the  proper  accounting  for 
these  items  by  the  carriers  interested? 

Anewer.  Road  A  shall  charge  the  taxes  to  account  No.  532, "  Railway  tax  accruals. " 
The  amounts  payable  by  Roads  B  and  C  representing  rent  and  taxes  shall  be  credited 
by  Road  A  to  account  No.  508,  "Joint  facility  rent  income,''  and  shall  be  charged  by 
Roads  B  and  C  to  account  No.  541,  "Joint  facility  rents. "  The  amounts  payable  by 
Roads  B  and  C  representing  the  cost  of  maintenance  shall  be  accounted  for  in  the  ap- 
propriate joint  f  adlity  accounts  in  Operating  Expenses.    (See  Caee  t8.) 

Case  4. 

Query.  To  what  account  shall  be  charged  damages  for  overflows  caused  by  inade- 
quate waterways? 

Anawer.  To  appropriate  accounts  in  Maintenance  of  Way  and  Structures  when  the 
property  damaged  is  the  carrier's  own;  to  account  No.  416,  "Damage  to  property," 
when  it  is  the  property  of  others  and  not  held  by  the  carrier  under  lease.  If,  how- 
ever, the  damage  is  directly  coimected  with  projects  the  cost  of  which  is  chargeable 
to  road  and  equipment  accounts,  the  amount  of  the  damage  shall  be  included  in  the 
cost  of  the  work. 

Casb  5. 

Query.  What  is  the  proper  accounting  for  the  proportions  of  pay  and  expenses  of 
joint  car  inspectors  which  carriers  pay  to  foreign  roads? 

Anawer.  They  shall  be  charged  to  the  appropriate  equipment  repair  accounts. 
They  axe  not  joint  facility  items. 
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Case  6. 

Query.  The  text  of  the  clearing  account  ''Material  store  expenseB  "  provides  thst 
the  account  shall  be  closed  out  at  the  end  of  the  year.  Shall  not  a  balance  represent- 
ing cost  of  handling  material  in  stock  at  the  end  of  the  year  be  carried  over  to  the  next 
year? 

Ansioer,  Such  balance  shall  not  be  carried  over  to  the  next  year. 

Gasb  7. 

Query,  To  what  account  shall  be  chaiged  expenses  of  hauling  loads  from  mines  io 
points  of  concentration  and  distril^uting  empties  to  mines? 

Answer,  If  the  mines  are  located  within  the  switching  limits  of  the  concentradoa 
station,  such  expenses  shall  be  charged  to  the  appropriate  yard-service  accounts.  If 
not  so  located,  and  the  freight  is  billed  from  the  mines,  the  entire  service  shall  be 
classed  as  train  service. 

The  expenses  and  the  statistics  of  locomotive-miles,  car-miles,  train-miles,  ton-miles, 
etc.,  shall  be  treated  accordingly.    {See  Case  97,) 

Case  8. 

Query.  To  what  account  shall  be  charged  the  wages  of  motormen  and  the  expenses 
ot  operating  gasoline  motor  cars  used  in  revenue  train  service? 

AneiMT.  Wages  of  motormen  are  provided  for  in  account  No.  393,  "Train  motor- 
men.''  The  expense  for  gasoline  and  other  fuel,  lubricants,  and  other  supplies, 
including  enginehouse  expenses,  if  any,  shall  be  charged  to  account  No.  402,  "Train 
supplies  and  expenses."  The  carrier's  records  shall  be  kept  in  such  maimer  as  to 
show  separately  the  cost  of  gasoUne  or  other  fuel  consumed  in  the  operation  of  such 
cars. 

Case  9. 

Query.  Road  A  turns  Road  B's  locomotive.  A  charges  B  for  turning  the  locomotive 
and  for  use  of  the  tracks.    What  is  the  correct  accounting  by  both  roads? 

Anstoer.  If  the  use  of  the  facilities  is  not  in  connection  with  the  joint  use  regularly 
of  other  facilities,  the  conpensation  for  turning  the  locomotive  and  for  use  of  the  tracks 
shall  be  credited  by  A  to  revenue  account  No.  143,  "Miscellaneous,"  and  charged  by 
6  to  expense  account  No.  402,  " Train  supplies  and  expenses."  If,  however,  the  use 
of  these  facilities  is  under  a  joint  facility  arrangement,  the  accounting  by  each  road 
shall  be  in  accordance  with  the  rules  prescribed  for  joint  facility  accounts. 

Case  10. 

Query.  When  the  president  of  a  carrier  company  is  directly  in  charge  of  the  oper^ 
ating  departments,  how  shall  the  salaries  and  expenses  of  that  officer  and  his  clerks  be 
distributed? 

Answer.  If  the  president  is  immediately  in  charge  of  the  departments  usually 
supervised  by  officers  named  in  the  accounts  '^  Superintendence  "  under  Maintenance 
of  Way  and  Structures,  Maintenance  of  Equipment,  Traffic,  and  Transportation,  his 
salary  and  expenses  and  those  of  his  clerks  and  assistants  shall  be  apxwrtioned  in  accord- 
ance with  Note  A  under  expense  account  No.  451,  "Salaries  and  expenses  of  general 
officers."  If  the  president  has,  as  is  usual,  only  general  supervision  over  the  various 
departments,  his  salary  and  expenses  shall  be  charged  to  expense  account  No.  451, 
"Salaries  and  expenses  of  general  officers." 

Case  11. 

Query.  Road  B  is  required,  under  agreement  with  Road  A,  to  provide  equipment  to 
replace  that  destroyed  or  sold,  or  to  pay  an  equivalent  in  cash  to  Road  A.    Is  it  per- 
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miasible  for  B  to  keep  a  diamantled-equipment  account  wherein  to  show  the  exact 
amount  due  A  because  of  dismantled  and  sold  equipment? 

Aruwer.  Such  an  account  may  be  kept.  The  credit  balance  in  such  account  shall 
be  included  in  balance^eet  account  No.  778,  "Other  unadjusted  credits.'' 

Gasb  12. 

Query.  In  what  account  shall  be  included  the  cost  of  coal,  wood,  and  oil  for  use  in 
firing  up  locomotives  for  service? 
A7%9W€T.  In  the  appropriate  account  **  Fuel  for  locomotives.'' 

Gasb  13. 

Query.  To  what  account  shall  a  carrier  credit  amounts  received  for  the  privil^;e 
of  placing  a  telephone  line  over  its  tracks?  The  right  is  reserved  to  revoke  the  priv- 
ilege at  pleasure. 

Anewer.  The  privilege  given  is  merely  a  license,  and  the  receipts  tharefrom  shall 
be  credited  to  income  account  No.  619,  "Miscellaneous  income." 

Gasb  14. 

Query.  To  what  accounts  shall  be  credited  amounts  charged  to  other  roads  for  trans- 
ferring the  lading  of  cars?  These  transfers  are  made  necessary  through  fault  of  the 
other  roads,  and  the  charges  include  the  cost  of  transferring  the  lading,  per  diem  or 
car  hire  accruing  upon  the  cars,  and  a  charge  per  car  for  switching. 

Answer.  The  portioos  of  such  charges  covering  per  diem  or  car  hire  accruing  on  cars 
at  the  time  of  transfer  shall  be  credited  to  the  account  "Hire  of  freight  cars."  The 
portions  of  the  charges  covering  the  cost  of  transferring  the  contents  of  cars  shall  be 
credited  to  the  accoimt  to  which  the  cost  of  the  transfer  service  is  charged.  The 
charges  per  car  for  switching  such  cars  shall  be  credited  to  revenue  account  No.  110, 
"Switching.'' 

Gasb  15. 

Query,  A  railroad  operates  some  of  its  station  restaurants  and  leases  others  at  a 
nominal  rent,  the  lessee  receiving  all  revenues  and  paying  all  expenses  except  as  to 
coal  and  ice,  ^hich  are  furnished  without  charge  by  the  railroad.  To  what  account 
eball  the  railroad  charge  the  cost  of  the  coal  and  the  ice  thus  furnished  for  use  in 
the  leased  restaurants? 

Antwer,  Such  cost  shall  be  charged  to  operating  expense  account  No.  376,  "Station 
supplies  and  expenses." 

Casb  16. 

Query.  A  railroad  purchased  a  building,  apart  from  its  right  of  way,  for  use  as  a 
dwelling  by  a  superintendent,  taking  the  title  thereto  in  the  name  of  a  vice  president, 
who  filed  with  the  railroad  a  declaration  of  trust.  How  shall  this  expenditure  be 
classified? 

Antwer,  Such  expenditure  shall  be  included  in  balance-sheet  account  Ne.  705, 

Miscellaneous  physical  property." 
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Gasb  17. 

Query.  What  accounts  shall  be  charged  with  the  loss  on  obsolete  material  which  is 
taken  out  of  stock  and  sold  as  scrap? 

Antwer,  Such  loss  shall  be  charged  to  the  operating  expense  accounts  to  which  the 
material  ordinarily  would  be  chaiged  if  issued  for  use. 

86781**— 15 2 
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Cabs  18. 

Query.  Road  A  and  Road  B  operate  their  trains  over  a  portion  of  A'b  tracks.  A 
charges  B  rent  based  on  the  valuation  of  the  property.  B  main  tains  and  opentee 
these  tracks  and  is  reimbursed  by  A  for  a  portion  of  liie  expenses,  reckoned  upon  a 
wheelage  basis.    What  is  the  correct  accounting? 

Answer.  Both  roads  shall  include  the  rent  in  joint  facility  rent  accounts  in  Income. 
The  cost  of  maintenance  and  operation  shall  be  included  in  B's  primary  accounts; 
the  proportion  of  such  cost  paid  by  A  ehall  be  included  by  both  roads  in  the  ^>pnh 
priate  joint  facility  expense  accounts.    {See  Case  28.) 

Case  19. 

Qiury.  To  what  account  shall  be  charged  expenses  and  settlement  payments  on 
account  of  injuries  to  a  prospective  passenger  caused  by  a  maintenance-of-way  work 
train? 

Answer.  The  class  of  train  causing  the  injury  determines  the  distribution  of  the 
chai^ge.  Therefore  such  expenses  and  settlements  shall  be  chaiged  to  maintenance 
expense  account  No.  274,  ''Injuries  to  persons.''    {See  Case  129.) 

Case  20. 

Query.  Road  A  makes  all  repairs  to  Road  B's  equipment  and  charges  B  the  actual 
cost  thereof.  For  the  purpose  of  determining  accurately  the  cost  of  these  repairs  is  it 
permissible  that  the  operations  of  A's  shops  be  treated  through  a  clearing  account? 

Anstver.  It  is. 

Case  21. 

Query.  How  shall  a  carrier  dispose  of  amounts  allowed  for  loyal  service  of  certain 
employees  during  a  strike? 

Answer.  Such  allowances  shall  be  distributed  to  the  accounts  to  which  the  pay  of 
the  employees  is  chargeable. 

Case  22. 

Query.  In  what  accounts  shall  be  included  the  pay  and  expenses  of — 

(a)  An  auditor  who  acts  as  general  bookkeeper? 

(6)  A  general  superintendent  who  is  immediately  responsible  for  the  whole  local 
management  of  the  road? 

(c)  A  general  agent  who  acts  as  clerk  to  the  general  supetintendent  and  as  local 
agent  at  the  only  station  where  there  is  an  agent? 

AnsTver.  Such  expenses  shall  be  included  as  follows: 

(a)  Expense  account  No.  451,  ''Salaries  and  expenses  of  general  oflScera." 

(6)  Shall  be  apportioned  as  directed  in  Note  A  under  account  No.  371,  "Super- 
intendence." 

(c)  The  proportion  covering  services  as  clerk  shall  be  apportioned  in  accordance 
with  Note  A  under  account  No.  371,  "Superintendence,"  and  the  remainder  ohaD 
be  included  in  account  No.  373,  "Station  employees." 

Case  23. 

Query.  The  tracks,  station  buildings,  and  other  facilities  between  X  and  Y,  owned 
by  Road  A,  are  used  jointly  by  A  and  Road  B.  For  the  \iae  of  these  facilities  B  pays 
A  a  specified  rent  upon  a  valuation  basis,  proportion  of  cost  of  maintenance  upon  a 
wheelage  basis,  and  agreed  proportion  of  the  cost  of  station  service  (principally  train 
telegraph  service). 

B's  trains  handle  A's  local  freight  and  passenger  business  between  these  pointi  in 
consideration  of  a  stipulated  percentage  of  revenue.  What  is  the  correct  accounting 
by  each  railroad? 
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Answer,  The  specified  rent  shall  be  included  in  the  joint  facUity  rent  accounts  in 
Income.  Proportion  of  cost  of  maintenance  and  operation  shall  be  included  in  the 
appropriate  joint  facility  operating  expense  accounts. 

The  proportion  of  the  cost  of  maintaining  and  operating  these  tracks  being  provided 
for  in  a  distinct  arrangement,  the  percentage  of  revenue  upon  the  local  business  re- 
tained by  A  shall  be  considered  as  additional  rent  and  included  by  each  carrier  in 
the  appropiiate  joint  &cility  accounts  in  Income. 

Road  B  shall  include  in  its  revenues  the  entire  receipts  from  the  local  freight  and 
panenger  traffic  between  X  and  Y  which  is  transported  upon  its  trains  and  shall 
account  for  such  traffic  in  its  statistics. 

Case  24. 

Query,  How  shall  the  revenues  be  classified  when  a  carrier  furnishes  picnic  trains 
at  rates  based  on  the  number  of  cars  in  the  trains,  regardless  of  the  number  of  people 
earned? 

Antwr.  They  diall  be  included  in  accotmt  No.  Ill,  ''Special  service  train." 

Oabb  25. 

Qvery.  To  what  account  shall  be  credited  the  slight  profits  accruing  from  percent- 
ages added  to  bills  against  other  companies  and  individuals  to  cover  superintendence, 
use  of  tools,  etc.? 

Annoer,  Such  profits  shall  be  credited  to  Operating  Expenses.  (See  Cases  61  and 
79.) 

Casb  26. 

Query.  Shall  per  diem  reclaims  be  treated  as  a  matter  of  hire  of  equipment? 
Answer,  They  shall  be  so  treated.    (See  Case  29.) 

Oabb  27. 

Query.  To  what  account  shall  be  credited  the  amounts  received  upon  the  basis  of 
a  rate  per  car  for  switching  express  cars  from  one  railroad  to  another  as  a  part  of  a 
regular  transportation  movement? 

Answer.  Amounts  received  for  such  services  shall  be  credited  to  revenue  account 
No.  110,  "Switching." 

Gasb  28. 

Query.  Road  B  has  trackage  rights  over  the  line  of  Road  A  between  two  points,  the 
CQDsideration  for  these  rights  being  based  on  a  toll  per  loaded  car.  How  shall  the 
payments  for  these  tracloige  rights  be  accounted  for  when  A  maintains  the  tracks 
between  the  two  points? 

Answer.  Road  A  shall  charge  the  expenses  of  maintenance,  operation,  etc.,  to  its 
primary  operating  expense  accounts.  The  charges  against  B  shall  be  fairly  appor- 
tioned by  A  among  the  joint  facility  operating  expense  and  income  accounts.  The 
amount  apportioned  to  maintenance  shall  be  credited  by  A  to  account  No.  279, 
"Maintaining  joint  tracks,  yards,  and  other  facilities — Or.";  that  to  operation,  to 
account  No.  391,  "Operating  joint  yards  and  terminals — Or.",  or  to  account  No.  413, 
"Operating  joint  tracks  and  focilities — ^Or.",  according  to  location  of  facilities;  and 
tbat  to  income  for  interest  on  valuation  or  rent,  to  account  No.  508,  "Joint  facility 
rent  income."  Road  B  shall  charge  the  corresponding  joint  facility  operating  ex- 
pense and  income  accounts. 

In  case  considerable  general  expenses  are  involved  in  operations  of  the  joint  facilities, 
amounts  shall  be  apportioned  to  cover  such  general  expenses,  which  amounts  shall 
be  included  in  accounts  "General  joint  facilities." 
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0a8E  29.' 

Query.  How  shall  per  diem  charges  paid  and  reclaims  received  be  accounted  for 
by  a  switching  railroad  whose  cars  seldom  leave  its  own  line? 

Answer.  The  per  diem  shall  be  charged  and  the  reclaims  shall  be  credited  to  income 
account '  *  Hire  of  freight  cars.  *  *    {See  Case  26, \ 

Oasb  30. 

Query,  A  railroad  company  sends  out  a  locomotive  and  crew  to  pick  up  lumber  lost 
off  a  freight  train  belonging  to  another  company.  To  what  account  shall  the  wages  of 
the  crew  and  the  compensation  for  the  iise  of  the  locomotive  be  charged,  and  to  what 
accounts  credited? 

Answer.  The  wages  of  the  crew  and  expenses  of  the  locomotive  ehaU  be  charged  by 

the  company  responsible  for  the  loss  of  the  lumber  to  expense  account  No.  418,  '*Lobb 

and  damage — Freight,"  and  the  creditor  shall  credit  these  items  to  the  accounts  to 

which  they  were  originally  charged.     If  a  charge  is  made  for  rent  of  the  locomotiTe, 

the  amount  thereof  shall  be  included  by  both  companies  in  the  appropriate  locomotiTS 

rent  account  in  Income. 

Case  31. 

Query.  Road  A  pays  all  the  expenses  of  a  train  service  operated  from  an  intermediate 
point  on  its  lines  to  an  intermediate  point  on  Road  B's  line  and  charges  B  upon  basis 
of  train  mileage  the  cost  of  the  service  while  upon  B*s  tracks.  Each  road  receives  the 
revenue  accruing  upon  its  own  line.  What  is  the  proper  accounting  for  the  expense 
of  the  service? 

Answer.  The  expenses  shall  be  included  by  each  railroad  in  the  primary  expense 
accounts  other  than  joint  facility  accounts.  This  is  not  a  joint  facility.  If  any  por- 
tion of  the  charge  for  the  train  service  is  for  hire  of  equipment,  the  amount  thereof 
shall  be  included  in  the  appropriate  equipment  rent  accounts  in  Income. 

Case  32. 

Query.  It  is  provided  in  account  No.  418,  "Loss  and  damage — Freight,"  that 
interest  and  penalties  assessed  for  nonpayment  of  freight  claims  shall  be  included  in 
this  accoimt.  Is  this  provision  intended  to  include  interest  and  penalties  on  over- 
charge  claims? 

Answer.  Interest  and  penalties  on  loss  and  damage  claims  shall  be  included  in 
account  No.  418,  '^  Loss  and  damage — Freight."  Interest  on  overcharge  claims  shall 
be  included  in  account  No,  547,  "  Interest  on  unfunded  debt."  Penalties  on  <fver- 
charge  claims  shall  be  included  in  account  No.  460,  **  Other  expenses." 

Case  33. 

Query.  In  what  account  shall  be  included  the  rents  paid  by  one  carrier  to  another 
carrier  for  the  exclusive  use  of  yards  and  tracks — 

(a)  When  upon  the  basis  of  a  specified  amount  per  month? 

(6)  When  upon  the  basis  of  the  number  of  cars  handled  over  such  tracks? 

All  expenses  of  maintenance  are  paid  by  the  lessee.  The  taxes  are  paid  by  the 
lessor. 

Ansvxr.  The  rents,  under  either  of  the  conditions  stated,  shall  be  included  in  the 
lease-of-road  accounts  in  Income. 
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Oabb  34. 

Query.  A  company  keeps  a  separate  or  independent  fund  from  which  pensions  are 
disbursed.  A  certain  amount  per  month ,  making  an  aimual  total  12  times  as  great,  is 
appropriated  through  the  Income  Account  and  credited  directly  to  an  open  account, 
which  is  closed  annually  when  the  amount  is  paid  over.  The  pension  fund  is  invested 
in  interest-bearing  securities.  Whenever  pensions  are  paid  the  amounts  are  debited 
to  an  open  account  and  about  eveary  quarter  collected  from  the  trustee  of  the  fund. 
There  are  no  administration  or  other  expenses  in  connection  therewith.  What  is  the 
proper  accounting? 

Answer,  Amounts  thus  appropriated  shall  be  charged  to  account  No.  ^2,  "  Income 
applied  to  sinking  and  other  reserve  funds,"  and  shall  be  concurrently  credited  to 
account  No.  782,  '* Miscellaneous  fund  reserves."  When  such  funds  have  been  paid 
into  the  hands  of  trustees,  the  amount  thereof  shall  be  charged  to  balance-sheet  account 
No.  721,  ''Insurance  and  other  funds."  The  amount  of  pensions  accrued  shall  be 
charged  to  account  No.  457,  '* Pensions."  and  when  paid  shall  be  credited  to  account 
No.  721,  "Insurance  and  other  funds."  Concurrently  account  No.  782,  ''Miscellaneous 
fund  reserves,"  shall  be  charged,  and  Profit  and  Loss  credited  with  an  equal  amount. 

Case  35. 

Query.  To  what  account  shall  be  credited  the  difference  between  the  value  of 
special-admission  amusement  coupons  issued  in  connection  with  transportation  and 
the  amount  paid  on  the  basis  of  actual  collection? 

Answer.  The  difference  shall  be  credited  to  revenue  accoimt  No.  143, 
"Miscellaneous." 

Case  36. 

Query.  To  what  account  shall  be  charged  the  expense  of  removal  of  brasses  from 
cars  to  prevent  the  loss  of  the  brasses  by  theft  when  the  cars  are  stored  in  hazard- 
ous locations? 

Answer.  Such  expense  shall  be  charged  to  the  appropriate  car  repair  account. 

Case  37. 

Query.  To  what  account  shall  be  charged  the  amount  of  a  judgment,  including  court 
costs,  in  an  action  of  the  United  States  against  a  carrier  on  account  of  defective 
appliances  on  cars? 

Answer.  It  shall  be  charged  to  profit  and  loss  account  No.  621,  "Miscellaneous 
debits."    (8ee  Cases  38  cmd 90.) 

Case  38. 

Query.  What  account  shall  be  charged  with  United  States  Govemmeat  fines  imposed 
by  the  collector  of  customs  for  the  delivery  of  freight  in  bond  directly  to  the  consignee, 
instead  of  to  the  collector  of  the  port,  the  offense  being  due  to  the  failure  of  the  delivery 
clerk  at  a  freight  yard  to  notify  the  customhouse  inspector  at  the  point  of  delivery? 

ATiswer.  They  shall  be  charged  to  profit  and  loss  account  No.  621,  "Miscellaneous 
debits. ' '    {See  Cases  37  and  90.) 

Case  39. 

Query.  To  what  accoimt  shall  be  charged  premiums  paid  to  procure  currency  needed 
to  pay  the  wages  of  employees? 
Answer.  They  shall  be  charged  to  expense  account  No.  460,  "Other  expenses." 
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Gasb  40. 

Query,  Two  box  cars  which  were  carried  in  the  -carrier's  account  at  the  aalvage 
value  only  are  condemned,  the  bodies  taken  for  use  as  bunk  houses  for  track  labtv^ 
ers,  and  the  trucks  put  into  service  for  wrecking  purposes.  What  is  the  comet 
accounting? 

Answer.  Assuming  that  the  equipment  had  been  regularly  written  down  to  the 
amoimt  of  the  salvage  value,  this  amount  shall  be  credited  to  road  and  equipmeat 
account  No.  53,  '^Freight-train  cars'';  the  proportion  of  this  value  represented  by  the 
salvage  contained  in  the  bodies  of  the  cars,  together  with  the  cost  of  fitting  up  bodiea 
as  bunk  houses,  shall  be  charged  to  road  and  equipment  account  No.  17,  ''Roadway 
buildings."  If  the  houses  are  used  by  laborers  engaged  in  construction  work,  their 
cost  shall  be  included  in  the  accounts  ih  which  also  is  included  the  labor  of  the  men 
who  use  them,  and  when  such  work  is  completed  the  accounts  thus  charged  shall  be 
credited  with  the  depreciated  value  of  the  bunk  houses. 

The  value  of  the  salvage  in  the  trucks  shall  be  chaiged  to  the  appropriate  material 
account. 

Case  41. 

Query.  Road  A  has  a  drawbridge  over  a  bayou,  for  the  operation  of  which  it 
employs  bridgemen,  the  expense  being  prorated  among  four  railroads.  How  shtll 
amoimts  received  by  A  be  credited? 

Answer.  If  the  bridge  is  in  a  yard,  credit  expense  account  No.  391,  ''Operating 
joint  yards  and  terminals — Cr.'' ;  if  on  road,  credit  expense  account  No.  413,  "  Operat- 
ing joint  tracks  and  facilities — Cr." 

Case  42. 

Query.  A  carrier  has  an  arrangement  with  other  carriers  whereby,  for  trackage 
rights  within  a  certain  district  on  its  line,  it  receives  as  compensation  a  fixed  allow- 
ance per  car.  This  allowance  is  apportioned  to  joint  maintenance,  operating,  and 
income  accounts,  the  division  being  based  upon  estimates  and  available  statistics 
for  previous  years. 

What  account  shall  be  credited  for  an  amount  billed  against  one  of  these  tenants  for 
an  accident  damaging  the  carrier's  tracks  and  some  of  the  equipment  of  other  carrien 
reding  upon  those  tracks,  and  also  an  amount  paid  to  one  of  the  carrier's  employees 
in  settlement  of  a  personal  injury  claim  occasioned  by  such  accident,  the  understanding 
being  that  the  railroad  causing  the  accident  shall  pay  the  expenses  incident  thereto, 
in  addition  to  the  amount  it  pays  for  trackage? 

Answer.  The  carrier  incurring  the  expenses,  which  under  the  contract  belong  solely 
to  another  carrier,  shall,  so  far  as  practicable,  chaige  the  amounts  of  such  expenses 
directly  to  account  No.  715,  "Miscellaneous  accounts  receivable/'  and  credit  pay  roll, 
voucher,  or  material  accounts,  as  the  case  may  be. 

The  carrier  responsible  shall  charge  the  expenses  to  its  primary  operating  expense 
accounts  other  than  joint  facility  accounts.    (See  Cases  63,  66,  and  132.) 

Case  43. 

Qaery.  To  what  accounts  shall  interest  paid  on  material  bills  be  charged  and  caA 
and  trade  discounts  be  credited? 

Answer.  Interest  shall  be  included  in  Income.  All  discount  realized  on  bUls  for 
material  purchased  shall  be  credited  to  the  account  to  which  is  charged  the  ooginal 
invoice. 
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Case  44. 

Query.  Amounts  paid  by  Road  A  for  hire  of  equipment  uaed  in  joint-yaid  operations 
are  prorated  among  three  tenant  lines  upon  basis  of  number  of  cars  handled  for  each. 
How  shall  the  payments  and  receipts  be  included  in  A's  accounts? 

Answer.  They  shall  be  included  in  the  appropriate  equipment  rent  accounts  in 

Income. 

Case  45. 

Query.  Road  A  distributes  the  amount  chained  Road  B  upon  a  lump-sum  basis  for 

the  joint  use  by  B  of  A's  terminal,  as  follows: 

Percent. 

"Maintaining  joint  tracks,  yards,  and  other  facilities — Cr.' ' 10 

"Operating  joint  yards  and  terminals— Cr." 25 

"Joint  ftudlity  rent  income" 65 

Is  it  proper  to  apportion  any  part  of  such  charges  to  rent? 
^      Answer.  If  A  owns  the  property  operated  jointly,  the  amount  in  excess  of  the  pro- 
portionate expense  of  maintenance  and  operation  shall  be  included  by  each  railroad 
in  the  joint  facility  rent  accounts  in  Income. 

Case  46. 

Query,  Road  B  uses  Road  A's  tracks  between  two  points,  paying  therefor  a  rent  based 
upon  valuation  and  also  a  proportion  of  maintenance  and  operating  expenses  based 
upon  wheelage. 

(a)  A  pays  B  a  per  cent  of  the  value  of  A's  tickets  honored  on  B's  trains. 

(b)  B  pays  A  a  per  cent  of  cash  fares  on  B's  trains  between  the  two  points. 

(c)  B  pays  A  full  local  rate  on  tickets  sold  by  B  honored  on  A's  trains. 
How  shall  each  road  take  the  above  items  into  its  accounts? 
Answer.  The  accounting  shall  be  as  follows: 

(a)  B  shall  credit  full  value  of  tickets  to  revenue  account  No.  102,  "Passenger." 
The  amount  of  this  revenue  less  the  amount  paid  by  A  to  B  shall  be  charged  by  B  to 
income  account  No.  541,  "Joint  facility  rents,"  and  shsdl  be  credited  by  A  to  income 
account  No.  508,  "Joint  facility  rent  income." 

(b)  B  shall  charge  amount  paid  and  A  shall  credit  amount  received  to  joint  facility 
rent  account  in  Income. 

(c)  A  shall  credit  and  B  shall  charge  the  full  value  of  the  tickets  to  revenue  account 

No.  102,  "Passenger." 

Case  47. 

Query.  To  what  account  shall  be  credited  the  amount  received  by  a  carrier  for  the 
surrender  of  an  unexpired  lease  for  offices  occupied  by  it? 
Answer.  It  shall  be  credited  to  profit  and  loss  account  No.  607,  "Miscellaneous 

CI3Bdit8." 

Case  48. 

Query.  Owing  to  certain  freight  yards  of  a  carrier  becoming  congested  it  is  found 
necessary  to  deliver  cars  at  another  point  temporarily.  The  delivery  involves  special 
movements  a  distance  of  1  to  3  miles.  Shall  the  movements  be  included  with  freight- 
traiu  miles  or  considered  switching  or  yard  movements  of  which  no  wheelage  report 
would  be  made  other  than  for  the  locomotive? 

Ansufer.  Mileage  shall  be  considered  merely  as  of  switching  or  yard  movements. 
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Case  49. 

Query,  A  lumber  company's  log  train  usee  a  carrier's  line  between  its  logging  camp 
and  mill.  The  equipment  is  owned  by  the  lumber  company  and  is  operated  by  its 
employees,  although,  while  on  the  carrier's  line,  the  trains  are  under  orders  of  the 
carrier's  dispatcher.  The  carrier  is  compensated  on  a  mileage  basis.  Shall  thia 
mileage  be  included  in  the  carrier's  statistics? 

Antwer.  It  shall  not  be  so  included. 

Case  50. 

Query,  May  the  distribution  of  the  cost  of  fuel,  stores,  and  other  supplies  for  yard 
locomotives  and  for  work-train  service,  be  made  upon  the  basis  of  the  mileage  of  yard 
and  work  locomotives  for  the  month  preceding  that  in  which  the  expense  is  incuired? 

Answer.  The  distribution  of  each  month's  operating  expenses  shall  be  based  upoo 
the  operation  for  that  month. 

Case  51.  ^ 

Qtiery.  On  account  of  Road  A  owning  no  equipment,  Road  6  supplies  theneceaeary 
equipment  and  maintains  and  operates  A's  road.  6  chaiges  A  the  cost  of  maintenance 
and  operation,  with  exception  of  the  maintenance  of  equipment  and  the  cost  of  engine 
and  train  service.  B  receives  all  revenues  and  pays  A  agreed  proportions  of  the 
revenues  upon  through  traffic  only.    What  is  the  correct  accounting? 

Answer.  All  revenue  and  expenses  incident  to  the  operation  of  A's  road  shall  be 
included  in  B's  accounts.  All  mileage  statistics,  including  passenger,  ton,  train, 
car,  locomotive,  etc.,  shall  be  included  in  B's  records  and  reports.  The  difference 
between  the  proportion  of  the  revenue  due  to  A  and  the  proportion  of  operating 
expenses  payable  by  A  to  B  constitutes  A's  compensation  for  the  use  of  its  road  and 
shall  be  charged  by  B  to  income  account  No.  542,  "Rent  for  leased  roads." 

In  case  the  result  is  a  loss  to  A,  the  amount  of  the  deficit  shall  be  credited  by  B  to 
account  No.  542,  "Rent  for  leased  roads,"  and  charged  by  A  to  account  No.  509, 
"  Income  from  lease  of  road."  B  shall  include  the  cost  of  maintenance  and  operation 
in  its  primary  operating  expense  accounts. 

Case  52. 

Query.  Road  A  operates  its  yard  for  the  joint  benefit  of  its  own  service  and  that  of 
Road  B.  In  an  enginehouse  at  this  point  A's  train  locomotives,  B's  train  locomotives, 
and  the  locomotives  used  in  operating  the  joint  yard  are  prepared.  What  is  the  coi^ 
rect  accounting  for  the  expense  of  preparing  these  locomotives  in  this  enginehouse? 

Answer.  The  expense  of  preparing  the  joint-yard  locomotives  shall  be  included  by 
A  in  account  No.  388,  "Enginehouse  expenses— Yard,"  and  the  amoimt  of  such 
expense  chargeable  to  B  shall  be  credited  by  A  and  chaiged  by  B  to  the  appropriate 
account  "Operating  joint  yards  and  terminals."  A  has  the  option  of  clearing  the 
cost  of  preparing  B's  train  locomotives  through  account  No.  400,  "Enginehouse 
expenses — ^Train,"  or  of  crediting  the  amoxmt  of  such  cost  to  its  payroll  and  material 
accounts.  A  shall  charge  the  cost  of  preparing  its  train  locomotives  to  account  No.  400, 
"  Enginehouse  expenses — ^Train,"  and  B  shall  include  in  the  same  account  the  cost  of 
preparing  its  train  locomotives. 

Case  53. 

Query.  Road  A  cleans  Road  B's  cars  and  supplies  them  with  oil  and  gas  for  ligihting, 
and  with  water,  ice,  and  coal,  and  with  oil  and  waste  for  lubrication,  upon  the  basis 
of  the  actual  cost  of  the  labor  and  supplies.  What  is  the  proper  accounting  by  each 
company  for  these  expenses? 

Answer.  A  shall  distribute  these  expenses  from  its  labor  and  material  accounts 
^irectly  against  B.    B  shall  charge  its  proportion  of  the  expenses  to  the  appropriate 

>erating  expense  primary  accoimts  other  than  joint  facility  accounts .    {See  Case  161 .) 
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Ca8B  54. 

Query.  Road  A  operates  one  of  its  yards  for  the  joint  benefit  of  its  own  service  and 
that  of  Road  B.  Each  road  furnishes  its  own  coal,  delivered  in  cars  at  this  yard.  The 
coal  used  by  the  locomotives  at  this  point  is  handled  through  the  coal  bins  owned  by 
Road  A,  separate  bins  being  provided  for  the  coal  used  upon  B's  locomotives.  The 
cost  of  operating  this  fuel  station  is  apportioned  by  A  between  its  own  train  service, 
B's  train  service,  and  the  service  of  the  joint  yard  (which  is  operated  by  A)  upon  the 
baadfl  of  quantity  of  coal  supplied .  The  proportion  charged  to  the  joint  yard  is  divided 
between  the  two  railroads  upon  the  basis  used  for  division  of  other  joint-yard  expenses. 
How  shall  these  fuel  station  expenses  be  treated  in  the  accounts  of  the  two  companies? 

Answer,  A  shall  include  the  entire  cost  of  the  operation  of  the  fuel  station  in  an 
appropriate  clearing  account  and  shall  clear  such  expenses  through  the  following 
charges.  The  proportion  of  the  cost  of  handling  fuel  for  B's  train  locomotives  shall 
be  charged  directly  to  B.  The  proportion  of  the  cost  of  handling  fuel  assignable  to 
A's  train  locomotive  service  shall  be  charged  by  A  to accoimt  No.  394,  ''Fuel  for  train 
locomotives. "  The  proportion  of  the  cost  of  handling  the  fuel  assignable  to  the 
joint-yard  service  shall  be  charged  by  A  to  account  No.  382,  ''Fuel  for  yard  loco- 
motives. "  B  shall  charge  the  cost  of  handling  the  fuel  for  its  train  locomotives  to 
account  No.  394,  "Fuel  for  train  locomotives.''  A  shall  credit  and  B  shall  charge 
the  appropriate  accoimts  for  operating  joint  yards  and  terminals,  with  B's  proportion 
of  the  cost  of  handling  the  fuel  used  in  the  joint-yard  service. 

Casb  55. 

Query,  The  contract  between  Road  B  and  Road  A  under  which  B  uses  the  terminalB 
of  A  at  Y  provides  for  the  furnishing  from  A's  storehouse  of  certain  materials  and 
supplies  (including  materials  and  supplies  for  locomotive  and  train  use)  for  use  in 
the  operation  of  B's  line  south  of  Y.  A's  storehouse  is  not  included  in  the  schedule 
as  a  joint  structure.  How  shall  the  charges  covering  the  materials  and  supplies  be 
treated  in  the  accounts? 

Answer,  The  amounts  charged  B  for  materials  and  supplies  shall  be  credited  by  A 
to  the  material  and  supplies  account  and  charged  by  B  to  the  appropriate  primary 
expense  accounts  other  than  joint  facility  accounts. 

Case  56. 

Query,  A  carrier  operates  two  freight  houses  at  a  terminal  and  furnishes  all  the 
facilities  and  labor  for  handling  merchandise  shipments  for  tenant  lines.  It  chaiges 
them  for  this  service  a  rate  per  ton.  To  what  account  shall  be  credited  the  amounts 
collected? 

Answer.  The  portion  of  the  chaiges  representing  maintenance  and  operation  ehall 
be  credited  to  the  appropriate  joint  facility  accounts  in  Operating  Expenses;  that 
portion  representing  payments  for  the  use  of  capital  and  for  taxes  shall  be  credited 
to  income  account  No.  508,  "Joint  facility  rent  income. "    {See  Case  t8,) 

Case  57. 

Query,  When  is  a  road  under  construction  required  to  commence  keeping  accoimts 
for  operating  revenues  and  operating  expenses? 

Answer,  Accounts  of  operating  revenues  and  operating  expenses  shall  be  kept  as 
soon  as  the  road  begins  the  operation  of  transportation  service  trains. 

86781**— 15 3 
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Gabb  68. 

Qiury.  A  carrier  partidpates  in  the  operation  of  a  through  dining-car  fine,  the 
equipment  of  which  is  owned  by  another  carrier.  How  shall  its  proportion  of  loa 
be  handled? 

Answer.  Each  carrier  shall  include  its  proportion  of  the  revenues  in  account  No. 

131,  ''Dining  and  buffet/'  and  its  proportion  of  the  expenses  in  the  appropanate 

operating  expense  primary  accounts  other  than  j  oint  facility  accounts.    The  openting 

carrier  shall  credit  the  rents  of  equipment  to  account  No.  605,  ''Rent  from  pasBeIlge^ 

train  cars, ''  and  the  participating  carrier  shall  charge  them  to  account  No.  ^,  "Bent 

for  paasenger-train  cars. " 

Gabb  59. 

Query.  In  1906  a  carrier  'acquired  and  chaiged  to  equipment  account  a  box  car 
costing  $640.  This  car  was  destroyed  in  1910  upon  a  foreign  line.  The  trucks  were 
repaired  and  returned.  The  value  of  these  trucks  was  $176.  The  carrier  rendoed 
bill  against  the  foreign  line  for  $344,  this  being  the  value  under  Master  Gar  Builders' 
Association  rules  of  the  body  of  the  car  at  the  time  it  was  destroyed.  The  carrier  had 
charged  $60  to  Operating  Expenses  and  credited  the  same  amount  to  balance-sheet 
account  No.  776,  "Accrued  depreciation — Equipment,"  to  cover  depreciation  of  the 
car  from  July  1,  1907,  to  the  date  of  its  retirement.  The  depreciation  accruing  pre- 
vious to  July  1,  1907,  amounted  to  $20.  What  entries  are  necessary  for  a  proper 
accounting  for  the  retirement  of  this  car? 

Answer,  The  text  of  road  and  equipment  general  account  II,  Equipment,  quite 
fully  describes  the  proper  accounting  for  equipment  retired.  The  following  state- 
ment of  this  particular  case,  in  journal  entry  form,  may  prove  an  additional  aid  is 
determining  the  correct  accounting: 

No.  776,  "Accrued  depreciation — Equipment"  (an  amount  equal 
to  the  amount  previously  credited  thereto  with  respect  to  this 
car) $60 

No.  715,  "Miscellaneous  accounts  receivable"  (amount  charged 
foreign  line) 344 

No.  716,  "Material  and  supplies "  (value  of  trucks) 176 

No.  619,  "Loss  on  retired  road  and  equipment"  (depreciation  to 
July  1,1907) 20 

No.  316,  "Freight-train  cars — ^Retirements" 41 

No.  63,  "Freight-train  cars"  (costof  car) $640 

Gabb  60. 

Query.  To  what  account  shall  be  charged  the  cost  of  options  upon  lands  for  terminab 
and  approaches  of  a  bridge,  the  plans  for  construction  of  which  were  postponed? 

Answer.  The  amoimt  paid  for  options  on  property  which  it  was  proposed  to  use  in 

the  construction  of  terminal  and  bridge-approach  improvements  shall  be  carried  in  a 

suspense  account  until  the  proper  disposition  has  been  finally  determined.     If,  later, 

the  plan  is  definitely  abandoned,  and  the  amount  expended  is  lost,  the  loss  sustained 

shall  be  charged  to  Profit  and  Loss. 

Gabb  61. 

Query.  To  what  account  shall  freight  charges  over  the  line  owning  tracks  be  credited 
when  Uiey  are  added  to  the  cost  of  maintenance  material  charged  against  joint  usea 
of  the  tracks? 

To  what  account  shall  be  credited  percentage  added  to  joint-track  bills  for  superin- 
tendence and  store  expenses? 

Anvwer.  Amounts  included  in  joint  facility  bills  representing  freight  charges  shall 
be  credited  to  revenue  account  No.  101,  "Freight,"  and  amounts  representing  super- 
intendence and  store  expenses  shall  be  credited  by  the  operating  company  to  Ope^ 
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ating  Expeofles  througli  the  joint  facility  accounts.    It  is  not  intended  that  minor 

profits  from  percentages  added  to  such  bills  shall  be  credited  to  the  revenue  accounts. 

(See  Cases  t5  and  79.) 

Case  62. 

Query.  A  bridge  was  damaged  by  a  wreck.  Although  it  was  possible  to  repair  the 
bridge  where  it  stood,  the  railroad  management  considered  it  economy  to  remove  the 
bridge  to  the  shops  for  repairs.  Pending  the  repairs,  a  temporary  pile  structure  was 
installed.    To  what  account  shall  the  cost  of  the  temporary  bridge  be  charged? 

Answer.  The  cost  (less  salvage)  of  the  temporary  bridge  shall  be  charged  to  expense 
account  No.  208,  "Bridges,  trestles,  and  culverts." 

Case  63. 

Query.  Road  B  is  responsible  for  the  damage  done  by  one  of  its  locomotives  to  Road 
A*B  interlocking  plant.  This  plant  is  a  joint  facility  of  the  two  railroads.  In  what 
account  shall  B  include  tlie  expense  of  repairs? 

Anstoer.  The  expense  of  such  repairs  shall  be  included  in  expense  account  No.  416, 

"Damage  to  property." 

Case  64. 

Query.  To  what  account  shall  be  charged  the  pay  of  timekeepers  engaged  in  con- 
struction work,  and  the  cost  of  tents,  bunks,  and  materials  used  by  them? 

Answer.  Such  expenditures  shall  be  distributed  to  the  cost  of  the  specific  work  to 
which  the  timekeepers  are  assigned. 

Case  65. 

Query.  Two  houses  on  carrier's  right  of  way  are  occupied  by  roadway  employees, 
rent  free.  Is  it  proper  to  credit  an  amount  representing  a  fair  rent  for  the  houses  to 
revenue  accoimt  No.  142,  "Rents  of  buildings  and  other  property,"  and  debit  the 
repairs  to  expense  account  No.  229,  "Roadway  buildings"? 

Answer.  It  is  not  intended  that  amounts  which  do  not  represent  revenue  actually 
earned  shall  be  credited  to  the  revenue  accoimts;  neither  is  it  intended  that  amounts 
which  do  not  represent  actual  expenses  shall  be  charged  to  the  expense  accounts.  No 
credit  shall  be  made  to  the  revenue  accounts  for  rent  of  houses  on  right  of  way  occupied 
by  employees,  rent  free.  The  cost  of  repairing  the  houses  is  a  proper  chai^ge  to  ex- 
pense account  No.  229,  "Roadway  buildings." 

Case  66. 

Query.  Shall  the  distribution  of  extraordinary  expenses  for  injuries  to  persons  and 
damage  to  property,  the  result  of  casualties  in  connection  with  the  operation  of  joint 
facilities,  be  made  through  the  joint  facility  accounts  or  through  the  other  primary 
accounts? 

Ansioer.  All  such  expenses  incurred  in  the  operation  of  joint  facilities,  in  which  the 
parties  to  the  contracts  for  such  operation  jointly  participate,  shall  be  handled  through 
the  appropriate  joint  facility  accoimts.     {See  Cases  42  and  ISt.) 

Case  67. 

Query,  To  what  accoimts  shall  bills  bo  distributed  when  rendered  against  other 
companies  for  their  prop<»iions  of  wages  of  crossing  flagmen  stationed  where  there  are 
no  towers  or  gates? 

Answer.  If  the  crossing  flagmen  are  employed  at  road  crossings  where  the  tracks  of 
two  or  more  companies  are  parallel  and  there  are  no  tracks  used  jointly,  the  proportions 
billed  against  other  companies  shall  be  credited  by  the  billing  road  to  expense  accoimt 
No.  405,  "Crossing  protection,"  and  taken  up  in  the  same  account  by  the  paying 
i^<  If,  on  the  contrary,  the  flagmen  are  located  at  street  or  road  crossings  in  joint 
yvdB,  Buch  bills  shall  be  included  in  the  accoimt  "Operating  joint  yards  and  termi- 
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nals, "  and  if  on  joint  tracks  outside  of  yards,  in  the  account  '*  Operating  joint  tracks 

and  facilities. " 

Case  68. 

Query,  Road  B  runs  its  trains  for  a  distance  over  Road  A's  tracks,  paying  a  fixed 
rent  per  year  for  the  privilege.  These  trains  are  operated  by  B's  crews.  Which 
road  shall  report  the  train-miles  of  B's  trains  while  on  A's  tracks? 

Answer.  B  shall  include  In  its  statistics  the  train-mUes,  car-miles,  etc.,  for  its 

trains  operated  on  A's  tracks. 

Cask  69. 

Query.  In  April,  1902,  a  carrier  completed  a  spur  track,  the  cost  of  which  wu 
charged  to  Operating  Expenses.  The  larger  part  of  the  material  used  was  second- 
hand. In  December,  1908,  the  track  was  taken  up  and  not  replaced.  In  view  of 
the  fact  that  the  cost  of  the  track  was  included  in  operating  expenses,  shall  not  the 
salvage,  if  any,  be  charged  to  a  material  account  and  surplus  credited  with  asimibur 
amount? 

A7i8v/er.  The  salvs^e  shall  be  charged  to  a  material  account  and  Profit  and  Loas 
credited  with  a  similar  amount.  Expenses  incident  to  the  retirement  of  the  track 
shall  be  charged  to  Profit  and  Loss. 

Case  70. 

Query.  To  what  account  shall  a  railroad  credit  rent  received  from  a  telephone  com- 
pany for  joint  use  of  its  trolley  poles? 

Answer.  Such  rent  shall  be  included  in  revenue  account  No.  142,  "Rents  of  build- 
ings and  other  property.'* 

Cajbb  71. 

Query.  To  what  accounts  shall  a  carrier  credit  the  value  of  scrap  which  recently  has 
been  gathered  and  sold,  and  charge  the  cost  of  gathering  same  for  sale?  This  scrap 
has  been  scattered  along  the  road  for  years,  and  it  is  now  impossible  to  say  to  what 
equipment  or  structures  it  originally  belonged.  It  has  never  been  carried  in  any 
material  account. 

AnsTJoer.  The  receipts  from  the  sale  of  this  scrap,  less  the  cost  of  assorting  it,  shall 

be  credited  to  material  accounts  and  cleared  from  these  accounts  to  Operating 

Expenses.    The  cost  of  gathering  the  scrap  shall  be  chaiged  to  expense  account  No. 

202,  ** Roadway  maintenance." 

Case  72. 

Query.  At  various  terminals  on  a  section  of  Road  A's  line,  which  is  jointly  operated 
with  Road  B,  switching  locomotives  are  furnished  by  B .  How  shall  the  compensation 
for  the  use  of  these  locomotives,  which  includes  rent  and  the  cost  of  repairs,  be 
accounted  for? 

Answer.  The  proportion  of  compensation  which  covers  the  cost  of  repairs  to  and 
depreciation  of  the  locomotives  shall  be  cleared  through  accoimts  "Maintaining 
joint  equipment  at  terminals.'*  The  remainder,  representing  retiun  on  capital  in- 
vested in  the  locomotives,  shall  be  credited  by  B  and  charged  by  A  to  the  appro- 
priate locomotive  rent  accounts  in  Income. 

Case  73. 

Query.  Road  A  loans  a  locomotive  and  three  coaches  to  Road  B  for  excursion  service, 
and  chaiges  B  for  trackage  and  wages  of  employees  delivering  the  equipment.  How 
shall  these  charges  be  treated? 

Answer.  The  charge  for  trackage  shall  be  credited  to  account  No.  143,  "Miscel- 
laneous.** The  charge  for  wages  of  employees  shall  be  credited  to  the  pay  roll 
account  to  which  the  wages  of  employees  have  been  charged.  The  carrier  has  the 
option  of  clearing  the  wages  through  the  appropriate  operating  expense  accounts. 
{See  Case  174.) 
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Cabb  74. 

Query.  May  the  adjustment  of  material  accounts  to  the  basis  of  inventories  be 
deferred  to  a  period  subsequent  to  the  year  in  which  the  inventories  are  taken? 

Angwer.  Such  adjustments  shall  be  made  in  the  accounts  of  the  year  in  which  the 
inventories  are  taken.     (See  Case  fS.) 

Cabb  75. 

Query,  A  company  handles  logs  and  ores  extensively  and  to  get  this  freight  is 
obliged  to  buUd  temporary  tracks  into  the  woods  and  to  the  mines.  Is  it  permissible, 
instead  of  charging  the  entire  cost  of  these  tracks  to  the  road  and  equipment  accounts, 
to  charge  the  material,  such  as  rails,  angle  bars,  and  switches,  to  these  accounts,  and 
to  include  in  Operating  Expenses  the  cost  of  the  ties,  bolts,  and  grading?  In  this  way 
the  Irrecoverable  portion  of  these  tracks  is  disposed  of  during  the  time  revenue  from 
them  is  being  received  and  not  after  the  revenue  is  all  in. 

Antwer.  The  entire  first  cost  of  the  sidings  and  spur  tracks  shall  be  charged  to  the 

road  and  equipment  accounts.    The  classifications  permit  the  carrier  to  include  the 

depreciation  upon  these  tracks  in  operating  expenses  during  the  period  they  are  in 

use. 

Casb  76. 

Query.  How  jnay  a  carrier  make  adjustment  of  the  differences,  due  to  insufficient 
charges  for  depreciation,  between  the  value  of  equipment  as  carried  in  its  property 
account  and  the  actual  value  of  the  equipment  as  ascertained  by  an  inventory 
api^aisal? 

Anewer.  If  a  carrier's  equipment  accounts  prior  to  July  1,  1907  (the  effective  date 
of  the  depreciation  accounts  in  Operating  Expenses)  show  insufficient  charges  for 
depreciation,  and  a  carrier  elects  to  make  an  adjustment  so  that  the  property  account 
Equipment  shall  in  fact  reflect  the  cost  of  equipment  in  service  and  the  depreciation 
accounts  reflect  the  full  amount  of  depreciation  accrued  on  such  equipment  from 
the  begijming  of  its  life,  such  adjustment  for  depreciation  prior  to  July  1,  1907,  shall 
be  made  through  Profit  and  Loss. 

Advice  as  to  the  proper  disposition  of  differences  due  to  insufficient  charges  for  depre- 
ciation after  July  1,  1907,  will  be  given  by  the  Commission  upon  receipt  of  particulars 

of  such  discrepancies. 

Case  77. 

Query.  Road  B,  as  agent  for  Road  A,  furnishes  the  necessary  equipment  and  oper- 
ates passenger  trains  a  distance  over  Road  A's  tracks.  A  pays  B  a  rate  per  train-mile 
for  the  service  and  receives  all  local  revenue  and  proportion  of  revenue  for  through 
traffic  in  trains  while  on  these  tracks.  What  is  the  proper  accounting  for  these 
revenues  and  expenses? 

Answer.  Road  A  shall  credit  the  revenue  of  the  trains  to  the  primary  revenue 
accounts  under  Transportation  and  shall  report  all  passenger  and  mileage  statistics 
of  the  trains. 

The  amount  paid  for  the  train  service  shall  be  divided,  upon  a  basis  agreed  to 
between  the  two  roads,  into  two  parts;  one  part,  representing  the  rent  of  the  equip- 
ment, shall  be  included  by  each  road  in  the  appropriate  equipment  rent  accoimts 
in  Income,  the  other  part,  representing  the  expenses  of  operation,  shall  be  charged 
by  A  under  general  accounts  Maintenance  of  Equipment  and  Transportation  to  the 
primary  accounts  other  than  joint  facility  accounts,  and  shall  be  credited  by  B  to  the 

Bune  accounts. 

Case  78. 

Qwry.  A  railroad  is  constructed  at  a  cost  equal  to  the  amount  realized  from  the  pro- 
ceeds of  a  bond  issue.  Capital  stock  is  issued  gratuitously  to  stockholders.  What 
eatries  shall  be  made  in  the  balance-sheet  accoimts  on  account  of  the  issue  of  this  stock? 
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Answer,  The  par  value  of  the  stock  iasued  shall  be  credited  to  account  No.  751, 
''Capital  stock/'  and  shall  be  debited  to  accounts  covering  discount  and  premium  on 
capital  stock.  The  cost  of  road  and  equipment  as  stated  in  the  property  investment 
accounts  shall  be  their  actual  net  cost  in  cash. 

Case  79. 

Query.  A  carrier  realized  a  profit  of  $2,000  in  one  month  upon  coal  which  it  fur- 
nished, under  a  temporary  arrangement,  to  another  carrier.  If  this  profit  is  credited 
as  provided  in  Case  25,  it  will  unduly  distort  its  operating  expenses.  In  what  ac- 
count shall  the  profit  be  included? 

Answer.  Case  25  has  reference  to  small  profits  arising  from  work  done  or  supplies 
furnished  under  conditions  which  make  it  difficult  to  separate  costs  and  profits. 

In  the  case  mentioned,  the  profit  arising  shall  be  credited  to  revenue  account 
No.  143,  ''Miscellaneous.''  In  arriving  at  the  profit,  proper  allowance  shall  be  made 
to  cover  transportation  charges.    (See  Cases  t5  and  61.) 

Case  80. 

Query.  A  road  sells  notes  because  the  money  market  does  not  warrant  the  sale  of 
bonds,  which  are  deposited  as  collateral  for  the  notes.  Is  it  permissible  to  spread 
the  discount  on  the  notes  over  the  life  of  the  bonds,  treating  the  sale  and  retire- 
ment of  both  notes  and  bonds  as  one  transaction? 

Answer.  The  sale  and  retirement  of  the  notes  shall  be  separately  accounted  for, 
and  the  discount  suffered  shall  be  treated  as  provided  in  account  No.  547,  "Interest 
on  unfunded  debt,"  if  the  notes  are  for  a  term  not  exceeding  one  year.  If  for  a 
longer  term,  the  discount  shall  be  included  in  account  No.  725,  "Discount  on 
funded  debt"  and  extinguished  during  the  life  of  the  notes. 

Case  81. 

Query.  To  what  accoimt  shall  be  chaiged  a  contribution  to  cover  the  deficit  of  a 
"Chautauqua"?  This  contribution  was  guaranteed  for  the  purpose  of  securing 
traffic. 

Answer.  The  amount  shall  be  charged  to  account  No.  353,  "  Advertising. " 

Case  82. 

Query.  A  bridge  company  owns,  maintains,  operates,  and  pays  the  taxes  upon  a 
bridge  over  which  a  single  railroad,  in  consideration  of  a  fixed  annual  rent,  enjoys 
the  right  to  operate  its  trains.    In  what  accounts  shall  ttus  rent  be  included? 

Answer.  *The  bridge  company  shall  credit  the  rent  to  income  accoimt  No.  509, 
"Income  from  lease  of  road " ;  shall  charge  the  cost  of  maintaining  and  operating  the 
bridge  to  the  same  account;  and  shall  charge  the  taxes  to  account  No.  532,  "Railway 
tax  accruals." 

The  railroad  shall  charge  ihe  proportion  of  the  rent  representing  the  expenses  of 
maintenance  and  operation  to  the  appropriate  operating  expense  primary  accounts, 
and  the  remainder  to  income  account  No.  542,  "Rent  for  leased  roads."  As  this  is 
the  only  railroad  operating  trains  over  the  bridge,  it  is  not  a  joint  facility. 

Case  83. 

Query.  County  scrip,  which  will  be  accepted  at  face  value  in  payment  of  taxes, 
is  purchased  at  a  discount.  How  shall  it  be  carried  in  the  balance  sheet,  and  in  what 
accounts  shall  the  profit  be  included  when  the  scrip  is  used? 

Answer.  The  scrip  shall  be  carried  at  cost.  When  it  is  used  in  the  payment  of 
taxes  the  profit  shall  be  credited  to  profit  and  loss  account  No.  607,  "Miacellaneoiifl 
credits." 
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Case  84. 

Query,  At  certain  points  on  the  border  freight-train  cars  are  held  by  the  custom- 
house authorities  a  considerable  length  of  time.  Is  the  per  diem  accrued  during  the 
detention  of  the  cars  chazgeable  to  equipment  rent  accoimt  or  to  transportation  ex- 
pense account  No.  411,  ''Other  expenses"? 

Answer,  The  per  diem  chaiges  assessed  in  accordance  with  the  per  diem  rules  of 
the  carrier  shall  be  chaiged  to  income  account  "  Hire  of  freight  cars.*' 

Case  85. 

Query.  To  what  account  shall  be  chaiged  the  expense  of  cleaning  ihe  exterior  of 
sleeping  and  dining  cars? 

Answer,  The  cost  of  exterior  cleaning  of  such  cars  shall  be  chaiged  to  expense 
account  No.  402,  "Train  supplies  and  expenses.'' 

Case  86. 

Query.  Through  error  a  duplicate  refund  was  made  of  an  overchaige,  and  the 
amount  was  determined  to  be  irrecoverable.  To  what  account  shall  be  chaiged 
the  duplicate  refund? 

Ansufer,  The  amount  of  the  duplicate  refund,  when  discovered,  shall  be  credited 
to  the  account  previously  charged,  and  when  found  to  be  irrecoverable  shall  be 
charged  to  account  No.  533,  ''Uncollectible  railway  revenues."  This  case  shall  not 
be  construed  to  relieve  the  carrier  from  its  responsibility  for  collecting  and  retain- 
ing the  lawfully  established  charges. 

Case  87. 

Query,  To  what  account  shall  be  credited  amounts  received  from  anonymous 
sources  which  are  ordinarily  designated  as  "Conscience  money"? 

Answer.  Unless  the  remittances  indicate  that  the  payments  are  assignable  to  the 
revenue,  expense,  or  income  accounts,  such  payments  shall  be  credited  to  account 
No.  607,  "Miscellaneous  credits." 

Case  88. 

Query.  To  what  account  shall  be  charged  witness  fees  in  a  suit  for  damages  growing 
out  of  the  false  arrest  of  a  person  suspected  of  setting  fire  to  a  shop  building  of  a 
csirier;  also,  to  what  account  shall  be  chaiged  the  judgment,  if  any.  secured  in 
such  a  suit? 

Answer.  Both  fees  and  judgment  shall  be  charged  to  expense  account  No.  277, 
"Other  expenses. ' ' 

Case  89. 

Query.  Recently  a  carrier's  shops  and  some  equipment  were  burned.  After  de- 
ducting insurance  there  remains  a  loss  on  both  shops  and  equipment.  Is  it  proper 
to  charge  the  loss  on  the  building  to  Profit  and  Loss? 

Ansvper,  The  cost  of  the  shops  shall  be  credited  to  the  appropriate  road  and  equip- 
ment accounts.  If  it  is  intended  to  replace  the  burned  property,  its  cost,  less  insur- 
ance and  depreciation  accrued,  if  any,  and  salvage  recovered,  shall  be  chaiged  to 
the  appropriate  operating  expense  accoimts.  If  the  shops  are  not  to  be  rebuilt,  the 
cost,  less  insurance  and  depreciation  accrued,  if  any,  and  salvage  recovered,  shall  be 
charged  to  profit  and  loss  account  No.  619,  "Loss  on  retired  road  and  equipment." 
The  loss  on  equipment  shall  be  handled  in  accordance  with  the  provisions  in  the 
text  of  road  and  equipment  general  account  II,  Equipment. 
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Case  90. 

Query.  To  what  account  shall  be  chained  penalties  paid  to  public  authorities  lot 

violation  of  the  28-hour  stock  law? 

Answer,  They  shall  be  charged  to  profit  and  loss  account  No.  621,  "Miscellsneouf 

debits/*    {See  Cases  S7  and S8,) 

Case  91. 

Query.  A  carrier  frequently  pays  charges  for  cleaning  its  ice  houses.  Shall  the 
expense  be  charged  to  ^* Train  supplies  and  expenses/'  or  shall  it  be  divided 
between  that  account  and  ** Station  employees"? 

ATiswer,  The  cost  of  cleaning  ice  houses  is  considered  a  part  of  the  cost  of  storing. 
It  shall  be  added  to  the  cost  of  ihe  ice  and,  with  the  latter,  apportioned  to  the 
.accounts  to  which  the  ice  is  charged. 

Case  92. 

Query.  Kailway  A  rents  a  portion  of  its  tracks  to  Railway  G  at  a  flat  rate  per  annum, 
the  amount  of  which  is  credited  to  rent,  maintenance,  and  operation.  This  track  ia 
a  part  of  that  operated  jointly  by  A  and  B .  Under  the  contract  for  the  joint  operation, 
B  is  entitled  to  its  proportion  of  the  amounts  received  by  A  from  G.  VH^t  is  the 
proper  distribution  of  the  amount  paid  by  A  to  B  as  its  ehare  of  the  amounts  collected 
fromC? 

Answer.  The  amount  paid  by  G  to  A  shall  be  divided  into  two  parts;  one  repre- 
senting maintenance  and  operation;  the  other,  rent.  The  first  part  shall  be  cred- 
ited by  A  to  its  appropriate  joint  facility  operating  expense  accounts  and  the  other 
to  the  joint  facility  rent  account  under  Income.  The  proportion  of  these  credits 
which  is  allowed  in  settlement  with  B  shall  be  deducted  from  B's  proportion  of  the 
charge  for  rent,  maintenance,  and  operation  of  the  whole  joint  facility,  and  the  re- 
mainder, which  is  collected  from  B,  shall  be  credited  by  A  to  its  appropriate  joint 
facility  operating  expense  accounts  and  joint  facility  rent  account  under  Income. 

Gasb  93. 

Query.  There  is  a  connecting  line  between  the  tracks  of  the  A  company  and  those 
of  the  B  company,  each  company  owning  the  one-half  of  the  track  next  to  its  own 
line.  The  two  companies  alternate  in  performing  the  interchange  switching  over 
this  track  in  periods  of  six  months,  rendering  bills  alternately  for  proportions  of 
service  performed.    How  shall  the  payments  be  charged  and  credited? 

Answer.  It  is  assumed  that  the  bills  for  the  service  performed  cover  the  cost  of 
switching  service  only.  The  amounts  of  such  charges  shall  be  included  in  the  ap- 
propriate operating  expense  primary  accounts  other  than  joint  facility  accounts. 
If  the  charges  for  hire  of  equipment  are  included  in  these  bills,  such  charges  shall 
be  included  by  both  companies  in  the  appropriate  equipment  rent   account  in 

Income. 

Gase  94. 

Query.  A  carrier  has  a  joint  facility  arrangement  with  another  carrier  which  does 
not  report  to  the  Gommission.  Shall  it  handle  through  its  joint  facility  accounts 
the>  amounts  received  for  the  use  of  these  facilities? 

Answer.  It  shall.  Amounts  received  from  a  carrier,  whether  it  reports  to  the 
Gommission  or  not,  for  the  joint  use  of  property  operated  by  a  carrier  reporting  to  the 
Gonmussion,  shall  be  divided  by  the  operating  carrier  into  two  parts.  One,  repre- 
senting the  cost  of  maintenance  and  operation,  shall  be  credited  by  the  operating 
carrier  to  the  joint  facility  expense  accounts  affected;  the  other  shall  be  credited  to 
income  account  No.  508,  ''Joint  facility  rent  income.''  In  case  the  facilities  used 
jointly  are  of  minor  importance,  and  the  amounts  received  for  the  use  of  them  are 
small,  the  credits  shall  be  to  revenue  account  No.  142,  *  'Bents  of  buildings  and  other 
property. ' 
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Gasb  95. 

Qnury.  A  termiiuil  company  has  a  contract  with  four  railro  da  which  jointly  own 
itB  capital  stock,  under  which  it  handles  all  freight  and  paasenger  business  over  its 
tenninals  for  these  companies.  These  railroads  reimburse  the  terminal  company  for 
all  expenses  of  operation,  interest  on  the  bonds,  and  other  fixed  charges  of  the  terminal 
company  and,  in  addition,  pay  a  small  percentage  on  first-mortgage  bonds  to  be  used 
as  a  sLoldng  fund  for  retiring  the  bonds.  How  shall  these  various  payments  be  treated 
in  the  terminal  company's  accounts? 

Answer.  The  switching  or  terminal  company  shall  include  the  expenses  of  operation 
in  its  primary  expense  accounts  and  shall  credit  the  charges  pertaining  to  the  joint 
benefit  service  to  the  appropriate  joint  facility  expense  accounts.  It  shall  include 
the  interest  on  bonds,  other  fixed  charges,  and  contributions  to  its  sinking  fund  in 
income  account  No.  508, ' 'Joint  facility  rent  income." 

Case  96. 

Query.  A  locomotive  assigned  to  yard  switching  service  is  taken  to  the  shops  a 
number  of  miles  distant  for  repairs  and  is  relieved  by  a  locomotive  from  the  shops. 
To  what  account  shall  be  charged  the  expense  of  running  the  relief  locomotive  from 
the  shops  to  the  point  where  it  is  to  be  put  in  service?  How  shall  the  mileage  of  the 
locomotives  be  classified? 

Anetoer.  The  expenses  shall  be  charged  to  the  proper  yard  accounts  under  Transpor- 
tation—Bail line.  The  mileage  of  the  locomotives  shall  be  classed  as  yard  switching 
locomotive-miles. 

Oasb  97. 

Query.  A  and  B  are  10  miles  apart,  and  the  freight  destined  to  B  passes  through  A. 
The  freight  trains  are  divided  in  the  yard  at  A,  and  through  freight  destined  to  B  is 
taken  to  B  by  a  transfer  crew.  The  line  between  A  and  B  is  a  part  of  the  carrier's 
main  line.  Shall  the  service  of  the  transfer  crew  between  these  points  be  considered 
tndn  service  or  yard  service? 

Anstoer,  It  shall  be  considered  train  service  and  the  expenses  and  the  statistics  of 

train-miles,  locomotive-miles,  car-miles,  etc.,  shall  be  treated  accordingly.    {See 

due  7.) 

Case  98. 

Query.  To  what  account  shall  a  carrier  charge  commissions  paid  to  brokers  for  the 
purchase  of  the  securities  of  other  companies? 

Amwer.  The  amount  of  such  commissions  shall  be  considered  as  a  part  of  the  cost 
of  the  securities  purchased. 

Case  99. 

Query.  A  carrier  obtains  a  franchise  which  permits  it  to  operate  with  steam  motive 
pover  within  the  limits  of  a  city  for  a  period  of  20  years.  To  what  account  shall  the 
cost  of  this  franchise  be  charged? 

Ajiewer.  The  cost  shall  be  included  in  a  convenient  suspense  account  under  balance- 
sheet  account  No.  727,  ''Other  unadjusted  debits,"  and  amortized  during  the  life  of 
the  franchise  through  equal  annual  charges  to  income  account  No.  551, '  'Miscellaneous 
income  charges." 

Case  100. 

Quary.  In  the  construction  of  undergrade  and  overhead  highway  crossings  a  carrier 
purchases  sufficient  land  for  slopes  outside  of  its  right  of  way  instead  of  building 
retaining  walls.    To  what  account  shall  the  cost  of  this  land  be  charged? 

Annoer.  It  shall  be  charged  to  road  and  equipment  account  No.  2, '  'Land  for  tranA- 
portation  purposes. ' '    (See  Case  186.) 

86781'*— 15 i 
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Gasb  101. 

Qtioy.  In  connection  with  the  construction  of  an  extension  to  its  line  a  canier 
relocates  a  short  section  of  an  electric  road's  tracks  for  the  purpose  of  avoiding  gnde 
crossings.    To  what  account  shall  the  cost  of  the  work  be  charged? 

Anstoer   It  shall  be  charged  to  road  and  equipment  account  No.  2,  "Land  ior 

transportation  purposes." 

Gabb  102. 

Query.  A  carrier  sells  to  another  carrier  an  undivided  third  interest  in  a  part  of  its 
line.    How  shall  the  proceeds  of  the  sale  be  credited? 

Anstoer.  One-third  of  the  ledger  cost  of  the  line  shall  be  credited  to  the  primary 
road  and  equipment  accounts  to  which  the  property  had  previously  been  charged. 
The  difference  between  the  total  amount  thus  credited  and  the  amount  received  for 
the  proportion  sold  shall  be  included  in  Profit  and  Loss. 

Oasb  103. 

Query.  A  carrier  company  sells  a  part  of  its  line.  To  what  account  shall  be  credited 
a  lump  sum  received  for  the  property? 

Anstoer.  The  primary  road  and  equipment  accounts  shall  be  credited  with  amoontB 
equal  to  the  net  amounts  previously  charged  thereto  with  respect  to  the  i»operty 
sold.  The  difference  between  the  total  amount  thus  credited  and  the  amount  re- 
ceived shall  be  included  in  Profit  and  Loss. 

Gasb  104. 

Qv^.  Ileal  estate  piurchased  in  the  names  of  individuals  is  used  by  a  carrier  as 
right  of  way  and  for  other  operating  purposes.    How  shall  its  cost  be  accounted  for? 

Anstoer.  Under  the  assumption  that  the  individuals  in  whose  names  the  ptoperty 
has  been  purchased  are  in  fact  the  agents  of  the  carrier,  the  cost  of  the  real  estate 
shall  be  included  in  the  carrier's  property  investment  accounts. 

Gasb  105. 

Query.  On  account  of  its  line  crossing  a  stream  at  a  point  on  a  section  line  a  rail- 
road purchases  land  for  the  purpose  of  constructing  a  county  road  at  one  side  of  the 
section  line  at  this  point,  thus  permitting  separate  bridges  to  be  built  for  use  of  the 
railroad  and  the  highway.  The  title  of  the  land  purchased  is  conveyed  to  the  county, 
while  the  county  surrenders  its  title  to  that  portion  of  the  land  upon  which  the  rail- 
way is  constructed  and  which  was  originally  occupied  by  the  highway.  To  what 
account  shall  the  cost  of  the  land  be  charged? 

Answer.  It  shall  be  chax^ged  to  road  and  equipment  account  No.  2,  "Land  for 

transportation  piurposes." 

Gabb  106. 

Query.  To  what  account  shall  be  credited  amoimts  collected  from  contractors  as 
penalties  for  failure  to  complete  the  construction  of  a  portion  of  a  line  at  a  specified 
time? 

Anstoer.  Such  forfeiture  shall  be  considered  as  an  abatement  in  the  cost  of  the 

work  covered  in  the  contract  and  shall  be  credited  to  the  account  to  which  the  cost 

of  the  work  is  chax^ged. 

Gasb  107. 

Query.  To  what  account  shall  the  cost  of  the  equipment  of  cabooees  with  telegram 
phones  be  charged;  also  the  cost  of  repairs  of  these  instruments?  They  are  for 
use  in  case  of  accident  or  trouble  upon  the  line. 

Anstoer,  The  cost  of  the  installation  as  an  initial  equipment  shall  be  charged  to 
road  and  equipment  accoimt  No.  26,  "Telegraph  and  telephone  line^/'  and  the 
^oflt  of  mainteno^ce  to  expense  account  No,  247,  "Telegraph  and  telephone  lines.'* 
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Camm  108. 

Query,  In  the  constniction  of  new  freiglit  care  some  second-hand  material  is  used. 
At  what  prices  shall  this  material  be  included  in  the  cost  of  the  new  equipment? 

Answer,  The  prices  of  the  second-hand  material  shall  be  determined  by  deducting 
fair  allowances  for  depreciation  from  the  current  ];»ices  of  the  material  as  new. 

Gasb  109. 

Query.  Under  the  provisions  of  the  forfeiture  clause  in  a  lease  a  carrier  secured 
title  to  a  building  which  had  been  erected  by  the  lessee  upon  the  carrier's  property 
at  a  cost  of  |3,000.  At  the  time  of  the  foreclosure  the  lessee  owed  |300  for  rent. 
Shall  the  charges  to  the  carrier's  property  account  to  cover  the  building  be  based 
upon  the  original  cost  or  upon  the  amount  of  the  rent  due? 

Answer.  The  charge  to  the  property  account  shall  be  based  upon  the  actual  cost 

of  the  property  to  the  carrier. 

Gasb  110.. 

Query.  A  wrecking  crane,  which  was  being  used  in  removing  old  piles  in  connec- 
tion with  the  repairs  and  additions  and  betterments  to  a  wharf,  fell  through  the  wharf. 
The  engineer  of  the  crane  was  injured.  To  what  account  shall  be  chazged  the  pay- 
ments on  account  of  these  injuries? 

Answer,  The  accident  having  occiured  in  connection  with  the  removal  of  the  old 
structure  as  a  preliminary  to  the  construction  of  improved  wharf  facilities,  the  pay- 
ments shall  be  charged  to  expense  account  No.  274,  ''Injuries  to  persons." 

Oasb  111. 

Query.  In  connection  with  the  application  of  an  improved  device  to  equipment,  to 
what  account  shall  be  chaiged  the  cost  of  removing  the  old  and  of  applying  the  new 
device? 

Answer.  The  cost  of  removing  the  old  and  of  applying  the  new  device  shall  be 
chazged  to  the  appropriate  repair  account. 

Oasb  112. 

Query.  To  what  account  shall  be  charged  the  cost  of  a  motor  applied  to  a  locomotive 
ttuntable? 

Answer.  The  cost  shall  be  charged  to  road  and  equipment  account  No.  20,  ''Shops 

and  enginehouses.''    The  cost  of  the  motor  removed,  if  any,  shall  be  credited  to  the 

same  account. 

Oasb  113. 

Query.  In  the  division  of  through  passenger  rates  between  Road  A  and  Road  B,  Road 
B  was  allowed  an  arbitrary  per  passenger  for  ferry  service  at  its  terminal.  Subse- 
quently the  ferry  service  was  extended  and  improved,  and  Road  B  was  then  allowed, 
in  addition  to  the  arbitrary,  a  stated  amount  per  year,  irrespective  of  the  number  of 
passengers.  To  what  accounts  shall  the  additional  payments  be  debited  and  credited 
by  A  and  B,  respectively? 

Answer.  They  shall  be  debited  and  credited  to  the  accounts  to  which  the  pay- 
ments based  upon  the  arbitrary  per  passenger  are  debited  and  credited. 

Gasb  114. 

Query.  A  terminal  nulway  company  has  no  station  agents,  its  station  service  being 
performed  by  the  superintendent  of  transportation  and  his  clerks.  To  what  account 
sball  the  pay  of  these  employees  while  thus  engaged  be  charged? 

Answer,  To  expense  account  No.  373,  "Station  employees,' - 
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Case  115. 

Query.  At  a  joint  tenninal  the  lading  of  cars  is  transfeiTed  on  acooimt  of  the  cars 
being  in  bad  order.  The  cost  of  the  work  is  charged  against  the  road  responsible  for 
the  condition  of  the  cars.  In  what  account  shall  be  included  the  amount  of  rach 
charges? 

Answer.  It  shall  be  charged  to  expense  account  No.  373,  "Station  employees." 
Under  the  conditions  stated  this  is  not  a  joint  facility  expense. 

Oabe  116. 

Query.  A  railroad  which  aoes  not  permit  its  own  equipment  to  leave  its  rails 
receives  freight  cars  from  one  connection  on  a  per  diem  basis  and  from  another  upon  a 
demurrage  basis.  Shall  the  amounts  paid  as  demurrage  be  charged  as  hire  of  equip- 
ment? 

Ansrver.  They  shall  be  so  charged. 

Ga6b  117. 

Query.  The  fuel  used  by  a  carrier  is  transported  upon  the  basis  of  through  rates 
from  mines  located  upon  a  foreign  line.  To  what  account  shall  be  credited  the  car- 
rier's proportion  of  the  through  rate  on  this  material? 

Answer.  If  the  freight  charges  on  the  fuel  upon  the  basis  of  through  rate  arc  charged 

to  the  carrier's  fuel  account,  the  carrier's  proportion  of  the  freight  charges  shall  be 

credited  to  the  same  account. 

Case  118. 

Query.  A  large  part  of  the  freight-car  equipment  used  by  a  carrier  in  its  operatioos 
is  held  under  a  lease  from  the  industrial  owner.  To  what  account  shall  be  charged 
amounts  paid  to  the  owner  of  the  equipment?  These  payments  represent  rent  and 
depreciation. 

Answer.  The  rent  shall  be  charged  to  income  account,  ''Hire  of  freight  cars,"  and 
the  depreciation  charged  to  expense  account  No.  315,  "Frei^t-train  cars — Depre- 
ciation." 

Case  119. 

Query.  A  dining-car  waiter  left  his  car  when  a  stop  was  made  on  account  of  a  rroe»- 
ing  accident.  In  attempting  to  reenter  the  train  he  fell  and  was  injured.  Shall  the 
expenses  on  account  of  such  injuries  be  included  in  the  accounts  for  rail  operations, 
or  in  those  for  miscellaneous  operations? 

Answer.  They  shall  be  charged  to  rail  operating  expense  account  No.  420,  *'  Injuries 

to  persons."    {See  Case  19.) 

Case  120. 

Query.  To  what  account  shall  be  charged  a  carrier's  expemaeiB  on  account  of  asso- 
ciations of  transportation  and  car  accounting  officers? 

Answer.  They  shall  be  charged  to  the  accounts  which  are  charged  with  the  salaries 
of  the  officers  who  represent  the  carrier  as  members  of  the  associations. 

Case  121. 

Query.  To  what  accoimt  shall  be  charged  the  cost  of  running  a  special  train  for  the 
purpose  of  promoting  industries  along  a  carrier's  lines? 

Answer.  It  shall  be  charged  to  expense  account  No.  356,  ''Industrial  and  immi- 
gration bureaus." 

Case  122. 

Query.  Is  It  permissible  to  charge  to  expense  account  No.  372,  "  Dispat'rhing  trains^" 
a  portion  of  the  salaries  of  talegraph  operators  who  are  located  in  towers  and  who  inci- 
dentally receive  and  deliver  train  orders? 

Answer.  It  is  not.  No  charges  shall  be  made  to  this  account  for  incidental  services 
in  receiving  and  delivering  train  orders. 
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Case  123. 

Query.  Is  it  proper  to  aedit  inoome  account  *'Hire  of  freight  cars, "  and  to  charge 
Operating  Expensee  upon  a  per  diem  basifl  for  the  rent  of  cars  used  in  transportiug 
company  fuel  uaed  for  operating  purpceee? 

Answer.  No  charges  shall  be  made  to  Operating  Expenses  for  the  rent  of  cars  used 
in  transportLng  company  fuel. 

Gasx  124. 

Query,  The  fuel  used  by  a  carrier  in  its  operations  is  delivered  to  its  line  by 
schooner.  At  the  point  of  delivery  it  is  unloaded  into  bins.  From  these  bins  it  is 
loaded  and  transferred  to  other  bins  along  the  line  and  as  needed  is  removed  to  coal 
chutes.  Is  the  cost  of  the  coal  delivered  to  the  line  properly  considered  the  cost  of 
the  fuel,  or  shall  the  cost  of  handling  and  transporting  over  the  carrier's  line  be 
mcluded? 

Answer,  The  cost  of  the  fuel  shall  include  its  cost  delivered  to  the  carrier  plus  the 
handling  (loading  and  imloading)  expenses  up  to  and  including  delivery  at  the  chutes. 
No  charges  for  transportation  over  the  carrier's  own  line  shall  be  included. 

Oasb  125. 

Query.  To  what  accotmt  shall  be  charged  the  expenses  connected  with  gathering 
and  replacing  on  the  tracks  freight  equipment  wrecked  by  an  extensive  flood  caused 
by  the  burstiog  of  an  industrial  company's  dam? 

Anstver.  They  shall  be  charged  to  expense  account  No.  415,  ''Clearing  wrecks." 

Cabb  126. 

Query.  To  what  account  shall  be  charged  the  expenses  of  the  cold  storage  of  freight 
which  can  not  be  delivered  at  the  time  it  is  unloaded? 

Anewer,  The  carrier's  expenses  on  account  of  such  storage  shaU  be  charged  to 
expense  account  No.  376,  "Station  supplies  and  expenses." 

Case  127. 

Query,  An  agent  received  a  summons  gamishing  the  wages  of  an  employee.  On 
account  of  delay  incident  to  notifying  the  legal  department  the  employee  succeeded 
in  drawing  his  pay.  The  carrier  was  obliged  to  make  good  the  amount  of  tlie  claim. 
To  what  account  shall  the  loss  be  charged? 

Answer,  The  loss  shall  be  charged  to  expense  account  No.  460,  "Other  expenses." 

Gabb  128. 

Query.  To  what  account  shall  be  charged  the  cost  of  foundry  patterns? 
Answer.  It  shall  be  charged  to  the  accounts  to  which  is  chargeable  the  cost  of  the 
castings  manufactured  from  the  patterns. 

Case  129. 

Query.  A  storehouse  containing  maintenance-of-equipment  material  is  destroyed 
by  fire.    To  what  account  shall  be  charged  the  loss  of  the  material? 

Answer.  If  the  net  loss  is  relatively  small,  it  shall  be  distributed  to  the  accounts 
to  which  the  material  would  have  been  charged  had  the  fire  not  occurred.  If  the 
loss  is  so  large  that  its  inclusion  in  the  maintenance-of- equipment  accounts  would 
impair  the  significance  of  the  statistics  prepared  from  sudi  accoimts,  the  loss  shall 
be  included  in  account  No.  621,  ''Miscellaneous  debits." 
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Oasb  130. 

Query,  A  carrier  pays  the  salaries  of  the  employees  and  all  other  expenses  of  a  joint 
outside  ticket  agency,  and  charges  each  tenant  company  for  a  proportion  of  tiiese 
expenses,  based  upon  the  ticket  sales.  In  what  accounts  shall  these  chaiges  be 
included? 

Answer.  Carriers  have  the  option,  according  to  their  convenience  in  accounting, 
of  crediting  the  proportions  of  the  exx>enses  of  joint  traffic  offices  chaiged  to  other 
carriers  directly  to  their  pay  roll  and  voucher  accounts,  or  of  including  all  chaiges 
on  account  of  service  in  the  primary  operating  expense  accounts  and  crediting  foreign 
lines'  proportions  to  the  same  accounts.  Joint  traffic  expenses  are  usually  readily 
assignable  to  the  primary  accounts,  and  joint  facility  traffic  accounts  are  therefoie 
deemed  to  be  unnecessary. 

Case  131. 

Query,  To  what  account  shall  be  chaiged  the  cost  of  twist  drills,  taps,  dies,  etc., 
used  in  general  machine  work,  when  for  the  replacement  of  worn-out  tools? 

Answer.  If  such  articles  are  for  use  as  appurtenances  of  power  machine  tools,  their 
cost  shall  be  chazged  to  expense  account  No.  302,  ''Shop  machinery."  If  they  are 
for  use  as  hand  tool  equipment,  they  shall  be  charged  to  clearing  account  ''Shop 
expenses." 

Case  132. 

Query.  The  equipment  used  for  the  operation  of  a  joint  terminal  is  damaged,  one 
of  the  carriers  using  the  terminal  being  responsible  for  the  repairs  as  the  dunage 
occurred  through  the  fault  of  its  employees.  How  shall  the  terminal  company,  whidi 
makes  the  repairs,  clear  the  cost  of  the  work  in  its  accounts? 

ATiswer.  The  cost  shall  be  credited  directly  to  the  payroll  and  material  accoimts, 
or  cleared  through  the  appropriate  primary  accounts  for  repairs  of  equipment.  This 
is  not  a  joint  feicility  item.    {See  Cases  4^  and  66.) 

Case  133. 

Query,  To  what  account  shall  be  charged  the  cost  of  oil  used  in  lubricating  air-brake 
cylinders  on  cars? 

Answer,  It  shall  be  charged  to  expense  account  No.  402,  "Train  suppUee  and 
expenses."  ^ 

Case  134. 

Query.  To  what  accoimt  shall  be  chaiged  the  cost  of  preparing  and  recording  an 
agreement  with  another  carrier  covering  trackage  rights? 

An,swer,  Specific  fees  paid  to  attorneys  for  such  services  shall  be  charged  to  expense 

account  No.  454,  "Law  expenses."    It  is  not  intended  that  chaiges  shall  be  made  to 

this  accoimt  for  the  incidental  services  of  officers  whose  pay  is  regularly  chaigeable 

to  other  accoimts. 

Case  135. 

Query.  Locomotives  are  leased  to  a  lumber  company,  the  lessor  furnishing  fuel  and 
other  supplies  for  the  locomotives  and  the  lessee  paying  a  lump  sum  for  the  supplies 
and  for  use  of  the  equipment.  To  what  account  shall  be  credited  the  amounts 
received? 

Answer.  They  shall  be  equitably  apportioned  between  accoimt  No.  504,  "Bent 
from  locomotives,"  and  the  accounts  originally  chaiged  with  the  coet  of  the  supplies. 
(See  section  2  of  the  general  instructions  for  the  Classification  of  Income,  Profit  and 
Loss,  and  General  Balance  Sheet  Accounts.) 
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Case  136. 

Qu^rp'  When  land  is  rented  in  connection  with  addition  and  bettennent  proj- 
ects, pending  an  actual  purchase  of  the  property,  ia  the  amount  of  such  rent  prop- 
erly chaigeable  to  the  cost  of  additions  and  betterments?  To  what  account  shall  be 
credited  rents  received  from  subtenants  of  such  property? 

Answer,  Provided  the  primary  object  in  the  renting  of  property  is  to  facilitate  the 
addition  and  betterment  work  and  the  property  is  actually  purchased  for  addition 
and  betterment  purposes,  the  rents  paid  shall  be  included  in  the  road  and  equipment 
accounts,  and  the  rents  received  credited  to  the  same  accoimts. 

Cabe  137. 

Query,  The  coupons  on  certain  equipmentrtrust  obligations  contain  a  stipulation 
that  if  not  paid  on  date  of  maturity  the  coupons  shall  bear  interest  from  that  date.  To 
what  account  shall  the  interest  on  the  coupons  be  charged? 

Ajuwer.  It  shall  be  charged  to  income  account  No.  &47,  ''Interest  on  unfunded 

debt." 

Case  138. 

Query.  The  expenses  of  a  State  railway  commission  are  borne  by  the  railways,  the 
apportionment  among  them  being  based  partly  on  net  earnings  and  partly  on  mileage. 
To  what  accounts  shall  be  charged  a  carrier's  proportion  of  such  expenses? 

Annoer,  It  shall  be  charged  to  income  account  No.  532,  ''Railway  tax  accnuds." 

Case  139. 

Query.  A  company  acquires  the  exclusive  use  of  tracks  for  a  term  of  10  years,  paying 
a  fixed  rate  per  car  and  in  addition  advancing  funds  to  the  lessor  for  the  construction 
of  spur  tracks,  which  are  the  property  of  the  lessor.  It  is  provided  that  in  case  of  the 
termination  of  the  lease  before  the  completion  of  the  full  term,  the  lessor  will  refund 
to  the  lessee  the  amount  advanced,  less  10  per  cent  per  annum  from,  the  date  of  the 
lease.    What  is  the  proper  accounting  for  the  advances  for  construction? 

Anstoer.  The  lessee  shall  carry  the  advances  in  account  No.  706,  "  Investments  in 
affiliated  companies,''  or  in  account  No.  722,  "Other  deferred  assets,"  as  maybe 
appropriate,  charging  one-tenth  of  the  siun  to  Income  each  year  as  rents  paid  for 
lease  of  track.  The  lessor  shall  correspondingly  credit  the  advances  to  account  No. 
757,  " Nonnegotiable  debt  to  affiliated  companies,"  or  to  account  No.  770,  "Other 
deferred  liabilities,"  as  may  be  appropriate,  crediting  one-tenth  of  the  BMm  to  Income 
each  year  as  rents  received. 

Case  140. 

Query.  In  what  account  shall  be  included  a  carrier's  investment  in  tableware  and 
tables,  silverware,  linen,  and  kitchen  utensils  in  dining  cars? 
Answer.  In  account  No.  54,  " Passenger- train  cars."     {See  Case  164.) 

Case  141. 

Query.  What  is  the  correct  accounting  for  the  cost  of  adding,  calculating,  and 
typewriting  machines  purchased  by  a  road  during  its  construction  period? 

Answer.  The  cost  when  purchased  shall  be  charged  to  account  No.  74,  "Stationery 
and  printing,"  and  if  the  machines  are  retained  for  use  during  the  operating  period 
the  residual  value  of  the  property  shall  be  credited  to  this  account  and  charged  to 
the  property  accounts  to  which  is  chargeable  the  cost  of  the  buildings  of  the  class 
in  which  the  itiafhinee  are  used. 
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Gabs  142. 

Qtiery,  To  what  account  shall  be  chai^^ed  a  carrier'B  inyestment  in  an  experimentel 
farm  which  is  conducted  for  the  purpose  of  increasing  traffic? 

Ansiver.  The  cost  of  lands  shall  be  charged  to  account  No.  2/'  Land  for  transpor- 
tation  purposes,"  and  cost  of  buildings  to  account  No.  35,  '^MiscellaneouB  structures.*' 

Case  143. 

Query.  A  carrier  includes  in  the  price  of  material  sold  by  it  the  tariff  chaiges  for 
transportation  over  its  line.    To  what  account  shall  these  charges  be  credited? 
An8v>er.  To  account  No.  101,  *' Freight." 

Case  144. 

Query,  To  what  account  shall  be  credited  the  revenue  derived  from  the  trazisporta- 
tion  of  packages,  articles,  etc.,  other  than  milk,  on  passenger  trains? 

Answer,  If  the  rates  charged  for  the  transportation  service  are  applicable  only  when 
the  property  is  transported  incident  to  transportation  of  passengers  and  the  weight  of 
the  property  ia  included  in  the  determination  of  excess  weight  of  baggage  over  free 
allowance,  the  credit  shall  be  to  account  No.  103,  ''Excess  baggage."  Otherwise 
tke  revenue  shall  be  credited  to  account  No.  101,  "Freight,"  if  based  upon  frei^ 
tariffs,  and  to  account  No.  108,  ''Other  passenger- train,"  when  on  other  bases. 

Case  145. 

Query.  In  what  accoimt  shall  be  included  the  pay  and  traveling,  office,  and  other 
expenses  of  officers,  claim  adjusters,  clerks,  and  attendants  who  constitute  the  organ- 
izations for  the  handling  of  claim  matters,  including  personal  injury,  loss  and  dam- 
age, overcharge,  live  stock,  and  damage  to  property  claims  ? 

An9V)er.  These  expenses  shall  be  charged  to  accounts  Nos.  451,  452,  453,  or  458,  as 
may  be  appropriate. 

Case  146. 

Query,  A  carrier  operates  r^^larly  over  its  line  a  train  for  the  transportation  of 
passengers.  It  receives  for  the  transportation  of  through  pajssengers  a  rate  per  train- 
mile  from  connecting  lines.  It  concurs  in  the  tariffs  under  which  through  passeng^s 
are  transported,  but  does  not  share  in  the  prorate  of  the  revenue  therefrom.  What 
is  the  proper  accoimting  for  the  amount  thus  received  from  the  connecting  lines? 

Answer,  The  carrier  shall  include  the  statistics  for  such  transportation  in  its 
own  accounts,  and  shall  credit  the  amount  received  to  revenue  account  No.  102, 
"Passenger."  The  connecting  lines  shall  correspondingly  charge  their  respective 
proportions  of  the  pa3rment8  to  the  same  accoimt. 

Case  147. 

Query.  To  what  account  shall  be  credited  the  revenue  derived  from  the  weighing 
of  cars  at  tariff  rates?  The  service  performed  is  principally  switching  service.  The 
expense  of  recording  the  weights  of  the  cars  is  relatively  small. 

Ansioer,  To  accoimt  No.  143,  "Miscellaneous." 

Case  148. 

Query,  "When  lighterage  service  is  provided  for  under  the  tariff  rate  under  which 
freight  moves  over  the  carrier's  rail  line,  shall  any  revenue  from  the  lighterage  be 
credited  to  the  water-transfer  revenue  accoimts? 

Answer,  No.  The  revenue  accounts  for  water  transfers  are  intended  to  inchids 
merely  revenue  upon  the  basis  of  tariff  rates  covering  only  water-transfer  service. 
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Case  149. 

Query.  A  carrier  leasee  a  part  of  the  railroad  which  it  operates.  To  what  account 
ahall  be  credited  the  rent  received  for  the  exclusive  use  of  a  dwelling  house  located 
upon  the  right  of  way  of  the  leased  line? 

Answer.  To  account  No.  510,  ''Miscellaneous  lentinoome." 

Gabs  150. 

QiLery.  A  carrier  rents  a  part  of  its  terminal  station  for  use  as  a  warehouse  and  fur- 
nishes electrical  power  for  use  of  the  tenant.  To  what  account  should  be  credited 
the  compensation  received? 

Anstoer.  If  the  compensation  received  is  not  based  on  distinct  charges  for  rent  of 
the  facility  and  for  the  power  furnished,  and  the  quantity  of  power  furnished  is  rela- 
tively small,  the  credit  shall  be  to  account  No.  142,  ''Rents  of  buildings  and  other 
property.''  Only  the  proportion  assignable  as  rent  otherwise  shall  be  credited  in  this 
account  and  the  remainder  shall  be  credited  to  account  No.  141,  "Power.'' 

Cass  151. 

Query.  A  carrier  operates  restaurant,  billiard  and  pool,  bathing,  and  barber  service 
for  the  benefit  of  its  employees.  In  what  accounts  shall  the  revenues  and  the  expenses 
of  the  service  be  included? 

Answer.  The  revenues  shall  be  included  in  account  No.  132,  "Hotel  and  restau- 
rant," and  the  expenses  in  account  No.  442,  "Hotels  and  restaurants." 

Case  152. 

Qiiery.  To  what  account  shall  be  credited  the  revenue  derived  under  specific  tari£f 
rates  for  heating  cars  containing  vegetable  shipments? 
Answer.  To  account  No.  143,  "Miscellaneous." 

Case  153. 

Query.  In  what  accounts  shall  be  included  the  revenues  and  expenses  of  stock 
pens  at  stations,  maintained  for  the  feeding,  watering,  and  resting  of  stock  in  transit, 
as  required  by  law? 

Answer.  The  revenue  shall  be  credited  to  account  No.  143,  "Miscellaneous'*;  the 

expenses  of  maintenance  shall  be  charged  to  accoimt  No.  227,  "Station  and  office 

buildings";  and  the  expenses  of  operation  shall  be  charged  as  may  be  appropriate  to 

account  No.  373,  "Station  employees,"  or  to  account  No.  376,  "Station  supplies  and 

expenses." 

Case  154. 

Quay.  To  what  accoimt  shall  be  credited  the  revenue,  derived  under  specific  tariff 
zates,  from  transferring  freight  from  murow  to  standard  gauge  cars? 
Answer.  To  account  No.  143,  "Miscellaneous." 

Case  155. 

Query.  What  is  the  correct  accounting  for  the  revenues  and  expenses  of  coal  wharves 
used  for  transferring  coal  from  cars  to  boats,  the  revenue  being  derived  from  opera- 
tions such  as  lifting  coal  from  vessels,  placing  coal  in  cars,  placing  coal  on  wharves 
for  storage  and  later  loading  into  cars,  and  from  charges  for  storage  on  wharves? 
This  revenue  is  based  upon  specific  charges.  The  service  is  not  provided  for  in  the 
tariff  rates  for  the  transportation  of  coal. 

Answer.  The  revenue  derived  from  storage  shall  be  included  in  account  No.  135, 
"Storage— Freight,"  and  the  remainder  shall  be  included  in  account  No.  143,  "  Mis- 
cellaneous." The  cost  of  maintaining  the  wharves  shall  be  included  in  account  No. 
243,  "Coal  and  ore  wharves,"  and  the  expense  of  operating  them  shall  be  included 
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Case  156. 

Query.  A  steam  railroad  company  operates  a  street  car  line.  What  is  the  correct 
accounting  for  the  revenues  and  expenses  of  the  service? 

Answer.  The  revenues  from  transportation  service  shall  be  included  in  the  appro- 
priate primary  accounts  under  general  accoimt  I,  Transportation — Rail  Line;  the  in- 
cidental revenue  in  the  primary  accounts  under  general  accoimt  III,  Incidental. 

The  expenses  of  operation  shall  be  included  in  the  appropriate  primary  accounlB 
under  general  accounts  I,  Maintenance  of  Way  and  Structures;  II,  Maintenance  of 
Equipment;  III,  Traffic;  IV,  Transportation — Rail  Line;  and  VII,  General. 

If  the  carrier  desires  to  determine  the  revenues  and  expenses  of  the  specific  opera- 
tion, subprlmary  accounts  may  be  set  up  in  accordance  with  the  order  promulgating 
the  Classification  of  Operating  Revenues  and  Operating  Expenses. 

Case  157. 

Query.  To  what  account  shall  be  charged  the  cost  of  repainting  switch  stands  and 
repairing  bumping  posts? 
AnetDer.  To  account  No.  216,  ''Other  track  material." 

Case  158. 

Query.  Road  A  maintains  and  operates  a  water  station.  Water  is  supplied  from  this 
station  to  A's  train  locomotives  and  to  the  train  locomotives  of  Road  B.  B  operates 
jointly  with  A  a  portion  of  A's  tracks,  and  reimburses  A  upon  a  train-mile  basis  for  a 
portion  of  the  cost  of  maintaining  and  operating  the  water  station-.  What  is  the 
correct  accounting  for  the  expenses  of  maintaining  and  operating  this  station? 

Ariswer.  A  shall  charge  the  entire  cost  of  maintenance  to  account  No.  231,  "Water 
stations."  The  portion  of  the  maintenance  expenses  borne  by  B  shall  be  included  in 
the  accoimts  for  maintaining  joint  tracks,  yards,  and  other  facilities.  Each  road  shall 
charge  its  proportion  of  the  expenses  of  operating  the  station  to  account  No.  397, 
"Water  for  train  locomotives."  A  has  the  option  of  including  the  total  expense  of 
operation  in  a  clearing  account  or  of  clearing  B's  proportion  of  the  expenses  of  oper- 
ation through  account  No.  397,  "Water  for  train  locomotives." 

Case  159. 

Query.  To  what  account  shall  be  charged  expenses  on  account  of  personal  injuries 
which  a  storehouse  employee  suffered  while  engaged  in  unloading  a  carload  of  lumber? 

Answer.  In  case  the  lumber  which  was  being  unloaded  was  for  maintenance  of 
way  and  structures,  the  expense  shall  be  charged  to  account  No.  274,  "Injuries  to 
persons'';  if  for  maintenance  of  equipment,  the  charge  shall  be  to  account  No.  332, 
** Injuries  to  persons";  if  for  temporary  grain  doors,  dunnage  boards,  sugar  strips,  etc., 
charge  to  account  No.  420,  "Injuries  to  persons." 

Case  160. 

Query.  To  what  account  shall  be  charged  insurance  premiums  and  taxes  on  store- 
hoiise  material  sU>ck? 

Answer.  Premiums  for  insuring  maintenancc-of-way  material  stock  shall  be  inoliided 
in  account  No.  275,  "Insurance,"  and  those  for  maintenance-of -equipment  material 
stock  to  account  No.  333,  *  *  Insurance. ' '  In  case  the  premiums  are  for  insuring  general 
store  material  stock  which  is  designed  both  for  maintenance  of  way  and  structuree 
and  for  maintenance  of  equipment  the  premium  shall  be  equitably  apportioned 
between  the  above-mentioned  accounts.  Taxes  upon  store  material  stock  shall  be 
included  in  account  No.  532,  "Railway  tax  accruals." 
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Case  161. 

Query.  To  what  accounts  shall  be  credited  amounts  received  by  a  carrier  for  cleaning 
and  oiling  the  passenger  cars  of  a  tenant  company? 

Antwer.  To  the  accounts  to  which  were  originally  chaiged  the  cost  of  the  kbor 
expended  and  the  material  consumed  in  the  work.    (Su  Ccae  5S.) 

Case  162. 

Query,  The  amount  received  by  a  carrier  in  settlement  imder  liaster  Car  Builders' 
Association  rules  for  one  of  its  cars  which  was  destroyed  upon  a  foreign  line  was  in 
excess  of  the  original  cost  of  the  car.    To  what  account  shall  the  profit  be  credited? 

Anawer.  To  the  i^>propriate  equipment  retirement  account. 

Case  163. 

Query.  To  what  account  shall  be  chaiged  the  wages  of  timekeepers  who  keep  the 
time  of  shop  employees  and  make  up  shop  pay  rolls  and  miscellaneous  statements 
in  connection  therewith? 

Anawer.  To  account  No.  301,  "Superintendence." 

Case  164. 

Query.  To  what  account  shall  be  chaiged  the  cost  of  repairs  and  renewals  of  table- 
ware, silverware,  linen,  and  kitchen  utensils  in  dining  cars? 
Anawer,  To  account  No.  317,  "Passenger-tndn  cars — Repairs."     {See  Caae  140.) 

Case  165. 

Query.  When  ice,  water,  fuel,  and  lubricating  material  are  suppUed  to  sleeping 
cars  which  operate  over  a  carrier's  line  and  the  cost  of  the  material  is  borne  by  the 
carrier,  to  what  account  shall  be  chaiged  the  expense? 

Answer.  To  account  No.  402,  "Train  supplies  and  expenses." 

Case  166. 

Query.  To  what  account  shall  be  charged  a  station  agent's  shortage  in  excess  of  the 
surety  bond? 
Anawer.  To  account  No.  411,  "Other  expenses." 

Case  167. 

Query.  It  is  provided  in  account  No.  388,  "Enginehouse  expenses — ^Yord,"  that 

in  this  account  shall  be  included  the  expense  of  calling  yard  enginemen.    Shall  the 

expense  of  calling  train  enginemen  be  included  in  account  No.  400,  "  Enginehouse 

expenses—Train  *  *  ? 

Anawer.  It  shall  be  so  included. 

Case  168. 

Query.  In  what  account  shall  be  included  the  cost  of  renewing  equipment  such  as 
tableware,  table  linen,  kitchen  utensils,  and  bedding,  and  cost  of  repairing  furniture 
in  hotels  and  restaurants  the  revenue  from  which  is  includible  in  account  No.  132, 
* '  Hotel  and  restaurant "  ? 

Anawer.  Such  expenses  shall  be  considered,  as  heretofore,  running  expenses,  and 
shall  be  charged  to  account  No.  442,  "Hotels  and  restaurants." 

Case  169. 

Query.  To  what  accounts  shall  be  charged  plaintiff's  court  costs  and  also  the  carrier's 
own  court  costs  in  connection  with  personal  injury  cases,  when  such  expenses  are 
borne  by  the  earner? 

Anawer.  The  plaintiff's  coiurt  costs  shall  be  charged  to  the  appropriate  accounts  for 
injuries  to  persons.  The  carrier's  court  costs  shall  be  charged  to  account  No.  454, 
"Law  exnenses." 
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Case  170. 

Query,  To  what  account  shall  be  charged  fees  to  physiciaiis  for  the  physical  exami- 
nation of  (a)  employees,  and  (&)  applicants  for  employment? 

Antwer.  (a)  To  the  account  to  which  the  pay  of  the  employee  is  chargeable,  except 
when  otherwise  provided;  (6)  to  the  account  to  which  the  pay  of  the  applicant  would 
be  chargeable  if  employed,  except  when  otherwise  provided. 

Cask  171. 

Query.  When  such  costs  are  borne  by  the  carriers,  to  what  account  shall  be  charged 
the  cost  of  internal-revenue  stamps  required  under  the  act  entitled  "An  act  to  increase 
the  internal  revenue  and  for  other  purposes/'  approved  on  October  22, 1914? 

Answer.  The  cost  of  such  stamps  for  use  in  connection  with  operation  shall  be  con- 
sidered as  taxes.  When  required  in  connection  with  construction  projects,  the  cost 
shall  be  appropriately  included  in  the  road  and  equipment  accounts.  If  in  connectioii 
with  the  issuance  of  evidences  of  debt,  it  shall  be  accounted  for  as  debt  expense. 

Cask  172. 

Query.  When  equipment-trust  certificates  which  mature  serially  are  sold  in  one  lot 
at  a  flat  discount  rate  upon  their  entire  par  value,  how  shall  the  discount  be  amortized? 

Answer.  The  discount  and  expense  shall  be  amortized  through  charges  to  Income, 
in  such  manner  that  the  ratio  between  the  amortization  charges  and  the  principal  ol 
the  equipment-trust  certificates  outstanding  will  be  uniform  for  all  fiscal  periods. 

For  example:  A  company  issues  five  equipment-trust  certificates,  one  certificate 
maturing  each  year.  The  debt  discount  and  expense  is  $450.  The  distribution  of 
the  discount  and  expense  should  be  as  follows: 

First  year,  principal  outstanding  $5,000. . .  .amortization  charge  (rate  3  per  cent)  $150 
Second  year,  principal  outstanding  $4,000. .  amortization  charge  (rate  3  per  cent)  120 
Third  year,  principal  outstanding  $3,000. .  .amortization  charge  (rate  3  per  cent)  90 
Fourth  year,  principal  outstanding  $2,000. .  .amortization  charge  (rate  3  per  cent)  60 
Fifth  year,  principal  outstanding  $1,000. .  .amortization  charge  (rate  3  per  cent)      30 

Case  173. 

Query.  To  what  account  shall  be  charged  special  assessments  for  construction  and 
maintenance  of  sewers  adjacent  to  property  the  cost  of  which  is  includible  in  balance- 
sheet  account  No.  705,  "^iisceUaneous  physical  property"? 

Answer.  Assessments  for  the  construction  of  such  sewers  shall  be  included  in  account 
No.  705,  ''Miscellaneous  physical  property,"  and  those  for  maintenance  in  account 
No.  534,  "Expenses  of  miscellaneous  operations,"  provided  the  property  is  operated 
by  the  carrier;  otherwise  to  account  No.  511,  ''Miscellaneous  nonoperating  j^yvcal 
property.** 

Cask  174. 

Query.  A  carrier  borrowed  equipment  from  a  foreign  line.  To  what  account  shaU 
it  charge  amotmts  which  it  pays  the  foreign  line  for  transporting  the  equipment  to 
its  line? 

An^v)er.  To  the  appropriata  income  account  "Rent  for  equipment.'*    (SeeCauVS.) 

Case  175. 

Query.  To  what  account  shall  be  charged  the  rent  paid  for  work  equipment  used  by 
a  carrier  in  maintenance  of  way  and  structures? 

Answer.  To  account  No.  540,  "Rent  for  work  equipment."  Rents  paid  or  received 
for  work  or  other  equipment  used  in  operation  are  income  items.  {See  Mctum  f  of 
the  general  instrwitionsfor  the  Classification  of  InconUf  Profit  and  £om,  and  Genend 
Balance  Sheet  Accounts.) 
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Case  176. 

Query.  Under  the  condition  that  the  expenses  of  maintaining  equipment  are  borne 
jointly  by  all  ueerB  of  a  joint  terminal,  how  shall  a  carrier  account  for  amounts 
received  in  reimbursement  of  taxes  upon  equipment  used  in  the  operation  of  the 
terminal? 

Answer.  When  the  taxes  are  inseparable  from  other  taxes  the  amount  received  in 
reimbursement  therefor  shall  be  credited  by  the  operating  company  to  the  appro- 
priate account  for  rent  from  equipment.  In  case  they  are  separable,  the  credit  shall 
be  to  account  No.  508,  ''Joint  facility  rent  income. '*  Correspondingly  the  debtor 
company  shall  charge'  these  amounts  to  the  appropriate  account  for  rent  for  equip- 
ment or  to  account  No.  541,  ''Joint  facility  rents,"  as  may  be  appropriate. 

Case  177. 

Query,  When  a  carrier's  funds  are  expended  for  construction  purposes  and  interest 
charges  are  made  to  Road  and  Equipment  under  the  provisions  of  account  No.  76, 
''Interest  during  construction,"  to  what  accounts  shall  such  interest  be  credited? 

Answer.  To  accoimt  No.  515,  "Income  from  unfunded  securities  and  accounts." 

Case  178. 

Query.  A  carrier's  fiscal  year  ends  on  December  31.  In  the  early  part  of  the  calendar 
year  the  carrier  issues  short-term  notes  at  a  discount.  How  shall  such  discoimt  be 
accounted  for? 

Answer.  The  carrier's  accounts  shall  be  kept  in  such  manner  that  in  its  annual  report 
to  the  Commission  the  discount  assignable  to  the  period  before  July  1  shall  be  charged 
to  Income  account  No.  547,  "Interest  on  unfunded  dobt."  The  amount  thus  assign- 
able may  be,  at  the  carrier's  option,  either  the  ontiro  discount  or  an  amount  pro- 
portionate to  the  life  of  the  notes  up  to  July  1. 

Case  179. 

Query.  To  what  account  shall  be  charged  interest  paid  on  deferred  taxes? 
Answer.  To  accoimt  No.  547,  "  Interest  on  unfunded  debt." 

Case  180. 

Quay.  The  capital  stock  of  a  terminal  company  is  owned  in  equal  proportions  by 
the  tenant  companies  which  jointly  use  the  terminal.  The  net  income  of  the  terminal 
coinx>any  each  year  is  distributed  equally  between  the  tenant  lines.  What  is  the 
correct  accounting  for  the  amounts  thus  distributed? 

Answer.  Under  the  conditions  stated  the  division  of  this  income  is  in  substance  the 
iflsue  of  a  dividend  upon  stocks  owned  by  the  proprietary  companies,  and  shall  be 
charged  by  the  terminal  company  to  account  No.  553,  "Dividend  appropriations  of 


income." 


Case  181. 


Qu£ry.  Under  the  terms  of  a  contract  for  purchase  of  equipment  the  carrier  is 
required  to  deposit  with  the  trustees  all  amounts  collected  from  insurance  companies 
on  trust  equipment  destroyed  by  fire,  such  amounts  to  be  held  by  them  until  the 
property  is  replaced.    In  what  account  shall  these  deposits  be  carried? 

Answer.  The  character  of  the  deposits  indicates  the  propriety  of  their  inclusion  in 
the  group  of  balance-sheet  accounts  designated  as  "Investments."  Such  deposits 
shall  therefore  be  charged  to  account  No.  704,  "Deposits  in  lieu  of  mortgaged  property 

sold." 

Case  182. 

Query.  Are  the  provisions  of  accoimt  No.  726,  "Property  abandoned  chargeable  to 
operating  expenses,"  applicable  in  the  accounting  for  amounts  chargeable  to  Oper- 
ating Expenses  in  connection  with  the  retirement  of  equipment? 

Answer.  They  are  not  applicable. 
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Case  183. 

Query.  What  is  the  correct  accounting  for  a  carrier's  investment  in  a  spur  track  to 
an  industry  when  the  cost  of  ties  in  and  grading  for  the  tracks  is  borne  by  the  industry? 

Answer.  If  constructed  upon  the  property  of  the  carrier,  the  entire  cost  of  the  tracks 
shall  be  included  in  the  carrier's  road  and  equipment  accounts,  and  the  cost  of  the  ties 
and  grading  assumed  by  the  industry  shall  be  included  in  account  No.  778,  ''Other 
unadjusted  credits,''  or  in  account  No.  606,  ''Donations,"  as  may  be  appropriate. 
Amounts  thus  credited  to  account  No.  606,  ''  Donations,"  shall  correepondingly  he 
charged  to  account  No.  615,  ''Surplus  appropriated  for  investment  in  physical  prop- 
erty," and  concturently  credited  to  account  No.  779,  "Additions  to  property  throng 
income  and  surplus." 

If  constructed  upon  the  land  of  the  industry,  only  the  portion  of  the  cost  which  is 
borne  by  the  carrier  shall  be  included  in  its  road  and  equipment  accounts.  {See  para- 
graph 11  y  gection  t,  in  the  general  instructians/or  road  and  equipment  aeoounU.) 

Case  184. 

Query.  Under  the  provisions  of  paragraph  8,  section  1,  of  the  special  instructions  for 
the  dasslfication  of  operating  revenues,  for  convenience  in  accounting  is  it  permissible 
for  a  carrier  to  include  revenue  overcharges,  when  discovered,  in  the  agency  accounts, 
and  to  clear  the  unrefunded  items  to  account  No.  778,  "Other  unadjusted  credits." 

Answer.  Overcharges  may  be  temporarily  carried  in  the  agency  accounts,  provided 
they  are  transferred  to  accoimt  No.  778,  "Other  unadjusted  credits,"  If  unrefunded  at 
the  end  of  60  days. 

Case  185. 

Query.  To  what  account  shall  be  charged  the  cost  of  ties  used  in  the  construction  of 
pit  cattle  guards? 

Answer.  If  croesties  directly  supporting  the  rails,  the  charge  shall  be  to  account 
No.  8,  "Ties."  Otherwise  the  charge  shall  be  to  account  No.  13,  "Rig^tK)f-way 
fences." 

Case  186. 

Qu^ry,  In  connection  with  the  elimination  of  grade  crossings  a  carrier  purchases 
land  immediately  outside  its  right  of  way  to  provide  slopes  in  a  highway.  How  shall 
the  cost  of  this  land  be  accounted  for — 

(a)  When  the  carrier  retains  title  to  the  land,  and 

(6)  When  the  carrier  relinquishes  the  title  to  the  land  to  the  municipality? 

Answer.  The  cost  shall  be  charged — 

(a)  To  account  No.  2,  ^'Land  for  transportation  purposes." 

(6)  To  account  No.  15,  "Crossings  and  signs."    {See  Case  100.) 

Case  187. 

Query.  To  prevent  another  railroad  from  crossing  its  tracks  at  grade  a  carrier  con- 
tributes an  amount  toward  the  cost  of  constructing  the  crossing  of  the  other  railroad 
above  the  grade  of  its  own  tracks.  To  what  account  shall  be  charged  the  amount  of 
this  contribution? 

Ansuoer.  The  amount  of  the  contribution  shall  be  charged  by  the  carrier  to  account 
No.  15,  " Crossings  and  signs." 

Case  188. 

Query.  To  what  account  shall  be  charged  the  cost  of  a  gasoline  storage  plant  consiflt- 
of  a  storage  tank  and  pump?    The  gasoline  is  for  use  in  motor  cars. 
9wer.  To  account  No.  20,  "Shops  and  enginehouaes." 
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Case  189. 

Query.  To  what  account  shall  be  chazged  the  cost  of  a  water  pipe  line  constructed 
from  shop  water-supply  system  to  passenger-car  yards,  for  conveying  water  for  car 
cleaning  and  for  filling  water  tanks  in  passenger  cars? 

Anatoer.  To  account  No.  20,  ''Shops  and  enginehouses." 

Case  190. 

Query.  In  what  accounts  shall  be  classed  a  carrier's  investment  in  railway  mate* 
rial  storehouses? 

Antwer.  If  the  storehouses  are  located  at  shops  and  are  devoted  to  the  storage  of 
material  for  maintenance  of  way  and  structures  and  for  maintenance  of  equipment, 
the  investment  shall  be  included  in  account  No.  20,  ''Shops  and  enginehouses.'' 
If  not  thus  located,  when  devoted  to  the  storage  of  material  for  maintenance  of  way 
and  Btructiu-es  the  investment  shall  be  included  in  account  No.  17,  "Roadway  build- 
ings''; and  when  devoted  to  the  storage  of  material  and  supplies  for  general  purposes 
the  investment  shall  be  included  in  account  No.  35,  "Miscellaneous  structures." 
If  located  at  division  or  line  terminal  stations  and  devoted  to  the  storage  of  station 
and  train  supplies  the  investment  shall  be  included  in  account  No.  16,  "Station 
and  office  buildings.'' 

Case  191. 

Query.  A  carrier  purchases  a  number  of  section  motor  cars  to  replace  handcars. 
Handcars  are  not  included  in  its  property  investment  accounts.  To  what  account 
shall  the  motor  cars  be  charged? 

Antwer.  To  account  No.  37.  "Roadway  machines." 

Case  192. 

Query.  To  what  account  shall  be  charged  the  cost  of  a  ditching  machine  which  is 
ordinarily  operated  while  temporarily  mounted  upon  a  flat  car? 
Anawer.  To  account  No.  37,  "Roadway  machines." 

Case  193. 

Query.  To  what  account  shall  be  charged  the  initial  equipment  of  locomotives  and 
cabooses  with  wrecking  frogs  when  their  installation  is  under  a  general  plan? 

Anawer.  To  account  No.  51,  "Steam  locomotives,"  and  No.  53,  "Freight-train 
cars,"  respectively. 

Case  194. 

Query.  To  what  account  shall  be  charged  the  cost  of  medical  services  rendered  for 
an  employee  injured  while  engaged  in  the  construction  of  a  new  road? 

Answer.  To  the  account  chargeable  with  the  cost  of  the  work  in  connection  with 
which  the  employee  was  injured. 

Case  195. 

Query.  To  what  account  shall  be  charged  the  cost  of  a  law  library  installed  by  an 
Iterating  carrier? 
Anawer.  To  account  No.  16,  "Station  and  office  buildings." 

Case  196. 

Query.  To  what  account  shall  be  charged  amounts  paid  to  trust  companies  for  the 
registration  and  transfer  of  capital  stock? 

Anawer.  Payments  in  connection  with  the  issue  of  capital  stock  are  provided  for  in 
account  No.  71,  "Organization  expenses."  Payments  in  connection  with  the  trans- 
fer of  capital  stock  shall  be  included  in  account  No.  460,  "Other  expenses." 
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Case  197. 

Query.  What  should  be  the  accounting,  under  the  provisions  of  Conference  Rulisg 
No.  87,  for  tariff  charges  for  transportation  over  the  carrier's  own  line  of  kitchen  utensih, 
food,  and  other  supplies  for  hotels  and  restaurants  which  serve  the  general  public,  the 
revenue  from  which  is  creditable  to  account  No.  132,  ''Hotel  and  restaurant." 

Answer.  The  revenue  from  such  charges  shall  be  credited  to  the  revenue  account 
appropriate  for  the  service,  and  concurrently  charged  to  expense  account  No.  442, 
''Hotels  and  restaurants." 

Case  198. 

Query.  Road  A  purchases  fuel  supply  coal  f.  o.  b.  mines,  which  are  located  on  Road 
B.  B  charges  $1.10  per  ton  for  transporting  the  coal  to  A's  line,  absorbing  a  charge  o! 
$2  per  car  for  interchange  switching  service  rendered  by  A.  The  mining  company 
prepays  B's  freight  charges  and  includes  them  in  a  specific  charge  against  A.  How 
shall  A  account  for  these  freight  charges? 

Answer.  A  shall  include  in  the  cost  of  the  coal  the  freight  charges,  less  the  switch- 
ing charges  absorbed.  The  switching  charges  shall  be  charged  to  account  No.  110, 
"Switching." 

Case  199. 

Query.  One  of  a  carrier's  terminals  is  jointly  operated  for  the  benefit  of  its  own  bus- 
ness  and  that  of  a  connecting  line.  Shall  the  amounts  charged  the  tenant  company  for 
rent  of  locomotives  used  in  the  operation  of  the  joint  terminal  be  considered  as  a  joint 
facility  item  and  included  by  the  lessor  in  account  No.  508,  "Joint  facility  rent  in- 
come," or  shall  the  item  be  considered  as  a  hire  of  equipment  item,  and  included  in 
account  No.  504,  "Rent  from  locomotives"? 

Answer.  It  shall  be  included  in  account  No.  504,  "Rent  from  locomotives." 

Cass  200. 

Query.  How  shall  be  classified  the  train-miles  of  a  gasoline-electric  motor  combi- 
nation freight  and  passenger  car  which  transports  passengers  and  less-than-carload 
freight? 

Answer.  In  account  No.  803,  "Mixed-train  miles." 

Gabs  201. 

Query.  A  carrier  owns  a  piece  of  real  estate,  the  cost  of  which  is  included  in  account 
No.  705,  "Miscellaneous  physical  property."  The  right  to  remove  sand  and  gra^^el 
from  this  property  is  leased.  To  what  account  shall  the  carrier  credit  the  compensa- 
tion received  under  the  lease? 

Answer.  Such  portion  of  the  amount  received  as  represents  the  depletion  in  the 
value  of  the  property  due  to  the  removal  of  the  sand  and  gravel  shall  be  credited  to 
the  investment  account,  and  the  remainder  shall  be  credited  to  income  account 
No.  511,  "Miscellaneous  nonoperating  physical  property." 

Oass  202. 

Query.  The  accoimting  for  small  items  of  overcharges  on  freight  shipments  which 

are  found  to  be  unrefundable  involves  a  considerable  refinement  in  accounting.    Is 

it  permissible  to  carry  these  items  in  the  revenue  accounts  until  refund  is  actually 

made? 
Answer.  Revenue  overcharges  amounting  to  one  dollar  or  less  on  any  one  shipment 

may  be  carried  in  the  freight  revenue  accounts  until  refunded. 
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Case  203. 

Query.  Under  the  effective  clasBification  U  it  intended  that  the  cost  of  repairs  and 
renewals  of  switch  lamps  shall  be  included  in  account  No.  389,  "  Yard  supplies  and 
expenses''? 

An9V)er.  It  is  the  intent  of  the  classification  that  only  the  cost  of  switch  lamp  sup- 
plies, such  as  oil,  wicks,  etc.,  shall  be  included  in  this  account.  The  cost  of  repairs 
and  renewals  of  switch  lamps  is  provided  for  in  account  No.  216,  ''Other  track 
material." 


INDEX  BY  ACX^OUNTS. 


Road  and  Equipment. 
Rosd  and  eqnipmflnt  aoooants—  Case. 

for  building  investment 89,100,141 

for  construction  labor 21,40,64,170,194 

for  construction  material 43, 106, 128 

for  land  investment 136 

for  line  investment 102, 10),  106 

for  realty  investment. 104 

for  taxes 171 

for  track  construction 75 ,  183 

in  general 1,4,78 

Road: 

2,  Land  for  transportation  purposes 100,101,106,142,186 

8.  Ties 185 

13.  Rlg^t-of-way  fences 185 

15.  Crossings  and  signs ISO,  187 

16.  Station  and  oflSce  buildings 190, 195 

17.  Roadway  buildings 40, 190 

90.  Shops  and  enginebouses 112, 188, 189, 190 

38.  Telegraph  and  telephone  lines 107 

35.  ICisoellaneous  structures. . .'. 142, 190 

37.  Roadway  machtnew 191, 192 

Equipment 69, 76, 89 

61.  Steam  locomotives 193 

53.  Freight-train  cars 40,69, 193 

64.  Passenger-train  cars 140 

General  expenditures: 

71 .  Organisation  expenses 196 

74.  Law 141 

76b  Interest  during  construction 177 

Opekatino  RsvENinss. 
Operating  revenue  accounts— 

for  freii^t  revenue. 202 

for  passenger  revenue 113 

for  transportation  of  supplies 197 

for  water  transfers ^ 148 

in  general 1,23,51,57,66 

Transportation— Rail  line 77, 156 

101.  Freight 61,143,144 

108.  Passenger 46,146 

103.  Excess  baggage. 144 

108.  Other  passenger-train 144 

110.  Switching 14,27,198 

111.  Special  service  train 24 

Incidental 166 

181.  Dining  and  buffet 68 

132.  Hotel  and  restaurant 151 

135.  Storage—Freight 156 

141.  Power .• 150 

142.  Rents  of  bufldin^i  and  other  property 65, 70,94, 150 

143.  HisceUaneous. 9,35,73,79,147,152,153,154,155 

OFERATINO  EXPBNSIfl. 

Operating  expense  aooonntB— 

for  car  cleaning  and  oiling 53,161 

for  dining^ar  line 58 

for  equipment  depreciation. 76 

foreqo^mentrepain ^^,,.,,.„^.,,,.,.. ..,.., ,.,,,..,„,..  5,86,111,139 

(43) 


u 

m 

Operating  expense  accounts— Continued.  Cak 

for  equipment  retirement lO 

for  expense  due  to  accidents ** 

for  expense  Involving  material  and  supply  costs 2, 17, 42, 43, 52, 53,55, 71, 91, 129, 132, M8 

for  expense  Involving  pay-roll  items 21, 42, 52, 53, 73, 130, 132,  IW 

for  freight  transfer M 

for  injuries  of  persons 42.1® 

for  joint  facility  expense 3,9,18,23,28,56,61,66,92,94,96,158 

for  joint  ofQce  expense 1* 

for  maintenance  of  leased  property 51,B 

for  maintenance  of  track 18»* 

for  operation  of  leased  propwty 51,8 

for  operation  of  line 55 

for  operation  of  terminal 85 

for  opei^tion  of  track. 18»® 

for  salaries  of  officers 1* 

for  shop  replacement W 

for  switching  service W 

for  track  depreciation <5 

for  train  service 7,31,97 

for  work  done  for  others 25 

for  work  requiring  foundry  castings 128 

for  yard  service 7,96,97 

In  general 1,50,51,57,65 

Clearlngaccounts— 

for  fuel-station  operation 54 

for  materialstore  expenses • 

for  shop  operation 20,131 

for  water-station  operation 138 

Malntenanceof  way  and  structures 4, 156 

201.  Superintendence 10 

202.  Roadway  maintenance 71 

208.  Bridges,  trestles,  and  culverts 62 

216.  Othertraok  material 157,203 

227.  Station  and  office  buildings 153 

229.  Roadway  buildings 65 

231.  Waterstatlons 158 

243.  Coal  and  ore  wharves 155 

247.  Telegraph  and  telephone  lines 107 

274.  Injuries  to  persons 19, 110, 159 

275.  Insurance MO 

277.  Other  e7q>enses 88 

279.  Maintaining  joint  tracks,  yards,  and  other  facilities— Or 28,45 

Maintenance  of  equipment 77, 158 

301.  S  uperintendence 10, 163 

332.  Shop  machinery •. 131 

315.  Freight-train  cars— Depreciation , 118 

316.  Freight-train  cars— Retirements 59 

317.  Passenger-train  car»— Repairs 164 

332.  Injuries  to  persons 139 

333.  Insurance • 160 

338.  Maintaining  joint  equipment  at  terminals— Dr 72 

337.  Maintahiing  joint  equipment  at  terminals— Cr 72 

Traffic 156 

351.  Superintendence 10 

353.  Advertising ,. 81 

356.  Industrial  and  immigration  bureaus 121 

Transportation— Bail  line 77,156 

371 .  Superintendence 10, 22 

372.  Dispatching  trains 122 

373.  Station  employees 22,91,114,115,153 

375.  Coal  and  ore  wharves 155 

376.  Station  supplies  and  expenses 15. 126,153 

882.  Fuel  for  yard  locomotives 12, 54 

888.  Enginehouse  expenses— Yard 52,167 

880.  Yard  supplies  and  expenses 206 

800.  Operating  Joint  yards  and  terminals— Dr 53,54,67 

891.  Operating  Joint  yards  and  terminals— Cr 38,41,45,58,54,67 
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TmaspartaUon— Rail  line— Continxied.  Case. 

393.  Train  motorxnen. 8 

3iM.  Fuel  for  train  locomotives 12,64 

397.  Water  tor  train  locomotives 158 

400.  Engineboose  expenses—Train 62,167 

402.  Train  supplies  and  expenses 8,9,85,01,133,165 

406.  Crossing  protection 67 

411.  O  ther  expenses 84, 166 

412.  Operaing  Joint  tracks  and  faculties— Dr 67 

413.  Operating  Jointtracks  and  facilities— Cr 28, 41, 67 

415.  Clearing  wrecks 125 

416.  Damage  to  property 4, 63 

41S.  Loss  and  damage— Freight 30, 32 

420.  Injuries  to  persons 119,159 

Miscellaneous  operatkms: 

442.  Hotels  and  restaurants 161, 168, 197 

a«eral 156 

4)1.  Salaries  and  expenses  of  general  officers 10,22,145 

4j2.  Salaries  and  expenses  of  clerks  and  attendants 145 

433.  General  oiBce  supplies  and  expenses 145 

454.  Law  expenses 134,169 

457.  Pensions 34 

458.  Stationery  and  printing 145 

46a  Other  expenses 32,39,127,196 

451.  General  joint  f  acuities— Dr 28 

462.  General  Joint  f  acuities— Cr 28 

Income  Accounts. 
Income  accounts— 

for  amortlzatton  of  discount j^^ 172 

for  equipment  rout ^1 31,44,77,84,93,174,176 

for  hire  of  equipmenc 26, 116 

for  interest  payable 43 

for  joint  faciUty  rents 9, 18, 23, 28, 45, 46, 92 

for  lease  of  road 33,139 

lor  locomotive  rent 30, 72 

fbrtaxes 171 

in  general 1 

Credit  accounts: 

503.  Hire  of  freight  cars— Credit  balance 14,29,123 

501  Rent  from  locomotives 135,199 

SOS.  Rent  from  passenger-train  cars 68 

508.  Jofait  facility  rent  income 3.28,46,46,66,94,95, 176, 199 

609.  Income  from  lease  of  road 61,82 

510.  Ifisoellaneous  rent  Income 149 

511.  Miscellaneous  nonoperating  physical  proi)erty 173,201 

515.  Income  from  unfunded  securities  and  accounts 177 

519.  Miscellaneous  income 13 

Debit  accounts: 

632.  Railway  tax  accruals 3,82,138,160 

633.  Uncollectible  railway  revenue 86 

534.  Expenses  of  miscellaneous  operations 173 

536.  Hire  of  freight  cars— Debit  balance 29, 84, 118 

538.  Rent  for  passenger-train  cars 58 

540.  Rent  for  work  equipment 175 

541.  Jofait  liBdUty  rents 3,46,176 

542.  Rent  for  leased  roads 61 ,82 

547.  Interest  on  unfunded  debt 32,80, 137,178, 179 

651.  MisceUaneoos  income  charges 99 

552.  Income  applied  to  sinking  and  other  rc<!erve  funds 34 

553.  Dividend  appropriations  of  income 180 

PBOriT  AND  LOS.S. 

rrofit  and  loss  accounts— 

for  abandoned  construction  projects 60 

tor  depreciation  before  July  1 ,  1907 76 

for  profit  fh>m  property  sales 102. 103 

for  retirements  of  property 09 

In  general 1 
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Case  170. 

Query.  To  what  account  shall  be  charged  feee  to  phydciaiiB  for  the  phyaical  exami- 
nation of  (a)  employees,  and  (h)  applicants  for  employment? 

Answer,  (a)  To  the  account  to  which  the  pay  of  the  employee  is  chargeable,  exc^t 
when  otherwise  provided;  (&)  to  the  account  to  which  the  pay  of  the  applicant  woidd 
be  chaigeable  if  employed,  except  when  otherwise  provided. 

Case  171. 

Qtiery,  When  such  costs  are  borne  by  the  carriers,  to  what  account  shall  be  charged 
the  cost  of  internal-revenue  stamps  required  under  the  act  entitled  "An  act  to  Increase 
the  internal  revenue  and  for  other  purposes,"  approved  on  October  22, 1914? 

Answer,  The  cost  of  such  stamps  for  use  in  connection  with  operation  shall  be  con- 
sidered as  taxes.  When  required  in  connection  with  construction  projects,  the  cost 
shall  be  appropriately  included  in  the  road  and  equipment  accounts.  If  in  connectiozi 
with  the  issuance  of  evidences  of  debt,  it  shall  be  accounted  for  as  debt  expense. 

Case  172. 

Query,  When  equipment-trust  certificates  which  mature  serially  are  sold  in  one  lot 
at  a  fiat  discount  rate  upon  their  entire  par  value,  how  shall  the  discount  be  amortized? 

Answer,  The  discount  and  expense  shall  be  amortized  through  charges  to  Income, 
in  such  manner  that  the  ratio  between  the  amortization  charges  and  the  principal  of 
the  equipment-trust  certificates  outstanding  will  be  uniform  for  all  fiscal  periods. 

For  example:  A  company  issues  five  equipment-trust  certificates,  one  certificate 
maturing  each  year.  The  debt  discount  and  expense  is  $450.  The  distribution  of 
the  discount  and  expense  should  be  as  follows: 

First  year,  principal  outstanding  $5,000 amortization  charge  (rate  3  per  cent)  $150 

Second  year,  principal  outstanding  $4,000 . .  amortization  charge  (rate  3  per  cent)  120 
Third  year,  principal  outstanding  $3,000. . .  amortization  charge  (rate  3  per  cent)  90 
Fourth  year,  principal  outstanding  $2,000. .  .amortization  charge  (rate  3  per  cent)  60 
Fifth  year,  principal  outstanding  $1,000. .  .amortization  charge  (rate  3  per  cent)     30 

Case  173. 

Query.  To  what  account  shall  be  charged  special  assessments  for  construction  and 
maintenance  of  sewers  adjacent  to  property  the  cost  of  which  is  includible  in  balance- 
sheet  account  No.  705,  "Miscellaneous  physical  property"? 

Answer.  Assessments  for  the  construction  of  such  sewers  shall  be  included  in  account 
No.  705,  "Miscellaneous  physical  property,"  and  those  for  maintenance  in  account 
No.  534,  "Expenses  of  miscellaneous  operations,"  provided  the  property  is  operated 
by  the  carrier;  otherwise  to  account  No.  511,  "Miscellaneous  nonoperating  physical 
property." 

Case  174. 

Query.  A  carrier  borrowed  equipment  from  a  foreign  line.  To  what  account  shall 
it  charge  amounts  which  it  pays  the  foreign  line  for  transporting  the  equipment  to 
its  line? 

Answer,  To  the  appropriata  income  account  "Bent  for  equipment."    {See  Case  7S.) 

Case  175. 

Query.  To  what  account  shall  be  charged  the  rent  paid  for  work  equipment  used  by 
a  carrier  in  maintenance  of  way  and  structures? 

An>swer.  To  account  No.  540,  "Rent  for  work  equipment."  Bents  paid  or  received 
for  work  or  other  equipment  used  in  operation  are  income  items.  (See  MCtton  t  of 
the  general  instructions  for  the  Classification  of  Income,  Prt^  and  Lou,  and  General 
3alance  Sheet  Accounts.) 
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Gabe  176. 

Query.  Under  the  condition  that  the  expeniies  of  maintaining  equipment  are  borne 
jointly  by  all  Uflers  of  a  joint  terminal,  how  shall  a  carrier  account  for  amounts 
received  in  reimbursement  of  taxes  upon  equipment  used  in  the  operation  of  the 
terminal? 

Ar^swer,  When  the  taxes  are  inseparable  from  other  taxes  the  amount  received  in 
reimbursement  therefor  shall  be  credited  by  the  operating  company  to  the  appro- 
priate account  for  rent  from  equipment.  In  case  they  are  separable,  the  credit  shall 
be  to  account  No.  608,  '*  Joint  facility  rent  income."  Correspondingly  the  debtor 
company  shall  charge'  these  amounts  to  the  appropriate  account  for  rent  for  equip- 
ment or  to  account  No.  541,  ''Joint  facility  rents,''  as  may  be  appropriate. 

Cabb  177. 

Query.  When  a  carrier's  funds  are  expended  for  construction  purposes  and  interest 
charges  are  made  to  Road  and  Equipment  under  Ihe  provisions  of  account  No.  76, 
*' Interest  during  construction,"  to  what  accoimts  shall  such  interest  be  credited? 

Answer.  To  account  No.  515,  "Income  from  unfunded  securities  and  accounts." 

Gabe  178. 

Query.  A  carrier's  fiscal  year  ends  on  December  31.  In  the  early  part  of  the  calendar 
year  the  carrier  issues  short-term  notes  at  a  discount.  How  shall  such  discount  be 
accounted  for? 

Answer.  The  carrier's  accounts  shall  be  kept  in  such  manner  that  in  its  annual  report 
to  the  Commission  the  discount  assignable  to  the  period  before  July  1  shall  be  charged 
to  income  account  No.  547,  "Interest  on  unfunded  debt."  The  amount  thus  assign- 
able may  be,  at  the  carrier's  option,  either  the  entire  discount  or  an  amount  pro- 
portionate to  the  life  of  the  notes  up  to  July  1. 

Case  179. 

Query.  To  what  account  shall  be  charged  interest  paid  on  deferred  taxes? 
Answer.  To  accoimt  No.  547,  **  Interest  on  unfunded  debt." 

Case  180. 

Query.  The  capital  stock  of  a  terminal  company  is  owned  in  equal  proportions  by 
the  tenant  companies  which  jointly  use  the  terminal.  The  net  income  of  the  terminal 
company  each  year  is  distributed  equally  between  the  tenant  lines.  What  is  the 
correct  accotmting  for  the  amounts  thus  distributed? 

Answer.  Under  the  conditions  stated  the  division  of  this  income  is  in  substance  the 
issue  of  a  dividend  upon  stocks  owned  by  the  proprietary  companies,  and  shall  be 
charged  by  the  terminal  company  to  account  No.  553,  "Dividend  appropriations  of 


income." 


Case  181. 


Query.  Under  the  terms  of  a  contract  for  piurchase  of  equipment  the  carrier  is 
required  to  deposit  with  the  trustees  all  amoimts  collected  from  insurance  companies 
on  trust  equipment  destroyed  by  fire,  such  amounts  to  be  held  by  them  until  the 
property  is  replaced.    In  what  account  shall  these  deposits  be  carried? 

Answer.  The  character  of  the  deposits  indicates  the  propriety  of  their  inclusion  in 
the  group  of  balance^eet  accoimts  designated  as  "Investments."  Such  deposits 
shall  therefore  be  charged  to  account  No.  704,  "Deposits  in  lieu  of  mortgaged  property 

sold." 

Case  182. 

Query.  Are  the  provisions  of  account  No.  726,  "Property  abandoned  chargeable  to 
operating  exx)ense8,"  applicable  in  the  accounting  for  amounts  chargeable  to  Oper- 
ating Expenses  in  connection  with  the  retirement  of  equipment? 

Answer.  They  are  not  applicable. 
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Case  183. 

Query,  What  is  the  correct  accounting  for  a  carrier's  investment  in  a  spur  track  to 
an  industry  when  the  cost  of  ties  in  and  grading  for  the  tracks  is  borne  by  the  industry? 

Answer.  If  constructed  upon  the  property  of  the  carrier,  the  entire  cost  of  the  tracks 
shall  be  included  in  the  carrier's  road  and  equipment  accoimts,  and  the  cost  of  the  ties 
and  grading  assumed  by  the  industry  shall  be  included  in  accoimt  No.  778,  "Other 
unadjusted  credits,"  or  in  account  No.  606,  ''Donations,''  as  may  be  appropriate. 
Amounts  thus  credited  to  account  No.  606,  "Donations,"  shall  correspondingly  be 
charged  to  account  No.  615, ''  Surplus  appropriated  for  investment  in  physical  prop- 
erty," and  concurrently  credited  to  account  No.  779,  ''Additions  to  property  through 
income  and  surplus." 

If  constructed  upon  the  land  of  the  industry,  only  the  portion  of  the  cost  which  is 
borne  by  the  carrier  shall  be  included  in  its  road  and  equipment  accounts.  {Su  pant' 
graph  11,  section  t^  in  the  general  inetructicms  for  road  and  equipment  accounU.) 

Case  184. 

Query.  Under  the  provisions  of  paragraph  8,  section  1,  of  the  special  instructions  for 
the  classification  of  operating  revenues,  for  convenience  in  accounting  is  it  permissible 
for  a  carrier  to  include  revenue  overcharges,  when  discovered,  in  the  agency  accounts, 
and  to  clear  the  tmrefimded  items  to  account  No.  778,  "Other  unadjusted  credits." 

Answer.  Overcharges  may  be  temporarily  carried  in  the  agency  accounts,  provided 
they  are  transferred  to  account  No.  778,  "Other  unadjusted  credits, "  if  unrefunded  at 
the  end  of  60  days. 

Case  185. 

Query.  To  what  account  shall  be  charged  the  cost  of  ties  used  in  the  construction  of 
pit  cattle  guards? 

Answer.  If  crossties  directly  supporting  the  rails,  the  charge  shall  be  to  account 
No.  8,  "Ties."  Otherwise  the  charge  shall  be  to  account  No.  13,  "Rig^tK)f-way 
fences." 

Case  186. 

Qwry,  In  connection  with  the  elimination  of  grade  crossings  a  carrier  purchases 
land  immediately  outside  its  right  of  way  to  provide  slopes  in  a  highway.  How  shall 
the  cost  of  this  land  be  accounted  for — 

(a)  When  the  carrier  retains  title  to  the  land,  and 

(&)  When  the  carrier  relinquishes  the  title  to  the  land  to  the  municipality? 

Answer,  The  cost  shall  be  charged — 

(a)  To  account  No.  2,  "Land  for  transportation  purposes." 

(6)  To  account  No.  15,  "Crossings  and  signs."    {8u  Case  100.) 

Case  187. 

Query.  To  prevent  another  railroad  from  crossing  its  tracks  at  grade  a  carrio*  con- 
tributes an  amount  toward  the  cost  of  constructing  the  crossing  of  the  other  railroad 
above  the  grade  of  its  own  tracks.  To  what  account  shall  be  charged  the  amount  of 
this  contribution? 

Answer.  The  amount  of  the  contribution  shall  be  charged  by  the  carrier  to  account 
No.  15,  "Crossings  and  signs." 

Case  188. 

Query.  To  what  account  shall  be  charged  the  cost  of  a  gasoline  storage  plant  conaistr 
ing  of  a  storage  tank  and  pump?    The  gasoline  is  for  use  in  motor  can. 
Answer.  To  account  No.  20,  "Shops  and  enginehouses." 
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Case  189. 

QMry.  To  wbat  account  shall  be  chained  tlie  coet  of  a  water  pipe  line  constructed 
from  ahop  water-supply  system  to  paasenger-car  yards,  for  conveying  water  for  car 
cleaning  and  for  filling  water  tanks  in  passenger  cars? 

Amwer.  To  account  No.  20,  "Shops  and  enginehouses.'' 

Case  190. 

Query.  In  what  accounts  shall  be  classed  a  carrier's  investment  in  railway  mate- 
rial storehouses? 

Aruwer.  If  the  storehouses  are  located  at  shops  and  are  devoted  to  the  storage  of 
material  for  maintenance  of  way  and  structures  and  for  maintenance  of  equipment, 
the  investment  shall  be  included  in  account  No.  20,  ''Shops  and  enginehouses.*' 
If  not  thus  located,  when  devoted  to  the  storage  of  material  for  maintenance  of  way 
and  structures  the  investment  shall  be  included  in  account  No.  17,  **  Roadway  build- 
ings"; and  when  devoted  to  the  storage  of  material  and  supplies  for  general  purposes 
the  investment  shall  be  included  in  account  No.  35,  ''Miscellaneous  structures." 
If  located  at  division  or  line  terminal  stations  and  devoted  to  the  storage  of  station 
and  train  supplies  the  investment  shall  be  included  in  account  No.  16,  '*  Station 
and  office  buildings." 

Case  191. 

Query.  A  carrier  purchases  a  number  of  section  motor  cars  to  replace  handcars. 
Handcars  are  not  included  in  its  property  investment  accounts.  To  what  account 
shall  the  motor  cars  be  charged? 

Answer.  To  account  No.  37.  "Headway  machines." 

Case  192. 

Query.  To  what  account  shall  be  charged  the  cost  of  a  ditching  machine  which  is 
ordinarily  operated  while  temporarily  mounted  upon  a  flat  car? 
Antwer.  To  account  No.  37,  "Roadway  machines." 

Case  193. 

Query.  To  what  account  shall  be  charged  the  initial  equipment  of  locomotives  and 
cabooses  with  wrecking  frogs  when  their  installation  is  under  a  general  plan? 

Annoer.  To  account  No.  51,  ''Steam  locomotives,"  and  No.  53,  "  Freight-train 
care,"  respectively. 

Case  194. 

Query.  To  what  account  shall  be  charged  the  cost  of  medical  services  rendered  for 
an  employee  injured  while  engaged  in  the  construction  of  a  new  road? 

Anewer.  To  the  account  chargeable  with  the  cost  of  the  work  in  connection  with 
which  the  employee  was  injured. 

Case  195. 

Query.  To  what  account  shall  be  charged  the  cost  of  a  law  library  installed  by  an 
operating  carrier? 
Antwer.  To  account  No.  16,  ''Station  and  office  buildings." 

Case  196. 

Query,  To  what  account  shall  be  charged  amounts  paid  to  trust  companies  for  the 
registration  and  transfer  of  capital  stock? 

Antwer.  Payments  in  connection  with  the  issue  of  capital  stock  are  provided  for  in 
Account  No.  71,  "Organization  expenses."  Payments  in  connection  with  the  trauB- 
fer  of  capital  stock  shall  be  included  in  account  No.  460,  "Other  exi>enses." 


L* 


40 

Case  197. 

Query.  What  should  be  the  accounting,  under  the  provimons  of  Conference  Rulisg 
No.  87,  for  tariff  charges  for  transportation  over  the  carrier's  own  line  of  kitchen  utenaiiSf 
food,  and  other  supplies  for  hotels  and  restaurants  which  serve  the  general  public,  the 
revenue  from  which  is  creditable  to  account  No.  132,  ''Hotel  and  restaurant." 

Answer.  The  revenue  from  such  charges  shall  be  credited  to  the  revenue  account 
appropriate  for  the  service,  and  concurrently  charged  to  expense  account  No.  442, 
''Hotels  and  restaurants." 

Case  198. 

Query.  Road  A  purchases  fuel  supply  coal  f.  o.  b.  mines,  which  are  located  on  Road 
B.  B  charges  $1.10  per  ton  for  transporting  the  coal  to  A's  line,  absorbing  a  chazge  of 
$2  per  car  for  interchange  switching  service  rendered  by  A.  The  mining  company 
prepays  B's  freight  charges  and  includes  them  in  a  specific  charge  against  A.  How 
shall  A  account  for  these  freight  charges? 

Anstoer.  A  shall  include  in  the  cost  of  the  coal  the  freight  charges,  less  the  switch- 
ing charges  absorbed.  The  switching  charges  shall  be  charged  to  account  No.  110, 
"Switching." 

Case  199. 

Qu£ry.  One  of  a  carrier's  terminals  is  jointly  operated  for  the  benefit  of  its  own  bush 
nesB  and  that  of  a  coxuiecting  line.  Shall  the  amounts  charged  the  tenant  company  for 
rent  of  locomotives  used  in  the  operation  of  the  joint  terminal  be  considered  as  a  joint 
facility  item  and  included  by  the  lessor  in  account  No.  508,  "Joint  facility  rent  in- 
come," or  shall  the  item  be  considered  as  a  hire  of  equipment  item,  and  included  in 
account  No.  504,  "Rent  from  locomotives"? 

Anewer.  It  shall  be  included  in  account  No.  504,  "Rent  from  locomotives." 

Case  200. 

Qu£ry.  How  shall  be  classified  the  train-miles  of  a  gasoline-electric  motor  combi- 
nation freight  and  passenger  car  which  transports  passengers  and  less-than-carload 
freight? 

Anawer.  In  account  No.  803,  "Mixed-train  miles." 

Case  201. 

Qu^ry.  A  carrier  owns  a  piece  of  real  estate,  the  cost  of  which  is  included  in  account 
No.  705,  "Miscellaneous  physical  property."  The  right  to  remove  sand  and  gra\'el 
from  this  property  is  leased.  To  what  accoimt  shall  the  carrier  credit  the  compensa- 
tion received  under  the  lease? 

Answer.  Such  portion  of  the  amount  received  as  represents  the  depletion  in  the 
value  of  the  property  due  to  the  removal  of  the  sand  and  gravel  shall  be  credited  to 
the  investment  account,  and  the  remainder  shall  be  credited  to  Income  account 
No.  511,  "Miscellaneous  nonoperating  physical  property." 

Case  202. 

Query.  The  accounting  for  small  items  of  overcharges  on  freight  shipments  which 

are  found  to  be  unrefundable  involves  a  considerable  refinement  in  accounting.    Is 

it  permissible  to  carry  these  items  in  the  revenue  accounts  until  refimd  is  actually 

made? 
Answer.  Revenue  overcharges  amounting  to  one  dollar  or  leas  on  any  one  shipment 

may  be  carried  in  the  freight  revenue  accounts  until  refunded. 


i 


41 

Case  203. 

Query.  Under  the  effective  clasBification  is  it  intended  that  the  cost  of  repairs  and 
renewals  of  switch  lamps  shall  be  included  in  account  No.  389,  **  Yard  supplies  and 
«  expenses"? 

Angtoer,  It  is  the  intent  of  the  classification  that  only  the  cost  of  switch  lamp  sup- 
plies, such  as  oily  wicks,  etc.,  shall  be  included  in  this  account.  The  cost  of  repairs 
and  renewals  of  switch  lamps  is  provided  for  in  account  No.  216,  "Other  track 
material." 
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Hire  of  equipment  oaed  under  alternate  8?ritcliliigarTBiigement 13 

of  freight  cars  detained  by  customs  authorities  at  border M 

of  freight  cars  held  under  lease  fh)m  industrial  owner lU 

of  freight  oars  received  on  demurrage  basis Ill 

of  freight  cars  transporting  company  fuel,  impropriety  of  charges  for IS 

of  freight  cars  used  in  transferring  ladings  of  cars 14 

{Su  aUo  Rent.) 

Hotel  service  conducted  for  employees 151 

Hotels,  equipment  for,  reiMdrs  and  renewals  of U8 

equipment  for,  thmsportation  charges  on 197 

supplies  for,  transportation  charges  on Ill 

Houses.    iSu  BuOdings.) 

I. 

Ice  cost,  inclusion  o  f  ice-house  cleaning  expense  In 91 

furnished  for  leased  restaurant  service 15 

furnished  to  cars  of  another  carrier 53 

furnished  to  sleeping  cars  operated  over  carrier's  line 165 

Icehouses,  tnclu8i<m  of  cleaning  of,  in  costs  of  ice 91 

Improved  device  for  equipment,  installation  expense  for Ill 

Industries,  lireight  cars  leased  by  carrier  ih)m ,  payments  for lis 

locomotives  leased  to,  with  supplies  itimished,  credits  for US 

log  trains  operated  over  carrier's  line  by ,  mileage  of # 

special  train  run  by  carrier  for  promotion  of. 121 

spur  track  constnicted  to ,  contributions  to  carrier  for Iffl 

temporary  tracks  constructed  to,  investment  in 7b 

Injuries  in  connection  with  operation  of  join  t  facilities 4^  66 

to  dining-car  waiter  employed  on  transportation  train 119 

to  engineer  of  crane  used  in  wharf  improvement  work 110 

to  persons,  court  costs  incident  to,  when  borne  by  carrier U9 

to  prospective  passenger  hurt  by  maintenance  work  train 19 

to  storehouse  employee  while  unloading  carrier's  lumber 159 

Inspectors,  joint  car ,  payments  by  carrier  toward  pay  and  expenses  of 5 

Insurance  allowances  in  accounting  for  fire  losses  on  property 89 

premiums  on  storehouse  material 160 

recoveries  deposited  with  trustees  pending  replacement 181 

Interchange  switching.   (See  Switching.) 

Intereston  bills  for  material,  income  debits  for  payment  of 43 

on  carrier's  fimds  used  in  construction ,  credits  for 177 

on  def eoed  taxes,  income  debits  for  payment  of. 179 

on  equipment-trust  coupons  matured,  income  debits  ibr 137 

on  loss  and  damage  claims,  expense  debits  for 32 

on  terminal  oomx>any  bonds,  proprietary  companies'  i>ay ments  toward 96 

on  unfunded  debt,  discount  debits  to 178 

on  valuation,  rent  oonsideredas 28 

Interlocking  plant  operated  as  Joint  facility ,  rejMdrs  of  damage  to <B 

Internal-revenue  stamps  requfred  by  Federal  law..... 171 

Interstate  Commerce  Commission,  report  of  discount  items  to 178 

Inventory  basis,  adjustment  of  equipment  values  to 78 

adjustment  of  material  accounts  to 2,74 

Investment,  advances  includible  in,  when  reimbursement  is  contingent US 

damages  during  construction  assignable  to 4 

deposits  includible  in,  when  held  pending  replacement 181 

Issue  of  stock,  registration  and  transfer  expense  incident  to IM 

J. 

Joint  car  inspectors,  carrier's  proportion  of  pay  and  expenses  of. 5 

drawbridge  exjMnse  re  Imbursed  by  tenant  companies 41 

equipment,  damage  to,  chargeable  solely  to  tenant  company  at  fault U8 

equipment  furnished  by  tenant  company ,  compensation  for 72 

equipment,  reimbursement  o  f  taxes  on ,  by  tenant  companies IW 

fBcIlities,  casualties  at,  distribution  of  extraordinary  expanses  for 88 

Cacilltles,  damages  at.  chargeable  to  tenant  company  at  fault 42,63,12! 

facilities  used  by  tenant  oomx>any  not  reporting  to  Commission 84 

facilities  used  for  turning  locomotives ,  compensation  for 8 

flight  houses,  carrier's  receipts  from  operation  of , S6 

poles  used  by  carrier  and  telephone  company ,  rent  fi:x>m 70 

terminal,  carrier's  expense  for  transfers  of  car  ladings  at US 
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iQlDt  tcrmlDi^^dirtribotion  of  liintp-som  receipts  from  operation  of 46 

terminal,  reimbursement  of  expenses  and  fixed  charges  of,  by  proprietary  companies 96 

terminal,  rent  received  lh>m  equipment  used  at 190 

ticketagency,  distribution  of  expense  for 190 

tra<^  maintenance  billed  against  tenant  companies 61 

track  operation  by  owning  and  tenant  companies 18,28,46 

track  operation  by  tenant  companies 3,23 

track  rent  ih>m  outside  carrier,  apportionment  of. 92 

traffic  expense  accounts,  reason  for  absence  of. ISO 

water  station  opexated  by  owning  company,  distribution  of  expense  for 158 

yards,  crossing  flagmen  at,  pay  of 67 

yards,  ftiel  station  expense  apportionable  partly  to 54 

yards,  enginehouse  exiM»nse  apportionable  partly  to 62 

yards,  hire  of  equipment  used  at,  apporttonment  of. 44 

Judgment  incurred  in  damage  suit  for  fslse  arrest 88 

in  Federal  action  for  defective  applianoes 37 

K. 

Kitchen  utensils,  inyestment  in.  for  dtaiing  cars 140 

renewals  of,  for  hotels  and  restaurants 168 

repairs  and  renewals  of,  for  dining  cars 164 

transportatfon  charges  on,  for  hotels  and  restaurants 107 

L. 

Labor  for  preparing  cars  o  f  another  carrier 53, 161 

I      Lading  of  cars,  transfers  of. 14,115,154 

Lamps,  switch,  maintenance  of  and  supplies  for 203 

Land  iiivestment  for  construction,  rents  payable  and  receivable  prior  to 136 

for  experimental  farm 1 42 

for  grade  slopes  at  undergrade  and  overgrade  crossings 100 

for  highway  slopes  to  avoid  grade  crossings 186 

for  relocatfon  of  public  highway  at  bridge  site 105 

representing  cost  ofrelocating  another  carrier's  track 101 

{See  al90  Options.) 

Law  expense  for  court  costs  in  injuries  cases 160 

expense  for  drafting  and  recording  trackage  agreement 134 

library  investment 195 

requirements  as  to  live  stock,  expense  due  to 90, 153 

{SeetatoSuU.) 

Leased  bridge  used  by  sole  tenant  carrier,  accounting  for 82 

equipment  belonging  to  industrial  owner,  payments  for 118 

land  recovered  by  Ibredosure,  building  acquired  with 109 

locomotives  furnished  with  supplitB  by  lessor,  distribution  of  receipts  from % 135 

offices  surrendered  by  lessee,  oonsideratfon  received  for 47 

restaurant  supplies  ftamished  by  lessor  carrier 15 

rightof-way  building  sublet  by  lessee,  rent  torn. 149 

rights  for  removal  of  sand  and  gravel,  receipts  from 201 

road  operated  by  another  carrier  on  basis  of  division  of  revenue 51 

track  addilfons  by  lessor,  advances  by  lessee  in  aid  of 130 

track  used  by  sole  tenant  carrier,  rent  accounting  for 33 

track  used  only  by  two  tenant  carriers,  accounting  for 3 

yards  used  by  sole  tenant  carrier ,  rent  accounting  for 33 

{See  alto  JoM,  LeBtee,  Zettor,  Mtnt.) 

Lessee  accounting  for  advances  to  lessor  with  contingent  reimbursement 130 

tor  oonaidentfon  received  for  surrender  of  office  lease 47 

for  depreciatfon  reimbursed  to  industrial  owner  of  equipment 118 

for  maintenance  of  bridge  leased  from  bridge  company 82 

for  maintenance  of  track  leased  from  another  carrier 3,51 

for  operatfon  of  bridge  leased  from  brklge  company 83 

for  operatfon  of  track  leased  from  another  carrier 51 

for  rent  of  bridge  leased  from  biidge  company < 82 

for  rent  of  dwelling  sublet  by  lessee 140 

for  rent  of  equipment  leased  from  an  industry 118 

for  rent  of  track  leased  fh>m  another  carrier 3, 33, 51 

for  rent  of  yards  leased  firom  another  carrier 33 

for  revenue  from  operatfon  on  tracks  leased  lh>m  another  carrier 51 

for  taxes  on  tracks  leased  from  another  carrier 3 

(8u  alto  JohUf  Leated,  Rent.) 


56 


heeaar  aooount ing  for  advances  from  lessee  with  oont ingent  refanbonement UV 

for  building  acquired  by  foreclosure  of  leased  ground 119 

for  maintenance  of  bridge  used  by  sole  tenant  carrier 8 

'    for  maintenance  of  track  used  by  lessee  carriers 3,51 

for  operation  of  bridge  used  by  sole  tenant  carrier 82 

for  operation  of  track  operated  by  lessee  carrier 51 

for  jreceipts  from  sand  and  gravel  rights 301 

for  rent  of  bridge  used  by  sole  tenant  carrier 82 

for  rent  of  dwelling  subleased  to  lessee 149 

for  rent  of  locomotives  leased  to  lumber  company 135 

for  rent  of  track  used  by  lessee  carriers 3,51 

for  revenue  £rom  operation  by  lessee  on  track  of  lessor 51 

for  supplies  furnished  to  and  reimbursed  by  equipment  lessee US 

for  supplies  furnished  to  restaurant  lessee 15 

for  taxes  on  bridge  used  by  sole  tenant  carrier 82 

for  taxes  on  track  used  by  lessee  carriers 3 

(See  also  Joint,  Leated,  Rent.) 

Library,  law,  investment  in 196 

License  for  placing  telephone  line  over  tracks,  receipts  from 13 

Lighterage  under  rail-line  rate,  revenue  f^om 148 

Lighting  supplies  for  cars,  expense  for,  when  furnished  by  one  carrier  to  another 53 

Linen  for  dining  cars,  investment  in 140 

for  dining  cars ,  repairs  and  renewals  of 1 W 

for  hotels  and  restaurants,  renewals  of 168 

Live  stock,  care  of,  revenues  and  expenses  for  stock  pens  for '  153 

claims  on,  pay  and  expenses  of  force  in  charge  of 145 

28-hour  law  for,  penalties  for  violations  of 90 

Loading  of  coal  on  cars  at  coal  wharves,  revenue  and  expense  of 155 

of  fuel  prior  to  delivery  at  chutes  includible  in  fuel  co&ts 131 

Locomotive-miles  for  Iteight  service  on  main  line  by  transfer  crew 97 

for  run  firom  shops  to  relieve  yard  locomotive 96 

for  run  from  yard  to  shops  for  repairs 96 

for  service  between  mines  and  concentration  stations 7 

for  service  operated  by  one  carrier  on  tracks  of  another 51 

Locomotives,  compensation  for  use  of,  in  collecting  freight  lost  by  another  carrier 30 

depreciation  of,  when  furnished  for  joint  terminal  by  tenant  company 72 

enginehouse  expense  for,  apportionment  of,  among  carriera  concerned 52 

fuel  for ,  when  used  in  firing  up 13 

fuel  station  expense  for,  apportionment  of,  among  carriera  concerned 54 

operation  of,  when  sent  from  shops  to  relieve  yard  locomotive 96 

rent  of ,  when  furnished  by  carrier  to  lumber  company 135 

rent  of,  when  furnished  by  operating  carrier  for  use  at  joint  terminal 199 

.  rent  of ,  when  furnished  by  tenant  carrier  for  use  at  joint  terminal 73 

repairs  of,  when  furnished  by  tenant  carrier  for  use  at  joint  terminal 73 

supplies  for,  distribution  of,  to  yard  and  work-train  service 50 

supplies  for ,  furnished  by  carrier  to ,  lumber  company 135 

supplies  for,  furnished  by  one  canier  to  another 55 

turning  of ,  by  one  carrier  for  another • 

water  station  expense  for,  apportionment  of,  among  carriers  concerned 158 

wrecking  frogs  for,  investment  in. 193 

(See  also  Equipment.) 

Log  traffic,  temporary  tracks  for  handling,  depreciation  of. 75 

train  operated  by  lumber  company  over  carrier's  line,  mileage  statistics  of. ^ 

Loss  by  abandonment  of  projects  for  which  expense  has  been  incurred 60 

by  destruction  of  shops  and  equipment  by  fire W 

by  destruction  of  storehouse  maintenance  material  by  ffre 129 

by  faflure  to  comply  with  garnishment  requirements 127 

on  obsolete  material  sold  as  scrap 17 

on  operation  of  road  leased  on  basis  of  division  of  revenue 51 

Loss  and  damage  claims,  interest  and  penalties  i>ayable  on ^ 

claims,  pay  and  expenses  of  force  engaged  on 1^ 

expense  for  recovery  of  freight  lost  from  cars 5" 

Lubricants  for  air  brake  cylinders  on  cars ^ 

for  gasoline  motor  cars  in  revenue  train  service ^ 

furnished  by  one  carrier  to  cars  of  another  carrier 53 

furnished  to  sleeping  cars  operated  over  carrier's  1  ine 155 

Lumber  company  payments  for  locomotives  leased  and  supplies  famished  by  carrier 135 

company  train  operated  over  carrier's  line,  mileage  of. ^ 

freight  lost  by  another  carrier,  recovery  of 50 

material,  injuries  of  storehouse  employee  in  unloading  of. 159 
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M.  Case. 

Madiine  work,  replaoemant  of  tools  used  to. 131 

Machines,  calcnlating  and  typewriting,  purcbased  during  oonstmetion 141 

ixMdway,  Investment  in 191,192 

Maintenance  app(»tioament  to  tenant  carriers  holding  tradcage  rights 3,23,28,42,46,61,92 

apportionment  to  tenant  carrier  not  reporting  to  Commission 94 

apportionment  to  tenant  carriers  using  terminal  Cacilities 46,66 

apportionment  to  tenant  carrier  using  water  station. 158 

assumption  by  lessee  of  3rards  and  tracks 33 

expense  for  coal  wharves. 165 

expense  ibr  sewers  adjacent  to  miscellaneous  physical  property 173 

expense  for  stock  pens  at  stations 163 

expense  for  street  car  1  ines 166 

expense  for  telegraphones  of  cabooses 107 

material  destroyed  by  fire,  loss  on. 129 

material,  injuries  incurred  by  employee  during  unloading  of 159 

material,  insurance  premiums  on 160 

material,  investment  In  storehouses  for 190 

reimbursement  to  agent  carrier  furnishing  line  equipment ^ 77 

reimbursement  to  bridge  company  by  sole  tenant  carrier 82 

reimbursement  to  tenant  carrier  furnishing  terminal  equipment 72 

reimbursement  to  tenant  carrier  using  trades 18,51 

wcnrk  equipment,  rent  payable  and  receivable  for 175 

work  train,  injuries  by,  to  prospective  passenger 19 

(^See  alto  ReneufaU,  Repairs.) 

Material  accounting  adjustments  to  basis  of  inventory 2, 74 

accounting  for  secondhand  use  in  car  construction 106 

bUls,  interest  and  discount  on 43 

destroyed  by  fire,  loss  incurred  on » 129 

expense  inddent  to  cleaning  and  oiling  cars  of  another  carrier 161 

expense  incident  to  damages  caused  by  another  carrier 42, 132 

expense  incident  to  enginehouse  service  for  another  carrier 52 

famished  by  one  carrier  to  another  carrier 56 

famished  to  sleeping  cars  open^ed  over  carrier's  line 166 

insurance  premiums 160 

salvaged  from  car  destroyed  on  foreign  line 59 

salvaged  from  cars  converted  into  bunk  houses 40 

salvaged  from  spur  track  originally  charged  to  operating  expenses 69 

sold  as  scrap,  loss  on 17 

sold  as  scrap,  receipts  from  and  gathering  of 71 

store  exi>enses,  closing  of  balance  for 6 

storehouses,  investment  in 190 

taxes 160 

transportation  chargeable  against  Joint  users  of  track 61 

transportation  chargeable  against  purchasers 143 

used  by  timekeepers  engaged  on  construction  work 64 

Medical  services  for  employee  injured  during  constmction 194 

Mileage  for  car  delivoy  movements  outside  of  regular  yard 48 

for  log  train  operated  over  carrier's  line  by  lumber  company 49 

for  mixed  service  by  gasoline-electric  motor  combination  car 200 

for  relief  run  from  shops  to  point  of  service 96 

for  run  trota  point  of  service  to  shops  for  repairs 96 

for  servioe  between  mines  and  concentration  stations 7 

for  service  operated  by  one  carrier  on  tracks  of  another 51 ,  68, 77 

for  service  operated  on  main  line  by  transfer  crew 97 

used  as  basis  for  distribution  of  yard  locomotive  and  work-train  supplies 50 

Mines,  servioe  to,  operating  expense  and  mileage  statistics  for 7 

temporary  tracks  to,  investment  in  and  depreciation  of 75 

MisceUaneoas  operations,  sewer  assessments  assignable  to 173 

Misoellaneoos  physkaX  property,  investment  in,  when  held  by  trustee 16 

sand  and  gravel  rights  on,  receipts  from 201 

sewers  adjacent  to,  assessments  for 173 

Mixed-train  mileage  of  motor  combination  car  In  mixed  service 200 

Mortgaged  pfoperty ,  deposits  in  lieu  of 181 

Motor  cars,  gasoUne-electrk;,  mileage  of,  when  in  mixed  service 200 

gasoUne,  operation  of,  in  revenue  service 8 

section,  Investment  in,  for  replacement  of  hand  cars 191 

Motomien,  pay  of,  when  operating  gasoline  motor  cars 8 

Moton  of  locomotive  tomtables,  installatfon  and  replacement  of 112 
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N. 

Noonegotiable  debt  to  affiUated  oompanJes,  advances  Includible  in 199 

Note  discount,  distribution  of,  over  term  of  oollataral 80 

option  as  to  accounting  for 1 78 

O. 

Obsolete  material  sold  as  scrap ,  loss  on 17 

OflSoe,  calculating  and  typewriting  machines  for,  investment  in 141 

claims,  expenses  for 14S 

Joint  traffic,  apportionment  of  ezx>ense  for I3D 

lease  of,  consideration  received  for  surrender  of 47 

Office  building  investment,  law  library  includible  in 195 

employees.    {See  Clerk.) 

Officers,  associations  of,  expense  for  participation  in UD 

daims,  pay  and  expenses  of 145 

general,  with  departmental  duties,  pay  and  expenses  of 10, 22 

incidental  services  of,  impropriety  of  charges  for 134 

Oil  for  firing  up  locomotives  for^rvice,  fuel  expense  for 12 

for  Ugh  ting  of  cars  o  f  another  carrier S 

for  lubricatfon  of  aif-brake  cylinders,  supply  expense  for 133 

for  lubricatfon  of  cars  of  another  carrier S 

for  switch  lamps,  supply  expense  for 209 

Oiling  passenger  cars  of  tenant  company ,  reimbursement  for w. 

Operation  of  bridge  reimbursed  by  sole  tenant  carrier S 

of  coal  wharves,  revenues  and  expenses  of Ui 

of  drawbridge  apportfonable  to  tenant  carriers 41 

of  equipment  for  delivery  to  borrowing  carrier 33 

of  fuelstatfon  apportfonable  to  another  carrier  and  to  joint  yard 54 

of  gasoline  motor  cars  in  revenue  service,  expense  for 8 

of  interchange  switehing  apportfonable  between  carriers  participating 98 

of  joint  &cilities  apportfonable  to  carrier  not  reporting  to  Commissfon 94 

ofjoint  facilities,  crossing  flagmen's  pay  assignable  to ' e7 

of  joint  facilities,  extraordinary  casualty  expense  incident  to m 

of  joint  yards,  enginehouse  expense  assignable  to 58 

of  joint  yards,  fuel-etstfon  expense  assignaUe  to 54 

of  Une  apportfonable  to  tenant  carriers  holding  trackage  rights v 23,28,43,46,*98 

of  fooomotive  relieviog  yard  locomotive  for  repairs 96 

of  locomotive  used  in  recovering  freight  lost  by  another  carrier 30 

of  road ,  proper  time  for  b^famhig  of  accounting  for Sf 

of  service  between  mines  and  oonoentratlon  stations 7 

of  shops  handling  repc^  for  two  carriers,  clearing  aocoimt  for 30 

of  stock  pens  at  statfons,  revenues  and  expenses  of 153 

of  street  car  line,  revenues  and  expenses  of 156 

of  terminal  facilities  apportfonable  to  tenant  carriers 45,56 

of  terminals  reimbursed  by  tenant  proprietary  carriers 96 

of  through  service  apportfonable  between  carriers  participating 31,56 

of  track  reimbursed  by  tenant  carriers 18,51 

of  train  for  promotfon  of  industries  along  line,  expense  for 121 

of  train  for  service  on  main  1  ine  by  transfer  crew 97 

of  train  reimbursed  to  agent  carrier  furnishing  service 77 

of  water  statfon  apportfonable  to  anoUier  carrier 158 

of  yard  locomotive  on  run  to  shop  for  repairs 96 

Operators,  telegraph,  incidental  services  of,  in  train  dispatching 123 

Opttonal  accounting  for  discount  on  short-term  notes 178 

for  enginehouse  service  for  another  carrier ,. 53 

forjoint  traffic  offices....: 130 

for  pay  of  employees  delivering  equipment  to  borrowing  carrier 71 

for  water-station  service  for  another  carrier ; 158 

Optfonsonland  for  postponed  oonstructfon  projects 60 

Orders,  train,  incidental  services  of  telegraph  operators  in  delivery  of 121 

Ore  traffic,  temporary  tracks  for  handling,  depredatfon  of 75 

Organizatfon  exx>enses,  stock  registratfon  and  transfer  assignable  to 196 

Outside  tfoket  agency,  joint,  apportfonment  of  expense  for 199 

Oveichaiges,  claims  force  engaged  on,  pay  and  expenses  of 145 

interest  and  penalties  on tt 

reitmds  of,  duplicate  payments  of,  when  irrecoverable 85 

temporary  charges  of,  to  agency  accounts 184 

temporary  charges  of,  to  freight  revenue  accounts 3tt 
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Ondkjtw  damage.   (8m  Flood.)  Case. 

Owgrade  CRMaing  by  another  carrier,  oontrlbation  to  oonstmction  of Ig7 

by  bigliirays,  land  for  gzade  slopes  at 100 

P. 

Packasea  OD  passenger  trains,  nyeDuefh>m 144 

Painting  switch  stands.    (See  BepaitUing.) 

PaaBnger,  prospective,  injury  of,  by  maintonanoe  train 19 

PaBwngercan.   (See  Clv»,  Eent.) 
riMwncer  miles.   (See  JiUeage.) 

FaasengBrservioe,  additions  to  arbitrary  for  ferry  senrioe  incident  to 118 

escpenses  for,  when  operated  by  agent  carrier  on  owning  cairier's  track 77 

expenses  for,  m^ien  operated  on  Joint  facility  line 23 ,  46 

expenses  for,  when  operated  solely  by  tenant  carrier 61 

reyenoe  trom,  for  carrying  through  passengers 146 

iBTenoe  from  transportation  of  packages,  etc.,  by 144 

levennefirom,  when  operated  by  agent  carrier  on  owning  carrier's  track 77 

levenne  from,  when  operated  on  Joint  feu^ty  line 23, 46 

ievenaefh)m,  whenoperatedsolely  by  tenant  carrier 51 

statistics  of,  when  embraced  in  mixed  service  by  combination  motor  car 200 

statistics  of,  when  including  the  movement  of  through  passengers 146 

statistics  of,  when  operated  solely  by  tenant  carrier 61 

(See  alto  Tnin  eervke.) 

Patterns,  foundry,  assignment  of  cost  of 128 

Fay  of  attorney  for  preparing  and  recording  trackage  agreement 134 

of  brokers  for  purchasing  securities  of  other  companiee 98 

of  daims  force 145 

of  crew  engaged  in  recovery  of  lumber  lost  by  another  carrier 80 

of  crossing  flagman  apporUcDable  to  other  caiiieis. *. 67 

of  employees  for  delivery  of  equipment  to  borrowing  carrier 73 

of  employees  for  loyal  service  during  strike 21 

of  employees,  premiums  paid  to  obtain  currency  for 89 

of  general  offloers  having  departmental  duties 10, 22 

of  Joint  car  inspectors,  payments  by  carrier  toward 6 

of  Joint  ticket  agency  force  apportionable  to  other  carriers 130 

'of  motormen  on  gasoline  motor  cars  in  revenue  service 8 

of  oflBcers  incidentally  aiding  in  law  work 134 

of  physicians  for  servioes  in  examining  employees  and  applicants 170 

of  superintendent  and  clerks  acting  as  station  employees 114 

of  telegraph  operators  tacidentally  aiding  In  train  dispatching 122 

of  timskeepen  for  construction  work 64 

of  timekeeperB  for  shop  work 168 

(Bee  alto  Labor.) 

Pay-roll  credits  for  accident  expense  reimbursed 42, 182 

for  enginehouse  expense  reimbursed 62 

for  Joint  traiBo  office  expense  reimbursed' 130 

Penalties  for  oontrBCton'  failures  to  complete  construction 106 

for  improper  delivery  of  bonded  freight. 38 

for  nonpayment  of  freight  claims 32 

for  violation  of  28-hour  stock  law go 

Peoskm  fund  accounting 84 

Per  diem  included  in  charges  for  transfers  of  lading 14 

incurred  by  road  whose  cars  are  seldom  off  its  line 29 

incurred  for  detention  of  cars  by  customs  authoritios 84 

incurred  co  company  fuel  cars,  impropriety  of  charges  for 123 

reclaims  assignable  to  hfre  of  equipment 26, 29 

Personal  expenses  of  claims  officers  and  staff 145 

of  general  officers  having  departmental  duties 10,22 

of  Joint  car  inspectors 6 

of  officers  holding  membership  in  aasodat'ons 120 

Personal  ii^Jnrles  expense.   (See  Iniwiet.) 

Physical  examination  of  employees  and  applicants,  fees  for 1 70 

Physicians'  fees  for  physfcal  examinations 1 70 

Picnie  train  revenue  based  on  number  of  care  used 24 

Pile  structure  tempoiaiily  used  for  bridge,  construction  of. 62 

Pipe  Une  for  conveying  water  to  passengeisakr  yards,  investment  in 189 

Pttoittle  guards,  ties  used  in  construction  of 185 

Poleiilnlley,  rent  from  Joint  use  of,  by  telephone  company 70 
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Pool  oonvenlenoes  for  use  of  emplo3ree8,  revenues  and  expenses  of IS 

Posts,  bumping,  repairs  of 157 

Power  furnished  under  lease  of  station  property,  receipts  from 13 

machine  tools,  appurtenances  for  replacement  parts  of 131 

Premiums  for  insurance  of  storehouse  materialstock 160 

on  currency  obtained  to  pay  employees 9 

President  haying  direct  charge  of  departments,  pay  and  expenses  of M 

Price  reckoning  for  secondhand  material  used  in  car  construction HE 

Privilege  of  placing  telephone  wires  over  tracks,  receipts  from ...» 13 

of  use  of  carrier's  poles  by  telephone  company,  receipts  from 70 

Profit  and  loss  adjustment  for  line  prox>erty  sold  to  another  carrier 102,10 

ad Justmen t  to  correct  insufficient  depreciation 76 

credits  for  retirement  of  track  originally  ohaiged  to  operating  expense 9 

debits  for  preliminary  exx>ense  of  construction  abandoned 60 

Profits  from  additions  to  bills  to  cover  overhead  expense 35 

from  coal  fiunlshed  to  another  carrier 79 

from  purohase  of  county  scrip  to  be  tendered  for  taxes 83 

from  settlement  of  loss  on  car  destroyed  on  foreign  line !& 

Promotion  of  industries  along  line,  special  train  for HI 

Pump  for  gasoline  storage  tank,  investment  in 188 

Purchase  of  securities  of  other  companies,  brokers'  commissions  for 98 

Ralls  used  in  temporary  track  construction 3 

Railway  commission,  State,  payments  toward  expenses  of IS 

Real  estate  purohased  in  names  of  agents,  investment  in I0( 

receipts  from  sand  and  gravel  ri|^ts 301 

(See  altO'BuUdingtf  Land.) 

Reclaims  of  per  diem,  assignment  of,  to  hire  of  equipment. 36, 9 

Recording  of  trackage  agreement,  fees  paid  for 131 

Refund  of  overcharges  by  deduction  from  freight  revenue 30 

paid  in  duplicate  and  irrecoverable 86 

Registratk>n  of  capital  stock 196 

Relief  locomotive,  expenses  and  mileage  of,  Ibr  run  to  point  of  service 96 

Relocation  of  public  highway  to  obtain  bridge  site 105 

of  track  of  another  carrier  to  avoid  grade  crossings 101 

Removal  of  brasses  from  cars  to  prevent  theft 96 

of  equipment  device  superseded  by  improved  fiorm Ill 

of  wharf  parts  during  improvement  work,  injuries  incident  to 110 

Renewals  of  dining-qar  equipment 164 

of  hotel  and  restaurant  equipment 168 

of  switch  lamps 209 

Rent  for  cars  transporting  company  fuel,  impropriety  of  charges  for 133 

for  equipment  leased  from  Industrial  owner U8 

for  equipment  used  in  joint  yard  operation 44 

for  equipment  when  in  form  of  delivery  costs  to  borrower 174 

for  land  leased  prior  to  actual  purchase 136 

for  locomotives  used  at  Jointly  operated  terminals 73 

for  road  operated  solely  by  tenant  carrier 51 

for  tracks  when  paid  in  form  of  construction  advaiices 130 

from  dwelling  occupied  rent  free,  impropriety  of  credits  for 65 

from  dwelling  subleased  by  lessee  of  right  of  way  where  located 140 

from  freight  houses  operated  as  joint  facilities S6 

from  joint  facility  used  by  carrier  not  reporting  to  Commission M 

from  leased  land  sublet  prior  to  actual  purchase 136 

from  locomotives  leased  to  lumber  company 135 

from  locomotives  used  at  Jointly  operated  terminals 72,100 

from  poles  of  carrier  jointly  used  by  telephone  company 7D 

from  station  property  leased  for  warehouse  use 150 

from  terminal-company  facilities  used  by  tenant  proprietary  companies 9B 

from  tracks  when  received  in  form  of  construction  advances 139 

of  bridge  used  by  sole  tenant  canier S3 

of  equipment  furnished  by  agent  carrier  for  train  service. 77 

of  equipment  used  for  through  dining^jar  service 58 

of  equipment  used  under  alternate  switching  arrangement 03 

of  equipment  when  in  form  of  taxes  reimbursed 176 

of  line  jointly  used  by  owning  and  tenant  carrier 18, 33,  SB,  46 

of  locomotive  used  to  gather  lost  freight  of  another  carrier 3^ 
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Cms. 

Rent  of  KmUnal  tftcflltieg  med  Jointly  by  operating  and  tonant  CMiler 46 

of  track  lued  as  Joint  facility  and  by  oatside  carrier 02 

of  track  used  solely  by  tenant  carrier 3,33 

of  trains  operated  by  one  carrier  on  line  of  another 31 

of  work  equ^unent  used  in  maintenance  and  operation 175 

of  yards  used  solely  by  tenant  carrier 33 

unpaid  on  foreclosed  property,  relation  of  tn  vestment  charges  to lOH 

Repainting  of  switch  stands. 157 

Repairs  of  bridge,  temporary  pile  structure  Incident  to 82 

of  bumping  posts 157 

of  ears,  removal  of  brasses  assignable  to 36 

of  damage  by  tenant  carrier  at  Joint  liM^ility 68, 132 

of  dining-car  fumishingB 164 

of  equipment,  Joint  car-inspectors'  pay  and  expenses  assignable  to 5 

of  equipment,  segregation  of,  by  shop  clearing  accounts 20 

of  equipment,  substitution  of  devices  assignable  to Ill 

of  hotel  and  restaurant  furniture 168 

of  locomotive  used  at  Joint  facility,  apportionment  of 72 

of  roadway  dwelling  occupied  rent  free  by  employees 66 

of  switch  lamps 203 

of  telegrapboneB  for  cabooses 107 

(5«e  nUo  ReueunUM,  MuhUentanee.) 

Replacement  of  equipment  after  destruction  by  fire,  retirement  accounting  incident  to 80 

of  equipment,  anumnts  owed  to  another  carrier  for 11 

of  equipment,  insurance  recoveries  held  In  trust  pending 181 

of  hand  cars,  investment  in  section  motor  oais  for 191 

of  shops  after  destruction  by  fire,  retirement  aooounting  incident  to 80 

of  worn-out  tools,  shop  devioes  purchased  for 131 

Reeerve  for  depreciation,  retirement  credits  to 59 

for  pensions 34 

Restaurant  equipment,  renewals  and  repairs  of. 168 

equj^mttit,  transportation  charges  on 197 

service  conducted  for  employees,  revenues  and  expenses  of 151 

supplies  fomlBfaed  by  carrier  to  lessee  of  service 15 

supplies,  transportation  charges  on I97 

Resting  of  stock  in  transit,  stock  pens  at  stations  for ^  153 

Retirement  ofcar  destroyed  on  foreign  line. 50,162 

of  equipment  destroyed  by  Are 80 

of  equipment,  impropriety  of  abandoned  property  accounting  for 182 

of  notes  and  bond  collateral  differing  in  life  terms 80 

of  shop  destroyed  by  Are. 80 

of  spur  track  originally  charged  to  operating  expenses 60 

Revenue  credits  for  amusement  coupons  unpresented. 35 

credits  for  transportation  of  material  used  by  others 61, 143 

credits  improper  for  dwellings  occupied  rent  free 66 

credits  limited  to  amounts  actually  earned 65 

division  as  payment  of  rent  for  fsdllties 23,46,61 

from  coal  wharves 166 

from  teellitles  Jointly  used  by  carrier  not  reporting  to  Commission 04 

from  heating  oars  containing  vegetable  shipments 152 

from  lightersge  performed  under  tariff  rates 148 

from  poles  used  Jointly  by  telephone  company 70 

from  restaurant  and  other  conveniences  for  empbyees 151 

from  sale  of  coal  to  another  carrier 70 

from  sale  of  power  to  lessee  of  station  property 150 

from  station  property  leased  for  warehouse 150 

from  stock  pens  at  stations i  53 

from  street  car  line 156 

from  switching  service 14, 27 

from  through  dining-car  line 58 

from  trains  for  picnic  service 04 

from  transfer  of  freight 154 

from  transportation  of  carrier's  hotel  and  restaurant  equipment  and  supplies 197 

from  transportation  of  equipment  loaned  to  another  carrier 73 

from  transportation  of  packages,  etc.,  on  passenger  trains 144 

from  transportation  of  passengers  on  Joint  flacfllty  track 46 

fkom  transportation  of  through  passengers  from  connecting  lines 146 
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Revenue  from  transportation  on  carrier's  tracks  by  agvitcarriCT 77 

from  taming  of  locomotives  for  another  carrier 9 

from  water  transfers,  limitation  of ,  to  specific  rates Itf 

from  weighing  cars IC 

Revenue  stamps  required  by  law in 

Right  of  way,  dwelling  on,  rents  from 4B^1# 

dwelling  on,  repairs  of tt 

fence  expense  for,  cattle-guard  ties  assignable  to UB 

land  ibr ,  Investment  in,  when  purchased  in  name  of  agents UK 

slopes  appurtenant  to,  land  purchased  for 100,186 

Road  of  carrier,  investment  credits  for  sale  of  portions  of KB,  10 

Roads,  highway.    (See  CrottingB,  Highway.) 

Roadway  buildings,  investment  in x 40^1M 

buildings,  repairs  of tt 

machines,  investment  in ]S1,]9I 

S. 

Salaries.    {8u  Pajf.) 

Sale  of  coal  to  another  carrier,  revenue  from 79 

of  interest  in  whole  or  part  of  line,  investment  credits  for IQ^MI 

of  material,  transportation  charges  incident  to IB 

of  power  to  lessee  of  statfon  property : Ul 

of  scrap  material 17,n 

of  short-term  notes  secured  by  bond  oollatcral §0 

Salvage  from  box  cars  converted  to  bunk  houses tf 

from  equipment  destroyed  by  fire 81 

from  pile  structure  used  as  temporary  bridge. ft 

from  shop  destroyed  by  fire 81 

from  spur  track  originally  charged  to  operating  expense • 

Sand  ric^ts  on  miscellaneous  physical  property ,  receipts  from 3K 

Scrap  material  sold,  aooounting  for 17,71 

Scrip,  county,  purchased  for  use  in  tax  payments n 

Secondhand  material  for  oonstructfon,  price  reckoning  for IK 

Sect fon  motor  cars  to  replace  hand  cars,  investment  in Bl 

Securities,  commissions  paid  for  purchase  of 0 

{See  dUo  Bond,  CapUal  ttock.) 

Sewers  a^Jaosnt  to  miscellaneous  physical  property,  assessments  for 173 

Shop  investment,  gasoline-storage  plant  assignable  to 181 

investment,  locomotive  turntable  motor  assignable  to 113 

investment,  material  storehouses  assignable  to Ill 

investment,  water-pipe  line  assignable  to Ul 

retirement  aooounting  after  destruction  by  fire fli 

timekeepers,  pay  of Ml 

work  for  another  carrier,  clearing  account  for  segregation  of *  31 

Short-term  notes.    (See  NoU.) 

Shortage  of  station  agent  in  excess  of  surety  bond Ml 

Sidings  for  forest  and  mine  freight,  installatfon  and  depreciation  of 71 

Sflverware  of  dining  cars^  investment  in 141 

repairs  and  renewals  of. 10 

Sinkingfund  of  terminal  company,  payments  toward,  by  proprietary  companies 16 

Sleeping  cars,  exterior  cleaning  of ft 

supplies  for,  when  operated  over  carrier's  line Itt 

Slopes  in  connection  with  highway  crossings,  land  for 100,10 

Sold  equipment,  amount  owed  another  carrier  for  replacement  of U 

property,  deposits  for,  insurance  recoveries  assignable  to 10 

Special  assessments  for  severs  at  miscellaneous  physical  property 173 

service  train  revenue  from  picnic  train 3i 

train  for  promotfon  of  industries  along  line,  expense  for 121 

Spur  track,  oonstructfon  advances  by  lessee  of ,  when  reimbursement  is  contingent Ml 

installation  and  depreciation  of,  when  conslruction  is  temporary 7S 

investment  in,  when  borne  partly  by  industry  benefited 10 

retirement  of,  when  originally  charged  to  operating  exi>enses 0 

Stamps,  internal-revenue,  chargeable  against  carrier 171 

State  raflway  commissfon,  payments  toward  expenses  of 10 

Station,  joint  ftelllty,  accounting  for 0 

portion  of,  leased  with  power  famished,  receipts  from 10 

restaurant  at,  supplies  furnished  to  lessees  of M 
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Stotkm,  Stock  pens  ftt,  rBveouiB  and  exp«iiM8  of 153 

stordioases  ftt,  inTestnwnt  In 100 

iSu  dUo  Fuel  Hatkm,  Water  Hatio*.) 

fitatfon  employees,  expense  assignable  to,  for  stock-pen  operation 153 

expense  assignable  to,  for  transflBn  of  car  ladings 115 

general  agent  acting  as,  pay  and  expenses  of 22 

shortage  of,  when  in  excess  of  surety  bond 166 

superinteodfint  and  derks  acting  as,  pay  of 114 

Station  expenses  for  cold  storage  of  IMght  pending  delivery 126 

for  stock-pen  operation 153 

tor  supplies  i^miished  to  restaurant  lessees 15 

Stationery  InTestment,  office  equipment  assignable  to 141 

Statistics  of  car-miles 7,51,77,97 

of  iM|^t  traffic 23 

oflooomotiye-miles ~ 7,51,77,97 

of  passenger  traffic 23,51,77,146 

of  ton-miles /. 7,51 

oftrain-miks 7,49,51,68,77,97 

(See  alto  MUeage.) 
Stock.    (See  (hpUal  etodt.  Live  etoek.) 

Stock  pens  at  stations,  revenoes  and  expenses  of 153 

Storage  of  cars,  remoral  of  brasses  in  connection  with 36 

of  coal  at  coal  wharves,  revenoes  and  expenses  of 155 

of  iMght  pending  delivery, expense  for 126 

of  Ice  at  ice  houses,  cleaning  expense  assignable  to 91 

Btorags  plant  for  gasoline  for  motor  csrs,  investment  in 188 

Store  expense,  annual  doeing  of  clearing  account  balance  for 6 

apportionment  of,  to  tenant  carriers  of  Joint  tracks 61 

Storefaoose  empkiyees,  injuries  of,  while  unloading  carrier's  lumber 159 

stock ,  insurance  and  taxes  on 160 

Storehouses  for  raihrBy  material,  investment  hi 190 

Stores.    iSeeMtUerialfSwpplkt.) 

Street  oar  line  operated  by  steam  road,  revenues  and  expenses  of 156 

crossings.   (Set  Ooeeingt.) 

Strike,  payments  to  employees  tor  toytl  service  during 21 

Strips,  sugar,  injuries  of  employee  unloading  lumber  for 159 

^nwi  nr^,  mfawrfliwimM^  ln-g««tmimt  in 142,190 

Subprimary  accounts  for  street  car  operations 156 

ftigar  strips,  ix^uries  of  employee  unloading  lumber  for 150 

Suit  in  fedse  arrest  case  ag^nst  carrier,  Judgment  and  fees  in 88 

on  account  of  defective  iq;>pliances  on  cars.  Judgment  and  costs  in 37 

(SeeaUoLaw.) 

Soperintendenoe  expense,  apportionment  of,  to  others 61 

pay  and  expenses  assignable  to 10,22,163 

profits  on  bills  oovering 25 

Superintendent,  dwelling  Ibr,  Investment  in,  when  held  by  trustee 16 

pay  of,  when  performing  station  servloe 114 

pay  of,  when  responsible  for  local  management 22 

Supervision  of  departments  by  general  officer 10 

Supplies  fbrgaaidine  motor  cart 8 

for  hotels  and  restaurants,  transportation  of 197 

for  station  restaurants  operated  by  leasees 15 

for  stock  pens  at  stations 153 

for  switch  lamps 203 

for  train  operation 9,85,133,165 

for  yard  locomotive  and  work-train  service,  cost  distribution  Ibr 50 

furnished  to  another  carrier 53,55,79,136 

(SuQlaoMaierial.) 

Surety  bond,  station  agent's  shortage  in  excess  of 166 

Snrplns  ^>propriated  for  investment,  donations  assignable  to 183 

Sonenderofoffioe  lease,  consideration  received  for 47 

Suspense  aeooimt  for  ihrnchise  with  20>year  life  term 00 

for  postponed  construction 60 

Swltdi  lamps,  matntenanoe  and  supplies  of 203 

stands,  repainting  of ^^ 

Biritches  used  in  temporary  track  construction 75 
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Switchtog  charges  by  carrier  on  oom^^Bny  fkiel,  adjustment  of 8 

locomotive  movement  inddeut  to  repfldrs,  expeDaes  and  statistics  of I 

locomotives  furnished  by  tenant  carrier  on  Joint  facility  line,  payment  for «! 

revenue  from  exprces  car  movements S 

revenn  e  firom  movement  for  transfer  of  lading 14 

road  accounting  for  per  diMn  charges  and  reclaims 9 

road  accounting  for  reimbursements  by  proprietary  carriers % 

service  at  mines,  eq;>finse  and  statistics  of. 7 

service  for  car  delivery  outside  regular  yards,  mileage  of IB 

service  incident  to  weighing  cars,  receipts  from IS 

service  under  alternation  arrangement,  settlements  for 91 

T. 

Tables  for  dining  cars,  investment  in UB 

Tableware  for  dining  cfU7,  investment  in Itt 

for  dining  cars,  repairs  and  renewals  of MM 

for  hotels  and  restaurants,  renewals  of. M8 

Tank  ofgasoUne  storage  plant,  investment  in vn 

Taps  for  replacement  of  worn-out  shop  tools Ol 

Taxes  borne  by  lessor  of  railway  facilities S,8 

deferred,  interest  payable  on. CT 

paid  with  county  scrip ,  profit  in  connection  with 9 

payable  as  contribution  to  State  railway  commission  expenses Hi 

payable  on  storehouse  material  stock IM 

rehnbnrsed  by  tenant  carriera  of  Joint  tenninal  ftidlities 56,1K 

reimbursed  by  tenant  carriers  of  leased  tracks 3 

represented  by  internal-revenue  stamps  purchased 171 

Telegraph  operators,  incidental  services  of,  in  train  dispatching IS 

service  operated  Jointly,  accounting  for 31 

Telegraphones«  installation  and  maintenance  of 10? 

Telephone  line  locations  by  others,  receipts  from  privileges  of 13,70 

Temporary  grain  doors,  injuries  of  employee  unloading  lumber  for 19 

pile  structure  during  bridge  repairs,  construction  cost  of tt 

tracks  to  forests  and  mines,  installation  and  depredation  of 71 

Tenant  companies'  accounts.   (See  Leuee.) 

Tents  for  timekeepers  engaged  on  construction  work ^ M 

Terminal,  damage  expense  at,  when  borne  by  tenant  carrier flt 

equipment  for,  taxes  on,  reimbursed  by  tenant  canler 17V 

expense  of,  billed  against  tenant  carrier,  distribution  of 4S 

ferry  service  at,  allowance  for,  in  division  of  revenue lH 

freight  houses  used  Jointly  at,  receipts  from  oi>eiatk>n  of li 

locomotives  furnished  for  Joint  use  at,  payment  lor 72,1S> 

materiab  and  supplies  furnished  under  contract  for  use  of Si 

station  property  at,  rent  receipts  from,  when  contract  covers  power  Ikmushed  by  carrier. .  19 

station  service  at,  pay  of  superintendence  force  engaged  in 114 

storehouses  for  supplies  at,  investment  in. lit 

transfer  of  lading  at,  expense  for IIS 

Terminal  company  expenses  and  fixed  charges  reimbursed  by  proprietary  carriers H 

income,  distribution  of,  to  proprietary  carriers 19 

Theft  of  car  brasses,  expense  for  prevention  of,  by  removal ^ 9 

Ticket  agency.  Joint,  apportionment  of  expense  for 19 

receipts,  division  of,  under  Joint  oi>eiation  arrangement 4S 

Ties  for  pit  cattle  guard  construction 19 

for  spur  track  when  furnished  by  indusiay  benefited 19 

for  temporary  tracks  to  forests  and  mines. 71 

Timekeepers  for  construction  work,  pay  and  outfits  of 61 

for  shop  work,  pay  of 161 

Ton-miles  oftrafflc  between  mines  and  concentration  stations 7 

of  traffic  on  lines  of  nonoperating  carrier II 

Tool  e3q;)enseapportionable  to  work  done  ibrothen 9 

replacement,  shop  devices  for ISI 

Trackage  agreement,  preparing  and  recording  of 19 

dborgesfbr  delivery  of  excursion  equipment  to  borrowing  carrier 71 

chaiges  in  ccnneotion  with  turning  locomotives  for  another  carrier • 

payments  when  outside  carrier  uses  Jointly  used  tracks  of  other  oairiers. 92 
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^Etaetec^pajnifliitovhflacmningaiidtcKumtcaiTicniiMjotaiUy 23,28,46 

pmrmcnts  whoi  owning  cairier  opcntCB  aqn^BMnt  only 18 

paynMntswhcntoia&tOBrriflrlusaotouM 8,88,180 

iSee  alio  Leatei,  Le$9ee,  Letter.) 

Tracki,daniagetOt  whnbonie  by  taiant  carrier  of  joint  tecOity 42 

dopredation  of ,  when  constmctod  for  temporary  ssrioe 78 

inTMtmeat  in,  when  constructed  for  tomporary  strvioe 78 

investnunt  in,  when  conflftnctlcn  is  partly  borne  by  industry  bcDflflted 188 

relocation  of ,  when  belonging  to  another  carrier 101 

retirement  of ,  when  originally  charged  to  operating  espeoae 00 

switch  maintenance  in  connection  with 157,208 

telephone  line  location  over,  receipts  from 18 

Traffic  expense  for  guaranty  of  Chautauqua  acainstdeflctt 81 

for  Joint  ticket  oAoes 180 

for  street  car  line  operation 150 

Train-miles  of  gasoIin»electric  motor  combination  cars 20O 

of  serrioe  between  mines  and  conoentratioBi  stations 7 

of  service  on  line  of  another  carrier 51,08 

of  service  operated  on  main  line  by  transfer  crew 07 

Tnin  service  between  mines  and  concentration  stations,  expenses  and  statistics  of. 7 

by  gasoline  motor  cars,  expense  for 8 

engtnfihonse  expenses  apportlonable  to  carriers  and  Joint  yard 52 

for  delivery  of  equipment  loaned  to  another  carrier 78 

for.picnic,  revenue  from 34 

for  promotion  of  industries  along  line,  expense  for 121 

on  main  line  when  conducted  by  transfer  crew 07 

operated  by  industry  over  lines  of  csrrier 40 

operated  by  one  carrier  on  line  of  another 81,77 

water  station  expense,  apportionment  of 158 

Train  sofypUes  and  expenses  for  cleaning  sleeping  and  dining  car  exteriors 85 

for  gasoline  motor  cars 8 

for  lubricating  air-brake  cylinders 138 

for  sleeping  cars  operating  over  carrier's  line 165 

for  turning  locomotives  for  another  carrier 0 

for  work  service,  distribution  of 50 

under  contract  for  joint  use  of  terminals 55 

Transfv  crew,  freight  service  operated  by ,  expenses  and  statistics  of 07 

Transfers  of  caapittX  stock,  pajrments  to  trust  companies  for 100 

of  car  lading,  expense  for 115 

of  car  lading,  receipts  from 14,154 

of  coal  at  coal  wharves,  revenues  and  expenses  of 155 

Tzaneportation  costs  on  coal  of  carrier,  af^Justment  of. 117,128,124 

on  company  material  sold,  adjustment  of 70,148 

on  equipment  and  supplies  for  hotels  and  restaunnts 107 

X8ee  alto  Freifkt  dofyet.) 

Traveling  expenses  ef  claims  force 145 

Trolley  poles  of  carrier,  receipts  from  use  of,  by  telephone  company 70 

Tracks  of  cars,  retirement  accounting  for 40,50 

thrust  company,  payments  to,  for  registration  and  transfer  of  stock 100 

.  Trustee,  dwelling  held  for  carrier  by,  investment  in 10 

insurance  recoveries  held  by,  pending  equipment  replacement 181 

pension  fund  held  by,  accounting  for 34 

Turning  of  locomotive  of  one  carrier  on  facflities  of  another 0 

Turntable  motor,  replaoement  of 112 

Typewriting  machines  purchased  during  construction 141 

U. 

tJnadJnsted  credits. 11,188,184 

UncoOectible  revemus,  duplicate  overcharge  refund  assignable  to 80 

Undergrade  crossings.    (Set  Crottht^t.) 

Unfunded  debt  faiterest,  items  assignable  to 178,178 

Unloading  of  carrier's  coal,  adjustment  of  costs  on 124 

of  canier's  lumber,  emplc^ee'sinjaries  incident  to 150 

of  coal  at  coal  wharves,  revsmes  and  expenses  of. 155 

Umeftmded  overcharges,  temporary  inclusion  of ,  in  current  accounts 184,202 
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V. 

Vegetable  shipxnenta,  revenue  Irom  car  heating  incident  to , UB 

Veaael  eervice.    (See  Ferry,  LigkUrage,) 

Vesselfl,  unloading  of,  at  coal  wharves l» 

Vice  president,  dwelling  held  by ,  as  trustee  for  carrier li 

Violatloinoflaw.    (See  FenaUies.) 

Voucher  accounts,  credits  to 42,131 

VT. 

Wages.    (See  Faf,  Labor.) 

Warehouse  purposes,  receipts  from  rent  of  station  property  for , Ul 

Waste  fivnished  to  cars  of  another  carrier 53 

Water  damage  by  displacement  of  track  equipment,  correction  of 12 

damage  by  overflows  of  inadequate  waterways 4 

pipe  line  from  shop  to  passenger-car  yards,  Investment  in 19 

station  expense  apportionable  to  another  carrier 15S 

supply  furnished  to  cars  of  anothw  carrier SI 

supply  furnished  to  sleeping  cars  operated  on  carrier's  line 1(B 

transfers,  revenue  properly  assignable  to Ifi 

Watering  of  stock  in  transit ,  stock  pens  for,  at  stations IS 

Waterways,  damage  expense  due  to  overflows  of 4 

Way  and  structures.    (See  MaHitenance.) 

Weighing  of  cars,  revenue  from Ifl 

Wharves,  injuries  expense  incurred  during  Improvement  of Itt 

revenues  and  expenses  of,  when  operated  for  handling  and  storing  coal IS 

Wicks  for  switch  lamps,  supply  expense  for 103 

Witness  fees  in  suit  against  carrier  for  faHae  arrest 9 

Wood  used  in  firing  up  locomotives,  expense  for U 

Work  equipment  tor  maintenance,  rent  paid  and  received  for m 

Work  train,  injuries  to  prospective  passenger  by 11 

supplies  for,  basis  for  cost  distribution  of 9 

Wrecked  bridge,  construction  work  Incident  to  repair  of fl 

equipment,  restoration  of,  after  flood  from  bursting  dam IS 

Wrecking  crane,  injury  of  engineer  of,  when  engaged  in  Improvement  wor': HO 

frogs  for  cabooses  and  locomotives,  installation  of 1S8 

T. 

Yard  operation,  drawbridge  operation  Incident  to,  apportionment  for ti 

Joint,  englnehouse  expense  apportionable  partly  to SH 

Joint,  fuel  station  expense  app<»tionable  partly  to M 

Joint,  pay  of  crossing  flagmen  at,  apportionment  of ft 

Joint,  rent  payable  for  equipment  used  In ^ 

supply  costs  for,  basis  for  distrlbut  ion  of 50 

supply  expense  for,  when  for  switch  lamps 20 

Yard  service  between  mines  and  ooncentratlan  stations,  expenses  and  statistics  of * 

for  delivery  of  cars  outside  of  regular  yards,  mileage  of .* ^ 

for  relieving  locomotive  sent  to  shop  for  repairs,  expeoam  and  mileage  of W 

Yards,  rent  payable  for  exclusive  use  of fl 

water-supply  pipe  line  from  shop  to,  hivostment  in \9 
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Accountings  Bnlletln  No.  11 

INTERPRETATIONS 

OF 

ACCOUNTING  CLASSIFICATIONS 

ElfBODlSD  IN  TUB 

UNIFORM  SYSTEMS  OF  ACCOUNTS 

FOR 

TELEPHONE  COMPANIES 

(CLASSES  A,  B,  AND  C) 
INTERSTATE  COMMERCE  COMMISSION 


EITecUve  on  July  1, 191$ 


THE  INTERSTATE  COMMERCE  COMMISSION. 


Balthasah  H.  Meyer. 
JuDSON  C.  Clements. 

EdGAB  E.  CliARK. 

James  S.  Hablan. 
C^ARUss  C.  McChord. 
Henrt  C.  Hall. 
WiNTHROP  M.  Daniels. 

Oeorge  B.  McGintt,  Secretary. 

(2) 


ORDER. 

At  a  General  Session  of  the  INTERSTATE  COMMERCE 
COMMISSION,  held  at  its  office  in  Washington,  D.  C. 
on  the  26th  day  of  June.  A.  D.  1916. 

The  subject  of  a  Uniform  System  of  Accomits  to  be  prescribed  for 
and  kept  by  telephone  companies  being  under  consideration,  the 
following  order  was  entered : 

It  is  ordered^  That  the  interpretations  of  the  accounting  classifi- 
cations for  telephone  companies,  prepared  under  the  direction  of  this 
Commission  and  embodied  in  printed  form  to  be  hereafter  known 
as  Accounting  Bulletin  No.  11,  and  now  before  this  Conmiission,  be, 
and  the  same  are  hereby,  approved ;  that  a  copy  of  said  bulletin  duly 
authenticated  by  the  Secretary  of  the  Conmiission  be  filed  in  its 
archives,  and  a  second  copy  thereof,  in  like  manner  authenticated, 
in  the  office  of  the  Division  of  Carriers'  Accounts;  and  that  each  of 
said  copies  so  authenticated  and  filed  shall  be  deemed  an  original 
record  thereof. 

It  is  further  ordered^  That  the  accounting  methods  directed  in 
the  interpretations  contained  in  the  said  Accounting  Bulletin  No.  11 
be,  and  they  are  hereby,  prescribed  for  the  use  of  telephone  com- 
panies having  annual  operating  revenues  exceeding  $10,000,  and 
subject  to  the  provisions  of  the  Act  to  Begulate  Commerce,  as 
amended,  in  the  keeping  and  recording  of  their  accounts. 

It  is  further  ordered^  That  July  1,  1916,  be,  and  it  is  hereby, 
fixed  as  the  date  on  which  the  said  Accounting  Bulletin  No.  11  shall 
become  effective,  the  same  to  remain  in  effect  until  otherwise  ordered 
by  the  Commission. 

By  the  Commission. 

[s£AL.]  Gborge  B.  McOintt, 

Secretary. 
(3) 


INTRODUCTORY  LETTER. 


Interstate  Commerce  Commission, 

Division  of  Carriers'  Accounts, 

Washington^  June  26^  1916. 

To  Telephone  Companies  (Classes  A,  B,  and  C)  : 

Systems  of  accounts  for  telephone  companies  subject  to  the  juris- 
diction of  the  Interstate  Commerce  Commission  have  been  issued 
under  the  authority  contained  in  section  20  of  the  Act  to  regulate 
commerce.  The  Uniform  System  of  Accounts  for  Class  A  and  Class  B 
Telephone  Companies  became  effective  January  1,  1913,  and  a  sup- 
plement thereto  became  effective  on  January  1, 1915.  The  Uniform 
System  of  Accounts  for  Class  C  Telephone  Companies  became  effect- 
ive on  January  1,  1915.  This  accoimting  bulletin  contains  answers 
to  accoimting  questions  which  have  been  raised  since  the  issuance 
of  the  systems  of  accounts  and  is  published  in  order  that  uniformity 
may  be  had  in  the  application  of  the  rules  laid  down  in  the  systems 
of  accoimts.  It  is  supplementary  to,  and  should  be  used  in  con- 
junction with,  the  systems  of  accounts  prescribed  for  Class  A,  Class 
B,  and  Class  C  companies. 

In  the  preparation  of  this  bulletin  the  Commission  has  had  the 
cooperation  of  a  joint  accounting  committee  representing  practically 
all  of  the  large  telephone  companies  and  a  large  number  of  the  small 
companies.  This  bulletin  was  submitted  in  tentative  form  to  the 
commissions  of  the  several  States  having  supervision  of  telephone 
companies  and  criticisms  and  suggestions  wore  invited.  Those 
received  have  been  given  careful  consideration  in  the  completion  of 

the  bulletin  as  now  issued. 

Fred  W.  Sweney, 

Chief  Examiner  of  Accounts. 


\  (6) 
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INTERSTATE  COMMERCE  COMMISSION  ACCOUNTING  BULLETIN  NO.  11. 


INTERPRETATIONS  OF  ACCOUNTINO  CLASSIFICATIONS  EMBODIED 
IN  THE  UNIFORM  SYSTEMS  OF  ACCOUNTS  FOR  TELEPHONE  COM- 
PANIES. 

NoTK. — ^In  the  answers  to  cases  references  are  usually  made  to  the  Class  A 
and  Class  C  accounts.  Where  the  accounts  shown  are  for  Class  A  companies 
and  the  same  accounts  are  not  prescribed  for  Class  B  companies  in  the  Uniform 
System  of  Accounts,  Class  B  companies  should  interpret  the  answers  as  ap- 
plying to  their  particular  account  of  which  the  Class  A  account  Is  a  sub- 
division. Where  no  reference  is  given  to  specific  accounts  the  case  applies  to 
all  three  classes  of  companies  unless  it  specifically  Indicates  otherwise. 

Cabs  1. 

Query.  Is  It  required  that  the  titles  of  the  accounts  carried  on  the  company's 
books  correspond  with  the  titles  of  accounts  in  the  Uniform  Systems  of  Accounts? 

Answer.  The  Uniform  Systems  of  Accounts  prescribed  by  the  Conmilssion 
contain  the  titles  and  texts  of  the  various  accounts  and  require  that  companies 
keep  their  accounts  in  conformity  therewith.  Balance-sheet  accounts  which  are 
clearly  summaries  of  other  accounts  are  not  required  to  be  set  up  on  the  books 
of  the  company  (see  sec.  3,  p.  13,  of  the  Uniform  System  of  Accounts  for 
Class  A  and  B  companies).  All  accounts  kept  on  the  company's  books  shall 
conform  in  titles  to  those  prescribed  by  the  Commission  except  as  follows: 

(1 )  Subaccounts  as  provided  in  se<:tlon  1,  page  9,  of  the  Uniform  Systems  of 
Accounts  and  such  subdivisions  of  prescribed  balance-sheet  accounts  as  are 
Iiermltted  (see  sec.  3,  p.  13,  of  the  Uniform  System  of  Accounts  for  Class  A 
and  B  companies).  All  such  subaccounts  or  subdivisions  shall  give  reference 
by  title,  number,  or  both,  to  the  accounts  of  which  they  are  subdivisions.  When 
such  subaccounts  or  subdivisions  are  maintained,  it  is  not  required  that  the 
main  account  of  which  they  are  subdivisions  shall  be  kept  on  the  company's 
general  books. 

(2)  Experimental  or  temporary  accounts  for  which  special  provision  is  made 
In  the  Commission's  orders  on  page  6  of  the  Uniform  Systems  of  Accounts. 

(3)  Clearing  accounts  (other  than  those  provided  for  Class  A  and  B  com- 
panies) necessary  in  making  the  proper  distribution  of  items  to  appropriate 
primary  accounts. 

Cabs  2. 

Query.  To  what  extent  should  detailed  information  be  shown  in  the  general 
books  of  telephone  companies?  ^    ^ 

Answer.  The  records  shall  be  kept  with  sufficient  particularity  to  show  fully 
the  facts  pertaining  to  all  entries  made  in  the  accounts.  Where  the  full  infor- 
mation is  not  recorded  in  the  general  books,  the  entries  therein  shall  be  sup- 
ported by  other  records  In  which  the  full  details  shall  be  shown.  Such  gen- 
eral book  entries  shall  contain  sufficient  reference  to  the  detail  records  to  per- 
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mit  ready  identification  of  the  latter,  and  the  detail  records  shall  be  kepi  In 
such  manner  as  to  be  readily  accessible  when  required  for  examination  bj 
representatives  of  the  Interstate  Commerce  Conunlssion. 

Case  3. 

Query.  What  is  the  significance  of  the  term  "  balance  sheet,"  as  used  in  8e^ 
tion  5,  page  13,  of  the  Uniform  System  of  Accounts  for  Glass  A  and  B 
companies? 

Answer,  The  balance  sheet  referred  to  in  section  5  is  the  balance  sheet  cod- 
talned  in  the  reports  required  by  the  Interstate  Commerce  Commission. 

Cass  4. 

Query.  May  account  No.  102,  "  Reserve  for  accrued  depreciation — Cr."  (CUs 
C,  account  No.  185),  be  subdivided  between  the  amount  applicable  to  fixed 
capital  (or  plant  and  equipment)  Installed  prior  to  the  effective  date  of  tbe 
system  of  accounts  and  that  installed  since  that  date? 

Answer.  Yes ;  but  the  subdivision  is  not  required.  Section  1,  page  9,  of  the 
Uniform  Systems  of  Accounts  for  Class  A,  B,  and  C  companies  permit  the 
subdivision  of  any  account,  provided  the  Integrity  of  the  main  account  Is  not 
Impaired. 

Case  5. 

Query.  If  subaccounts  for  "  reacquired  securities,"  referred  to  in  section  ^ 
page  13,  of  the  Uniform  System  of  Accounts  for  Class  A  and  B  companleS|  are 
carried  on  a  company's  ledger,  are  such  subaccounts  debit  or  credit  acooonts 
when  appearing  (1)  under  an  asset  account  and  (2)  under  a  liability  account? 

Answer.  Such  subaccounts  are  debit  accounts,  when  under  an  asset  account; 
and  credit  accounts,  when  under  a  liability  account  The  subaccounts  are  of  tiie 
same  nature  as  the  principal  accounts  of  which  they  are  a  part 

Case  6. 

Query.  How  should  securities,  sometimes  termed  "  treasury  securities,"  signed 
and  sealed  and  placed  with  the  proper  officer  for  sale  and  delivery,  be  accounted 
for  In  the  balance-sheet  accounts? 

Answer.  The  same  treatment  shall  be  accorded  "treasury  securities'*  as  Is 
provided  for  **  reacquired  securities  "  In  section  5,  page  13,  of  the  Uniform  Sys- 
tem of  Accounts  for  Class  A  and  B  companies.    {See  Case  5.) 

Class  C  companies  may  carry  such  securities  at  par  in*  account  No.  110. 
"  Securities,"  and  In  account  No.  160.  *'  Capital  stock,"  or  No.  165,  "  Funded 
debt,"  as  may  be  appropriate,  but  In  stating  the  balance  sheet  In  reports  to  the 
Interstate  Commerce  Commission  the  par  value  of  such  securities  shall  be 
shown  as  deductions  from  the  totals  of  these  accounts. 

Case  7. 

Query.  What  should  be  the  accounting  for  a  note  carried  lu  account  No.  106, 
"Investment  securities"  (Class  C,  account  No.  110),  upon  which  payment  of 
principal  has  been  defaulted? 

Answer.  Transfer  to  account  No.  117, "  Bills  receivable  "  (Class  C,  account  Ifo. 
120),  or  to  account  No.  110,  "Advances  to  system  corporations  for  constructloii, 
equipment,  and  betterments"  (Class  C,  account  No.  120),  as  may  be  appropri* 
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ate.    If  the  asset  is  of  doubtful  value,  the  transfer  may  be  to  account  No.  186, 
Other  suspense"  (Glass  G,  account  No.  150),  pending  the  final  disposition  of 
the  matter. 

GASS& 

Query.  What  should  be  the  accounting  for  accruals  of  depreciation  on  inveet- 
ments  In  physical  property  carried  in  Glass  A  and  B  account  No.  Ill,  **  Miscel- 
laiieous  investments"  (Glass  G,  account  No.  105)? 

Answer.  Gharge  the  accruals  to  account  No.  903,  "  Other  operating  expenses  *' 
(Class  G,  account  No.  340),  If  on  operated  property,  or  to  account  No.  820, 
''Rent  expense"  (Glass  G,  account  No.  340),  if  on  nonoperated  property,  and 
credit  account  Na  170A,  *' Other  deferred  credit  items"  (Class  G,  account 
No.  190). 

Gasb9. 

.Query,  What  should  be  the  accounting  for  commissions  paid  to  brokers  for 
the  purchase  of  the  securities  of  other  companies? 

Anstoer.  The  amount  of  such  commissions  shall  be  considered  as  a  part  of  the 
cost  of  the  securities  purchased. 

Gass  10. 

Query.  To  what  account  should  be  charged  the  cost  of  buildings  and  land 
not  used  in  telephone  operations  and  held  for  sale? 

Answer.  Account  No.  Ill,  "Miscellaneous  investments"  (Class  G,  account 
No.  106). 

Gase  11. 

Query.  To  what  account  should  be  charged  the  cost  of  buildings  built  to  rent 
on  land  which  is  held  for  future  central  office  or  other  telephone  purposes? 

Answer,  The  cost  of  such  buildings  shall  be  charged  to  account  No.  Ill, 
"Miscellaneous  investments"  (Glass  G,  account  No.  105).  The  cost  of  land 
held  for  future  telephone  purposes  shall  be  charged  to  account  No.  211,  "  Land  " 
(Glass  G,  account  No.  210). 

Gass  12. 

Query,  What  should  be  the  accounting  for  rents  received  from  and  expenses 
in  connection  with  property  carried  in  account  No.  Ill,  "  Miscellaneous  invest* 
ments  "  (Class  G,  account  No.  105),  and  leased  to  others? 

Answer,  Gredit  rents  received  to  account  No.  311,  "Miscellaneous  rent 
revenues"  (Glass  G,  account  No.  820),  and  charge  expenses  to  account  No. 
320,  "  Rent  expense  "  (Glass  G,  account  No.  320). 

Gass  13. 

Query,  What  should  be  the  accounting  for  proflta  realized  or  losses  sustained 
when  securities  of  other  companies  carried  in  account  No.  105,  "Investment 
Becurlties,"  or  account  No.  116,  "Marketable  securities"  (Glass  G,  account  Na 
110),  are  sold  for  more  or  less  than  the  value  at  which  they  are  carried  on  the 
accounting  company's  books? 

Answer,  Gredit  profits  from  sale  of  securities  to  account  No.  401,  "Miscel- 
laneous additions  to  surplus"  (Glass  G,  account  No.  195),  and  charge  losses  to 
account  No.  417,  "Other  deductions  from  surplus"  (Class  G,  account  No. 
190),  exc^  where  provision  for  loss  has  been  made  in  a  reserve  account 
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Case  14. 

Query,  What  is  the  general  distinction  between  Glass  A  company  aocoonti 
No.  113,  "  Cash,"  and  No.  114,  "  Special  deposits  "? 

Anatoer.  Account  No.  113  should  include  all  items  of  cash  or  deposits  wbidi 
are  subject  to  the  control  of  the  company  and  available  for  current  genenl 
requirements. 

Account  No.  114  should  include  all  items  of  cash  or  special  depoeite  wbidi, 
although  remaining  ** working  assets"  of  the  company,  are  not  available  for 
current  requirements.     (See  Case  22,) 

"Time  deposits"  (usually  covered  by  certificates  of  deposit),  although  tedi- 
nically  not  available  for  current  requirements,  as  a  practical  matter  generally 
are  available  and,  if  such  is  the  case,  may  be  included  in  account  No.  113. 

Case  15. 

Query,  Is  it  required  that  Class  A  company  account  No.  114,  '*  Special  de- 
posits," be  set  up  to  cover  declared  dividends? 

Answer,  No.  Dividends  may  be  paid  from  general  cash,  in  which  event  It 
is  not  required  that  account  No.  114  be  used.  This  account  should  be  used  only 
when  special  deposits  for  this  purpose  are  actually  made. 

Case  16. 

Query,  Should  the  term  **  deposits  to  pay  declared  dividends  and  matured 
interest "  in  the  definition  of  Class  A  company  account  No.  114,  *'  Special  de- 
posits," be  held  to  cover  an  undivided  sum  paid  to  mortgage  trustees  in  satis- 
faction of  the  interest  on  a  bond  issue? 

Anstoer.  No.  If  the  payment  to  the  trustees  satisfies  the  liability  the  amount 
should  be  charged  to  the  appropriate  interest  liability  accounts,  and  account 
No.  114  is  not  involved. 

Case  17. 

Query,  Is  it  required  that  all  materials  and  supplies  be  carried  through  tbt 
materials  and  supplies  account? 

Answer,  No.  Materials  and  supplies  purchased  for  a  specific  project  or 
for  immediate  use  may  be  charged  directly  to  tlie  accounts  affected  and  need 
not  be  carried  through  account  No.  122,  "  Materials  and  supplies "  (Class  Ct 
account  No.  135). 

Case  18. 

Query,  What  should  be  the  accounting  for  discounts  realized  through  prompt 
payment  and  interest  payable  through  delayed  payment  of  bills  for  materials 
and  supplies? 

Answer,  Materials  and  supplies  shall  be  charged  to  the  accounts  at  their  actual 
cost  in  cash,  or  its  equivalent,  to  the  accounting  company. 

Discounts  realized  for  the  prompt  payment  of  bills  shall,  as  far  as  possible, 
be  applied  as  credits  to  the  accounts  charged  with  the  particular  bills  or  la- 
voices  involved. 

Discounts  realized  which  can  not  be  credited  to  the  accounts  charged  wifii 
the  particular  bills  or  invoices  involved  shall  be  credited  to  account  No.  TOi 
"Supply  expense"  (Class  C,  account  No.  135). 

Interest  on  delayed  payments  shall  be  charged  to  account  No.  336,  "Otlier 
interest  deductions"  (Class  C.  account  No.  360). 
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Oasb  19. 

Query.  Do  the  Uniform  Systems  of  Accounts  require  that  assets  be  specifi- 
cally set  aside  to  cover  sinking  fund  appropriations? 

AfMtoer,  No.  The  setting  aside  of  assets  usually  depends  upon  the  pro- 
visions of  the  mortgage  or  upon  the  policy  of  the  company.  If  assets  are  set 
aside  they  shall  be  carried  in  account  No.  125,  **  Sinking  fund  assets  *'  (Class 
G,  account  No.  140). 

Case  20. 

Query,  What  should  be  the  accounting  for  payments  received  and  expenses 
incurred  In  the  performance  of  custom  work  for  others? 

Answer,  The  expenses,  including  percentages  added  for  supervision,  use  of 
tools,  profit,  etc.,  may  be  charged  and  the  payments  received  may  be  credited 
to  a  suspense  account,  carried  under  account  No.  120,  "  Miscellaneous  accounts 
receivable"  (Class  C,  account  No.  130) ;  any  net  profit  from  such  transactions 
shall  be  credited  to  account  No.  816,  "Miscellaneous  nonoperating  revenues" 
(Class  C,  account  No.  320).  If  the  amounts  involved  are  small,  the  expense 
may  be  cliarged  to  the  appropriate  operating  expense  accounts  and  the  payments 
received  shall,  in  such  cases,  be  credited  to  the  accounts  previously  charged. 

Case  21. 

Query,  What  should  be  the  accounting  for  amounts  paid  or  received  for 
options  to  bind  a  proposed  purchase,  sale,  or  lease? 

Answer,  Amounts  paid  for  options  shall,  pending  their  final  disposition,  be 
charged  to  account  No.  136,  '* Other  suspense"  (CUass  C,  account  No.  160). 
If  the  general  project  for  which  the  option  was  obtained  is  finally  carried  out, 
the.  cost  of  the  option  shall  be  considered  as  part  of  the  price  or  rental  paid 
and  charged  to  the  appropriate  asset,  income,  or  other  account.  If  the  general 
project  is  finally  abandoned,  the  cost  shall  be  charged  to  account  No.  417, 
"Other  deductions  from  surplus"  (Class  C,  account  No.  195). 

Amounts  received  for  options  given  by  the  company  shall,  pending  their  final 
disposition,  be  credited  to  account  No.  170A,  "Other  deferred  credit  items" 
(Class  C,  account  No.  190).  If  the  transaction  is  made  as  contemplated,  the 
amount  received  shall  be  considered  as  a  part  of  the  price  or  rental  received 
and  credited  to  the  appropriate  accounts.  If  the  option  Is  forfeited,  the  amount 
originally  received  by  the  company  shall  be  credited  to  account  No.  401,  "Mis- 
cellaneous additions  to  surplus"  (Class  C,  account  No.  195). 

Case  22. 

Query,  To  what  account  should  be  charged  amounts  deposited  with  munici- 
palities to  guarantee  the  proper  restoration  of  street  paving  and  other  deposits 
with  public  authorities,  the  making  of  which  does  not  rest  solely  within  the 
company's  discretion? 

Answer,  If  it  Is  probable  that  the  funds  can  be  withdrawn  within  one  year 
from  the  date  of  deposit,  charge  account  No.  114,  "  Special  deposits  "  (Class  C, 
accotint  No.  115).  If  it  is  probable  that  funds  can  not  be  withdrawn  within 
one  year  charge  account  No.  336,  "Other  suspense"  (Class  C,  account  No. 
150),  since  In  such  cases  the  deposits  could  not  be  considered  worldng  assets 
of  the  company.     (8ee  Case  14*) 
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Case  23. 

Query,  Should  notes,  given  when  money  is  borrowed  under  an  arrangeiDeiit 
requiring  a  series  of  partial  payments  which  commence  within  a  year  but  extend 
over  a  period  longer  than  one  year,  be  treated  as  funded  debt  or  notes  iiayable? 

Anstoer,  Such  notes  shall  be  treated  as  funded  debt  and  credited  to  account 
No.  153,  "Funded  debt"  (Claas  O,  account  No.  165). 

Gabs  24. 

Query,  A  company  makes  deductions  monthly  from  the  salaries  of  its  eoi- 
ployees  and  credits  the  amounts  deducted  to  a  hospital  fund  account  Against 
this  account  are  charged  the  expenses  of  employees  at  private  hospitals.  In 
what  account  on  the  balance-sheet  statement  shall  the  liability  for  the  unex- 
pended portion  of  such  funds  be  shown? 

Ansiver.  Account  No.  170,  "  Liability  on  account  of  provident  funds  "  (Glass  C, 
account  No.  190). 

Case  25. 

Query,  Section  9,  page  32,  of  the  Uniform  System  of  Accounts  for  Glass  A  and 
B  companies  provides  that  all  property  having  an  expected  life  of  more  than  one 
year  (except  small  tools)  shall  be  charged  to  fixed  capital.  There  are  other 
items  of  small  value,  which,  while  having  an  exx)ectatiou  of  life  of  more  than 
one  year,  are  difficult  to  keep  record  of  and  are  likely  to  be  lost.  May  sadi 
items  be  charged  direct  to  operating  expenses? 

Answer,  Individual  items  of  small  value  (ei  g.,  amounts  less  than  $5)  dassable 
as  general  equipment  under  accounts  Nos.  260  to  265  (Class  G,  accoont  260), 
even  though  having  an  expectancy  of  life  of  more  than  one  year,  may  be  charged 
direct  to  the  operating  expense  accounts  or  through  the  clearing  accounts. 

Case  26. 

Query,  How  should  the  "  term  of  life  "  of  items  included  in  account  No.  20i 
**  Other  intangible  capital,"  be  computed,  especially  in  connection  with  those 
items  referred  to  in  section  13  of  the  Uniform  System  of  Accounts  for  Glass  A 
and  Glass  B  companies? 

Answer,  The  term  of  life  of  such  intangible  items  should  be  determined  by  the 
purchasing  company.  In  general,  it  should  represent  that  period  during  which 
the  intangible  value  may  be  expected  to  exist  in  the  property  apart  from  the  life 
of  the  physical  units  to  which  it  is  related. 

Gase  27. 

Query,  When  a  going  or  completed  plant  has  been  purchased,  how  should 
the  appraisal  be  made  of  duplicate  or  otherwise  useless  items  which  must  be 
retired  by  the  purchasing  company? 

Answer.  If  it  Is  reasonably  certain  at  the  time  when  the  appraisal  is  com- 
pleted that  some  items  of  property  must  be  disposed  of  within  a  year  after  the 
date  of  purchase,  such  items  may  be  appraised  at  their  salvage  value;  other- 
wise at  *'  structural  value  "  (see  sec.  18,  p.  33,  of  the  Uniform  System  of  Ac- 
counts, Glass  A  and  B  companies).  Particular  care  must  be  taken  to  follow 
these  retirements  so  that  upon  completion  the  prescribed  accounting  will  have 
been  effected. 
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Case  2a 

Query.  Does  the  term  "  structural  value  "  as  used  in  section  13,  page  33,  of 
the  Uniform  System  of  Accounts  for  Class  A  and  B  companies,  mean  structural 
value  to  the  buyer  or  to  the  seller? 

Answer.  The  structural  value  to  the  buyer  is  meant 

Oasb29. 

Query.  What  is  the  scope  of  the  word  "  appraisal "  as  used  in  section  IS, 
page  33,  of  the  Uniform  System  of  Accounts  for  Glass  A  and  B  companies? 

Afuwer.  The  requirement  that  an  appraisal  be  made  for  all  property  pur- 
chased does  not  mean  that  the  properties  should  necessarily  be  physically  in- 
ventoried- When  other  and  more  economical  methods  exist  for  obtaining,  with 
reasonable  accuracy,  the  information  required  in  the  appraisal,  it  is  permissible 
to  use  such  other  methods.  If  a  physical  inventory  is  not  taken,  however, 
records  shall  be  kept  showing  upon  what  basis  the  appraisal  was  made  and  the 
facts,  expert  opinions,  and  estimates  upon  which  the  figures  were  determined. 

Case  30. 

Query.  What  items  should  be  classified  as  "  going  or  completed  plant "  under 
section  18,  page  33,  "  Plant  and  equipment  and  other  property  purchased  "  of 
the  Uniform  System  of  Accounts  for  Class  A  and  B  companies? 

Answer.  The  term  "going  or  completed  plant"  is  intended  to  cover  only 
the  oitlre  plant  of  a  telephone  company  or  an  important  unit  thereof ;  such  as — 

(1)  A  telephone  company  as  a  whole, 

(2)  An  entire  central  ofl)ce, 

(3)  A  system  of  lines  and  stations  within  a  given  area,  or 

(4)  A  complete  section  of  toll  plant. 

The  purchase  by  one  company  from  another  of  several  poles  and  appurte- 
nances, a  switchboard,  or  other  minor  portions  of  plant  shall  be  treated  in  the 
same  manner  as  the  purchase  of  materials  and  supplies;  i.  e.,  the  purchasing 
company  shall  charge  the  fixed  capital  accounts  at  cost,  ns  provided  in  section 
10,  page  33,  of  the  Uniform  System  of  Accounts  for  Class  A  and  B  companies. 

Case  31. 

Query.  How  should  the  following  sentence,  appearing  in  section  14,  page  34, 
of  the  Uniform  System  of  Accounts  for  Class  A  and  B  companies,  be  inter- 
preted: **The  entry  of  the  credit  to  the  fixed  capital  account  should  cite,  by 
name  and  page  of  book  or  other  record,  the  original  entry  of  cost  of  the  thing 
withdrawn"? 

Ansioer.  These  Instructions  should  be  applied  literally  when  large  units  of 
propoty,  such  as  buildings,  automobiles,  large  units  of  repair-shop  machinery, 
and,  in  general,  all  other  items  which  the  company  recognizes  and  records 
separately  on  Its  books,  are  involved.  When  small  items  and  certain  relatively 
large  items  are  handled  in  such  a  volume  as  to  require  the  use  of  averages, 
which  are  based  upon  accurate  records,  it  is  permissible  to  use  average  unit 
costs,  and  in  such  cases  it  will  not  be  necessary  to  cite  the  original  entry  of 
cost  of  the  thing  withdrawn. 
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Gasb  32. 

Query,  When  private  branch  exchanges  and  booths  and  special  fittings  an 
retired  from  service  and  the  fixed  capital  accounts  credited,  to  what  account 
should  the  original  installation  expense  be  charged? 

Anatoer.  Retirements  of  private  branch  exchanges  and  booths  and  special 
fittings  shall  be  accounted  for  as  provided  in  section  14,  page  34  (Glass  C,  sec 
13,  p.  12)  of  the  Uniform  System  of  Accounts. 

The  treatment  for  the  installation  expense  of  stations  as  provided  in  a^ 
count  No.  607  (Class  O,  No.  620)  is  intended  only  for  the  retirements  of  stations 
and  is  not  applicable  to  this  class  of  property. 

Case  33. 

Query.  When  contractors  perform  construction  work  for  the  telephone  com- 
pany what  should  be  the  accounting  for  amounts  received  from  or  paid  to  tliem 
under  the  following  conditions: 

(1)  Amounts  received  in  accordance  with  the  terms  of  contract  for  delay  in 
completion  of  work. 

(2)  Amounts  received  because  of  defective  workmanship  or  materiaL 

(3)  Amounts  received  because  of  abrogation  of  contract  in  whole  or  in 
part. 

(4)  Amounts  paid  for  completion  of  work  before  time  specified. 

Annoer.  (1)  Amounts  received,  under  the  tenns  of  the  contract,  for  delayed  com- 
pletion of  work  shall  be  apportioned  and  credited  to  the  accounts  to  which  the  cost 
of  the  work  was  charged.  If,  however,  in  connection  vrith  delayed  construction 
additional  amoimts  are  collected  in  reimbursement  of  expenses  incuired  by  or  revenue 
lost  to  the  telephone  company,  such  amounts  shall  be  credited  to  the  appropriate 
revenue  or  expense  accoimts.    {See  Case  90.) 

(2)  If  the  telephone  company  corrects  the  defects,  the  cost  of  correcting  shall  be 
charged  to  the  plant  accounts  and  the  amounts  received  from  the  contractor  shall  be 
credited  to  the  accounts  which  Were  chaiged  with  the  contract  price.  If  the  Uh- 
phone  company  accepts  the  work  without  correcting  the  defective  condition  and 
charges  the  plant  accounts  with  the  full  contract  price,  any  amoimt  recovered  from 
the  contractor  shall  be  credited  to  the  accounts  which  were  charged  with  the  contract 
price. 

(3)  Amounts  received  because  of  abrogation  of  contract  shall  be  credited  to  account 
No.  401, '' Miscellaneous  additions  to  surplus"  (Class  C,  account  No.  195). 

(4)  Amounts  paid  for  completion  of  work  before  time  specified  shall  be  apportioned^ 
and  charged  to  the  accounts  to  which  the  cost  of  the  work  was  chaiged. 

Cask  34. 

Query.  What  shall  be  the  accounting  for  improvements  on  leased  buildings? 

Answer,  In  the  case  of  leases  where  substantially  the  full  benefit  of  im- 
provements will  be  obtained,  the  cost  of  additions  to,  and  l>etterments  oU 
leased  property  shall  be  charged  to  a  subaccount  under  the  appropriate  fixed 
capital  (plant  and  equipment)  accounts.  Depreciation  and  retirements  iQ 
connection  therewith  shall  be  treated  in  the  same  manner  as  on  company-owned 
property. 

In  the  case  of  leases  where  ordinarily  the  full  benefit  of  improvements  will 
not  be  obtained  and  where  any  permanent  improvements  usually  revert  to  the 
lessor  at  the  expiration  of  the  lease,  the  cost  of  improvements,  including  tbe 
moving  of  partitions  and  providing  awnings,  screens,  shades,  window  venti- 
lators, etc.,  shall  be  charged  to  account  No.  133,  "  Other  prepayments,*'  (Class  C 
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account  Na  145)  and  cleared  over  a  suitable  period  to  account  No.  610,  "  Other 
maintenance  expenses"  (Class  G,  account  No.  640).  Ordinarily  the  clearance 
period  should  be  the  period  of  the  lease,  but  a  shorter  period  should  be  used 
if  the  conditions  are  such  that  the  impioTements  will  be  retired  before  the 
expiration  of  the  lease. 

The  ordinary  current  repairs,  also  minor  rearrangements  and  changes  In 
connection  with  the  leased  buildings,  shall  be  charged  to  the  appropriate  main- 
tenance or  other  operating  expense  accounts. 

Case  86. 

Query.  What  should  be  the  accounting  for  expenditures  on  property  of 
others  incurred  in  maintenance  or  construction  work  of  the  company? 

AiMwer,  Such  expenditures,  If  borne  by  the  company,  shall  be  treated  as  a 
part  of  the  cost  of  the  work  being  conducted  by  the  company,  e.  g.,  if  in  the 
construction  of  a  toll  pole  line  the  company  is  obliged  to  relocate  property  ot 
another  company,  the  cost  shall  be  charged  to  account  No.  251,  **  Toll  pole  lines  *' 
(Glass  C,  account  No.  260). 

Case  36. 

Query,  What  should  be  the  accounting  for  donations  received  in  aid  of  con- 
struction? 

Answer,  The  cost  of  construction  shall  be  charged  to  the  fixed  capital  (or 
plant  and  equipment)  accounts  in  accordance  with  the  rules  contained  in  the 
Uniform  Systems  of  Account& 

Donations  leceived  from  States,  counties,  municipalities,  and  other  governmental 
bodies  shall  be  credited  to  a  subaccoxmt  entitled  *'  Omnts  in  aid  of  construction," 
and  carried  under  No.  171,  ''Surplus  invested  since  December  31,  1912,  in  fixed 
caintal "  (Class  C,  account  No.  195).  While  such  donations  should  be  separately 
carried  under  an  appropriate  liability  account  and  not  classified  as  surplus,  they  may, 
until  such  time  as  the  B3rstenis  of  accounts  are  reissued,  be  carried  under  account  No. 
171  (Class  C,  No.  195),  as  the  most  available  under  the  current  systems  of  accounts. 

Donations  received  from  individuals,  firms,  and  corporations  shall  be  credited  to 
account  No.  401,  ''Miscellaneous  additions  to  surplus"  (Class  C,  account  No.  195). 
If  such  donations  are  not  subject  to  distribution  as  dividends,  Class  A  and  B  companies 
shall  also  charge  the  amounts  thereof  to  account  No.  415,  "Appropriations  of  surplus 
for  construction,  equipment,  and  betterments,"  and  credit  account  No.  171,  "Surplus 
invested  since  December  31, 1912,  in  fixed  capital." 

m 

Gabs  87. 

Query.  What  should  be  the  accounting  when  a  company  sells  a  part  of  its 
property  for  a  lump  sum? 

Ansiver,  The  primary  fixed  capital  (plant  and  equipment)  accounts  involved 
shall  be  credited  with  amounts  carried  therein  with  respect  to  the  property 
sold.  The  difference  between  the  total  amount  thus  credited  and  the  amount 
received  shall  be  treated  as  provided  In  section  14,  page  34,  of  the  Uniform 
System  of  Accounts  for  Glass  A  and  B  companies;  section  13,  page  12,  for 
Class  G  companies. 

Gase  38. 

Query,  What  should  be  the  accounting  when  a  telephone  company  grants  to 
others  for  a  lump  sum  a  so-called  permanent  right  (not  right  of  way)  to  use 
a  part  of  its  property,  or  acquires  similar  rights? 

34286**— 16 3 
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Anstoer.  The  amounts  received  from  the  granting  of  such  rights  shall  be 
credited,  in  total,  by  the  grantor  to  a  subaccount  "  Property  rights  granted— Cr." 
under  account  No.  274,  "  Miscellaneous  construction  expenditures "  (Glass  Q 
account  No.  270). 

The  amounts  paid  for  such  rights  shall  be  charged,  in  total,  by  the  grantee 
to  a  subaccount  "  Property  rights  acquired  "  under  account  No.  274,  **  Miscel- 
laneous construction  expenditures"  (Glass  G,  account  No.  270). 

If  the  grantor  subsequently  reacquires  any  of  the  rights  originally  granted 
the  subaccount  "  Property  rights  granted — Cr."  shall  be  debited  with  the  amoont 
at  which  such  rights  are  carried  in  that  account.  Similarly,  if  the  grantee 
relinquishes  any  rights  on  the  property  of  others,  it  shall  credit  the  subaccount 
*•  Property  rights  acquired  "  with  the  amount  at  which  such  rights  are  carried 
in  that  account 

While  these  items  differ  from  those  usually  carried  in  account  No.  274,  "MlsceHsi- 
neous  construction  expenditures"  (Class  C,  account  No.  270)  they  may  until  such 
time  as  the  systems  of  accounts  are  revised,  be  carried  in  that  account  under  the  sub- 
accounts specified  as  the  most  available  treatment  under  the  cuirent  systems  of 
accounts. 

Gabb  89. 

Query,  What  should  be  the  accounting  for  amounts  paid  for  temporary 
rights,  such  as  pole  or  other  attachments  (not  right  of  way),  on  the  property 
of  others,  and  for  amounts  received  for  similar  rights  given? 

Answer,  If  compensation  therefor  Is  paid  or  received  currently,  the  company 
obtaining  such  rights  shall  charge  amounts  paid  to  the  appropriate  rent  deduc- 
tion accounts,  while  the  company  giving  such  rights  shall  credit  the  appropriate 
rent  account  under  Operating  Revenues  or  Income. 

If  a  lump  sum  Is  paid  or  received  in  advance  for  such  rights,  that  amount 
should  be  given  the  usual  treatment  accorded  prepaid  items  and  cleared  to  the 
appropriate  rent  deduction  or  rent  revenue  accounts  during  the  period  co?- 
ered  by  the  right. 

Gasb  40. 

Query,  Should  the  fixed  capital  accounts  be  charged  with  any  portion  of  tiic 
pay  and  expenses  of  employees  who  are  primarily  engaged  in  mainteDance  and 
operation  but  who  devote  part  of  their  time  to  construction  work? 

Answer,  An  equitable  proportion  of  the  salaries  and  expenses  of  such  em- 
ployees may  be  charged  to  tlie  fixed  capital  (or  plant  and  equipment)  accooots, 
but  no  charges  shall  be  made  to  these  accounts  for  merely  Incidental  services 
of  officers  and  employees  whose  time  Is  regularly  devoted  to  the  operation  and 
maintenance  of  the  plant 

Gase  41. 

Query.  To  what  account  should  be  charged  fees  and  expenses  of  attorneys 
other  than  regular  employees  of  the  company  engaged  in  the  preparation  of 
legal  papers  required  in  the  merger  of  one  company  with  another? 

Answer.  Account  No.  201,  "Organization"  (Glass  G,  account  No.  200). 

Gasb  42. 

Query,  To  what  account  should  be  charged  the  cost  of  plant  or  supplies  given 
or  leased  to  a  municipality  under  the  requirements  of  a  franchise,  minute, 
ordinance,  resolution,  contract,  or  other  agreement? 
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AnMioer,  If  glTen  as  an  initial  consideration  for  a  francliise  extending  for 
more  tban  one  year,  charge  account  No.  202,  "  Franctiises  **  (Class  O,  account 
Kow  200) ;  if  given  annually  or  at  shorter  periods  charge  account  No.  073, 
"Tel^hone  franchise  requirements*'  (Class  C,  account  No.  680). 

If  plant  owned  by  the  company  is  rented  to  a  municipality  without  charge, 
charge  first  cost  to  the  appropriate  fixed  capital  (plant  and  equipment)  ac- 
counts. Any  maintenance  costs  incurred  on  such  plant  shall  be  charged  to 
the  appropriate  maintenance  accounts.     (See  Case  JOS,) 

Case  43. 

Query.  To  what  account  should  be  charged  the  cost  to  the  company  of  side- 
walks on  public  streets  abutting  the  company's  property? 
Answer.  Account  No.  211,  '*  Land  "  (CAass  C,  account  No.  210). 

Case  44. 

Query.  What  sliould  he  the  accounting  for  pay  station  and  other  signs? 
An9t€er,  Signs  shall  be  classified  and  accounted  for  as  follows : 

(1)  (General  company  signs,  usually  showing  name  of  company  and  of  a  some- 
what permanent  character — 

(a)  Chit  in  stone  or  painted  on  buildings  or  general  equipment :  If  in  con- 
nection with  company-owned  buildings  or  equipment,  ciiarge  appropriate 
fixed  capital  (or  plant  and  equipment)  account  for  buildings,  general  equip- 
ment, etc. 

(b)  Metal  or  wooden  signs :  CHass  as  general  equipment  and  charge  appro- 
priate fixed  capital  (or  plant  and  equipment)  account 

(c)  Repairs  and  replacements  shall  be  treated  in  the  same  manner  as 
repairs  and  replacements  of  other  telephone  plant 

(2)  Departmental  signs,  usually  placed  on  doors,  windows,  or  walls  for  the 
guidance  of  the  public,  but  not  for  the  purpose  of  attracting  trafl)c,  and  generally 
of  relatively  short  life:  Charge  appropriate  expense  account  of  particular  de- 
partment involved,  except  for  the  first  cost  of  signs  in  a  new  company-owned 
building,  which  should  be  treated  as  part  of  the  cost  of  the  building. 

(3)  Public  signs,  installed  to  attract  traffic  and  for  guidance  to  public  pay 
stations — 

(a)  If  of  relatively  large  value  and  long  life,  e.  g.,  large  electric  signs, 
class  as  general  equipment  and  charge  appropriate  fixed  capital  (or  plant 
and  equipment)  account  Expenses  in  connection  with  such  signs  shall  be 
charged  to  account  No.  642,  "Advertising  "  (Class  C.  No.  680). 

(b)  If  of  small  value  or  short  life,  e.  g.,  metal,  glass,  paper,  cardboard, 
or  decalcomania  devices,  charge  the  cost  to  account  No.  642  (CSass  C,  No. 
680). 

Case  45. 

Query.  To  what  account  should  be  charged  the  cost  of  a  retaining  wall  built 
on  a  comxmny-owned  lot? 
Annoer.  Account  No.  212,  '*  Buildings  **  (Class  C,  account  No.  210). 

Case  46. 

Query.  Should  account  No.  212,  "Buildings"  (CHass  C,  account  No.  210),  in- 
clude all  items  classified  in  the  definition  of  this  account  without  regard  to  the 
amount  Involved? 
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Answer.  No.  When  single  additions  to  or  replacements  in  buildings  are  of 
small  amount  (for  example,  less  than  $5),  the  expenditure  may  be  charged 
direct  to  the  operating  expense  accounts  or  through  the  clearing  accoanta. 
{See  Case  25.) 

Case  47. 

Query.  How  should  company-owned  telephone  equipment,  installed  and  main- 
tained by  a  railroad  company  or  by  other  lessee,  be  carried  in  the  asset  accounts? 

Answer.  Charge  the  cost  to  the  telephone  company  of  such  items  to  account 
No.  220,  "  Central  office  equipment,"  or  account  No.  230,  "  Station  equipment,** 
or  the  subaccounts  thereunder  (Class  C,  account  No.  220  or  No.  230),  as  may 
be  appropriate. 

Case  48. 

Query.  To  what  account  should  be  charged  the  cost  of  protectors  installed  in 
connection  with  central-office  telephone  equipment? 

Answer.  Such  protectors  when  installed  within  a  central-office  building, 
whether  mounted  on  the  main  distributing  frame,  or  on  racks,  or  in  a  box  at- 
tached to  the  interior  building  wall,  shall  be  charged  to  account  No.  221,  **  Oeo- 
tral-offlce  telephone  equipment "  (Class  C,  account  No.  220) .  If  mounted  outside 
the  building,  the  charge  shall  be  made  to  the  appropriate  cable  or  wire  account 

Case  49. 

Query.  To  what  account  should  be  charged  the  cost  of  creating  phantom 
circuits? 

Answer.  Account  No.  221,  "  Central  office  telephone  equipment "  (CUass  C,  ac- 
count No.  220),  and  the  appropriate  cable  or  wire  accounts  (exchange  or  toll), 
according  to  the  class  of  plant  worked  upon. 

Case  50. 

Query.  To  what  account  should  be  charged  the  cost  of  a  balcony  built  to  reacb 
the  upper  part  of  the  main  frame? 

Answer,  Account  No.  221,  "Central  office  telephone  equipment**  (Class  Ci 
account  No.  220). 

Case  51. 

Query.  To  what  account  should  be  charged  the  cost  of  loading  coils  installed 
on  poles,  or  in  test  stations  and  central  offices? 

Answer.  Loading  coils  designed  primarily  for  use  on  poles  should  be  charged 
to  the  same  account  as  is  charged  the  circuit  of  which  tiiey  are  a  part,  even 
though  such  loading  coils  may  occasionally  be  used  in  central  offices  or  test 
stations. 

Loading  coils  designed  primarily  for  use  in  central  offices  should  be  charged 
to  account  No.  221,  "Central  office  telephone  equipn^ent"  (Class  C,  account 
No.  220). 

Case  52. 

Query.  To  what  account  should  be  charged  the  initial  cost  of  furniture  and 
fixtures  and  the  cost  of  repairs  and  replacements  thereof? 
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AnBtcer.  (1)  The  first  cost  of  famiture- and  fixtures  shall  be  charged  to  the 
fixed  capital  accounts  as  follows: 
Glass  A  and  B  companies  charge  to — 
Na222.  "Other  equipment  of  central  offices." — ^Pumiture  and  fixtures  In 
the  operating  and  terminal  rooms  of  central  offices,  In  operators' 
sdkools  and  In  rest  and  lunch  rooms. 
No. 235.  "Booths  and  special  fittings.** — ^Furniture  and  fixtures  at  public 

pay  stationa 
No.  2SL  "  Office  furniture  and  fixtures.*' — ^Furniture  and  fixtures  in  general 
offices,  division  offices,  and  plant,  traffic  and  commercial  offices. 
No.  262.  "  General  shop  equipment*' — Furniture  and  fixtures  In  shops. 
No.  263.  "  General  store  equipment" — Furniture  and  fixtures  in  storerooms 

and  storehouses. 
Na  264.  "General  stable  and  garage  equipment'* — ^Furniture  and  fixtures 
in  stables  and  garages. 
Class  C  companies  charge  to — 

No'.  220.  *•  Central  office  equipment." — Furniture  and  fixtures  in  the  operat- 
ing and  terminal  rooms  of  central  offices,  in  operators'  schools 
and  in  rest  and  lunch  rooms. 
No.  260.  "  General  equipment** — Other  furniture  and  fixtures. 
(2)  The  cost  of  repairs  of  furniture  and  fixtures,  and  of  replacements  when 
provision  for  replacements  has  not  been  made  In  the  depreciation  reserve  shall 
be  charged  to  the  operating  expense  and  clearing  accounts,  as  follows: 
Class  A  and  B  companies  charge  to — 
No. 604.  "Repairs  of  central  office  equipment." — ^The  expense  on  furniture 

and  fixtures  carried  in  account  No.  222. 
No. 605.  "Repairs  of  station  equipment." — ^The  expense  on  furniture  and 

fixtures  carried  in  account  No.  235. 
No.  666.  "Other  general  office  supplies  and  expenses." — ^The  expense  on 
furniture  and  fixtures  carried  in  account  No.  261,  except  where 
separate  offices  are  maintained  for  the  plant,  traffic,  or  com- 
mercial forces,  in  which  case  the  expenses  should  be  charged 
to  accounts  Nos.  706,  621  to  633,  Inclusive,  or  640  to  650,  inclusive, 
respectively. 
No.  701.  "  Shop  expense." — ^The  expense  on  furniture  and  fixtures  In  shops. 
No.  702.  "  Stable  and  garage  expense." — ^The  expense  on  furniture  and  fix- 
tures in  stables  and  garages. 
No.  704.  "  Supply  expense." — ^The  expense  on  furniture  and  fixtures  in  store* 
rooms  and  storehouses. 
Class  C  companies  charge  to — 
No. 610.  "Repairs  of  equipment." — ^The  expense  on  furniture  and  fixtures 

carried  in  account  No.  220. 
No.  680.  "  Other  general  expenses." — ^The  expense  on  furniture  and  fixtures 
carried  in  account  No.  260. 

(3)  The  cost  of  replacements  of  furniture  and  fixtures,  when  provision  for 
the  replacements  has  been  made  in  the  Depreciation  Reserve,  shall  be  handled 
through  the  fixed  capital  (or  plant  and  equipment)  accounts;  that  Is,  the 
cost  of  the  property  retired  or  replaced  shall  be  credited  to  the  appropriate 
fixed  capital  (or  plant  and  equipment)  accounts  and  the  new  property  shall 
be  charged  thereto. 

(4)  Inventories  or  appraisals  of  the  furniture  and  fixtures  in  use  should, 
from  time  to  time  (preferably  annually),  be  made  at  cost  prices  (estimated,  if 
not  known)  and  the  fixed  capital   (plant  and  equipment)   accounts  shall  be 
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adjusted  to  the  inventoried  or  appraised  figures  by  charging  or  crediting  tiie 
appropriate  expense  accounts  or  the  depreciation  reserve,  If  the  latter  aooooBt 
is  affected. 

(5)  Companies  whose  investment  in  furniture  and  fixtures  Is  not  set  up  in 
accordance  with  the  foregoing  paragraplis  may,  upon  obtaining  special  authority 
from  the  Commission,  make  the  necessary  adjustments  in  their  fixed  capital 
(plant  and  equipment)  accounts. 

(6)  When  furniture  is  used  jointly  by  two  or  more  departments,  the  prin- 
cipal function  for  which  it  is  used  should  determine  the  fixed  capital  (plant 
and  equipment)  account  to  which  the  initial  costs  should  be  charged.  RepalrB 
and  replacements  of  such  furniture  should  be  charged  to  the  particular  account 
under  (2)  or  (3)  above,  in  conformity  with  the  plant  account  to  which  tbe 
cost  of  the  furniture  was  charged. 

Cask  53. 

Query.  What  should  be  the  accounting  for  the  cost  of  awnings,  door  and 
window  screens,  window  shades,  and  analogous  items  when  installed  in  owned 
buildings? 

Answer.  These  items  are  classed  as  furniture  and  fixtures  and  the  initial 
cost,  the  cost  of  replacements,  and  the  cost  of  repairs  shaU  be  accounted  for 
in  the  same  manner  as  for  furniture  and  fixtures.     (See  Case  5i.) 

However,  when  a  building  is  occupied  by  several  departments  of  a  tetepbone 
company,  the  cost  of  awnings,  door  and  window  screens,  window  shades,  and 
analogous  items,  wherever  installed,  may  at  the  option  of  the  accounting  oom- 
pany  be  charged  to  account  No.  261,  '*  Office  furniture  and  fixtures  "  (Class  (X 
account  No.  260) ;  in  such  cases,  the  maintenance  expenses  sliall  be  charged  to 
account  No.  707,  *'  House  service  expense  "  (CUass  C,  account  No.  640). 

Case  54. 

Query.  What  accounts  should  be  charged  with  the  cost  of  chemical  Are 
extinguishers? 

Anstoer.  Such  equipment  should  be  classed  as  furniture  and  fixtures  and 
charged  accordingly.     {See  Case  52.) 

Case  55. 

Query.  To  what  account  should  be  charged  the  cost  of  "  order  table  systems" 
installed  for  the  use  of  department  stores  or  other  subscribers? 

Answer.  The  cost  of  the  order  table,  including  the  table  wiring,  equipment, 
table  telephone  sets  and  cost  of  installation,  shall  be  charged  to  account  Na 
234,  "Private  branch  exchanges"  (Class  C,  account  No.  280). 

Case  56. 

Query.  To  what  account  should  be  charged  the  cost  of  pumping  water  out  of 
manholes  and  of  cleaning  manholes  and  ducts  to  permit  installation  of  new 
cable  or  for  repair  work  on  existing  cables? 

Answer.  The  expense  of  necessary  pumping  or  cleaning  in  connection  with  tbe 
maintenance  or  operation  of  the  plant  shall  be  charged  to  account  No.  603, 

Repairs  of  underground  plant"  (Class  C,  account  No.  6(X)). 

The  cost  of  any  pumping  or  cleaning  in  connection  with  new  construction  and 
not  necessary  in  the  maintenance  or  operation  of  the  plant  shall  be  charged  to 
the  appropriate  fixed  capital  (plant  and  equipment)  accounts. 


•I 
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Case  57. 

Query.  To  what  account  should  be  charged  the  installation  cost  of  brldle- 
wlre  cables  used  to  connect  open-wire  circuits  with  cable  circuits  or  with  central 
office  equipment? 

Answer,  When  used  to  connect  open-wire  circuits  with  cable  circuits,  charge 
aerial*  underground,  or  submarine  cable,  toll  or  exchange,  in  accordance  with 
the  dassiflcation  of  the  cable  connected. 

When  used  to  connect  open-wire  circuits  with  central-office  equipment,  charge 
aerial  or  underground  cable,  toll  or  exchange,  in  accordance  with  the  nature  of 
the  run  to  the  central  office,  and  the  classification  of  the  circuits  on  the  pole  line. 

Case  58. 

Query,  To  what  account  should  be  cliarged  the  cost  of  electrolytic  surveys 
made  to  ascertain  the  cable  protection  needed  against  electrolysis? 

Answer,  The  original  cost  shall  be  charged  to  the  cable  construction  account 
or  accounts  involved.  Later  surveys  made  during  the  life  of  such  cable  shall 
be  charged  to  the  repair  accounts. 

Case  59. 

Query,  A  type  of  cable  Is  inclosed  in  a  sheath  of  oakum  and  steel  and  Is 
used  underground  without  conduit  or  concrete.  To  what  account  should  be 
charged  the  cost  in  place  of  such  cable,  including  the  cost  of  trench  digging? 

Answer.  Account  No.  245,  "  Exchange  underground  cable,"  or  No.  255,  **  Toll 
underground  cable  "  (Glass  C,  accounts  Nos.  240  or  250),  as  may  be  appropriate. 

Case  60. 

Query,  To  what  account  should  be  charged  the  cost  of  a  bond  or  negative 
return  attached  to  the  cable  sheath,  together  with  an  electrolysis  bond  opener 
connected  therein,  and  of  plant  to  carry  such  apparatus? 

Answer,  Charge  the  cost  of  the  bond  or  negative  return  and  the  bond  opener 
to  the  same  account  as  the  cable  protected.  Charge  the  cost  of  the  ducts,  cross 
arms,  poles,  right  of  way,  etc.,  used  to  carry  such  apparatus  (or  any  portion 
thereof  paid  for  by  the  accounting  company)  to  the  regular  fixed  capital  (or 
plant  and  equipment)  accounts.  Attachment  rentals  paid  to  other  companies 
for  such  privileges  shall  be  charged  account  No.  332,  "Rent  deductions  for 
conduits,  poles  and  other  supports  "  (Class  C,  account  No.  680). 

Case  61. 

Query,  To  what  account  should  be  charged  the  expense  of  special  protection 
at  a  high  potential  line  crossing? 

Ansioer.  Whether  installed  on  the  company's  telephone  lines  or  on  the  high 
potential  line,  charge  account  No.  241,  "Exchange  pole  lines,"  or  account  No. 
251,  "Toll  pole  lines"  (Class  C,  account  No.  240  or  No.  250),  as  may  be 
appropriate  with  the  original  cost  of  the  protective  work,  and  charge  any  sub- 
sequent repairs  thereon  to  account  No.  602,  "  Repairs  of  aerial  plant "  (Class  C, 
account  No.  600). 

Case  62. 

Query.  Is  it  permissible  to  adjust  the  fixed  capital  accounts  for  general  equip- 
ment upon  the  basis  of  periodical  inventories  to  correct  discrepancies  arising 
during  the  year? 
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Answer.  Yes.  Adjustments  to  correct  dlscrepanies  arising  daring  the  cnrrest 
year  may  be  made  in  accounts  Nos.  260  to  265,  Inclusive  (Glass  C,  account  Na 
260).  Ck>ncarrent  charges  or  credits  should  be  made  to  the  appropriate  expeme 
accounts  or  to  the  depreciation  reserve  account,  if  the  latter  is  affected.  {See 
Case  52). 

Cask  68. 

Query,  To  what  account  should  be  charged  the  cost  of  cabinets,  frames,  and 
plates  used  with  addressing  machines? 

Anstoer.  The  cabinets  shall  be  charged  to  account  No.  261,  "  Office  f uinitore 
and  fixtures"  (Glass  G,  account  No.  260). 

The  frames,  plates  (or  cards),  and  similar  material,  when  purchased  for 
revenue  accounting  purposes,  should  be  charged  to  account  No.  646,  **  Revenue 
accounting,"  otherwise  to  the  appropriate  expense  account  for  printing  and  sta- 
tionery (Glass  G,  account  No.  680). 

Gasb  64. 

Query  Is  it  permissible  to  charge  to  account  No.  268,  "  Interest  during  con- 
struction "  (Glass  G,  account  No.  270)  interest  on  the  company's  worldng  funds 
used  in  construction  work?  If  so,  to  what  account  should  such  interest  be 
credited? 

Answer.  Account  No.  268,  *'  Interest  during  construction  "  (Glass  G,  account 
No.  270)  may  be  charged  with  interest  accruing  on  the  company's  working 
funds  used  in  construction  work.  If  this  is  done  a  subaccount  under  account 
No.  813,  "  Interest  revenues  "  (Glass  G,  account  No.  820)  shall  be  credited. 

Gasb  65. 

Query.  To  what  account  should  be  charged  insurance  premiums  paid  on 
construction  material  or  on  equipment  or  structures  under  construction? 

Answer.  Insurance  premiums  paid  on  construction  material  or  on  equipment 
or  structures  under  construction  shall  be  charged  to  specific  plant  accounts 
when  direct  allocation  to  such  plant  accounts  is  possible. 

When  such  allocation  is  not  possible,  apportion  the  cost  of  premiums  over 
the  appropriate  plant  accounts  or  charge  to  account  No.  274,  '*  Miscellaneoas 
construction  expenditures  "  (Glass  G,  account  Na  270). 

Gase  6a 

Query.  What  should  be  the  accounting  for  premiums  on  liability  insurance 
covering  accidents  to  persons  or  damages  to  the  property  of  others  during  con- 
struction or  operations? 

Answer.  Gharge  the  cost  of  premiums  to  account  No.  668,  "  Insurance  "  {Oass 
G,  account  No.  680).  Subsequently,  the  proportion  of  the  premiums  applicable 
to  construction  shall  be  credited  to  account  No.  668  (C^Hass  G,  680)  and  charged 
to  the  particular  plant  accounts  where  direct  allocation  is  possible.  When 
such  allocation  is  not  possible,  apportion  the  cost  of  premiums  over  the  appro- 
priate plant  accounts  or  charge  to  account  No.  274,  "  Miscellaneous  construction 
expenditures"  (Class  C,  account  No.  270). 

Premiums  Incident  to  construction  work  only  shall  be  charged  direct  to  the 
plant  accounts  affected  or  to  account  No.  274  (Glass  G,  No.  270). 
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OAtt  07. 

Query.  When  funded  debt  aecurlties  which  mature  Aerially  are  sold  In  one 
lot  at  a  flat  discount  rate  upon  the  entire  par  value,  how  should  the  discount 
be  amortised? 

AnBwer.  The  discount  and  expense  shall  be  charged  to  account  No.  135,  **  Un- 
amortlxed  debt  discount  and  expense"  (Glass  O,  account  150)  and  amortized 
through  changes  to  account  No.  838,  "Amortization  of  debt  discount  and  ex- 
pense" (Class  G,  account  370)  In  such  manner  that  the  ratio  between  the 
amortization  charges  and  the  principal  of  the  securities  outstanding  will  be 
uniform  for  all  fiscal  periods. 

For  example:  A  company  Issues  five  $1,000  bonds,  one  maturing  each  year. 

The  debt  discount  and  expense  on  the  Issue  are  $450.  The  distribution  of  the 
discount  and  expense  should  be  as  follows : 

First  year,  principal  outstanding,  $5,000;  amortization  charge  (rate,  3  per 
cent),  $160. 

Second  year,  principal  outstanding,  $4,000;  amortization  charge  (rate,  3  per 
cent),  $120. 

Third  year,  principal  outstanding,  $3,000;  amortization  charge  (rate,  3  per 
cent),  $90. 

Fourth  year,  principal  outstanding,  $2,000;  amortization  charge  (rate,  3  per 
cent),  $60. 

Fifth  year,  principal  outstanding,  $1,000;  amortization  charge  (rate,  3  per 
cent)«  $30. 

Cask  68. 

Query.  To  what  account  should  be  charged  the  coet  of  printing  handbooks  contain- 
ing plant-accoimting  instructions  and  the  cost  of  badges  furnished  plant  department 
employees? 

Answer.  Account  No.  706,  ''Plant  supervision  expense''  (Class  C,  account  No.  640). 

Gasb  09. 

Query.  To  what  account  should  be  charged  the  expense  of  an  examination  of 
titles  of  real  property  and  other  matters  affecting  the  validity  of  an  Issue  of 
bonds? 

Answer.  If  such  expense  Is  Incurred  In  connection  with  the  issuance  of  bonds 
It  shall  be  charged  to  account  No.  135,  "Unamortized  debt  discount  and  ex- 
pense" (CHass  G,  account  No.  150)  and  written  off  by  charges  to  account  No. 
338,  "Amortization  of  debt  discount  and  exi)ense"  (Glass  G,  account  No.  370). 
If  the  erpenae  has  been  Incurred  In  a  suit  to  test  the  validity  of  the  bond 
issue  It  shall  be  charged  to  account  No.  667,  "  General  law  expenses  "  (Glass  G, 
account  No.  680). 

G^ss  70. 

• 

Query.  How  should  the  phrase  "Include  as  nearly  as  may  be  possible  the 
total  amount  of  the  taxes  in  the  period  to  which  they  apply,"  given  in  section 
16,  page  47,  of  the  Uniform  System  of  Accounts  for  Glass  A  and  B  companies, 
be  applied? 

Anstoer.  (1)  Tax  assessments  for  the  Federal  income  tax.  State  gross 
revenue  taxes  and  other  large  and  Important  taxes  pertaining  to  definite  and 
known  fiscal  periods  of  the  Federal  Government,  State  or  other  large  taxing 
districts,  should  be  accrued  through  the  months  of  the  fiscal  period  to  which 
the  tax  applies.    At  the  end  of  a  company's  fiscal  year,  the  sum  of  the  monthly 

34286**— 16 4 
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accruals  should  equal  the  estimated  liability  of  the  company  as  of  that  date 
for  this  class  of  taxes  and,  at  the  end  of  the  period  for  which  any  tax  is  at* 
sessed,  the  accruals  should  equal  the  total  of  the  tax  assessment 

(2)  Tax  assessments,  such  as  for  school  taxes,  property  taxes,  poll  tuM^ 
wire  mileage  taxes,  etc.  (comprising  the  major  portion  of  tax  itrans),  usually 
assessed  by  local  authorities  and  covering  fiscal  periods  more  or  less  unoertaio, 
may  be  accrued  through  the  months  of  the  fiscal  period  in  tohich  they  mutt  he 
paid.  At  the  end  of  the  company's  fiscal  year,  the  monthly  accruals  made 
during  the  year  should  equal  payments.  In  making  accruals,  it  is  unnecessary 
to  consider  each  tax  separately,  but  rather  the  whole  class  should  be  consid- 
ered by  means  of  general  comparisons  with  similar  periods  of  preceding  yean, 
expected  changes,  etc. 

Case  71. 

Query.  What  should  be  the  accounting  for  taxes  on  materials  and  supplies 
carried  in  stock? 

Answer,  Taxes  on  materials  and  supplies  carried  in  stock  should,  as  a  general 
rule,  be  charged  to  account  No.  d05.  "Taxes  assignable  to  operations"  (Clasi 
C,  account  No.  350).  In  specific  cases,  however,  where  materials  and  sui^lles 
are  definitely  assigned  to  be  used  in  construction  work,  the  proportion  of  taxes 
applicable  to  such  materials  and  supplies  may  be  allocated  to  the  apprc^riate 
plant  accounts  or  charged  to  account  No.  273,  "Taxes  during  construction" 
(Class  C,  account  No.  270). 

Case  72. 

Query,  When  the  expenses  of  a  State  utilities  commission  are  borne  by  the 
utilities  and  apportioned  among  them,  to  what  account  should  be  charged  a 
company's  proportion  of  such  expenses? 

Answer,  Account  No.  305,  "Taxes  assignable  to  operations**  (Class  G,  Ka 
350). 

Case  78. 

Query,  To  what  accounts  should  be  charged  the  cost,  when  borne  by  the  com- 
pany, of  Internal  revenue  stamps  required  under  the  act  entitled  "An  act  to 
increase  the  Internal  revenue,  and  for  other  purposes,*'  approved  October  22, 
1914? 

Answer,  The  cost  of  internal  revenue  stamps  purchased  directly  firom  the 
Government  or  Its  agents  should,  as  a  general  rule,  be  charged  to  account  Na 
305,  "Taxes  assignable  to  operations"  (Class  C,  account  No.  350).  In  Im- 
portant and  exceptional  cases  other  appropriate  accounts  shall  be  charged ;  e  %» 
the  expense  of  stamps  in  connection  with  new  issues  of  capital  stock  shall  be 
charged  to  account  No.  201,  "Organization"  (Class  C,  account  No.  200);  the 
exi)ense  of  stamps  in  connection  with  new  construction  work  shall  be  charged 
to  the  appropriate  fixed  capital  (plant  and  equipment)  accounts,  and  the  ex- 
pense of  stamps  in  connection  with  the  issuance  of  funded  debt  shall  be  charged 
to  account  No.  135,  "Unamortized  debt  discount  and  expense"  (Class  0,  ac- 
count No.  150)  and  amortized  over  the  life  of  the  debt 

Indirect  expenditures  for  internal  revenue  stamps  shall  be  charged  to  tfae 
appropriate  departmental  or  other  accounts;  e.  g.,  when  an  express  company 
afOxes  stamps  to  bills  of  lading  and  transfers  the  charge  to  the  telephone  com- 
pany the  cost  should  be  included  as  a  part  of  the  cost  of  transportation. 
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OASX74. 

Query.  To  what  account  should  franchise  taxes  paid  periodically  be  charged? 
Afutoer.  Account  No.  305,  "Taxes  assignable  to  operations**   (Glass  G,  ac- 
count No.  360). 

Gasb  75. 

Query.  To  what  account  should  be  credited  rentals  from  instruments  leased 
to  omnecting  companies? 

An9u>er.  Account  No.  311,  "  Miscellaneous  rent  revenues  **  (Glass  G»  account 
No.  320).  This  does  not  apply  to  the  case  where  instruments  and  general 
supervision  are  furnished  under  an  agreement  for  apportioning  the  revenues 
of  the  licensee.  In  this  case,  account  No.  526,  "  Licensee  revenue — C2r."  (Cnass 
C,  account  No.  530)  shall  be  credited. 

Gase  76. 

Query.  When  in  connection  with  collateral  trust  bonds,  the  trustee  holds 
certain  securities  against  the  contingency  of  default  by  the  debtor  company, 
the  Income  on  such  collateral  being  the  property  of  the  debtor  company,  to 
what  account  should  such  Income  be  credited? 

Afuwer.  Account  No.  312,  "  Dividend  revenues  *'  or  account  No.  313,  "  Int^est 
revenues  '*  (Glass  G,  account  No.  820)  as  may  be  appropriate. 

Gasx  77. 

Query.  What  Is  the  significance  of  the  phrase  "  if  the  fund  is  required  to  be 
represented  by  a-  reserve  **  in  Note  B  under  Glass  A  and  B  account  No.  314, 
"  Sinking  and  other  reserve  fund  accretions  **? 

Answer.  The  phrase  refers  to  the  provision  of  the  deed  of  trust  or  other 
contract,  or  to  the  policy  of  the  company,  and  not  to  any  requirement  of  the 
Uniform  System  of  Accounts. 

Gask  78. 

Query.  The  text  of  accounts  No.  335,  "  Interest  deductions  for  funded  debt " 
(Glass  G,  account  No.  360),  and  No.  314,  "  Sinking  and  other  reseiTC  fund  ac- 
cretions,'* excludes  Interest  on  securities  issued  or  assumed  by  the  company. 
A  company  has  In  a  sinking  fund  both  securities  of  its  own  Issue  and  securities 
assumed  by  it,  the  interest  on  which  under  the  terms  of  the  mortgage  Is  to 
accumulate  in  the  fund.    What  should  be  the  accounting  for  such  interest? 

Amwer.  If  the  deed  of  trust  or  policy  of  the  company  requires  that  the  Interest 
eccruing  on  such  securities  accumulate  to  the  sinking  fund,  the  accounting  for 
the  interest  shall  be  as  follows: 

(1)  CHass  A  and  B  companies  shall  charge  amounts  equal  to  such  interest 
to  account  No.  350,  "Appropriations  of  Income  to  sinking  and  other  reserve 
funds,"  and  credit  similar  amounts  to  account  No.  172,  "  Surplus  invested  in 
sinking  funds."  When  the  cash  Is  turned  over  to  the  trustees,  or  to  the  fund, 
charge  account  No.  125,  "  Sinking  fund  assets,*'  and  credit  account  No.  113, 
••  Gash."  If  no  reserve  Is  to  be  set  up  to  cover  the  fund  the  charge  to  account 
No.  850  and  credit  to  account  No.  172  should  be  omitted. 

(2)  Glass  G  companies  shall  charge  amounts  equal  to  such  Interest  to  account 
No.  370,  "Miscellaneous  charges  to  Income,**  and  credit  a  subaccount  under 
account  No.  195,  entitled  "  Surplus  Invested  In  sinking  funds."  When  the  cash 
is  turned  over  to  the  trustees  or  to  the  fund,  charge  account  No.  140,  "  Special 
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funds,"  and  credit  account  No.  115,  "  Gash.**  If  no  reserve  is  to  be  set  iqp  to 
cover  the  fund,  the  charge  to  account  No.  370  and  credit  to  account  Na  19S 
should  be  omitted. 

Case  79. 

Query.  To  what  account  should  be  charged  the  amounts  of  bills  covering  tiiie 
sale  of  small  quantities  of  supplies  or  the  cost  of  work  done  for  others,  wlddi 
have  proved  to  he  uncollectible? 

Answer,  Account  No.  823,  "  Uncollectible  nonoperating  revenues  '*  (Glass  G» 
account  No.  680).  Gharges  to  subscribers  for  moves  and  changes  of  telepboae 
equipment  which  have  been  credited  to  account  No.  007,  "Station  removals 
and  changes**  (Glass  G,  account  No.  620),  in  anticipation  of  collection,  and 
which  have  proved  to  be  uncollectible,  shall  be  charged  to  account  No.  007 
(Glass  G,  No.  620). 

Gase  80. 

Query,  What  should  be  the  accounting  for  maintenance  and  operating  ex- 
penses in  connection  with,  and  rents  received  from,  space  leased  to  others  in 
buildings  partly  occupied  by  the  telephone  company? 

Answer,  If  the  expenses  of  maintaining  and  operating  the  rented  portion  can 
be  separated  accurately  from  the  expenses  on  the  portion  used  by  the  company, 
such  expense  shall  be  charged  to  account  No.  320,  "  Rent  expense  *'  (Glass  G, 
account  No.  320),  and  the  rent  received  shall  be  credited  to  account  No.  311, 
"  Miscellaneous  rent  revenues  **  (Glass  G,  account  No.  320) .  The  expense  <m  the 
portion  of  building  used  by  the  company  shall  be  charged  to  the  appropriate 
operating  expense  accounts. 

If  the  expense  on  the  rented  portion  can  not  be  separated  accurately,  the 
entire  expense  shall  be  charged  to  the  operating  exi)ense  accounts,  and  tbe 
rent  received  shall  be  credited  to  account  No.  505,  "Minor  rents  of  exchange 
plant"  (Class  C,  account  No.  500)  if  building  is  used  by  the  company  ex- 
clusively for  exchange  purposes,  to  account  No.  515,  "  Minor  rents  of  toll  plant** 
(Glass  G,  account  No.  510)  if  building  is  used  exclusively  for  toll  purposes,  or 
to  account  No.  524,  "  Rents  from  other  operating  property  *'  (Glass  G,  account 
No.  520)  if  building  is  used  for  both  exchange  and  toll  purposes. 

In  the  case  of  a  large  property,  where  the  company  uses  only  a  minor  portion 
and  the  exi)eDses  can  be  apportioned  on  an  equitable  basis,  it  is  desirable 
to  use  accounts  Nos  .311  and  320  (Glass  C,  No.  320). 

Gase  81. 

Query,  What  should  be  the  accounting  when  a  lessee  company  pays  Interest 
or  dividends  on  the  securities  of  a  lessor  company  in  accordance  with  the  terms 
of  the  rental  ligreement  between  them? 

Answer.  The  amounts  so  paid  shall  be  charged  by  the  lessee  to  account 
No.  330,  "  Rent  deductions  for  lease  of  telephone  plant"  (Glass  G,  account  No. 
870),  and  credited  by  the  lessor  to  account  No.  310,  "  Rent  revenues  from  lease 
of  telephone  plant  *'  (Glass  G,  account  No.  320). 

Gase  82. 

Query.  To  what  account  should  be  charged  the  cost  of  minor  work  done  In 
lieu  of  cash  payments  for  pole  locations,  poles,  and  other  supports,  e.  g.,  main- 
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tenance  of  telegraph  lines  of  a  railroad  company  in  return  for  right-of-way 
privileges? 

Answer,  Account  No.  602,  "Repairs  of  aerial  plant"  (Class  C,  account  No. 
600). 

Case  83. 

Query,  To  what  account  should  be  charged  amounts  paid  periodically  to  a 
railroad  company  for  permission  to  cross  its  right  of  way,  the  right  being 
reserved  to  revoke  the  permission  at  pleasure? 

Anstaer.  Account  No.  834,  "Miscellaneous  rent  deductions"  (Class  C,  ac- 
count No.  680). 

Cask  84 

Query.  To  what  account  should  be  charged  rents  paid  for  pole  locations? 
Answer.  Account  No.  832,  "  Ilent  deductions  for  conduits,  poles,  and  other 
supports*'  (Class  C,  account  No.  680). 

Oasx  85. 

Query.  To  what  account  should  be  charged  rents  paid  for  the  use  of  cir- 
cuits? 

Answer.  Account  No.  834,  "Miscellaneous  rent  deductions"  (Class  C,  ac- 
count No.  680). 

Cask  86. 

Query.  What  should  be  the  accounting  when  property  leased  by  the  account- 
ing company  is  subleased,  in  whole  or  in  part,  to  others? 

Answer.  Property  subleased  to  others  shall  be  accounted  for  as  if  the  ac- 
counting company  were  leasing  its  own  property. 

If,  however,  the  accounting  company  acts  only  in  the  capacity  of  an  agent 
without  profit  in  leasing  property  for  others,  the  receipts  from  lessee  and  the 
payments  to  lessor  may  be  applied  to  the  same  primary  account  or  cleared 
through  a  suspeiifle  account. 

Case  87. 

Query.  The  coupons  on  certain  securities  contain  a  stipulation  that  If  not 
paid  on  date  of  maturity  the  coupons  shall  bear  interest  from  that  date.  To 
what  account  should  the  interest  on  the  coupons  be  charged? 

Ansu^er.  Account  No.  336,  "Other  interest  deductions"  (Class  C,  account 
No.  860). 

Case  88. 

Query.  A  company  sells  short-term  notes  because  the  money  market  does  not 
warrant  the  sale  of  the  bonds  which  are  deposited  as  collateral  for  the  notes. 
Is  it  permissible  to  spread  the  discount  on  the  notes  over  the  life  of  the  bonds, 
treating  the  sale  and  retirement  of  both  notes  and  bonds  as  one  transaction? 

Answer.  The  sale  and  retirement  of  the  notes  shall  be  separately  considered 
and  the  discount  suffered  on  the  notes  shall  be  charged  to  account  No.  336^ 
"Other  interest  deductions"  (Class  C,  account  No.  360). 
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Gabb  89. 

Query.  To  what  account  should  be  charged  interest  paid  on  taxes  overdoe 
and  unpaid? 

Anstoer,  Account  No.  336,  *^ Other  interest  deductions**  (Class  C,  account 
No.  860). 

Cask  90. 

Query,  What  should  be  the  accounting  treatment  in  connection  with  ddayed 
items  of  revenue,  expense,  or  income? 

Answer.  Delayed  items  of  revenue,  expense,  or  income  shall  be  credited  or 
charged  to  the  same  account  as  would  have  been  credited  or  charged  if  the 
items  had  been  taken  up  in  the  period  to  which  they  pertained.  If,  however, 
the  amounts  involved  are  deemed  sufficient  to  impair  comparisons  unduly  and 
the  company  does  not  desire  to  charge  them  to  the  current  accounts,  adjust- 
ments may  be  made  through  the  surplus  or  deficit  accounts  (Class  A  and  B, 
accounts  Nos.  401  and  417;  Class  C,  account  No.  195)  upon  obtaining  special 
authority  from  the  Interstate  Commerce  Commission. 

Cask  91. 

Query.  What  should  be  the  accounting  treatment  in  connection  with  adjust- 
ments of  errors  in  the  revenue,  expense,  and  income  accounts  of  a  prior  fisctl 
year? 

Answer.  Errors  in  the  revenue,  expense,  and  income  accounts  of  a  prior  fiscal 
year  should  be  adjusted  through  the  revenue,  expense,  and  Income  accountB, 
respectively,  of  the  year  in  which  the  errors  are  discovered.  If,  however,  the 
amounts  involved  are  deemed  sufficient  to  impair  comparisons  unduly  and  the 
company  does  not  desire  to  charge  them  to  the  current  accounts,  adjustmenta 
may  be  made  through  the  surplus  or  deficit  accounts  (Class  A  and  B,  accounts 
Nos.  401  and  417;  Class  C,  account  No.  195)  upon  obtaining  special  authority 
f^m  the  Interstate  Commerce  Commission. 

Case  92. 

Query.  To  what  account  should  be  credited  an  amount  received  for  the  sur- 
render of  an  unexpired  lease  on  property? 

Answer.  Account  No.  401,  "  Miscellaneous  additions  to  surplus  **  (CHass  (X 
account  No.  195). 

Case  93. 

Query.  When  the  securities  of  a  telephone  company  are  reacquired,  and  then 
resold  at  a  price  other  than  par,  what  should  be  the  accounting  for  the  difference 
between  the  sale  price  and  the  par  value? 

Answer.  Credit  any  profit  to  account  No.  401,  "Miscellaneous  additions  to 
surplus"  (Cnass  C,  account  No.  195),  and  debit  any  loss  to  account  No.  417, 
"Other  deductions  from  surplus*'  (Class  C,  account  No.  195).  The  discount 
and  premium  accounts  referred  to  in  section  6,  "Discount  and  premium  on 
capital  stock,*'  and  section  7,  "  Discount,  exx)ense  and  premium  on  funded  debt,** 
in  the  Uniform  System  of  Accounts  (Class  C,  accounts  Nos.  150  and  190),  are 
provided  only  for  the  initial  sales  of  securities  and  are  not  applicable  to  the 
class  of  transaction  under  consideration. 


29 

Cabe  94. 

Query.  What  should  be  the  accounting  for  funds  on  deposit  with  a  bank 
which  has  failed? 

Answer.  Pending  the  determination  of  the  actual  loss,  such  amounts  shall  be 
carried  in  account  No.  136,  "Other  suspen.se  "  (Class  C,  account  No.  150).  When 
determined,  the  amount  lost  shall  be  charged  to  account  No.  675,  **  Other  gen- 
eral expenses"  (Class  C,  No.  680);  amounts  recovered  thereafter  shall  be 
credited  to  account  No.  675  (Class  C,  No.  680). 

Case  05. 

Query.  What  should  be  the  accounting  for  amounts  billed  subscribers  under 
the  following  conditions : 

(1)  When  the  bill  is  rendered  in  gross  amount  and  a  discount  allowed  for 
payment  within  a  specified  period. 

(2)  When  the  bill  is  rendered  in  net  amount  and  an  additional  amount  is 
charged  to  subscribers  who  do  not  make  settlement  within  a  specified  period. 

Anstoer.  (1)  Either  the  gross  or  net  amount  of  the  bills  may  be  recorded  on 
the  subscribers*  ledger  at  the  time  the  bills  are  rendered. 

(a)  If  the  gross  amount  of  the  bills  is  recorded  on  the  subscribers' 
ledger,  such  discounts  as  are  taken  by  subscribers  shall  be  credited  to  their 
accounts  and  charged  to  account  No.  500,  "  Subscribers*  station  revenues  •* 
(Glass  C,  account  No.  500),  or  other  account  to  which  the  gross  amount  of 
the  bill  was  previously  credited. 

(&)  If  the  net  amount  of  the  bills  is  recorded  on  the  subscribers*  ledger, 

discounts  neglected  shall  be  entered  against  the  appropriate  subscribers' 

accounts  at  the  end  of  the  discount  period  and  credited  to  account  No.  500, 

"Subscribers'  station  revenues"    (Class  C,   account  No.   500),   or  other 

account  to  which  the  net  amount  of  the  bill  was  previously  credited. 

(2)  The  net  amount  of  the  bill  shall  be  recorded  on  the  subscribers*  ledger. 

When  the  specified  time  for  i>ayment  expires,  the  additional  amount  charged 

shall  be  entered  against  the  accounts  of  such  subscribers  as  have  not  made 

settlement  and  credited  to  account  No.  500,  "  Subscribers'  station  revenues " 

(Class  C,  account  No.  500),  or  Other  account  to  which  the  net  amount  of  the 

bill  was  previously  credited. 

Case  96. 

« 

Query.  The  text  of  Class  A  and  B  account  No.  304  permits  companies  to 
carry  a  subaccount  under  account  No.  118,  **  Due  from  subscribers  and  agents,*' 
comprising  a  reserve  for  uncollectible  revenue  accounts.  If  this  subaccount  is 
kept,  should  it  be  closed  out  at  the  end  of  each  year  or  may  a  balance  be 
carried  forward  to  the  succeeding  year? 

An9wer.  If  this  method  of  accounting  for  uncollectible  operating  revenues 
is  followed,  there  should  be  carried  forward  In  this  subaccount  to  the  succeed- 
ing year  a  balance  representing  as  nearly  as  possible  that  proportion  which  will 
prove  to  be  uncollectible  of  the  total  amount  of  outstanding  bills  for  operating 
revenues. 

If  Glass  G  companies  desire  to  set  up  a  reserve  for  uncollectible  operating 
revenues,  monthly  charges  should  be  made  to  account  No.  370,  "  Miscellaneous 
charges  to  Income,"  and  concurrent  credits  to  a  subaccount  under  account  No. 
125,  "Due  from  subscribers  and  agents."  The  balance  in  this  subaccount  at  the 
end  of  the  year  should  be  treated  as  provided  In  the  above  paragraph.  (See 
Case  97.) 
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Cask  97. 

Query.  What  should  be  the  accounting  for  operating  revenues  charged  off  sn 
uncollectible  but  recovered  later  upon  resumption  of  service  or  otherwise? 

Answer,  Credit  the  subaccount  comprising  the  reserve  for  uncollectible  ac- 
counts under  account  No.  118,  **  Due  from  subscribers  and  agents "  (Glass  (X 
accounts  No.  125),  if  such  subaccount  is  kept;  otherwise  credit  account  No.  3(H, 
"  Uncollectible  operating  revenues  "  (Class  C,  account  No.  370).     (See  Cue  9(>.) 

Case  08. 

Query,  To  what  account  should  be  charged  permit  fees  paid  to  municipalities, 
counties,  and  other  governmental  bodies  in  connection  with  the  initial  location 
of  poles  or  conduits? 

Answer,  Account  No.  207,  "  Right  of  way  '*  (Class  C,  accounts  Nos.  240  or 
250,  as  may  be  appropriate). 

Case  99. 

Query.  To  what  account  should  be  credited  amounts  received  from  other  tele- 
phone companies  as  compensation  for  the  terminal  handling  of  toll  messages? 

Answer .  Account  No.  510,  "Message  Tolls"  (Class  C,  account  No.  510).  In 
general,  message  toll  revenue  includes  (1)  the  revenue  from  messages  trans- 
mitted entirely  over  the  company's  own  toll  lines,  (2)  the  company's  propor^ 
tion  of  revenue  (usually  termed  "prorate"  or  "mileage")  from  messages 
transmitted  partly  over  the  company's  own  toll  lines  and  partly  over  the  toll 
lines  of  other  companies,  (3)  amounts  received  as  compensation  for  switch- 
ing messages  between  the  toll  lines  of  other  companies,  and  (4)  commissions  or 
amounts  representing  a  division  of  revenue  received  as  compensation  for  origi- 
nating or  terminating  toll  messages  of  other  companies. 

Case  100. 

Query,  What  should  be  the  accounting  for  slugs,  etc.,  and  for  counterfeit  or 
mutilated  coins  collected  from  coin  box  stations? 

Answer,  Any  necessary  adjustment  for  such  items  shall  be  made  through 
the  Operating  Revenue  accounts  since  these  shall  include  in  such  cases  only 
the  face  value  of  the  legal  tender  coin  collected. 

• 

Case  lOL 

Query,  To  what  account  should  be  charged  amounts  paid  subscribers  for 
directory  or  traffic  service  errors  affecting  telephone  service? 

Answer,  Abatements  of  charges  billed  subscribers  when  allowed  for  directory 
or  traffic  service  errors  affecting  telephone  service  shall  be  charged  to  the  oper- 
ating revenue  account  or  accounts  previously  credited  with  respect  to  the  par- 
ticular service.  (See  sec.  19,  p.  60,  for  Class  A  and  B  companies;  accounts 
500  and  510  for  Class  C  companies.)  Any  additional  payments  resulting  from 
such  errors  shall  be  charged  to  account  No.  069,  "Accidents  and  damages" 
(Class  C,  account  No.  680). 
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Cass  102. 

Query.  To  what  account  should  be  charged  amounts  paid  In  connection  with 
errors  in  directory  advertising? 

Annoer.  Abatements  of  charges  allowed  for  directory  advertising  errors  shall 
be  charged  to  account  No.  523,  "Advertising  and  directory  "  (Glass  C,  account 
No.  520) .  Any  additional  payments  resulting  from  such  errors  shall  be  charged 
to  account  No.  669,  "Accidents  and  damages"  (Glass  G,  account  No.  680). 

Gase  103. 

Query.  What  should  be  the  accounting  when  telephone  service  La  given  at 
other  than  standard  rates? 

Anawer,  (1)  If  given  to  employees,  ministers,  charitable  institutions,  etc., 
credit  the  revenue  accounts  with  the  actual  amounts,  if  any,  charged  for  the 
service.  No  adjustment  shall  be  made  between  the  revenue  and  other  accounts 
for  the  reduction  from  standard  rates. 

(2)  If  given  in  accordance  with  specific  franchise  requirements,  including 
service  given  to  municipalities  for  right  of  way,  pole  location,  etc.,  charge  the 
standard  rates  for  such  service  to  account  No.  673,  "Telephone  franchise  re- 
quirements" and  credit  similar  amounts  to  account  No.  676,  "Telephone 
franchise  requirements — Cr."  (Class  C,  companies  shall  not  include  such  items 
in  either  the  revenue  or  expense  accounts).     {See  Case  Jf2.) 

(3)  If  given  for  specific  return  other  than  to  municipalities,  e.  g.,  for  rights 
of  way,  advertising,  etc.,  credit  the  revenue  accounts  at  the  standard  rates 
for  such  service.  Any  reduction  from  standard  rates  shall  be  charged  to  the 
appropriate  expense  or  income  deduction  account. 

Gase  104. 

Query.  To  what  accounts  should  the  exchange  revenue  from  hotel  or 
department  store  contracts  and  from  guarantee  coin  box  exchange  service  be 
credited? 

Afwirer.  1.  When  such  service  is  established  specifically  for  general  public 
use,  the  revenue  shall  be  credited  to  account  No.  501,  "Public  pay  station 
revenues"  (Glass  G,  account  No.  500)  as  follows: 

(a)  The  total  amount  of  the  exchange  service  revenue  billed  under  con- 
tract, or  the  amount  collected  with  respect  to  exchange  service  from  the 
coin  box  if  equal  to  or  in  excess  of  the  guarantee.  Any  commission  or 
amount  retained  by  or  paid  to  the  guarantor  shall  be  charged  account  No. 
648,  "  Pay  station  commissions  "  (Class  G,  account  No.  680). 

(&)  The  full  amount  of  the  guarantee  if  the  amount  collected  from  the 
coin  box  with  respect  to  exchange  service  is  less  than  the  guarantee. 

(2)  When  such  service  is  not  established  specifically  for  general  public  use, 
the  exchange  service  revenue  billed  or  the  full  amount  of  the  guarantee,  plus 
whatever  net  additional  amount  is  due  the  telephone  company,  shall  be  credited 
to  account  No.  5(X),  "  Subscribers*  station  revenues  "  (Class  C,  account  No.  500). 

(3)  In  exceptional  coses  when  a  telephone  system,  owned  by  a  hotel,  store, 
or  other  establishment,  receives  central-office  service  from  the  company,  the 
revenue  shall  be  credited  to  account  No.  503,  "Service  stations"  (Class  G, 
account  No.  500). 

Case  105. 

Query.  What  is  the  proper  accounting  for  messenger  service  receipts  and 
disbursements  which  are  incident  to  delivering  messages  and  notifying  persons 
of  calls  at  telephone  stations? 
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Anstoer.  Messenger  service  revenue  from  subscribers  and  other  telephone 
companies  shall  be  credited  to  account  No.  520,  '*  Messenger  service  "  (Class  (X 
account  No.  520). 

The  salaries  paid  to  messengers  who  are  in  the  company's  employ  shall  be 
charged  to  account  No.  630,  "Messenger  service"  (Class  G,  account  No.  6Q0). 
Amounts  paid  to  messengers  who  are  not  in  the  company's  employ  and  anumntB 
collected  for  and  paid  to  other  telephone  companies  for  messenger  service  shall 
be  charged  to  account  No.  520,  "  Messenger  service"  (Class  C,  account  No.  520). 

Cask  106. 

Query.  To  what  account  should  be  credited  the  rent  received  for  rooms 
leased  to  the  local  manager  for  personal  (nonofflcial)  use  in  a  building  rented 
by  the  telephone  company  for  central  office  purposes? 

Ansiver.  Account  No.  505,  "Minor  rents  of  exchange  plant"  (Class  G,  ac- 
count No.  500)  if  building  is  used  by  the  company  exclusively  for  exchange 
purposes,  to  account  No.  515,  "  Minor  rents  of  toll  plant "  ((^ass  -G,  account 
No.  510)  if  building  is  used  exclusively  for  toll  purposes,  or  to  account  Na 
524,  "Rents  from  other  operating  property"  (Class  G,  account  No.  520)  If 
building  is  used  for  both  exchange  and  toll  purposes. 

Case  107. 

Query.  To  what  account  should  be  credited  unclaimed  refunds  on  telephone 
service? 

Answer,  Account  No.  525,  "Other  miscellaneous  revenue"  (Glass  G,  account 
No.  520). 

Case  106. 

Query.  To  what  account  should  be  credited  unclaime.l  cubscribers*  deposits, 
dividends,  and  wages? 

Answer.  Such  items  should  be  carried  under  the  appropriate  accounts  pay- 
able until  the  expiration  of  the  company's  liability.  At  the  end  of  a  fiscal 
year,  or  more  frequently  if  advisable,  items  which  have  been  carried  for  the 
required  period  shall  be  credited  to  account  No.  401,  "  Miscellaneous  additions 
to  surplus"  (Glass  C,  account  No.  195). 

Case  109. 

Query.  To  what  account  should  be  credited  revenue  received  from  "battery 
taps,"  1.  e.,  electrical  power  furnished  others  from  the  central  office  batteries? 

Answer.  Account  No.  625,  "Other  miscellaneous  revenue"  (CUaas  G,  account 
No.  620). 

Case  110. 

Query.  When  the  duties  of  employees  are  varied  and  a  small  amount  of  time 
is  spent  on  each  duty,  thus  ia.ffectlng  a  number  of  accounts,  is  it  required  that 
their  pay  and  expense  be  distributed  on  the  basis  of  the  actual  time  spent? 

Answer.  The  pay  and  expenses  of  employees  shall  be  distributed  to  the  ac- 
counts as  nearly  as  may  be  possible  on  basis  of  the  time  actually  spent  on  each 
class  of  work.  However,  if  the  time  is  so  split  up  as  to  make  such  a  dlstrlbutlott 
impracticable,  and  if  the  employee  does  the  same  classes  of  work  from  day  to 
day,  his  pay  and  expenses  may  be  distributed  by  the  use  of  percentages  based 
on  a  study  of  the  time  actually  spent  in  a  representative  period,  such  pere^t- 
ages  being  corrected  from  time  to  time  as  the  facts  warrant 
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Oabk  111. 

Query.  When  one  d^iartraent  performs  serrices  or  prepares  data  for  another 
department,  should  any  transfer  of  expense  be  made  in  the  accounts? 

Anstoer.  When,  in  the  ordinary  conduct  of  business,  it  is  necessary  that  one 
di^EMurtment  perform  services  for  or  furnish  data  to  another  department,  no 
transfer  of  expense  is  required. 

Wh^  the  employees  of  one  department  perform  an  extensive  service  which 
Is  the  function  of  another  department,  the  expense  shall  be  transferred  to 
such  department  and  charged  to  the  accounts  affected;  but  no  transfer  of 
expense  is  required  to  be  made  for  Incidental  services  performed  for  one  depart- 
ment by  another.  For  example,  if  the  traffic  department  rates  and  sorts  toll 
tickets,  makes  check  ledger  entries,  and  prepares  reports  to  facilitate  the  work 
of  the  dejmrtment  performing  the  function  of  revenue  accounting,  such  service 
being  incidental  to  the  work  of  the  traffic  department,  the  expense  may  be  borne 
by  the  traffic  department 

Case  112. 

Query.  To  what  account  should  be  charged  the  pay  and  expenses  of  man- 
agers at  small  exchanges  who  are  engaged  in  constructing  and  maintaining 
the  plant  and  in  traffic  and  commercial  operations? 

Annoer.  Construction  and  maintenance  costs  sliall  be  charged  to  the  appro- 
priate fixed  capital  (plant  and  equipment)  and  maintenance  accounts,  respec- 
tively,  and  the  remainder  shall  be  distributed  to  the  appropriate  traffic  and  com- 
mercial expense  accounts.  If  it  is  impracticable  to  distribute  the  charges  to 
the  traffic  and  commercial  expense  accounts  on  the  basis  of  actual  time  spent, 
the  distribution  may  be  made  on  a  percentage  basis. 

Cass  113. 

Query.  To  what  account  should  be  charged  the  commissions  paid  to  exchange 
agents  or  managers  in  lieu  of  salary,  operating  expenses,  etc.  ? 

Afuwer.  Any  construction  or  maintenance  costs  having  been  first  deducted 
and  charged  to  appropriate  accounts,  the  remainder  shall  be  divided  between 
Traffic  and  Commercial  Exi)enses  by  means  of  percentages  agreed  upon  by  these 
departments.  Class  C  companies,  after  charging  construction  and  maintenance 
accounts  according  to  fact,  shall  charge  the  remainder  to  account  No.  670,  "  Gen- 
erai  office  salaries." 

Case  114. 

Query.  To  what  account  should  be  charged  the  pay  and  expenses  of  foremen 
and  subforemen  of  repair  gangs? 

Afuwer.  Their  pay  and  expenses  shall  be  distributed  over  the  various  main- 
tenance accounts  in  the  same  manner  as  that  of  employees  under  their  super- 
vision. The  repair  accounts  shall  include  the  cost  of  direct  supervision  such 
as  tliat  of  the  foremen  and  subforemen  while  the  cost  of  general  maintenance 
supervision  such  as  that  of  the  general,  divisional,  and  district  plant  superin- 
tendents shall  be  cliarged  to  account  No.  601,  "  Supervision  of  maintenance " 
(Class  C,  account  No.  670). 
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Case  115. 

Query,  To  what  account  should  be  charged  the  pay  and  expenses  of  tnmbte- 
men  engaged  to  some  extent  in  traffic  work? 

Answer,  The  pay  and  exi)en8es  of  tronblemen  shall  be  distributed  to  the  Ber- 
oral  maintenance,  traffic,  or  other  accounts  involved  in  their  work.  {See  Catet 
110  and  111,) 

Case  116. 

Query,  To  what  account  should  be  charged  the  pay  and  expenses  of  wire 
chiefs? 

Answer,  The  pay  and  exi)enses  of  wire  chiefs  shall  be  distributed  to  the  sev- 
eral maintenance,  traffic,  or  other  accounts  involved  in  their  work.  (See  Coies 
110  and  111,) 

Case  117. 

Query.  Must  specific  authorization  be  obtained  from  the  Interstate  Com- 
merce Commission  whenever  it  is  desired  to  spread  over  a  period  large  items 
of  expense  due  to  Judgments,  fires,  accidents,  strikes,  etc.? 

Answer.  Such  items  may  be  spread  over  two  or  more  months  of  a  singk 
calendar  year  without  specific  authority  from  the  Commission. 

If  Class  A  and  B  companies  desire  to  extend  into  the  succeeding  year  charges 
provided  for  in  section  24,  page  68,  of  the  Uniform  System  of  Acoonnta,  and  if 
Class  C  companies  desire  to  spread  similar  expense  over  succeeding  years,  spe- 
cial authorization  must  be  obtained. 

Case  118. 

Query.  What  should  be  the  accounting  for  additional  pay  allowed  employees 
for  loyal  service  and  overtime  work  during  a  strike? 

Answer.  Charge  the  accounts  to  which  the  regular  pay  of  the  employees  is 
chargeable. 

Case  119. 

Query.  A  company  is  required  by  a  city  ordinance  to  cut  and  replace  over 
head  wires  when  it  is  necessary  to  move  a  building  across  or  along  the  street 
To  what  account  shall  such  expense  be  charged? 

Answer.  Account  No.  602,  "  Repairs  of  aerial  plant"  (Class  O,  account  Na 
000). 

Case  120. 

Query.  What  should  be  the  accounting  for  the  expense  of  making  changes  at 
cable  terminals  on  account  of  changing  service  from  one-party  to  two-party 
lines,  or  vice  versa,  and  on  account  of  reassoclation  of  party  lines? 

Answer.  Charge  account  No.  602,  "  Repairs  of  aerial  plant "  (Class  C,  account 
No.  600)  or  account  No.  605,  "  Repairs  of  station  equipment "  (Class  C,  account 
No.  610)  according  to  the  class  of  wire  worked  upon. 

Case  121. 

Query.  A  franchise  granted  by  a  municipality  requires  that  the  company  shall 
when  so  required  by  the  city  engineer,  change  its  pole  line  to  conform  to  curb 
and  grade  lines  established  by  the  city.  Should  the  cost  of  this  work  be  charged 
to  account  No.  673,  "  Telephone  franchise  requirements  "? 
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Answer,  No.  If  substitution  of  new  plant  for  existing  plant  is  not  involved, 
charge  account  No.  002,  '*  Repairs  of  aerial  plant "  (Glass  O,  No.  600),  unless  the 
expense  is  relatively  large  and  provision  therefor  has  been*  made  in  the  deprecia- 
tion reserve,  in  which  case  treat  as  "extraordinary  repairs'*  (Class  O,  "recon- 
struction'*). 

If  substitution  of  new  plant  for  existing  plant  is  involved,  the  substitution  not 
amounting  to  a  practical  replacement,  treat  as  "extraordinary  repairs"  (Class  C, 
**  reconstruction  ").  Otherwise,  treat  through  the  plant  accounts,  i.  e.,  credit  the 
appropriate  plant  accounts  with  the  cost  of  the  property  retired  and  charge  the 
appropriate  plant  accounts  with  the  cost  of  the  new  property. 

Case  122. 

Query.  What  should  be  the  accounting  when,  in  connection  with  street  or  road* 
way  improvements,  a  telephone  company  is  required  to  move  Its  pole  line  at  its 
expense? 

Answer.  If  substitution  of  new  plant  for  existing  plant  Is  not  involved,  charge 
account  No.  602,  "Repairs  of  aerial  plant"  (C^ass  C,  No.  600),  unless  the  expense 
is  relatively  large  and  provision  therefor  has  been  made  in  the  depreciation 
reserve,  in  which  case  treat  as  "  extraordinary  repairs  "  (Class  C,  "  reconstruc- 
tion "). 

If  substitution  of  new  plant  for  existing  plant  is  involved,  the  substitution  not 
amounting  to  a  practical  replacement,  treat  as  "extraordinary  repairs"  (Class 
C,  "  reconstruction  ").  Otherwise,  treat  through  the  plant  accounts,  i.  e.,  credit 
the  appropriate  plant  accounts  with  the  cost  of  the  property  retired  and  charge 
the  appropriate  plant  accounts  with  the  cost  of  the  new  property. 

CAal28. 

Query.  To  what  account  should  be  charged  the  expense  of  pole  butt  rein- 
forcements to  make  good  the  deterioration  of  the  pole? 

Answer.  Ordinarily,  this  work  should  be  classed  as  ordinary  repairs  and  the 
cost  thereof  charged  to  the  primary  repair  accounts.  However,  if  provision 
for  such  work  has  been  made  in  the  depreciation  reserve,  the  work  should  be 
treated  by  Class  A  and  B  companies  as  "  extraordinary  repairs,"  and  by  C^ass 
C  companies  as  "reconstruction." 

Case  124. 

Query.  What  should  be  the  accounting  for  the  following  items  in  connection 
with  schools  conducted  by  the  company  for  the  instruction  of  plant  department 
employees? 

(1)  Equipment  instaUed  and  used  in  such  schools. 

(2)  Maintenance  of  above  (if  done  independently  of  school  work). 

(3)  Salaries  of  men  during  attendance. 

(4)  Salaries  and  expenses  of  instructors,  materials  consumed  in  connection 
with  such  work,  rent,  and  house  service,  etc. 

Answer.  (1)  Charge  the  fixed  capital  (or  plant  and  equipment)  accounts  for 
the  classes  of  plant  involved. 

(2)  Charge  the  maintenance  accounts  for  the  classes  of  plant  involved. 

(3)  CJonsider  as  nonproductive  time  and  distribute  over  productive  time  of  the 
men  engaged  on  the  kinds  of  work  covered  by  the  school ;  e.  g.,  time  of  the  men 
studying  the  work  of  an  installer  should  be  distributed  over  productive  time  of 
the  installation  force. 

(4)  Apportion,  on  an  equitable  percentage  basis,  to  the  accounts  covering  the 
several  types  of  work  covered  by  the  school. 
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.Oa8E  125. 

Query.  To  what  account  should  be  charged  the  pay  and  expenses  of  students 
while  engaged  In  learning  the  work  of  switchmen  in  automatic  central  offices? 

Answer,  Account  No.  604,  "  Repairs  of  central  office  equipment "  (Class  Q 
account  No.  610). 

Oase  126. 

Query.  To  what  account  should  be  charged  tlie  expense  of  temporarily  dis- 
connecting subscribers*  lines  in  the  central  office  for  periods  of  nonuse  or  be- 
cause of  nonpayment  of  bills? 

Answer.  Account  No.  604,  "  Repairs  of  central  office  equipment "  (Class  (3, 
account  No.  610). 

Case  127. 

Query.  To  what  account  should  be  charged  the  wages  of  switchmen  in  aato- 
matic  central  offices? 

Ansu>€r.  Account  No.  604,  "  Repairs  of  central  office  equipment "  (Class  G^ 
account  No.  610),  except  for  time  spent  in  operating  the  power  plant,  whldi 
should  be  charged  account  No.  628,  '*  Transmission  power  "  (Class  C,  acoounl 
No.  600). 

Case  12a 

Query.  What  should  be  the  accounting  when  a  component  part  of  a  atatioQ 
(not  a  complete  station)  is  replaced ;  e.  g.,  when  occasionally  a  desk  set  or  beil 
is  substituted  for  one  worn  out  or  requiring  repairs? 

Answer.  The  substitution  of  a  component  part  of  a  station  set  being  a  minor 
replacement  as  defined  in  section  21,  page  66,  of  the  Uniform  System  of  A^ 
counts  (Class  C,  sec.  14,  p.  12)  the  cost. thereof  shall  be  charged  to  account 
No.  605,  "Repairs  of  station  equipment"  (Class  C,  account  No.  610).  Tlie 
part  removed  shall  be  credited  to  account  No.  605  (Class  C,  No.  610)  at  salvage 
value. 

Case  129. 

Query.  To  what  account  should  be  charged  repairs  to  rented  buildings  niade 
by  the  accounting  company? 

Answer.  Account  No.  606,  "Repairs  of  buildings  and  grounds"  (CJlass  C 
account  No.  640),  unless  the  rent  paid  for  the  building  is  charged  to  one  of  tte 
clearing  accounts  (Class  A  and  B  accounts  Nos.  701  to  706),  in  which  case  the 
repairs  should  be  charged  to  the  same  clearing  account 

Case  130. 

Query.  A  plant  employee  is  sent  to  disconnect  a  subscriber's  station  because  of 
nonpayment  for  service.  To  what  account  should  the  expense  be  charged  if  tlie 
work  of  disconnecting  Is  abandoned  because  of  the  payment  of  the  bill? 

Answer.  Account  No.  607,  "  Station  removals  and  changes  "  (Class  C,  account 

No.  620). 

Case  131. 

Query.  Should  the  text  of  account  No.  610,  "Other  maintenance  expenses" 
(Class  C,  account  No.  640)  be  Interpreted  as  excluding  expenses  incurred  by 
the  plant  department  which  are  not  in  the  nature  of  "repairs"  to  t^ephone 
plant  and  equipment? 
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Answer.  No.  Mlscellaneoas  items  of  maintenance  and  operating  expense  in- 
curred by  the  plant  department  wlilch  are  not  chargeable  to  maintenance  ac- 
counts Nos.  601  to  609,  inclusive,  and  clearing  accounts  Nos.  701  to  707,  inclusive 
(Class  C,  accounts  Nos.  000,  610,  and  620),  may  be  charged  to  account  No. 
610  (Class  C,  account  No.  640).     (See  Case  111.) 

Case  132. 

Query.  When  material  fit  to  use  again  has  been  taken  out  of  plant  and 
charged  to  the  materials  and  supplies  accounts  at  the  original  cost,  estimated 
If  not  known,  or  at  the  price  of  corresponding  new  material,  what  should  be 
the  accounting  for  repairing  (not  converting)  such  material? 

Answer.  Charge  the  expense  of  r^airs  made  thereon  to  the  repair  accounts 
which  would  have  been  charged  had  the  repairs  been  made  while  the  material 
was  In  actual  service.  Only  items  Involving  expense  due  to  causes  defined  as 
depreciation  and  so  large  as  to  distort  the  ordinary  repair  accounts  shall  be 
treated  as  "extraordinary  repairs"  by  Class  A  and  B  companies  (sec.  21,  p. 
68,  of  the  Uniform  System  of  Accounts)  and  as  "reconstruction"  by  CHass 
C  companies  (see  sec.  12,  p.  11,  of  the  Uniform  System  of  Accounts). 

Cask  133. 

Query.  What  should  be  the  accounting  for  the  expense  of  repairs  to  used 
office  furniture  and  fixtures  carried  in  the  materials  and  supplies  accounts? 

Anttoer.  (1)  If  the  used  furniture  and  fixtures  had  been  charged  to  the  ma- 
terials and  supplies  account  at  salvage  value,  the  cost  of  the  repairs  shall  be 
charged  to  account  No.  122,  "Materials  and  supplies"  (Class  C,  account  No. 
135). 

(2)  If  the  used  furniture  and  fixtures  had  been  charged  to  materials  and 
sui^lies  account  at  the  original  cost,  or  at  the  price  of  corresponding  new 
material,  the  cost  of  repairs  shall  be  charged  to  the  expense  accounts  which 
would  have  been  charged  had  the  repairs  been  made  while  the  furniture  and 
fixtures  were  in  actual  service,  except  in  cases  where  provision  has  been  made 
for  such  expense  in  the  depreciation  reserve,  Class  A  and  B  companies  shall 
treat  the  matter  as  "  extraordinary  repairs  "  and  Class  C  companies  as  "  recon- 
struction "  (see  sec.  21,  p.  66,  of  the  Uniform  System  of  Accounts  for  Class  A 
and  B  companies  and  sec.  12,  p.  11,  for  Class  C  companies).     {Sec  Case  52.) 

Cask  134. 

Query.  What  should  be  the  accounting  for  the  cost  of  repairs  to  connect- 
ing companies'  stnd  to  farmers'  lines  when  the  work  is  done  and  the  expense  is 
borne  by  the  accounting  company? 

Ansioer.  Charge  the  appropriate  repair  accounts  of  the  accounting  company 
according  to  the  class  of  plant  worked  upon. 

Cask  135. 

Query.  To  what  account  should  be  charged  the  expense  of  moving  an  em- 
ployee from  one  location  to  another  when  transferred  by  the  telephone  com- 
pany and  the  expense  is  assumed  by  it? 

Answer.  Charge  the  account  to  which  traveling  expenses  of  the  employee  In 
the  new  location  WQUld  b^  charged. 
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OA8E180. 

Query.  To  what  account  should  be  charged  the  cost  of  figuring  rates  aod 
the  expense  of  issuing  tariff  and  route  books? 

Answer.  The  expense  of  figuring  the  rates  and  pr^jariog  the  data  shall  be 
apportioned  between  account  No.  621,  "Trafilc  superintendence,"  and  accouot 
No.  640,  "  Commercial  administration,"  according  to  work  performed  (Class  Q 
charge  account  No.  670). 

The  expense  of  printing  and  distributing  shall  be  apportioned  between  ac- 
count No.  629,  *'  Central  office  stationery  and  printing,"  and  account  No.  G40, 
"  Commercial  administration,"  on  an  equitable  basis  (Class  C,  accounts  Nos. 
660  and  680). 

Case  137. 

Query.  To  what  account  should  be  charged  the  expenses  incurred  by  the 
traffic  inspectors  in  making  test  calls,  adjusting  service  complaints,  inspecting 
subscribers'  private  branch  exchanges  and  instructing  subscribers'  priTate 
branch  exchange  operators? 

Answer.  Account  No.  622,  "  Service  inspection  "  (Class  C,  account  No.  000). 
Cash  refunded  to  patrons  and  amounts  deposited  in  making  test  calls  by  in- 
spectors and  other  employees  of  the  company  should  not  be  charged  to  tliis 
account  but  should  be  charged  to  the  revenue  accounts. 

Case  188. 

Query.  To  what  account  should  be  charged  the  expense  incurred  by  the 
traffic  department  in  reading  meters  installed  on  measured  service  lines? 

Answer.  Account  No.  623,  "Clerical  operating  wages"  (C«lass  C,  account 
No.  660). 

Case  139. 

Query,  What  should  be  the  accounting  for  the  pay  of  operators  furnished 
lessees  of  private  branch  exchanges  and  for  the  amounts  received  for  such 
services? 

Answer.  Charge  the  pay  of  the  operators  to  account  No.  (J24,  "Operators' 
wages"  (Class  C,  account  No.  650). 

If  the  operators  are  regularly  employed  by  the  telephone  company,  credit  the 
payments  from  subscribers  for  the  services  of  the  operators  to  account  Na 
525,  "Other  miscellaneous  revenues"  (Class  C,  account  No.  520).  If  the 
operators  are  not  regularly  employed  by  the  telephone  company,  credit  the 
reimbursement  to  account  No.  624,  "  Operators'  wages "  (C^ss  C,  account 
No.  650). 

Case  140. 

Query.  To  what  account  should  be  charged  the  pay  and  expenses  of  wire 
chiefs  when  working  on  Morse  leased  lines  in  central  offices? 

Answer.  Charge  the  accounts  otherwise  charged  with  the  pay  and  expenses 
of  wire  chiefs  unless  considerable  time  is  involved,  in  which  case  charge  account 
No.  624,  "Operators'  wages"  (Class  C,  account  No.  650). 
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Case  141. 

Query.  When  a  telephone  company  operates  a  private-branch  exchange  for 
company  (official)  business,  should  any  transfer  be  made  from  traffic  expenses 
to  the  expense  accounts  of  the  departments  served? 

Answer.  No.  The  cost  of  operating  such  private  branch  exchanges  shall 
be  charged  to  the  various  accounts  under  traffic  expenses. 

Case  142. 

Query.  Should  any  portion  of  supply  expense  and  plant  supervision  expense 
be  applied  on  plant  department  charges  to  Class  A  and  B,  account  No.  628, 
"  Transmission  power,"  and  account  No.  673,  "  Telephone  franchise  require- 
ments?" 

Answer.  Tes.  The  appropriate  i)ortion  of  such  expenses  may  be  charged  to 
account  No.  628  and  account  No.  673  in  the  usual  manner. 

Case  143. 

Query.  To  what  account  should  be  charged  amounts  refunded  to  connecting 
companies  for  postage  on  toll  tickets  and  reports  forwarded? 

Answer.  Account  No.  629,  "Central  office  stationery  and  printing"  (Class 
C,  account  No.  660). 

Case  114. 

Query.  To  what  account  should  be  charged  the  cost  (I.  e.,  postage  and  other 
transportation  charges)  of  forwarding  toll  tickets: 

(1)  From  central  offices  to  revenue  accounting  offices. 

(2)  From  revenue  accounting  offices  to  local  collection  offices. 

Answer.  (1)  Account  No.  629,  "Central  office  stationery  and  printing" 
(Class  C,  No.  660). 

(2)  Account  No.  646,  "Revenue  accounting"  (Class  O,  No.  680). 

Case  145. 

Query.  To  what  account  should  be  charged  the  cost  of  covers,  chains,  and 
locks  used  in  connection  with  directories  at  pay  stations? 

Answer.  Account  No.  632,  "  Pay  station  expenses  "  (Class  C,  account  No.  660). 

Case  146. 

Query.  What  is  the  general  distinction  between  items  of  expense  account  of 
pay  stations  which  are  chargeable  to  account  No.  632,  "  Pay  station  expenses  " 
(Class  C,  account  No.  660),  and  those  which  are  chargeable  to  account  No. 
648,  *•  Pay  station  commissions  "  (Class  C,  account  No.  680)  ? 

Answer.  Account  No.  682,  "Pay  station  expenses"  (Class  C,  No.  660),  shall 
be  charged  only  with  the  costs  of  specific  items  of  traffic  expense,  such  as  are 
classabTe  under  that  account.  Items  chargeable  to  this  account  usually  occur 
In  connection  with  pay  stations  which  are  attended  by  a  company  employee  or 
by  a  joint  employee,  and  should  be  stated  as  flat  sums  rather  than  as  per- 
centages on  receipts. 

Account  No.  648,  "Pay  station  commissions"  (CJlass  C,  No.  680)  shall  be 
charged  with  all  percentages  of  receipts,  or  flat  amounts  deducted  from  receipts, 
or  other  specified  sums,  which  are  paid  either  to  the  agent  in  charge  (usually 
not  a  salaried  employee  of  the  company)  or  to  the  person,  individual,  corpora- 
tion, or  other,  upon  whose  premises  the  public  pay  station  is  located,  as  general 
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compensation  for  all  that  is  furnished  with  respect  to  this  station,  i.  e.,  space; 
light,  heat,  attendance,  incidental  advertising,  etc. 

When  the  classificalon  is  doubtful,  the  exi)ense  shall  be  charged  to  accoont 
No.  648,  "  Pay  station  commissions  "  (Class  C,  No.  680). 

Case  147. 

Query.  What  should  be  the  accounting  for  the  cost  of  stationery  and  printing 
used  by  the  commercial  department? 

Answer.  This  expense  should  be  apportioned  on  the  basis  of  use  to  the  seyeral 
accounts  under  "Commercial  expenses"  (Class  C,  account  No.  680). 

Case  148. 

Query.  When  a  telephone  company,  instead  of  providing  its  own  switchboard 
and  switchboard  operator,  terminates  its  toll  lines  in  the  switcliboard  of  an- 
other telephone  company  and  arranges  to  have  the  latter  do  the  necessary 
operating,  what  should  be  the  accounting  if  the  charges  for  such  services  are 
on  a  flat  sum  basis  (not  on  a  division  of  revenue)  ? 

Answer.  The  company  receiving  the  service  shall  charge  account  No.  633, 
"Other  traffic  expenses"  (Class  C,  account   No.  660). 

If  services  are  billed  at  cost,  the  company  i)erforming  the  service  shall  credit 
the  appropriate  operating  or  other  accounts  previously  charged;  if  not  billed 
at  cost,  it  should  credit  account  No.  525,  "  Other  miscellaneous  revenue  "  (Class 
C,  account  No.  520). 

Case  149. 

Query.  To  what  account  should  be  charged  (1)  miscellaneous  contributions, 
and  (2)  related  expense,  such  as  decorating  buildings  or  furnishing  floats  oa 
holiday  occasions? 

Answer.  (1)  If  contributions  are  made  for  the  purpose  of  developing  traffic, 
for  example,  expenses  incurred  in  connection  with  an  industrial  exposition 
or  other  business  occasion,  charge  account  No.  642,  "Advertising"  (Class  C 
account  No.  680).  If  contributions  are  made  without  regard  to  traffic  but 
incidentally  for  the  benefit  of  the  operations  of  the  company,  such  as  those 
to  local  fire  departments,  business  leagues,  T.  M.  C.  A.,  and  similar  institutions 
charge  the  appropriate  exi)ense  account  of  the  department  concerned;  or,  if 
impossible  of  allocation,  charge  account  No.  675,  "Other  general  expenses'* 
(Class  C,  account  No.  680). 

(2)  Expenditures  such  as  those  for  decorating  buildings  and  furnishing 
floats  on  holiday  occasions,  except  when  incurred  for  traffic  purpoaes  and,  ^ere- 
fore,  chargeable  to  account  No.  642,  "Advertising  "  (Class  C,  account  Na  680) 
should  be  departmentalized  as  far  as  possible.  Items  so  general  in  character 
as  not  to  admit  of  departmentalization  should  be  charged  to  account  No.  675, 
"Other  general  expenses  "  (Class  C,  account  No.  680).    (See  Case  111.) 

Case  150. 

Query.  To  what  account  should  be  charged  the  salaries  and  expenses  of  audi- 
tors of  receipts  and  their  clerks  and  division  auditors  of  receipts  and  tlielr 
clerks? 

Answer.  Account  No.  646,  "  Bevenue  accounting  "  (CHass  C,  account  Na  670). 
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Gabs  151. 

Query,  To  what  account  should  be  charged  the  cost  of  postage  used  in  mail- 
In^  bills  to  subscribers? 

Answer.  Account  No.  647,  "  Revenue  collecting"  (Class  C,  account  No.  680).  * 

Case  152. 

Query.  To  what  account  should  be  charged  the  cost  of  special  editions  of 
directories,  or  parts  of  directories,  for  use  by  the  traffic  department? 

Answer.  Account  No.  649,  "Directory  expenses*'  (Class  C,  account  No.  680) 
or  treat  through  account  No.  132,  "  Prepaid  directory  expense "  (Class  C, 
account  No.  145). 

Case  153. 

Query.  To  what  account  should  be  credited  amounts  received  from  the  sale  of 
new  directories  or  as  salvage  on  old  directories? 

Answer.  Credit  receipts  from  sales  of  directories  to  account  No.  523,  "Adver-  • 
tising  and  directory"  (Class  C,  account  No.  520),  and  from  salvage  to  account 
No.  649,  "  Directory  expenses  "  (Class  C,  account  No.  680). 

Case  154. 

Query.  To  what  account  should  be  charged  losses  incurred  by  reason  of  short- 
age in  a  local  manager's  account  in  excess  of  the  amount  paid  on  his  bond  by  the 
surety  company? 

Ansteer.  Account  No.  640,  "Oommercial  administration"  (Class  C,  account 
No.  680). 

Cass  155. 

Query.  To  what  account  should  be  charged  the  pay  of  a  general  manager  or 
superintendent  having  supervision  of  the  entire  operations  of  the  company? 

Answer.  Account  No.  661,  "  Salaries  of  general  officers  "  (Class  C,  account 
No.  670). 

Cabs  156. 

Query.  What  account  should  be  charged  with  the  expense  of  a  board  of  arbi- 
trators on  subscribers'  rates? 

Answer.  Account  No.  650,  "Other  commercial  expenses"  (Class  C,  account 
No.  680). 

Case  157. 

Query.  To  what  account  shall  be  charged  the  exp^ise  of  compiling  data  and 
making  Tej^rta  to  the  Federal  Qovernment,  public-service  commissions,  tax  au- 
thorities, and  others,  and  of  testifying  before  such  bodies? 

Answ^.  The  expense  shall  be  charged  to  tlie  accounts  otherwise  charged  with 
the  pay  and  expenses  of  the  employees  who  prepare  the  reports  or  testify  before 
such  bodies.  For  example,  if  the  reports  are  prepared  by  the  general  office 
clerks,  the  expense  of  preparing  should  be  charged  to  account  No.  662,  "  Salaries 
of  general  office  clerks  "  (Class  C,  account  No.  670)  ;  if  the  data  regarding  plant 
are  prepared  by  the  plant  forces,  the  expense  should  be  charged  to  account  No. 
601,  "  Supervision  of  maintenance,"  or  account  No.  706,  "  Plant  supervision  ex- 
pense **  (Class  C,  account  No.  640)  ;  if  the  passing  of  tax  claims,  filing  tax 
reports,  and  making  returns  to  tax  assessors  are  handled  by  the  legal  depart- 
ment, the  expense  should  be  charged  to  account  No.  667,  "  General  law  exi)enses  " 
(Class  d,  account  No.  670). 
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Case  158. 

Query,  To  what  account  should  be  charged  allowances  and  expenses  of  receiv- 
ers operating  a  telephone  company  under  orders  of  the  court? 

Answer,  Account  No.  661,  '*  Salaries  of  general  officers*'  (Glass  G,  Na  670), 
and  account  No.  663»  '*  General  office  supplies  and  expenses  "  (Glass  G,  aocoimt 
No.  680),  except  that  expenses  incurred  for  legal  services  shall  be  charged  to 
account  No.  667,  "  General  law  expenses  *'  (Glass  G,  account  No.  680). 

Gase  158. 

Query.  Is  any  accounting  distinction  to  be  made  between  nif>nti*iy  or  otber 
l)eriodic  payments  to  attorneys  regularly  retained  by  the  company  and  tbofle 
retained  for  specific  services? 

Ansioer,  No.  Both  the  periodic  payments  to  attorneys  regularly  retained 
by  the  company  and  the.  payments  to  and  expenses  of  attorneys  retained  for 
specific  services  shall  be  charged  to  account  No.  667,  *'  General  law  expenses," 
or  account  No.  670,  ^'Law  expenses  connected  with  damages,"  as  may  be 
appropriate  (Glass  G,  account  No.  680). 

Gase  160. 

Query.  A  company  elects  to  protect  Itself  against  all  looses  ordinarily 
eoivered  by  premium  insurance,  by  setting  up  a  reserve  for  that  purpose,  but, 
in  order  to  obtain  additional  protection,  a  part  or  all  of  the  risk  Is  placed 
with  an  insurance  company.  What  should  be  the  accounting  tat  the  pramiame 
paid  to  and  the  recoveries  received  from  the  insurance  company? 

Anatoer.  The  amounts  set  aside  as  an  Insurance  reserve  shall  be  duufed 
to  account  No.  668,  ''Insurance"  (Glass  G,  account  No.  680),  and  credited  to 
account  No.  169,  "Insurance  and  casualty  reserves"  (CAaas  G,  account  Na 
190).  Premiums  paid  insurance  companies  for  such  reinsurance  shall  be 
charged  to  account  No.  169  (Glass  G,  account  No.  190)  and  recoveries  from  such 
companies  shall  be  credited  to  account  No.  169  (Glass  G,  account  No.  190). 

Gase  161. 

Query,  What  should  be  the  accounting  for  insurance  premiums  on  materials 
and  supplies  carried  in  stock? 

Anstoer.  Gharge  account  No.  668,  "Insurance"  (Glass  G,  account  No.  680), 
with  the  premiums  paid  and  periodically  transfer  the  portion  applicable  to 
construction  to  the  appropriate  fixed  capital  (plant  and  equipment)  acooonts 
or  charge  to  account  Na  274,  "  Miscellaneous  oonstmction  ezpenditureB  "  (Caaa 
G,  account  No.  270). 

GASB162. 

Query.  To  what  account  should  be  charged  the  cost  of  Insuring  of  the  con- 
tinuity or  regularity  of  revenues  or  earnings,  L  e.,  "  iiae4U[id«occnpancy  insur- 
ance "? 

An9wer.  Account  Na  668,  "Insurance"  (CJlass  G,  account  No.  680). 
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OAflSl68. 

Query.  To  what  account  should  be  charged  the  premium  paid  on  a  Judicial 
bond  necessary  in  connection  with  Uie  appeal  of  a  personal-Injury  or  damage 


An»wer,  Account  Na  870,  **  L&w  expenses  connected  with  damages  "  (Glass 
C,  account  No.  680). 

Case  164. 

Query.  To  what  account  should  be  charged  the  premiums  on  bonds  given 
as  follows: 

(1)  To  munidpaUties  under  the  general  terms  of  a  franchise  or  ordinance 
and  not  in  connection  with  specific  construction  or  maintenance  work. 

(2)  To  municipalities  or  property  owners  in  connection  with  specific  pieces 
of  construction  or  malnteaiance  work. 

Atuwer.  (1)  Account.  No.  678»  **Tel^hone  franchise  requirements"  (Class 
G,  account  No.  680). 

<2)  The  appropriate  construction  or  maintenance  accounts  according  to  the 
nature  of  the  work. 

Case  165. 

Query,  To  what  account  should  be  charged  the  expense  of  publishing  a  com* 
pany  newspaper  or  other  Journal? 

Annoer.  Account  No.  675,  '* Other  general  expenses'*  (Olass  G,  account  No. 
680) »  unless  published  in  the  interest  of  a  specific  department,  in  which  case 
charge  the  operating  expense  account  pertaining  to  that  department  Receipts 
from  subscriptions  and  from  the  sale  of  advertising  space  in  such  Journals 
shall  be  credited  account  No.  675  (Glass  G,  No.  680)  or  the  other  account  to 
which  the  cost  of  publishing  was  charged. 

Gase  166. 

Query,  May  the  cost  of  patents  be  charged  by  Glass  A  and  B  companies  direct 
to  account  No.  674,  "Amortization  of  franchises  and  patents,"  instead  of  to 
account  No.  203,  ''Patent  rights,"  and  amortized  through  charges  to  account 
No.  674? 

Ansu)er.  Gharges  to  account  No.  674,  ''Amortization  of  franchises  and 
patents,"  on  account  of  patents  should  be  restricted  to  amounts  necessary  to 
cover  such  portion  of  the  life  of  patents  charged  to  account  No.  203,  "  Patent 
rights,"  as  it  is  estimated  has  expired  or  been  consumed. 

The  character  of  a  patent  purchased  should  determine  whether  or  not  the 
cost,  or  any  portion  thereof,  should  be  charged  to  account  No.  203,  "Patent 
rights."  Any  amounts  paid  for  patents  having  an  estimated  service  life  of  less 
than  one  year,  patents  of  doubtful  service  value,  patents  in  ar  undeveloped 
state,  patents  acquired  at  small  cost,  and  similar  exx)enditures  on  account  of 
patents  may  be  charged  direct  to  account  No.  675,  "  Other  general  expenses." 

Case  167. 

Query,  To  what  account  should  be  charged  the  cost  of  a  general  audit  of 
a  company's  books  by  an  audit  company? 

Ansteer,  Account  No.  675,  "Other  general  expenses"  (Class  C,  account  No. 
680). 
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Oasb  168. 

Query.  To  what  account  should  be  charged  the  cost  of  printing  franks  for 
the  use  of  officers  and  employees  qt  the  company? 

Answer.  Account  No.  675,  "  Other  general  expenses  "  (Class  G,  account  Ko. 
680). 

Cask  169. 

Query.  A  pay  check  fell  Into  the  hands  of  an  unauthorized  party,  who  secixred 
payment  by  use  of  a  forged  signature.  The  company  was  unable  to  efltect  col- 
lection from  the  bank  paying  the  check,  or  from  the  person  forging  the  same. 
To  what  account  should  the  loss  be  charged? 

^n«K7er.  Account  No.  675,  "Other  general  expenses**  (Glass  O,  account  Na 
680). 

Case  170. 

Query.  An  agent  of  the  company  received  a  summons  garnisheeing  the  wa«es 
of  an  employee.  On  account  of  delay  incident  to  notifying  the  legal  depart- 
ment, the  employee  succeeded  in  drawing  his  pay  and  the  company  was  obliged 
to  make  good  the  amount  of  the  claim.  To  what  account  i^K>uld  the  loss  be 
charged? 

Answer.  Charge  the  appropriate  account  of  the  department  responsible  for 
the  d^ay. 

Case  171. 

Query.  To  what  account  should  be  charged  the  cost  of  first-aid  kits  and 
renewals  of  same? 

Answer.  When  such  expense  is  incurred  primarily  for  the  plant  departmeDt, 
charge  account  No.  706,  "  Plant  supervision  expense  " ;  otherwise,  charge  the 
appropriate  expense  accounts  of  the  departments  in  whose  interests  the  costs 
are  incurred. 

Case  172. 

Query.  To  what  account  should  be  charged  the  cost  of  inventories  and  ap- 
praisals of  plant? 

Answer.  Inventories  and  appraisals  should  be  treated  in  the  accounts  as 
follows : 

(1)  Those  taken  incident  to  the  ascertainment  of  a  general  valuation  of  the 
property  owned  or  used  by  the  company,  including  those  taken  in  acoordasoe 
with  the  Act  to  reflate  commerce,  or  with  other  similar  Federal  or  State 
requirements ;  charge  to  account  No.  675,  "  Other  general  ajs^uses,**  preferably 
in  a  subaccount  entitled  "Valuation  expenses"  (Class  C,  account  No.  680). 
This  ruling  does  not  modify  the  provisions  relating  to  betterments  contained  In 
section  9,  page  82,  of  the  Uniform  System  of  Accounts  for  Qass  A  and  Class  B 
C/ompanies. 

(2)  Those  taken  on  the  orders  of  public  authorities  for  other  puri>oses  sadi 
as  for  use  in  rate  cases,  or  for  the  purpose  of  adjusting  rate  schedules ;  charge 
the  cost  to  account  No.  675,  "Other  general  expenses"  (Class  C,  account 
No.  680). 

(3)  Those  taken  in  connection  with  the  projected  purchase  of  property; 
charge  account  No.  136,  "  Other  suspense  "  (Class  C,  account  No.  150) »  pendluf 
their  final  disposition.  If  the  property  is  finally  purchased,  the  cost  should  be 
considered  as  part  of  the  price  paid  and  charged  to  the  appropriate  asset 
account  If  the  property  is  not  purchased,  the  cost  shall  be  charged  to  account 
No.  417,  "  Other  deductions  from  surplus  "  (Class  C,  account  No.  195). 
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(4)  Those  taken  In  connection  with  the  projected  saie  or  lease  of  property 
to  others;  charge  account  No.  136  (Class  G»  No.  150),  pending  their  final  dis- 
potsltion.  If  the  property  is  finally  leased,  charge  the  account  appropriate  for 
rent.  If  the  property  is  sold  and  the  selling  price  includes  the  cost  of  appraisal, 
such  cost  shall  be  considered  a  part  of  the  sale  price.  If  the  project  is  finally 
abandoned,  or  if  the  property  is  sold,  but  the  selling  cost  does  not  include  the 
cost  of  appraisal,  the  cost  of  appraisal  shall  be  charged  to  account  No.  417 
(Class  C,  No.  195). 

No  amounts  shall  be  included  in  the  cost  of  Inyentories  and  appraisals 
for  incidental  senrices  of  officers  and  employees;  but  special  office,  clerical, 
traveling,  and  incidental  expenses  incurred  by  such  officers  and  employees  may 
be  included. 

Case  178. 

Query.  What  should  be  the  accounting  for  expenses  incurred  by  the  plant 
department  in  inspecting  for  and  in  checking  the  attachments  of  other  com- 
panies to  the  pole  lines  of  the  accounting  company? 

An»toer,  Charge  account  No.  610,  "Other  maintenance  expenses'*  ((31ass  C, 
aooount  No.  640),  or  if  performed  incident  to  other  work,  charge  the  accounts 
otiierwiBe  charged  with  the  pay  and  expenses  of  the  employees  who  perform  the 
Slit  vices. 

Oasb  174. 

Query.  To  what  account  should  be  charged  expenses  on  account  of  assoda- 
tioDS  maintained  by  and  in  behalf  of  telephone  companies? 

Answer.  The  salaries  and  expenses  of  the  officers  representing  the  company 
as  members  of  the  associations  shall  be  charged  to  the  accounts  to  which  the 
salaries  and  expenses  of  such  officers  are  chargeable  in  connection  with  the 
operation  of  the  telephone  plant.  Amounts  paid  incident  to  the  maintenance 
of  such  associations  shall  be  charged  to  account  No.  675,  '*  Other  general 
expenses*'  (Class  C,  account  No.  680). 

Cask  175. 

Query.  What  should  be  the  accounting  for  the  expense  of  orerhauling  and 
repairing  of  motor  trucks  and  like  equipment? 

An9wer.  The  customary  annual  overhauling  of  such  apparatus  shall  be 
charged  to  account  No.  702,  *'  Stable  and  garage  expense,"  and  cleared  as  pro- 
vided in  the  text  of  that  account.  Work  of  less  frequent  occurrence  or  in- 
volving such  reconstruction  items  as  replacing  the  engine  may  be  handled  as 
^extraordinary  repairs,"  if  the  reserve  has  been  provided  for  such  expenses. 
Class  C  companies  shall  charge  this  expense  to  account  No.  640,  "  Other  main- 
tenance expenses." 

Case  176. 

Query.  To  what  account  should  be  charged  rent  of  land  used  for  storage  of 
material  for  use  in  construction  and  maintenance  work? 

Answer.  Account  No.  704,  "  Supply  expense,'*  and  cleared  as  provided  In  the 
text  of  that  account  CTlass  C  companies  shall  distribute  on  an  equitable  basis 
between  account  No.  640,  ''Other  maintenance  expenses,"  and  account  No. 
270ft  **  Undistributed  construction  expenditures.' 
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INDEX  BY  ACCOXJNTS. 
Class  A  and  B  CoBfPANiEs. 


Balance  Sheet. 

Case. 

02.  Reserve  for  accrued  depreciation — O .• 4 

05.  Investment  securities 7, 13 

10.  Advances  to  system  corporations  for  construction,  equipment,  and  bet- 
terments   7 

11.  Miscellaneous  investments 8, 10, 11, 12 

13.  Cash 14, 78 

14.  Special  deposits 14,15,16,22 

16.  Marketable  seciurities 13 

17.  Bills  receivable , 7 

18.  Due  from  subscribers  and  agents 96, 97 

20.  Miscellaneous  accoimts  receivable 20 

22.  Materials  and  supplies 17, 18, 133 

25.  Sinking  fund  assets 19, 78 

32.  Prepaid  directory  expense 152 

33.  Other  prepayments 34 

35.  Unamortized  debt  discoimt  and  expense 67, 69, 73 

36.  Other  suspense 7, 21, 22, 94, 172 

53 .  Funded  debt 23 

69.  Insurance  and  casualty  reserves 160 

70.  Liability  on  account  of  provident  funds 24 

70a.  Other  deferred  credit  items 8, 21 

71 .  Surplus  invested  since  December  31,  1912,  in  fixed  capital 36 

72.  Surplus  invested  in  sinking  funds 78 

Fixed  CAPrrAL. 

201.  Organization 41,73 

202.  Franchises 42 

203.  Patent  rights 166 

207.  Right  of  way 98 

211.  Land 11,43 

212.  Buildings 45,46 

220.  Central  office  equipment 47 

221.  Central  office  telephone  equipment 48, 49, 50, 51 

222.  Other  equipment  of  central  offices 52 

230.  Station  equipment 47 

234.  Private  branch  exchanges 55 

235.  Booths  and  special  fittings 52 

241.  Exchange  pole  lines 61 

245.  Exchange  underground  cable 59 

251 .  Toll  pole  lines 35, 61 

255.  Toll  undergroimd  cable 59 

(47) 
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Cue. 

260.  General  equipment 25,  €2 

261.  Office  furniture  and  fixtures 25;  52, 53, 62,63 

262.  General  shop  equipment 25, 52,62 

263.  General  store  equipment 25, 52,62 

264.  General  stable  and  garage  equipment 25, 52,62 

265.  General  tools  and  implements 25,62 

268.  Interest  during  construction 64 

273.  Taxes  during  construction 71 

274.  Miscellaneous  construction  expenditures 38, 65, 66, 161 

Income  Statement. 

303.  Other  operating  expenses 8 

304.  Uncollectible  operating  revenues 96, 97 

305.  Taxes  assignable  to  operations 7i,  72, 73,74 

310.  Kent  revenues  from  lease  of  telephone  plant 81 

311.  Miscellaneous  rent  revenues 1 12, 75»80 

312.  Dividend  revenues 76 

313.  Interest  revenues 64, 76 

314.  Sinking  and  other  reserve  fund  accretions 77, 78 

316.  Miscellaneous  nonoperating  revenues 20 

320.  Rent  expense '. 8, 12,80 

323.  Uncollectible  nonoperative  revenues 79 

330.  Rent  deductions  for  lease  of  telephone  plant 81 

332.  Rent  deductions  for  conduits,  poles,  and  other  supports 60, 84 

334.  Miscellaneous  rent  deductions 83,85 

335.  Interest  deductions  for  funded  debt 78 

336.  Other  interest  deductions 18, 87, 88, 89 

338.  Amortization  of  debt  discount  and  expense 67, 69 

350.  Appropriations  of  income  to  sinking  and  other  reserve  funds 78 

CoRPORATB  Surplus  or  Deficit. 

401.  Miscellaneous  additions  to  surplus 13, 21, 33, 36, 90, 91, 92, 93, 108 

415.  Appropriations  of  surplus  for  construction,  equipment,  and  betterments. .       36 
417.  Other  deductions  from  surplus 13, 21, 90, 91, 98, 172 

Operating  Revenues. 

500.  Subscribers'  station  revenues 96, 104 

501.  Public  pay  station  revenues 104 

503.  Service  stations 104 

505.  Minor  rents  of  exchange  plant 80, 106 

510.  Message  tolls 99 

515.  Minor  rents  of  toll  plant 80, 106 

520.  Messenger  service 105 

523.  Advertising  and  directory 102, 153 

524.  Rents  from  other  operating  property 80, 106 

525.  Other  miscellaneous  revenue 107, 109, 139, 148 

526.  Licensee  revenue — Or 75 

Operating  Expenses. 

601.  Supervision  of  maintenance 114, 131, 157 

602.  Repairs  of  aerial  plant 61, 82, 119, 120, 121, 122,131 

603.  Repairs  of  underground  plant 56, 131 
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Case. 
004.  Repairs  of  central  office  equipment 52, 125, 126, 127, 131 

606.  Repairs  of  station  equipment 52, 120, 128, 131 

006.  Repairs  of  buildings  and  grounds 129, 131 

607.  Stotion  removals  and  changes 32, 79, 130, 131 

606.  Depreciation  of  plant  and  equipment 131 

609.  Extraordinary  depreciation 131 

610.  Other  maintenance  expenses 34, 131, 173 

621.  Traffic  superintendence 52, 136 

622.  Service  inspection 137 

623.  Clerical  operating  wages 138 

624.  Operators'  wages 139, 140 

626.  Rest  and  lunch  rooms 52 

627.  Operators'  schooling 52 

628.  Transmission  power 127, 142 

629.  Central  office  stationery  and  printing 136, 143, 144 

630.  Messenger  service 105 

631.  Miscellaneous  central  office  expenses 52 

632.  Pay  station  expenses 52, 145, 146 

633.  Other  traffic  expenses 52, 148 

640.  Commercial  administration 52, 136, 154 

642.  Advertising 44, 52, 149 

643.  Canvassing 52 

646.  Revenue  accounting 52, 63, 144, 150 

647.  Revenue  collecting 52, 151 

648.  Pay  station  commissions 104, 146 

649.  Directory  expenses 52, 152, 153 

650.  Other  conmiercial  expenses 52, 156 

661.  Salaries  of  general  officers 155, 158 

662.  Salaries  of  general  office  clerks 157 

663.  General  office  supplies  and  expenses 158 

666.  Other  general  office  supplies  and  expenses 52 

667.  General  law  expenses 69, 157, 158, 159 

668.  Insurance 66, 160, 161, 162 

669.  Accidents  and  damages 101, 102 

670.  Law  expenses  connected  with  damages 159, 163 

673.  Telephone  franchise  requirements 42, 103, 121, 142, 164 

674.  Amortization  of  franchises  and  patents 166 

675.  Other  general  expenses 94, 149, 165, 166, 167, 168, 169, 172, 174 

676.  Telephone  franchise  requirements — C'r 103 

Clearing  Accounts. 

701.  Shop  expense 1,25,46,52,129,131 

702.  Stable  and  garage  expense 1, 25, 46, 52, 129, 131, 175 

703.  Tool  expense 1,129,131 

704.  Supply  expense 1, 18, 25, 46, 52, 129, 131, 142, 176 

705.  Engineering  expense 1, 129, 131 

706.  Plant  supervision  expense 1, 52, 68, 129, 131, 142, 157, 171 

707.  House  service  expense 1>  53, 131 

General  Instructions. 

1.  Telephone  companies  divided  into  two  classes 1, 4 

3.  Balance-sheet  accounts 1 

6.  Reacquired  securities 3, 5, 6 
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Cue. 

6.  DJBcount  and  premium  on  capital  stock 93 

7.  Discount,  expense,  and  premium  on  funded  debt 93 

9.  Fixed  capital  defined 25,172 

10.  Costs  to  be  actual  money  costs 30 

11.  Interest  accruing  during  construction  period 64 

13.  Plant  and  equipment  and  other  property  purchased 26, 27, 28, 29, 30 

14.  Fixed  capital  withdrawn  or  retired 31,32,37 

16.  Taxes 70 

19.  Deductions  from  revenues 101 

21.  Repairs  defined 121, 122, 123, 128, 132, 133 

24.  Extraordinary  casualties  and  unanticipated  reconstruction 117 


INDEX  BY  ACCOUNTS. 

Class  C  CoBfPANrBs. 


Balance  Shbbt. 


105.  Other  property 8, 10, 11, 12 

110.  Securitiefl 6,7,13 

115.  Caah 22,78 

120.  Notes  receivable 7 

125.  Due  from  aubscriberi  and  agents 96, 97 

130.  Accounts  receivable 20 

135.  Materials  and  supplies 17, 18, 133 

140.  Special  funds 19,78 

145.  Prepayments 34, 152 

150.  Other  debit  accounts 7,21,22,67,69,73,93,94,172 

160.  Capitol  stock 6 

165.  Funded  debt 6,23 

185.  Depreciation  reserve 4 

190.  Other  credit  accounts 8,21,24,93,160 

195.  Surplus 13,21,33,36,78,90,91,92,93,108,172 

Plant  and  Equipment. 

200.  Intangibles 41,42,73 

210.  Land  and  buildings 11,43,45,46 

220.  Central  office  equipment 47, 48, 49, 50, 51, 52 

230.  Stotion  equipment 47, 55 

240.  Exchange  lines 59, 61, 98 

250.  Toll  lines 35,59,61,98 

260.  General  equipment 25, 52, 53, 62, 63 

270.  Undistributed  construction  expenditures 38, 64, 65, 66, 71, 161, 176 

Income. 

320.  Miscellaneous  income 12,20,64,75,76,80,81 

340.  Other  operating  expenses 8 

360.  Taxes 71, 72, 73, 74 

360.  Interest  accrued 18, 78, 87, 88, 89 

370.  Miscellaneous  chaiges  to  income 67, 69, 78, 81, 96, 97 

Operating  Revenues. 

500.  Exchange  revenues 80,95,101,104,106 

610.  Toll  revenues 80,99,101,106 

620.  Miscellaneous  revenues 80,102,105,106,107,109,139,148,153 

530.  Licensee  revenues— €r 75 

(51) 
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Operahno  Expenses. 

Csae. 

600.  Repairs  of  wire  plant 56,61,82,119,120,121,122,131 

610.  Repaire  of  equipment 52,120,126,126,127,128,131 

620.  Station  removals  and  changes 32,79,130,131 

640.  Other  maintenance  expenses 34, 53, 68, 129, 131, 157, 173, 175, 176 

650.  Operators'  wages 139,  KO 

660.  Other  traffic  expenses 105, 127, 136, 137, 138, 143, 144, 145, 146, 148 

670.  General  office  salaries 113,114,136,150,155,157,158 

680.  Other  general  expenses 42, 44, 52, 60, 

63, 66, 69, 79, 83, 84, 85, 94, 101, 102, 104, 136, 144, 146, 147, 149, 151, 152, 

153, 154, 156, 158, 159, 160, 161, 162, 163, 164, 165, 167, 168, 169, 172, 174 

General  Instructions. 

1.  Telephone  companies  divided  into  four  classes 1,4 

12.  Reconstruction 121, 122, 123, 132, 133 

13.  Plant  and  equipment  retired 32, 37 

14.  Repairs 128 


INDEX  BY  TOPICS. 

Class  A,  B,  and  C  Companies, 


A. 

Case. 

Accounts,  clearing 1 

temporary 1 

titles  of,  on  company's  books 1 

Addressing  machine  supplies 63 

Adjustment  of  furniture  and  fixtures  costs 52 

of  general  equipment  costs 62 

of  revenue,  expense,  and  income  items 91 

Api^aisal  of  furniture  and  fixtures 52 

of  going  plant  purchased 27, 29 

of  plant 27,29,172 

Associations,  telephone,  expenses  of 174 

Attachments  to  plant,  inspection  of 173 

Attorneys,  temporary,  pay  and  expenses  of 41, 159 

Audit  of  books 167 

Auditor  of  receipts  and  clerks 150 

Automatic  equipment,  students 125 

equipment,  switchmen 125, 127 

Awnings 34, 53 

B. 

Balance  sheet .". 3 

Balance-sheet  accounts 1 

Balcony  on  main  frame 50 

Bank  failure 94 

Battery  taps,  receipts  from 109 

Bills  against  subscribers 95 

Bond,  given  in  construction  or  maintenance  work 164 

judicial,  in  damage  suit 163 

Bond  or  negative  return 60 

Bonds,  examination  of  validity  of  issue  of 69 

maturing  serially,  discount  on 67 

Bonus  paid  contractor 33 

Booths  and  special  fittings  retired 32 

Bridle  wire  cables 57 

Brokers'  fees  and  commissions 9 

Buildings,  appurtenances  to 53 

improvements  on  leased 34 

minor  additions  or  replacements 46 

not  used  in  telephone  operations 10, 11 

rented,  repairs  of 129 

(53) 


54 
c. 

ClM. 

Gable,  tenninals,  changes  in 120 

undeiground,  without  conduit 59 

Gaah,  difltinguished  from  special  deposits 14 

Certificates  of  deposit 14 

Check,  loss  account  of  forged Ifi9 

Circuits,  rent  of 85 

Clearing  accounts li  25, 46 

Coin-box  service  revenue IM 

shortages 100 

Commission,  at  pay  stations 146 

brokers' 9 

in  lieu  of  salary 113 

on  securities  purchased 9 

on  toll  messages 99 

State,  expense  of 72 

State,  reports  to. 157 

Connecting  company,  operating  performed  by 148 

repairs  to  Unes  of 134 

Construction,  interest  during 64 

Contract,  payment  for  abrogation  of 33 

Contractor's  penalties  for  delay 33 

Contributions  made 149 

Custom  work 20 

D. 

Deductions  from  pay  for  hospitals 24 

Delayed  items  of  revenue,  expense,  and  income 90 

Departmental  expense,  transfer  of HI 

Department  store  contract  revenue 104 

Deposits,  certificates  of 14 

special,  distinguished  from  cash 14 

special,  for  dividends 15, 16 

subscribers',  unclaimed 108 

time 14 

with  municipalities 22 

Depreciation  on  improvements  on  leased  buildings 34 

on  physical  property  (not  telephone) 8 

reserve,  subdivision  of 4 

Directories,  covers,  chains,  and  locks 145 

sale  of  old 153 

salvage  on  old 153 

special  editions  of 152 

Directory  advertising  errors 102 

errors * 101 

Disconnecting  subscribers'  lines 126 

subscribers'  stations 130 

Discount  on  bills  for  materials  and  supplies 18 

bonds  maturing  serially 67 

reacquired  securities ^ 

short-term  notes 88 

subscribers'  bills 95 

Distribution  of  pay  and  expenses  of  employees H^ 
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Case. 

Divideiids  paid  as  part  of  rent 81 

special  depodts  for 16 

unclaimed 108 

DonatlonB  received 36 

E. 

Electrolysifl  bond  opener 80 

Electrolytic  sorveys 58 

Employees,  distribution  of  expenses  of 110 

Employees  engaged  in  operation  and  construction 40 

Equipment,  general,  adjustment  of  costs 62 

maintained  by  lessees 47 

atder  table  systems 55 

overhauling  and  repairing 175 

(See  also  Plant  and  Equipment.) 

Examination  of  titles  of  real  estate 69 

Exchange  of  services 103 

Expense  items,  adjustment  of 91 

delayed 90 

spread  over  subsequent  periods 117 

Experimental  accounts 1 

F. 

Farmer  lines,  repairs  to 134 

Fees,  brokers' 9 

for  pole  and  conduit  locations 98 

Fire  extinguishers 54 

Firstraid  kits 171 

Foremen  of  repair  gangs 114 

Fhmchise,  free  or  reduced-rate  service  under 103 

plant  and  supplies  furnished  under 42 

taxes 74 

Fttmhs 168 

F/ee  telephone  service 108 

Furniture  and  fixtures,  cost,  repairs,  and  replacements 52, 53 

repairs  to 133 

G. 

Qamisheed  wages,  loss  account  of 170 

Governments,  expense  of  making  reports  to 157 

expense  of  testifying  before 157 

n. 

Handbooks  for  plant  department 68 

Hospital  funds 24 

Hotel  contract  revenue 104 

I. 

Improvements  on  leaKd  buildings : 34 

Income  items,  adjustment  of 91 

delayed 90 

Information,  detailed,  in  records 2 

Inspection  of  attachments  to  poles 173 
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Cut. 

Insurance,  liability 66 

on  construction 65, 161 

on  materials  and  supplies 161 

on  telephone  earnings  and  receipts 162 

reserve 160 

Intangible  capital,  term  of  life 26 

Interest  on  bills  for  materials  and  supplies 18 

on  funds  used  in  construction 64 

on  securities  held  by  trustees 76,78 

on  unpaid  bond  coupons 87 

on  unpaid  taxes 88 

paid  as  part  of  rent 81 

special  deposits  for 16 

Interstate  Commerce  Commission,  authority  of,  necessary 52, 90, 91, 117 

reports  to 3, 6, 157 

Inventory  of  furniture  and  fixtures 52 

general  equipment 62 

going  plant  purchased 29 

plant 172 

L. 

Land  held  for  future  operations 11 

not  used  in  telephone  operations 10 

rent  of,  for  storage  of  material 176 

Lease,  surrender  of  unexpired 92 

Leased  buildings,  improvements  on S4 

Liability  insurance 66 

Loading  coils 61 

Loss  on  account  of  bank  failure 94 

account  of  forged  check 169 

account  of  gamisheed  wages 170 

M. 

Main  frame  balcony 50 

Manager,  at  small  exchange 112, 113 

general,  pay  and  expenses  of 155 

shortage  in  account 154 

Manholes,  cleaning 56 

Material,  defective,  in  construction S3 

Materials  and  supplies,  charged  out  directly 17 

discount  on  bills  for 18 

insurance  on 65, 161 

interest  on  bills  for 18 

purchased  from  another  company 30 

recovered  from  plant 132 

rent  of  land  for 176 

taxes  on 71 

Messenger  services 105 

Meters,  expense  of  reading 1S8 

Mileage  on  toll  messages 00 

Morse  leased  lines 140 

Moves  and  changes,  uncollectible  bills  for 79 

of  plant  account  street  improvements 122 

of  plant  by  public  requirement 121 
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Case. 

Moving  an  employoe 136 

Municipalities,  bondfl  given  to 164 

depodtfl  with 22 

fees  paid  for  pole  or  conduit  location 98 

free  or  reduced-rate  service  for 103 

maintenance  and  operation  of  plant  leased  to 42 

plant  and  supplies  furnished  to 42 

replacements  and  moves  required  by 121 

N. 

Newspaper,  company,  expense  of 166 

Notes  becoming  due  serially 23 

payment  defaulted 7 

short-term,  issued  in  lieu  of  bonds 88 

O. 

Operating  expenses,  property  of  small  value  changed  to 26, 46 

performed  by  connecting  company 148 

Operators,  joint 148 

private  branch  exchange 139 

Options 21 

Order  table  systems 56 

Overhead  wires,  damage  to,  account  moving  building 119 

P. 

Party  lines,  reassociation  of 120 

Patents /. 166 

Pay-station  expenses  and  commissions 146 

Penalties,  contractors,  for  delay 33 

Phantom  circuits 49 

Plant  and  equipment,  inventory  of  purchased  plant 29 

items  of  small  value 26, 46 

purchase  of  going  plant 27, 30 

purchased,  intangibles 26 

retired,  original  cost 31 

sale  of  portion 37 

structural  value 28 

under  construction,  insurance  on 65 

{See  also  Equipment.) 

Plant  department  expense  other  than  repairs 131 

handbooks 68 

Plant  supervision  expense 142 

Pole  butt  reinforcements 123 

lines,  moves  of 121, 122 

locations,  rent  for 84 

Postage  on  subscribers'  bills 151 

toll  reports 143 

toll  tickets 143,144 

Premium  on  reacquired  securities 93 

Private  branch  exchange  for  company  business 141 

operators 139 

retired 32 
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Property  of  othera,  expenditures  on S 

Property  right8,pennanent,  granted 38 

temporary,  granted 99 

Protection  from  high-potential  line fl 

Protectors 4B 

R. 

Rates,  expense  of  board  of  arbitrators  on 156 

expense  of  figuring 136 

Reassociation  of  party  lines 120 

Receivers,  pay  and  expenses  of 158 

Reconstruction 121,122,123,132,133 

Reduced-rate  telephone  service MB 

Reinsurance .' IW 

Rent,  interest  and  dividends  paid  as 81 

of  buildings 80 

of  circmts 85 

of  instruments 75 

of  land  for  storage  of  material 176 

of  physical  property  (not  telephone) 12 

of  pole  locations 84 

of  property  sublet 88 

of  rooms  used  by  manager 106 

Rented  property,  expenses  on 12, 34,  £0 

repairs  of 12, 34, 80, 129 

Replacement  of  component  part  of  subscriber's  station .* 128 

furniture  and  fixtures 52 

plant 121,122 

Rei)orts  to  governmental  bodies • 157 

Interstate  Commerce  (Commission 3, 6, 157 

Reserve  for  depreciation 4 

insurance IfiO 

uncollectible  bills 96 

Retaining  wall 45 

Revenue  items,  adjustment  of 91 

ddayed 90 

Right,  permanent,  sale  or  purchase  of 38 

temporary,  sale  or  purchase  of 39 

to  cross  light  of  way 83 

Route  book 136 

S. 

Schools,  automatic  equipment 125 

plant  department 124 

Screens,  door  and  window 34,53 

Securities  held  by  trustees 76,78 

of  other  companies,  profits  and  loss  on 13 

purchased,  commissions  on 9 

reacquired 5, 93 

treasury 6 

Serial  notes 23 

Services,  exchange  of 105 

of  one  department  for  another -    111 
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Case. 

Shades,  window 34, 63 

Shortage  in  manager's  account 154 

Sidewalks,  cost  of 43 

Signs 44 

Sinking  funds 19,77,78 

Spreading  laige  items  of  expense 117 

Stamps,  internal-revenue 73 

postage,  on  subscribers'  bills 151 

toll  reports 143 

toll  tickets 143,144 

Stationery  and  printing 147 

Strike,  additional  pay  account  of 118 

Stractural  value  of  plant 27, 28 

Students,  automatic  exchange 125 

plant  department 124 

Subaccounts,  titles  of 1 

Subforemen  of  repair  gangs 114 

Subsdibers'  ledger  changes 95 

Subsidiary  records 2 

Superintendent,  pay  and  expenses 114, 155 

Supervision  of  employees 114 

Supply  expense 142 

Switching  toll  messages 99 

Switchman  in  automatic  exchanges 127 

T. 

Tteiff  books 136 

Tax  reports,  expense  of  preparing 157 

Taxes,  accrual  of 70 

franchise 74 

on  materials  and  supplies 71 

unpaid,  interest  on 89 

Temporary  accounts 1 

Testifying  before  governmental  bodies ^ 157 

Toll  messages  defined 9? 

mileage  on 99 

switching  of 99 

Traffic  errors 101 

inspectots 137 

Transfer  of  expense  between  departments Ill 

Troublemen,  pay  and  expenses  of 115 

Trucks,  overhauling  and  repairing 175 

Trostees,  sum  paid  to,  for  unmatured  interest 16 

U. 

Unclaimed  deposits,  dividends,  and  wages 108 

refunds  on  service 107 

Uncollectible  bills  for  revenue 96, 97 

supplies 79 

work  performed 79 

Unit  costs,  use  of,  in  retiring  property 31 

Use-and-occnpaincy  insurance 162 
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V. 
Valuation  of  plant  expenses 172 

W. 

Wages  unclaimed 108 

Wall,  retaining 45 

Window  shades 34,53 

Wire  chief,  pay  and  expenses  of 116>  140 

Work  for  others  in  exchange  for  privilege 82 

performed  for  others 20 

o 
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INTERPRETATIONS 

OF 

ACCOUNTING  CLASSIFICATIONS 

PRESCEIBED  BY  THE 

INTERSTATE  COMMERCE  COMMISSION 

FOR 

CARRIERS  BY  WATER 

IN  ACCORDANCE  WITH  SECTION  20  OF  THE 
ACT  TO  REGULATE  COMMERCE 


BiFeettve  on  Februarg  1, 1917 


ORDER. 

At  a  General  Session  of  the  INTERSTATE  COMMERCE 

COMMISSION,  held  at  its  office  in  Washington,  D.  C. 
on  the  19th  day  of  January,  A-  D.  1917. 

The  subject  of  a  uniform  system  of  accounts  to  be  prescribed  for 
and  kept  by  carriers  being  under  consideration,  the  following  order 
was  entered: 

It  is  ordered^  That  the  interpretations  of  the  accounting  classifica- 
tions for  carriers  by  water,  prepared  under  the  direction  of  this 
Commission  and  embodied  in  printed  form  to  be  hereafter  known  as 
Accounting  Bulletin  No.  12,  a  copy  of  which  is  now  before  this  Com- 
mission, be,  and  the  same  is  hereby,  approved;  that  a  copy  thereof 
duly  authenticated  by  the  secretary  of  the  Commission  be  filed  in 
its  archives,  and  a  second  copy  thereof,  in  like  manner  authenticated, 
in  the  office  of  the  Division  of  Carriers'  Accounts ;  and  that  each  of 
said  copies  so  authenticated  and  filed  shall  be  deemed  an  original 
record  thereof. 

It  is  further  ordered^  That  the  accounting  methods  directed  in  the 
interpretations  contained  in  the  said  Accounting  Bulletin  No.  12  be, 
and  they  are  hereby,  prescribed  for  the  use  of  carriers  by  water 
subject  to  the  provisions  of  the  act  to  regulate  commerce,  as  amended, 
in  the  keeping  and  recording  of  their  accounts. 

It  is  further  ordered^  That  February  1, 1917,  be,  and  it  is  hereby, 
fixed  as  the  date  on  which  the  said  Accounting  Bulletin  No.  12  shall 
become  effective. 

By  the  Commission. 


[seal,]  George  B.  McOintt, 

Secretary. 
(8) 


INTRODUCTORY  LEWER, 


Interstate  CJommercb  Commission, 

Division  of  Cabbiebs'  Accounts, 

Wa^hingtany  January  19^  1917. 
To  Water  Line  AccounHng  Officers: 

This  circular  contains  ansifv^ers  to  various  accounting  questions 
raised  under  classifications  for  carriers  by  water  issued  by  the  Inter- 
state Commerce  Commission.  The  cases  contained  herein  are  those 
which  are  regarded  as  important  for  the  reason  that  they  make  clearer 
the  meaning  and  application  of  the  text  descriptive  of  the  primary 
accounts  of  the  several  classifications. 

In  the  preparation  of  this  bulletin  the  Commission  has  had  the 
cooperation  of  a  committee  representing  the  Association  of  Water 
Line  Accounting  Officers. 

Fred  W.  Swenbt, 
Chief  Examiner  of  Accounte. 
(5) 


INTEBSTATE  COMMERCE  COMMISSION  ACCOUNTING  BULLETIN  NO.  12. 

QUESTIONS  AND  ANSWERS. 

Cask  1. 

Query,  Is  it  eflsential  that  books  be  written  up  monthly? 
Anttoer,  Accounts  shall  be  written  up  monthly. 

Cass  2. 

QMery.  In  adjusting  material  accounts  to  the  basis  of  inventory,  what  ac- 
count or  accounts  shall  be  credited  or  debited? 

Anstoer.  Determined  differences  in  the  balances  representing  Important 
classes  of  material  are  ordinarily  assignable  to  errors  or  discrepancies  in  the 
debits  or  credits  to  the  particular  accounts  affected  since  the  last  inventory  and 
shall  be  adjusted  accordingly.  Other  differences  shall  be  apportioned  among 
the  primary  accounts  on  the  basis  of  the  net  charges  to  such  accounts  for 
material  since  the  last  inventory.     (See  Oa$e  7.) 

Cask  8. 

Query.  What  accounts  shall  be  charged  with  the  loss  on  obsolete  material 
which  is  talcen  out  of  stock  and  sold  as  scrap? 

Answer.  Such  loss  shall  be  charged  to  the  operating  expense  accounts  to 
which  the  material  ordinarily  would  be  charged  if  issued  for  use. 

Case  4. 

Query.  How  shall  a  carrier  dispose  of  amounts  allowed  for  loyal  service  of 
employees  during  a  strike? 

Answer.  Such  allowances  shall  be  charged  to  the  same  accounts  as  the  regu- 
lar pay  of  such  employees.    (See  Omee  ffl.) 

Cass  5. 

Qr^ery.  To  what  account  shall  be  credited  the  slight  profits  accruing  from  per- 
centages added  to  bills  against  other  companies  and  individuals  to  cover  superin- 
tendence, use  of  tools,  etc? 

Answer.  Such  added  percentages  shall  be  credited  to  Operating  Bxpenses. 

Oasb  e. 

Query.  To  what  accounts  shall  interest  paid  on  material  bills  be  charged 
and  cash  and  trade  discounts  be  credited? 

Answer.  Interest  shall  be  included  in  income.  All  discount  realized  on  bills 
for  material  purchased  shall  be  credited  to  the  account  to  which  is  charged 
the  original  invoice. 

Cask  7. 

Query.  May  the  adjustment  of  material  accounts  to  the  basis  of  inventories 
be  deferred  to  a  period  subsequent  to  the  year  in  which  the  inventories  are 
taken? 

Answer.  Such  adjustments  shall  be  made  in  the  accounts  of  the  year  in  which 
the  invent<tfle0  are  taken.    (Bee  Case  i.) 

(7) 


Case  8. 

Query.  To  what  account  shall  a  carrier  charge  commissions  paid  to  broken 
for  the  purchase  of  the  securities  of  other  companies? 

Answer,  The  amount  of  such  commissions  shall  be  considered  as  a  part  of 
the  cost  of  the  securities  purchased. 

Cass  9. 

Query,  Under  the  pFOvisions  of  the  forfeiture  clause  in  a  lease  a  carrier 
secured  title  to  a  building  which  had  been  erected  by  the  lessee  upon  the  csr- 
rier*s  property  at  a  cost  of  $8,000.  At  the  time  of  the  foreclosure  the  lessee 
owed  $800  for  rent  Shall  the  charges  to  the  carrier's  property  account  to 
cover  the  building  be  based  upon  the  original  cost  or  upon  the  amount  of  tbe 
rent  due? 

Answer.  The  charge  to  the  proi>erty  account  shall  be  based  upon  the  actoal 
cost  of  the  property  to  the  carrier,  including  the  cost  of  foreclosure. 

Oabb  la 

Query,  In  connection  with  the  application  of  an  improved  device  to  equip- 
ment, to  what  account  shall  be  charged  the  cost  of  removing  the  old  and  of 
applying  the  new  device? 

Answer,  The  cost  of  removing  the  old  and  of  applying  the  new  device  shall 
be  charged  to  the  appropriate  repair  account 

Case  11. 

Query,  To  what  account  should  be  charged  amounts  paid  for  pilotage? 

Answer.  If  the  pilot  is  a  member  of  the  crew,  his  wages  shall  be  included  In 
account  WE  25,  **  Wages  of  crews." 

If  the  pilot  is  not  a  member  of  the  crew,  and  vessels  are  required  under  roles 
of  the  port  to  pay  for  pilotage,  such  payments  shall  be  charged  to  account  WB  43» 
**  Other  operations  of  terminals  expenses." 

Case  12. 

Query.  To  what  account  shall  be  charged  fees  to  physicians  for  the  physical 
examinations  of  (a)  employees;  (6)  applicants  for  employment;  (c)  pro^»e^ 
tlve  passengers? 

Answer,  (a)  To  the  account  to  which  the  pay  of  the  employee  is  chargeable; 
(6)  to  the  account  to  which  the  pay  of  the  applicant  would  be  chargeable  if 
employed ;  (c)  to  account  WE  43,  "  Other  operation  of  terminals  ezpensea'* 

Case  18. 

Query,  Is  there  any  objection  to  the  creation  of  a  reserve  to  take  care  of 
settlements  of  loss  and  damage  claims  filed  by  shippers  of  freight?  The  inten- 
sion is  to  make  charges  of  an  arbitrary  amount,  so  as  to  take  care  of  claims  of 
this  nature  during  the  period  within  which  the  damage  is  done. 

Answer,  There  is  no  objection  to  including  in  operating  expenses  each  montb 
a  proportion  of  the  total  amount  which  It  is  estimated  will  be  necessary  to 
expend  during  the  year  on  account  of  loss  and  damage  claims.  These  charges 
shall  be  adjusted  annually  to  actual  disbursements  unless  a  balance  remalDS 
representing  liability  for  unsettled  claims. 
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Oau  14. 

Query.  Is  it  proper  to  charge  the  various  operating  expense  accounts,  for 
the  transportation  of  employees  of  various  departments? 

Answer.  No  charge  shall  be  made  against  a  company's  operating  expenses 
nor  shall  concurrent  credits  be  made  to  revenue  accounts  in  connection  with 
the  free  transportation  of  employees  on  or  off  duty. 

Case  15. 

Query.  To  what  account  should  be  charged  the  cost  of  preparing  and  issuing 
stock  certificates  in  connection  with  the  organization  of  a  company  and  ex- 
penses incurred  in  the  disposal  of  the  initial  issue  of  such  securities? 

Answer.  To  account  WP  11,  "Miscellaneous.* 


>f 


Case  16. 

Query.  Please  explain  account  WE  53,  "  Pension  and  relief  department  ex- 
penses." Also  please  advise  to  what  account  should  be  charged  an  employee's 
wages  paid  as  compensation  for  personal  injuries  while  suffering  from  an 
injury  and  unable  to  work. 

Answer.  Account  WE  53,  "Pension  and  relief  department  expenses/'  is  in- 
tended to  include  the  amount  of  all  pensions  and  gratuities  paid  to  retired 
employees  and  the  expenses  incident  to  the  administration  of  the  pension  and 
relief  departments.  Wages  paid  to  an  employee  while  he  is  disabled  from  an 
injury  sustained  in  maintenance  or  operation  shall  be  charged  to  account  WE  d, 
"  Injuries  to  persons,"  WE  14,  "  Injuries  to  persons,"  or  WE  47,  "  lAjuries  to 
persons,"  as  may  be  appropriate ;  if  the  injury  is  sustained  during  construction, 
the  wages  shall  be  charged  to  the  same  account  as  the  cost  of  the  work  upon 
which  the  employee  was  engaged  when  injured. 

Case  17. 

Query,  Is  it  permissible  for  carriers  by  water  to  renumber  the  primary 
accounts  of  the  various  classifications  for  their  own  convenience,  provided  the 
Interstate  Commerce  Coxnmission  numbers  are  maintain^  for  proper  reference 
and  report? 

Ansioer.  Under  the  condition  stated,  it  is  permissible  for  a  carrier  to  renumber 
the  primary  accounts  of  the  various  classifications  for  its  own  convenience.  For 
the  sake  of  uniformity,  however,  it  is  recommended  that  only  the  account  num- 
bers shown  in  the  Ck>mmis8ion's  classiflcations  be  used. 

Case  18. 

Query.  To  what  accounts  should  be  charged  the  cost  of  new  structures  and 
general  improvements  in  a  free  park  owned  by  the  carrier  and  operated  for  the 
purpose  of  stimulating  traffic?  To  what  account  should  the  cost  of  maintaining 
and  operating  such  park  be  charged? 

Anstoer.  The  cost  of  the  new  structures  and  improvements  shall  be  charged  to 
account  WP  10,  **  Shops,  power  plants,  and  miscellaneous  structures." 

The  maintenance  expense  and  the  cost  of  operating  the  park  shall  be  charged 
to  account  WE  23,  "Other  traffic  expenses."  (See  section  6,  page  S^  Income 
ClassificaUon.) 

Oask  19. 

Query.  Kindly  advise  the  proper  distribution  of: 

(1)  Trustee'  commissions  and  fees  for  paying  out  bond  interest  on  coupons, 
and  expenses,  including  registrars'  fees,  connected  with  such  payments. 

42974*— 17 2 
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(2)  Oo8t  of  general  audit  of  company's  books  by  an  audit  company. 
Answer.  The  items  described  shall  be  charged  as  follows : 

(1)  To  account  WI  27,  "  Miscellaneous  fixed  charges."     (£i6e  Case  77.) 

(2)  To  account  WB  06,  **  Other  general  expenses." 

Oass  20. 

Quenf.  Please  advise  whether  the  salaries  of  general  accounting  olllce  dofcs 
engaged  in  handling  the  accounts  of  the  maintenance  of  equipment,  maintenance 
of  terminals,  and  traffic  departments  should  be  charged  to  account  WB  48, 
"  Salaries  and  expenses  of  clerks  and  attendants,"  or  apportioned  to  aecoontB 
WB  1,  '*  Superintendence,"  WB  12,  "  Superintendence,"  and  WB  17,  **  Superin- 
tendence." 

Anstoer,  Their  salaries  shall  be  charged  to  account  WB  49,  '*  Salaries  and 
expenses  of  clerks  and  attendants." 

Gasb  21. 

Query,  To  what  account  should  be  charged  the  expense  of  compiling  data  and 
making  reports  to  the  Federal  Government,  public-service  commissions,  tax 
authorities,  and  others,  and  of  testifying  before  such  bodies? 

Anacer,  The  expense  shall  be  included  in  the  accounts  to  which  are  diarged 
the  pay  and  exiienses  of  the  employees  who  prepare  the  reports  or  testify  before 
such  bodies.  For  example,  if  the  reports  are  prepared  by  the  general  office 
derks,  the  expense  shall  be  charged  to  account  WB  49,  "  Salaries  and  expenses 
of  clerks  and  attendants  " ;  if  the  data  regarding  real  property  and  equipment 
are  prepared  by  the  maintenance  department  employees,  such  expense  shall  be 
charged  to  accounts  WB  1,  **  Superintendence,"  or  WB  12,  "  Superintendence,'* 
as  may  be  appropriate. 

Oase  22. 

Query.  To  what  account  should  be  charged  the  expense  of  an  examinadoD 
of  titles  of  real  property  and  other  matters  affecting  the  validity  of  an  issae 
of  bonds? 

Answer,  It  such  expense  is  incurred  in  connection  with  the  issue  of  the  bonds* 
it  shall  be  charged  to  account  WB  24,  "Unamortized  d^t  discount  and  ex- 
pense," and  extinguished  in  accordance  with  the  text  thereof. 

If  the  expense  has  been  incurred  in  connection  with  a  suit  to  test  the  validity 
of  the  bond  issue,  it  shall  be  charged  to  account  WB  51,  "  Law  expenses." 

Oase  23. 

Query,  To  what  account  should  be  charged  the  amount  of  company  fandft 
stolen  from  a  safe  provided  by  a  carrier  in  the  puraer*s  office  on  a  steniuer? 
Answer,  To  account  WE  33,  "  Other  operation  of  vessels  expenses.' 
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Oase  24. 

Query.  To  what  account  should  be  charged  the  cost  of  tube  cleaners  and 
repair  parts  for  removing  scale  from  boiler  tubes  in  boilers  on  a  steamer? 

Answer.  The  cost  of  first  installation  of  tube  cleaners  shall  be  charged  to 
account  WP  1,  "  Line  equipment " ;  repairs  shall  be  charged  to  account  WE  2, 
•*  Vessels — Repairs," 
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Cask  2S. 

Query.  To  what  aceonnt  shofold  be  charged  the  expenses  of  a  general  man- 
ager, wh<i6e  duties  include  thoee  of  passenger  and  freight  agent,  wliile  attend- 
ing traffic  associations? 

Atuwer,  To  account  WB  17,  **  Superintendence.** 

Case  2d. 

Query.  To  what  account  should  be  charged  insurance  premiums  paid  on  con- 
struction material  or  on  equipment  or  structures  under  construction? 

Afuwer.  Insurance  premiums  paid  on  construction  material  or  on  equipment 
or  structures  under  construction  shall  be  charged  to 'specific  property  accounts 
when  they  can  be  allocated  to  such  accounts;  otherwise  to  account  WP  11, 
"  Miscellaneous." 

Gass  27. 

Query.  To  what  account  should  be  charged  the  cost  of  installing  fire  hose  on 
vessels  and  harbor  equipment? 

Answer.  The  cost  of  first  installation  of  fire  hose  on  a  line  vessel  shall  be 
charged  to  account  WP  1,  "  Idne  equipment " ;  on  harbor  tugs  and  lighters  to 
account  WP  2,  **  Harbor  equipment,*'  and  on  miscellaneous  floating  equipment 
to  account  WP  3,  "Miscellaneous  floating  equipment"  Repairs  of  such  hose 
shall  be  charged  to  account  WB  2,  "Vessels — Repairs,"  or  WE  5,  "Tugs  and 
lighters — Repairs,"  as  may  be  appropriate. 

Cass  28. 

Query.  A  company  desires  to  set  up  in  the  depreciation  reserve  account  the 
estimated  amount  of  depreciation  which  has  accrued  from  the  beginning  of 
its  operations  to  the  present  How  should  such  adjustment  be  entered  in  the 
accounts? 

Answer.  That  proportion  of  the  charges  representing  depreciation  on  vessels, 
tugs,  and  lighters  assignable  to  the  period  prior  to  July  1, 1912,  shall  be  charged 
to  WPL  16,  "  Miscellaneous  debits,"  and  corresponding  credit  made  to  account 
WB  1-B,  "  Reserves  for  accrued  depreciation — Or."  If  the  depreciation  assign- 
able to  the  period  subsequent  to  July  1,  1912,  has  not  been  accounted  for  by 
monthly  charges  to  operating  expense  accounts  WE  4,  "  Vessels — ^Depreciation," 
and  WE  7,  "Tugs  and  lighten— Depreciation,"  and  corresponding  credits  to 
balance-sheet  account  WB  1-B,  "  Reserves  for  accrued  depreciation — Cr.,"  the 
carrier  should  submit  full  particulars  to  the  Commission  and  request  instruc- 
tions as  to  the  manner  of  making  the  adjustment 

If  a  company  desires  to  make  an  adjustment  of  depreciation  on  property  and 

equipment  not  included  in  account  WP  1,  "  Line  equipment"  WP  2,  "  Harbor 

equipment,"  or  WP  S,  "  Miscellaneous  floating  equipment,"  that  proportion  of 

such  depreciation  assignable  to  the  period  prior  to  the  current  fiscal  year  shall 

be  charged  to  account  WPL  16,  ''Miscellaneous  debits,"  and  the  proportion 

assignable  to  the  current  fiscal  year  shall  be  charged  to  the  accounts  to  which 
repairs  of  such  proi^erty  are  chargeable. 

The  charge  to  profit  and  loss  account  for  depreciation  prior  to  July  1,  1912, 

may  be  made  before  or  at  the  time  of  the  retirement     If  the  depreciation 

assignable  to  the  period  prior  to  July  1,  1912,  is  not  charged  off  until  the 

equipment  is  retired,  it  shall  be  charged  directly  to  profit  and  loss  account 

and  corresponding  credit  made  to  the  appropriate  real  property  and  equipment 

account    (See  Case  84,) 
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Oase  28. 

Query,  To  what  account  should  be  credited  the  amount  of  a  deposit  made  1^ 
a  member  of  a  ship's  crew  and  not  called  for  on  leaving  the  service  of  the 
company? 

Answer,  If  the  company  chooses  to  close  the  liability  account  for  such  a 
deposit,  the  amount  shall  be  credited  to  profit  and  loss  account  WPL  5,  "Mis- 
cellaneous credits." 

Case  30. 

Query,  To  what  account  should  be  credited  the  amount  received  for  adver- 
tising in  time-tables? 

Answer.  The  amount  revived  for  the  sale  of  advertising  space  in  time-tables 
shall  be  credited  to  account  WE  21,  **  Advertising.** 

Case  81. 

Query.  To  what  account  should  be  charged  counsel  fees  paid  for  the  prepara- 
tion of  the  legal  papers  required  in  the  merger  of  one  steamship  company  witli 
another? 

Answer.  To  account  WP  11,  "Miscellaneous." 

Oabe  32. 

Query,  To  what  account  should  be  charged  the  cost  of  repairs  and  replace- 
ments of  watchmen's  portable  clocks  used  in  pier  sheds  and  the  cost  of  paper 
dials  used  in  such  cIocIes? 

Answer.  The  cost  of  repairs  and  replacements  of  such  clocks  shall  be  included 
in  account  WE  42,  "  Wharf  supplies  and  exp&aaes"  and  the  cost  of  the  paper 
dials  in  account  WE  37,  "  Stationery  and  printing." 

Oabe  33. 

Query.  To  what  account  should  be  charged  receivers'  allowances  and  ex- 
penses? 

Answer.  To  operating  expense  account  WE  48,  "  Salaries  and  expenses  of  gen- 
eral officers,"  except  that  expenses  incurred  for  legal  services  shall  be  charged  as 
indicated  in  the  text  of  account  WB  51,  "  Law  expenses." 

Case  34. 

Query.  To  what  account  should  be  charged  the  cost  of  fire  extinguishers  In- 
stalled in  vessels,  harbor  tugs,  and  lighters? 

Answer.  The  cost  of  first  installation  on  vessels  shall  be  charged  to  acccrant 
WP  1,  "Line  equipment";  on  harbor  tugs  and  lighters  to  account  WP  2, 
**  Harbor  equipment." 

Oabe  35. 

Query.  To  what  account  should  be  charged  the  cost  of  refilling  fire  extin> 
gushers  used  on  vessels,  harbor  tugs,  and  lighters? 

Answer.  The  cost  of  refilling  fire  extinguishers  on  vessels  shall  be  charged  to 
account  WE  30,  "  Other  supplies  and  department  expenses,"  and  on  tugs  and 
lighters  to  account  WE  39,  "  Tugs  and  lighters— Operation.*' 

Oase  36. 

Query.  To  what  account  should  be  charged  the  premium  paid  on  a  bond  in 
connection  with  the  appeal  of  an  injuries  case? 
Answer.  To  operating  expense  account  WE  61,  "  Law  expenses.** 
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GaabST. 

Query.  To  what  account  should  be  charged  the  salaries  and  expenses  of 
general  office  clerks  and  adjusters  employed  to  investigate  and  keep  records  of 
lofls  and  damage  and  overcharge  claims? 

Jmicer.  The  pay  and  expenses  of  general  office  employees  engaged  in  record- 
ing and  investigating  loss,  damage,  and  overcharge  claims,  shall  be  charged  to 
account  WE  49,  "  Salaries  and  expenses  of  derks  and  attendants." 

The  pay  and  expenses  of  adjusters  other  than  general  office  employees  who 
handle  loss  and  damage  claims  on  freight  and  baggage  shall  be  charged  to 
account  WB  44,  "  Loss  and  damage— Freight,'*  or  WE  45,  "  Loss  and  damage — 
Baggage,"  as  may  be  appropriate. 

Cass  88. 

Query,  A  company  owning  land  which  extends  some  distance  out  into  a 
river  has  driven  piles  along  the  boundary  line  as  a  retaining  wall.  Contractors 
doing  excavating  nearby  are  paying  for  the  privilege  of  dumping  earth  upon  this 
prcperty.    To  what  account  should  be  credited  such  collections? 

Anstoer.  Assuming  that  the  value  of  the  land  is  not  diminished,  the  amounts 
received  from  others  for  the  privilege  Qf  dumping  earth  upon  it  shall  be  credited 
to  account  WI  13,  *'  Miscellaneous  income.' 


»f 


GAfis89. 

Query.  To  what  account  should  be  charged  expenses  incurred  at  hospitals  in 
ports  of  call,  on  account  of  members  of  the  crew? 

Answer.  Expenses  incurred  at  hospitals  on  account  of  sick  members  of  the 
crew  when  assumed  by  the  carrier  shall  be  charged  to  account  WE  33,  "  Other 
operation  of  vessels  expenses.*' 

Cass  40. 

Query,  To  what  account  should  be  charged  the  wages  of  wireless  operators 
and  payments  for  use  of  wireless  apparatus? 

Answer.  The  wages  of  wireless  operators  shall  be  charged  to  account  WB  25, 
"Wagea  of  crews."  Bent  of  wireless  apparatus  shall  be  charged  to  account 
WB  38,  "  Other  operation  of  vessels  expenses."  If  payments  for  the  use  of  the 
wireless  apparatus  include  operators'  wages,  the  entire  amount  shall  be  charged 
to  account  WB  3& 

Case  4L 

Query.  Certain  piers  owned  by  a  dty  and  leased  to  a  steamship  company  were 
extended  by  the  city  approximately  100  feet,  and  prior  to  the  extension  certain 
repairs  were  required  to  be  made,  involving  an  outlay  of  $5,000.  How  should 
'the  cost  of  the  repairs  required  by  the  city  be  accounted  for? 

Answer.  The  cost  of  repairs  shall  be  included  in  operating  ex];>ense  account 
WB  18,  ''Docks,  wharves,  buildings,  and  fixtures,"  when  the  repairs  are  made, 
unless  a  reserve  to  cover  such  repairs  has  been  previously  created  by  monthly 
accruals. 

Case  42. 

Query.  Is  it  proper  to  include  a  note  which  runs  for  four  years  in  balance 

I  sheet  account  WB  86,  "  Funded  debt,"  until  the  note  matures,  or  should  a  trans- 
fer be  made  to  account  WB  38,  **  Loans  and  bills  payable,"  at  the  end  of  three 
rears? 

Answer.  A  note  which  runs  for  four  years  shall  be  included  in  balance  sheet 
account  WB  36,  "  Funded  debt,"  until  it  matures,  for  the  reason  that  such  note 
natures  more  than  one  year  after  date  of  issue. 
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Oaob  48. 

Query.  A  company  sold  Azcnraioii  tickets  from  A  to  B  at  the  rate  of  12  per 
round  trip.  On  account  of  weather  conditions  It  was  Impossible  to  smke  tbe 
return  trip,  and  the  company  was  compelled  to  return  the  excursion  psrty 
by  rail.  To  what  account  should  be  charged  the  amount  of  the  rail  fare  paid 
by  the  company? 

Answer.  To  account  WE  83,  "  Other  operation  of  vessels  expenses." 

Cass  44. 

Query,  To  what  account  should  be  charged  amounts  paid  for  rent  of  piers? 

Answer.  To  income  account  WI  18,  "Miscellaneous  rents."  In  accordance 
with  note  O  of  account  WI  18,  if  the  piers  are  maintained  by  the  lessor,  sudi 
proportion  of  the  rent  as  equals  the  cost  (estimated  if  not  known)  of  main- 
taining  the  property,  shall  l^  charged  by  the  accounting  company  to  operating 
account  WE  13,  **  Docks,  wharves,  buildings,  and  fixtures." 

Case  45. 

Query.  A  compnny  owns  a  tug  which  is  operated  principally  for  the  benefit  <^ 
outside  parties.  Should  the  expense  in  connection  with  its  operation  be  charged 
to  operating  expenses  or  to  account  WI  15,  "  Auxiliary  operations — ^E^xpenses  *•? 

Answer.  If  the  tug  is  operated  principally  to  serve  others,  it  will  be  proper 
to  include  the  revenues  and  expenses  in  the  appropriate  auxiliary  operations 
accounts  in  income.  If,  however,  the  service  performed  for  others  Is  merdy 
incidental,  the  tug  being  employed  principally  in  connection  with  the  company^ 
business,  the  revenue  derived  from  the  incidental  operation  in  the  service  of 
others  shall  be  credited  to  account  WR  8,  "  Miscellaneous  transportation  re?- 
enue,"  and  the  entire  expense  of  maintenance  and  operation  shall  be  included 
in  the  appropriate  operating  expense  accounts. 

Oase  46. 

Query.  Ten  years  ago  a  company  purchased  a  steamer  which  was  then  25 
years  old.  Depreciation  has  been  accrued  on  this  vessel  to  the  extent  of  $1O,OO0l 
New  boilers  are  now  to  be  put  into  the  steamer.  The  cost  of  the  new  boUers 
and  their  installation  will  be  about  $80,000.  It  is  estimated  that  the  cost  of 
the  new  boilers  is  25  per  cent  greater  than  the  original  cost  of  the  boilers  ia 
the  ship  when  purchased.  How  should  the  cost  of  the  new  boilers  be  accounted 
for? 

Answer.  The  value  (estimated  If  not  known)  of  the  old  boilers  at  the  time  ef 
purchase  shall  be  credited  to  the  property  WP  1,  "Line  equipment";  concur- 
rently, account  WB  1-B,  "Reserve  for  accrued  depreciation— Or.,"  shall  tm 
charged  with  the  amount  carried  therein  with  respect  to  the  boilers  retired. 
Proper  account  shall  be  taken  of  salvage  and  the  remaining  amount,  if  any, 
shall  be  charged  to  operating  expense  account  WE  2,  "  Vessels — ^Repairs.** 

The  cost  of  taking  out  the  old  and  Installing  the  new  boilers  shall  be  charged 
to  operating  expense  account  WE  2,  *'  Vessels — ^Repairs." 

The  cost  of  the  new  boilers  shall  be  charged  to  account  WP  1,  **  Line  equip- 
ment." 

{See  paragraph  6,  on  page  9,  of  the  Olassifloation  of  Bwpendituree  for  Beoi 
Property  and  Equipment.} 


15 

Case  47. 

Query.  To  what  aceoant  should  be  charged  the  wages  of  members  of  a  crew 
who  are  called  iiiK>n  to  testify  In  a  collision  case? 

Anttoer.  If  the  wages  are  not  recoyerable,  they  shall  be  charged  to  operating 
expense  account  WB  46,  "  Damage  to  property,"  nnless,  howeyer,  the  action  is 
for  personal  injuries,  in  which  case  account  WE  47,  "  Injuries  to  persons,"  shall 
be  charged* 

Gasb  48. 

Query,  Is  it  permissible  to  include  the  cost  of  coal,  delivered  on  board  a 
steamer  for  fuel  purposes  but  which  has  not  been  consumed  during  the  month, 
in  account  WB  16,  "  Materials  and  supplies." 

Anstoer,  Yes. 

Case  49. 

Query,  A  company  sold  a  steamer  for  $100,000,  the  book  cost  of  which  was 
$150,000.  The  accrued  depreciation  amounted  to  $10,000  at  date  of  sale.  This 
steamer  is  not  to  be  replaced.  To  what  account  should  be  charged  the  difPerence 
between  the  proceeds  of  the  sale  and  the  book  value,  less  accrued  depreciation? 

Answer.  The  difference,  amounting  to  $40,000,  shall  be  charged  to  account 
WPIi  14,  "  Real  property  and  equipment  debits."  {See  section  7,  paffe  9,  of  the 
ClasHficaHon  of  Empenditures  for  Recti  Property  and  Equipment,) 

Oass  50. 

Query.  To  what  account  should  the  amount  of  deductible  averages  in  hull 
policy  insurance  claims  be  charged? 

Answer,  If  by  the  term  "deductible  averages"  is  meant  the  provision  for 
deducting  a  proportion  of  the  expense  from  the  total  daim,  such  deduction  shall 
be  charged  to  accounts  WE  2,  "Vessels — Repairs"  or  WE  5,  "Tugs  and 
lighters — Repairs,"  as  may  be  appropriate.  If  more  than  one  account  is 
affected*  the  distribution  of  the  amount  of  the  deductible  average  shall  be 
made  over  the  appropriate  accounts  on  a  percentage  basis. 

Oass  51. 

Query.  To  wliat  account  should  the  salaries  of  agents  and  clerks  at  ports  of 
call  be  charged? 

Answer.  To  operating  expense  account  WE  S5,  "  Salaries  of  agents,  clerks, 
and  attendants." 

Cass  52. 

Query.  To  what  account  should  be  charged  the  cost  of  rQ;>airing  electric 
and  hand  trucks  used  in  handling  freight  on  wharves? 

Answer,  To  operating  expense  account  WE  16,  "Other  maintenance  of  ter- 
minals expenses." 

Oasb  58. 

Query,  To  what  account  should  be  charged  the  cost  of  renewing  batteries  and 
battery  add  for  enunciators  and  fire-alarm  systems,  and  carbons  for  search- 
lights, on  steamers? 

Answer.  To  operating  expense  account  WE  80,  "  Other  supplies  and  depart- 
ment expenses." 

Oasb  54. 

Query,  To  what  account  should  be  charged  the  cost  of  electric  lamps  used 
OD  floating  equipment? 

Answer,  The  first  cost  of  electric  lamps  installed  on  floating  equipment  shall 
be  diarged  to  real  property  and  equipment  account  WP  %  **  Line  equipment,** 
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VVP  2,  *'  Harbor  equipment/'  or  WP  3,  "  MIscellaiieous  floating  equipment,"  u 
may  be  appropriate;  tlie  cost  of  repairing  or  renewing  sucb  lamps  shall  be 
charged  to  operating  expense  account  WE  2,  ''Vessels — ^Bepairs,"  or  WE  6, 
'  Tugs  and  lighters — ^Repairs,"  as  may  be  appropriate. 

Oasb  '55. 

Query.  To  what  accounts  should  be  charged  the  cost  of  rubber  stamps  toe 
purser's  office,  local  offices,  and  general  office? 

Answer.  The  cost  of  rubber  stamps  used  in  the  purser's  office  shall  be  charged 
to  operating  expense  account  WJS  37,  *'  Stationery  and  printing,"  if  such  ofllce  is 
located  on  the  wharf;  if  on  the  steamer,  the  charge  shall  be  made  to  account 
WE  28,  "  Stationery  and  printing."  The  cost  of  rubber  stamps  for  local  offices 
shall  be  charged  to  account  WE  87,  "  Stationery  and  printing,"  and  those  for 
general  offices  shall  be  charged  to  account  WE  54,  "  Stationery  and  prlntiDg.'' 

Gasb  56. 

Query.  To  what  account  should  the  cost  of  boat  checks  and  ticket  punches 
used  by  the  purser  be  charged? 
Answer.  To  account  WE  28,  "  Stationery  and  printing.'* 

Cask  57. 

« 

Query.  To  what  account  should  the  cost  of  baggage  checks  be  charg<ed? 
Anstoer.  To  account  WE  87,  "  Stationery  and  printing.' 


ft 


Oase  58. 

Query.  To  what  account  should  be  charged  the  cost  of  repairing  Iron  fire  lines 
made  of  pipe? 

Answer.  The  cost  of  repairing  iron  fire  lines,  if  on  floating  equipment,  shall  be 
charged  to  account  WE  2,  "  Vessels — ^Repairs,"  or  WE  5,  "  Tugs  and  lighters- 
Repairs,"  as  may  be  appropriate;  if  on  wharves,  to  account  WB  18,  **l>odbi, 
wharves,  buildings,  and  fixtures." 

Cass  59. 

Query.  To  what  account  should  be  charged  the  cost  of  maintaining  and 
operating  an  automobile  for  advertising  purposes? 
Answer.  To  account  WE  21,  "  Advertising." 

Cask  60. 

Query.  To  what  account  should  be  charged  the  cost  of  moving  office  furni- 
ture and  equipment  from  one  office  to  another? 

Anstoer.  To  the  operating  expense  accounts  to  which  repairs  of  such  furniture 
and  equipment  would  be  charged  after  removal.  If,  for  instance,  the  furniture 
was  moved  to  the  office  of  the  superintendent  of  equipment,  the  cost  of  remov- 
ing it  shall  be  charged  to  WE  1,  "Superintendence";  if  the  furniture  was 
moved  to  the  office  of  the  superintendent  of  traffic,  to  account  WE  17,  **  Siqier- 
intendence";  or,  if  the  furfiiture  was  moved  to  the  general  office,  acoonnt 
WE  50,  "  General  office  supplies  and  expenses,"  shall  be  charged. 

Case  61. 

Query.  To  what  account  should  be  charged  the  cost  of  repairing  a  tdephone 
system  which  operates  to  staterooms  on  vessels? 
Answer.  To  account  WB  2,  *'  Vessels — ^Repairs." 
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Case  62. 

Query.  Are  carriers  by  water  required  to  keep  all  the  accounts  comprised  in 
the  classifications  of  exx)enditures  for  real  property  and  equipment,  operating 
revenue,  income,  profit  and  loss,  and  general  balance  sheet  accounts? 

Answer.  Carriers  by  water,  subject  to  the  jurisdiction  of  the  Commission, 
are  required  to  keep  their  expenditures  for  real  property  and  equipment,  oper- 
ating revenue,  income,  profit  and  loss,  and  general  balance  sheet  accounts  under 
the  same  classifications,  no  condensed  classifications  being  provided  for  small 
carriers  except  that  for  operating  expenses  as  set  forth  on  page  11  of  the 
classification  of  operating  expenses. 

Case  63. 

Query,  A  company  is  required  under  the  conditions  of  a  mortgage  to  keep  a 
certain  number  of  bonds,  or  the  proceeds  thereof,  in  a  fund  which  may  be  used 
only  for  the  payment  of  the  cost  of  new  property  acquired,  or  of  additions, 
extensions,  and  permanent  improvements.  Under  what  balance-sheet  account 
should  be  included  the  par  value  of  the  bonds  so  held,  or  the  proceeds  thereof? 

Answer.  The  par  value  of  the  bonds  held  in  the  company  treasury,  unsold, 
shall  be  included  in  balance-sheet  account  WB  28,  "Insurance  and  other 
reserve  fund  assets."  When  the  bonds  are  sold,  the  proceeds,  until  used,  shall 
be  included  in  the  same  account. 

Case  64. 

Query.  (1)  To  what  account  should  be  charged  the  amount  of  interest  accrued 
during  the  construction  period  on  funds  borrowed  for  the  construction  of  a 
steamship? 

(2)  To  what  account  should  be  credited  the  amount  of  interest  payable  which 
has  been  accrued  and  charged  to  construction? 

(3)  Is  it  permissible  for  a  company  having  no  funded  (or  unfunded)  debt  to 
include  a  reasonable  charge  for  Interest,  during  the  construction  period,  on 
working  funds  used  for  construction  purposes? 

Answer.  (1)  To  account  WP  1,  "Line  equipment."  Whenever  it  is  possible 
to  do  so,  interest  accrued  on  funds  used  for  construction  purposes  shall  be 
included  as  part  of  the  cost  of  the  particular  work ;  if  such  disposition  is  im- 
practicable, the  interest  shall  be  included  in  account  WP  11,  "  Miscellaneous." 

(2)  To  balance-sheet  account  WB  47,  "  Unmatured  dividends,  interest,  and 
rents  payable"  if  such  interest  is  payable  to  others.    {See  part  3  of  this  cmc.) 

(3)  It  is  permissible  to  include  a  reasonable  charge  for  interest  during  the 
construction  period  on  the  carrier's  own  funds  used  temporarily,  the  corre- 
sponding credit  being  made  to  account  WI  9,  "  Income  from  unfunded  securities 
and  accounts." 

Case  65. 

Query.  Account  WI  10,  "  Income  from  sinking  and  other  reserve  funds,"  pro- 
vides that  "  This  account  should  include  the  income  accrued  on  cash,  securities, 
and  other  assets  (not  including  securities  issued  or  assumed  by  the  accounting 
company)  held  in  sinking  and  other  reserve  funds."  To  what  account  should 
be  credited  the  income  on  securities  issued  or  assumed  by  the  accounting 
company? 

Answer.  Under  the  rules  contained  in  accounts  WI  22,  "  Interest  on  funded 
debt,"  WI  29,  "Dividend  appropriations  of  income,"  and  WPL  9,  "Dividend 

42974'-— 17 8 


18 

appropriations  of  surplus,"  it  is  provided  that  a  company  shall  not  Include 
interest  or  dividends  upon  funded  debt  or  stocks  issued  or  assumed  by  the  com- 
pany and  owned  by  it.  Interest  on  funded  debt  and  dividends  on  stocks  may 
be  accrued  or  paid  only  on  securities  not  held  by  or  for  the  accounting  company. 
If  contractual  requirements  necessitate  increasing  the  sinking  fund  annually 
by  the  amount  of  income  which  would  have  accrued  on  the  company's  securi- 
ties if  they  were  not  owned  by  the  company,  such  amount  shall  be  charged 
to  account  WI  28,  "Appropriations  of  income  to  sinking  and  other  reserve  funds," 
or  WPL  8,  "Appropriations  of  surplus  to  sinking  and  other  reserve  funds,"  and 
credited  to  the  appropriate  reserve  account.  If  the  equivalent  of  tills  sum  is 
then  paid  in  cash  into  the  reserve  fund,  "  Cash  "  shall  be  credited  and  account 
WB  27,  *'  Sinking  fund  assets,"  shall  be  correspondingly  charged.  {8ee  Ca$e 
109.) 

Case  66. 

Query.  This  company  purchased,  according  to  the  provision  in  one  of  its 
mortgages,  $8,000  (par  value)  of  its  bonds  for  cash,  at  a  premium  of  1  per 
cent,  amounting  to  $80,  plus  accrued  interest  amounting  to  $185.56. 

(1)  To  what  account  should  be  charged  the  premium  of  $80? 

(2)  To  what  account  should  be  charged  the  interest  amounting  to  $185.56? 

(3)  Should  any  adjustment  be  made  for  the  face  value,  $200,  of  the  at- 
tached coupons  next  falling  due,  interest  amounting  to  $185.56  having  accrued? 

Answer,  (1)  To  account  WPL  16,  "Miscellaneous  debits,"  in  accordance  with 
the  text  of  that  account. 

(2)  The  amount  of  Interest  paid,  $185.56,  shall  be  charged  to  the  account 
to  which  credit  had  been  made  for  accrued  interest.  (Interest  on  the  bonds 
purchased  shall  be  accrued  to  the  date  of  purchase.) 

(3)  No  adjustment  as  to  the  coupons  is  necessary,  for  the  reason  that  it 
is  not  permissible  for  carriers  to  enter  accruals  of  interest  on  bonds  issued  or 
assumed  and  reacquired. 

Case  67. 

Query,  What  account  should  be  charged  with  expenses  incurred  becaufie 
jf  a  strike  of  longshoremen? 

Answer,  The  wages  of  employees  taking  the  place  of  strikers  shall  be  charged 
to  the  same  accounts  as  the  regular  wages  of  the  employees  on  strike.  The 
same  disposition  shall  be  made  of  overtime. 

Any  unusual  expenses  (not  wages  or  overtime),  such  as  meals  or  police 
protection,  shall  be  charged  to  account  WE  43,  "  Other  operation  of  terminals 
expenses." 

Expenses  incurred  directly  In  connection  with  the  strike  and  not  chargeable 
to  the  primary  accounts  preceding  general  account  IV,  "General  expenses'* 
shall  be  charged  to  account  WE  55,  "  Other  general  expenses."    {See  Case  4.) 

Case  68. 

Query,  To  what  account  should  be  charged  amounts  paid  annually  for  liceusi^s 
to  sell  liquors  on  steamships? 
Answer.  To  account  WE  31,  "  Bar  supplies." 


19 

Gasb  69. 

QfietTf,  To  what  account  should  be  charged  an  amount  refunded  to  a  shipper 
In  connection  with  an  overcharge  due  to  misrouting  by  a  carrier's  agent? 

Aiuwer.  The  proportion  of  the  overcharge  accruing  on  the  line  of  the  carrier 
responsible  for  the  error  shall  be  charged  to  account  WR  1,  "  Freight  revenue  " ; 
the  remainder  of  the  refund,  representing  the  overcharge  on  other  lines,  shall 
be  charged  by  the  company  liable  therefor  to  account  WE  44,  *'  Loss  and  dam- 
age— Freight" 

Case  70. 

Query.  A  company  has  installed  telephones  connecting  its  general  offices,  all 
of  which  are  located  In  a  leased  building.  To  what  account  should  be  charged 
the  cost  of  installing  these  telephones? 

Answer,  The  cost  of  installing  telephones  having  the  character  of  movable 
apparatus  shall  be  charged  to  account  WP  0,  "  Office  equipment."  When  tele- 
phone systems  are  leased  for  use  in  general  offices  the  rent  shall  be  charged  to 
account  WB  50,  *'  General  office  supplies  and  expenses.' 
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Gabs  71. 

Query.  In  what  account  in  the  general  balance  sheet  should  be  included 
advances  to  a  subsidiary  corporation  formed  for  the  purpose  of  holding  title 
to  property  not  used  for  water  line  purposes?  The  advances  are  for  the  purpose 
of  enabling  the  subsidiary  company  to  acquire  real  estate. 

Anstver.  In  account  WB  6,  "  Miscellaneous  investments,"  subprimary  account 
(d),  *' Other  miscellaneous  investments." 

Case  72. 

Query.  A  company  owning  certain  ocean  front  lots,  the  cost  of  which  is 
included  in  account  WP  6,  "  Water  front  and  terminal  grounds,"  has  found  it 
necessary  to  construct  a  sea  wall  to  prevent  the  land  from  being  washed  away. 
To  what  account  should  the  cost  of  the  wall  be  charged? 

Answer.  To  account  WP  6,  **  Water  front  and  terminal  grounds.' 
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Oase  73. 

Query.  Occasionally  a  company  sells  material  from  stores  and  a  small  per- 
centage is  added  to  cover  the  expense  of  handling,  etc.  To  what  account  should 
the  added  percentage  be  credited? 

Answer.  As  the  added  percentage  represents  principally  the  cost  of  handling, 
it  shall  be  credited  to  the  operating  expense  or  clearing  account  charged  with 
such  expense.     (See  Case  98.) 

Case  74. 

Query.  A  number  of  years  ago  a  company  sold  bonds  at  par.  These  bonds 
are  now  due  and  refunding  mortgage  bonds,  due  25  years  hence,  are  being 
issued  at  90.  Is  it  permissible  to  amortize  the  10  per  cent  discount  on  the 
refunding  mortgage  bonds  throughout  the  25  years? 

Answer.  Yea. 
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Case  75. 

Query,  In  what  balnnce-sheet  account  RhoulA  be  Included  interest  paid  in 
advance  on  notes  payable? 
Answer.  In  account  WB  31,  "  Other  deferred  debit  items.** 

Oase  76. 

Query,  Under  the  sinking-fund  provisions  of  a  mortgage  a  company  Is  re- 
quired to  set  aside  annually,  and  to  pay  trustees,  specified  sums  for  the  purpose 
of  retiring  the  bonds  issued  under  the  mortgage. 

(a)  What  is  the  correct  accounting  for  the  amounts  thus  set  aside? 

(&)  How  should  bonds  issued  or  assumed  by  the  accounting  company  and 
purchased  by  the  trustees  of  the  sinking  fund  be  accounted  for? 

Answer,  (a)  The  specified  sums  set  aside  annually  for  sinking-fund  pur- 
poses shall  be  charged  to  income  account  WI  28,  "Appropriations  of  income  to 
sinking  and  other  reserve  funds,"  or  profit  and  loss  account  WPL  8,  "Appropria- 
tions of  surplus  to  sinking  and  other  reserve  funds,"  as  may  be  appropriate,  and 
credited  to  balance-sheet  account  WB  56,  **  Reserves  from  income  or  surplus." 
When  the  sums  set  aside  are  paid  to  the  trustees  of  the  sinking  fund,  balance- 
sheet  account  WB  27,  "  Sinking-fund  assets,"  shall  be  charged  and  account 
WB  8,  "  Cash,"  credited. 

(&)  If  the  trustees  purchase  at  a  discount  l)onds  issued  or  assumed  by  the 
accounting  company,  the  amount  of  discount  shall  be  charged  to  account  WB  27, 
*'  Sinking  fund  assets,"  and  concurrently  credited  to  account  WPL  5,  "  Miscel- 
laneous credits."  If  the  bonds  are  purchased  at  a  premium,  the  amount  of  the 
premium  paid  shall  be  credited  to  account  WB  27,  "  Sinking  fund  assets,"  and 

concurrently  charged  to  profit  and  loss  account  WPL  16,  "  Miscellaneous  debits." 
When  the  reacquired  bonds  are  canceled,  account  WB  27,  "  Sinking  fund  as- 
sets," shall  be  credited  and  account  WB  36,  **  Funded  debt,"  charged  with  the  par 
value  of  the  bonds.  Concurrently,  account  WB  56,  "  Reserves  from  income  or 
surplus,"  shall  be  charged  and  account  WB  54,  "  Surplus  invested  in  property 
since  December  31,  1912,"  credited  with  the  amount  of  surplus  expended  in  the 
discharge  of  the  principal  (less  the  discount,  if  any,  suffered  at  the  time  of 
sale)  of  the  bonds. 

Case  77. 

Query,  To  what  account  should  be  charged  commissions  allowed  trustees, 
acting  under  a  sinking  fund  provision  of  a  mortgage,  for  redeeming  bonds? 
Answer,  Income  account  WI  27, "  Miscellaneous  fixed  charges."    {See  Case  19,) 

Cask  78. 

Query,  When  the  president  of  a  carrier  company  is  directly  in  charge  of  the 
operating  departments,  how  shall  the  salaries  and  expenses  of  that  officer  and 
his  clerks  be  distributed? 

Answer,  If  the  president  is  immediately  in  charge  of  the  departments  usually 
supervised  by  ofl^icers  named  in  the  accounts  "  Superintendence "  under  Main- 
tenance of  Equipment,  Maintenance  of  Terminals,  TraflJc  Expenses,  and  Trans- 
portation Expenses,  his  salary  and  expenses  and  those  of  his  clerks  and  assist- 
ants shall  be  apportioned  in  accordance  with  the  note  under  operating  expense 
account  WE  48,  "  Salaries  and  expenses  of  general  oflScers."  If  the  president 
has,  as  is  usual,  only  general  supervision  over  the  various  departments,  his 
salary  and  expenses  shall  be  charged  to  expense  account  WE  48.  "  Salaries  and 
expenses  of  general  officers." 
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Gasb  79. 

Query.  To  what  account  shall  be  charged  the  amount  of  a  judgment,  including 
court  costs,  in  an  action  of  the  United  States  against  a  carrier  on  account  of 
defective  eqaipment? 

Answer.  To  account  WPL  16,  "  Miscellaneous  debits.** 

Case  80. 

Query.  What  account  shall  be  charged  with  United  States  Government  fines 
Imposed  by  the  collector  of  customs  for  the  delivery  of  freight  in  bond  directly 
to  the  consignee,  instead  of  to  the  collector  of  the  port,  the  ofTense  being  due 
to  the  failure  of  the  delivery  clerk  to  notify  the  customhouse  inspector  at  the 
point  of  delivery? 
*   Answer.  To  account  WPL  16,  "  Miscellaneous  debits.' 
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Gasb  81. 

Query.  To  what  account  shall  be  charged  premiums  paid  to  procure  currency 
needed  to  pay  the  wages  of  employees? 
Answer.  To  account  WE  55,  "  Other  general  expenses.'* 

Case  82. 

Query.  To  what  account  shall  be  credited  the  amount  received  by  a  carrier 
for  the  surrender  of  an  unexpired  lease  for  offices  occupied  by  it? 
Answer,  To  account  WPL  6,  "  Miscellaneous  credits." 

Case  83. 

Query.  To  what  account  shall  be  charged  the  cost  of  options  on  lands  for 
terminals,  the  plans  for  construction  of  which  were  postponed? 

Answer,  The  amount  paid  for  options  on  property  which  it  was  proposed  to 
use  in  the  construction  of  terminals  shall  be  carried  in  a  suspense  account 
until  the  proper  disposition  has  been  finally  determined.  If,  later,  the  plan 
is  definitely  abandoned,  and  the  amount  expended  is  lost,  the  loss  sustained 
shall  be  charged  to  account  WPL  16,  "  Miscellaneous  debits." 

Case  84. 

Query.  How  may  a  carrier  make  adjustment  of  the  differences,  due  to  in- 
sufficient charges  for  depreciation,  between  the  value  of  equipment  as  carried 
in  its  property  account  and  the  actual  value  of  the  equipment  as  ascertained  by 
an  appraisal? 

Answer.  If  a  carrier's  accounts  prior  to  July  1,  1912  (the  effective  date  of 
the  d^reclation  accounts  In  Operating  Expenses),  show  insufficient  charges  fot 
depreciation,  and  a  carrier  elects  to  make  an  adjustment  so  that  the  property 
equipment  accounts  shall  in  fact  reflect  the  cost  of  equipment  in  service  and 
the  depreciation  accounts  reflect  the  full  amount  of  depreciation  accrued  on 
such  equipment  from  the  date  acquired,  such  adjustment  for  depreciation  prior 
to  July  1,  1912,  shall  be  made  through  profit  and  loss. 

Advice  as  to  the  proper  disposition  of  differences  due  to  insufficient  charges 
for  depreciation  after  July  1,  1912,  will  be  given  by  the  Commission  upon  re- 
ceipt of  particulars  of  such  discrepandea.    (See  Case  28,) 
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Case  85. 

Query.  To  what  account  should  be  charged  the  rent  of  a  pier  for  mooriiig 
purposes  during  the  winter  months  when  navigation  is  closed? 
Answer,  To  account  WI  18,  "  Miscellaneous  rents." 

Oase  86. 

Query.  Equipment  and  terminals  are  acquired  at  a  cost  equal  to  the  amount 
realized  from  the  proceeds  of  a  bond  issue.  Capital  stock  is  issued  gratuitously 
to  bondholders.  What  entries  shall  be  made  in  the  balance-sheet  accounts  on 
account  of  the  issue  of  this  stock? 

Anstcer,  The  par  value  of  the  stock  issued  shall  be  credited  to  account  W6  33, 
"  Capital  stock,"  and  shall  be  debited  to  accounts  covering  discount  and  pre- 
mium on  capital  stock.  The  cost  of  equipment  and  terminals  as  stated  in  tlR 
real  property  and  equipment  accounts  shall  be  their  actual  net  cost  in  cash. 

Case  87. 

Query,  A  carrier  sells  notes  because  the  money  market  does  not  warrant  the 
sale  of  bonds  which  are  deposited  as  collateral  for  the  notes.  Is  it  permiasible 
to  spread  the  discount  on  the  notes  over  the  life  of  the  bonds,  treating  the 
sale  and  retirement  of  both  notes  and  bonds  as  one  transaction? 

Answer.  The  sale  and  retirement  of  the  notes  shall  be  separately  accounted 
for,  and  the  discount  suffered  shall  be  treated  as  provided  in  account  WI  23, 
"  Interest  on  unfunded  debt,"  if  the  notes  are  for  a  term  not  exceeding  one 
year.  If  for  a  longer  term,  the  discount  shall  be  included  in  account  WI  2i 
"Amortization  of  discount  on  funded  debt,"  and  extinguished  in  accordance  with 
the  text  of  that  account. 

Case  88. 

Query.  To  what  account  shall  be  charged  a  contribution  to  cover  the  deficit 
incident  to  holding  a  series  of  educational  meetings,  sometimes  called  a  "  Chau- 
tauqua." ?  This  contribution  was  guaranteed  for  the  purpose  of  securins 
traffic. 

Answer.  The  amount  shall  be  charged  to  account  WE  21,  "Advertising." 

Case  89. 

Query.  A  company  owns  a  share  of  stock  in  a  cotton  exchange  wliich  is  not 
reflected  in  its  accounts.  It  is  impossible  to  now  determine  from  the  records 
what  amount  was  actually  paid  for  this  share  of  stock,  and  it  is  desired  to 
enter  its  value  in  the  accounts.  What  value  should  be  placed  thereon,  and 
what  entries  should  be  made  in  connection  therewith? 

Answer.  Under  the  circumstances,  the  book  value  of  this  share  of  stock  should 
be  the  present-day  market  value.  If  there  is  no  market  value,  it  is  recom- 
mended that  a  conservative  nominal  value  be  placed  on  the  stock. 

The  market  or  nominal  value  of  the  stock  should  be  charged  to  account  WB  6, 
"Miscellaneous  investments,"  "(c)  Securities  unpledged,"  and  correspondingly 
credited  to  account  WPL  5,  "  Miscellaneous  credits." 

Case  90. 

Query.  To  what  account  shall  be  credited  amounts  received  from  anonymous 
sources  ordinarily  designated  as  "conscience  money"? 

Answer.  Unless  the  remittances  indicate  that  the  payments  are  assignable 
to  the  revenue,  expense,  or  income  accounts,  such  payments  shall  be  credited 
to  account  WPL  6,  "  Miscellaneous  credits." 
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Gabs  91. 

Query,  Real  estate  purchased  In  the  oames  of  individuals  is  used  by  a  carrier 
for  operating  purposes.    How  shall  Its  cost  be  accounted  for? 

Anstoer,  Under  the  assumption  that  the  individuals  in  whose  names  the 
property  has  been  purchased  merely  hold  the  property  in  trust  for  the  carrier, 
the  cost  of  the  real  estate  shall  be  included  in  the  carrier's  property  investment 
accounts. 

Gase92. 

Query,  A  crane,  which  was  being  used  in  removing  old  piles  in  connection 
with  the  repairs  and  additions  and  betterments  to  a  wharf,  fell  through  the 
wharf.  The  engineer  of  the  crane  was  injured.  To  what  account  shall  be 
charged  the  payments  on  account  of  these  injuries? 

An$wer,  The  accident  having  occurred  in  connection  with  Ihe  removal  of  the 
old  structure  as  a  preliminary  to  the  construction  of  Improved  wharf  facilities, 
the  payments  shall  be  charged  to  expense  account  WB  14,  "  Injuries  to  persons." 

Case  93. 

Query,  Fuel,  purchased  by  a  carrier  from  mines  located  upon  a  connecting 
carrier's  road,  is  transported  upon  the  basis  of  through  rates.  To  what  account 
shall  be  credited  the  purchasing  carrier's  proportion  of  the  through  rate? 

Anstoer,  If  the  through  freight  charges  on  the  fuel  are  charged  to  the  fuel 
account,  the  carrier's  proportion  of  the  freight  charges  shall  be  credited  to  the 
same  account.  The  purchasing  carrier's  proportion  of  the  through  rate  should 
not  remain  in  its  freight  revenue  account. 

Gase  94. 

Query,  A  carrier  pays  the  salaries  of  the  employees  and  all  other  expenses 
of  a  Joint  outside  ticket  agency  and  charges  each  tenant  company  for  a  pro- 
portion of  these  expenses,  based  upon  the  ticket  sales.  In  what  accounts  shall 
these  charges  be  included? 

Answer.  Carriers  have  the  option,  according  to  their  convenience  in  account- 
ing, of  crediting  the  proportions  of  the  expenses  of  Joint  traffic  otQces  charged 
to  other  carriers  directly  to  their  pay-roll  and  voucher  accounts,  or  of  including 
all  charges  on  account  of  service  in  the  primary  operating  expense  accounts 
and  crediting  foreign  lines'  proportions  to  the  same  accounts.  Joint  traffic 
expenses  are  usually  readily  assignable  to  the  primary  accounts. 

Case  95. 

Query,  When  itfnd  is  rented  in  connection  with  addition  and  betterment 
projects,  pending  an  actual  purchase  of  the  property,  is  the  amount  of  such 
rent  properly  chargeable  to  the  cost  of  additions  and  betterments?  To  what 
account  shall  be  credited  rents  received  from  subtenants  of  such  property?  , 

Answer.  Provided  the  primary  object  in  the  renting  of  property  is  to  facilitate 
the  addition  and  betterment  work,  the  rents  paid  and  received  (during  the 
construction  period)  shall  be  included  in  the  real  property  and  equipment 
accounts. 

Case  90. 

Query.  The  coupons  on  certain  equipment  trust  obligations  contain  a  stipula- 
tion that  if  not  paid  on  date  of  maturity  the  coupons  shall  bear  interest  from 
that  date.    To  what  account  shall  the  interest  on  the  coupons  be  charged? 

Answer.  It  shall  be  charged  to  income  account  WI  2S,  "  Interest  on  unfunded 
debt" 
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Case  97. 

Query.  An  operating  carrier  rents  a  part  of  its  terminal  for  use  as  a  ware- 
house and  produces  electrical  power  for  use  of  the  tenant.  To  what  account 
should  be  credited  the  compensation  received? 

Answer.  If  the  compensation  received  is  not  based  on  distinct  charges  for 
rent  of  the  facility  and  for  the  power  furnished,  and  the  quantity  of  power 
furnished  is  relatively  small,  the  credit  shall  be  to  account  WR  9,  "  Rents  of 
buildings  and  other  property." 

If,  however,  the  amounts  charged  for  rent  and  power  are  clearly  separable, 
the  proportion  representing  rent  shall  be  included  In  account  WR  9,  and  the 
proportion  representing  power  shall  be  included  in  account  WR  10,  "  Miscel- 
laneous." 

Case  98. 

Query.  A  carrier  Includes  In  the  price  of  material  sold  by  it  the  tariff  charges 
for  transportation  over  its  line.  To  what  account  shall  these  charges  be 
credited? 

Answer.  To  account  WR  1,  **  Freight  revenue."     (See  Case  75.) 

Case  99. 

Query.  To  what  account  shall  be  charged  the  cost  of  repairs  and  renewals  of 
tableware,  silverware,  linen,  and  kitchen  utensils  and  furniture  on  floating 
equipment? 

Answer.  To  account  WE  2,  "  Vessels— Repairs,"  or  WE  5,  "  Tugs  and 
lighters — Repairs,"  as  may  be  appropriate. 

Case  100. 

Query.  To  what  accounts  shall  be  charged  plaintlfTs  court  costs  and  also  the 
carrier's  own  court  costs  in  connection  with  personal  Injury  cases,  when  such 
expenses  are  borne  by  the  carrier? 

Answer.  The  plaintiffs  court  costs  shall  be  charged  to  the  appropriate 
accounts  for  Injuries  to  persons.  The  carrier's  court  costs  shall  be  charged 
to  account  WE  51,  "  Law  expenses." 

Case  101. 

Query.  When  securities,  which  mature  serially,  are  sold  in  one  lot  at  a  flat 
discount  rate  upon  their  entire  par  value,  how  should  the  discount  be  amortized? 

Answer.  The  discount  and  expenses  shall  be  amortized  through  charges  to 
Income  in  such  manner  that  the  ratio  between  the  amortization  charges  and 
the  principal  of  the  securities  outstanding  will  be  uniform  for  all  fiscal  periods. 

For  example:  A  company  issues  five  $1,000  equipment  trust  certificates,  one 
certificate  maturing  each  year.  The  debt  discount  and  expense  is  $450.  The 
distribution  of  the  discount  and  expense  should  be  as  follows : 

First  year,  principal  outstanding  $5,000,  amortization  charge  (rate  8  per 
cent) $150 

Second  year,  principal  outstanding  $4,000,  amortization  charge  (rate  3 
per  cent) 120 

Third  year,  principal  outstanding  $3,000,  amortization  charge  (rate  3  per 
cent) - 90 

Fourth  year,  principal  outstanding  $2,000,  amortization  charge  (rate  3 
per  cent) GO 

Fifth  year,  principal  outstanding  $1,(XX),  amortization  charge  (rate  3  per 
cent)  — ^ 90 
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Gabe  1Q2. 

Query,  To  what  account  shall  be  charged  interest  paid  on  deferred  taxes? 
Answer.  To  account  WI  23,  ^  Interest  on  unfunded  debt" 

Case  103. 

Query,  To  what  account  should  be  credited  profit  realized  by  reason  of  charg- 
ing underwriters  an  arbitrary  rate  for  meals  furnished  laborers  engaged  in 
lightering  cargo  on  a  stranded  stenmer? 

Answer.  If  the  profit  is  slight  it  may  be  credited  to  the  operating  expense 
account  which  was  charged  with  the  cost  of  the  meals.  If  the  cost  of  the  meals 
Is  not  charged  to  operating  expenses,  the  net  profit  should  t>e  credited  to 
account  WI  13,  "  Miscellaneous  Income." 

Case  104. 

Query,  To  what  account  shall  be  charged  amounts  paid  to  trust  companies 
for  the  registration  and  transfer  of  capital  stock? 

Answer,  Payments  in  connection  with  the  Initial  issuance  of  capital  stock 
shall  be  charged  to  account  WP  11,  "  Miscellaneous.**  Payments  in  connection 
with  the  transfer  of  capital  stock  shall  be  included  in  account  WE  55,  **  Other 
general  expenses.'*    {See  Case  15,) 

Case  105. 

Query.  To  what  account  should  be  charged  amounts  paid  to  chambers  of 
commerce  or  other  organizations  for  reporting  steamers? 

Answer.  To  account  WE  33,  "  Other  operation  of  vessels  expenses." 

Case  106. 

Query.  A  rail  carrier  owns,  maintains,  and  operates  a  wharf  and  a  warehouse 
adjacent  thereto.  A  water  line  uses  the  wharf  for  loading  and  unloading  freight 
and  uses  the  warehouse,  Jointly  with  the  owner,  for  receiving  and  delivering 
freight  For  the  use  of  the  warehouse  and  wharf  and  services  performed  in  con- 
nection with  the  operation  thereof  the  water  line  pays  upon  the  basis  of  a  rate 
per  ton  handled.    To  what  account  should  such  payments  be  charged? 

Answer.  To  account  WE  43,  "  Other  oijeratlon  of  terminals  expenses.* 
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Case  107. 

Query.  A  carrier  has  received  authority  from  the  Interstate  Commerce  Com- 
mission to  accrue  depreciation  on  wharves  and  terminal  buildings,  furniture  and 
fixtures  therein,  shop  machinery  and  tools,  and  transfer  equipment  (horses, 
wagons,  trucks,  motors,  etc.).  In  what  accounts  should  the  charges  for  current 
depreciation  on  such  property  be  included? 

Answer.  Charges  for  current  depreciation  upon  wharves  and  terminal  build- 
ings, and  furniture  and  fixtures  therein,  shall  be  included  in  a  subprlmary 
account  titled :  WB  13a,  "  Docks,  wharves,  buildings,  and  fixtures — Deprecia- 
tion." Depreciation  upon  shop  machinery  and  tools  shall  be  included  in  a  sub- 
primary  account  titled :  WE  8a,  "  Shop  machinery  and  tools — Depreciation." 
Depreciation  upon  transfer  equipment  shall  be  charged  to  a  subprlmary  account 
titled:  WE  16a,  '^Transfer  equipment — Depreciation.** 
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Case  108. 

Query.  The  text  of  operating  revenue  account  WR  1,  "Freight  revenue," 
reads  in  part  as  follows : 

"  This  account  should  be  charged  with  •  •  •  amounts  uncollected  or  re- 
funded on  freight  destroyed  in  transit  and  on  short  and  lost  freight;  also 
uncollectible  undercharges  determined  after  delivery  has  been  made." 

The  text  of  operating  expense  account  WE  44,  "  Loss  and  damage — Freight" 
reads  in  part  as  follows: 

"This  account  should  include  ♦  »  •  uncollectible  freight  charges  paid 
other  carriers  on  lost,  misrouted,  damaged,  or  refused  shipments    ♦     •    *." 

Is  there  not  a  conflict  between  the  texts  of  these  accounts  as  above  quoted? 

Answer,  There  is  no  conflict.  Charges  shall  be  made  to  operating  revenue 
account  WR  1,  "Freight  revenue,"  in  connection  with  freight  destroyed  in 
transit,  short  and  lost  freight,  and  uncollectible  undercharges,  only  wheu 
this  account  has  previously  received  credit  for  the  amounts  being  refunded: 
the  amounts  of  such  charges  to  "Freight  revenue"  shall  not  exceed  the 
amounts  already  credited  thereto  for  such  shipments. 

Charges  to  operating  expense  account  WE  44,  "  Loss  and  damage — ^Freight," 
shall  be  confined  to  refunds  of  other  company's  proportion  of  freight  revenue 
on  lost,  destroyed,  and  damaged  shipments;  such  proportions  will  not  of 
course,  have  been  credited  to  the  accounting  company's  freight  revenue  account 

Case  109. 

Query.  A  company  purchased  three  of  its  equipment  trust  bonds  at  par.  Is  it 
proper  to  charge  balance  sheet  account  WB  9,  "  Marketable  securities,"  with  the 
par  value  of  these  bonds  and  in  compiling  a  balance  sheet  omit  the  par  value 
from  the  assets  and  deduct  same  from  the  liabilities?  To  what  income  account 
should  the  interest  on  these  bonds  be  credited? 

Answer.  If  the  bonds  have  not  been  canceled,  the  par  value  shall  be  charged 
to  an  appropriate  ledger  account  and,  as  required  by  the  text  of  balance  sheet 
account  WB  36,  "  Funded  debt,"  in  annual  reports  to  the  Commission  the  par 
value  thereof  shall  be  deducted  from  the  total  amount  of  bonds  outstandini?. 
(See  paragraph  3,  of  the  general  instructions,  on  page  10  of  the  Form  of  Bal- 
ance Sheet  Statement.) 

No  interest  shall  be  accrued  on  the  company's  own  bonds  when  held  by  or 
for  it.     {See  note  A  of  income  account  WI  22,  '*  Interest  on  funded  debt.**) 

If  the  bonds  were  acquired  for  sinking  fund  purposes  and  contractual  re- 
quirements necessitate  increasing  the  sinking  fund  annually  by  the  amount  of 
income  which  would  have  accrued  on  the  company's  bonds  if  they  were  not 
owned  by  the  company,  such  amount  shall  be  charged  to  account  WI  28, 
"Appropriation  of  income  to  sinking  and  other  reserve  funds,"  or  account 
WPL  8,  "Appropriation  of  surplus  to  sinking  and  other  reserve  funds,"  as  may 
be  appropriate,  and  correspondingly  credited  to  the  sinking  fund  reser\'e  ac- 
count. The  equivalent  of  this  sum  is  then  paid  in  cash  into  the  reserve  fund, 
in  which  case  "  Cash  "  shall  be  credited  and  account  WB  27,  "  Sinking  fund 
assets,"  shall  be  correspondingly  charged.     {See  Case  65.) 

Case  110. 

Query.  This  company's  towboats  are  employed  in  terminal  operations  and 
also  tow  the  company's  steamers  to  and  from  stream.  To  what  accounts  should 
be  charged  the  expenses  incident  to  their  operations? 

Answer.  The  expense  incident  to  the  operation  of  towboats  employed  in  ter- 
minal operations  and  in  assisting  steamers  to  and  from  stream  shall  be  dia- 
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tribnted  upon  an  equitable  basis  between  operating  expense  accounts  WE  33, 
"  Other  operation  of  vessels  expenses,**  and  WE  39,  "  Tugs  tiikd  lighters — 
Operation.** 

Case  111. 

Query,  Is  it  permissible  to  create  by  charges  to  surplus  a  reserve  to  which 
may  be  debited  extraordinary  losses?  It  is  the  intention  to  charge  this  reserve 
with  extraordinary  losses,  such  as  the  loss  of  a  ship  or  cargo  losses  when 
same  amount  to  |50»000  or  more.  In  other  words,  the  reserve  will  take  care  of 
only  extraordinary  losses. 

Ansioer.  The  classification  of  operating  expenses  was  framed  for  the  par- 
pose  of  having  included  therein  all  items  of  expenses,  both  ordinary  and  extraor- 
dinary, as  provided  in  the  text  of  the  respective  primary  accounts,  and  it  is 
Improper  to  charge  such  losses  to  a  reserve  created  by  charges  to  either  income 
or  surplus. 

Case  112. 

Query,  To  what  account  should  be  charged  the  cost  of  teaming  freight  from 
a  company*s  wharf  to  a  railroad  station,  in  order  to  effect  delivery  to  a  connect- 
ing carrier?  This  transfer  was  necessary  because  of  the  congested  condition 
of  the  terminal,  the  usual  method  of  transfer  being  to  load  into  cars  on  the 
wharf. 

Answer.  The  cost  of  this  team  delivery  shall  be  included  in  operating  expense 
account  WE  40,  *'  Switching,  lighterage,  and  other  transfers.* 
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Case  113. 

Query,  As  a  result  of  a  collision  case,  a  ship  of  this  company  was  ordered 
sold  by  the  court  to  satisfy  claims.  This  company  purchased  the  ship  at  the 
trustee*s  sale  for  less  than  its  original  cost  Is  it  permissible  to  enter  the 
cost  of  this  ship  at  its  original  cost,  crediting  profit  and  loss  with  the  difference 
between  the  original  cost  and  the  price  paid  the  trustee? 

Answer,  As  the  ship  has  been  repurchased  from  the  trustee,  the  amount  paid 
to  such  trustee  shall  be  accounted  for  as  the  cost  of  the  ship,  and  such  amount 
only  shall  be  charged  to  the  appropriate  real  property  and  equipment  account 

Case  114. 

Query.  To  what  account  should  be  charged  the  cost  of  a  cash  register  in- 
stalled on  a  steamer  for  use  in  connection  with  the  sale  of  liquors? 
Answer,  To  account  WP  1,  "  Line  equipment" 

Case  115. 

Query.  Company  A  has  the  exclusive  rights  to  an  amusement  park,  including 
the  use  of  wharf  or  landing  at  the  entrance  to  the  park.  It  is  unable  to  handle 
with  its  own  vessels  all  the  trafllc  going  to  this  park,  and  makes  a  contract 
with  company  B  as  follows: 

A  is  to  advertise  that  certain  boats  operated  by  B  will  stop  at  this  landing  on 
their  regular  runs  at  advertised  hours.  B  has  no  expenses  except  for  the  sale  of 
tickets  to  this  point  and  the  small  expense  of  stopping  for  a  short  time  at  the 
landing.  Out  of  the  revenue  from  the  sale  of  tickets  B  is  to  pay  A  an  allow- 
ance of  7  cents  on  each  ticket.  A  agrees  that  this  allowance  of  7  cents  will  be 
spent  in  advertising  the  trips  of  B*s  boats.  How  should^  account  for  this 
allowance  of  7  cents  per  ticket? 

Answer.  Upon  the  condition  that  the  company  (A)  receiving  the  7  cents  per 
ticket  is  required  to  spend  the  sum  so  received  In  advertising  the  trips  of  the 
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pa:?ing  company *s  boats,  the  paying  company  (B)  shall  charge  such  amounts 
to  oi^ratlug  efkpense  account  WE  21,  "Advertising." 

Case  116. 

Query,  To  what  extent  shall  detailed  information  be  shown  in  the  general 
books  of  carriers  by  water? 

Answer,  The  records  shall  be  kept  with  sufficient  particularity  to  show  fally 
the  facts  pertaining  to  all  entries  made  in  the  accounts.  Where  tlie  full  infornia- 
tion  is  not  recorded  in  the  general  books,  the  entries  therein  shall  be  supported 
by  other  records,  in  which  the  full  details  shall  be  shown.  Such  general  book 
entries  shall  contain  sufficient  reference  to  the  detail  records  to  permit  ready 
identiUcation  of  the  latter,  and  the  detail  records  shall  be  kept  in  such  manner 
as  to  be  readily  accessible  when  required  for  examination  by  representatives 
of  the  Interstate  Commerce  Commission. 

Case  117. 

Query,  Is  It  required  that  all  materials  and  supplies  be  carried  through  the 
materials  and  supplies  account? 

Answer.  No.  Materials  and  supplies  purcliased  for  a  specific  project  or  for 
immediate  use  may  be  charged  directly  to  the  accounts  affected  and  need  not 
be  carried  through  account  WB  15,  "  Materials  and  supplies.' 
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Case  118. 

Query.  Does  the  Interstate  Commerce  Commission  require  that  specific  as- 
sets be  set  aside  to  cover  sinking  fund  appropriations? 

Answer.  No.  Appropriations  of  income  and  the  setting  aside  of  assets  usually 
depend  upon  the  provisions  of  the  mortgage  or  upon  the  policy  of  the  com- 
pany. If  assets  are  set  aside  they  shall  be  carried  in  account  WB  27,  "  Sink- 
ing fund  assets." 

Case  119. 

Query.  To  what  account  shall  be  credited  amounts  collected  from  contractors 
as  penalties  for  failure  to  complete  construction  work  at  the  specified  time? 

Answer.  Such  forfeiture  shall  be  considered  as  an  abatement  of  the  cost  of 
work  covered  in  the  contract  and  shall  be  credited  to  the  account  to  whidi 
the  cost  of  the  work  is  charged. 

Case  120. 

Query,  To  what  account  should  be  charged  the  cost  of  transferring  rejected 
aliens  from  the  company*s  wharf  to  the  deportation  depot  and  the  expenses  of 
such  aliens  held  for  deportation? 

Answer.  To  account  WE  43,  "  Other  operation  of  terminals  expenses." 

Case  121. 

Query,  What  should  be  the  accounting  treatment  in  connection  with  delayed 
items  of  revenue,  expense,  or  Income? 

Answer,  Delayed  items  (items  representing  transactions  which  occurred  be- 
fore the  current  year)  relating  to  operating  revenue,  operating  expense,  or 
income  shall  be  included  in  the  appropriate  revenue,  expense,  or  income 
account  for  the  fiscal  period  in  which  the  audit  of  the  items  occurs,  except  that 
when  no  provision  has  been  made  for  anticipated  delayed  items  chargeable  or 
creditable  to  operating  revenue,  operating  expense,  or  income,  and  the  amoout 
of  any  such  item  is  relatively  so  large  that  its  inclusion  in  the  accounts  for  a 
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siDgle  year  would  seriously  distort  those  accounts,  the  carrier.  If  so  authorized 
upon  application  to  the  Interstate  Commerce  Commission,  may  distribute  to 
profit  and  loss  so  much  of  the  amount  as  may  be  authorized.  The  carrier  in 
its  application  to  the  Commission  shall  give  full  particulars  concerning  each 
item  and  the  reasons  which,  in  its  judgment,  indicate  the  propriety  of  such 
accounting. 

Case  122. 

Qvery.  To  what  account  should  be  charged  rent  of  submarine  signals  on 
vessels? 
Answer.  To  account  WE  33,  "  Other  operation  of  vessels  expenses." 

Case  123. 

Query.  To  what  account  should  be  charged  interest  paid  in  settlement  of  loss 
and  damage  claims? 

Answer.  To  accounts  WE  44,  "  Loss  and  damage — Freight,"  or  WE  45,  "  Loss 
and  damage — Baggage,"  as  may  be  api^oprlate. 

Case  124. 

Query.  To  what  account  should  be  charged  lawful  claims  for  expenses  of  pas- 
sengers detained  at  a  port  due  to  changes  in  sailing  schedules? 
Answer.  To  account  WE  33,  "  Other  operation  of  vessels  expenses." 

Case  125. 

Query.  To  what  account  should  be  charged  the  cost  of  Inventories  and  ap- 
praisals of  real  property  and  equipment? 

Answer.  The  cost  of  inventories  and  appraisals  shall  be  accounted  for  as 
follows : 

(1)  Those  taken  inciaent  to  a  general  valuation  of  property  ownwl  or  useil  in 
transportation  service,  including  those  taken  in  ncconlnnce  with  the  Act  to  Regu- 
late Commerce,  or  with  other  similar  Federal  or  State  requirements,  shall  be 
charged  to  account  WE  55,  "  Other  general  expenses,"  preferably  In  a  .sub- 
account entitled  WE  55a,  "  Valuation  expenses." 

(2)  Those  taken  on  the  orders  of  public  authorities  for  other  purposes,  such 
as  for  use  in  rate  cases,  shall  be  charged  to  account  WE  55,  "Other  general 
expenses." 

(3)  Those  taken  in  connection  with  the  proposed  purchase  of  property  shall 
be  charged  to  account  WB  31.  "  Other  deferred  debit  ltem.s,"  pending  final  dis- 
position. If  the  property  Is  finally  purchased,  the  cost  shall  be  considered  as 
part  of  the  price  paid  and  charged  to  the  appropriate  asset  account.  If  the 
property  is  not  purchased,  the  cost  shall  be  charged  to  account  WPL  16,  "  Mis- 
cellaneous debits." 

(4)  Those  taken  in  connection  with  an  is.sue  of  bonds  shall  be  charged  to 
account  WB  24,  "  Unamortized  debt  discount  and  expen.se,"  and  extinguished  in 
accordance  with  the  text  thereof. 

No  amounts  shall  be  included  in  the  cost  of  inventories  and  appraisals  for 
incidental  services  of  officers  and  employees,  but  special  office,  clerical,  traveling, 
and  Incidental  exx)ense8  incurred  by  such  officers  and  employees  may  be  included. 
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Case  126. 


Query,  At  New  York  City,  freight  traffic  Is  handled  to  and  from  wharves  and 
steamships,  partly  by  company  lighters  and  partly  by  outside  lighters. 

(a)  To  what  account  should  be  credited  the  lighterage  arbitraries  on  freight 
so  handled? 

(b)  To  what  account  should  be  charged  the  cost  of  operating  company's  lift- 
ers and  lighterage  i^rbitraries  paid  to  lighterage  companies  upon  the  basis  of 
tariff  rates? 

Anstoer,  (a)  To  account  WR  8,  "Miscellaneous  transportation  revenue.*' 
(b)  The  expenses  incident  to  the  operation  of  the  company's  lighters  shall  be 
charged  to  account  WE  39,  "  Docks  and  lighters — Operation  " ;  allowances  to 
lighterage  companies  upon  the  basis  of  tariff  rates  shall  be  charged  to  a^ooont 
WR  8,  "Miscellaneous  transportation  revenue.** 


INDEX  BY  ACCOUNTS. 


0P1SR\T]NG   EXPENSES. 

Maintenance : 

A.  Maintenance  of  equipment —  Cose. 

WE  1.  Superintendence 20,21,60 

WE  2.  Vessels— Repairs 24,27,46,50,54,58,61.99 

WE  4.  Ves.sels— Depreciation 28 

WE  5.  Tugs  and  lighters—Repairs 27,  50,  54, 58. 90 

WE  7.  Tugs  and  lighters— Depreciation 28 

WE  8a.  Shop  machinery  and  tools — Depreciation 107 

WE  9.  Injuries  to  persons 16 

B.  Maintenance  of  terminals- - 

WE  12.  Superintendence 20,21 

WE  13.  Doclss,  wharves,  buildings,  and  fixtures 41, 44, 58 

WE  13a.  Docks,    wharves,    buildings,    and   fixtures — Deprecia- 
tion       107 

WE  14.  Injuries  to  persons 10, 92 

WE  16.  Other  maintenance  of  terminals,  expenses 52 

WE  16a.  Transfer  equipment — Depreciation 107 

Traffic  expenses: 

WE  17.  Superintendence 20,25,60 

W-E  21.  Advertising 30,59,88,115 

WE  23.  Other  traffic  expenses 18 

Transportation  expenses: 

A.  Operation  of  vessels — 

WE  25.  Wages  of  crews 11,40 

WE  28.  Stationery  and  printing 55,56 

WE  30.  Other  supplies  and  department  expenses 35,53 

WE  31.  Bar  supplies 68 

WE  33.  Other  operation  of  vessels,  expenses 23, 

39,  40,  43, 105, 110, 122, 124 

B.  Operation  of  terminals — 

WE  35.  Salaries  of  agents,  clerks,  and  attendants 51 

WE  37.  Stationery  and  printing 31,  55,  57 

WE  39.  Tugs  and  lighters — Operation 35,110,126 

WE  40.  Switching,  lighterage,  and  other  transfers 112 

WE  42.  Wharf  supplies  and  expenses 32 

WE  43.  Other  operation  of  terminals,  expenses 11, 12, 67, 106, 120 

C.  Incidental  transportation  expenses — 

WE  44.  Ix)ss  ond  damage— Freight 37,69,108,123 

WE  45.  Loss  and  damage — Baggage 37,123 

WE  46.  Damage  to  property 47 

WE  47.  Injuries  to  persons 16,47 

f31) 
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General  expenses:  Case. 

WE  48.  Salaries  and  expenses  of  general  officers 33.78 

WE  49.  Salaries  and  expenses  of  clerks  and  attendants 20,21,37 

WE  50.  General  office  supplies  and  expenses 00,70 

WE  51.  I^w  exi)ense8 22,33,36.100 

WE  53.  Pension  and  relief  department  expenses ^     16 

WE  54.  Stationery  and  printing 56 

WE  55.  Other  general  expenses 19, 67, 81, 104, 125 

WE  55a.  Valuation  expenses 125 

OPERATING  BEVENUES. 

Revenue  from  transportation: 

WR    1.  Freight  revenue 09,98,108 

WR    8.  Miscellaneous  transportation  revenue 45,126 

Revenue  from  operations  other  than  transportation: 

WR    9.  Rents  of  buildings  and  other  property 97 

WR  10.  Miscellaneous 97 

INCOME. 

Credits : 

WI   9.  Income  from  unfunded  securities  and  accounts 64 

WHO.  Income  from  sinking  and  other  reserve  funds 65 

WI  13.  Miscellaneous  income 38. 103 

Debits : 

WI  15.  Auxiliary  operations — Expen.ses 45 

WI18.  Miscellaneous  rents 44,8o 

WI22.  Interest  on  funded  debt 65,109 

WI  23.  Interest  on  unfunded  debt 87,  96, 102 

WI  24.  Amortization  of  discount  on  funded  debt 22,  S7 

WI27.  Miscellaneous  fixed  charges 19,77 

WI28.  Appropriations    of    income    to    sinking    and    other    reserve 

funds 65,  76. 100 

WI  29.  Dividend  appropriations  of  Income 63 

PROFIT    AND    LOSS. 

Credits : 

WPL   5.  Miscellaneous  credits 29,76,82,89,90 

Debits : 

WPL   8.  Appropriations  of   surplus   to   sinking  and   other   reserve 

funds 65.  76. 109 

WPL   9.  Dividend  appropriations  of  surplus '. 65 

WPL  12.  Debt  discount  extinguished  through  surplus 22 

WPL  14.  Real  property  and  equipment  debits 49 

WPL  16.  Miscellaneous  debits 28,66,76,79,80,83,125 

GENERAL   BALANCE    SHEET. 

Assets: 

Permanent  and  long-term  investments — 
Real  property  and  equipment — 

WBl-B.  Reserves  for  accrued  depreciation — Or 28,46 

Other  investments — 

WB6.  Miscellaneous  investments 71,89 


WorkiDg  assets^  Cam^ 

WB  8.  Oaat It 

WB  9.  li^arketable  secaritieb lOi 

WB15.  liatorials  and  supplies 48,  UT 

Deferred  debit  items — 

WB24.  Unamortised  discount  on  capital  stock .  82,  ISfi 

WB27.  Sinking  fund  assets «r».  TO,  109,  US 

WB28.  Insurance  and  other  reserve  fund  assets 6ft 

WB81.  Otber  deferred  debit  items ...  70|135 

Liabilities : 

Stock— 

WB83.  Capital  stock 86 

Long-term  debt — 

WB86.  Funded  debt 42,76,100 

Working  liabilities— 

WBS8.  Loans  and  bills  payable - 48 

Accrued  liabilities  not  due— 

WB47.  Unmatured  dlTidends,  interest,  and  rents  payable ..       64 

Appropriated  surplus — 

WB  54.  Surplus  invested  in  property  since  December  81,  1012 ...       76 
WB56.  Reserves  from  income  or  surplus ........         76 

SEAL   PBOPCBTT    AKO    EQUIPMENT. 

Floating  equipment: 

WP   1.  Line  equipment 24,27,28,84,46,  M,  64, 114 

WP   2.  Harbor  equipment 27, 2«,  84, 64 

WP  8.  Miscdlaneous  floating  equipment ^ 27,88,64 

Terminal  property: 

WP   6.  Water  front  and  terminal  grounds 72 

WP  9.  Oflloe  equipment ...  ^        70 

WP  10.  Sbopg,  power  plants^  and  miscellan«*r/us  niruf^urtm  .   ,        \H 

General  expendiUiies : 

WP  UL  Mlfrtlawops «« V^,  26,  ii,  64, 1M 


INDEX  BY  TOPICS. 


Accident  incld^it  to  maintenance 82 

Accounting  department  clerks,  salaries  of 20 

for  material  and  supplies 117 

Accounts,  renumbering „-^_  17 

to  be  kept 62 

written  up  monthly 1 

Acid  for  ships'  batteries 63 

Additions  and  betterments,  rent  of  land  for 95 

Adjusters  of  claims 37 

Adjustment  of  depreciation -  28, 84 

material  accounts 2, 7 

reserve  for  loss  and  damage 18 

Advances  to  subsidiary  corporation 71 

Advertising,  expenses  of  automobile  for ^^ 59 

for  another  carrier,  allowance  per  ticket  for 115 

in  timetables 30 

revenues  from 30 

Aliens,  expenses  of 120 

Allowance  per  ticket  for  advertising  for  another  carrier ...— .  116 

Amortization  of  discotmt  on  notes 87 

refunding  bonds 74 

serial  bonds 101 

Application  of  improved  devices,  cost  of 10 

to  Commission  re  delayed  items 121 

Appraisals,  cost  of 125 

Appn^riations,  sinking  fund 118 

Audit  of  books 19 

Automobile  for  advertising,  expenses  of 59 

Auxiliary  operation,  tugs  operated  as  an 46 

Averages,  deductible,  from  insurance  claims 60 

B. 

Baggage  checks 67 

Battery  supplies  for  ships .  63 

Boat  checks.. ,  „,. .    .  r-  , ,  - -.  ,  ....,  , .  .  '.,_^__^ ..  50 

Boilers,  replacing. — ,-^-^-^.^, — ,.,^,.__««Trn,,,,   r , ...........  46 

Bond,  judidal,  in  damage  suit .^  86 

Bonded  firelght»  fine  for  improper  delivery  of ,  80 

(35) 


36 


iBonds,  expense  Incident  to  Issue  of 22 

in  special  funds O 

issued  and  reacquired 109 

or  assumed,  purchased,  discount  and  premium  on 76 

maturing  serially,  discount  on Ifll 

purchased  by  sinking  fund  trustees : TO 

reacquired  and  canceled 76 

redeeming,  commissions  allowed  for 77 

refunding.  Issued  at  discount 74 

sinking  fund  contribution 76 

validity  of,  expenses  of  examination  of 22 

Books,  audit  of 19 

general,  details  required  in ^ 116 

Brokers*  fees  and  commissions 8 

Buildings,  depreciation  of 107 

C. 

Canceled  reacquired  bonds 76 

Capital  stock,  amounts  paid  trustees  for  registering  and  transferring 104 

initial  registration  of 104 

Issued  as  a  premium 86 

Carbons  for  searchlights 6S 

Cargo  losses,  reserve  for 111 

Cash  register  on  steamer 114 

theft  of 2S 

"Chautauqua"  deficit,  contribution  toward 88 

Checks,  baggage CT 

boat : 56 

Claims,  investigation  of 37 

recording 37 

Clerks,  investigation  of  claims 37 

recording  claims 37 

salaries  of 20 

Clocks,  watchmen's,  repairs  to 32 

Coal  on  board  not  consumed 48 

Collision  case,  crew  testifying  in 47 

Commission  for  purchasing  securities 8 

Commissions  allowed  sinidng  fund  trustees ,..  77 

reports  to 21 

trustees' 19 

witnesses  testifying  before 1  21 

Compiling  reports,  expense  of 21 

Conscience  money  received,  anonymous 90 

Construction,  improvements  to  park 18 

injuries  during 16 

insurance  during 26 

interest  chargeable  to 64 

material,  insurance  on 26 

of  sea  wall 72 

Contractor's  penalty  for  delay _— «-  119 
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Case. 

OontrlDutlon  toward  "  Chautauqua  *'  deficit 88 

Counsel  fees  in  merger 31 

Coupons,  interest  on  unpaid 96 

Court  costs  in  personal  injury  cases 100 

Crew  deposits  uncalled  for 29 

hospital  expenses  f6r ' —  i 39 

testifying  in  collision  case 47 

Currency,  premium  paid  for 81 

Customs  fines  for  improper  delivery 80 

D. 

Damaged  shipments,  freight  charges  on 108 

Deductible  averages 50 

Defective  equipment.  Judgment  and  costs  for 79 

Deficit,  "Chautauqua,'*  contribution  toward 88 

Delayed  items,  accounting  for 121 

Delivery  by  team  to  connecting  carrier 112 

Deposit  by  member  of  crew  uncalled  for 29 

Depredation,  adjustment  of 28,84 

on  buildings 107 

fixtures 107 

furniture 107 

horses 107 

motors 107 

shop  machinery 107 

tools 107 

transfer  equipment 107 

trucks 107 

wagons 107 

wharves 107 

prior  to  July  1,  1912 28,  84 

Dials,  paper,  for  watchmen's  clocks 32 

Discount  on  bonds  Issued  or  assumed,  purchased  for  sinking  fund 76 

material  bills 6 

notes 87 

refunding  bonds 74 

securities  maturing  serially 101 

Dumping  privilege,  receipts  from 88 

B. 

Barth,  receipts  for  privilege  of  dumping 88 

Bloctrlc  lamps  for  floating  equipment,  installation,  repairs,  and  renewals 

of 54 

BtaaployeeB,  accounting  department,  physical  examination  of 12 

salaries  of 20 

transportation  of 14 

wages  of,  while  injured 16 

BvUpment,  defective.  Judgment  and  costs  for 79 

impsroved  devices  for — \ 10 
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Cub 

Ezfimlniition  of  titles  of  real  estate 22 

physical,  of  employees .. 12 

passengers 12 

Expenses  and  salaries  of — 

president  In  charge  of  operating  departments 78 

trustees .^.^ !• 

Bzpenses,  delayed  Items  of 121 

of  a  Joint  ticket  agency 9i 

passengers  due  to  change  In  sailing  date 121 

Extraordinary  losses,  reserve  for HI 

P. 

Pees,  counsel,  In  merger 81 

physicians* 12 

trustees' , 1» 

Pines  Imposed  by  Federal  Government 80 

Fire  extinguishers.  Installation  and  repairs  of 34 

refilling 85 

hose.  Installing — 27 

repairs  of 27 

lines,  repairs  of 58 

Fixtures,  depreciation  on — 107 

Foreclosure,  cost  of 9 

Forfeiture  for  delay  In  construction 119 

Freight  agent,  general  manager  as 25 

bonded,  fine  for  improper  delivery  of 80 

carrier's  proportion  of  through  charges  on  fuel 98 

charges  on  damaged  freight 106 

lost  freight 108 

material  sold 98 

mlsrouted  freight 108 

refused  freight 108 

refunded 108 

uncollected 108 

revenue,  charges  to,  for  lost,  mlsrouted,  damaged,  or  refused  ship- 
ments   108 

shipments,  charges  on,  when  lost,  mlsrouted,  damaged,  or  refused^  106 

undercharges,  uncollectible .,..■,   106 

Fuel,  carrier's  proportion  of  through  freight  charges  on .  98 

on  board  not  consumed 48 

Fund,  Special,  bonds  In 08 

Furniture,  depredation  on lOT 

moving 00 

on  floating  equipment,  repairs  of ■■■,— — ■- 9b 

6. 

General  expenses  account  of  strike — -■- 67 

manager  as  passenger  and  freight  agent ........  25 

Gratuities  paid  employees ■.  16 


39 


Horses,  d^redation  on,,— ,«,„ 107 

Hose,  fire.  Installation  and  repairs  of 27 

Hospital  expenses  for  crew .....^       89 


Income,  delayed  items  of.^ ^^ 121 

losses  not  chargeable  to 111 

on  securities  issued  or  assumed 65 

Injuries  to  employees 16,92 

Injury,  personal,  cases,  court  costs  In 100 

Insurance  claims,  deductible  arerages  in •    50 

during  construction 26 

on  construction  material : 26 

Interest  accrued  on  bonds  purchased 66 

on  bonds  issued  and  reacquired 100 

construction  expenditures ^.^ 64 

deferred   taxes 102 

funds  borrowed  for  construction 1 64 

loss  and  damage  claims 12S 

material  bills 6 

uni»aid  bond  coupons 96 

working  funds  used  for  construction 64 

paid  in  advance 75 

Interior  tel^hones,  installation  and  maintenance  of 70 

Interstate   Commerce  Commission,   applications   to,   regarding   delayed 

items 121 

Inventories,  cost  of '. 125 

Inventory  adjustments 2 

J. 

Joint  ticket  agency,  expenses  of 94 

K. 

Kitchen  utensilB,  repairs  and  renewals  of — — ^  99 


Lamps  for  floating  equipment,  installation,  repairs  and  renewals  of 54 

Land  for  additions  and  betterments  projects,  rent  of « 95 

Lease,  unexpired,  amount  received  for  surrender  of .,.  82 

Legal  expenses  of  merger 31 

receivers S3 

license  to  sell  liquors 68 

Lighterage  revenues  and  expenses 126 

Linen,  repairs  and  renewals  of 99 

Longshoremen's  strike,  expenses  of 67 

Loss  and  damage  claims.  Interest  on 123 

on  obsolete  material S 

steamer  sold — — — «. 49 

Losses,  extraordinary,  reserve  for .....^  111 

Lost  shipments,  freight  charges  on ,——,,■, 106 
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Cue. 

HalntenaDce  of  rented  pier 44 

^Material  accounts,  adjustment  of '. 2.7 

and  supplies,  accounting  for 117 

Material,  sold,  freight  on 88 

construction,  insurance  on 26 

discount  on  bills  for 9 

Interest  paid  on  bills  for ^ ^«  6 

obsolete,  loss  on 8 

Meals  furnished,  profit  from 103 

Merger,  legal  expenses  of 31 

Misrouted  shipments,  freight  charges  on 108 

Misrouting,  refund  account  error  in 69 

Mooring,  rent  of  pier  for 85 

Motors,  depreciation  on 107 

Moving  oflSce  equipment 60 

furniture 60 

N. 

Notes,  balance  sheet  account  Includible  in 42 

discount  on 87 

O. 

Obsolete  material,  loss  on - i ^  3 

OflSce  equipment,  moving 60 

Options  on  terminal  sites 83 

Organization  expenses,  cost  of  stock  certificates 15 

Overcharge,  refund  of,  account  error  in  misrouting _  69 

Overtime  paid  account  strike 67 

P. 

Papers,  legal,  preparation  of,  for  merger 31 

Park,  free,  improvements  of 18 

maintenance  of • 18 

operation  of 18 

Passenger  agent,  general  manager  as 25 

Passengers,  expenses  ot  due  to  change  of  sailing  date 124 

physical  examination  of 12 

Penalties,  contracton^,  for  delay — 119 

Pensions 16 

Percentages  added  to  bills 5 

price  of  material  sold * 73 

Personal  injury  cases,  court  costs  in ■,,,,,  100 

Physical  examination  of  ^nployees  and  passengers 12 

Pien,  maintenance  of — 44 

rent  of 44 

repairs  of,  required  by  city - 41 

PUotage 1 11 

Port  charges,  pilotage 11 

Ports  of  call,  salaries  of  agents  and  clerks  at •• 61 

Power,  electric,  sold..^^. «,,— „ 91 
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Cftse. 

Premium  on  bonds,  Issned  or  assumed,  purchased  for  sinking  fund._^  76 

purchased —  06 

Judicial  bond 36 

paid  for  currency 81 

President  in  charge  of  operating  departments,  salary,  and  expenses  of 7S 

Primary  accounts,  renumbering 17 

Profit  and  loss,  losses  not  cliargeable  to HI 

from  meals  fnrnlahart   ^,^   ^     103 

on  material  sold j 73 

Property  acquired  from  lessee 9 

examination  of  title  of 22 

options  on 83 

Punches,  ticket 56 

R. 

Rail  fares  of  passengers  prevented  from  making  return  trip 43 

Reacquired  b<»ids,  canceled ^« .' 76 

Real  estate  purchased  in  name  of  individuals 91 

Receipts  for  dumping  privilege 38 

Receivers,  allowances  to 33 

expenses  of — 33 

legal  service  for 33 

Records,  detail  information  required  in 116 

Refilling  fire  extinguishers 85 

Refund  of  overcharge  due  to  misrouting  error 69 

Refunding  bonds  issued  at  discount 74 

Refused  shiimients,  freight  charges  on •  108 

Registration  of  capital  stock,  payments  for 104 

Relief  department  expenses 16 

Removing  old  devices 10 

Rent  of  land  for  addition  and  betterment  purposes 95 

held  for  construction 95 

pier  for  mooring ^ — — 85 

pi&rs 44 

submarine  signals 122 

terminal 97 

Repairs  include  cost  of  applying 10 

removing 10 

of  electric  lamps  on  floating  equipment 54 

Are  lines 58 

piers  required  by  dty 41 

telephone  system  on  vessels 61 

trucks 52 

Reporting  steamers,  payments  for 105 

Reports,  expenses  incident  to 21 

Repurduuie  of  ship  sold  to  satisfy  collision  claims 113 

Reserve  for  extraordinary  losses 111 

loss  and  damage  claims 13 

Return  trip  prevented,  passengers  returned  by  rail ^ 43 

Revenue,  delayed  items 121 

Rubber  stamps ..^^. — — — — ; 55 
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8. 

Cut 

Sailing  date  changed,  expenses  of  passengers  due  to...^ 124 

Salaries  of  employees  at  ports  of  call 51 

Salary  of  president  In  charge  of  operating  department T8 

Sale  of  material,  percentage  added  to 78 

steamer  at  a  loss " 49 

Sea  wall  to  protect  property - T2 

Searchlights,  carbons  for 5S 

Securities,  commissions  part  of  cost  of-^ 8 

issued  or  assumed,  income  on 69 

maturing  serially,  discount  on 101 

purchased,  accounting  for,  cost  unknown 89 

Service,  loyal,  payments  for,  during  strike 4 

Ship  repurchased 113 

Shop  machinery,  depreciation  of 107 

Signals,  submarine,  rent  of 122 

Silverware,  repairs  and  renewals  of — , 99 

Sinking  fund  appropriation 118 

bond  purchases  for 76.109 

contractual   requirements 65, 109, 118 

contributions : 76, 118 

income   of 65. 76, 109 

Stamps,  rubber 55 

Steamer  sold  at  loss 49 

Stock  certificates,  cost  of 15 

issuance  of 15 

issued  gratuitously 86 

purchased,  accounting  for,  when  cost  unknown 89 

Strike,  longshoremen's,  expenses  of .^ « 07 

payments  for  loyal  service  dmring 4 

Submarine  signals,  rent  of 122 

Subsidiary  corporation,  advances  to 71 

Superintendence,  percentage  added  to  bills  for 5 

Supplies  and  materials,  accounting  for 117 

Surplus,  losses  not  chargeable  to 111 

Surrender  of  unexpired  lease,  amount  recovered  on « 82 

T. 

Tableware,  repairs  and  renewals  of ,,^, ..^  99 

Taxes,  deferred,  interest  on «— 102 

Team  delivery  to  connecting  carrier 112 

Telephones,  interior,   for   general    offices 70 

on  vessels,  repairs  to „,,,. 61 

Terminal  buildings,  depreciation  on 107 

site,  option  on 83 

Theft  of  purser's  remittances ,  ,  „  23 

Ticket  punches .. 66 

Time-tables,  advertising  in,  revenues  from -  --  80 

Title  to  property,  examination  nf                ,  ,  , ,                       __^  22 
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Cftse. 

Tools,  depredation  on  ........... „, > 107 

percentage  added  to  bills  for 5 

Towboats  in  terminal  and  other  Bervlce ...... 110 

Traffic,  free  park  to  induce .. 18 

Transfer  equipment,  depreciation  on 107 

of  aliens,  held  for  deportation , 120 

capital  stocks,  payments  for 104 

Transportation  of  employees 14 

Treasury  bonds •. 100 

Trucks,  depreciation   on . 107 

repairs  to 52 

Trustees,  coounissions  paid ... ..  19 

expenses  of 19 

fees  of 19 

payments  to,  for  registering  and  transferring  stock 104 

sinking  fund,  commissions  allowed 77 

Tube  deaners,  investment  in  and  repairs  of 24 

Tugs  in  auxiliary  operations 45 

W. 

Wages,  employees',  while  injured 16 

Wagons,  depreciation  on 107 

Warehouse,  payments  for  use  of 106 

Watchmen's  docks,  repairs  of—— 32 
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ORDER. 

At  a  General  Session  of  the  INTERSTATE  COMMERCE 
COMMISSION,  held  at  its  office  in  Washington,  D.  C, 
on  the  22d  day  of  December,  A.  D.  1916. 

The  subject  of  a  Uniform  System  of  Accounts  to  be  prescribed  for 
and  kept  by  carriers  being  under  consideration,  the  following  oid^ 
was  entered : 

It  is  ordered^  That  the  interpretaticms  of  the  accounting  classifi- 
cations  for  express  companies,  prepared  imder  the  direction  of  this 
Commission  and  embodied  in  printed  form  to  be  hereafter  known  as 
Accounting  Bulletin  No.  13,  a  copy  of  which  is  now  before  this 
Gomnussion,  be,  and  the  same  is  hereby,  approved;  that  a  copy 
thereof  duly  authenticated  by  the  Secretary  of  the  Commission  be 
filed  in  its  archives,  and  a  second  copy  thereof,  in  like  manner  authen- 
ticated, in  the  office  of  the  Division  of  Carriers'  Accounts;  and  that 
each  of  said  copies  so  authenticated  and  filed  shall  be  deemed  an 
original  record  thereof. 

It  is  further  ordered^  That  the  accounting  methods  directed  in  the 
interpretations  contained  in  the  said  Accounting  Bulletin  No.  13  Ih^, 
and  they  are  hereby,  prescribed  for  the  use  of  express  companien 
object  u>  the  provisions  of  the  Act  to  Regulate  Commerce,  an 
..u«u3d<>d,  in  the  keeping  and  recording  of  their  accounts. 

It  is  further  ordered,  That  January  1,  1917,  be,  and  it  \n  howthv, 
fixed  as  the  date  on  which  the  said  Accounting  Bulletin  No.  13  nhnll 
become  effective. 

By  the  Commission. 

if) 
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Interstate  Commerce  Commission, 

Division  of  Carriers'  Accounts, 

Washington^  December  ££,  1916. 
To  Accounting  Officers  of  Express  Companies  : 

This  accounting  bulletin,  which  contains  interpretations  of  the 
accounting  classifications  in  connection  with  various  questions,  super- 
sedes Accounting  Bulletin  No.  6,  which  became  effective  July  1, 
1910.  Its  preparation  and  issue  became  necessary  on  account  of  the 
issuance  of  the  revised  accounting  classifications  which  became 
effective  July  1,  1914. 

In  tentative  form,  this  bulletin  was  submitted  to  the  railroad  com- 
missions of  the  several  States  and  to  the  Committee  on  Corporate  and 
Fiscal  Accounts  of  the  Association  of  Express  Accountants.  All 
suggestions  received  from  such  parties  have  been  given  careful  con- 
sideration in  the  compilation  of  the  bulletin  as  now  issued. 

Fred  W.  Sweney, 
Chief  Examiner  of  Accounts. 
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INTERSTATE  COMMERCE  COMMISSION  ACCOUNTING  BULLETIN 

NO.  13. 

InTBRFRETATTONS  of  AoOOUKTINQ  ClASSIFICATIOKS — EXPBSSS 

COMFANIBS. 

Case  1. 

Query.  Is  it  necessary  that  all  vouchers  shall  bear  details  on  their  teces? 

Answer,  Each  yoncher  shall  bear  on  its  fiice  snfliclent  information  to  show  for 
what  purpose  payment  was  made,  and  data  necessary  to  determine  the 
Talidity  of  the  transaction  and  correctness  of  the  distribution  of  the  charges. 
Where  complete  details  can  not  be  shown  on  the  voucher  owing-  to  insufficient 
space,  the  voucher  should  be  supported  by  detailed  information,  the  location 
of  which  may  be  indicated  by  attachments  or  by  reference  on  the  face  of  the 
voucher. 

Oasb  2. 

Query,  To  what  account  shall  be  charged  repairs  of  rented  buildings  used 
by  the  accounting  carrier? 

Answer,  The  cost  of  repairs  to  rented  buildings  shall  be  charged  to  the  same 
account  to  which  the  rent  is  charged,  unless  the  repairs  are  made  to  fixtures 
and  improvements  the  cost  of  which  is  included  in  the  cnrrler*8  property 
account;  in  which  event  the  cost  of  such  repairs  shall  be  charged  to  account 
No.  2,  "Buildings  and  appurtenances — ^Repairs." 

Cask  3. 

Query,  To  what  account  shall  be  charged  the  cost  of  repairing  Inset  floor 
scales? 

Answer,  To  account  No.  18,  ''Office  furniture  and  equipment — Repairs'*  or 
account  No.  24,  "  Stable  and  garage  equipment — Repairs,"  as  may  be  appro- 
priate. The  cost  of  restoring  floors  of  buildings  Incidental  to  moving  inset  floor 
scales  is  an  expense  Incidental  to  the  scale  and  shall  be  charged  to  account 
No.  18  or  No.  24.    (See  Case  48.) 

Case  4. 

Query,  A  carrier  contemplated  the  demolition  of  a  building  used  in  express 
operations  and  the  erection  of  another  on  the  site  to  be  used  for  the  same  pur- 
pose as  the  building  demolished.  Architects'  plans  were  drawn,  but  the  project 
was  abandoned  without  further  action.  To  what  account  shall  be  charged  the 
cost  of  drafting  the  plans? 

Answer,  To  account  No.  2,  **  Buildings  and  appurtenances— Repairs." 

Case  5. 

Query,  What  should  be  the  accounting  for  the  cost  of  extensive  repairs  on 
second-hand  equipment  purchased  necessary  to  bring  it  up  to  the  standard 
required  by  the  purchaser? 

Answer.  When  second-hand  equipment  acquired  is  in  such  physical  condition 
that  it  is  necessary  to  make  extensive  repairs  to  bring  it  up  to  the  standard 
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required  by  the  carrier,  the  cost  of  such  repairs  shall  be  included  In  the  aoconnt 
appropriate  for  the  cost  of  the  equipment.  A  comprehensive  statement  of  the 
amoimt  estimated  to  be  necessary  to  rebuild  second-hand  equipment  in  ac- 
cordance with  the  above  provision  shall  be  furnished  to  the  Commission  as  soon 
as  the  estimate  is  made. 

If  such  repairs  are  made  after  the  equipment  Is  placed  in  service,  due 
allowance  should  be  made  for  the  proportion  chargeable  to  operating  expensesL 

Oasx  6. 

Query,  An  agent  of  the  company  received  a  summons  garnlsheeing  the  wages 
of  an  employee.  On  account  of  delay  Incident  to  notifying  the  legal  department 
the  employee  succeeded  in  drawing  his  pay,  and  the  company  was  obliged  to 
make  good  the  amount  of  the  claim.    To  wliat  account  shall  the  loss  be  charged? 

Answer,  The  loss  shall  be  charged  to  account  No.  62,  "  Other  expensea' 


i» 


Case  7. 

Query.  To  what  account  shall  be  charged  the  expense  of  moving  an  employee 
from  one  location  to  another  when  transferred  by  the  express  company  and  the 
expense  is  assumed  by  it? 

Ansiioer.  Charge  the  account  to  which  would  be  charged  traveling  or  other 
expenses  of  the  employee  in  the  new  location. 

Cass  8. 

Query,  How  shall  a  carrier  account  for  amounts  allowed  for  loyal  service 
of  certain  employees  during  a  strike? 

Answer,  Such  allowances  shall  be  charged  to  the  same  accounts  as  the 
regular  pay  of  the  employees. 

Cask  0. 

Query,  A  branch  agency  which  delivers  packages  called  for  by  consignees,  and 
receives  packages  to  be  forwarded  by  express,  Is  allowed  a  uniform  amount  per 
package.    To  what  account  shall  these  allowances  be  charged? 

Answer,  To  account  No.  39,  "Commissions." 

Cask  10. 

Query,  To  what  account  shall  be  credited  the  proceeds  from  the  sale  of  ice, 
the  cost  of  which  has  been  charged  to  account  No.  40,  ''Office  supplies  and 
expenses  "? 

Answer,  Credits  shall  be  made  to  account  No.  40,  '*  Office  supplies  and  ex- 
penses." Net  profits,  if  ascertained,  shall  be  credited  to  revenue  account  No. 
116,  "Miscellaneous." 

Case  11. 

Query,  To  what  account  shall  be  charged  payments  to  a  local  delivery  con- 
cern for  conducting  the  pick-up  and  delivery  service  of  the  carrier,  such  re- 
muneration being  on  the  basis  of  pieces  handled  or  trips  made? 

Answer,  To  account  No.  45,  "Drayage." 

Case  12. 

Query.  To  what  account  shall  be  charged  the  cost  of  ice  used  for  reicing 
goods  at  time  of  transfer  from  one  depot  to  another  or  from  one  railroad  to 
another  while  in  transit? 

Answer,  To  account  No.  47,  "Train  supplies  and  expensea" 


Case  18. 

Query.  An  oiBce  eontalnlng  express  freight  awaiting  local  delivery  Is  de- 
stroyed by  fire.  To  what  account  shall  be  charged  the  uncollected  tariff  charges 
on  goods  originating  on  the  line  of  another  carrier? 

Answer.  The  delivering  carrier's  ixroportion  of  the  tariff  charges  shall  be 
charged  to  revenue  account  No.  101,  **  Express — Domestic."  The  other  carrier's 
proportion  of  the  tariff  charges  shall  be  charged  to  account  No.  49,  '*  Loss  and 
damage."  to  which  latter  account  shall  be  credited  insurance  recovered. 

Oasb  14. 

Query.  A  consignee  failed  to  take  a  shipment  out  of  bond,  and  It  was  therefore 
sold  by  customs  officials,  but  the  tariff  charges  were  not  realized.  To  what 
account  shall  the  unrealized  tariff  charges  be  charged? 

AnMioer.  To  account  No.  49,  "Loss  and  damage." 

Case  15. 

Query.  A  shipment  passed  through  customs  with  an  excessive  valuation, 
resulting  In  a  high  customs  duty,  on  account  of  which  consignee  refused  to 
accept  delivery.  The  tariff  charges  and  duty  were  uncollectible.  To  what 
account  shall  be  charged  the  uncollectible  tariff  charges  and  duty? 

Anstoer.  The  uncollectible  tariff  charges  shall  be  charged  to  account  No.  49, 
"Loss  and  damage."  This  bein;;  a  refused  shipment,  the  uncollectible  duty 
shall  be  treated  as  part  of  the  expense  incurred  in  that  connection  and  charged 
to  account  No.  49,  "Loss  and  damage,"  to  which  account  any  salvage  would 
be  credited. 

Oasb  16. 

Query,  In  what  account  shall  be  included  the  traveling  expenses,  rent,  sta- 
tionery and  printing,  and  incidental  office  expenses  of  claim  agents,  clerks,  and 
other  employees  (other  than  agency  employees)  exclusively  engaged  in  record 
Ing,  investigating,  and  adjusting  claims  for  loss  and  damage,  and  the  traveling 
expenses,  rent,  stationery  and  printing,  and  incidental  office  expenses  of  special 
officers,  special  agents,  detectives,  and  other  operatives  employed  by  the  carrier 
for  the  detection  and  apprehension  of  thieves,  robbers,  burglars,  defaulters, 
absconders,  and  other  criminals? 

Answer.  These  expenses  shall  be  charged  to  account  No.  49,  "Loss  and 
damage." 

Case  17. 

Query.  To  what  accounts  shall  be  charged  plaintiff's  court  costs  and  also 
the  carrier's  own  court  costs  in  connection  with  personal  injury  cases,  when 
such  expenses  are  borne  by  the  carrier? 

Answer.  The  plaintiff's  court  costs  shall  be  charged  to  account  No.  51, 
"  Injuries  to  persons."  The  carrier's  court  costs  shall  be  charged  to  account 
No.  56,  "Law  expenses." 

Case  18. 

Query.  Offices  containing  local  agency  records  of  a  carrier  are  destroyed 
by  fire.  After  all  the  accounts  have  been  audited  and  nil  debit  and  credit 
correction  notices  have  been  applied  there  remains  on  the  agent's  balance 
sheets  in  one  instance  an  amount  due  the  carrier  for  which  the  agent  is  al- 
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lowed  relief ;  and  in  another  instance  an  amount  over.    To  what  accounts  shall 
such  amounts  be  debited  or  credited? 

Answer,  The  net  amount  shall  be  Included  in  account  Na  62,  '*  Other  ex- 
penses." 

Cabs  19. 

Quenf.  A  railroad  carrier  entitled  to  the  privilege  of  free  tranaportatloD 
under  contract  with  an  express  carrier  tenders  a  shipment  which  Is  mis^ 
routed  by  the  express  *  carrier  and  thereby  handled  over  another  route  to 
which  the  railroad  carrier's  privilege  of  free  transportation  does  not  extoid. 
The  express  carrier  was  obliged  to  assume  the  charges  via  the  route  trav- 
eled.   To  what  account  shall  such  loss  be  charged? 

Answer.  To  account  No.  52,  "Other  expenses.' 


>t 


Oasb  20l 

Query,  A  shipment  was  handled  by  Road  A  from  X  to  Z  for  Road  B.  Road 
B,  however,  has  a  line  of  Its  own  from  Y  (Intermediate  junction  point  between 
Roads  A  and  B)  to  Z  and  should  have  received  the  shipment  at  Junction  Y, 
in  which  event  the  express  company  would  have  handled  the  shipment  free 
from  Y  to  Z  under  Its  contract  with  Road  B. 

The  express  company  allows  Road  A  Its  full  through  revenue  for  the  actnal 
haul  from  X  to  Z  but  collects  from  Road  6  only  the  proportion  of  the  through 
rate  accruing  for  the  haul  from  X  to  Y. 

To  what  account  should  the  express  company  charge  the  amount  represented 
by  the  proportion  of  the  through  rate  accruing  between  Y  and  Z  not  collected 
from  Road  B? 

Answer,  To  account  No.  52,  "  Other  expenses." 

Case  21. 

Query,  A  claim  is  made  for  the  value  of  money  orders  and  travelers'  cheques 
reported  to  be  lost  or  stolen  and  refund  is  made  to  claimant.  Later,  tbe 
original  paper  reaches  the  express  company,  having  been  delayed  In  presenta- 
tion but  regularly  cashed.  It  is  then  found  impossible  to  enforce  the  indemnity 
bond  given  by  the  claimant  To  what  account  shall  be  charged  the  payment  to 
the  claimant? 

Answer,  To  account  No.  62,  "  Other  expense&" 

Case  22. 

Query.  The  payment  of  an  operating  expense  was  made  by  an  agent  out  of 
agency  funds,  and  also  by  voucher  draft  issued  by  the  disbursing  office.  To 
what  account  shall  be  charged  the  duplicate  payment  if  unrecoverable? 

Answer,  The  duplicate  payment  shall  be  charged  to  account  No.  62,  ''Other 
expenses,"  If  agent  was  at  fault,  or  account  No.  62,  "  Other  expenses,"  if  a^ 
counting  department  was  at  fault 

Case  23. 

Query,  To  what  account  shall  be  charged  uncollectible  items  covering  cost 
of  feed  for  live  stock  in  transit? 
Answer,  To  account  No.  47,  "  Train  supplies  and  expenses,** 
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0a8B  24. 

Query,  To  what  account  shall  be  charged  amounts  written  off,  representing 
pr^Miid  tariff  charges  collected  and  lost  by  drivers? 
Answer.  To  account  No.  52,  "Other  expenses." 

Case  25. 

Query.  An  express  carrier  has  an  express  privilege  contract  with  two  railway 
carriers.  In  order  to  facilitate  the  movement  of  express  cars  between  the  lines 
of  the  two  railway  carriers,  a  crossover  track  was  built.  The  cost  of  the  cross- 
over track  was  $600,  the  express  carrier's  proportion  being  $200,  leaving  $200 
each  to  be  assumed  by  the  respective  railway  carriers.  No  switching  charges 
win  be  saved  by  this  construction,  but  the  facility  will  relieve  the  express 
carrier  of  the  extra  costs  of  transferring  express  matter  from  car  to  car.  The 
ownership  of  the  track  remains  with  the  railway  carriers.  To  what  account 
shall  be  charged  the  proportion  of  the  cost  assumed  by  the  express  carrier? 

Answer,  To  account  No.  52,  *'  Other  expenses." 

Case  26. 

Query,  When  data  are  gathered  for  use  In  rate  cases  or  for  reports  to  or 
for  use  by  public  regulating  bodies  or  tax  authorities,  in  what  account  shall 
be  Included  the  cost  of  assembling  and  compiling  done  (a)  by  especially  retained 
statisticians  and  accountants  and  (b)  by  the  regularly  retained  accountants? 

In  what  account  shall  be  Included  the  expense  of  presenting  and  elucidating 
such  data  as  evidence  in  hearings  before  regulating  bodies  or  tax  authorities? 

Answer,  (a)  In  the  operating  expense  account  "  Other  expenses  "  appropriate 
to  the  department  for  which  the  service  is  rendered;  (&)  in  the  account  to 
which  the  employees'  labor  and  overtime  Is  ordinarily  chargeable. 

The  expense  of  presenting  as  testimony  before  regulating  bodies  or  tax 
authorities  the  data  referred  to  shall  be  charged  to  the  accounts  ordinarily 
chargeable  with  the  pay  and  expens^  of  the  employees  whose  duty  it  is  to 
present  testimony  before  such  bodies. 

Case  27. 

Query,  To  what  account  shall  be  charged  the  premium  paid  on  a  iudidal 
bond  necessary  in  connection  with  appeal  of  an  injuries  case? 
Answer,  To  account  No.  66,  '*Law  expenses." 

Case  28. 

Query,  Is  any  accounting  distinction  to  be  made  between  monthly  or  other 
periodic  payments  to  attorneys  regularly  retained  by  the  company  and  those  re- 
tained for  specific  services? 

Answer,  No.  Both  the  periodic  payments  to  attorneys  regularly  retained  by 
the  company  and  the  payments  to  and  the  expenses  of  attorneys  retained  for 
specific  services  shall  be  charged  to  account  No.  56»  "  Law  expense." 

Case  29. 

Query,  To  what  account  shall  be  charged  allowances  toward  defraying  funeral 
and  undertaker's  expenses  of  a  former  employee? 

Answer,  That  part  of  such  allowances  provided  for  in  the  pension  scheme  of 
a  carrier  shall  be  charged  to  account  No.  59,  "  Pensions."    If  a  part  of  the 
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consideration  is  in  settlement  of  an  Injury  claim,  such  part  shall  be  charged  to 
account  No.  51,  '*  Injuries  to  persons."  Other  amounts,  as  for  donations,  etc, 
shall  he  charged  to  account  "  Other  expenses,'*  under  maintenance,  traflSc,  trans- 
portation, or  general,  as  may  be  appropriate. 

•  Gasb  80. 

Query.  To  what  account  shall  be  charged  an  employee's  shortage  in  eroess  of 
the  surety  bond? 

Anstoer,  To  account  *' Other  expenses,*'  under  maintenance,  traffic,  trans- 
portation, or  general,  as  may  be  appropriate. 

« 

Case  81. 

Query,  To  what  account  shall  be  charged  the  cost  of  a  general  audit  of  a 
company's  books  by  an  audit  company? 
Answer.  To  account  No.  62,  "Other  expenses." 

Case  32. 

Query.  To  what  account  shall  be  charged  premiums  paid  to  a  surety  company 
on  bonds  required  by  the  Government  in  connection  with  the  custody  of  t>onded 
merchandise? 

Answer.  To  account  No.  62,  "Other  expenses." 

Case  83. 

Query.  When  employees  are  called  into  the  service  of  the  Govermnent  as 
members  of  the  National  Guard,  to  what  account  shall  be  charged  payments 
to  them  while  absent  from  duty  with  the  carrier,  arrangements  having  been 
made  to  employ  substitutes  in  their  places  and  to  allow  the  absent  employees 
their  regular  compensation,  or  a  portion  thereof,  according  to  circumstances? 

Answer.  The  payments  made  to  employees  under  such  conditions  shall  be 
charged  to  account  No.  62,  "Other  expenses.*' 

Case  34. 

Query.  A  refund  is  made  to  the  purchaser  of  a  trav^er's  cheque  in  reim- 
bursement of  the  amount  charged  by  a  foreign  bank  for  cashing  the  cheque. 
To  what  account  shall  be  charged  the  refund? 

Answer.  This  amount  is  in  the  nature  of  an  exchange  fee  on  remittances,  and 
shall  be  charged  to  account  No.  62,  "  Other  expensea" 

Case  35. 

Query.  To  what  account  shall  be  charged  amounts  paid  as  rewards  to  em- 
ployees  and  others  for  stopping  runaway  teams  and  apprehension  of  thlevoB 
or  forgers? 

Answer.  These  payments  are  in  the  nature  of  gratuities  and  shall  be  charged 
to  account  No.  62,  "  Other  ^cpenses.*' 

Case  86. 

Query.  To  what  account  shall  be  charged  donations  toward  the  maintenance 
of  a  society  for  the  prevention  of  cruelty  to  animals? 
Answer.  To  account  No.  62,  "Other  expenses." 
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Oasb  87. 

Query.  What  account  shall  be  charged  with  ezpenaee  Incurred  because  of  a 
strike  of  vehicle  employees? 

Anstoer.  There  Is  no  special  account  In  which  to  Include  strike  expenses. 
The  wages  of  employees  taking  the  place  of  strikers  shall  be  charged  to  the 
same  accounts  to  which  would  have  been  charged  the  wages  of  the  employees 
on  strike.  The  same  disposition  shall  be  mad^  of  overtime  and  extra  pay  of 
such  employees. 

Any  unusual  transportation  expenses  (not  wages  or  overtime),  such  as  police 
protection,  shall  be  charged  to  acdOunt  No.  62,  "  Other  expenses." 

Any  general  expenses  Incurred  directly  In  connection  with  the  strike  and  not 
otherwise  provided  for  in  the  primary  accounts  shall  be  charged  to  account  No. 
62,  "  Other  expenses." 

Oa8x88. 

Query.  To  what  account  shall  be  charged  (1)  miscellaneous  contributions, 
and  (2)  related  expenses,  such  as  decorating  buildings  or  furnishing  floats  on 
holiday  occasions? 

Answer.  (1)  If  contributions  are  made  for  the  purpose  of  developing  traffic, 
for  example,  expenses  Incurred  in  connection  with  an  Industrial  exposition  or 
other  business  occasion,  charge  account  No.  34,  "Advertising."  If  contributions 
are  made  without  regard  to  traffic  but  Incidentally  for  the  benefit  of  the  opera- 
tions of  the  company,  such  as  those  to  local  fire  departments,  business  leagues. 
Young  Men's  Christian  Association,  and  similar  Institutions  charge  the  appro- 
priate expense  account  of  the  department  concerned ;  or,  if  Impossible  of  allo- 
cation, charge  account  No.  62,  "Other  expenses."  (2)  Expenditures  such  as 
those  for  decorating  buildings  and  furnishing  floats  on  holiday  occasions,  ex- 
cept when  Incurred  for  traffic  purposes  and,  therefore,  chargeable  to  account 
No.  34,  "Advertising,"  shall  be  apportioned  to  the  department  concerned  as  far 
as  possible.  Items  so  general  in  character  as  not  to  admit  of  such  apportion- 
ment shall  be  charged  to  account  No.  62,  "  Other  exi)enses." 

Case  39. 

Query.  To  what  account  shall  be  charged  Interest  and  penalties  on  loss  and 
damage  claims  and  overcharge  claims? 

Answer.  Interest  and  penalties  on  loss  and  damage  claims  shall  be  charged 
to  account  No.  49,  "  Loss  and  damage."  Interest  on  overcharge  claims  shall  be 
charged  to  account  No.  324,  "  Interest  on  unfunded  debt."  Penalties  on  over- 
charge claims  shall  be  charged  to  account  No.  62,  "  Other  expenses." 

Oasb  40. 

Query.  An  express  carrier  has  a  contract  for  operating  the  express  business 
over  the  lines  of  a  certain  railway  carrier.  Under  an  arrangement  the  express 
carrier  Is  required  to  share  the  difference  between  the  refrigeration  charges 
collected  on  shipments  moving  over  the  lines  of  the  railway  carrier  and  the 
cost  of  Ice  actually  furnished.  The  differences  are  prorated  on  the  same  basis 
as  payments  for  express  privileges,  and  the  railway  carrier  Is  paid  its  per- 
centage of  the  profit  or  is  billed  for  its  percentage  of  the  loss. 

(a)  To  what  account  shall  be  charged  the  percentage  of  the  profit  paid  the 
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railway  carrier;  (h)  to  what  account  aball  be  credited  the  percentage  of  the 
loss  billed  on  the  railway  carrier? 

Answer,  (a)  To  account  No.  104,  "  Express  pririleges— Dr."    (h)  To  account 
No.  104,  "  Express  privileges — Dr.' 
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0a8B  41. 

Query,  In  order  to  reach  a  certain  city  Carrier  A  and  Oarrier  B,  both  cur- 
riers by  express,  have  an  agreement  under  which  Carrier  B  handles  the  busines 
between  two  given  points,  receiving  an  agreed  percentage  of  revenues  as  com- 
pensation. The  agreement  is  an  ordinary  '^tonnage  agreement,"  the  payment 
being  made  to  Carrier  B  for  handling  Carrier  A*8  traffic  over  a  line  on  which 
Carrier  B  has  the  contract  Shall  the  amount  paid  to  Oftrrier  B  be  charged  to 
account  No.  104,  "  Express  privileges — Dr."? 

Answer,  The  amount  paid  to  Carrier  B  is  not  chargeable  to  account  No.  lOi 
*  Express  privileges — ^Dr.,"  but  shall  be  charged  to  account  No.  101,  "  Express- 
Domestic."  The  term  "  tonnage  agreements,"  as  used  in  the  text  of  the  credit 
and  debit  items  under  account  No.  101,  should  not  be  construed  as  defining  the 
basis  on  which  payment  is  made,  but  as  indicating  a  service  usually  paid  ft>r 
on  that  basis. 

Case  42. 

Query,  The  express  business  over  a  certain  railway  line  is  conducted  for  the 
railway  company  by  an  express  company.  After  deducting  from  the  gross  re- 
ceipts from  operation  the  expenses  of  operating  and  the  agreed  percentage 
allowed  to  it  as  compensation,  the  express  company  turns  the  remainder  of 
receipts  over  to  the  railway  company.  How  shall  this  transaction  be  handled 
in  the  express  company's  accounts? 

Answer.  The  gross  revenues  and  expenses  shall  be  included  in  the  accounts 
of  the  express  company.  The  amount  turned  over  to  the  railway  company  shall 
be  charged  by  the  express  company  to  account  No.  104,  '*  Express  privileges— 
Dr." 

Case  48. 

Query,  A  shipment  to  a  point  in  the  city  within  the  free-delivery  limits  of  a 
carrier  was  diverted  to  another  carrier  to  complete  vehicle  deliver^'.  To  what 
account  shall  be  charged  the  tariff  charges  of  the  delivering  carrier? 

Answer,  To  account  No.  101,  "Express — Domestic." 

Case  44. 

Query.  A  shipment  too  large  to  be  handled  in  express  cars  was  forwarded 
by  an  express  carrier  over  a  boat  line  with  which  the  express  carrier  has  no 
express-privilege  contract.  To  what  account  shall  be  charged  the  amount  paid 
the  boat  line? 

Answer,  To  account  No.  101,  **  Express — ^Domestic.** 

Case  45. 

m 

Query,  To  what  account  shall  be  credited  amounts  received  from  the  sale 
of  waste  paper  and  old  records? 
Answer,  To  account  No.  116,  "  Miscellaneous,'* 
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Case  46. 

Query,  To  what  account  shall  be  credited  the  amounts  of  charges  assessed  for 
the  detention  of  refrigerator  cars? 
Answer,  To  account  No.  116,  ^  Miscellaneoua** 

Oasb  47. 

Query,  To  what  account  shall  be  charged  interest  paid  on  deferred  taxesT 
Answer,  To  account  No.  S24,  **  Interest  on  unfunded  debt" 

Case  48. 

Query.  To  what  account  shall  be  charged  the  cost  of  inset  floor  scales? 

Anstoer.  To  account  No.  210,  *'  Office  furniture  and  equipment,"  or  account 
No.  213,  "  Stable  equipment,"  as  may  be  appropriate. 

Gnie  cost  of  structural  changes  in  buildings  incident  to  the  installation  of 
inset  floor  scales  shall  be  charged  to  account  No.  210  or  No.  213.    (See  Case  3.) 

Case  48. 

Query,  Through  error  a  duplicate  refund  was  made  of  an  overcharge  for 
transportation  service,  and  the  amount  was  determined  to  be  irrecoverable.  To 
what  account  shall  be  charged  the  duplicate  refund? 

Answer,  The  f^ount  of  the  duplicate  refund,  when  discovered,  shall  be 
credited  to  the  account  previously  charged,  and  when  found  to  be  irrecoverAle 
shall  be  charged  to  account  No.  316,  "  Uncollectible  revenue  from  transporta- 
tion." This  case*  shall  not  be  construed  to  relieve  the  carrier  from  its  re- 
sponsibility for  collecting  and  retaining  the  lawfully  established  charges. 

Case  50. 

Query,  What  shall  be  the  accounting  for  discounts  realized  through  prompt 
payment  and  interest  payable  incurred  through  delayed  payment  of  bills  for 
materials  and  supplies? 

Answer,  Materials  and  supplies  shall  be  charged  to  the  accounts  at  their 
actual  cost  in  cash,  or  its  equivalent,  to  the  accounting  company. 

Discounts  realized  for  the  prompt  payment  of  bills  shall,  as  far  as  possible, 
be  applied  as  credits  to  the  particular  bills  or  invoices  Involved. 

Discounts  realized  which  can  not  be  credited  to  the  particular  bills  or  In- 
voices involved  shall  be  credited  to  clearing  account  '*  Supply  exi)ense8."  (See 
sec.  9,  p.  16,  of  the  Uniform  System  of  Accounts,) 

Interest  on  delayed  payments  shall  be  charged  to  account  No.  324,  "  Interest 
on  unfunded  debt" 

Cass  51. 

Query.  It  has  been  the  practice  of  an  express  company  to  carry  as  a  liability 
Ihe  total  amount  of  unclaimed  money,  the  larger  proportion  of  which  is  for 
G.  O.  D.'s  which  could  not  be  identified,  for  which  undoubtedly  claims  have 
been  paid,  the  balance  being  carried  forward  from  year  to  year,  no  adjustment 
being  made  to  reduce  the  amount  outstanding.  Is  it  permissible  to  adjust  this 
unclaimed  money  account  by  crediting  profit  and  loss  with  this  amount,  which 
represents  accumulations  of  unclaimed  money  balances  during  the  period  from 
July  1,  1907,  to  July  1,  1914? 
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Answer,  Since  July  1,  1914,  It  has  been  required  that  amounts  of  cask  is 
unclaimed  packages  and  amounts  represented  -by  undelivered  G.  O.  D.  cbe<±s 
should  be  credited  to  account  No.  49,  "  Loss  and  damage/'  in  accordance  with 
the  text  of  that  account.  The  propriety  of  including  delayed  income  items  in 
profit  and  loss  account  No.  404,  "  Delayed  income  credits,"  or  account  No.  416. 
"  Delayed  income  debits,"  can  be  determined  only  on  presentation  of  foil 
particulars  to  the  Commission,  whose  approval  must  be  obtained  before  sudt 
adjustments  can  be  made. 

Cask  52. 

Query.  This  company  is  carrying  as  a  liability  a  balance,  representing  over- 
accrued  taxes  during  the  period  extending  from  July  1,  1908,  to  June  30, 191S, 
due  to  changes  in  method  of  taxation,  etc.,  not  thoroughly  understood  at  the 
time.  To  what  account  should  be  credited  this  balance  of  overestimated  tax 
liability? 

Answer,  Overestimated  tax  accruals  determined  during  the  fiscal  year  shall 
be  adjusted  through  the  proper  tax  account.  The  propriety  of  including  de- 
layed income  items  in  profit  and  loss  account  No.  404,  *'  Delayed  income  credlta." 
or  account  No.  416,  **  Delayed  income  debits,"  can  be  determined  only  on  pres- 
entation of  full  particulars  to  the  Ck>mmission,  whose  approval  must  be  obtained 
before  such  adjustments  can  be  made. 

Gabb  53. 

Query,  To  what  account  shall  be  credited  the  amount  of  C.  O.  D.  revenue 
overcharges  when  found  to  be  unrefundable? 
Answer,  To  account  No.  405,  "  Unrefundable  overcharges,** 

Case  54. 

Query,  This  company  is  carrying  as  a  liability  a  balance  of  unrefundable  over- 
charges on  shipments  made  prior  to  July  1,  1914.  To  what  account  should  be 
credited  this  balance  representing  revenue  overcharges? 

Answer,  The  amount  shall  be  credited  to  account  No.  405,  *'  Unrefundable 
overcharges."  Since  July  1,  1914,  It  has  been  required  that  this  account  shall 
include  the  amount  of  the  revenue  overcharges  found  to  be  unrefundable  during 
the  current  fiscal  year. 

Case  55. 

Query,  To  what  account  shall  be  credited  items  comprising  overcoUectioiu 
made  by  the  carrier  on  amounts  due  to  shippers  for  G.  O.  D.  shipments? 
Answer.  To  account  No.  406,  '*  Miscellaneous  profit  and  loss  credits.** 

Case  56. 

Query,  To  what  account  shall  be  credited  the  amount  received  by  a  carrier 
for  the  surrender  of  an  unexpired  lease  for  offices  occupied  by  it? 
Answer,  It  shall  be  credited  to  account  No.  406,  "  Miscellaneous  profit  and  loss 

credits." 

Case  57. 

Query.  County  scrip  which  will  be  accepted  at  face  value  in  payment  of 
taxes  is  purchased  at  a  discount.  How  shall  It  be  carried  in  the  balance  sheet, 
and  in  what  accounts  shall  the  profit  be  Included  when  the  scrip  is  used? 
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Afutoer.  The  scrip  shall  be  carried  at  cost.  When  it  is  used  In  the  payment 
of  taxes  the  profit  shall  be  credited  to  account  No.  406,  "  Miscellaneous  profit 
and  loss  credits." 

Cass  5a 

Query.  This  company  is  carrying  as  a  liability  a  balance  representing  un- 
claimed wages  due  on  pay  rolls,  covering  a  period  from  January  1,  1906,  to 
June  30, 1913.    To  what  account  should  be  credited  this  balance  f 

Anstoer.  If  the  company  chooses  to  close  the  liability  account  for  unclaimed 
wages,  the  balance  shall  be  credited  to  account  No.  406,  "  Miscellaneous  profit 
and  loss  credits.** 

Case  59. 

Query.  To  what  account  shall  be  credited  amounts  received  from  anonymous 
sources  and  ordinarily  designated  as  "conscience  money"? 

Answer.  Unless  the  remittances  indicate  that  the  payments  are  assignable  to 
the  revenue,  expense,  or  income  accounts,  such  payments  shall  be  credited  to 
account  No.  406,  "  Miscellaneous  profit  and  loss  credits.' 
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dAsx  60. 

Query.  How  may  a  carrier  make  adjustment  of  the  differences,  due  to  in- 
sufficient charges  for  depreciation,  between  the  value  of  buildings  and  fixtures 
used  in  operation  as  carried  in  its  property  account  and  the  actual  value  of  the 
buildings  and  fixtures  as  ascertained  by  an  appraisal? 

Answer.  If  a  carrier's  accounts  prior  to  July  1,  1914,  the  effective  date  of 
the  depreciation  account  in  the  Uniform  SysteA  of  Accounts,  show  insufficient 
charges  for  depreciation  on  buildings  and  fixtures  used  in  operation,  and  a  car- 
rier elects  to  make  an  adjustment  so  that  the  property  account  "Buildings'* 
shall  in  fact  reflect  the  cost  of  buildings  and  fixtures  used  in  operation,  and  the 
depreciation  accounts  refiect  the  full  amount  of  depreciation  accrued  on  such 
property  from  the  beginning  of  Its  life,  such  adjustment  for  depreciation  prior 
to  July  1,  1014,  shall  be  made  through  Profit  and  Loss. 

Advice  as  to  the  proper  disposition  ot  differences  due  to  insufficient  charges 
for  depreciation  after  July  1,  1914,  will  be  given  by  the  Commission  upon  re- 
ceipt of  particulars  of  such  discrepancies. 

• 

Cask  61. 

Query.  To  what  account  shall  be  charged  penalties  paid  to  public  authorities 
for  violation  of  the  28-hour  stock  law? 

Answer.  They  shall  be  charged  to  account  No.  417,  "  MiscellaneouB  profit  and 
loss  debits." 

Cask  62. 

Query.  What  account  shall  be  charged  with  United  States  Government  fines 
imposed  by  the  collector  of  customs  for  the  deliver}'  of  goods  In  bond  directly 
to  the  consignee,  instead  of  to  the  collector  of  the  port? 

Answer.  They  shall  be  charged  to  account  No.  417,  "Miscellaneous  profit 
and  loss  debits." 

Oase  6S. 

Query.  To  what  account  shall  be  charged  the  amount  of  a  Judgment,  in- 
duding  court  costs,  in  an  action  of  the  United  States  against  a  carrier  on  ac- 
count of  defective  appliances  on  cars? 
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An§u>er.  It  shall  be  charged  to  aeeount  No.  417,  '*  Mlacellaneous  profit  and 
loss  debits." 

Case  64. 

Query,  May  the  adjustment  of  material  accounts  to  the  basis  of  inventories 
be  deferred  to  a  period  subsequent  to  the  year  in  which  the  inTentories  are 
taken? 

Answer.  Such  adjustments  shall  be  made  In  the  accounts  of  the  year  in 
which  the  inventories  are  taken. 

Case  65. 

Query.  In  adjusting  material  accounts  to  the  basis  of  inventory,  what  ac- 
count or  accounts  shall  be  credited  or  debited? 

Answer.  Determined  differences  in  accounting  for  important  classes  of  ma- 
terials are  ordinarily  assignable  to  discrepancies  in  charges  to  particular  ac- 
counts since  the  last  Inventory  and  shall  be  adjusted  accordingly.  Other 
differences  shall  be  apportioned  among  the  prin^ary  expense'  accounts  on  the 
basis  of  the  material  charges  to  them  since  the  last  Inventory. 

Case  66. 

Query.  What  shall  be  the  accounting  for  the  eipoise  of  r^airs  to  used  office 
furniture  and  fixtures  carried  in  the  material  and  supplies  accounts? 

Answer.  When  used  furniture  and  fixtures  have  been  charged  to  the  material 
and  supplies  account  at  depreciated  value,  the  cost  of  the  repairs  shall  be 
charged  to  account  No.  612,  "  Material  and  supplies." 

Case  67. 

Query.  What  shall  be  the  acounting  for  commissions  paid  to  brokers  for  the 
purchase  of  the  securities  of  other  companies? 

Answer.  The  amount  of  such  commissions  shall  be  considered  as  a  part  of 
the  cost  of  the  securities  purchased. 
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19 


20 
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202.  Buildings  and  appurtenances  on  land  owned 00 
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dental office  expenses  of M 

Claims  due  to  carrier's  delay  after  garnishment  summons 6 

for  lost  money  orders  and  travelers*  cheques,  duplicate  payments 

of 21 

traveling  expenses  of  claims  force 16 

unpaid  by  carrier,  interest  and  penalties  on 39 

Clerks  for  claims  matters,  traveling  expenses,  rent,  stationery  and  print- 
ing, and  incidental  office  expenses 16 

C.  O.  D.  money,  unclaimed,  credited  to  profit  and  loss 51 

revenue  overcharges  unrefundable,  credit  to 53 

overcollections  unrefundable 55 

Commissions,  branch  agencies,  packages  called  for  and  forwarded 9 

to  brokers  for  purchase  of  securities  of  others €T 

Commissions,  public  service,  reports  to 26 

Conscience  money,  receipts  from  anonymous  donors  of 59 

Contributions  by  carrier  for  developing  traffic 38 

Costs  in  connection  with  personal-injury  cases IT 

Cost  of  extensive  repairs  on  second-hand  equipment  purchased 5 

County  scrip  purchased  and  used  in  tax  payments 57 

Court  costs  in  personal-injury  cases 17 

costs  in  prosecution  for  defective  appliances  on  cars 63 

Cross-over  track,  part  of  cost  assumed  by  express  carrier 25 

Customs  duty,  uncollectible  on  shipments  with  excessive  valuation 15 

fines  for  improper  delivery :. 62 

D. 

Decorating  buildings,  expenses  of ; 38 

Defective  appliances  on  car,  Judgment  against  carrier  for 63 

Delivery  of  bonded  freight,  customs  fines  for  improper 62 

of  packages  at  branch  agency,  allowances  for 9 

payments  to  a  local  delivery  concern 11 

shipments  diverted  to  another  carrier  to  complete 43 

Depreciation  of  buildings,  insufficient  charges  for,  adjustments  for GO 

Detective  service,  rewards  for  apprehension  of  thieves  or  forgers 35 

Detectives  engaged  for  detection  and  apprehension  of  criminals,  incidental 

office  expenses  of 16 

engaged  for  detection  and  apprehension  of  criminals,  rent  ex- 
pense of 16 

engaged  for  detection  and   apprehension   of  criminals,   sta- 
tionery and  printing  exi)ense  of 16 

engaged  for  detention  and  apprehension  of  criminals,  traveling 

expenses  of 16 

Detention  of  refrigeration  cars,  charges  assessed  for 46 

Difference  between  refrigeration  charges  collected  and  cost  of  ice  actually 

used,  charged  to 40 

Discount  on  county  scrip  purchased,  profits  derived  from 57 

Discounts  realized  on  bills  for  materials  and  supplies  purchased,  credits 

for 5( 

Donations  for  prevention  of  cruelty  to  animals 96 

for  benefit  of  operation 38 
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Case. 

I>mfting  of  ardiitects*  plans 4 

Drayage  payments  to  a  local  delivery  concern 11 

Drivers,  prepaid  tariff  charges  collected  and  lost  by ..«.  24 

Duplicate  payments  of  money  orders  and  travelers*  cheques 21 

payments  of  operating  expenses 22 

refund  of  overcharge  through  error 49 

a 

Bmployees,  expenses  incurred  because  of  a  strike  of 37 

error  of,  duplication  of  overcharge  refund  due  to 49 

rewards   to 36 

shortage  of,  In  excess  of  survey  bond 30 

wages  of,  taking  the  place  of  strikers 37 

Equipment,  repairs  of  secondhand,  purchased 5 

Brror  of  clerk,  overcharge  refund  duplication  due  to 49 

EiXchange  fee  refunded  to  purchaser  of  a  traveler's  cheque ... 34 

Eixpenae  of  moving  an  employee  from  one  location  to  another 7 

Kxjpreaa  privileges,  amounts  turned  over  to  a  railway  company  for  oper- 
ating express  business 42 

refrigeration   charges,   percentage  of  profit   or   loss 

charged   to 40 

P. 

Feed  for  live  stock  in  transit,  uncollectible  items  covering  cost  of 23 

Fire  departments,  contributions  to 38 

Fire,  uncollected  tariff  charges  on  goods  destroyed  by 13 

Floats  on  holiday  occasions,  expense  of  furnishing 38 

Floor  scales,  inset,  cost  of,  chargeable  to 48 

Freight  delivery  in  violation  of  customs  regulations,  fines  for 62 

Furniture  repairs  carried  in  material  and  supplies 66 

G. 

GarnishiAent,  claim  incurred  through  delay  of  notice  of 6 

Government  fines  imi)Osed  for  improper  delivery  of  bonded  freight 62 

judgment  obtained  for  defective  appliances  on  cars 63 

pay  of  employees  when  called  into  the  service  of 33 

reports  to 26 

I. 

Ice,  net  profits  if  ascertained,  credit  to 10 

proceeds  from  sale  of 10 

used  for  re-icing  goods  while  in  transit «.  12 

Incidental  office  ex];)enses  of  claims  force 16 

Injuries  to  persons,  court  costs  incident  to,  when  borne  by  carrier 17 

to    former    employees,    allowances    toward    defraying    funeral 

expenses  29 

Interest  on  bills  for  materials  and  supplies,  income  debits  for  payment  of.  30 

on  deferred  taxes 47 

on  loss  and  damage  and  overcharge  claims,  expense  debits  for.^  39 
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Interstate  Oommerce  Oommisaion,  reports  to 26 

Inyentory  basis,  adjustment  of  material  accounts  to 66 

J. 

Judgment  incurred  in  Federal  action  tor  defective  appliances 68 

Judicial  bond,  premium  paid  on XT 

I* 

Law  expenses  for  court  costs  in  injury  cases 17 

expenses  of  attorneys  continuously  and  occasionally  retained 28 

expense  of  bond  in  appeal  of  an  injuries  case 27 

requirements  as  to  live  stock,  expense  due  to 61 

Leased  offices  surrendered  by  lessee,  consideration  received  for C6 

Lease  unexpired,  amount  received  for  surrender  of 56 

Lessee  accounting  for  consideration  received  for  ofBce  lease 56 

Live  stocl£,  28-hour  law  for,  penalties  for  violation  of 61 

uncollectible  items  covering  cost  of  feed  while  in  transit 23 

Loss  of  charges  on  misrouted  shipments 19 

Loss  and  damage  claims,  interest  and  penalties  payable  on 39 

claims  force  engaged  on,  rent  of 16 

claims  force  engaged  on,  stationery  and  printing  ex- 
penses of 16 

claims  force  engaged  on,  traveling  expenses  of 16 

claims  force  engaged  on,  incidental  ofBce  expenses  of 16 

uncollected  tariff  charges  on   refused   shipments  of 

freight 15 

tariff  charges  on  undelivered  goods  in  bond 14 

tariff  charges  on  goods  destroyed  by  fire 13 

Loss  by  failure  to  comply  with  garnishment  requirements 6 

Lost  by  drivers,  prepaid  tariff  charges  collected  by 24 

M. 

Material  accounting  adjustment  to  basis  of  inventory e5 

bills,  Interest  and  discount  on ,_.  50 

Misrouted  shipments,  express  carrier  assumes  charges  via  route  traveled.  19 

Money  orders,  duplicate  payments  of 21 

N. 

National  Guard,  payments  to  employees  called  into  the  service  of  the 

Government 33 

O. 

OfBce  furniture  and  fixtures  used,  repairs  to 66 

Office  lease  of,  consideration  received  for  surrender  of — -,. 56 

Overcharges,  C.  O.  D.  revenue  unrefundable 53 

freight  revenue,  unrefundable 51 

refunds  of,  duplicate  payments  of,  when  Irrecoverable 40 

interest  and  penalties  on 39 

Old  records,  amounts  received  from  sale  of,  credited  to 45 

Operating  expenses,  duplicate  payments  of 22 

OvercoUections  on  C.  O.  D.  shipments 55 
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Pay  of  attorneys  cootlniioiiily  and  occasionally  retained 28 

of  employees  called  into  tile  serrioe  of  the  Government 33 

of  employees  for  loyal  service  during  strike S 

Payments  to  a  local  delivery  concern 11 

Penalties  for  impropw  d^very  of  bonded  freight 62 

for  nonpayment  of  freight  claims 30 

for  violati<m  of  28-liour  stock  law 61 

Plans,  drafting  by  architects 4 

PoUce  protection,  e3qpense  of 87 

Prepaid  tariff  charges  collected  and  lost  by  drivers 24 

Preminms  paid  on  bonds  required  by  the  Gknrernment 82 

Proceeds  from  the  sale  of  ice,  credit  to 10 

Profits  from  purchase  of  county  scrip  to  be  tendered  for  taxes 57 

Purchase  of  securities  of  other  companies,  brokers'  commissions  for 67 

R. 

Refrigeration  charges,  loss  billed  on  the  railway  carrier  credited  to 40 

profit  paid  the  railway  carrier  charged  to 40 

Refund  of  fee  charged  by  a  foreign  bank  for  cashing  a  check 84 

of  overcharges  paid  in  duplicate  and  irrecoverable 49 

Re-icing  goods  while  In  transit,  ice  used  for 12 

Rented  buildings,  repairs  to 2 

Rent  expense  of  claims  force  engaged  on  loss  and  damage 16 

Repairs  of  rented  buildings 2 

of  inset  floor  scales 3 

of  secondhand  equipment  purchased 5 

cost  of  structural  changes  in  buildings 48 

of  used  office  furniture  and  flxtures  carried  in  material  and 

sui^iies 66 

Reports  to  governmental  bodies 26 

Rewards  to  employees  and  others 35 

S. 

Scales,  cost  of  inset  in  floors i 48 

inset  in  floors,  repairs  to 3 

Scrip,  county,  purchased  for  use  in  tax  payments 57 

Securities,  commissions  paid  for  purchase  of 67 

Shipment  passing  through  customs  refused  account  of  excessive  valua- 
tion    15 

in  bond,  sold  by  customs  officials,  tariff  charges  unrealized 14 

for  a  certain  carrier,  carried  over  another  road,  proportion  of 

charges  uncollectible 20 

Shortage  of  employees  in  excess  of  surety  bond 30 

Special  agents,  engaged  for  detection  and  apprehension  of  criminals, 

traveling  expenses  of 16 

engaged  for  detection  and  apprehension  of  criminals, 

rent  expense  of . 16 

engaged  for  detection  and  apprehension  of  criminals, 

incidental  office  expenses  of 16 

engaged  for  detection  and  apprehension  of  criminals, 

stationery  and  printing  expenses  of 16 
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Special  offioeni,  engaged  for  detection  and  apprehension  of  crlminala, 

traveling  expenses  of 16 

engaged  for  detection  and  apprehension  of  criminals, 

stationery  and  printing  expenses  of 16 

engaged  for  detection  and  apprehension  of  criminals, 

rent  expense  of 16 

engaged  for  detection  and  apprehension  of  criminals, 

office  expenses  of 16 

Stationery  and  printing  expenses  of  claims  force 16 

Strike,  payment  to  employees  for  loyal  service  during 8 

of  vehicle  employees,  expenses  incurred  because  of 37 

Structural  changes  incident  to  installation  of  inset  floor  scales 48 

Suit  on  account  of  defective  appliances  on  cars,  judgment  and  costs  in 63 

Supplies  bills,  interest  and  discount  on 50 

Surety  bond,  employee's  shortage  in  excess  of 30 

company,  premiums  paid  to 82 

premiums  paid  on  bond  in  connection  with  injuries  case -     ,  27 

Surrender  of  office  lease,  consideration  received  for 56 

T. 

Tariff  charges  on  shipments  diverted  to  another  carrier  to  complete 

delivery 43 

Taxes  overaccrued,  credited  to  profit  and  loss SS 

paid  with  county  scrip,  profit  in  connection  with 57 

Tonnage  agreements,  not  construed  as  basis  on  which  payment  is  made—  41 

agreement,  payment  made  for  handling  traffic 41 

Traffic,  contributions  for  developing 38 

Transfer  of  employees  from  one  location  to  another,  expense  of 7 

from  one  depot  to  another,  re-icing  goods  at  time  of 12 

Transportation  of  shipments  over  boat  lines  with  no  express  privilege 

contracts 44 

costs  of  moving  employees  from  one  location  to  another—  7 

Travelers'  cheques,  duplicate  payments  of 21 

Traveling  expenses  of  employees  moving  from  one  location  to  another 7 

expenses  of  claims'  force 16 

U. 

Unadjustable  agency  balances,  after  accounts  have  been  audited 18 

Unclaimed  money,  carried  as  a  liability,  adjustment  of 51 

wages  due  on  pay  rolls,  credited  to ^ 58 

Uncollectible  customs  duty  on  shipments  with  excessive  valuation 15 

items  covering  cost  of  feed  for  live  stock  in  transit 23 

revenues,  tariff  charges  on  goods  destroyed  by  fire 13 

revenues,  tariff  charges  on  undelivered  goods  in  bond 14 

revenues,  tariff  charges  on  refused  shipments  of  freight 15 

revenues,  proportion  accrued  on  road  for  shipment  of  an- 
other road 20 

revenues,  duplicate  overcharge  refund  assignable  to 48 
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Case. 

Dnrecoverable  duplicate  payments  of  operating  expenses 22 

Unrefundable  overcharges  of  O.  O.  D.  revenue 58 

overcharges  of  freight  revenue 54 

overcollections  pn  O.  O.  D.  shipments 53 

V. 

Vouchers,  to  show  sufficient  information 1 

Wages  unclaimed,  due  on  pay  rolls,  credited  to 58 

Waste  paper,  amounts  received  from  sale  of,  credited  to 45 

T. 

X.  M.  O.  A.,  oontributiona  to 88 
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ORDER. 

At  a  General  Session  of  the  INTERSTATE  COMMERCE 

COMMISSION,  held  at  its  office  in  Washington,  D.  C. 
on  the  2nd  day  of  April,  A.  D.  1917. 

The  subject  of  a  Uniform  System  of  Accounts  to  be  prescribed  for 
and  kept  by  carriers  being  under  consideration,  the  following  order 
was  entered: 

It  is  ordered^  That  the  interpretations  of  the  accounting  classifica- 
tions contained  in  the  Uniform  System  of  Accounts  for  Electric  Rail- 
ways, prepared  under  the  direction  of  this  Commission  and  em- 
bodied in  printed  form  to  be  hereafter  known  as  Accounting  Bulletin 
No.  14,  a  copy  of  which  is  now  before  this  Commission,  be,  and  the 
same  is  hereby,  approved ;  that  a  copy  thereof  duly  authenticated  by 
the  Secretary  of  the  Commission  be  filed  in  its  archives,  and  a  second 
copy  thereof,  \n  like  manner  authenticated,  in  the  oflBce  of  the  Divi- 
sion of  Carriers'  Accounts;  and  that  each  of  said  copies  so  authenti- 
cated and  filed  shall  be  deemed  an  original  record  thereof. 

It  is  further  ordered^  That  the  accounting  methods  directed  in  the 
interpretations  contained  in  the  said  Accounting  Bulletin  No.  14  be, 
and  they  are  hereby,  prescribed  for  the  use  of  electric  railways  sub- 
ject to  the  provisions  of  the  act  to  regulate  conmierce,  as  amended, 
in  the  keeping  and  recording  of  their  accounts. 

It  is  further  ordered^  That  May  1,  1917,  be,  and  it  is  hereby, 
fixed  as  the  date  on  which  the  said  Accounting  Bulletin  No.  14 
shall  become  effective. 

By  the  Commission. 

[SEAI^]  GlK)RG£  B.  McGlNTT, 

Secretary. 
(3) 


INTRODUCTORY  LEnER. 


Intebstatb  C!ommerce  Commission, 

Division  of  Cabriers'  Acoounts, 

WoBMnfftan^  April  0, 1917. 
To  AccouNTiKO  OmcEBs  OF  Electric  Railways  : 

This  accounting  bulletin  contains  the  interpretations  of  the  classi- 
fications embodied  in  the  Uniform  System  of  Accounts  for  Electric 
Railways  as  they  appeared  in  Accounting  Bulletin  No.  9,  effective 
July  1, 1915,  together  with  the  interpretations  which  have  been  made 
since  that  date.  It  seems  desirable  to  bring  the  latter-mentioned 
interpretations  to  the  attention  of  accounting  officers,  and,  for  con- 
venience, all  interpretations  made  to  date  are  included  in  this  bulle- 
tin, whidi  now  supersedes  Bulletin  No.  9. 

In  the  preparation  of  this  bulletin,  the  Commission  has  had  the 
cooperation  of  the  Committee  on  a  Standard  Classification  of  Ac- 
counts of  the  American  Electric  Railway  Accountants'  Association. 

Fred  W.  Swenby, 
Chief  EmcmAMT  of  Accounts. 
(5) 


INTERSTATE  COMMERCE  COMMISSION  ACCOUNTING 

BULLETIN  NO.  U. 


QUESTIONS  AND  ANSWERS. 
Oasb  1. 

Query.  Is  It  permissible  for  electric  railways  to  renumber  the  primary  ac- 
counts of  the  various  classifications  fOr  their  own  conyenience,  provided  the 
Interstate  Oommerce  Oommisslon  numbers  are  maintained  for  proper  reference 
and  report? 

Answer.  It  is  permissible  for  electric  railways  to  r«iumb«r  the  primary 
accounts  of  the  various  classifications  for  their  own  convenience.  For  the  sake 
of  uniformity,  however,  it  Is  recommended  that  the  account  numbers  of  Uie 
classifications  be  used.  It  is  suggested  that  companies  of  Olasa  B  and  Olaas  0, 
in  numb^lng  their  operating  expense  accounts,  combine  the  numbers  used  in 
the  text  of  the  classification  of  operating  expenses ;  for  example,  the  t^  for  the 
account  "Maintenance  of  track  and  roadway"  for  companies  of  Olaaa  B  is 
covered  by  accounts  Nos.  2  to  12,  inclusive,  and  the  suggested  number  would  be 
2/12 ;  the  text  for  account  "  Maintenance  of  way  "  for  companies  of  Glass  C  is 
covered  by  accounts  Nos.  2  to  19,  inclusive,  and  the  suggested  number  would 
be  2/19. 

Cask  2. 

Query.  Is  it  proper  to  charge  assessments  for  construction  and  maintenance 
of  paving  to  income  account  No.  215,  "  Taxes  assignable  to  railway  operations  "? 

Annoer.  No.  Account  No.  511,  "  Paving,"  in  the  classification  for  road  and 
equipment  accounts  provides  for  the  cost  of  paving  incident  to  original  track 
construction,  while  account  No.  10,  **  Paving,"  In  the  classification  of  operating 
expenses  provides  for  repairs  of  such  paving.    (See  Ca9e%  85  and  161,) 

Oa6b  & 

Query.  Are  carriers  required  to  keep  subaccounts  for  paragraphs  (a)  to  </) 
under  account  No.  22,  "  Distribution  system,"  of  the  classification  of  operating 
expenses ;  or  will  it  be  satisfactory  to  show  the  cost  in  total  under  this  account? 

An9wer.  The  Oommisslon  does  not  require  the  subdivision  of  account  Na  22, 
**  Distribution  system,"  but  any  carrier  desiring  to  do  so  may  make  subdivisions, 
and  keep  corresponding  subprimary  accounts,  provided  they  do  not  impair  the 
Integrity  of  the  account  prescribed. 

Oasb  4. 

Query.  To  what  account  should  an  electric  railway  charge  the  wages  of  em- 
ployees, and  the  cost  of  repairs,  fuel,  water,  lubricants,  and  waste,  inddent  to 
the  operation  of  a  steam  locomotive  and  of  gasoline  and  steam  motor  cars  used 
regularly  as  rail  equipment? 

(T) 
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An$icer,  If  the  equipment  is  used  in  revenue  service,  the  wages  of  emptojees 
shall  be  charged  to  operating  expense  account  No.  75,  "Operation  of  steaa 
locomotives." 

The  cost  of  repairs  to  the  steam -locomotive  and  to  the  locomotive  features  «f 
gasoline  and  steam  motor  cars  shall  be  charged  to  account  No.  34,  **  Looobo- 
tives,*'  end  the  cost  of  repairs  to  ttie  car  features  of  the  motor  cars  shall  be 
charged  to  account  No.  80,  "  Passenger  and  combination  cars,'*  or  account  No.  SI, 
'*  Freight,  express,  and  mail  cars,"  as  may  be  appropriate. 

The  cost  of  fuel,  water,  lubricants,  and  waste  shall  be  charged  to  account  No. 
75,  "  Operation  of  steam  locomotives." 

If  the  steam  locomotive  and  the  motor  cars  are  used  in  nonreveDue  aervlet, 
the  expenses  shall  be  accounted  for  In  the  same  manner  as  those  for  serflce  cub. 
{See  Case  18B,) 

Oabk  5. 

Qmery^  Shpold  motors  for  air  governors  and  pumps  on  cars  be  regarded  as 
part  of  the  electrical  equipment,  and  the  cost  of  repairs  thereof  be  charged  to 
aooount  No.  38,  "Biectric  equipneat  of  cars"t 

Amwer,  Na  Tb6  electric  equipmeat  of  cars  UMdudes  th»  ^ectrie  moiice 
equipment  aiid  wiring.  The  term  "car"  Axu!lud€S  the  car  body  and  trucks, 
electrie  bells  and  wiring,  electric  heaters  and  wiring,  Mectric  lights  and  wiring 
and  air-brafee  equipment  and  wiring.  Repairs  to  motors  for  air  governors  and 
pumps  on  can  sliaU:,  therefore^  be  charged  to  operating  expense  accoant  Na  SO. 
"  Passenger  and  combination  cars  " ;  No.  81,  "  Freight,  express,  and  mail  cars"; 
No.  82,  "  Servioe  equipment " ;  or  No.  34,  "  Locomotives." 

Cask  a 

Query,  Are  electric  railways  at  liberty  to  open  clearing  accounts  for  stoiv 
expenses  and  apportion  them  on  a  basis  of  material  issues?  If  so,  should  only 
the  amounts  chargeable  to  Operating  Expenses  be  charged  to  account  No.  95. 
"  Store  expenses,"  and  so  reported  to  the  Commission ;  or  should  this  accmmt 
also  include  expenses  incurred  in  connection  with  mat^lal  issued  for  construe- 
tion  and  betterments? 

Answer.  Blectric  railways  are  at  liberty  to  open  clearing  accounts  f6r  store 
expenses  and  apportion  the  amotmts  charged  thereto.  The  total  amount  cteige- 
able  to  Operating  Expenses  shall  be  charged  'to  account  No.  95,  "  Store  ex- 
penses." Account  No.  05  should  not  indude  expenses  incurred  primariiy  in  con- 
nection with  material  issued  for  construction  or  for  additions  and  bettermei^ 

Oarriere  axe  at  liberty  to  distribute  for  their  own  purposes  items  covered  by 
this  account  to  other  operating  exp^ose  accounts  affected,  but  in  their  r^K^tt 
to  the  Gonunission  the  entire  amount  of  store  expenses  chargeable  to  Qperatins 
Expenses  sliaU  be  reported  under  account  No.  d5.     {See  Cote  S54.) 

Case  7. 

Query.  Please  explain  the  various  accounts  "Othw  operations^— Dr.*  anl 
"  Or.,"  contained  in  the  classification  of  operating  expenses. 

In  connection  with  these  accounts,  it  is  understood  that  account  Na  51. 
"  Power  purchased."  shall  show  the  total  amount  expended  for  this  pmpose,  and 
that  the  amounts  used  for  lighting  shops,  carhouses,  etc.,  may  be  charged  to 
the  accounts  affected  and  offsetting  credits  made  to  account  No.  (SU  "Power 
transferred— Credit."    Is  this  correcti 


Answer.  The  accounts  "  Other  operations — Dr."  and  ••  Other  operations — Or/' 
to  be  used  by  electric  railways  which  engage  in  other  lines  of  business,  such 
as  the  production  of  power  and  light  for  sale.  The  proportion  of  operating 
esiMBfle  ohargeafefte  to  the  light  or  other  departments  shall  be  credited  to  the 
▼arlous  accounts  "Other  eperations— Or." 

niB  cost  of 'predodiig  power,  irrespective  of  the  manner  In  which  it  is  used, 
itaUI  be  included  in  tlie  primary  accounts  of  t^ie  railway  d^mrtment  Account 
No.  M,  **  Power  purchased/'  covers  the  cost  of  power  purchased  from  other 


Account  No.  61,  "Power  transferred — Oredit,'*  the  use  of  which  is  optional, 
L7  be  credited  with  that  proportion  of  the  total  of  the  accounts  under  the 
general  account  Power  which  the  power  used  for  lighting,  heating,  or  other 
pmiMMmi  iB  ahops,  cartMNweB,  etc.,  bears  to  the  total  power  generated  and 
IMirchased« 

Gasi  & 

Query,  To  what  account  should  be  charged  rent  paid  for  land  on  which  is 
located  a  carhouse  used  as  a  regular  operating  carhouse? 
Antwer.  To  income  account  No.  217,  "  Miscellaneous  rents.** 

Gasb  9. 

Query.  Account  No.  560,  "  Miscellaneous,'*  In  the  classification  for  road  and 
eQttipmcBt,  coven,  amosg  other  things,  tlie  cost  of  preparing  and  issutog  stock 
oerCllleatas  and  expeasea  incurred  in  the  disposal  of  securities.  Will  it  be  cor- 
rect to  charge  to. Hits  account  expenses  of  this  nature  when  they  relate  to  the 
taSBttBce  of  boada  by  an  .operating  electric  railway  company  for  oonstructien 
and  for  additions  and  betterments? 

Amwer.  No.  Expenses  incident  to  the  issue  and  sale  of  bonds  shall  be  han- 
dled in  accordance  with  Instructions  contained  in  section  8»  page  76,  of  the 
Uniform  System  of  Accounts  for  Blectric  Railways. 

Oase  10. 

Query.  Please  tecplaln  account  No.  87,  "  B^ief  department  expeosea.**  Also 
fjtoaBe  advise  to  what  neomint  should  be  charged  an  employee's  wages  paid 
n^iile  te  i«  auffering  from  an  injury  and  Is  not  able  to  work. 

Antfloer.  Account  No.  87,  **  Belief  department  expenses,"  is  intended  to  include 
tlie  cost  of  operation  of  and  contributions  to  a  relief  department  or  association. 
Wages  paid  to  an  employee  while  he  is  disabled  by  an  injury  shall  be  charged 
to  account  No.  02,  "Injuries  and  damages,"  if  the  injury  occurred  while  the 
employee  was  en  duty  or  if  the  company  was  responsible.  Voluntary  contribu- 
tloas  made  to.employees  or  families  of  employees  on  account  of  sli^meas  or  other 
disability  shall  be  charged  to  account  No.  88,  "  Pensions  and  gratuities."    (fifes 

0«ses  «.  Ii0,  Mil.  and  m.) 

CassU. 

Query.  We  have  installed  in  our  different  carhouses  some  large  storage  tanks 
for  compressed  air.  The  compressed  air  is  used  in  filling  air  tanks  on  cars  for 
the  operation  of  brakes.  To  what  account  should  we  charge  the  maintenance 
and  operation  of  the  storage  tanks? 

Amwer.  The  cost  of  maintenance  shall  be  charged  to  account  No.  S6i  "  Shop 
equipment,"  and  the  cost  of  epsration  to  account  No.  67,  "  MIsotilaneeus  car^ 
service  expenses." 
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Oasb  12. 

Query,  To  what  account  shoald  be  charged  the  cost  of  printing  expaim  MBi, 
balance  sheets,  and  other  stationery  used  in  the  handling  of  ezpresB  and  fnli^ 
business  incident  to  the  operation  of  an  electric  railway? 

To  what  account  should  be  charged  printing  and  stationery  naed  bj  dsrts 
whose  salaries  are  charged  to  account  Ko.  1,  "  Snperintendenee  of  way  aad 
structures  " ;  account  No.  29,  "  Superintendence  of  equipment  ** ;  neooont  No.  A 
'*  Superintendence  of  power  " ;  and  account  No.  68,  **  Superintendence  of  traM- 
portatlon*'? 

To  what  account  should  be  charged  the  cost  of  printing  condnctoni*  dally  fe- 
ports  (trip  sheets)  and  shortage  notices? 

Answer,  The  cost  of  expense  bills,  balance  sheets,  and  all  oUier  atatkmeiy 
named  above  shall  be  charged  to  account  No.  94,  "Stationery  and  printing.'' 
By  referring  to  the  notes  under  account  No.  94  it  will  be  found  that  carrlen 
are  at  liberty  to  distribute  items  included  therein  but  that  all  reports  to  tiie 
Commission  must  agree  with  the  accpunts  which  are  prescribed. 

Oasb  la 

Query,  We  have  on  our  lines  foreign  cars  on  which  we  pay  a  per  diem  diaiss. 
To  what  account  should  an  expense  of  this  nature  be  charged?  To  what  acoNnft 
should  be  charged  the  maintenance  of  such  cars  while  on  our  tracks? 

Answer.  Per  diem  on  foreign  cars  shall  be  charged  to  acoonnt  No.  M^  **  B«nt 
of  equipment,"  and  the  maintenance  of  such  cars  while  on  your  trails  toacoooat 
No.  90,  *' Passenger  and  combination  can";  No.  81,  "Freight,  express;  aad 
mail  cars";  No.  82.  "Service  equipment";  or  No.  88^  ^'Stlectric  equipment  of 
cars,"  as  may  be  appropriate.    (See  Case  18S>) 

Gasx  14. 

Query,  We  have  electric  cars  equipped  and  used  as  pile  driver,  steam  shovel. 
concrete  mixer,  and  stone  crusher.  To  wbat  accounts  ledmuld  be  charged  dM 
maintenance  of  these  cars  and  the  machinery? 

Answer,  The  maintenance  of  such  cars  and  machinery  shall  be  diargedas 
may  be  appropriate  to  account  No.  82,  **  Service  equipment,"  or  account  No.  A 
''Electric  equipment  of  cars,"  except  when  the  cars  are  used  on  wotk  not 
chargeable  to  Operating  Expenses.    (See  Case  ISL) 

Casx  is. 

Query,  To  what  account  should  an  electric  railway  charge  commisstons  and 
wages  paid  for  the  sale  of  school  and  other  tiftets  at  various  stores  aloag 

the  line? 

Answer.  If  the  tickets  are  sold  at  stores  which  can  be  coneldered  statioDii 
charge  commissions  and  wages  paid  to  account  No.  68,  *'  Station  employees  ** ;  If 
the  stores  can  not  be  considered  stations,  charge  to  account  No.  T9,  "  Snpcria- 
tendence  and  solicitation.** 

Oasb  18. 

Query,  To  what  account  should  be  charged  the  salary  aad  expenses  e€  a 
supervising  engineer  in  charge  of  the  construction  of  a  new  line  and  bnildlnga, 
and  of  the  installation  of  machinery  in  power  plants?    It  is  not  dear  to  as 
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whether  these  ezpenMB  Shoiild  be  charged  to  account  No.  fSOi^  "ISngtneerliig  and 
superintendence,"  or  charged  directly  to  the  account  for  which  incurred,  in 
accordance  with  Note  A. 

* 

Answer.  If  the  engineer  has  direct  aupervision  over  all  the  work  in  connection 
with  the  construction  of  a  new  line^  it  will  probably  not  be  possible  to  apportion 
his  salary  and  expenses  among  the  irarioua  construction  aiocounts.  Gharges 
shall*  therefore,  be  made  to  account  No.  001,  "  Engineering  and  superintendence/' 
In  the  dassiflcation  for  road  and  equipment 

Note  A,  under  account  No.  601,  proyides  that,  whenever  it  Is  possible,  the 
expenses  shall  be  charged  directly  to  the  account  for  which  they  are  incurred, 
as,  for  example,  "  Power  plant  buildings "  or  '*  Shops  and  carhouaes."  How- 
ever, it  is  not  the  Intention  to  insist  upon  any  undue  refinement  in  accounting 
for  such  matters. 

CUSB  17. 

QMery.  We  note  that  the  accounts  "  Interest  and  discount "  and  "  Taxes,*' 
formerly  carried  by  many  companies  in  their  general  expenses,  have  been 
dropped  from  the  operating  expenses  in  the  Uniform  System  of  Accounts. 
What  is  the  proper  accounting  for  such  items? 

Ansiver,  Interest,  discount,  and  taxes,  arising  in  connection  witli  operations, 
shall  be  included  in  the  appropriate  accounts  of  the  income  classification. 
Interest  in  connection  with  expenditures  for  road  and  equlpmextt  shall  be 
included  in  primary  account  No.  547,  "  Interest  during:  construction." 

Oask  18. 

Query*  This  company's  tower  wagon  is  frequently  used  in  connection  with 
the  construction  of  electric  lines  along  new  tracks,  and  it  has  been  our  custom 
to  credit  to  **  Stable  expenses  "  the  cost  of  the  service.    Is  this  correct? 

Answer.  The  expenses  of  repair  or  tower  wagons  which  are  frequently  used 
In  construction  work  shall  be  apportioned  between  maintenanoe  and  construc- 
tion accounts  in  accordance  with  the  use  to  which  the  wagons  are  put.  If  ex- 
penses properly  chargeable  to  construction  are  included  in  account  No.  88, 
"  Vdiides  and  horses,**  or  account  No.  06,  "  Oarage  and  stable  expenses,**  these 
accounts  shall  be  credited  and  the  appropriate  construction  account  charged. 

Oasb  19. 

Query.  A  railway  company's  shop  performs  services  properly  chargeable  to 
various  construction  accounts  and  to  other  companies  and  persons.  To  what 
account  should  be  credited  the  overhead  expense  added  to  the  cost  of  labor 
and  material  to  cover  a  portion  of  miscellaneous  shop  and  storeroom  expenses? 

Answer.  Such  expoise  shall  be  credited  to  the  proper  accounts  under  Operat- 
InaBxpenses. 

Oasb  20. 

Query,  To  what  accounts  riiould  charges  be  made  for — 

(1)  Bents  paid  for  the  right  to  locate  tracks  and  to  operate  cars  on  private 
pr<9erty. 

(2)  Amounts  paid  periodically  for  privilege  of  locating  poles  on  private  prop- 
erty for  high-tension  lines. 

(8)  Amounts  paid  periodically  to  municipalities  for  the  right  to  operate  cars 
on  and  across  streets.  ^ 

(4)  Amounts  paid  periodically  to  boards  of  public  works  and  county  officers 
for  the  right  to  operate  cars  on  and  across  public  highways. 

Anewer.  (1)  Charge  to  account  No.  217,  "  Miscellaneous  rents.** 
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QUBSTIONS  AND  ANSWBRa 
Cask  1. 

Qiienr.  Is  It  permlnlble  for  electric  railways  to  renumber  the  primary  ac- 
counts of  the  various  classifications  for  their  own  convenience,  provided  the 
Interstate  Oommerce  Oommission  numbers  are  maintained  for  pmpet  retoence 
and  report? 

Answer,  It  is  permissible  for  electric  railways  to  renumber  the  primary 
accounts  of  the  various  classifications  for  their  own  convenience.  For  the  sake 
of  uniformity,  however,  it  is  recommended  that  the  aoooont  numbers  of  the 
daasifications  be  used.  It  is  suggested  that  companies  of  Olaas  B  and  Oiaas  0, 
in  numbering  their  operating  expense  accounts,  combine  the  numbers  used  In 
the  text  of  the  classification  of  operating  expenses ;  for  example,  the  text  for  the 
account  ** Maintenance  of  track  and  roadway"  for  companies  of  Glass  B  is 
covered  by  accounts  Nos.  2  to  12,  inclusive,  and  the  suggested  number  would  be 
2/12 ;  the  text  for  account  "  Maintenance  of  way  "  for  companies  of  Glass  G  is 
covered  by  accounts  Nos.  2  to  19,  Inclusive,  and  the  suggested  number  would 
be  2/19. 

Gasb  2. 

Query,  Is  it  proper  to  charge  assessments  for  construction  and  maintenance 
of  paving  to  income  account  No.  215,  "  Taxes  assignable  to  railway  operations  "? 

Answer,  No.  Account  No.  611,  **  Paving,"  in  the  classification  for  road  and 
equipment  accounts  provides  for  the  cost  of  paving  incident  to  original  track 
construction,  while  account  No.  10,  "  Paving,"  in  the  classification  of  operating 
expenses  provides  for  repairs  of  such  paving.     {See  Cases  85  and  161,) 

Gai^x  8. 

Query,  Are  carriers  required  to  keep  subaccounts  for  paragraphs  («)  to  (/) 
under  account  No.  22,  "  Distribution  system,"  of  the  classification  of  operating 
expenses;  or  will  it  be  satisfactory  to  show  the  cost  in  total  under  this  account? 

Answer,  The  Gommisslon  does  not  require  the  subdivision  of  account  No.  22, 
**  Distribution  system,"  but  any  carrier  desiring  to  do  so  may  make  subdivisions, 
and  keep  corresponding  subprimary  accounts,  provided  they  do  not  impair  the 
integrity  of  the  account  prescribed. 

Gasb  4. 

Query,  To  what  account  should  an  electric  railway  charge  the  wages  of  em- 
ployees, and  the  cost  of  repairs,  fuel,  water,  lubricants,  and  waste,  inddent  to 
the  operation  of  a  steam  locomotive  and  of  gasoline  and  steam  motor  cars  used 
regularly  as  rail  equipment? 

(T) 
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Anstcer,  If  the  equipment  Is  used  in  revenue  service,  the  wages  of  employees 
shall  be  charged  to  operating  expense  account  No.  76,  "Operation  of  stean 
locomotives." 

The  cost  of  repairs  to  the  steam -locomotive  and  to  the  locomotive  features  of 
gasoline  and  steam  motor  cars  shall  be  charged  to  account  No.  S4,  **  Locomo- 
tives," and  the  exist  of  repairs  to  the  car  features  of  the  motor  can  shall  be 
charged  to  account  No.  30,  "  Passenger  and  combination  cars,"  or  account  No.  SI, 
**  Freight,  express,  and  mail  cars,"  as  may  be  appropriate. 

The  cost  of  fuel,  water,  lubricants,  and  waste  shall  be  charged  to  account  Na 
76,  "  Operation  of  steam  locomotives." 

If  the  steam  locomotive  and  the  motor  cars  are  used  in  nonrevenue  service; 
the  expenses  shall  be  accounted  for  in  the  same  manner  as  those  for  service  can. 
{See  Cate  182.) 

Gabs  6. 

Qnerv*  ShpQld  motoni  for  air  governors  and  purope  on  cars  be  regarded  m 
part  of  the  electrical  equipment,  and  the  cost  of  repairs  thereof  be  charged  to 
aooMint  No.  88,  "Blectric  equipaieat  of  cars"? 

Amwer,  No.  Th6  electric  equipment  of  cars  indudea  the  dectrtc  motive 
equipment  and  wiring.  The  term  "car"  includes  the  car  hody  and  tracks, 
electric  bells  and  wiring,  electric  heaters  and  wiring,  ^ectric  liglits  and  wiring, 
and  air-bmke  equipment  and  wiring.  R^^Mdra  to  motors  for  air  goY^non  and 
pumps  on  cars  shall,  therefore,  be  charged  to  ogetatUkg  expense  account  No.  30, 
**  Passenger  and  combination  cars  " ;  No.  31,  "  Freight,  express,  aad  mail  cars"; 
No.  82,  "  Service  equipment " ;  <H:  No.  84,  "  Locomotives.** 

Case  a 

Query,  Are  electric  railways  at  liberty  to  open  clearing  accounts  for  store 
expenses  and  apportion  them  on  a  haals  of  material  issues?  If  so,  should  only 
the  amounts  chargeable  to  Operating  Expenses  be  charged  to  account  No.  96, 
"  Store  expenses,"  and  so  reported  to  the  Commission ;  or  should  this  account 
also  include  expenses  incurred  in  connection  with  material  tasued  for  constra^ 
tion  and  betterments? 

Ansicer,  Electric  railways  are  at  liberty  to  open  clearing  accounts  for  store 
expenses  and  apportion  the  amounts  charged  thereto.  The  total  amount  chafge- 
able  to  Operating  Expenses  shall  be  charged  to  account  No.  06,  "  Store  ex- 
penses.** Account  No.  06  should  not  include  expenses  incurred  primarily  in  con- 
nection with  material  issued  for  construction  or  for  additions  and  betterments. 

Carriers  are  at  liberty  to  distribute  for  their  own  purposes  items  covered  by 
this  account  to  other  operating  expense  accounts  affected,  but  in  their  reports 
to  the  Conuniaslon  the  entire  amount  of  store  expenses  chargeable  to  Operating 
Bxpeoses  shall  be  reported  under  account  No.  96.     (See  Cage  S5i*) 

Cask  7. 

Query.  Please  explain  the  various  accounts  ''Other  operattons — ^Dr."  and 
"Cr.,**  contained  in  the  classification  of  operating  expenses. 

In  connection  with  these  accounts,  it  is  understood  that  account  Na  OB. 
"  Power  purchased,*'  shall  show  the  total  amount  expended  for  this  poipoae,  and 
that  the  amounts  used  for  lighting  shops,  carhouses,  etc.,  may  be  charged  to 
the  accounts  affected  and  offsetting  credits  made  to  account  No.  81,  "Power 
transferred — Credit.**    Is  this  correct? 
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Antwer.  The  accounts  **  Other  operattons — Dr.*'  and  **  Other  <Hperatlona— Or.*' 
are  to  be  used  by  electric  railways  which  engage  in  other  lines  of  business,  such 
as  the  production  of  poww  and  light  for  sale.  The  proportion  of  operating 
<MHWMo  chargeafcte  to  the  light  or  other  departments  shall  be  credited  to  the 
Tarlous  accounts  **(Hbet  operatKHn-Or." 

The  cast  of  preduciiig  power,  Irrespective  of  the  manner  In  which  It  Is  used, 
itaill  be  lAcluded  In  the  pHmary  accounts  of  tlie  railway  department.  Account 
No.  96,  **  Power  pvrchased/*  covers  the  cost  of  power  pur<^ased  from  other 


Account  No.  61,  **  Power  transferred — Oredit,"  the  use  of  which  is  optional, 
may  he  credited  with  that  proportion  of  the  total  of  the  accounts  under  the 
general  account  Power  which  the  power  used  for  lighting,  heating,  or  other 
pmiKMes  in  stiops,  oarhouses,  etc.,  bears  to  the  total  power  generated  and 
pavebased. 

Oass  8. 

Query.  To  what  account  should  be  charged  rent  paid  for  land  on  which  is 
located  a  carhouse  used  as  a  regular  operating  carhouse? 
AnMtoer.  To  income  account  No.  217,  '*  Miscellaneous  rents." 

Oasb  9. 

Query.  Aoeount  No.  660,  "  Mlcpcellaneous,"  In  the  classlflcatlon  for  road  and 
e^pmcKt,  ooven,  among  other  tilings,  tiie  cost  of  preparing  and  issuhaig  stock 
oertmeatss  and  expenses  Incurred  in  the  disposal  of  securities.  Will  it  be  cor* 
rsct  to  duurge  to. this  account  expenses  of  this  nature  when  they  relate  to  the 
IsBwuice  of  bonds  by  an  .operating  electric  railway  company  for  construction 
and  for  additions  and  betterments? 

An9iV€r.  No.  Expenses  Incident  to  the  issue  and  sale  of  bonds  shall  be  han- 
dled in  accordance  with  instructions  contained  in  section  8»  page  76»  of  the 
Uniform  System  of  Accounts  for  Blectrlc  Railways. 

Cass  10. 

Query.  Please  eerplatn  account  No.  87,  **  Relief  department  expenses.**  Also 
fieose  advise  to  what  aeoMint  should  be  charged  an  employee's  wages  paid 
wUle  te  is  snitering  from  an  In^ry  and  is  not  able  to  work. 

Amwer.  Acoonnt  No.  87,  **  Relief  department  expenses,"  Is  Intended  to  Indude 
the  oost  of  operation  of  and  contributions  to  a  relief  department  or  association. 
Wages  paid  to  an  employee  while  he  is  disabled  by  an  injury  shall  be  charged 
to  account  No.  02,  "Injuries  and  damages,"  if  the  injury  occurred  while  the 
saiployne  was  on  duty  or  If  the  company  was  responsible.  Voluntary  contribu- 
tions msAe  to;employees  or  families  of  employees  on  account  of  sickness  or  other 
disability  shall  be  charged  to  account  No.  88,  "  Pensions  and  gratuities."    (Bee 

Oueee  m,  li0,  iih  and  m.) 

Cass  11. 

Query,  We  have  Installed  in  our  different  carhouses  some  larse  storage  tanks 
for  compressed  air.  The  compressed  air  is  used  in  filling  air  tanks  on  cars  for 
the  operation  of  brakes.  To  what  account  should  we  charge  the  maintenance 
and  operation  of  the  storage  tanks? 

Anewer,  The  cost  of  maintenance  shall  be  charged  to  account  No.  88,  **  Shop 
eQsfpment,"  and  the  oost  of  operation  to  account  No.  87,  **  Mlsertlaneoos  car- 
service  expenses.** 
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Oabb  13. 

Query.  To  what  account  should  be  charged  the  cost  of  iNrlntiiis  ezpeuM  bHli^ 
balance  sheets,  and  other  stationery  used  In  the  haodliDg  of  exikresB  and  fratgbt 
business  incident  to  the  operation  of  an  electric  railway? 

To  what  account  should  be  charged  printing  and  stationery  used  by  derks 
whose  salaries  are  charged  to  account  No.  1,  "  Superint«Dd«iioe  of  way  tad 
structures  " ;  account  No.  29,  "  Superintendence  of  eaalpmeDt  '* ;  acooaiit  No.  IS, 
"  Superintendence  of  power  " ;  and  account  No.  68,  **  Superintendence  of  trans- 
portation*'? 

To  what  account  should  be  charged  the  cost  of  printing  condnetoia'  daily  le- 
ports  (trip  sheets)  and  shortage  notices? 

Answer,  The  cost  of  expense  bills,  balance  sheets,  and  all  other  statlonsty 
named  above  shall  be  charged  to  account  No.  94,  "  Stationery  and  prlntfa^" 
By  referring  to  the  notes  under  account  No.  94  it  will  be  found  that  carriers 
are  at  liberty  to  distribute  items  included  therein  but  that  all  reports  to  the 
Commission  must  agree  with  the  accounts  which  are  prescribed. 

Oass  18. 

Query,  We  have  on  our  lines  foreign  cars  on  which  we  pay  a  per  diem  charfft. 
To  what  account  should  an  expense  of  this  nature  be  charged?  To  what  acooust 
should  be  charged  the  maintenance  of  such  cars  while  on  our  tracks? 

AMwer.  Per  diem  on  foreign  cars  shall  be  charged  to  account  No.  96»  '^  Bait 
of  equipment,"  and  the  maintenanoe  of  such  cars  while  on  yonr  tracks  toaeoowt 
No.  SO,  "Passenger  and  combination  cars";  No.  81,  ''Freight,  express^  ssd 
mail  cars  " ;  No.  82,  "  Service  equipment " ;  or  No.  88|  ^'  Bleetric  eqnipnient  «f 
cars,"  as  may  be  appropriate.    (Bee  Cote  18S.) 

■  4 

Cask  14. 

Query,  We  have  electric  cars  equipped  and  used  as  pile  driver,  steam  shovri, 
concrete  mixer,  and  stone  crusher.  To  what  accounts  should  be  charged  tb» 
maintenance  of  these  cars  and  the  machinery? 

AMwer,  The  maintenance  of  such  cars  and  machinery  shall  be  charged 'U 
may  be  appropriate  to  account  No.  82,  "  Service  eqalpment,**  or  account  Na  Vk 
"Bleetric  equipment  of  cars,"  except  when  the  cars  are  used  on  work  apt 
chargeable  to  Operating  Bxpenses.    (See  Cote  ISl.) 

Oass  15. 

Query,  To  what  account  should  an  electric  railway  charga  eommissiOBs  and 
wages  paid  for  the  sale  of  school  and  other  tickets  at  various  stores  aloog 

the  line? 

Answer.  If  the  tickets  are  sold  at  stores  which  can  be  coopidered  staliooi^ 
charge  commissions  and  wages  paid  to  account  No.  68,  "  Station  employees  " ;  If 
the  stores  can  not  be  considered  stations,  charge  to  account  No.  79,  "  Superin- 
tendence and  solicitation." 

Cass  16. 

Query.  To  what  account  should  be  charged  the  salary  and  expenses  of  a 
supervising  engineer  In  charge  of  the  construction  of  a  new  line  and  building*, 
and  of  the  installation  of  machinery  in  power  plants?    It  is  not  dear  to  is 
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wbetber  Uieae  ezpemes  ihoiild  be  charged  to  acooont  Na  001,  "ISngliieerlDg  and 
superintendeoce,"  or  charged  directly  to  the  account  for  which  incurred,  in 
accordance  with  Note  A. 

AnMtoer.  If  the  engineer  haa  direct  saperriaion  over  all  the  work  in  connection 
with  the  constmction  of  a  new  line,  it  will  probably  not  be  possible  to  apportion 
his  salary  and  expenses  among  the  Tariona  constmctioD  aeconnts.  Charges 
■hall,  therefore,  be  made  to  account  No.  601,  *'  Engineering  and  superintendence/* 
in  the  classification  for  road  and  equipment 

Note  A,  under  account  No.  601,  provides  that,  whenever  It  is  possible,  the 
expenses  shall  be  diarged  directly  to  the  account  for  which  they  are  incurred, 
as,  for  example,  *'  Power  plant  buildings  "  or  *'  Shops  and  carhouses."  How- 
ev^,  it  is  not  the  intention  to  insist  upon  any  undue  refinement  in  accounting 
for  such  matters. 

CUSB  17. 

Query.  We  note  that  the  accounts  ** Interest  and  discount'*  and  ** Taxes,*' 
formerly .  carried  by  many  companies  in  their  general  expenses,  have  been 
dropped  from  the  operating  expenses  in  the  Uniform  System  of  Accounts. 
What  is  the  proper  accounting  for  such  items? 

Answer.  Interest,  discount,  and  taxes,  arising  in  connection  witli  operations, 
shall  be  Included  in  the  appropriate  accounts  of  the  income  dassiflcation. 
Interest  in  connection  with  expenditures  for  road  and  equipmedt  shall  be 
included  in  primary  account  No.  547,  "  Interest  during,  construction.** 

Cass  la 

Query.  This  company's  tower  wagon  is  frequently  used  in  connection  with 
the  construction  of  electric  lines  along  new  tracks,  and  it  has  been  our  custom 
to  credit  to  *'  Stable  expenses  "  the  cost  of  the  service.    Is  this  correct? 

Answer,  The  expenses  of  repair  or  tower  wagons  which  are  frequently  used 
In  oonstruction  work  shall  be  apportioned  between  malntenanoe  and  construc- 
tion accounts  in  accordance  with  the  use  to  which  the  wagons  are  put.  If  ex- 
penses ivoperly  chargeable  to  construction  are  included  in  account  No.  88, 
"  Vdiides  and  horses,"  or  account  No.  00,  **  Garage  and  stable  expenses,"  these 
accounts  shall  be  credited  and  the  appropriate  construction  account  charged. 

Cask  19. 

Query.  A  railway  company's  shop  performs  services  properly  chargeable  to 
various  construction  accounts  and  to  other  companies  and  persons.  To  what 
account  should  be  credited  the  overhead  expense  added  to  the  cost  of  labor 
and  material  to  cover  a  portion  of  miscdlaneous  shop  and  storeroom  expenses? 

Aneu)er.  Such  expense  shall  be  credited  to  -the  proper  accounts  under  Operat- 
ing Bxpmses. 

Oasb  20. 

Query.  To  what  accounts  should  diarges  be  made  for-* 

(1)  Rents  paid  for  the  right  to  locate  tracks  and  to  operate  cars  on  private 
property. 

(2)  Amounts  paid  periodically  for  privilege  of  locating  poles  on  private  prop- 
erty for  high-tension  lines. 

(8)  Amounts  paid  periodically  to  municipalities  for  the  right  to  operate  cars 
on  and  across  streets.  ^ 

(4)  Amounts  paid  periodically  to  boards  of  public  works  and  county  officers 
for  the  right  to  (q[>erate  cars  on  and  across  public  highwajrs. 

Answer.  (1)  Charge  to  account  No.  217,  *'  Miscellaneous  rents.** 
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(2)  Cliai«e  to  aGerant  No.  4B,  '*  Transmissioii  wambmn.^ 

(8)  and  (4)  Charge  to  account  No.  215,  *'  Taxes  amignable  to  railway 

tions,"  in  the  Income  classification. 

j 

Oasx  2L 

Query.  To  what  account  or  accemnts  shoidd  be  credited  (diarges  made  against 
operation  and  oonstmction  accounts  €or  electricity  furnished  by  an  electric 
railway  company  for  the  use  of  its  shop  motors,  carhouse  lighting,  mnnlng  of 
construction  ears  engaged  in  company  service  such  as  twildlBg  new  tradm,  etc) 

Anawer.  The  clasBtOcatlon  of  operating  expenses  does  not  require  a  segrtga- 
tloQ  of  the  cost  of  power  to  shops,  carhouses,  etc.,  althougfh  account  No.  61, 
"  Power  transferred — Credit,*'  the  use  of  which  is  optional,  is  provided  for  use 
if  such  segregation  is  desired. 

The  Commission's  order  provides  on  page  6  of  the  Uniform  System  of  Ac- 
counts that  any  carrier  may  *'  keep  any  temporary  or  experimental  accounts  the 
purpose  of  which  is  to  develop  the  efficiency  of  operation:  Provided,  however, 
that  such  temporary  or  experimental  occounts  shall  not  impair  the  integrity  of 
any  primary  account  hereby  prescribed."  It  is  therefore  permissible  for  any 
carrier  to  ascertain  for  its  own  information  the  cost  of  power  used  at  shops  or 
carhouses. 

The  actual  cost  of  power  used  in  operating  work  cars  for  construction  par- 
poses,  such  as  building  new  tracks,  etc.,  is  properly  chargeable  to  construcdoo 
accounts,  and  proper  credit  shall  be  given  to  operating  expense  general  account 
VII,  Transportation  for  Investment— Cr.     {See  due  59,) 

Cass  22. 

Query,  A  large  i>ercentage  of  the  purchases  made  by  the  purchasing  depart- 
ment of  this  company  is  for  construction  and  betterment  purposes.    Would  tt  ; 
be  permissible  to  charge  to  the  appropriate  road  and  equipment  accounts  such  | 
a  proportloa  of  the  salaries  and  expenses  of  that  department  as  "^ould  fUily  j 
represent  the  expense  of  the  purchases  made  primarily  for  such  conatructioD 
and  betterments? 

Answer.  The  dasdlflcatlon  of  operating  expenses  is  intended  to  cover  operat- 
ing expenses  only,  and  it  is  proper  to  charge  to  the  appropriate  road  and  equip- 
ment accounts  such  a  proportion  of  the  salaries  and  expenses  of  purcbashi^ 
agents  and  assistants  as  would  fairly  represent  the  expense  of  the  purdiases 
made  for  such  construction  and  betterment  In  the  consideration  of  this  ques- 
tion account  No.  96,  **  Store  expenses,"  should  not  be  overlooked.    (£fee  Off#e  &) 

QACTi  28. 

Query.  A  company  conducting  a  railway,  power,  and  light  business  carrta 
its  general  accounts  in  the  power  and  light  department  A  monthly  diarge  for 
power  is  made  to  the  street  railway  department  and  to  the  light  department 
Are  the  monthly  charges  for  power  to  the  light  and  street  railway  departments 
satisfactory?    Is  a  single  balance  sheet  for  the  entire  business  permissible? 

AnHoer.  Each  company  conducting  a  railway,  power,  and  light  business  shall 
include  all  expenses  incident  to  the  production  of  power  used  by  the  railway, 
power,  and  light  departments  in  primary  accounts  Nos.  46  to  02,  inclusive^ 
under  the  general  account  Power.  The  proportion  of  the  cost  of  such  power 
assignable  to  the  power  and  light  departments  shall  be  cleared  through  primaiy 
account  No.  02,  "  Other  operations — Cr./'  in  accordance  with^  instructions  ood- 
talned  in  section  4,  page  17,  of  the  Uniform  System  of  Accounts  for  Elec- 
tric Railways. 
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The  Comniiasion  has  not  prescribed  a  claaslflcatlon  of  revenue!  and 
ftir  auxiliary  operations  of  electric  railwaya. 

One  balance  sheet  is  all  that  Is  necessary  for  tlie  entlrs  business  dsscilhed 
In  this  qsery. 

Oasb  24. 

Query.  To  what  account  should  be  charged  payments  nuide  to  the  Qorem- 
ment,  on  the  basis  of  a  specific  charge  per  passenger,  for  the  privilege  of  strlng- 
ias  wires  and  operating  cars  over  a  public  bridge? 

Answer.  To  account  No.  215,  "Taxes  assignable  to  railway  operations." 
{See  Cases  €7  and  16S.) 

Case  25. 

> 

Query.  What  disposition  should  be  SMde  of  custom  labor  or  labor  of  em- 
ployees in  various  departments  on  work  entirely  outside  of  railway  operation, 
for  which  the  railroad  is  reimbursed  the  wages  of  the  employees,  together  with 
the  profit  on  same  and  the  general  shop  expenses? 

What  disposition  should  be  made  of  profits  on  new  material  sold  to  sosoe 
outside  concern  from  storeroom  stock  which  has  been  bandied  In  sales  account? 

Answer,  Assuming  that  the  amount  involved  in  the  custom  labor  ai9C0ual  is 
small,  and  that  the  expenses  have  been  charged  to  operating  accounts,  items 
eovering  labor  performed  for  outside  parties,  together  vrith  the  percentage 
added  for  profit  and  general  shop  expenses,  shall  be  debited  to  account  Ka  410, 
'*rlflsedlatteous  accounts  receivable,"  and  credited  to  the  operating  expense 
acBoiiDtB  originally  charged. 

The  profit  from  the  sales  account  shall  be  credited  to  account  No.  212, 
"^  MIseellancpus  income." 

Oasb  26. 

Query.  To  what  accounts  should  be  charged  the  cost  of  new  structures  and 
general  improvements  in  a  free  private  park  owned  by  the  carrier,  and  the 
maintenance  expenses  of  such  a  park? 

Answer.  The  cost  of  new  structures  and  Improveaieato  of  a  substaoiial  char- 
acter shall  be  charged  to  account  No.  526,  *'  Park  and  resort  property,'*  in  the 
<dassification  for  road  and  equipment. 

Maintenance  expenses  shall  be  charged  to  operating  eapense  account  Na  81, 
«*  Park,  resorts,  and  attractions." 

Cass  2T. 

Query.  A  company  organized  for  purely  local  street  railway  business  and 
having  no  electric-light  or  gas  department  and  no  Joint  arrangement  with  any 
other  company  in  the  operation  of  cars,  re%uests  Information  as  to  the  manner 
in  which  the  accounts  "  Other  operations — ^Dr."  and  "  Other  <q[)erations — Gr."  In 
various  parts  of  the  dassiflcation  of  operating  expenses  would  enter  into  its 
records. 

Answer.  From  the  foregoing  statement  It  Is  evident  that  the  oompany  will 
not  require  the  accounts  '*  Other  operations — ^Dr."  and  "  Other  operationflk-Cr." 
It  Is  not  expected  that  a  carrier  will  keep  on  its  books  any  accounts  for  which 
It  has  no  need. 

Cass  2a 

Query.  A  light  and  traction  company  operates  gas,  electric-light,  and  street 
railway  properties.  The  operating  expenses  of  the  three  coordinate  depart- 
ments are  kept  entirely  separate,  except  the  general  expenses,  consisting  of 
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clerical  salftries,  rent,  and  office  supplies.  Will  it  be  satisfactory  to  tlie  Gom- 
mission  If  the  company  should  continue  carrying  expenses  of  this  character 
in  one  account  covering  all  departments? 

AriHoer.  Tes,  provided  such  account  is  rq;N>rted  in  detail,  acoordliig  to  tlM 
primary  accounts  provided  under  General  and  Miscellaneous  In  the  anonal 
report  form  and  the  proportion  chargeable  to  other  dq^iartments  Is  reported 
in  account  No.  100,  "  Other  operatiomh—Or.*' 

If  the  light  department  is  accounted  for  as  an  auxiliary  operation,  the  taxes 
on  the  property  used  by  such  department  shall  be  charged  to  account  No.  215, 
"  Taxes  assignable  to  rallwiry  operations."  If  the  property  used  In  the  produc- 
tion of  gas  is  carried  in  account  No.  404,  "Miscellaneous  physical  property," 
the  taxes  on  such  pr(H>erty  shall  be  charged  to  account  No.  206,  "Net  income 
from  miscellaneous  physical  property,*'  or  No.  219,  "  Net  loss  on  mtscellaneooi 
physical  property,"  as  may  be  appropriate.    {See  Catee  t88, 198,  SOO,  56S). 

Case  29. 

Query,  We  are  charging  to  account  No.  69,  '*  Power  purchased,'*  the  actuil 
cost  of  electric  current  generated  at  our  plant  (gas,  electrlc-llght,  and  street 
railway  property)  and  consumed  by  the  railway  department    Is  this  correct? 

Answer,  The  practice  above  outlined  la  not  in  accordance  with  the  require- 
ments of  the  classMcation  of  operating  expenses.  All  expenses  inddfint  to  the 
production  of  power  shall  be  charged  to  tbe  appropriate  primary  acooaats 
(Nos.  46  to  02,  inclusive)  under  the  railway  department  general  aeeovot 
Power,  and  the  amounts  chargeable  to  the  other  departments,  reprcscntiBg 
their  proportions  of  the  cost  of  power  furnished,  shall  be  cleared  ttarougli  ac- 
count No.  62,  *' Other  operations — Or.*'  Account  No.  59,  **  Power  paFchased.** 
is  intended  to  include  amounts  paid  for  power  purchased  from  other  companies. 
(See  Case  28.) 

Oase  30. 

Query,  This  company  operates  a  sprinkler  car  for  the  purpose  of  sprinkling 
certain  streets  and  highways  on  which  our  track  is  laid.  The  city  in  which 
this  service  is  performed  pays  us,  as  Its  proportion  of  the  cost  of  this  service, 
from  15  to  20  cents  per  sprinkler  car-mile  run«  Please  advise  to  what  accounts 
the  corresponding  d^its  and  credits  should  be  made. 

Answer,  The  amount  received  from  the  city  shall  be  credited  to  revenue  a^ 
count  No.  109,  "Miscellaneous  transportation  revenue.** 

If  the  service  rendered  is  performed  primarily  for  revenue  purposes,  tbe 
expense  of  operating  the  sprinkler  car  shall  be  diarged  to  the  appropriate 
expense  accounts  under  the  general  account  Conducting  Transportation.  It 
however,  the  service  is  performed  primarily  for  the  benefit  of  the  railway  and 
the  amount  received  from  the  city  is  only  incidental,  the  expense  of  operating 
the  sprinkler  car  shall  be  charged  to  operating  expense  account  No.  U,  **  Clean- 
ing and  sanding  track.** 

In  either  case  the  cost  of  repairing  the  car  shall  be  charged  to  account  NOi 
32,  ^  Service  equipment** 

Case  81. 

Query,  Is  there  not  a  conflict  between  account  No.  611,  "Paving,**  and  a^ 
count  No.  616,  "  Crossings,  fences,  and  signs,"  in  the  classification  for  road  and 
equipment,  so  far  as  they  refer  to  labor  and  material  on  crosswalks? 

Ansioer,  There  is  no  conflict  between  the  accounts  mentioned.  Account  No. 
^11  embraces  the  expense  of  labor  and  material  used  in  crosswalks  constnictfd 
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In  connection  with  paving  on  streets  along  which  the  electric  road  extends; 
while  acoonnt  No.  516  oorem  street  and  highway  crossings  at  other  points 
where  it  may  he  necessary  to  construct  entirely  new  crossings  or  to  provide 
crassingB  of  an  Improved  character  over  those  previoosly  existing. 

Oabe  82. 

Querp.  To  what  operating  expense  account  should  be  charged  the  cost  of 
labor  and  material  used  in  connection  with  the  rQ>air  of  overhead  contacts 
installed  in  tlie  trolley  wire,  and  repair  of  wiring  leading  from  the  trolley  to 
magnets,  etc.,  which  operate  an  electric  track  switch,  a  device  for  automatically 
doing  the  work  of  a  switchman  through  the  operation  of  the  magnets? 

Answer.  The  cost  of  material  shall  be  charged  to  account  No.  6,  "  Special 
vrork,"  and  the  cost  of  labor  to  jtccoont  No.  S,  **  Track  and  roadway  labor." 

QasbSS. 

Qucnf.  To  what  acoonnt  should  be  diarged  an  amount  paid  for  rent  of  land 
on  which  a  Y  or  switch  is  located? 
Ansumr.  To  account  No.  217.  "Miscellaneous  rents.*' 

Case  34. 

Query,  This  company  has  an  arrangement  with  telephone,  telegraph,  and 
electric-lighting  companies,  whereby  it  pays  amounts  for  the  privilege  of  mak- 
ing attachments  to  their  poles  for  carrying  its  wires,  and  collects  from  them 
other  amounts  for  attachments  to  its  poles  for  carrying  their  cables  and  wires. 
To  what  accounts  should  the  resulting  debits  and  credits  be  made? 

Afuwer.  Qliarge  the  amounts  paid  to  operating  expense  account  No.  28,  *'  Mis- 
cellaneous electric  line  expenses,"  or  to  No.  40,  ''Transmission  system,"  ac- 
cording to  the  character  of  line,  and  credit  the  amounts  received  to  revenue 
aeoount  No.  IIT,  **  Bent  of  buildings  and  other  property.** 

Oasx  36. 

Query.  To  what  account  should  be  charged  the  cost  of  material  used  In  the 
ooDStruction  of  a  retaining  wall  for  the  protection  of  banks  from  high  tides,  it 
being  understood  that  account  No.  8,  "  Track  and  roadway  labor,*'  is  intended 
to  cover  the  cost  of  labor  expended  in  such  work? 

Anttcer.  Operating  expense  account  No.  8,  "Track  and  roadway  labor,"  is 
Intended  to  cover  the  cost  of  labor  expended  in  "  protecting  banks  by  retaining 
walls,  riprap,  piling,  piers,  dikes,  or  other  means."  The  cost  of  material  used 
in  connection  with  such  work  properly  chargeable  to  Operating  Expenses  shall 
be  charged  to  account  No.  9,  "  Miscellaneous  track  and  roadway  expenses." 

SSzpendltures  of  the  above  nature  arising  in  connection  with  the  construction 
of  a  new  road  shall  be  diarged  to  account  No.  004,  "  Grading,"  in  the  classifi- 
cation for  road  and  equipment 

Case  86. 

Query.  To  wliat  aeoount  sliould  be  charged  rent  of  land  used  for  storage  of 
track  material,  part  of  which  is  for  use  in  repairs  of  track,  but  most  of  which 
Is  for  use  in  the  construction  of  new  track? 

Anttoer.  If  the  amount  of  the  rent  Is  considerable,  it  shall  be  apportioned 
upon  an  equitable  basis,  the  proportion  assignable  to  construction  being  in- 
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eluded  in  road  and  equipment  account  No.  529,  "  Other  expenditurefr— Way  tod 
sknictures,*'  and  the  proportion  awignable  to  repatars  hududed  In  iBeome  ae- 
count  Nok  217,  "Miscellaneous  rents.'* 

If  it  be  impracticable  to  divide  the  rent  as  tielween  oonstmcCleD  and  r^sln^ 
and  the  amount  involved  is  small,  the  entire  amount  may  be  indoded  in  iooome 
account  No.  217,  "  Miscellaneous  renta'* 

Oask37. 

Quenf.  This  company  owns  a  nlne^tory  bulldlnc.  One-third  of  tbe  gienDd 
floor  is  used  for  tracks  for  cars  running  into  and  out  of  the  boilding,  waittaig 
room,  ticket  oflloe,  etc.,  and  the  remainder  is  rented  for  store  purposes,  con- 
cessions, etc.  The  general  otBces  occupy  about  one  floor,  and  the  remaining 
floors  are  rented  for  otBce  purposes.  Should  rents  received  from  tenants  be 
credited  as  operating  revenues  or  as  miscellaneous  income? 

Answer.  Rents  shall  be  credited  to  revenue  account  No.  117,  **  Bent  of  build- 
ings and  other  property,"  if  the  expense  of  maintaining  and  operating  the  por- 
tions rented  can  not  be  separated  from  the  expense  of  maintaining  and  operat- 
ing the  portion  used  by  the  railway  company. 

In  case  the  expense  of  maintaining  and  operating  the  portions  rented  can  be 
separated  from  the  expense  of  maintaining  and  operating  the  portion  used  by 
the  railway  company,  the  rents  received  shall  be  included  in  income  account 
No.  204,  "  Miscellaneous  rent  income,"  and  not  in  Operating  Revenues,  and  the 
expense  of  maintaining  and  operating  the  rented  portions  shall  be  charged 
against  the  rents  received. 

Oask  88. 

Query.  We  are  in  doubt  as  to  tlie  proper  account  to  be  charged  for  trolley 
parts,  namely,  whe^,  axles,  washers,  springs,  harps,  poles,  bushings,  etc..  and 
for  carbon  brushes,  carbons,  headlight  parts^  etc.  Should  these  itesni  be 
charged  to  accounts  Nos.  80  to  84,  incloslve,  or  to  account  No.  87,  **  MlsceUaiie- 
ous  car-service  expenses"? 

Answer.  Trolley  parts  are  to  be  considered  as  electric  motive  equipment  and, 
if  for  repairs  thereof,  shall  be  charged  to  account  No.  33,  "  Electric  equipment 
of  cars,"  or  No.  34,  "Locomotives,"  as  may  be  appropriate.  The  first  cost 
of  such  parts  shall  be  charged  to  account  No.  538,  **BIectric  equipment  of 
cars,"  or  No.  534,  "Locomotives." 

Headlight  parts  for  cars  are  to  be  considered  as  parts  of  the  cars  and,  If  fbr 
repairs,  shall  be  charged  to  account  No.  30,  **  Passenger  and  oomMnatton  cars," 
No.  31,  "  Freight,  express,  and  mail  cars,"  or  No.  82,  "  Service  equipment," 
as  may  be  appropriate.  The  first  cost  shall  be  charged  to  like  aceounts  in 
Road  and  Equipment 

Oarbons  for  electric-arc  headlights  and  carbon  brushes  for  motors  of  can 
shall  be  charged  to  account  No.  87,  "  Miscellaneous  car-service  expensei^"  to 
which  account  are  chargeable  only  such  Items  as  do  not  pertain  to  mainte- 
nance of  equipment 

The  following  indicates  the  line  of  demarcation  between  the  electric  equip* 
ment  of  a  car  and  the  car :  "  Electric  equipment "  of  a  car  includes  the  electric 
motive  equipment  and  wiring;  the  term  "car"  Includss  the  car  boi|y  and 
trucks,  electric  bells  and  wiring,  electric  heaters  and  wiring;  electric  HsMs  and 
wiring,  and  air-brake  equipment  and  wiring. 
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Case  39. 

Query.  Are  Classes  B  and  C  of  electric  railways  required  to  keep  all  the  ac- 
counts composing  the  classitications  of  roud  and  equipment,  operating  revenue, 
income,  profit  and  loss,  and  general  balance-sheet  accounts,  as  Is  required  of 
Class  A  companies? 

Annoer.  All  electric  railways  subject  to  the  Jurisdiction  of  the  Ck>mmission 
are  required  to  keep  their  road  and  equipment,  operating  revenue,  Income, 
profit  and  loss,  and  general  balAnce-sheet  accounts  under  the  same  classifica- 
tions, no  condensed  classification  of  such  accounts  being  provided  for  companies 
of  Class  B  or  Class  C. 

Case  40. 

Query,  What  is  meant  by  the  term  "car  hours*'  as  used  in  the  mileage, 
traflic,  and  miscellaneous  statistics  of  the  form  for  annual  report,  particularly 
with  reference  to  "passenger  car  hours"? 

Answer.  "  Passenger  car  hours  "  include  not  only  the  actual  time  while  in 
revenue  service,  but  also  the  time  consumed  in  running  from  carhoiises  to  points 
where  regular  service  is  begun,  time  lost  between  trips,  and  time  lost  on  account 
of  delays  caused  by  blockades,  parades,  etc.  The  entire  time  during  which  the 
cars  are  in  charge  of  the  motormen  and  conductors  is  to  be  reported  as  pas- 
senger car  hours. 

Case  41. 

Query.  Is  it  permissible  to  apportion  store  and  stable  ex|>enses  among  the 
water,  light,  and  railway  departments  in  proportion  to  the  services  rendered 
by  the  storeroom  and  the  stables? 

Ansu:er.  Yes.  The  proportion  of  store  and  stable  expenses  chargeable  to  the 
water  and  light  departments  shall  be  creditefl  to  account  No.  100,  **  Other  opera- 
tions— Cr.,"  it  being  the  intention  that  the  '*  other  operations  "  accounts  shall 
apply  in  connection  with  all  general  and  miscellaneous  accounts.  * 

Carriers  are  at  liberty  to  distribute  store  and  stable  expenses  of  the  railway 
department  to  the  various  operating  expense  accounts  affected,  but  for  the  pur- 
pose of  the  annual  reports  the  amounts  distributed  shall  be  reported  under 
account  No.  05,  *  Store  expenses."  and  No.  96,  "  Garage  and  stable  expenses,*' 
and  sach  amounts  eliminated  from  the  accounts  to  which  they  were  originally 
dtstributed. 

In  this  connection  atteqtion  is  called  to  the  fact  that  no  portion  of  store 
expenses  or  stable  expenses  which  is  properly  chargeable  to  Road  and  Equip- 
ment shall  be  included  in  accounts  No&  95  and  96,  as  these  accounts  are 
intended  to  include  operating  expenses  only.     (See  Case  6.) 

Case  42. 

Query.  A  company  is  required  by  its  franchise  to  widen  one  of  the  streets 
npon  which  it  operates,  and  pay  all  expenses  of  excavating,  moving  back  and 
resetting  curbs,  constructing  new  catch  basins  with  sewer  connections,  adjust- 
ing all  sidewalks  and  crosswalks  disturbed,  readjusting  all  pole  lines,  hydrants, 
etc,  owned  by  other  corporations,  and  laying  a  new  asphalt  pavement  between 
the  brick-paved  railroad  strip  and  the  curbs.  Would  it  be  proper  to  consider 
this  as  an  incidental  cost  of  the  road  itself  and  chargeable  to  account  No.  502, 
^  Utg^t  of  way  " ;  or  should  the  cost  be  charged  to  account  No.  550,  "  Mlscel- 
laaeoos**? 

68641*— IT- 
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Answer,  The  cost  shall  be  charged  to  account  No.  502,  "  Right  of  way,"  except 
cost  of  paving,  which  shall  be  charged  to  account  No.  511,  "Paving."  {See 
Cases  84  and  ISi.) 

Case  48. 

Query.  Is  it  intended  that  account  No.  24,  "  Buildings,  fixtures,  and  grounds,'* 
shall  be  used  solely  for  repairs  of  owned  buildings,  or  may  the  coat  of  rtpain 
to  rented  buildings  be  included? 

Answer.  Account  No.  24,  "  Buildings,  fixtures,  and  grounds,"  is  intended  to 
include  cost  of  repairs  of  owned  buildings  or  buildings  held  under  long-term 
leases.  The  cost  of  repairs  of  buildings  rented  from  month  to  month  Is  not  to 
be  included  in  this  account,  but  shall  be  charged  to  the  account  to  which  the 
rent  is  charged. 

Case  44. 

Query.  Should  repairs  to  rented  passenger  waiting  rooms  where  tickets  an 
sold  be  charged  to  account  No.  69,  *'  Station  expenses"? 

Answer.  Tes.  {See  Case  iS  respecting  repairs  to  buildings  held  under  long- 
term  leases.) 

Case  45. 

Query.  We  have  a  contract  with  another  carrier  under  which  the  other  car- 
rier provides  cars  and  maintains  them  for  the  purpose  of  furnishini^  through 
service.    While  these  cars  are  on  our  tracks  we  pay  all  expenses  of  <qperation. 

The  junction  point  is  a  fare  limit.  Each  company  collects  fares  for  travel 
upon  its  own  tracks.  We  retain  all  fares  collected  from  passengers  who  travel 
only  between  points  on  our  line,  but  we  pay  to  the  other  company  a  certain 
part  of  the  fares  collected  by  our  cpmpany  from  passengers  who  travel  between 
points  on  our  line  and  i)oints  beyond  the  junction.  How  shall  we  charge 
amounts  paid  under  this  contract? 

Ansv?€r.  As  the  payor  receives  only  the  use  of  equipment,  the  amounts  so  paid 
shall  be  charged  to  account  No.  98,  "  Rent  of  equipment' 
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Case  46. 

Query.  In  account  No.  519,  *'  Poles  and  fixtures,"  in  the  classification  for  rotd 
•and  equipment  is  the  statement  "This  account  shall  include  the  cost  of  *  * 
brackets  and  other  pole  fixtures ;  *  *  structures  for  supporting  the  orerhead 
electric  construction."  In  account  No.  521,  "  Distribution  system,*"  in  the  same 
classification,  is  the  statement,  "This  account  shall  include  the  cost  of  labor 
and  material  used  in  constructing  the  distribution  system,  including  ^  * 
overhead  trolley  lines,  including  cost  of  trolley,  guard,  span,  strain,  supple- 
mentary, and  other  wires."  Since  brackets  used  for  supporting  trolley  wires 
are  analogous  to  span  wires,  should  not  the  cost  of  such  brackets  be  charged  to 
account  "No.  521,  "Distribution  system"? 

Answer.  Brackets  used  for  supporting  trolley  wires  are  distinctly  pole  fixtures 
and  shall  be  charged  to  account  No.  519,  "  Poles  and  fixtures." 

The  phrase  "  structures  for  supporting  the  overhead  electric  construction"  in 
account  No.  519,  is  intended  to  cover  such  structures  as  steel  catenary  bridges; 
which  are  used  by  some  railways  to  carry  the  double-track  overhead  lines  and 
which  have  two  side  towers  and  a  connecting  truss  built  of  light  angles  and 
channels. 


19 

Case  47. 


Querp,  Our  aiMtar  ■nnffiwiic  oka  ttuA  we  d«Aiie  th&  term  **  electric  locomo- 
tive "  in  rditlon  to  ttie  ehuwiflcttluB  of  operatiag  tjuwiiw,  liis  desire  being  to 
kncfw  wlMfttar  tlie  Ixiftld  of  tte  wcMiii  or  tlie  use  to  wlileh  it  is  put^gorrems. 
We  have  a  raachiBe  with  atendard  miaeaa  car  body,  but  witti  low-epeed  lii|^- 
power  motor  equipment,  widch  la  iiaed  in  handltag  baHaat  cars,  flat  cars,  etc., 
in  mainteiMiiee  work,  and  aameUmes  to  baidlBg  aacli  freight  as  lumber,  wood, 
etc.,  in  car  lots. 

Answer,  In  defining  the  term  "  electric  locomotive  '*  the  build  of  the  machine, 
rather  than  the  use  to  which  it  is  pat,  siiould  govern.  If  it  Is  so  arranged  that 
it  can  carry  freight  or  passengers  within  itself  it  shall  be  considered  a  car. 

This  distinction  seems  neosssary,  aa  it  frequently  happens  that  regular  pas- 
senger cars,  freight  cars,  or  work  cars  are  used  to  haul  other  cars.  To  treat 
th«n  as  looomotives,  when  so  used,  would  undoubtedly  lead  to  confusion. 

Oabe  48. 

Query.  To  what  account  in  the  classification  for  road  and  equipment  should 
be  charged  the  cost  of  electric  headlights  for  passenger  cars? 

Answer,  To  account  No.  590,  "  Passenger  and  combination  cars.**  Account  No. 
533,  "  Electric  equipment  of  cars,**  is  intended  to  include  only  the  electric  motive 
equipment.     {See  Case  5.) 

CUsa  49. 

Query.  The  classification  of  operating  revenues  provides  in  account  No.  101, 
"Passenger  revenue,**  under  the  caption  Revenue  from  Transportation:  "To 
this  account  shall  be  charged  amounts  paid  for  *  *  *  tickets  and  transfers 
redeemed."  In  Note  B  it  is  provided  that  all  tickets  may  be  credited  to  an 
open  account  and  this  account  charged  when  tickets  are  collected.  In  case 
tickets  are  ledeemed,  should  they  not  be  charged  to  the  open  account  to  which 
the  sale  has  l>een  credited? 

Answer.  When  receipts  from  the  sale  of  tickets  are  credited  to  a  suspense 
account,  that  account  shall  also  be  charged  with  amounts  paid  for  tickets 
redeemed. 

Oasb  60l 

Query.  Note  B  under  revenue  account  No.  101,  "Passenger  revenue,**  states 
that  the  proceeds  from  tbe  sale  of  mileage  books  are  to  be  carried  to  that 
account  as  they  are  honored  Ibr  transportation.  We  have  always  handled  the 
saler  of  these  tickets  by  crediting  directly  to  revenue,  the  same  as  we  would 
round-trip  tickets.  la  it  required  that  interurtMn  companies  reporting  to  the 
Ck>nuDisBlon  shall  follow  the  directions  in  account  No.  101? 

To  what  account  should  be  credited  the  value  of  coupons  from  mileage 
books  which  for  any  reason  remain  unpresented? 

Answer.  It  is  not  permissible  to  credit  revenue  account  No.  101,  "  Passenger 
revenue,*'  with  receipts  from  mileage  books  at  the  time  of  sale.  It  is  necessary 
to  credit,  at  the  time  of  sale,  the  receipts  from  mileage  books  to  a  suspense  ac- 
count under  balance-sheet  account  No.  446,  "  Other  unadjusted  credits,*'  and,  as 
the  mileage  is  honored,  to  charge  such  account  and  credit  account  No.  101,  "  Pas- 
senger revenue,*'  in  accordance  with  Note  B  of  that  account. 

The  value  of  unpresented  mileage  coupons,  the  validity  of  which  bus  ex- 
pired, shall  be  credited  to  account  No.  101,  "  Passenger  revenue.* 
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Case  51. 

Querff.  Should  the  cost  of  tools  ueed  in  the  mnitttenance  of  way  and  stnic- 
tures,  including  those  used  in  the  refwirs  of  bridges  and  buildings,  interltickiiif 
systems,  transmission  and  distribution  systems,  and  the  cost  of  cmcibleB,  etc^ 
used  in  connection  with  a  thermit  welding  machine,  be  charged  to  adcoimt 
No.  9,  except  as  provided  In  accounts  Nos.  11  and  12?  ' 

Anstoer,  Account  No.  9,  "Miscellaneous  track  and  roadway  expenses,'*  in- 
cludes only  the  "  cost  of  roadway  tools  when  chargeable  to  Operating  Expenses; 
material  used  in  repairing  tools,  velocipedes,  hand  and  push  cars,  implements, 
flags,  lanterns,  etc.,  used  when  repairing  track  and  roadway.**  This  would  in- 
clude crucibles,  etc.,  used  in  connection  with  a  thermit  welding  machine. 

The  cost  of  renewing  and  repairing  tools  shall  be  charged  to  account  No.  1^ 
'*  Bridges,  trestles,  and  culverts,"  if  the  tools  are  used  in  the  maintenance  of 
bridges;  to  account  No.  17,  "  Signal  and  Interlocking  apparatus,"  if  used  In  the 
maintenance  of  interlocking  systems ;  to  accovnt  No.  23,  "  Miscellaneous  electric 
line  expenses,"  If  used  in  the  maintenance  of  the  distribution  system;  to  ac- 
count No.  24,  "Buildings,  fixtures,  and  grounds,*'  if  used  in  the  maintenance 
of  buildings  named  in  that  account ;  to  account  No.  40,  "  Power  plant  buildings, 
fixtures,  and  grounds,"  if  used  in  the  maintenance  of  power  plant  and  sub- 
station buildings;  and  to  account  No.  49,  "Transmission  system,"  if  used  in 
the  maintenance  of  the  transmission  system. 

It  is  not  necessary  to  apportion  among  a  number  of  accounts  the  cost  of 
maintenance  of  tools  used  for  general  pqrpoBes. 

Cask  52. 

Query.  A  conductor  on  one  of  our  cars,  in  discharge  of  his  duty,  ejected  an 
unruly  passenger  who  refused  to  pay  fare.  In  doing  so  the  conductor  was  in- 
jured to  such  an  extent  that  he  wus  unable  to  attend  to  his  duties  for  some 
time.  It  has  been  decided  to  pay  the  conductor  for  all  the  time  lost.  Is  this  a 
proper  charge  to  account  No.  92,  "Injuries  and  damages"? 

Answer,  The  payment  shall  be  charged  to  account  No.  92,  "  Injuries  and 
damages."    (See  Cases  10,  110,  111,  and  425.) 

Oask  5S. 

» 

Query.  Please  advise  if  premiums  paid  to  guaranty  companies  for  bonds 
furnished  municipalities  in  accordance  with  franchises  granted  fbr  the  privilege 
of  constructing  and  operating  railroads  on  the  streets  should  be  charged  to 
account  No.  93,  "  Insurance,"  in  the  classification  of  operating  expenses.  The 
bonds  referred  to  are  given  for  the  faithful  performance  of  all  the  terms  of  the 
franchise,  including  the  construction  of  the  line,  the  payment  of  a  percentage  of 
the  gross  receipts,  and  the  maintenance  and  operation  of  the  line.  The  bonds 
are  continuous  and  run  during  the  life  of  the  franchise. 

Answer.  Such  payments  shall  be  charged  to  account  No.  550,  "  Miscdlaneons,** 
in  the  classification  for  road  and  equipment,  when  they  are  incurred  in  connec- 
tion with  construction  work;  and  to  account  No.  89,  "Miscellaneous  general 
expenses,"  In  the  classiflcation  of  operating  expenses,  when  they  are  Incurred  in 
connection  with  operation. 

Cask  54. 

Query,  This  company  uses  large  numbers  of  portable  iron  signs,  which  are 
hooked  on  the  fronts  of  the  cars  to  iudicate  the  destination.  They  are  in  nowise 
permanoit  fixtures  of  the  cars,  but  are  used  on  different  cars  as  occasion 
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requires.  Od  some  of  our  new  cars  we  have  adjustable  signs  which  consist  of 
rolls  wiffi  various  destinations  painted  thereon  and  are  essential  parts  of  the 
cars  themselves.  To  which  accounts  should  the  cost  of  these  signs  be  charged? 
Answer.  The  portable  signs  shall  be  charged  to  account  No.  67.  "Miscel- 
laneous car-service  expenses."  The  first  cost  of  the  adjustable  signs  attached  to 
the  cars  shall  be  charged  to  account  No.  590,  "  Passenger  and  combination  cars,** 
and  the  maintenance  to  account  No.  30,  "Passenger. and  combination  cars." 

Gabs  55. 

Query,  Should  the  wages  of  engineers  and  other  employees  engaged  in  op- 
perating  power  plants  and  substations  be  charged  to  repair  accounts  when 
they  are  engaged  in  making  minor  repairs  during  their  regular  honra? 

Answer,  It  is  not  intended  that  any  portion  of  the  wages  of  engineers  and 
other  employees  engaged  In  station  operation  shall  be  charged  to  repair  ac- 
counts when  they  are  engaged  incidentally  in  malting  minor  repairs  during  their 
regular  shifts. 

As  a  general  rule,  It  is  not  necessary  to  distribute  the  wages  of  a  regular 
employee  to  the  several  accounts  affected  if  part  of  his  time  is  devoted  only 
incidentally  to  repair  work.  If,  however,  he  is  required  to  devote  a  consider- 
able part  of  his  time  to  such  r^airs,  his  wages  shall  be  apportioned  to  the 
proper  accounts  in  accordance  with  the  work  performed.  (See  Cases  109,  181, 
and  187.) 

Case  56. 

Query,  To  what  account  should  be  charged  the  cost  of  printing  tariffs,  and 
the  cost  of  printing  orders  for  conductors  and  motormen  in  connection  with 
transportation  rules,  regulations,  etc.? 

Answer,  To  account  No.  M\  "  Stationery  and  printing.' 
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Case  57. 

Query,  We  have  a  track  that  is  "  plain  back  filled,"  that  is,  filled  with  crushed 
stone  to  the  top  of  the  rails.  Strictly  speaking,  it  is  not  ballast,  although  in 
many  Instances,  it  womld  l>e  hard  to  distinguish  it  from  ballast.  Should  the 
cost  of  this  filling  t>e  charged  to  account  No.  2,  "  Ballast,"  or  to  account  No.  9, 
"  Miscellaneous  track  and  roadway  expenses  "  ? 

Answer.  The  cost  of  filling  track  with  crushed  stone  to  the  top  of  the  rails 
shall  be  charged,  when  in  connection  with  maintenance,  to  account  No.  2, 
"  Ballast,*'  as  regards  material,  and  to  account  No.  8,  "  Track  and  roadway 
labor,"  as  regards  labor. 

Case  58. 

• 

Query,  Under  our  contract  for  carrying  the  mail  we  are  required  to  transfer 
the  mall  at  certain  points  from  the  cars  to  the  post-ofllce.  To  what  account  shall 
we  charge  the  cost  of  this  service? 

Answer,  Specific  payments  for  this  service  shall  be  charged  to  account  No. 
78»  "Other  transportation  expenses.' 
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Case  59. 

Query.  Since  commencing  operations  we  have  considered  the  policy  of  charg- 
ing our  several  departments  at  a  rate  per  car-hour  for  the  use  of  work  cars 
in  order  that  the  department  head  would  have  it  brought  forcibly  to  his  atten- 
tion that  the  work  cars  should  be  used  as  little  a 8  possible.    Is  this  permissible? 
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If  eqiiii)uient  is  rented  to  a  contractor,  the  comimny  furnishing  employees  to 
operate  the  8«une,  to  what  account  shall  be  credite<l  the  amounts  receirecl  from 
the  contractor? 

Attsmr.  No  charge  shall  be  made  a^inst  maintenance  or  other  openitniK 
accounts  for  the  use  of  worl^  cars.  If  work  ears  are  used  on  eoastruction  w«rk 
by  the  company  ita^f,  and  a  charge  is  made  against  construction  accomtB 
therefor,  it  shall  be  as  near  actual  coat  as  possible,  and  credit  shall  be  giren 
to  oi)erntlug  expense  general  account  Transportation  for  Investment — Cr. 

When  a  charge  is  made  against  a  contractor  for  use  of  equipment,  credit 
shall  be  given  to  revenue  account  No.  116,  "  Rent  of  equipment/*  The  wages  of 
conductors,  motormen,  and  other  employees  engaged  on  work  cars  rented  to 
contractors  shall  be  charged  to  account  No.  <I6,  *'  Miscellaneous  car-service  em- 
ployees."    (See  Cases  21  and  90,) 

^  Case  60. 

Query.  Note's  under  operating  expense  accounts  Nos.  3,  4,  5,  6,  and  7  provide 
that  the  cost  of  labor  shall  be  charged  to  account  No.  8.  If  this  refers  to  the 
flrst  handling  of  material  from  cars  or  boats  to  yards  or  docks,  it  will  be  diffi- 
cult, if  not  impossible,  to  separate  that  portion  properly  chargeable  to  Operating 
Expenses  from  that  chargeable  as  expenditure  for  road,  as  it  will  not  be  pos- 
sible when  the  material  is  received  to  tell  which  part  of  the  material  will  be 
used  in  repairs  and  which  part  in  construction.  This  labor  has  always  been 
considered  as  part  of  the  cost  of  material.    Should  it  not  be  so  considered? 

Answer.  The  notes  under  the  accounts  mentioned  do  not  refer  to  the  flrst 
handling  of  material  from  cars  or  boats  to  yards  or  docks,  but  to  the  unload- 
ing at  the  points  where  the  material  is  to  be  used.  The  cost  of  the  first  handliog 
\s  properly  chargeable  to  the  cost  of  the  material.     {See  Case  371.) 

Cask  61. 

Query.  Should  the  cost  of  labor  and  materials,  such  as  special  grubbing 
tools,  liquid  weed-killer,  and  sprinkling  devices,  used  in  clearing  track  and 
right  of  way  of  weeds,  be  charged  to  account  No.  11,  "  Cleaning  and  sanding 
track"? 

Answer.  The  cost  of  material  shall  be  charged  to  account  No.  9,  *^  Miscella- 
neous track  and  roadway  expenses,"  and  the  cost  of  labor  to  account  No.  8» 
"  Track  and  roadway  labor." 

Cass  62. 

Query.  To  what  account  should  be  charged  the  cost  of  planks  used  in  cross- 
ings of  steam  railroads  in  city  streets? 

Answer.  If  the  planks  are  used  in  maintenance,  the  cost  shall  be  charged  to 
account  No.  16,  "  Crossings,  fences,  and  signs,"  in  the  classification  of  operating 
expenses;  if  used  in  construction,  to  account  No.  516,  "Grossing,  fences,  and 
signs,"  in  the  classification  for  road  and  eqaipment 

Case  63. 

Query.  To  what  account  should  be  charged  the  cost  of  wooden  plugs  used  tot 
filling  spike  holes  in  ties? 
Answer.  To  aocount  No.  3,  **  Ties." 
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Case  04. 

Query.  Shovld  the  wages  of  levermen  ou  derailers  at  steam  railroad  crowings 
be  cbargetl  to  "  MUcellaneoiia  car-service  employees  "  or  to  "  Operation  of  signal 
asd  Interiocking  apparatus  '*  ? 

Antwer.  To  account  No.  72,  "  Operation  of  signal  and  Interlocking  apparatus." 

Case  65. 

Query.  To  what  account  should  be  charged  cost  of  removing  car  ashes  from 
cars  to  dump? 

Answer.  If  removal  is  made  by  company  employees,  the  cost  shall  be  charged 
to  account  No.  70,  "Garhouse  employees";  otherwise 'to  account  No.  07,  "Mis- 
cellaneous car-service  expenses.'* 

Oase  06. 

Query.  Please  advise  whether  the  salaries  of  accounting  department  clerks 
engaged  In  handling  the  accounts  of  the  maintenance  of  way,  mechanical,  and 
stores  departments  should  be  charged  to  account  No.  84,  "  Salaries  and  expenses 
of  general  office  clerks,"  or  apportioned  to  accounts  No.  1,  "  Superintendence  of 
way  and  structures,"  No.  29,  "  Superintendence  of  equipment,"  No.  45,  •*  Super- 
intendence of  power,"  and  No.  95,  '*  Store  expenses." 

Answer,  Assuming  that  the  clerks  in  question,  although  exclusively  engaged 
in  handling  the  accounts  pertaining  to  separate  departments,  are  employed  in 
the  general  accounting  office,  their  salaries  shall  be  charged  to  account  No.  84, 
"  Salaries  and  expenses  of  general  office  clerks." 

Cass  07. 

Query.  Should  amounts  paid  to  cities  for  licenses  to  operate  cars  within  city 
limits,  and  payments  based  on  percentage  of  gross  receipts  in  accordance  with 
the  terms  of  franchises,  be  charged  as  taxes? 

Answer.  Payments  to  municipalities  for  privilege  of  operating  cars  (license 
tax)  and  payments  of  a  percentage  of  operating  revenues  in  accordance  with 
terms  of  franchises  (franchise  tax)  shall  both  be  charged  to  account  No.  215, 
**  Taxes  assignable  to  railway  operations."    {See  Cases  20,  2i,  and  169.) 

Case  08. 

Query.  A  ruling  is  desired  as  to  the  proper  accounts  to  be  charged  with 
amounts  paid  for  telephone  service,  such  as  for  tolls,  and  for  rent  of  private 
lines  and  operating  systems.  They  appear  to  be  in  the  nature  of  miscellaneous 
expenses  chargeable  to  the  department  for  whose  benefit  the  expenses  are  in- 
curred. 

Anewer.  Rent  of  telephone  lines  used  primarily  for  the  operation  of  cars  shall 
be  clHirged  to  account  No.  78,  "  Operation  of  teleplione  and  telegraph  lines  " ; 
amoimts  paid  for  local  telephone  service  at  stations  to  account  No.  09,  **  Station 
espenses  " ;  and  all  other  telephone  expenses  to  account  No.  89,  "  Miscellaneous 
general  expenses."    {See  Cases  149,  Ifft,  and  t$5.) 

Case  09. 

Query.  At  different  points  on  our  line  we  have  electric  lights,  some  of  which 
have  been  installed  in  accordance  with  our  franchise  agreements,  others  because 
of  the  necessity  of  providing  lights  for  the  safety  of  our  passengers.    To  what 
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recount  should  be  charged  the  labor  and  material  used  in  repairing  and  reaew- 
Ing  such  lights? 

An9toer.  The  cost  of  re]>alrlng  and  renewing  lights  along  trades,  either  in 
accordance  with  franchise  agreements  or  for  the  purpose  of  avoiding  aoddentB, 
shall  be  charged  to  account  No.  78,  "  Other  transportation  expenses."  In  the 
case  of  lights  installed  at  stations  owned  by  a  company,  the  cost  of  repairing 
and  renewing  wiring  in  connection  with  such  lights  shall  be  charged  to  acooont 
No.  24,  "  Buildings,  fixtures,  and  grounds,"  and  the  cost  of  renewing  the  lamps 
to  account  No.  09,  *'  Station  expenses." 

If,  however,  the  station  is  rented,  the  entire  expense  shall  be  charged  to 
account  No.  09.  If  it  is  not  practicable  to  separate  the  expense  of  renewing  and 
lepairing  the  wiring  frons  that  of  renewing  the  lamps  at  stations  owned  by  a 
company,  the  entire  cost  may  be  included  in  account  No.  69. 

Oasb  70. 

Query.  Our  franchise  for  the  use  of  a  county  bridge  carries  an  obligation  to 
pay  a  proportion  of  the  cost  of  bridge  maintenance  and  operation.  How  sluUI 
we  charge  such  payments? 

Answer.  The  cost  of  maintaining  a  bridge  used  under  long-term  lease  or  fran- 
chise shall  be  treated  the  same  as  maintenance  of  property  owned.  With  tliis 
understanding,  the  maintenance  of  the  bridge  in  question  shall  be  charged  to 
account  No.  15,  "  Bridges,  trestles,  and  culverts,"  and  the  cost  of  any  paving 
done  shall  be  charged  to  account  No.  10,  "  Paving."  The  wages  of  bridge 
lenders  shall  be  charged  to  account  No.  06,  "Miscellaneous  car-service  em- 
ployees." 

Case  7L 

Query.  What  is  the  proper  disposition  of  the  cost  of  patterns  used  in  makhig 
castings?  In  some  cases  these  patterns  were  made  for  cars  being  built,  and  are 
now  carried  in  stock  and  used  for  making  repair  parts  when  necessary.  In 
other  cases  the  patterns  were  made  solely  for  the  casting  of  repair  parts.  Is  tt 
proper  to  charge  the  cost  of  the  patterns  to  the  cost  of  the  equipment  built,  in 
the  first  instance,  and  to  the  cost  of  repairing  the  equipment  in  the  second 
instance ;  or  should  the  patterns  be  treated  as  hand  tools  and  machine  tools? 

Anstoer.  The  cost  of  patterns  originally  made  for  cars  being  built  by  a  com- 
pany shall  be  included  in  the  cost  of  the  equipment  The  cost  of  patterns  made 
expressly  for  the  casting  of  repair  parts  shall  be  included  in  the  cost  of  repah> 
ing  equipment 

Oasb  72. 

Query.  Referring  to  accounts  No.  507,  "  Bails,  rail  fastenings,  and  joints,** 
and  No.  506,  "  Special  work,"  in  the  dassiflcation  for  road  and  equipment,  kindly 
advise  to  which  of  these  accounts  should  be  charged  the  cost  of  guard  rails 
placed  around  plain  curyes  in  main  tracks  where  there  are  no  frogs,  switches, 
cross-overs,  or  other  special  work  In  connection  therewith.  Does  account  No. 
508,  "  Special  work,"  include  the  cost  of  any  guard  rails  except  those  used  io 
connection  with  railroad  crossings,  cross-overs,  frogs,  switidies,  tum-outs,  or 
other  parts  of  the  track  made  to  order? 

Ansioer.  The  cost  of  guard  rails  placed  around  plain  curves  in  main  trads 
where  there  are  no  frogs,  switches,  cross-overs,  or  other  special  work  in  con- 
nection therewith  shall  be  charged  to  account  No.  507,  **  Rails,  rail  fasteninss, 
and  joints."  Account  No.  508,  "  Special  work,"  shall  include  the  cost  of  only 
such  guard  rails  as  are  used  in  connection  with  railroad  crossings,  cro8SK)fen» 
frogs,  switches,  turn-outs,  and  other  parts  of  the  track  made  to  order. 
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Case  73. 

Query.  We  are  required  by  city  ordinance  to  cut  and  restore  overhead  wires 
when  it  is  necessary  to  move  any  building  across  or  along  our  streets.  Is  this 
a  cliarge  proper  to  Operating  Ebcpenses  or  to  Income? 

Afutoer.  Such  expenses  shall  be  charged  to  account  No.  23,  "  MiscellaneoiiB 
Electric  line  expenses/' 

Case  74. 

Query,  This  company  owns  ferry  slips  at  a  wliarf  In  connection  with  which 
we  have  considerable  maintenance  expenses.  Should  we  charge  to  a  subaccount 
under  No.  19,  '*  Miscellaneaus  way  expenses,"  or  to  account  No.  24,  "  Buildings, 
fixtures,  and  grounds*'?  At  the  end  of  the  wharf  are  ^uelK)il  tanks  for  the 
cperation  of  our  ferry.  Should  we  charge  maintenance  expenses  to  account 
No.  19,  ** Miscellaneous  way  expenses,"  or  to  account  No.  24,  "Buildings, 
fixtures,  and  grounds  "? 

Ansu>€r.  Expenses  of  maintenance  of  ferry  slips  and  ferry  fuel-oil  tanks  shall 
be  charged  to  account  No.  24,  "  Buildings,  fixtures,  and  grounds." 

Case  75. 

Query.  Is  it  necessary  for  a  carrier  operating  a  ferry  to  separate  its  general 
and  miscellaneous  ojperating  expenses  between  the  railway  and  the  ferry? 
Answer,  No. 

Case  76. 

Query.  To  what  account  should  be  charged  tools  other  than  track  tools,  such 
as  wheelbarrows,  hose,  level  boards,  paving  hammers,  hydrant  wrenches  and 
reducers,  mattocks,  hand  axes,  rail  tongs,  etc.,  purchased  for  construction  work? 

Anstoer.  These  tools  shall  be  charged  to  the  construction  work  for  use  upon 
which  they  are  issued.  If  after  the  completion  of  the  work,  the  tools  have 
any  salvage  value,  it  shall  be  credited  to  the  work  to  which  the  tools  were 
originally  charged,  and  charged  to  the  work  to  which  the  tools  are  thereafter 
applied.    {See  Caaea  157  and  367.) 

Oasb  77. 

Query.  Kindly  advise  the  proper  distribution  of — 

(1)  Trustees'  Gommisslons  and  fees  for  paying  out  bond  Interest  on  coupons, 
and  expenses.  Including  registrars'  fees,  connected  with  same. 

(2>  Cost  of  general  audit  of  company's  books  by  an  audit  company. 

Answer.  The  items  described  should  be  charged  as  follows: 

(1)  To  account  No.  225,  "Miscellaneous  debits." 

(2^  To  account  No.  89,  *'  Miscellaneous  general  expenses.** 

Cass  78. 

Query.  Is  It  Intended  that  Items  properly  chargeable  to  account  No.  87, 
"  Shop  expenses,"  in  the  classification  of  operating  expenses,  are  to  remain  as 
cliarged;  or  may  they  be  distributed  In  the  same  manner  as  istore  expenses? 

Answer.  It  Is  not  intends  that  the  items  contained  in  account  No.  37, 
"  Shop  expenses,"  shall  be  distributed  to  the  various  operating  accounts  bene- 
fited thereby.    However,  if  any  portion  of  shop  expenses  Is  properly  chargeable 
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to  Uoad  and  Equipment,  such  portion  skall  be  deducted  from  aooaunt  No.  S7, 
**  Sliop  exi^enses/*  since  that  account  should  represent  only  the  portioD  cliarie- 
nble  to  Operating  Expenses.  \ 

Cask  7Q. 

Query.  Is  there'  any  objection  to  the  creation  of  a  reserve  to  take  cm 
of  settlemeutfl  of  loss  and  damage  claims  filed  by  shippers  of  freight?  Hm 
Intention  is  to  make  charges  of  an  arMtrary  amount,  so  as  to  take  care  of 
claims  of  this  nature  during  the  period  within  which  the  damage  la  done. 

Answer.  There  is  no  objection  to  including  in  operating  expenses  each  montli    , 
a  proportion  of  the  total  amount  which  It  Is  estimated  will  be  necessary  to 
expend  on  account  of  loss  and  damage  claims,  provided  that  the  charges  ire 
adjusted  annually  so  ^r  as  practicable. 

Cask  80. 

Query.  To  what  account  should  be  charged  the  salaries  of  cleifts  employed 
In  compiling  data  and  making  out  reports  to  public  service  commissions.  State 
boards  of  tax  commissioners.  Federal  departments,  and  others?  To  wlut 
account  should  be  charged  the  salaries  of  engineers  employed  in  compiling  data 
in  regard  to  way  and  structures  for  such  reports? 

Answer.  The  salaries  of  clerks  shall  be  charged  to  accooot  No.  84,  "Salariee 
and  expenses  of  general  office  clerks.**  The  salaries  of  englnoaro  riMtt  be 
charged  to  account  No.  1,  "  Superintendence  of  way  and  structures.' 
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Case  81. 

Querry.  To  what  account  should  be  charged  amounts  paid  to  the  United 
States  Government  for  the  right  to  operate  a  line  across  a  Government  reeer 
vatlon? 

Answer,  If  the  cars  have  a  private  right  of  way  over  the  Government  resern- 
tion,  the  payments  shall  be  charged  to  account  No.  217,  "  Miscellaneous  renCB.' 
If  the  line  runs  In  a  highway  which  Is  used  by  the  public,  the  payments  tAtHH 
be  charged  to  account  No.  215,  **  Taxes  assignable  to  railway  opera ti<»ui" 
(See  Cases  20  and  24.) 

Case  82. 

Query,  Frequently  when  streets  upon  which  rails  ace  laid  ava  tani  up  for 
repairs  it  is  necessary  for  passengers  to  change  from  cars  eft  one  aide-  of  tke 
break  in  the  street  to  cars  on  the  other  side»  and  men  are  stattoacd  at  the  hmk 
to  care  for  the  cars,  to  assist  the  passengers  If  required,  aad  to  perffuna  any 
other  duties  in  connection  therewith.  The  men  employed  for  tUa  wvrk  are 
not  regular  car-service  employees.  To  what  account  sluMild  tlieir  wag^  te 
charged? 

Answer.  To  account  No.  66,  "Miscellaneous  car-service  employeea.** 

Query,  To  what  account  should  be  charged  the  coat  of  fllUag  laad? 

Answer,  The  cost  of  filling  land,  in  the  ordinary  aoceptatloft  of  the  tem,  riMH 
be  added  to  the  cost  of  the  land.  If,  however,  the  fillkig  la  for  th*  piifpoee  cf 
grading  the  roadbed,  the  cost  shall  be  charged  to  acoount  No.  004,  "  Gmdlof*'] 
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Oase  84. 

Query.  A  town.  In  granting  a  franchise  for  the  construction  of  a  new  line  on 
the  streets,  requires  the  railway  company  to  set  back  the  curbs  and  flagstones. 
The  voik  is  not  necessary  for  the  construction  of  the  line,  as  there  Is  plenty 
of  room  on  the  highway  without  setting  back  the  curbs.  To  what  account  in 
the  classification  for  road  and  equipment  should  such  expenditures  be  charged? 

Anstoer.  Expenditures  of  this  nature  shall  be  charged  to  account  No.  502, 
"  Right  of  way."  In  case  there  is  any  paving  to  be  done  in  connection  with 
this  woric,  the  cost  of  such  paving  shall  be  charged  to  account  No.  Sll,  **  Pav- 
ing."   {See  Case  4^.) 

Cask  85. 

Query,  To  what  accounts  should  be  chaiged  Items  for — 

(1)  City  assessment  for  street  grade  crossing  our  right  of  way,  being  our 
pcoportion  for  the  right  of  way  abottlng  on  the  stiset  and  extending  back  fsom 
the  street. 

<2>  City  assessment  for  new  trunk  sewer,  being  the  amount  charged  us  for 
our  proportion  based  on  right  of  way  through  the  section  sen'ed  by  the  sewer. 

(3)  City  assessment  for  new  street  pavement,  being  our  proportion  of  paving 
inside  and  alongside  our  tracks  on  streets  on  which  our  track  is  laid,  the 
streets  not  having  been  previously  paved. 

(4)  Cost  of  installing  new  crossings  when  new  streets  are  opened. 
Answer,  These  items  shall  be  charged  as  follows: 

(1)  To  account  No.  516,  "Crossings,  fences,  and  signs.*' 

(2)  To  account  No.  602,  "Right  of  way."    (Bee  Ctue  161.} 

(3)  To  account  No.  511,  "Paving."    (See  Cases  M  and  161.) 

(4)  To  account  No.  516,  "Crossings,  fences*  and  signs." 

Oabi  86. 

Query.  To  what  account  should  be  charged  the  expense  of  an  examination 
of  titles  of  real  property  and  other  questions  affecting  the  validity  of  an  isisue 
of  tionds? 

Answer,  If  such  expense  is  incurred  In  connection  with,  the  issue  of  the 
bonds  it  shall  be  charged  to  aocounl  No.  418»  "  Discount  on  funded  debt."  and 
written  off  by  charges  to  income  account  No.  222,  "Amortization  of  discount 
on  funded  debt,"  over  the  life  of  the  bonds,  in  accordance  with  the  instructionb 
in  section  3,  page  76,  of  the  Unilsrm  System  of  Accounts  for  Electric  Railways. 

If  the  expense  has  been  incurred  in  connection  with  a  suit  to  test  the  validity 
of  the  bond  issue  it  shall  be  charged  to  account  No.  86,  "  Law  expenses." 

Cask  87. 

Query.  A  State  assesses  railway  corporations  eaeh  year  a  certain  amount 
graduated  on  basis  of  capital  stock.  To  what  account  should  the  assessment 
be  charged? 

Would  this  apply  to  a  fram^ilse  assessment  of  a  percentage  of  gross  earnings, 
levied  under  city  ordinance? 

Would  it  apply  to  what  is  known  as  a  license  tax,  levied  by  a  city  and  based 
on  a  certain  fixed  charge  per  car  for  the  number  of  cars  operated  in  the  city? 

Answer,  State  taxes  assessed  against  railway  corporations,  the  amounts  of 
which  are  graduated  on  a  basis  of  capital  stock,  franchise  taxes  levied  on  oper- 
ating revenues,  and  license  taxes  based  on  the  number  of  cars  operated  in  a 
city,  shall  be  charged  to  income  account  No.  215,  "  Taxes  assignable  to  railway 
operations." 
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Oabe  88. 

Querff,  By  reason  of  the  construction  of  a  sewer  In  a  street  occupied  hs 
electric  railway  tracks,  It  becomes  necessary  to  lay  a  temporary  track 'Ground 
the  break  in  the  regular  line  in  order  to  maintain  the  regular  running  ^hedule 
and  avoid  compelling  the  passengers  to  make  a  change  of  cars  at  that  point 
Should  the  cost  of  laying  and  removing  the  temporary  track  be  charged  to  w- 
count  No.  19,  "  Miscellaneous  way  expenses,"  or  to  account  No.  67,  "  Miscella- 
neous car-service  expenses"? 

Answer,  The  cost  of  temporary  track  made  necessary  by  the  removal  of  traclH 
for  the  purpose  of  laying  a  sewer  shall  be  charged  to  account  No.  19,  "  Miscella- 
neous way  expenses.*' 

Oabe  89. 

Query,  To  what  account  should  be  charged  the  cost  of  putting  In  titm-pipe 
culverts  for  drainage  purposes? 

Answer.  To  account  No.  515,  "  Bridges,  trestles,  and  culverts,*'  in  the  classi- 
fication for  road  and  equipment. 

Case  90. 

Query.  We  are  constructing  a  new  power  station  which  is  to  be  operated 
by  steam  turbines.  The  water  for  the  condensers  ip  this  station  is  to  be  ob- 
tained from  a  pool  to  be  formed  in  a  near-by  river  by  a  dam  at  or  near  the 
station.  To  what  account  should  be  charged  the  cost  of  the  dam  and  the  plpe$: 
conveying  the  water  from  the  pool  to  the  condensers? 

Answer.  The  cost  of  the  dam  as  well  as  the  cost  of  the  pipes  used  in  •?onver- 
ing  the  water  from  the  pool  formed  by  the  dam  shall  be  charged  to  accoanc 
No.  641,  "Dams,  canals,  and  pipe  lines,"  in  the  classification  for  road  and 
equipment. 

Case  91. 

Query.  To  what  account  should  be  credited  the  proceeds  of  an  annual  tax 
voted  to  a  carrier  by  the  districts  through  which  the  carrier  operates? 

Ansu>er.  If  the  annual  contribution  is  for  the  purpose  of  aiding  in  the  con- 
struction or  acquisition  of  property,  the  credit  shall  be  made  to  account  No. 
426,  '*Qrants  in  aid  of  construction."  If  it  is  made  to  meet  an  operating  de- 
ficit, the  credit  shall  be  made  to  account  No.  211,  "  Contributions  from  others.** 

Case  92. 

,Query.  T^  what  account  in  the  classification  for  road  and  equipment  should 
be  cleared  rent  and  operation  of  equipment  (rented  locomotive,  pile  drivtf,  etc 
used  in  bridge  and  track  work)? 

Answer.  Rent  and  operation  of  equipment  shall  be  cleared  to  account  No.  529, 
"  Other  expenditures — ^Way  and  structures,"  unless  the  expenses  can  be  readily 
apportioned  and  included  in  the  primary  accounts  to  which  the  cost  of  the 
specific  work  is  chargeable. 

Cass  98. 

Query.  To  what  account  should  be  credited  revenue  from  express  tralRc 
handled  under  a  contract  with  an  express  company,  the  railway  company  own- 
ing the  cars  and  charging  the  express  company  on  a  mileage  basis? 
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Anstcer.  To  account  No.  105*  "  Express  revenue,**  in  the  classification  of 
operatiUK  revenues.  The  revenue  received  covers  compensation  for  the  handling 
of  express  |jB|fiic  exclusively  and  should  be  treated  accordingly,  regardless  of 
the  "-"""nflyrt  or  the  basis  upon  which  the  compensation  is  fixed, 

at*. 
Query.  W^uld  it  be  proper  to  charge  to  road  and  equipment  account  No.  006, 

"  Special  work,"  the  cost  of  labor  and  material  used  in  running  a  wire  from  a 
substation  to  several  of  our  sidings  for  the  purpose  of  turning  on  electric  8witc|i 
lights  at  said  sidings  by  means  of  a  switch  at  the  substation? 

Ansicer,  No.  The  cost  shall  be  charged  to  account  No.  517,  "  Signals  and 
interlocking  apparatus,"  in  the  classification  for  road  and  equipment.  How- 
ever, it  is  not  the  intention  that  carriers  should  be  required  to  capitalist  insig- 
nificant amounts. 

Oase  95. 

Query.  To  what  accounts  should  be  charged  the  cost  of  maintenance  and 
operation  of  machinery  in  air-compressor  stations,  used  for  charging  storage 
tanks  for  air  brakes^ 

Answer,  The  cost  of  maintenance  shall  be  charged  to  account  No.  86,  **  Shop 
equipment,"  and  the  cost  of  operation  to  account  No.  07,  "Miscellaneous  car- 
service  expenses." 

Case  96. 

Query.  To  what  accounts  should  be  charged  the  cost  of  construction  and  main- 
tenance of  conduits  and  fixtures  built  from  a  compressor  station,  located  a  block 
or  ao  away  from  the  main  line,  to  a  point  alongside  of  the  track,  the  conduits 
being  used  for  conveying  the  compressed  air  to  be  used  on  cars  on  account  of  air 
brakes? 

Anstoer.  The  cost  of  construction  shall  be  charged  to  account  No.  536,  "  Shop 
equipment,**  In  the  classification  for  road  and  equipment,  and  the  cost  of  main- 
tenance to  account  No.  96,  '*  Shop  equipment,"  in  the  classification  of  operating 
ezpenaes. 

Cask  97. 

Query-  In  a  certain  system  of  side-braclLet  construction,  the  trolley  wire  is 
suspended  by  a  short  wire  attached  to  the  bracket  Is  this  piece  of  wire  a  part 
of  the  bracket  and  so  chargeable  to  account  No.  20,  "  Poles  and  fixtures,*'  or  is 
it  a  span  wire  and  so  chargeable  to  account  No.  22,  "  Distribution  system  '*? 

Afuwer.  The  wire  is  a  part  of  the  bracket  and  the  cost  of  maintenance  shall 
be  charged  to  account  Na  20,  "Poles  and  fixtures,"  in  the  classification  of 
operating  expenses. 

Case  98. 

Query.  Should  not  account  505,  "Ballast"  in  the  classification  for  road 
and  equipment  provide  for  a  separate  account  to  cover  ballast  produced,  as 
is  provided  in  the  classification  of  operating  expenses? 

Answer.  If  the  entire  cost  of  ballast  produced  is  chargeable  to  Road  and 
Kquipment,  it  could  be  properly  charged  to  account  No.  .505,  "Ballast"  If, 
however,  the  ballast  produee<l  is  chargeable  partly  to  Rimd  and  Equipment  and 
partly  to  Operating  Expenses,  Note  A,  under  account  No.  2,  "  Ballast,**  in  the 
classification  of  <^)erating  expenses,  would  apply.     (Bee  Oase  S81.) 
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Case  99. 

Querp.  Where  track  has  been  laid  in  an  uiitiwpwiyed  street  onder  m  orA- 
nance  which  re<t«iire9  the  ciirfier  to  pay  its  properthNi  of  the  pftvlnir  wtaa  tke 
city  paves,  shovld  not  this  proportion  be  charged  to  account  No.  511,  **  PaTfns." 
in  the  classification  for  road  and  equipnent,  eres  when  the  proportioD  it 
included  in  a  special  aaeesament  and  spread  orer  a  period  of  jettmj 

Answer,  Tes.    (See  Coee  185.) 

Case  100. 

Query,  Should  the  cost  of  macadamizing  a  road  or  filling  a  dirt  road  up  to 
the  bead  of  the  rail  be  considered  a  paving  cost  and  charged  to  account  No.  oil, 
**  Paving,"  or  should  it  be  charged  to  account  No.  510,  "Track  and  roadwaj 
labor"? 

Answer.  For  the  cost  of  labor  and  material  used  in  macadamizing,  charge 
shall  be  made  to  account  No.  511,  "  Paving  *' ;  for  the  cost  of  filling  *the  diit 
road  between  the  tracks  up  to  the  head  of  the  rail,  charge  for  the  material  used 
shall  be  made  to  account  No.  505,  "  Ballast,"  and  charge  for  the  labor  shall  be 
made  to  account  No.  510,  *'  Track  and  roadway  labor." 

Case  101. 

Query,  Is  it  proper  to  charge  account  No.  515,  '*  Bridges,  trestles,  and  cul- 
verts," in  the  classification  for  road  and  equipment,  with  the  cost  of  a  trestle 
used  to  handle  coal,  when  the  coal  is  handled  in  the  carrier's  own  cars  and  otct 
its  own  road,  and  the  trestle  is  used  to  secure  sufficient  elevation  to  dump  tiie 
coal  into  coal  pockets? 

Answer.  If  the  coal  pocket  is  primarily  fbr  power  plant  or  generating  vxs, 
the  cost  of  the  trestle  shall  be  charged  to  account  No.  589,  "  Power  plant  build- 
ings." If  the  coal  pocket  can  not  be  considered  a  part  of  the  power  plant,  tin 
cost  of  the  trestle  shall  be  charged  to  account  No.  524,  **  Stations,  miscellaneoni 
buildings,  and  structures."    (See  Case  1B5,) 

Oase  102. 

Query,  When  rails  are  drilled  at  the  mill  for  bonding  and  the  cost  is  In- 
cluded in  the  price  paid  for  the  rails,  should  the  entire  cost  be  Incliided  in 
account  No.  507,  *'  Rails,  rail  fastenings,  and  Joints."  in  tbe  dasalAcntlon  for 
road  and  equipment? 

Answer.  Tea. 

Oase  103. 

Query,  To  what  account  should  be  charged  the  amount  of  conductors*  remit- 
tances stolen  from  a  safe  provided  by  a  carrier? 

Answer.  To  account  No.  89,  "  Miscellaneous  general  expenses,"  in  the  classi- 
fication of  operating  expenses. 

CUsB  104. 

Query.  When  the  general  ofilce  is  a  part  of  the  car  house  and  occiqiIsb,  say, 
the  second  story,  how  should  the  cost  of  the  general  ofllce  be  charged? 

Ansioer.  The  entire  cost  of  the  building  shall  be  charged  to  account  Na  523, 
**  Shops  and  car  houses,"  in  the  classification  for  road  and  equipment 
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Case  106. 

Qmmy,  81mmM  tlie  eost  of  a  coal  pocket  be  charged  to  account  No.  539, 
**  Pwwer  plaaC  balUiliigB,*'  in  the  clawification  for  road  and  equipment,  as  a 
building  used  in  power  generation,  or  to  account  No.  523,  **  Shops  and  car 
houses,'*  as  a  storehouse,  or  to  account  No.  524,  "  Stations,  miscellaneous  build- 
IngSy  and  structures,*'  as  a  building  not  provided  for  otherwise? 

Antwer.  If  die  coal  pocket  is  primarily  for  power  plant  or  generating  uses, 
Its  cost  Shan  he  charged  to  account  No.  989,  **  Power  plant  buildings."  If 
the  coal  pocket  can  not  be  considered  a  part  of  the  power  plant,  the  cost  shall 
be  charged  to  account  No.  524,  **  Stations,  miscellaneous  buildings,  and  struc- 
tures.'*    (000  Cm«  101,) 

Case  100. 

Query.  To  what  account  should  be  charged  the  cost  of  snowplows,  such  as 
nose  plows,  etc,  attached  to  cars? 

An9toer,  The  cost  of  snowplows  attached  to  cars  shall  be  charged,  under  the 
classification  for  road  and  equipment,  to  account  No.  530,  '*  Passenger  and  com- 
bination cars  " ;  No.  581,  '*  Freight,  express,  and  mail  cars  " ;  No.  532,  '*  Service 
equipment**;  or  No.  584,  '^Locomotives,"  according  to  the  class  of  equipment 
to  which  the  attachments  are  made. 

The  cost  of  repairing  snowplows  attached  to  cars  shall  be  charged,  under 
the  classification  of  operating  expenses,  to  accounts  No.  90,  **  Passenger  and 
combination  cars  " ;  No.  31,  **  Freight,  express,  and  mail  cars  " ;  No.  32,  "  Serv- 
ice equipment " ;  or  No.  34,  **  Locomotives,"  according  to  the  class  of  equipment 
to  which  the  plows  are  attached. 

Case  107. 

Query,  To  what  account  should  be  charged  the  cost  of  terminal  houses 
erected  to  contain  the  apparatus  neeessary  In  connection  with  the  change  from 
hIgb-tensiOD  overhead  to  undergrouad  Mae? 

Answer.  The  cost  of  original  Installation  shall  be  charged  to  account  No.  544, 
'^TransniaaioB  ajslsm,**  In  the  daaslfleatlon  for  road  and  equipment  The 
eoBt  of  repairs  «hail  he  charged  to  acooout  No.  49,  *' Transmission  system,*' 
la  tlw  (Aasslflcatioa  ot  opermtiag  expenses. 

OasbIOS. 

Query.  When  a  substation  attendant  who  has  little  or  nothing  to  do,  but 
must  be  on  duty  In  case  a  circuit  breaker  goes  out,  also  sells  tickets,  handles 
SBpraM*  etc,  and  generally  actf  as  station  agent,  must  his  wages  be  appor- 
tloasd,  and.  If  m,  <m  iriuU  basis? 

An9wer.  The  wagas  of  such  an  employee  shall  be  apportioned  among  the 
OTPf^fi^  aAlocted.  It  Is  aot  Intended,  however,  to  require  an  undue  refinement 
of  acemmtlac  la  a  awtter  of  this  kind. 

Cass  100. 

Query.  When  headlights,  markers,  etc.,  are  cared  for  and  handled  at  the 
general  oflke,  say  a  mile  from  the  carhouae,  and  the  man  who  does  this  work 
also  handles  baggage  and  express  matter  and  acts  as  janitor  of  the  building, 
must  bla  wages  be  apportioned,  and,  if  so,  on  what  basis? 
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Answer.  The  wages  of  such  an  employee  shall  be  apportioned,  so  far  tt 
practicable,  among  the  accounts  affected.  If,  however,  the  item  is  small  and 
the  circumstances  are  such  that  any  one  account  could,  with  propriety,  indade 
the  entire  expense,  it  may  be  assigned  thereto.  (See  Cases  55,  108,  ISl,  sad 
187.) 

Case  110. 

Query,  A  conductor  on  duty  is  stabbed  by  a  drunken  passenger  without  any 
fault  or  negligence  whatever  on  the  part  of  the  carrier.  He  has  been  a  faith- 
ful employee  and  it  has  been  decided  to  pay  him  for  the  time  lost  during  the 
resulting  illness.  Should  the  amount  be  charged  to  account  No.  89,  "Miscei* 
laneous  general  expenses,"  or  to  account  No.  92,  "  Injuries  and  damages  "? 

Answer,  To  account  No.  92,  "  Injuries  and  damages.*'  (See  Cases  10,  52,  Hi, 
and  426,) 

Case  111. 

Query,  A  conductor  is  knocked  from  a  crowded  running  board  of  an  open  car 
while  the  car  is  passing  close  to  a  pile  of  building  material  of  the  existence  of 
which  he  is  well  aware.  No  negligence  on  the  part  of  the  company  is  shovn 
or  claimed.  He  has  been  a  faithful  employee,  and  it  has  been  decided  to  pay 
him  for  the  time  lost  during  the  resulting  illness.  Should  the  amount  be 
charged  to  account  No.  89,  "Miscellaneous  general  expenses,"  or  to  account 
No.  92,  "Injuries  and  damages"? 

Answer.  To  account  No.  92,  "  Injuries  and  damages."  (See  Cases  10,  52, 119, 
and  425.) 

Case  112. 

Query,  To  what  account  should  be  charged  the  cost  of  replacing  a  pavement 
taken  up  during  construction  work  for  the  purpose  of  removing  obstructions 
such  as  gas  and  sewer  pipes?  This  paving  is  more  or  less  removed  from  the 
paving  described  as  the  paving  strip,  extending  ai^roximately  two  feet  beyond 
the  outside  rail  and  between  the  rails,  and  is  not  maintained  by  the  street  rail- 
way company. 

Answer.  The  cost  of  replacing  a  pavement  taken  up  during  construction  work 
for  the  purpose  of  removing  obstructions  such  as  gas  and  sewer  pipe,  shall  be 
charged  to  account  No.  511,  "  Paving,"  in  the  classification  for  road  and  equip- 
ment, whether  or  not  such  pavement  is  outside  of  the  so-called  paving  strip 
maintained  by  the  company  in  consequence  of  municipal  requirements. 

Case  113.   • 

Query,  Is  account  No.  509,  "  Underground  construction,"  in  the  classification 
for  road  and  equipment,  intended  to  include  all  labor  in  placing  the  matsriai 
described,  as  well  as  the  cost  of  material  itself,  including  transix>rtation? 

Answer,  Such  labor  shall  not  be  included  in  account  No.  500,  "  Undergromid 

construction,"  but  shall  be  charged  to  account  No.  510,  ''Track  and  roadway 

labor,"  in  analogy  with  maintenance  account  No.  8,  "Track  and  roadway 

labar.** 

Case  114. 

•*■ 
Query.  Should  the  cost  of  labor  incident  to  hauling  track  material  from  the 

storeroom  to  the  place  where  it  enters  into  construction  be  regarded  as  a  part 

of  the  labor  cost  covered  by  account  No.  510,  "  Track  and  roadway  labor,**  In  the 

classification  for  road  and  equipment? 

Answm'.  Yes.     {See  Case  S71.) 
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Case  115. 

Query,  How  should  sni&rd  rails,  walks,  and  raiUiiKS  along  the  tracks  of  ele- 
vated railwajrs  be  classified? 

AuMwer,  Timber  guard  rails,  footwalks,  and  railings  along  the  tracks  ol(  ele- 
vated railways  shall  be  charged  to  road  and  equipment  account  No.  514,  *'  Ele- 
T-ated  structures  and  foundations."  The  reason  that  track  rails  and  ties  are 
excluded  from  this  account  and  put  in  separate  accounts  is  that  they  can  be 
used  on  other  roadbeds.  The  timl)er  work  described  is  peculiar,  however,  to 
the  elevated  structure,  and  shall  therefore  be  included  in  that  account  for  the 
same  reason  that  all  parts  of  bridges  and  trestles,  exc^t  track  rails,  cross  ties, 
etc.,  are  included  in  account  No.  515,  "  Bridges,  trestles,  and  culverts,*'  In  the 
same  classification. 

Case  116. 

Query,  This  company  is  desirous  of  keeping  a  subaccount,  ^  Lighting  system," 
under  account  No.  28,  "  Miscellaneous  electric  line  expenses,**  to  contain  the  cost 
of  maintaining  the  lighting  system  on  both  the  elevated  and  the  subway  lines. 
It  is  desired  to  show  the  cost  of  maintenance  of  the  lighting  system  on  both 
divisions  in  one  account,  which  would  not  be  possible  If  the  cost  of  maintain- 
ing the  lighting  system  of  the  subway  and  elevated  were  charged  to  accounts 
No.  18,  "  Tunnels  and  subways,"  and  No.  14,  "  Elevated  structures  and  founcjar 
tions." 

AnMvoer.  If  the  company  is  interested  in  showing  the  combined  cost  of  miiin- 
taining  the  subway  and  elevated  lighting  systems  it  may  keep  an  apportionment 
account  to  be  cleared  monthly,  but  it  would  destroy  the  uniformity  sought  if 
the  account  wtsre  to  be  kept  as  a  regular  operating  account  and  thus  show  ex- 
penses that  in  the  case  of  other  companies  would  appear  under  accounts  No.  13, 

Tunnels  and  subways,'*  and  No.  14,  "  Elevated  structures  and  foundations." 
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Cas£  117. 

Query,  To  what  account  should  be  charged  the  cost  of  building  snow  fences, 
as  well  as  the  expense  of  setting  them  up  and  removing  them? 

Answer.  The  first  installation  of  snow  fences  shall  be  charged  to  road  and 
equipment  account  No.  516,  **  Crossings,  fences,  and  signs."  After  the  first  in- 
stallation, the  cost  of  repairing  such  fences,  as  well  as  the  expense  of  setting 
them  up  and  removing  them,  shall  be  charged  to  operating  expense  account 
No.  12,  "  Removal  of  snow  and  ice." 

Case  118. 

Query,  To  what>account  should  be  charged  expenses  incident  to  the  trial  of 
an  ejected  passenger  who  shot  and  killed  one  of  our  trainmen,  and  burial  ex- 
penses of  said  trainman  paid  by  this  company? 

Answer,  The  expenses  Incident  to  the  trial  shall  be  charged  to  account  No. 
88,  "  Law  expenses,"  and  the  burial  expenses,  if  not  paid  from  a  relief  associa- 
tion fund,  shall  be  charged  to  account  No.  92,  '*  Injuries  and  damages." 

Oasb  119. 

Query,  To  what  account  should  be  charged  an  assessment  for  constructing 
a  new  ditch  by  which  this  company  la  partly  benefited?  The  road  has  been  in 
operation  for  some  time. 

88641*^17- 
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Answer.  Provision  is  made  for  the  cost  of  ditching  roadway  and  of  ditches  for 
waterways  In  account  No.  504,  "  Grading,"  in  the  classification  for  road  and 
equipment.  If  the  ditch  to  which  you' refer  is  along  the  public  highway  and  is 
not  made  use  of  in  the  operation  of  the  railroad,  the  amount  of  the  assessmettt 
shaiy  be  charged  to  account  No.  502,  "  Right  of  way,"  in  the  same  classilkatioiL 

Case  120. 

Query,  To  what  account  should  be  charged  the  cost  of  pieces  of  glass  tat 
fronts  of  headlights  on  cars?  Is  this  charge  the  same  as  for  globes  and  carboot, 
or  is  the  glass  considered  as  a  repair  rather  than  a  supply? 

An9wer.  Pieces  of  glass  for  fronts  of  headlights  on  cars  shall  be  charged, 
under  the  classification  of  operating  expenses,  to  account  No.  90,  "  Passenser 
and  combination  cars  '* ;  No.  81,  "  Freight,  express,  and  mail  cars  ** ;  No.  32, 
"  Service  equipment " ;  or  No.  34,  "  Locomotives,**  according  to  the  dass  of 
equipment  upon  which  the  glass  is  used. 

Globes  and  carbons  used  for  headlights  shall  be  charged  to  aocoant  No.  07, 
"  Miscellaneous  car-service  expenses.*' 


Case  121. 

Qftery,  To  what  account  should  be  charged  the  cost  of  sprinkling  pavement  of 
streets  (other  than  pavement  near  tracks)  in  front  of  passenger  and  tt^^ 
stations? 

Afuwer.  If  the  sprinkling  in  front  of  stations  is  performed  by  employee 
around  the  stations  the  labor  shall  be  charged  to  account  No.  98,  *'  Station  em- 
ployees," and  other  expenses  to  account  No.  69,  "  Station  expenses.*'  If  the 
service  is  performed  by  outside  parties,  the  entire  expense  shall  be  charged  to 
account  No.  69. 

Case  122. 

Query.  To  what  account  should  be  charged  the  cost  of  tube  cleaners  and  re- 
pair parts  for  removing  scale  from  boiler  tubes  in  boilers  at  power  plants? 

AuMwer.  The  cost  of  first  installation  of  tube  cleaners  shall  be  charged  to  ac- 
count No.  542,  "Power  plant  equipment,*'  in  the  classification  for  road  aod 
equipment.  Replacements  and  repairs  shall  be  charged  to  account  No.  47, 
**  Power  plant  equipment/'  in  the  classification  of  operating  expenses. 

Case  123. 

Query.  To  what  account  should  be  charged  the  cost  of  envelopes  and  bagi 
used  for  filing  canceled  tickets  turned  in  by  conductors? 
Answer.  To  account  No.  94,  "Stationery  and  printing.* 
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Case  124. 

Query.  To  what  account  should  be  charged  the  cost  of  fire  extinguishers  wlM 
are  to  be  installed  In  passenger  and  freight  cars  and  in  power  stations? 

AnHoer.  The  cost  of  first  installation  shall  be  charged  to  account  No.  590. 
"Passenger  and  combination  cars";  No.  581,  "Freight,  express,  and  mall 
cars  " ;  No.  532,  "  Service  equipment " ;  or  No.  534,  "  Locomotives,**  in  the  dassi- 
fication  for  road  and  equipment,  according  to  the  class  of  equipment  in  wlilch 
the  fire  extinguishers  are  installed.  The  cost  of  first  installation  in  power 
plants  shall  be  charged  to  account  No.  542,  "Power  plant  equipment,"  in  the 
same  classification.  It  is  not  intended,  however,  to  require  carriers  to  diarge 
insignificant  items  to  road  and  equipment  accounts.     (See  Cane  ItS.) 
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Case  125. 

Query,  To  what  acoottnt  should  be  durged  the  cost  of  renewing  fire  extin- 
guislieni  used  In  paaseoger  and  freight  can  and  in  power  stations? 

Answer.  The  cost  of  refilling  fire  extingaishcrs  in  cars  shall  be  charged  to 
account  No.  87,  "  Mlacellaneous  car-service  expenses/'  and  In  power  plants  to 
accoant  No.  56,  **  Miscellaneous  power  plant  siQipIies  and  expenses."  The  cost 
of  replacing  hand  grenades  shall  be  similarly  charged.     (See  Case  124.) 

Cass  120. 

Query.  To  what  account  should  be  charged  the  cost  of  installing  fire  hose? 

Answer.  The  cost  of  first  installation  of  fire  hose  shall  be  charged  to  the 
same  account  under  Road  and  Equipment  as  the  building  in  which  the  hose 
l8  ixistalled.  It  is  not  intended,  however,  to  require  carriers  to  charge  insig- 
nificant items  to  road  and  equipment  accounts. 

Cask  127. 

Query.  To  what  account  should  be  charged  the  cost  of  renewing  or  replac- 
ing fire  hose? 

Answer.  To  the  account  to  which  would  be  charged  repairs  to  the  building 
In  which  the  hose  is  located. 

Cask  12a 

Query.  To  what  account  should  be  charged  the  expenses  Incurred  on  account 
of  a  remonstrance  against  constructing  a  new  ditch  along  right  of  way? 

Answer.  To  opemting  expense  account  No.  86,  "  Law  expenses,"  if  the  remon-. 
atrance  occurred  after  the  commencement  of  operations ;  or  to  road  and  equip- 
ment account  No.  546,  *'  Law  expenditures,"  if  the  remonstrance  occurred  during 
the  construction  period. 

Case  129. 

Query.  To  what  account  should  be  charged  the  cost  of  services  of  an  electric 
clock  at  a  dlspatdier's  ofllce  for  use  in  train  service? 
Answer.  To  account  No.  63,  "  Superintendence  of  transportation.** 

Case  180. 

Query.  To  what  account  should  be  charged  the  cost  of  a  reseating  machine 
aad  repair  parts,  for  grinding  and  cleaning  caps  for  boiler  tubes  in  power 
atations? 

Answer.  The  cost  of  first  installation  of  reseating  machines  for  grinding  and 
cleaning  caps  for  boiler  tubes  in  power  plants  shall  be  charged  to  account  No. 
542,  "Power  plant  equipment,"  in  the  classification  for  road  and  equipment. 
Replacements  and  repairs  shall  be  charged  to  account  No.  47,  "Power  plant 
equipment,"  in  the  classification  of  operating  expenses. 

Cass  181. 

Query.  What  accounts  should  be  charged  with  the  rent  and  the  cost  of  main- 
tenance and  operation  of  a  steam  locomotive  and  other  classes  of  equipment, 
such  as  work  cars,  etc.,  used  in  the  construction  of  an  electric  railway?  What 
disposition  should  be  made  of  rental  charges  for  time  during  which  the  equip- 
ment is  lying  idle  on  account  of  inclement  weather? 
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Anitoer,  The  rent  of  such  equipment  held  for  use  in  constructioii,  whether  In 
use  or  idle,  together  with  the  cost  of  repairs  and  supplies  used  in  Its  operatkn, 
shall  be  charged  to  the  accounts  in  the  classification  for  road  and  eqaipmeot 
that  are  benefited  by  the  service,  being  apportioned  ammig  them  on  an  eQuiCable 
basis.  When  such  expenses  can  not  properly  be  included  as  a  part  of  the  cost 
of  any  specific  worlc  they  shall  be  charged  to  account  No.  620,  '*  Other  expendi- 
tures—Way and  structures."    {See  Oa$e  9f.) 

« 

Oass  182. 

Query.  When  cartage  is  included  in  the  rates,  what  should  be  the  acconntiiig 
for  receipts  from  and  pa3rment8  for  cartage  other  than  that  for  collection  and 
delivery,  mentioned  in  account  No.  76? 

Answer,  When  freight  rates  include  cartage,  the  total  amounts  earned  shall 
be  credited  to  account  No.  107,  "  Freight  revenue,"  in  the  classification  of  oper- 
ating revenues,  and  the  amounts  paid  to  a  cartage  agency  for  cartage  in 
accordance  with  tariff  provision  shall  be  charged  to  the  same  account 

Cask  138. 

Query.  Should  freight  earnings  be  charged  with  amounts  paid  to  other  com- 
panies for  the  use  of  their  cars? 

Amwer.  Amounts  paid  to  other  companies  for  the  use  of  their  cars  shall  be 
charged  to  account  No.  dS,  "  Rent  of  equipment,*'  in  the  classification  of  opi- 
ating expenses,  and  not  to  the  revenue  account  benefited  by  the  use  of  tiie  cars. 
(See  Cfue  IS.) 

Oask  184. 

Query.  A  company  is  called  upon  by  the  various  municipalities  through  wldcfa 
it  operates  to  pay  for  street  improvements,  either  by  assessments  levied  by 
municipal  authority  or  by  payments  to  contractors  in  accordance  with  dty 
ordinances.  Is  the  initial  cost  of  street  paving,  sidewalks,  curbs,  gutters,  etc 
chargeable  to  Operating  Expenses  or  to  Road  and  Bquipment? 

Are  payments  for.  improvements  of  the  above  nature  made  in  connection  witii 
depots  and  depot  grounds  chargeable  to  account  No.  502,  **  Right  of  way,"  or 
account  No.  503,  "  Other  land  used  in  electric  railway  (q;)eration8,"  in  the  dassi- 
fication  for  road  and  equipment? 

Answer.  The  initial  cost  of  street  pavements,  sidewalks,  curbs,  gutters,  etc,  is 
chargeable  to  road  and  equipment  accounts.  Expenditures  of  this  nature  within 
the  limits  of  depots  and  depot  grounds  shall  be  charged  to  account  No.  521 
"  Stations,  miscellaneous  buildings,  and  structures,"  exc^t  that  the  cost  of  an 
paving  about  tracks  and  special  work,  when  incident  to  track  construction,  shall 
be  charged  to  account  No.  511,  "  Paving,"  whether  in  the  public  way  or  upon 
grounds  used  in  connection  with  depots  or  depot  grounds.  (See  Cases  42,  84t 
and  236.) 

Case  185. 

Query.  To  what  account  should  be  charged  the  cost  of  land  acquired  for 
station  and  terminal  grounds  and  for  shops  and  power  houses? 

Answer.  The  cost  of  such  land  shall  be  charged  to  account  No.  508,  "Other 
land  used  in  electric  railway  operational' 


»f 
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Oase  136. 

Query,  To  what  account  should  be  charged  Insurance  premiums  paid  on 
eonstructlon  materlnl  or  on  equipment  or  structures  under  construction? 

Answer,  Insurance  premiums  paid  on  construction  material  or  on  equipment 
or  structures  under  construction  shall  be  charged  to  specific  accounts  when  they 
can  be  allocated  to  such  accounts ;  otherwise  to  account  No.  550»  *'  Miscellane- 
ous," in  the  classification  for  road  and  equipment. 

Case  187. 

Query.  What  account  should  be  charged  with  the  cost  of  a  steam  shovel  used 
in  the  construction  of  an  electric  railway? 

Answer.  If,  as  is  assumed,  the  steam  shovel  Is  to  be  used  in  grading.  Its  cost 
shall  be  charged  to  account  No,  504,  "  Grading/'  In  the  classification  for  road 
and  equipment.  If  the  steam  shovel  is  sold  after  the  completion  of  the  grading, 
the  proceeds  from  the  sale  shall  be  credited  to  account  No.  504.  If,  however, 
it  is  retained  and  used,  account  No.  504  shall  be  credited  with  the  inventory 
value  at  the  completion  of  the  grading,  and  account  No.  532,"  "  Service  equip* 
ment,**  charged,  provided  the  steam  shovel  is  permanently  mounted  on  a  car. 
In  case  it  is  not  so  mounted,  account  No.  512,  "  Roadway  machinery  and  tools/* 
shall  be  charged.     (See  Cases  i6  and  387.) 

Case  138. 

Query.  Under  a  Joint  arrangement,  practically  all  the  scrap  material  of  sev- 
eral companies  controlled  by  the  same  interests  is  sold  under  contract  to  a 
single  purchaser.  The  contract  provides  that  the  scrap  shall  be  cleaned,  packed, 
if  necessary,  shipped  to  a  designated  point,  and  delivered  to  the  purchaser  at 
prices  fixed  in  the  contract.  Should  the  cost  of  cleaning,  cutting  up,  collecting, 
and  packing,  and  amounts  paid  for  cartage  and  freight  be  charged  to  account 
No.  95,  "  Store  expenses,"  in  the  classification  of  operating  expenses? 

Answer.  Account  No.  d5,  **  Store  expenses,*'  provides  for  the  cost  of  collection 
of  scrap  material,  but  it  is  not  intended  that  this  account  should  include  the  cost 
of  cleaning  and  cutting  up  scrap  material,  or  of  packing  and  shipping  it  to  the 
point  where  it  is  sold.  Such  expenses  shall  be  deducted  from  the  amounts 
received  from  the  sale  of  the  scrap  material. 

Oasb  189. 

Query.  The  property  of  a  railway  company  suffered  considerable  damage  by 
floods.  Temi>orary  repairs  were  made  to  permit  the  operation  of  trains  over 
the  damaged  i>ortion,  it  being  deemed  advisable  to  postpone  permanent  repairs 
on  account  of  the  approach  of  winter.  During  the  following  year  the  damaged 
property  was  restored  to  a  condition  equal  to  that  before  the  fiood.  May  a 
refierve  be  set  up  through  charges  to  Operating  Expenses  of  the  fiood  year  to 
provide  for  the  repair  of  the  property  damaged? 

Answer.  If  the  cost  of  the  permanent  repairs  proposed  can  be  approximately 
determined,  there  is  no  objection  to  charging  Operating  Expenses  each  month 
with  a  proportion  of  the  cost  of  such  repairs,  with  the  understanding  that  such 
charges  shall  be  adjusted  to  the  basis  of  actual  expenditures  as  soon  as  the 
work  is  completed.  The  amounts  charged  to  Operating  Expenses  for  this  pur- 
pose shall  be  carrl^l  in  a  reserve,  against  which  the  cost  of  the  repairs  shall  be 
charged  as  they  are  made. 
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Case  140. 

Qurrp.  To  what  account  should  he  charged  the  cost  of  current  irarchasevi  froni 
anothei'  o«>itipany  to  Rupply  electric-light  claaters  at  stopping  points  along  tbe 
line,  not  stations? 

Ansicer,  To  account  No.  09,  "  Power  purchased."    {See  Oa»e  165,) 

Cask  141. 

Query.  A  company  owns  tracks  hut  no  cars  or  power  house.  To  operate  the 
rond,  cars  and  power  are  obtained  from  another  company  at  the  rate  of  3  cents 
per  car-mile  for  t)oth  cars  and  power.  How  should  amounts  thus  paid  be 
treated? 

Answer .  They  shall  be  apportioned  between  account  No.  08,  **  Bent  of  equip- 
ment," and  account  No.  59,  "  Power  purchased.*' 

Cask  142. 

Query,  The  tracks  and  equipment  of  a  dummy  freight  line  owned  by  a  street 
tail  road  are  leased  to  a  steam  road  for  exclusive  use,  the  steam  road  maintaiift- 
Ing  and  operating  the  line.  Should  the  street  railrcad  include  the  yearly  renc 
leceived  under  revenue  account  No.  115,  "Rent  of  tracks  and  facilities,**  or 
in  the  Income  Account? 

Answer,  The  amount  of  rent  received  as  described  above  shall  be  included, 
nnder  account  No.  208,  *'  Income  from  lease  of  road." 

Cask  148. 

Query,  An  electric  railway  is  operated  in  three  divisions;  the  first  divlskw 
including  the  lines  in  two  cities,  A  and  B,  separated  by  a  river;  the  second 
division  including  the  lines  in  a  third  city,  G ;  and  the  third  division  includiof 
an  interurban  line,  22  miles  in  length,  connecting  B  and  C.  The  main  supply 
depot  is  at  A.  Would  it  be  proper  to  credit  the  revenues  of  the  interurban  line 
and  charge  the  expenses  of  the  lines  in  C  with  freight  charges  on  company 
material  and  supplies  carried  from  B  to  O  to  be  used  in  C? 

Answer.  Under  the  Uniform  System  of  Accounts  It  is  not  proper  for  a  carrier 

to  include  in  its  operating  revenues  freight  charges  for  the  transportation  of 

company   material   and  supplies  for  the  maintenance   and  operation   of  Its 

property. 

Cask  144. 

Query,  Should  an  electric  railway  company  whose  line  Is  under  constructkNt* 
no  part  of  it  having  been  completed  and  no  cars  having  been  run,  open  aoy 
account  for  operating  expenses,  or  should  it  charge  all  expenditures  to  cos- 
structlon  accounts? 

Ansicer,  It  is  not  proper  to  open  any  account  for  operating  expenses  before 
cars  are  run  in  revenue  service.  All  expenditures  in  connection  with  the  con- 
struction of  a  road  shall  be  charged  to  the  accounts  prescribed  In  the  dassifica* 
tlon  for  road  and  equipment. 

Cask  145. 

Query,  Several  cars  of  coal  were  purchased  by  a  road  under  constructioa  t< 
be  held  for  use  for  generating  purposes  in  the  power  house  after  operattom 
begun.    To  what  account  should  be  charged  the  cost  of  the  coal? 
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Answer.  The  cost  of  coal  purchased  for  uae  after  the  beginning  of  operations 
shall  be  charged  to  a  fuel  account  under  balance-sheet  account  No.  411,  "  Mate- 
rial and  supplies."  This  account  shall  be  credited  and  the  appropriate  opierating 
ezpenae  accounts  shall  be  charged  aa  the  coal  la  used. 

Ga8X  14& 

Query,  To  what  account  should  be  charged  an  amount  paid  to  a  city  for  per^ 
mission  to  open  a  pavement  in  order  to  repair  Joints,  relay  rails,  etc.?  The 
pavement  is  In  good  condition  and  the  amount  of  the  payment  covers  the  esti- 
mated cost  of  replacing  it 

Afuwer,  The  cost  shall  be  charged  to  account  No.  10,  "  Paving,"  in  tlie  daasi- 
fication  of  operating  expenses.     • 

Cask  147. 

Query.  To  what  account  should  be  charged  the  wages  of  pilots  directing  the 
operation  of  a  company's  own  cars  by  crews  not  familiar  with  certain  divisions 
of  the  line,  or  directing  the  operation  of  cars  of  another  company  by  ttielr  own 
crews? 

Aiuwer,  Pilots  as  described  above  shall  be  considered  trainmen  and  their 
wages  charged  to  operating  expense  account  No.  64,  **  Passenger  conductors, 
motormen,  and  trainmen,"  or  account  No.  65,  "  Freight  and  express  conductors, 
motormen,  and  trainmen,*'  according  to  the  service  in  which  they  are  engaged. 

Case  14a 

Query,  To  what  account  should  an  electric  railway  company  credit  an  amount 
received  from  another  comi»any  for  the  privilege  of  running  cars  over  a  portion 
of  its  line,  the  first  company  furnishing  the  power  and  pilots  to  direct  the 
movement  of  the  cars,  which  are  furnished  and  operated  by  the  second  company? 

Answer,  The  amount  received  for  such  a  privilege  shall  be  credited  to  revenue 
account  No.  115,  "  Rent  ol  tracks  and  facilities,"  with  the  exception  of  the  por- 
tion of  the  amount  applicable  to  the  wages  of  the  pilots,  which  shall  be  credited 
to  the  account  to  which  the  wages  are  charged. 

Cass  149. 

Query.  What  account  is  chargeable  with  the  cost  of  telephone  service,  includ- 
ing both  tolls  and  rents,  in  stations  for  agents*  use  In  reaching  patrons  of  the 
line,  and  in  the  offices  of  the  operating  officers? 

Answer,  Payments'  for  local  telephone  service  for  agents*  use  In  reaching 
patrons  shall  be  charged  to  account  No.  69,  "  Station  expenses."  Payments  for 
telephone  service  in  the  offices  of  operating  officers  shall  be  charged  to  account 
Xo.  78,  "  Operation  of  telephone  and  telegraph  lines.**  Payments  for  telephone 
service  in  connection  with  the  general  management  of  the  company  shall  be 
cbartped  to  account  No.  89,  "  Miscellaneous  general  expeittes.*' 

Gasb  150. 

Query.  A  passenger  holding  a  ticket  is  ejected  from  an  electric  railway  com- 
pany's car  and  enters  suit  against  the  company  for  liamages.  To  what  account 
ahoold  the  amount  of  the  damages  awarded  be  charged? 

Ansicer,  Damages  awarded  to  a  passenger  on  account  of  his  ejectment  from 
a  car  shall  be  charged  to  account  No.  92,  "  Injuries  and  damages,*'  In  the  classi- 
fication of  operating  expenses.  .  ^ 
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Oasb  151. 

Query.  An  electric  railway  company  owns  five  aHtomobiles,  one  oaed  by  the 
president,  one  by  the  general  superintendent,  one  by  the  superintendent  of 
maintenance  of  way,  and  the  other  two  by  linemen.  What  accounts  should 
be  charged  with  the  garage  expenses,  including  the  wages  of  men  in  charge; 
with  the  cost  of  gasolene,  oil,  and  waste  used  in  the  machine;  and  with  the 
cost  of  material  used  In  making  repairs? 

Aiuwer,  The  garage  expenses,  including  the  wages  of  the  men  in  charge, 
ond  the  cost  of  gasolene,  oil,  and  waste  used  in  connection  with  automobiles, 
shall  be  charged  to  account  No.  96,  *' Garage  and  stable  expenses."  The  cost 
of  repairs  shall  be  charged  to  account  No.  38,  "  Vehicles  and  horses." 

Case  152. 

Query.  To  what  account  should  be  charged  the  cost  of  a  concrete  fonndatloa 
for  tracks  when  forming  part  of  a  pit  in  a  carhouse  or  in  a  yard? 

Answer.  Assuming  that  the  pit  is  built  to  facilitate  the  housing  and  mainte- 
nance of  equipment,  the  cost  of  the  foundation  put  in  for  trades  in  building  a 
i)it  in  a  carhouse  shall  be  considered  a  part  of  the  cost  of  the  carhouse,  and 
so  charged  to  account  No.  523,  "  Shops  and  carhouses,"  in  the  classification 
for  roAd  and  equipment 

A  pit  in  a  yard  is  presumably  built  to  facilitate  the  examination  and  rei»lr 
of  equipment  and  shall  be  considered  a  miscellaneous  structure,  the  cost  ol 
which  is  chargeable  to  account  No.  524,  "  Stations,  miscellaneous  buildings,  and 
structures." 

A  pit  constructed  to  facilitate  the  change  between  the  underground  and  the 
overhead  electric  contact  system  shall  be  considered  as  underground  eoo- 
struction. 

Case  153. 

Query.  An  electric  railway  company  expects  to  engage  in  the  power  and  light 
business.  Is  it  proper  to  charge  the  various  accounts  in  the  classification 
for  road  and  equipment  with  the  cost  of  installation  of  additional  units  in  the 
power  house,  and  the  cost  of  pole  lines  and  feeder  lines?  If  this  is  not  per- 
missible, will  it  be  satisfactory  to  have  one  balance  sheet  to  cover  both  the 
railway  business  and  the  power  and  light  business? 

Answer.  It  is  proper  to  include  the  cost  of  additional  units  in  the  power 
house  an<l  of  pole  lines  and  feeder  lines  in  the  accounts  provided  in  the  clsioa- 
hcation  for  road  and  equipment  One  balance  sheet  is  sufllcient  for  the  entire 
business. 

Case  154. 

Query.  What  rates  of  depreciation  should  be  applied  to  the  different  portions 
of  an  electric  railway's  plant?  Should  the  principle  of  depreciation  be  applied 
in  the  case  of  each  of  the  50  classes  of  construction  covered  by  tlie  accounts 
prescribed  in  the  classification  for  road  and  equipment? 

Afiswer.  The  Interstate  CJommerce  Commission  requires  of  electric  railway 
companies  subject  to  Its  jurisdiction  depreciation  accruals  only  on  equipment 
covered  by  accounts  Nos.  530  to  535,  inclusive.  Provision  is  made  in  the  classi- 
fication of  operating  expenses  for  three  depreciation  accounts.  The  use  of 
account  No.  40,  "  Depreciation  of  equipment"  is  mandatory.  The  use  of  ac- 
counts No.  25,  "  Depreciation  of  way  and  structures,"  and  No.  50,  "  Depreciation 
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at  power  plant  bnildlngB  and  equipment,**  \m  optional  with  the  carrier.  (See 
Hcciian  J4,  pope  19,  of  the  Uniform  System  of  Account  $  for  Electric  RaUtoayi,) 
The  question  as  to  rates  of  depreciation  to  be  used  is  one  which  each  carrier 
must  determine  for  itself.  The  Interstate  Commerce  Commission  has  issued 
no  order  fixing  such  rates. 

Cass  155. 

Query.  What  account  should  be  credited  with  discounts  allowed  by  manufac- 
turers for  payment,  within  specified  times,  of  bills  for  material  purchased? 

Answer,  Discounts  allowed  for  the  prompt  payment  of  bills  for  material  pur- 
chased shall'  be  credited  to  the  accounts  to  which  the  original  invoices  are 
charged.  # 

Case  15a 

Query.  To  what  revenue  account  should  be  credited  receipts  for  the  transpor- 
tation of  newspapers  on  passenger  cars?  Newspaper  stamps  are  sold  at  fixed 
lates  per  100  pounds  and  afllxed  to  the  packages  to  indicate  their  weight  and 
the  fact  that  pr^;Miyment  has  been  made 

Anstoer.  To  account  No.  105,  "  Eixpress  revenue,**  in  the  classification  of  oper- 
ating revenues. 

Cask  157. 

Query.  What  accounts  should  be  charged  with  the  cost  of  maintenance  of  a 
bonding  ear  and  its  electric  equipment? 

Annoer.  A  bonding  car  shall  be  considered  a  car  rather  than  a  tool.  The 
cost  of  its  maintenance  shall  be  charged  to  account  No.  82,  '*  Service  equip- 
ment,'* and  the  cost  of  maintenance  of  its  electric  equipment  to  account  No.  88, 
**  Electric  equipment  of  cars,*'  in  the  classification  of  operating  expenses.  It  is 
understood  that  *' electric  equipment"  as  here  used  includes  only  the  electric 
motive  equipment  and  wiring. 

Case  158. 

Query.  What  account  should  be  charged  with  the  cost  of  Installing  a  oreoaot- 
iDg  plant  for  the  purpose  of  treating  poles,  ties,  cross  arms,  etc.,  used  for  both 
maintenance  and  construction  work? 

What  account  should  be  charged  with  the  maintenance  of  such  a  plant? 

Should  the  cost  of  labor  and  supplies  used  in  the  operation  of  the  plant  be 
distributed  to  the  maintenance  and  construction  accounts? 

Anstoer.  The  original  cost  of  the  creosoting  plant  shall  be  charged  to  road  and 
equipment  account  No.  586,  "  Shop  equipment.*' 

The  cost  of  maintaining  the  creosoting  plant  shall  be  charged  to  operating 
expense  account  No.  86,  "  Shop  equipment"  The  cost  of  labor  and  supplies 
used  in  the  creosoting  plant  shall  be  included  upon  an  equitable  basis  in  the 
cost  of  the  material  treated. 

Case  150. 

Query-  What  account  should  be  charged  with  the  cost  of  electric  meters  in- 
stalled by  an  electric  railway  on  the  premises  of  customers  to  whom  current  is 
furnished  for  power  and  light? 

Answer,  The  cost  of  meters  installed  on  customers'  premises  shall  be  In- 
cluded in  account  No.  521,  "  Distribution  system,"  in  the  classification  for  road 
and  equipment 
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If  desired,  appropriate  subaccounU  may  be  opened  for  the  purpose  of  keeping 
separate  from  railway  accounts  the  investment  in  and  maintenance  of  meters 
installed  on  the  premises  of  customers  of  the  power  and  light  department 

0a8k  leo. 

I 

Query.  What  account  should  be  charged  when  conducton  are  giyeo  rdlef 
from  charges  for  shortages  shown  by  register  readings  and  credited  to  "Pas- 
senger revenue  "?  The  relief  is  granted  as  the  result  of  investigation  or  at  the 
request  of  the  superintendent  on  account  of  operating  conditlona 

Answer,  "  Passenger  revenue  '*  shall  be  charged,  as  the  amounts  In  questioa 
were  previously  credited  to  it 

Case  161.  ^ 

Query.  What  account  should  be  charged  with  the  amount  assessed  against 
a  street  railway  for  paving  and  a  sewer?  As  the  work  is  done  for  the  dty  by 
contract,  the  actual  cost  can  not  be  determined  for  either  the  paving  or  the 
sewer. 

Answer.  The  amount  of  the  assessment  shall  be  apportioned  as  equitably  as 
may  be  between  account  No.  511,  "  Paving,"  and  account  No.  502,  "  Right  of 
way,*'  in  the  classification  for  road  and  equipment.    (See  Cases  2,  85,  and  S96.) 

Casb  102. 

Query.  As  a  condition  to  permission  to  place  double  tracks  In  subways  under 
the  tracks  of  steam  roads,  a  company  was  required  by  ordinance  to  diaikge  Oie 
grade  on  a  street  in  another  part  of  the  city..  Stiould  the  cost  of  the  work 
on  the  city  street,  such  as,  the  changing  of  the  grade,  curbing,  etc.,  be  charged 
to  account  No.  502,  "  Right  of  way,*'  In  the  classiflcatioki  for  road  and  equip- 
ment? 

Answer.  Yes.     (See  Case  S49.) 

Case  168. 

Query,  To  what  account  should  a  street  railway  company  charge  periodical 
payments  to  a  city  for  the  privilege  of  operating  cars  and  stringing  wires  over 
a  bridge  crossing  a  river? 

Answer.  To  account  No.  215,  "  Taxes  assignable  to  railway  operattonsL** 

Oasb  164. 

Query,  To  what  account  should  be  charged  fees  eft  wltaesses  aad  ottsis 
appearing  for  a  motorman  and  conductor  at  a  coroner's  inquest,  occssioiisd  by 
an  accident? 

Answer,  To  account  No.  92,  "  Injuries  and  damages,"  In  the  dassUlcation  ef 

operating  expenses. 

Oase  165. 

Query,  Should  account  No.  59,  "Power  purchased,**  In  the  dasRlflcatioii  of 
operating  expenses  Include  the  cost  of  all  power  purchased  for  use  in  conneetloa 
with  the  operation  of  a  line,  or  of  only  the  amount  actually  used  for  the  pro- 
pulsion of  cars?  A  considerable  portion  of  the  power  purchased  is  used  in 
lighting  cars  and  car  barns  and  In  operating  track  cranes,  etc. 

Answer,  The  entire  cost  of  power  purchased  shall  be  charged  to  account  Na 
50,  '*  Power  purchased."     {See  Case  HO,) 
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Case  108. 

Query,  To  what  account  should  be  charged  the  cost,  which  is  small,  of  loading 
and  unloading  cinders  used  in  filling  ground  around  a  power  plant  and  car 
bams? 

Answer.  To  operating  expense  accouBt  No.  24,  ''Buildings,  fixtures,  and 
grounds,"  or  No.  46^  **  Power  plant  buildings,  fixturesi  and  grounds,"  as  may  be 
appropriate.    {See  Case  2S9.) 

Case  ld7. 

Query,  To  what  account  should  be  charged  the  cost  of  dry  batteries  required 
for  telephone  instruments? 

Anstoer.  If  the  telephones  are  used  primarily  in  the  operation  of  cars,  the  cost 
of  dry  batteries  required  shall  be  charged  to  account  No.  73,  "  Operation  of  tele- 
phone and  telegraph  lines  " ;  if  for  I6cal  telephone  serrice  at  stations  they  shall 
be  charged  to  account  No.  69,  *'  Station  expenses  " ;  if  in  connection  with  the 
general  management  of  tt^  company  they  ahall  be  charged  to  account  No.  89, 
**  Miscellaneous  general  expenses."    (See  OaseM  68  and  149.) 

Case  168. 

Query,  To  what  account  should  be  charged  the  cost  of  rubber  bands  used  by 
eonductors  in  sorting  and  bunching  tickets  lifted? 
Anstoer,  To  account  No.  94,  "  Stationery  and  printing.** 

Case  169. 

Query.  To  what  account  should  be  charged  the  cost  of  sleet  cutters  and  sleet- 
cutter  wheels? 

Answer.  The  first  cost  shall  be  charged  to  account  No.  588,  "  Electric  equip- 
ment of  cars,"  in  the  classification  for  road  and  equipment  The  cost  of  re- 
pairing and  replacing  sleet  cutters  and  sleet-cutter  wheels  shall  be  charged  to 
operating  expense  account  No.  38,  "  Electric  equipment  of  cars.* 
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Case  170. 

Query.  To  what  account  in  the  classification  of  operating«reyenues  should  be 
credited  receipts  for  the  transportation  of  corpses? 
Answer.  To  account  No.  101,  •'  Passenger  revenue.** 

Case  171. 

Query,  An  electric  railway  company  does  repair  work  for  a  steam  road,  ren- 
dering a  bill  for  the  actual  labor  and  material  iise<l  and  for  the  service  of  a 
motor  work  car  at  a  certain  rate  per  car-mile.  To  what  account  should  be 
credited  the  amount  charged  for  the  service  of  the  work  car? 

Answer,  To  revenue  account  No.  109,  "Miscellaneous  transportation  revenue." 

Case  172. 

Query.  A  traction  company  engaged  in  construction  was  sued  by  a  gas  com- 
pany for  damages  to  the  latter*s  pipe  line  along  and  across  the  former's  right 
of  way.  To  what  account  should  the  traction  company  charge  the  amount  of 
damages  awarded  and  the  costs? 

Answer,  To  account  No.  502,  **  Right  of  way,"  in  the  classification  for  road 
and  equipment 
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Case  178. 

Querv.  To  what  account  should  be  charged  the  cost  of  velocipedes  and  of 
hand  and  push  cars  for  use  on  an  electric  railway? 

Anttoer,  The  cost  of  first  Installation  shall  be  charged  to  account  No.  512, 
'*  Roadway  machinery  and  tools/*  in  the  classification  for  road  and  eqaipmeDt 
The  cost  of  repairs  and  renewals  shall  be  charged  to  operating  expense  aceooiit 
No.  9,  "  Miscellaneous  track  and  roadway  expenses." 

Oass  174. 

Query,  In  cases  where  repairs  are  necessitated  by  the  failure  of  concrete 
base  for  ballast,  should  the  cost  of  tearing  up  and  replacing  paving  be  charged 
to  "Ballast"  or  to  "Paving"? 

Answer,  The  cost  of  tearing  up  and  replacing  paving  in  connection  with  such 
repairs  shall  be  charged  to  account  No.  10,  "  Paving,"  In  the  classification  of  op- 
erating; expenses. 

Case  176.  • 

Query,  An  electric  railway  company  has  rented  space  for  Its  transmissioD 
line  in  another  company's  subway.  To  what  account  should  be  charged  the  not 
paid? 

Answer,  To  operating  expense  account  No.  49,  "  Transmission  system." 

Case  176. 

Query.  To  what  account  should  be  charged  the  cost  of  a  stationary  crushing 
plant  located  in  a  stone  quarry  and  used  by  an  electric  railway  in  the  produc- 
tion of  ballast  for  maintenance? 

Answer,  To  account  No.  512,  "  Roadway  machinery  and  tools,"  in  the  classi- 
fication for  road  and  equipment 

Case  177. 

Query,  To  what  account  should  be  charged  the  cost  of  gage  glasses  and  gage- 
glass  preservers? 

Answer.  The  cost  of  first  installation  shall  be  charged  to  account  No.  542, 
"  Power  plant  equipment,"  in  the  classification  for  road  and  equipment ;  and  the 
cost  of  repairs  and  replacements  to  account  No.  47,  "  Power  plant  equipment," 
in  the  classification  of  operating  expenses. 

Case  178. 

Query,  To  what  account  should  be  credited  the  revenue  from  the  transporta- 
tion of  dogs? 

Answer,  If  the  dogs  are  carried  as  baggage  in  baggage  cars  the  revenue  shall 
be  credited  to  account  No.  102,  "  Baggage  revenue  " ;  if  carried  as  express,  to 
account  No.  105,  "  Express  revenue  " ;  If  carried  by  an  urban  road  which  does 
not  make  a  practice  of  carrying  either  baggage  or  express  matter  the  credit 
shall  be  to  account  No.  109,  "  Miscellaneous  transportation  revenue." 

Case  179. 

Query,  To  what  account  should  be  charged  the  expenses  of  a  general  manager, 
whose  duties  include  those  of  passenger  and  freight  agent,  whUe  attending 
'affic  associations? 
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Answer.  To  account  No.  83,  "  Salaries  and  expenses  6t  general  officers/*  in 
the  classification  of  operating  expenses. 

Oa«b  180. 

Query.  What  account  should  be  charged  for  labor  unloading  coal  at  car 
houses  for  use  in  car  stoves? 

AnBtoer,  The  cost  of  unloading  shall  be  added  to  the  cost  of  the  fuel.  It 
however,  the  work  of  unloading  is  done  by  regular  car  house  operating  employ- 
ees it  is  not  necessary  to  charge  a  portion  of  their  wages  to  the  cost  of  the  fud. 

Case  181. 

Query.  To  what  account  should  be  charged  the  cost  of  labor  unloading  coal 
at  a  power  plant? 

Answer.  The  cost  of  unloading  shall  be  added  to  the  cost  of  the  fuel.  If, 
however,  the  work  of  unloading  is  done  by  regular  power  plant  operating 
employees  it  is  not  necessary  to  charge  a  portion  of  their  wages  to  the  cost  of 
the  fuel.     {See  Cases  BS,  109,  and  180,) 

Case  182. 

Query.  A  company  operating  its  line  with  gasolene  motor  cars  has  adopted 
the  classification  prescribed  for  electric  railways.  What  account  should  be 
charged  jidth  the  cost  of  repairs  to  engine,  transmission,  or  Ignition  parts? 
What  aoQ(wnt  should  be  charged  with  the  cost  of  batteries,  spark  plugs,  con- 
necting wire  and  terminals,  electrolyte  for  storage  batteries,  etc? 

Answer.  The  cost  of  repairs  to  the  motor  features  of  gasolene  motor  cars  shall 
be  chargBd  to  account  No.  84,  "Locomotives"  (preferably  in  a  subaccount), 
and  the  cost  of  repairs  to  the  car  features  of  such  motor  cars  shall  be  charged 
to  account  No.  30,  *'  Passenger  and  combination  cars  '* ;  account  No.  81,  "  Freight, 
express,  and  mail  cars  ** ;  or  account  No.  32,  "  Service  equipment,"  as  may  be 
appropriate. 

The  cost  of  repairs  or  renewals  of  batteries,  spark  plugs,  connecting  wire 
and  terminals,  electrolyte  for  storage  batteries,  and  other  appliances  for  the 
motive  power  of  such  cars  shall  be  charged  to  account  No.  34,  "  Locomotives,** 
(preferably  in  a  subaccount).    (See  Case  4*) 

Case  188. 

Query.  A  practically  new  car  was  destroyed  in  a  wreck,  the  salvage  amount- 
ing to  a  few  hundred  dollars.  What  disposition  should  be  made  of  the  loss  and 
the  salvage? 

Answer.  The  road  and  equipment  account  to  which  the  cost  of  the  car  was 
originally  charged  shall  be  credited  with  the  ledger  value  of  the  equipment 
destroyed,  and  the  amount  of  the  credit  shall  be  concurrently  charged  as 
follows : 

The  value  of  the  salvage  shall  be  charged  to  "Material  and  supplies*';  ac- 
count No.  443,  "Accrued  ^depreciation — ^Road  and  equipment,**  shall  be  charged 
with  the  amount  carried  therein  in  connection  with  the  equipment  destroyed; 
the  amount  of  depreciation  prior  to  July  1,  1914,  not  previously  written  off;  shall 
be  charged  to  Profit  and  Loss ;  and  the  remainder  of  the  credit  shall  be  charged 
to  operating  expense  account  No.  41,  "  Equipment  retired.** 
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Case  184. 

Query,  A  city  proposes  to  repave  its  streets  with  improTed  materials  and  tlw 
street  railway  company  is  required  by  the  terms  of  its  franchise  to  rep&Te  its 
strip  at  the  same  time  and  with  the  same  kind  of  material.  Would  it  be  proper 
to  charge  the  cost  of  the  new  paving  to  account  No.  511,  **  Paving,*'  in  the  dasBi- 
ficatlon  for  road  and  equipment? 

Answer.  The  excess  cost  of  the  new  paving  over  the  cost  of  the  original 
paving  shall  be  charged  to  road  and  equipment  account  No.  511,  "  Paving,**  and 
the  remainder,  including  the  cost  of  removing  old  paving,  to  operating  expenie 
account  No.  10,  "  Paving.*' 

Case  185. 

Query.  A  street  railway  line  was  constructed  in  unpaved  streets,  and  after 
the  line  had  been  in  operation  for  a  number  of  years  the  city  decided  to  pa?e. 
To  what  account  should  be  charged  the  railway's  share  of  the  cost  of  paving? 

Answer.  To  account  No.  511,  "  Paving,"  in  the  classification  for  road  and 
equipment.     {See  Case  99,) 

Case  188. 

Query.  An  electric  railway  obtained  permission  to  increase  its  capital  stock 
by  1500,000.  Of  this  increase  $250,000  was  authorized  and  issued  for  the  speci- 
fied purpose  of  a  25  per  cent  stock  dividend*  but  tlw  remaining  $250,000  was  att 
autharixad  tor  any  apeciae  purpose  and  was  not  iasned.  Shoald  tlie  entry  ia 
the  general  ledger  be  made  to  cover  more  than  the  1250,000  antfaoriaed  and 
issued? 

An^wmf^.  Na  Capital  stodi  shall  be  oonaidered  aa  issiied  only  when  tlie 
certtflcatee  are  signed  and  sealed  and  plaeed  wtlh  tte  proper  offoer  tar  aie 
or  d^very. 

Case  187. 

Query.  Should  any  charge  be  made  to  account  No.  88,  "  Superintendence  of 
transportation,"  for  the  services  of  agents  and  substation  men  used  to  some 
extent  in  dispatching  trains  and  in  delivering  dispatchers*  orders  to  train  crews? 

Ansu^er.  No  charge  shall  be  made  to  the  superintendence  account  for  such 
incidental  service.     (See  Cases  55  and  109.) 

Cass  188. 

Query.  An  electric  railway  company  proposes  to  furnish  electric  current  for 
lighting  some  small  towns  along  its  line,  also  to  furnish  power  for  the  opera- 
tion of  several  manufacturing  plants.  How  should  the  revenues  and  expenses 
be  handled? 

Answer.  If  a  general  power  and  light  business  is  to  be  undertaken  in  con- 
nection with  the  railway  business,  it  should  be  treated  as  an  auxiliary  operation. 
The  several  accounts  entitled  '*  Other  operations — Cr."  in  the  classification  of 
operating  expenses  shall  be  used  to  exclude  from  the  total  of  each  general 
account  the  portion  of  expenses  that  is  not  applicable  to  the  railway  business, 
these  expenses  being  charged  to  account  No.  214,  "Auxiliary  operations— Ex- 
penses.'' The  revenues  from  the  power  and  light  business  shall  be  credited  to 
account  No.  202,  "Auxiliary  operations — Revenues."  (See  Cases  7,  28, 198,  SM, 
882 f  and  account  No.  118.) 
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Gabe  189. 

i^n^cry.  To  what  accoants  should  be  charged  the  coet  of  ai^lylng  a  new  form 
of  coupler  to  motor  cam  to  be  used  in  connection  with  trailers? 

iifwtcer.  8nch  cost  should  ordinarily  be  charged  to  operating  expense  accoont 
No.  SfO,  '*  Passenger  and  combination  cars  " ;  account  No.  81,  "  Freight,  express, 
and  mall  cars  *' ;  or  account  No.  82,  **  Service  equipment,"  according  to  the  dass 
of  equipment  t^  which  the  couplers  are  aM>lled. 

If  the  couplers  applied  are  heavier  or  of  an  improved  type,  and  the  cost  is 
considerable,  the  excess  cost  of  the  new  couplers  over  the  original  cost  of  those 
removed  shall  be  diarged  to  the  proper  account  in  the  dasstfication  for  road  and 
equipment. 

Oasb  190. 

0«ery.  To  what  account  should  be  charged  the  cost  of  additions  to  a  small 
plant  operated  by  a  railway  company  to  furnish  power  for  lighting  in  one  of 
the  towns  on  its  line? 

Answer.  The  cost  of  additions  to  the  machinery  and  equipment  of  the  plant 
shall  be  charged  to  account  No.  542,  *'  Power  plant  equipment,*'  and  of  additions 
to  the  building  to  account  No.  539,  "  Power  plant  buildings,"  in  the  classification 
for  road  and  equipment 

Oasb  191. 

Query.  To  what  account  should  be  charged  the  cost  of  cutting  trees  and 
removing  stumps  from  the  right  of  way  of  an  electric  railway? 

AfMwer.  To  account  No.  501,  **  Grading,"  In  the  classification  for  road  and 
equipment 

Oasb  192. 

Query.  Ties  are  frequently  purchased  some  time  in  advance  of  their  actual 
use  in  track  work.  Should  their  cost  be  charged  to  Operating  B^xpenses  in  the 
month  in  which  payment  is  made  or  in  the  month  in  which  they  are  put  in  the 
track? 

Answer.  The  cost  of  ties  shall  be  charged  to  a  material  account  at  the  time 
of  purchase.  This  account  shall  be  credited  and  operating  expense  account 
No.  8,  *'  Ties,"  charged  from  month  to  month  with  the  value  of  the  ties  put  in 
the  track. 

In  order  that  the  cost  of  renewing  ties  may  be  distributed  to  the  12  months  of 
the  year,  there  would  be  no  objection  to  charging  the  operating  expense  account 
"Ties"  each  month  with  its  proportion  of  the  total  amount  authorized  or 
approximated  for  renewals  during  the  fiscal  year,  regardless  of  the  month  in 
which  the  actual  renewals  are  made,  but  the  account  shall  be  adjusted  at  the 
eod  of  the  year  to  the  actual  expenditures  during  the  year. 

In  this  connection  note  that  equalization  accounts  Nos.  28,  44,  and  51  have 
been  provided  for  the  convenience  of  carriers  desiring  to  have  each  month's 
operating  expenses  reflect,  by  general  account  totals,  an  equitable  proportion 
monthly  of  the  estimated  or  authorized  maintenance  expenses  for  the  year  and 
show  at  the  same  time  actual  expenditures  by  primary  accounts. 

Oasb  193. 

Query,  Id  the  oonstruction  of  a  street  railway  It  is  necessary  to  team  rails 
from  a  yard  to  the  street  in  which  they  are  to  be  laid.  To  what  account  should 
be  charged  the  cost  of  such  teaming  and  the  cost  of  unloading  the  rails  in  the 
street? 
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Answer,  To  account  No.  510,  "Track  and  roadway  labor,"  In  the  dassUlcttloD 
for  road  and  equipment. 

Cask  104. 

Query,  An  electric  railway  company  operating  a  line  crossing  a  county  bridge 
is  required  by  the  terms  of  its  franchise  to  pay  part  of  the  cost  of  strengthening 
the  bridge.    To  what  account  or  accounts  should  be  charged  the  amount  paid? 

Answer.  The  cost  of  the  portion  of  the  work  properly  considered  as  bette^ 
ments  to  the  bridge  shall  be  charged  to  road  and  equipment  account  No.  502, 
''Right  of  way,"  and  the  remainder  to  operating  expense  account  No.  15^ 
"  Bridges,  trestles,  and  culverts." 

Case  105. 

Query,  To  what  account  should  be  charged  the  cost  of  repairs  to  a  high 
smokestack  at  a  power  plant? 

Answer,  The  cost  of  repairs  to  a  smokestack  which  forms  a  part  of  the  power 
plant  shall  be  charged  to  operating  expense  account  No.  46,  "Power  plant 
buildings,  fixtures,  and  grounds." 

Case  196. 

Query,  When  equipment  of  the  type  ordinarily  installed  In  substations  is 
installed  in  a  power  plant  building,  should  its  cost  be  charged  to  road  and 
equipment  account  No.  542,  *'  Power  plant  equipment,"  or  to  No.  543,  *'  Substa- 
tion equipment"? 

Answer,  If  the  equipment  Is  for  use  in  connection  with  power  generated  in 
the  same  power  plant,  Its  cost  shall  be  charged  to  account  No.  542,  "Power 
plant  equipment."  If  it  is  to  transform  power  generated  elsewhere,  its  coat 
shall  be  charged  to  account  No.  543,  "  Substation  equipment" 

Case  197. 

Query.  Should  operating  revenue  account  No.  103,  "  Parlor,  sleeping,  dlnfaig, 
and  special  car  revenue,"  be  credited  with  revenue  derived  from  the  <^ratioo 
of  cars  of  the  ordinary  type  on  special  or  extra  trips  to  handle  an  Increase 
In  traffic? 

Answer,  No;  but  the  revenue  from  cars  furnished  for  private  use  under 
special  arrangement  shall  be  credited  to  that  account 

Case  19a 

Query.  To  what  accounts  should  be  charged  the  first  cost  and  the  cost  of 
maintenance  of  a  lighting  plant  operated  In  connection  with  an  electric  railway? 

Answer,  The  first  cost  of  the  building  for  such  a  plant  shall  be  charged  to 
road  and  equipment  account  No.  539,  "Power  plant  buildingi^,"  and  the  first 
cost  of  machinery  and  other  equipment  to  account  No.  542,  "  Power  plant  equip- 
ment" The  first  cost  of  the  distribution  system  shall  be  charged  to  account 
No.  521,  "  Distribution  system,"  and  the  first  cost  of  the  transmission  system  to 
account  No.  544,  "Transmission  system." 

All  expenses  In  connection  with  the  maintenance  and  operation  of  the  llgbt 
plant  shall  be  included  in  the  appropriate  railway  primary  accounts  under  the 
general  account  Power,  and  if  the  light  department  is  conducted  aa  an  auxiliary 
operation  an  equitable  proportion  of  such  expenses  shall  be  charged  to  tHe 
light  department  through  account  No.  214,  "Auxiliary  operations — ^Bxpensei)** 
and  oorreqwnding  credit  made  to  account  No,  62,  "  Other  operations — Gr,** 
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If  the  light  business  is  small  in  amount  and  Is  not  accounted  for  as  an 
duxiliary  operation,  the  cost  of  maintaining  and  operating  the  light  plant  shall 
be  included  in  the  appropriate  railway  operating  expense  accounts.  {See  Caees 
28,  188,  SOO  and  S62.) 

Case  109. 

Query,  To  what  account  should  be  charged  the  loss  from  the  operation  of  a 
hcytcd  for  the  accommodation  of  employees,  some  being  engaged  in  construction 
and  some  in  transportation  operation? 

Anstoer,  The  net  cost  shall  be  apportioned  between  account  No.  529,  "  Other 
expenditures — ^Way  and  structures,"  or  No.  550, ."  Miscellaneous,"  as  may  be 
appropriate,  and  account  No.  78,  "  Other  transportation  expenses,"  in  the  classi- 
fication of  operating  expensies;  or,  if  the  amount  is  considerable,  it  may  be 
divided  among  the  various  accounts  affected. 

Case  200. 

Query.  To  what  account  should  be  charged  the  cost  of  material  for  seats  and 
sides  purchased  for  use  in  converting  open  cars  into  closed  cars? 

AntuTer.  Account  No.  590,  **  Passenger  and  combination  cars,"  In  the  classifica- 
tion for  road  and  equipment,  shall  be  charged  with  so  much  of  the  cost  of 
converting  open  cars  into  closed  cars  as  represents  the  excess  value  of  the 
doeed  cars  over  tAie  cost  of  the  open  cars.  The  remainder  of  the  cost  shall  be 
charged  to  account  No.  30,  "Passenger  and  combination  cars,"  in  the  classifi- 
cation of  operating  expenses. 

Case  201. 

Query,  To  what  accounts  should  be  charged  payments  made  to  the  Trans- 
continental Freight  Bureau  for  the  salaries  of  weighmasters  located  at  various 
points  on  a  railway's  line? 

Anewer.  To  account  No.  68,  "  Station  employees.** 

Oa6e  202. 

Query.  What  is  the  distinction  between  account  No.  515,  ''Bridges,  trestles, 
and  culverts,"  and  account  No.  516,  "  Crossings,  fences,  and  signs,"  in  the  classi- 
fication for  road  and  equipment,  with  reference,  for  instance,  to  the  accounting 
for  the  cost  of  building  an  undergrade  crossing  for  a  highway? 

Answer.  Account  No.  515,  "  Bridges,  trestles,  and  culverts,"  shall  Include  the 
cost  of  the  structure  (including  foundations  and  abutments)  built  to  carry  the 
railway  track  over  the  highway,  while  the  coat  of  the  roadway  passing. under 
the  bridge.  Including  the  cost  of  labor  and  material  used  in  constructing  the 
roadway  and  the  coat  of  drainage  arrangaments  and  excavation,  shall  be 
charged  to  account  No.  516,  **  Crossings,  fenoes,  and  signs." 

Case  203. 

Query,  To  what  account  should  be  charged  the  cost  of  new  copper  trolley 
wire  stolen  from  the  storehouse  but  recovered  after  being  cut  into  short 
lengths? 

Anewer,  The  cost  of  the  wire,  less  the  value  of  scrap  recovered,  shall  be 
charged  to  operating  expense  account  No.  95,  "  Store  expenses." 

68641*— 17- 
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Case  204« 

Query.  Should  the  cost  of' constructing  commercial  power  lines  for  power* 
and  light  business  in  connection  with  a  railway  be  included  in  the  accounts 
prescribed  in  the  classification  for  road  and  equipment? 

AnatCer.  Yes. 

Case  205, 

Query.  To  what  accounts  should  be  charged  and  Credited  amonnts  paid  anil 
received  in  the  redemption  of  transfers  issued  by  two  connecting  electric  rail- 
ways? 

Answer,  The  transfer  arrangement  Is  in  effect  a  division  of  revenues  ibr 
through  service.  The  amounts  paid  to  another  company  for  the  redemption 
of  transfers  shall  be  charged  to  account  No.  101.  "  Passenger  revenue  '*  in  the 
classification  of  operating  revenues,  and  the  amounts  received  shall  be  cor- 
respondingly credited  to  the  same  account. 

Case  206. 

Query.  To  what  account  should  be  charged  the  cost  of  repairs  and  rqslace- 
ments  of  watchmen's  portable  clocks  used  in  a  carhouse  and  the  cost  of  paper 
dials  use<I  in  such  clocks? 

Answer.  The  cost  of  repairs  and  replacements  of  such  clocks  shall  be  in- 
cluded in  operating  expense  account  No.  71,  "Carhouse  expenses/*  and  the 
cost  of  the  paper  dials  In  account  No.  94,  "  Stationery  and  printing.' 
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Case  207. 

Query.  To  what  account  should  be  charged  the  amount  assessed  against  an 
electric  railway  company  for  first  cost  of  dredging  a  stream  so  as  to  drain 
towns  and  lands  along  said  stream? 

Answer.  To  road  and  equipment  account  No.  502,  "  Right  of  way,"  (;^ee  Cast 
119.) 

Case  206. 

Query.  To  what  account  should  be  charged  the  rent  of  coal  pockets  for  storinc 
coal  for  use  of  power  plants? 

Answer.  To  account  No.  56,  "Miscellaneous  power  plant  supi^les  and  ex- 
penses." 

Case  209. 

Query.  To  what  account  should  be  charged  the  cost  of  oil  cans  and  other  sndi 
devices  for  use  by  employees  of  various  departments? 

Answer.  The  cost  of  oil  cans  and  such  devices  shall  be  charged  to  operating 
expense  account  No.  56,  "Miscellaneous  power  plant  suiq^Ues  and  expenses**; 
No.  58,  "  Substation  supplies  and  expenses  " ;  No.  71,  "  Carhovse  expenses  " ;  No. 
37,  "  Shop  expenses  " ;  No.  23,  "  Miscellaneous  electric  line  expenses  " ;  Na  67, 
"  Miscellaneous  car-service  expenses  " ;  or  No.  69,  **  Station  expenses,**  according 
to  the  use  for  which  they  are  intended. 

« 

Case  210. 

Query.  To  what  accounts  should  be  charged  the  first  cost  and  the  cost  of 
repairs  and  renewals  of  trolley  retrievers  and  catchers? 
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Afuxoer.  The'^flrst  cost  shall  be  charged  to  road  and  equipment  account  No. 
530,  "Passenger  and  combination  cars";  No.  531,  *' Freight,  express,  and  mail 
cars";  No.  532.  "Service  equipment";  or  No.  534,  "  Locomotives,"  according  to 
the  class  of  equipment  fitted  with  the  devices.  ^ 

The  cost  of  repairs  and  renewals  s^all  be  charge<l  to  operating  expense 
account  No.  30,  "  Passenger  and  combination  cars  " ;  No.  31,  "  Freight,  express, 
and  mail  cars";  No.  32,  "Service  equipment";  or  No.  34,  " I^omotives,"  as 
DQay  be  appropriate. 

Case  211. 

Query.  To  what  account  should  be  charged  the  cost  of  transformer  oil  for  use 
in  power  plants  or  substations? 

Answer.  The  first  cost  shall  be  charged  to  road  and  equipment  account  No. 
542,  "  Power  plant  equipment,"  if  the  oil  Is  for  use  in  a  power  plant,  or  to 
account  No.  543,  "  Substation  equipment,"  if  for  use  In  a  substation.  The  cost 
of  renewals  shall  be  charged  to  operating  expense  account  No.  47  or  No.  48, 

as  may  be  appropriate.  "^ 

« 

Case  212. 

Query.  To  what  account  should  be  charged  the  cost  of  flowers  and  shrubs, 
the  cost  of  labor  for  planting  them  about  various  buildings,  and  the  cost  of 
mowing  lawns? 

Answer.  To  operating  expense  account  No.  24,  "  Buildings,  fixtures,  and 
grounds,"  No.  46,  "Power  plant  buildings,  fixtures,  and  grounds,"  or  No.  71, 
"Carhouse  expenses,"  as  may  be  appropriate.  If,  however,  the  amounts  in- 
volved are  small  and  the  work  is  done  by  employees  of  the  Company  as  in- 
cldental  to  their  regular  duties.  It  Is  not  necessary  to  apportion  the  pay  of  such 
onployeea. 

Case  213. 

Query.  To  what  account  should  be  charged  a  license  fee  paid  in  accordance 
with  the  State  law  relating  to  inspection? 
Answer.  To  account  No.  89,  "  Miscellaneous  general  expenses.*' 

Case  214. 

Query.  To  what  account  should  be  charged  the  cost  of  a  car  body  constructed 
for  use  as  a  portable  substation? 

Answer.  Assuming  that  the  car  body  In  question  Is  mounted  on  trucks  as  a 
car,  the  cost  of  its  construction  shall  be  charged  to  account  No.  543,  "  Substa- 
tion equipment." 

Case  215. 

Query.  To  what  account  should  be  charged  the  wapes  paid  by  an  electric 
railway  to  the  crews  of  steam  locomotives  used  In  switching  freight  cars  at 
terminals? 

Answer.  To  operating  expense  account  No.  65,  "Freight  and  express  con- 
ductors, motormen,  and  trainmen.' 
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Case  216. 

Query.  To  what  account  should  be  charged  the  cost  of  renewals  of  lamp  cord, 
^ectrlc  lamps,  sockets,  and  switches  used  In  carhouses,  shops,  power  plants, 
labstations,  freight  stations,  and  passenger  stations? 
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Answer.  To  operating  expense  account  No.  71,  '*CarhouBe  expoiaea**;  No. 
37,  "  Shop  expenses " ;  No.  56,  "  Mificellaneous  power  plant  supplies  and  ex- 
penses " ;  No.  58,  "  Substation  supplies  and  expenses  " ;  or  No.  69,  '*  Station  ex- 
penses," according  to.  the  place  where  the  articles  are  used. 

Case  217. 

Query,  A  city  builds  a  new  bridge  of  sufficient  strength  to  carry  heavy  cars. 
A  railway  company  extending  its  lines  over  it  is  asked  to  pay  the  excess  cost 
of  the  bridge  over  that  of  one  built  for  ordinary  highway  travel  only.  To  what 
account  should  the  railway  company  charge  such  a  payment? 

Answer.  To  account  No.  502,  "  Right  of  way/*  In  the  dassiflcation  for  road 
and  equipment.     {See  Case  IBf.) 

Gabs  2ia 

« 

Query.  An  electric  railway  company  is  having  a  branch  line  built  by  contract 
for  a  lump  sum,  pa^i^ment  being  made  each  month  for  the  estimated  portioo  of 
the  work  completed.  No  distribution  of  expenditures  Is  furnished  to 'the  rail- 
way company.  Should  the  entire  cost  of  the  branch  line  be  included  in  accoQOt 
No.  527,  "  Cost  of  road  purchased/'  In  the  classification  for  road  and  equipment! 

Ansicer.  It  would  be  preferable  to  have  the  detailed  distribution  made  of  tb£ 
amounts  paid  among  the  several  primary  accounts  of  the  classification  for  road 
and  equipment  as  the  work  is  done;  otherwise  the  entire  cost  may  be  chargfd 
to  account  No.  527,  "  Cost  of  road  purchased,"  and  cleared  In  accordance  with 
the  provisions  of  the  text  of  this  account. 

Case  219. 

Query,  To  what  account  should  be  charged  receivers*  allowances  and  ex- 
penses? 

Answer,  To  operating  expense  account  No.  83,  "  Salaries  and  expenses  of  gen- 
eral oflicers,"  except  that  expenses  Incurred  for  legal  .services  shall  be  charged 
as  indicated  in  the  text  of  account  No.  86,  "  Law  expenses.** 

Case  220. 

Query,  To  what  account  should  be  charged  counsel  fees  paid  for  the  prepa- 
ration of  the  legal  papers  required  in  the  merger  of  one  electric  railway  com- 
pany with  another?' 

Answer,  To  account  No.  546,  "Law  expenditures/'  in  the  classification  fnr 
road  and  equipment. 

Case  22L 

Query,  To  what  account  should  an  electric  railway  company  charge  the  cost 
of  concrete  in  which  the  ties  are  embedded  and  on  which  paving  is  laid? 

Answer,  The  cost  of  the  materials  shall  be  charged  to  account  No.  505,  "  Bal- 
last," and  the  cost  of  labor  to  account  No.  510,  **  Track  and  roadway  labor." 

Case  222. 

Query.  To  what  account  should  be  charged  the  cost  of  a  passenger  levator 
In  a  power  plant? 

Answer.  To  account  No.  538,  "  Power  plant  buildings,"  in  the  classiflcation  for 
road  and  equipment 


53 

Case  22S. 

Query.  To  what  account  should  be  charged  the  cost  of  filler  blocks  and  (niard 
raiLs  used  in  connection  with  ordinary  curres? 

Anstoer.  To  account  No.  507.  '*  Kails,  rail  fastenings, '  and  Joints "  in  the 
classification  for  road  and  equipment. 

Cask  224. 

Query.  To  what  accounts  shonid  be  charged  the  coRt  of  moving  and  maintain- 
ing trades,  portable  crossovers,  and  other  work  necessary  to  maintain  continuous 
operation  during  the  progress  of  i-econstruction  work? 

AuMicer.  To  the  tippropriate  operating  expense  accounts  under  general  ac- 
count Way  and  Structures. 

Case  225. 

Query.  What  account  is  chargeable  with  the  cost  of  guard  rails  on  bridges? 

Awiicer.  The  cost  of  additional  track  rails  laid  to  prevent  cars  from  Jumping 
the  track  shall  be  charged  to  road  and  equipment  account  No.  507,  "  Rails,  rail 
fastenings,  and  joints."  The  cost  of  timbers  or  other  devices  placed  at  the  sides 
of  the  bridge  to  prevent  cars  from  leaving  the  structure  if  they  Jump  the  track 
shall  be  charged  to  account  No.  515,  "  Bridges,  trestles,  and  culverts."  {See 
Case  115.) 

Case  226. 

Query.  To  what  account  should  be  charged  the  cost  of  excavation  for  under- 
ground construction? 

Ansicer.  Tl>e  cost  of  excavation  for  underground  construction  for  a  system 
operated  by  underground  electric  contact  or  cable  shall  be  charged  to  road 
and  equipment  account  No.  509,  **  Underground  construction."  Kxcavation  for 
conduits  for  feeders  or  return  wire  or  cables  shall  be  charged  to  account  No. 
520,  "Underground  conduits." 

Case  227. 

.    Query.  To  what  account  should  be  credited  the  amount  received  for  advertLn- 
ing  in  time-tables? 

Answer.  The  amount  received  for  the  sale  of  advertising  simce  in  timetables 
shall  be  credited  to  operating  expense  account  No.  80,  ''Advertising." 

Case  228. 

Query.  To  what  account  should  be  charged  the  cost  of  land  and  of  water 
rights  incident  thereto,  when  acquired  for  reservoirs  and  pipe  lines? 

Answer.  To  road  and  equipment  account  Ho.  508,  ''  Other  land  used  in  elec- 
tric railway  operations." 

Case  229. 

Query.  To  what  accounts  should  be  charged  the  cost  of  railway  tracks  and 
wagon  roads  built  for  exclusive  service  of  water-power  stations  anil  the  <N)st  of 
wagon  roads  built  to  facilitate  the  patrolling  of  reservoirs,  canals,  etc.? 

Answer.  The  cost  of  the  tracks  shall  be  distributed  among  the  various  con- 
struction accounts  in  the  same  way  as  the  cost  of  other  tracks.    The  cost  of  the 
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wagon  Voads  serving  the  power  stations  shall  be  charged  to  the  account  to  whick 
the  cost  of  the  power  stations  is  charged.  The  cost  of  the  wagon  roads  built  to 
facilitate  the  patrolling  of  reservoirs,  canals,  etc.,  shall  be  charged  to  road  and 
equipment  account  No.  541,  "  Dams,  canals,  and  pipe  lines.** 

Case  230. 

Query.  To  what  account  should  be  charged  the  cost  of  signs  warning  agaioil 
a  third-rail? 
Answer,  To  account  No.  516,  "  Crossings,  fences,  and  cigns." 

Case  281. 

Query.  To  what  account  should  be  changed  the  loss  sustained  by  an  electric   ' 
railway  company  from  the  hold-up  of  a  conductor,  or  through  the  defalcatioo 
of  a  conductor? 

An8we7\  To  ofterating  expense  account  No.  78,  "  Other  transportation  ex- 
penses.** 

Case  232. 

Query.  Is  it  proper  to  charge  the  various  <^eratlng  expenae  accounts  for  tte 
transportation  of  employees  of  the  dilTerent  operating  departments? 

Answer,  No  charge  shall  be  made  against  a  company's  operating  expenses  oo 
account  of  the  free  transportation  over  its  own  lines  of  men,  on  or  off  duty, 
employed  In  maintenance  or  operation. 

Case  233. 

Query.  To  what  accounts  should  be  charged  the  cost  of  construction  and 
maintenance  of  cars  equlppetl  as  track  riveting  machines  or  portable  sub- 
.Stat  ions  J 

Answer.  The  first  cost  of  electric  motrve  equipment  for  track  riveting  ma- 
chines or  for  portable  substations  shall  be  charged  to  road  and  equipment  ac- 
count No.  533,  "  Electric  equipment  of  cars.**  The  first  cost  of  car  bodies  awl 
trucks  for  the  track  riveting  machines,  together  with  the  cost  of  the  machinei, 
sha'il  be  charged  to  account  No.  532,  "  Service  equipment."  The  cost  of  car 
bodies  and  trucks  for  portable  substations  shall  be  included  with  the  cost  of 
the  substation  equipment  In  account  No.  543,  "  Substation  equipment.** 

The  cost  of  maintenance  of  riveter  cars  shall  be  correspondingly  assigned  to 
operating  expense  accounts  No.  33,  "  Electric  equipment  of  cars,**  and  No.  32, 
"  Service  equipment  ** ;  and  of  substation  cars  to  account  No.  48,  "  Substation 
equipment." 

Case  234. 

Query.  Tn  making  an  extenslon#of  a  power  house,  it  was  neces5«iry  to  tear 
down  the  end  wall.  The  salvage,  with  other  material,  was  used  in  building  a 
new  wall.    What  tllsptwltlon  should  be  made  of  charges  and  credits  in  such  a 

case? 

Answer.  The  cost  of  wall  removed  shall  be  credited  to  the  road  and  equip- 
ment account  to  which  it  is  charged.  The  same  cost,  less  the  value  of  salrage, 
together  with  the  cost  of  removal,  shall  be  charged  to  Operating  Expenses. 
The  cost  of  the  new  wall  shall  be  charged  to  road  and  equipment  account  No. 
539,  "  Power  plant  buildings." 
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Oase  285. 

Query.  To  what  accounts  should  be  charged  the  rent  of  rooms  and  the  cost 
of  telephone  service  for' the  claims  department,  which  is  accommodated  in  a  por- 
tion of  the  space  rented  for  general  offices? 

An^voer,  The  rent  shall  be  charged  to  operating  expense  account  No.  85, 
'^General  office  supplies  and  expenses/*  and  the  cost  of  telephone  service  to 
account  No.  89,  "Miscellaneous  general  expenses."    {See  Ca$e  68,)' 

Case  238. 

Query.  An  electric  railway  company  whlcli  owns  a  private  right  of  way  in 
a  city  Is  required  to  pave  intersecting  streets  to  the  full  width  of  the  right  of 
way.    To  what  account  should  be  charged  the  first  cost  of  such  paving? 

Answer,  To  road  and  equipment  account  No.  511,  "  Paving."     {See  Case  IS4.). 

Cask  237. 

Query,  To  what  accounts  should  be  charged  the  cost  of  packing  used  In 
power  plants,  carbon  rings  for  turbines,  and  power  plant  tools?  * 

Anttoer^  The  cost  of  packing  and  of  carbon  rings  for  turbines  shall  be  charged 
to  operating  expense  account  No.  47,  "  Power  plant  equipment " ;  the  cost  of 
repair  parts  of  machine  tools  in  power  plants  also  to  account  No.  47 ;  and  the 
cost  of  hand  tools  to  account  No.  56,  "  Miscellaneous  power  plant  supplies  and 
expenses.*' 

Case  238. 

Query.  To  what  account  should  be  charged  the  first  cost  of  welding  rail 
Joints? 

Answer,  If  the  work  is  done  on  existing  tracks,  the  cost  shall  be  charged 
to  operating  expense  acct)unt  No.  5,  "  Rail  fastenings  and  joints."  unless  the 
welded  joint  Is  more  expensive  and  is  a  distinct  improvement  over  the  joint 
replaced,  in  which  case  the  excess  cost  of  the  new  joint  over  the  original  cost 
of  the  old  one  shall  be  charged  to  account  No.  507,  "  Rails,  rail  fastenings, 
and  joints,"  the  remainder  of  the  cost  being  charged  to  Operating  Expenses,  as 
Indicated  above.  If  the  welding  of  joints  is  done  as  part  df  the  original  con- 
struction of  the  road,  the  entire  cost  shall  be  charged  to  account  No.  507, 
"Rails,  rail  fastenings,  and  Joints." 

Case  239.    . 

Query.  To  what  account  should  be  charged  the  rent  of  a  floor  In  a  building 
to  provide  space  for  the  receivers  of  conductors*  collections,  and  for  Instruction 
and  club  rooms? 

To  what  account  should  be  charged  the  cost  of  maintaining  the  furniture  and 
equipment  of  the  club  room,  and  incidental  expenses  therefor? 

Answer.  The  rent  of  the  portion  of  the  building  used  for  receiving  and 
instruction  rooms  shall  be  charged  to  operating  expense  account  No.  63.  "  Super- 
intendence of  transportation." 

The  rent  of  the  portion  used  for  recreation  purposes,  the  maintenance  of  its 
furniture  and  equipment,  and  the  incidental  expenses  of  operation  shall  be 
charged  to  account  No.  78,  "  Other  transportation  expenses."  If  the  rent  is  an 
insignificant  amount  it  may  all  be  included  In  account  No.  63,  "  Superintend- 
ence of  transportation.'* 
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Case  240. 

Query.  To  what  account  should  an  electric  railway  campaoy  cfaarie  the  Ion 
resulting,  from  a  fire  which  destroyed  a  station  building  not  covered  by 
insurance? 

Answer.  The  cost  of  the  building  shall  be  credited  to  road  and  equipniHit 
account  No.  524,  "  Stations,  miscellaneous  buildings,  and  structures,"  and  If 
not  to  be  replaced  such  cost  shall  be  charged,  less  d^reciation  accrued,  if  any, 
to  account  No.  815,  "  Loss  on  road  and  equipment  retired ;"  If  it  is  to  be  re- 
placed, the  original  cost,  less  depreciation  accrued,  shall  be  cbarged  to  operating 
expense  account  No.  24,  "Buldings,  fixtures,  and  grounds.' 

Cass  241. 

Query.  Is  It  permissible  to  make  an  apportionment  of  the  rent  paid  for  the  : 
use  of  land  occupied  by  a  building  used  in  part  as  a  carhouse,  In  part  as  a 
repair  shop,  and  in  part  as  a  storeroom? 

Answer.  The  entire  amount  of  rent  shall  be  charged  to  account   No.  217, 
**  Miscellaneous  rents/' 
,  Case  242. 

Query.  To  what  account  should  be  charged  the  cost  of  repairs  to  a  trans- 
former located  on  a  pole  outside  of  a  station  building  for  the  purpose  of  step- 
ping down  high-tension  current  in  order  to  furnish  electric  light  for  the  station? 

Answer.  To  operating  expense  account  No.  69,  "  Station  expenses.' 
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Case  243. 

Query.  An  electric  railway  company  sells  current  delivered  for  power  and 
light  directly  from  the  trolley  line.  To  what  account  should  be  charged  the  fint 
cost  of  meters  installed  in  connection  with  this  business,  and  the  cost  of  reading 
the  meters? 

Anstoer.  The  cost  of  installing  meters  for  the  purpose  described  shall  be 
charged  to  road  and  equipment  account  No.  521,  "Distribution  system/'  No 
charge  shall  be  made  for  the  wages  of  an  employee  who  reads  the  meters,  if  it 
is  done  as  Incidental  to  his  ordinary  duties.     {See  Case  362.) 

m 

Case  244. 

Query.  To  what  account  should  be  credited  the  amount  of  a  trainman's  de- 
posit not  called  for  on  his  leaving  the  service  of  the  company? 

Answer.  If  the  company  chooses  to  close  the  liability,  account  for  such  a  de- 
posit, the  amount  shall  be  credited  to  profit  and  loss  account  No.  306,  '*  Miscel- 
laneous credits." 

Case  245. 

Query.  A  company  operates  a  coal  mine  as  an  auxiliary  operation,  the  rail- 
way department  furnishing  cars  to  haul  material  for  maintenance  and  construc- 
tion in  the  coal*mining  department  and  r^idering  bUl  for  the  cost  of  power 
used,  the  cost  of  maintaining  the  cars,  and  the  wages  of  the  train  crews.  T6 
what  account  should  the  railway  department  credit  amounts  so  received? 

Anstcer.  The  amounts  received  for  the  maintenance  of  the  cars  and  for  power 
shall  be  credited  to  accounts  Nos.  43  and  62,  "  Other  operations — Cr.,'*  resgac- 
tively,  'while  the  amounts  received  for  the  wages  of  the  train  crews  shall  be 
credited  to  the  accounts  to  which  the  wages  were  originally  charged. 
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Oabe  24a 

Query,  Td  what  account  should  be  charged  the  cost  of  tracing  cloth  and 
blue-print  paper  used  by  the  engineering  department? 

Amtoer.  To  operating  expense  account  No.  94,  "  Stationery  and  printing." 

Case  247. 

Query.  To  what  accounts  should  be  charged  the  cost  of  constructing  and 
maintaining  a  line  of  railway  on  right  of  way  held  under  perpetual  lease? 

Antwer.  The  cost  of  construction  shall  be  charged  to  the  appropriate  accounts 
In  the  classification  for  road  and  equipment,  and  the  cost  of  maintenance  to 
Operating  Expenses. 

Case  248. 

Query,  To  what  account  should  be  charged  the  wages  paid  to  flagmen  em- 
ployed to  facilitate  car  movement  during  renewals  of  trade? 

Annoer,  To  operating  expense  account  No.  66,  "  Miscellaneous  car-service 
employees.*^ 

Case  249. 

Query.  To  what  account  should  be  credited  the  value  of  scrap  which  is  recov- 
ered in  making  renewals  of  trolley  brackets,  but  i»  not  to  l)e  sold  until  later — 
perhaps  after  the  close  of  the  fiscal  year? 

Answer.  The  estimated  salvage  value  »hall  be  credited  to  operating  expense 
account  No.  20,  "  Poles  and  fixtures,*'  at  the  time  of  the  renewals.  Any  adjust- 
ment necessary  when  the  material  Is  sold  shall  also  be  made  through  Operating 
BiZpenses. 

Case  250. 

Query.  A  -company  desires  to  set  up  in  the  depreciation  reserve  account  the 
estimated  amount  of  depreciation  which  has  accrued  from  the  beginning  of  its 
operations  to  the  present.  How  should  such  adjustment  be  entered  in  the 
accounts? 

Answer.  That  proportion  of  the  charges  representing  depreciation  on  equip- 
ment covered  by  accounts  Nos.  530  to  535,  inclusive,  and  assignable  to  the 
period  prior  to  July  1, 1914,  shall  be  included  in  profit  and  loss  account  No.  317, 
"  Miscellaneous  debits/'  and  a  corresponding  reserve  created ;  that  proportion 
of  depreciation  on  such  equipment  assignable  to  the  i)eriod  subsequent  to 
July  1,  1914,  will  have  been  provided  for  by  the  required  monthly  charges  to 
operating  expense  account  No.  40,  "  Depreciation  of  equipment,"  the  corre- 
sponding credits  being  made  to  balance-sheet  account  No.  443,  "Accrued  depre- 
dation— Road  and  equipment." 

If  a  company  desires  to  roalse  an  adjustment  of  depreciation  on  fixed  Im- 
provements and  property  not  included  in  accounts  Nos.  530  to  535,  inclusive, 
that  proportion  of  such  depreciation  assignable  to  the  period  prior  to  the  cur- 
rent fiscal  year  shall  be  charged  to  profit  and  loss  account  No.  317,  "  Miscel- 
laneous debits."  and  the  proportion  assignable  to  the  current  fiscal  year  to 
accounts  No.  25,  "Depreciation  of  way  and  structures,"  and  No.  r>0,  "Deprecia- 
tion of  power  plant  buildings  and  equipment."  as  may  be  appropriate,  and  a 
corresponding  reserve  created. 

Case  251. 

Query.  An  electric  railway  company  is  retiulred  to  lay  improved  paving  and 
before  doing  so  puts  its  tracks  in  good  repair.  To  what  accounts  should  be 
charged  the  coat  of  the  track  work  and  of  the  paving? 
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Atutoer,  The  cost  of  labor  and  material  used  In  the  track  work  shall  be 
charged  to  the  appropriate  operating  expense  accounts.  The  excess  cost  of 
the  new  and  improved  paving  over  the  original  cost  (estimated,  if  not  known) 
of  the  paving  replaced  shall  be  charged  to  road  and  equipment  acoonnt  No. 
511,  "  Paving,*'  and  the  remainder  of  the  cost  to  operating  expense-  account 
No.  10,  "  Paving." 

Case  252. 

Query,  To  what  account  should  be 'charged  such  part  of  the  cost  of  restoring 
a  trestle  desti'oyed  by  fire  as  is  in  excess  of  the  amount  of  insurance  recovered? 

Answer .  To  operating  expense  account  No.  15,  "Bridges,  trestles,  and  cul- 
verts," except  that  any  excess  in  the  cost  of  the  new  trestle  over  the  cost  of 
the  old  as  carried  in  the  construction  accounts  shall  be  charged  to  road  and 
equipment  account  No.  515,  **  Bridges,  ti*estles,  and  culverts." 

Case  253. 

Query.  To  what  accounts  should  be  charged  the  first  cost  and  cost  of  main- 
tenance of  telephone  booths  located  along  the  track  in  public  ways  for  use  in 
dispatching  cars  or  trains? 

Ansu)er.  The  first  cost  shall  be  charged  to  road  and  equipment  account  No. 
518,  "  Telephone  and  telegraph  lines,"  and  the  cost  of  maintenance  to  operating 
expense  account  No.  18,  "  Telephone  and  telegraph  lines.' 
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Case  254. 

Query.  An  tnterurban  electric  railway  engaged  in  passenger  and  freight  busi- 
ness derives  a  portion  of  its  revenue  from  switching  steam  railroad  cars.  To 
what  account  shoi^ld  be  charged  demurrage  incurred  on  these  steam  railroad 
cars? 

Answer.  To  operating  expense  account  No.  78,  "Other  transportation  ex- 
penses." If,  in  any  case,  a  portion  of  the  demurrage  is  recovered  from  the  con- 
signee or  shipper,  only  the  net  amount  payable  shall  be  included  in  account 

No.  78. 

Oase  255. 

Query.  To  what  account  should  be  charged  the  cost  of  printing  cards  and 
passes  for  the  use  of  officers  and  employees  of  the  company? 
Ansiver.  To  operating  expense  account  No.  94,  "  Stationery  and  printing." 

Care  256. 

Query.  To  what  account  should  be  charged  expenditures,  in  connection  with 
construction,  for  grading  parkways  between  tracks  on  streets? 
Answer.  To  road  and  equipment  account  No.  504,  "  Grading.** 

Case  257. 

Query.  To  what  accounts  in  the  claasificatlon  for  road  and  equipment  should 
be  charged  the  c*ost  of  building  and  maintaining  timekeepers*  offices  and  tem- 
porary tool  and  supply  houses;  also  the  rent  of  ground  in  connection  therewith? 

Answer.  On  the  assumption  that  the  expenditures  referred  to  are  in  connec- 
tion with  construction,  the  cost  of  building  and  repairing  and  the  rent  paid  for 
ground  in  connection  therewith  shall  be  Included  In  the  accounts  to  which  the 
cost  of  the  work  is  charged.    Any  salvage  recovered  at  the  conclusion  of  the 

>rk  shall  be  credited  to  accounts  charged. 


59 

Cask  258.  , 

Query.  To  what  account  should  be  cre<Uted  the  proceeds  received  from  the 
sale  of  a  constructloo  grading  camp?  This  camp  was  built  and  maintained  for 
the  purpose  of  boarding  men  employeil  in^gradlng  during  the  constructioja 
Iieriod. 

Ansicer.  Assuming  that  the  cost  of  constructing  the  grading  camp  was  charged 
to  road  and  equipment  account  No.  504,  "  Grading,"  the  proceeds  from  the  sale 
of  the  camp  shall  be  credited  to  that  account. 

Case  259. 

Query.  At  one  of  the  stations  on  an  iuterurban  line  a  spur  track  is  maintained 
for  convenient  handling  of  freight.  Alongside  of  this  spur  track  is  a  plank 
driveway  which  the  company  has  to  repair.  To  what  account  should  be  charged 
the  cost  of  this  repairing? 

Arntwer.  To  operating  expense  account  No.  24,  **  Buildings,  fixtures,  and 
ground.s." 

Case  260« 

Query.  Railway  companies  A,  B,  and  O  built  a  joint  railway  and  highway 
bridge  across  a  stream  between  two  counties.  The  cost  of  the  bridge  was  borne 
jointly  by  the  three  railway  companies  and  the  two  counties.  The  contract 
betw^een  the  railway  companies  for  the  erection  and  operation  of  the  bridge 
provides  that  each  company  shall  receive  credit  for  one-third  of  the  amount 
contributed  by  the  counties,  ns  each  company  wUl  have  borne  one-third  of  the 
cost  of  maintenance  and  operation. 

The  bridge  is  to  be  maintained  and  operated  by  Ck>mpany  A,  Companies  B 
and  C  paying  each  one-third  of  the  cost,  and  the  counties  contributing  a  stated 
amount  per  annum  for  the  maintenance  of  the  highway  portion.  Company  A 
has  charged  its  proportion  of  the  cost  of  maintenance  and  operation  to  accounts 
No.  15.  "Bridges,  trestles,  and  culverts";  No.  17,  "Signal  and  Interlocking 
apparatus  " ;  No.  59,  "  Power  purchased  " ;  No,  66,  "  Miscellaneous  car-service 
emploj'ees";  and  No.  78,  "Other  transportation  expenses."  Is  this  correct? 
And  how  shouhl  the  amount  paid  by  the  counties  be  credited  in  the  railway 
companies*  accounts? 

t 

Answer.  The  accounting  is  correct.  Assuming  that  the  distribution  of  the 
cost  of  maintaining  and  operating  the  bridge  is  charged  to  the  proper  operating 
expense  accounts  pf  each  company,  the  amounts  received  from  the  counties  shall 
be  credited  by  each  company  to  ttie  primary  accounts  affected. 

Case  261. 

Query.  A  company  has  mad^  a  change  in  the  alinement  of  its  tracks  in  order 
to  avoid  conditions  dangerous  to  the  public.  In  connection  with  the  work  there 
has  been  considerable  expense  in  resetting  curbs  and  repaving  sidewalks. 
Should  the  cost  of  changing  curbs  and  sidewalks  be  charged  to  road  and  equip- 
ment accounts? 

AnBy^er,  The  cost  of  relocating  and  relaying  curbs  in  connec-tion  with  reali};n- 
ment  of  tracks,  in  order  to  make  operations  safer,  shall  be  charged  to  the  proper 
maintenance  accounts  in  operating  expenses.  If  new  curbs  have  l)eeu  con- 
structed or  new  paving  laid  where  none  existed  previously,  the  coat  thereof 
shall  be  charged  to  the  proper  road  and  equipment  accounts. 
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Oasb  262. 

V  Query,  When  a  station  is  built  at  a  point  where  the  right  of  way  is  wide 
enough  to  accommodate  it,  should  the  cost  of  the  land  upon  which  the  station 
is  built  be  credited  to  account  No.  502,  "  Right  of  way/*  and  debited  to  account 
No.  GOS,  "Other  land  used  in  electric  railway  operations'*? 

When  a  station  is  built  at  a  point  where  the  right  of  way  is  wide  enoui^  to 
accommodate  only  a  part  of  the  station,  and  additional  property  is  purchased, 
the  width  added  to  the  right  of  way  making  it  no  wider  than  the  right  of  way 
at  other  near-by  points,  should  the  additional  property  purchaser!  be*  charged  to 
account  No.  503  or  account  No.  502? 

An«trer.  If  the  company  in  purchasing  a  right  of  way  does  not  purchase  an 
additional  width  in  the  expectation  of  using  the  same  for  station  or  other  pur- 
poses, tlie  entire  cost  of  the  property  shall  be  charged  to  account  No.  502,  "  Right 
of  way.** 

If  the  company  purchases  an  additional  width  for  the  purpose  of  using  it  at 
once  or  in  the  future  for  purposes  other  than  construction  of  roadbed,  the  value 
of  this  additional  land  shall  be  charged  to  account  No.  508,  "  Other  land  used  -In 
electric  railway  operations.** 

Case  263. 

Query.  A  company  moved  a  special  train  at  a  guaranty  of  a  specified  luvp 
sura.  The  total  fares  of  the  passengers  on  this  train  did  not  equal  the  guaranty; 
based  on  the  local  tariff,  leaving  a  deficiency  of  $15.20.  To  what  account  should 
the  deficiency  be  credited  when  collected? 

Answer.  Both  fares  and  deficiency  shall  be  credited  to  account  No.  lOS, 
"  Parlor,  sleeping,  dining,  and  special  car  revenue.' 
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Case  264. 

Query,  A  company  has  been  compelled  by  a  State  highway  commission  to 
move  about  1,000  feet  of  Its  track  from  the  side  to  the  center  of  the  road,  and 
also  to  pave  between  the  rails.  To  what  accounts  should  be  charged  the  cost 
of  moving  the  track  and  of  paving? 

Afiiwer.  If  no  additions  or  betterments  were  made  in  connection  with  the 
transfer  of  the  track  from  the  side  to  the  center  of  the  road,  the  expense  In- 
curred Irt  connection  with  this  removal  shall  be  charged  to  Operating  Expenses. 

If  there  was  no  paving  l>etween  the  rails  as  originally  laid,  and  paving  has 
been  put  in  after  the  removal  of  the  tracks  to  the  center  of  the  road,  the  cost 
of  the  paving,  being  additional,  shall  be  charged  to  road  and  equipment  account 
No.  511.  "Paving."  If,  howi»ver,  there  was  similar  paving  between  the  rails 
before  the  track  was  moved,  tlie  cost  of  paving  in  the  4^enter  of  the  road  shall 
be  charged  to  operating  expense  account  No.  10,  "  Paving.'* 

Case  265. 

Query,  A  company  has  expended  a  considerable  sum  in  new  construction 
which  will  not  be  completed  until  March  1.  Is  it  necessary  to  distribute  the 
amount  expended  to  December  31  to  the  primary  construction  accounts,  or  may 
the  balance  be  carried  in  suspense  till  the  work  is  completed? 

Anstcer.  The  expenditure  to  December  31  shall  be  distributed,  if  pos3\{>le,  to 
the  appropriate  road  and  equipment  accounts  and  so  reported  in  the  annual 
report  to  the  Commission  for  the  year  ending  December  31.  If  it  U  Impossible 
to  properly  distribute  such  expenditure,  the  amount  thereof  may  be  carried 
over  the  fiscal  year  and  reported  on  the  balance  sheet  under  an  appropriate 
title  in  account  No.  420,  "  Other  unadjusted  debits.** 
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Case  266. 

Query.  This  company  is  taking  up  40-pound  rail  which  was  laid  about  10 
years  ago,  and  is  about  to  lay  70-pouQd  rail  in  its  place.  The  cost  of  the  old 
rail  will  be  taken  out  of  the  road  and  equipment  accounts,  and  the  cost  of  the 
new  raii  charged  thereto.  What  account  should  be  charged  w^ith  the  cost  of 
labor  taking  up  the  old  rail? 

Ansioer.  The  cost  of  labor  expended  in  taking  up  old  rail  for  the  purpose  of 
replacing  same  shall  be  charged  to  operating  expense  account  No.  8,  **  Track 
and  roadway  labor.**     {See  Case  $59.) 

0 

Case  267. 

Query.  To  what  account  should  be  charged  interest  on  unpaid  paving  taxes 
or  assessments,  such  taxes  or  assessments  being  made  by  the  municipality  to 
cover  tlie  cost  of  paving  between  tracks?  Such  assessment  may  be  paid  in  full 
at  the  time  the  assessment  is  made,  or  may  be  paid  in  10  or  more  annual  in- 
stallments with  the  interest  on  the  unpaid  balance  at  a  fixed  rate. 

Answer.  Interest  on  unpaid  paving  assessments  levied  by  n  municipality 
shall  be  charged  to  income  account  No.  221,  "  Interest  on  unfunded  debt.* 
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Case  268. 

Query,  This  company  has  considerable  expense  In  connection  with  fire  drills 
at  its  various  shops  and  carhouses,  or  on  its  ferryboats.  To  what  accounts 
should  such  expenses  be  charged? 

Anstcer.  If  the  expenses  incident  to  fire  drills  are  of  sufficient  amount  to  war- 
rant it,  they  shall  be  charged  to  operating  expense  account  No.  24,  **  Buildings, 
fixtures,  and  grounds,"  if  incurred  at  shops  and  carhouses;  or  to  account  No. 
35,  "Floating  equipment,"  if  on  ferryboats.  Although  men  are  taken  from 
other  work  to  go  through  fire  drills,  In  most  cases  this  expense  is  small,  ami 
if  the  segregation  of  such  expense  would  result  in  an  undue  refinement  of  ac- 
counting, there  is  no  objection  to  including  such  expense  in  the  accounts  to 
which  the  men's  wages  ordinarily  are  charged. 

Case  260. 

Query.  To  what  accounts  should  be  charged  the  cost  of  fighting  fires? 

Answer.  The  distribution  of  the  expense  of  fighting  fires  shall  be  determined 
by  the  nature  of  the  property  protected.  If  the  expense  is  incurred  for  pro- 
tection of  the  roadway,  account  No.  19,  "  Miscellaneous  way  expenses,"  shall 
be  charged;  if  to  protect  electric  lines,  poles,  and  fixtures,  the  charge  shall 
be  to  account  No.  23,  "Miscellaneous  electric  line  expenses";  if  to  protect 
buildings  other  than  power  plants  and  substations,  the  charge  shall  be  to  ac- 
count No.  24,  "Buildings,  fixtures,  and  grounds";  if  to  protect  power  plant 
and  substation  buildings,  the  charge  shall  be  to  account  No.  46,  "  Power  plant 
buildings,  fixtures,  and  grounds." 

Case  270. 

Query.  When  rails  are  welded  with  an  electric-arc  welder,  thus  doing  away 
with  rail  bonds,  should  any  portion  of  the  expense  of  welding  be  charged  to 
account  No.  22,  "  Distribution  system,"  or  should  the  entire  expense,  including 
both  labor  and  material,  be  charged  to  account  No.  607,  "  Bails*  rail  fastenings, 
and  Joints"! 
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Answer,  The  cost  of  welding  rails  with  an  electric-arc  welder,  thus  doing 
away  with  •  existing  rail  bonds,  shall  be  charged  to  Operating  Expenses,  the 
cost  of  material  being  charged  to  account  No.  5,  "  Rail  fastenings  and  joints,^ 
and  the  cost  of  labor  to  account  No.  8,  "  Track  and  roadway  labor." 

If  the  welding  is  done  in  connection  with  new  construction,  the  cost  of  ma- 
terial shall  be  charged  to  account  No.  507,  '*  ^ails,  rail  fastenings,  and  joints," 
and  tha  cost  of  labor  to  account  No.  510,  "  Track  and  roadway  labor." 

Case  271.. 

Query.  To  what  account  should  be  charged  the  cost  of  filling  the  cups  in 
rails,  caused  by  bad  Joints?  This  work  Is  done  with  an  electric-arc  welding 
machine.  When  the  cup  is  not  at  the  end  of  the  rail,  to  what  account  should 
be  charged  the  cost  of  filling  it? 

Answer,  The  cost  of  niaterial  used  in  filling  cups  in  rails  shall  be  charged  to 
operating  expense  account  No.  4,  "  Ralls,"  and  the  cost  of  labor  in  connection 
therewith  to  account  No.  8,  "  Track  and  roadway  labor,"  whether  the  cup  Is 
at  the  end  of  the  rail  or  not. 

Case  272.  ' 

Query.  To  what  account  should  be  charged  the  cost  of  building  up  chipped 
or  worn  places  or  broken  points  in  special  work,  this  work  being  done  with  an 
electric-arc  welding  machine? 

Answer,  ^he  cost  of  material  used  in  building  up  chipped  or  worn  places  or 
broken  points  in  special  work  shall  be  charged  to  operating  expense  account 
No.  6,  "  Special  work,"  and  the  cost  of  labor  in  connection  therewith  to  operat- 
ing expense  account  No.  8,  "  Track  and  roadway  labor.' 
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Case  278. 

Query,  Company  A  repairs  its  own  cars  and  also  those  belonging  to  Ooinpany 
B.  Company  A  charge  Company  B  with  the  actual  cost  of  material  and  labor 
in  making  the  repairs.  It  is  desired  to  charge  also  to  Company  B  a  proper 
proportion  of  the  storeroom  expenses  of  Company  A.  How  should  this  be 
treated  In  the  accounts? 

Answer,  The  carrier  making  the  repairs  (Company  A)  shall  credit  operating 
expense  account  No.  95,  "  Store  expenses,"  and  the  company  whose  cars  are 
repaired  (Company  B)  shall  debit  the  same  account  for  the  proportion  of 
storeroom  expense  billed  by  the  former  against  the  latter  company.  Such 
items  shall  not  be  treated  through  the  accounts  "Other  operations — Dr." 
or  "  Cr." 

Case  274. 

Query,  What  is  meant  by  the  term  "  other  rail  equipment  *•  In  operating  ex- 
pense account  No.  98,  "Rent  of  equipment"?  Is  it  intended  to  cover  equip- 
ment such  as  steam  rollers  and  pile  drivers? 

Answer,  The  term  "  other  rail  equipment "  as  used  in  account  No.  98  is  in- 
tended to  Include  regular  rail  equipment  only.  The  rent  of  a  steam  roller, 
pile  driver,  or  similar  equipment  used  in  maintenance  work  shall  be  charged 
directly  to  the  work  upon  which  such  equipment  is  used. 

Case  275. 

Quei^.  This  company  has  recently  converted  several  ordinary  cars  Into  pay- 
as-you-enter  cars.  To  what  account  should  be  charged  the  royalty  we  pay  to 
the  patenteesT 
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Answer.  A  royalty  paid  on  the  patent  in  connection  with  the  conversion  of 
an  ordinary  passenger  car  into  a  pay-as-yon-enter  car  shall  be  charged  to  road 
and  equipment  account  No.  590,  "  Passenger  and  combination  cars." 

Case  276. 

Query.  This  company  erects  car-stop  signs,  which  are  sometimes  hung  on  span 
wires  or  fastened  on  iron  pipes  especially  erected  for  that  purpose.  To  what 
account  should  this  expense  be  charged? 

Answer,  Th^  original  cost  of  the  car-stop  signs  and  of  the  pipes  for  their  sup- 
port shall  be  charged  to  road  and  equipment  account  No.  516,  "  Crossings,  fences, 
and  signs.*'  The  cost  of  repairing  the  signs  and  pipes  shall  be  charged  to  operat- 
ing expense  account  No.  16,  "  Crossings,  fences,  and  signs." 

Case  277. 

Query.  This  company  has  a  rail  grinder,  which  grinds  down  the  uneven  por- 
tions of  the  rail;  it  is  propelled  by  electric  power  and  runs  upon  the  tracks. 
We  also  have  a  bonding  machine,  run  by  electric  power,  which  is  used  to  solder 
the  bonds  at  the  rail  joints.  Should  the  rail  grinder  and  the  bonding  machine 
be  considered  as  tools  or  as  equipment? 

Answer.  If  the  rail  grinder  and  bonding  machine  are  permanently  mounted 
on  wheels  or  cars  and  move  over  the  carrier's  tracks,  they  shall  be  considered 
equipment ;  if  not  mounted,  they  shall  be  considered  as  tools. 

Case  278. 

• 

Query.  This  company  sells  commutation  coupon- ticket  books  which  expire 
upon  the  last  day  of  the  month  in  which  sold.  Is  it  permissible  to  credit  to 
^  Passenger  revenue  *'  the  revenue  derived  from  the  sale  of  these  ticket  l)ooks,  or 
should  a  suspense  account  be  opened  and  the  credit  made  to  passenger  revenue 
as  the  coupons  are  honored? 

Answer.  It  is  permissible  to  credit  to  account  No.  101,  "  Passenger  revenue,** 
as  the  sales  are  made,  the  proceeds  from  sales  of  monthly  commutation  ticket 
books  which  expire  upon  the  last  day  of  the  month  in  which  sold. 

Case  279. 

Query.  What  account  should  be  charged  with  the  cost  of  paving  done  in  con- 
nection with  the  renewal  of  rails,  fastenings,  and  joints? 

Answer,  The  cost  of  taking  up  and  replacing  paving  in  connection  with  the 
renewal  of  rails,  fastenings,  and  joints  shall  be  charged  to  operating  expense 
account  No.  10,  "  Paving.** 

Case  280. 

Query.  To  what  account  should  be  charged  the  premium  paid  on  a  judicial 
bond  necessary  In  connection  with  the  appeal  of  an  Injuries  case? 
Answer.  To  operating  expense  account  No.  92,  "  Injuries  and  damages.** 

Case  281. 

Query.^  To  what  account  should  be  charged  the  cost  of  snow  scrapers? 

Ansijoer,  If  the  snow  scrapers  are  mounted,  forming  units  of  service  equip- 
ment, the  original  cost  sliall  be  charged  to  road  and  equipment  account  No. 
532,  "  Service  equipment"  If,  however,  the  snow  scrapers  are  attachable  to 
]revenue  cars,  their  cost  shall  be  charged  to  road  and  equipment  account  No,  530i 
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**  Passenger  and  combination  cars " ;  No.  531,  "  Freight,  tepresg.  aod  mall 
cars'*;  or  No.  534,  "Locomotives,"  as  may  be  appropriate.  If  attachable  to 
service  cars  the  cost  of  the  scrapers  shall  be  charged  to  road  and  equipment 
account  No.  532,  "  Service  equipment." 

Case  282. 

Query.  In  purchasing  a  piece  of  right  of  way  a  railway  company  agreed  to 
put  in  a  road  crossing  at  a  certain  point.  Later,  however,  the  comimny  paid 
the  former  owner  of  the  right  of  way  a  certain  amount  of  cash  in  order  to 
relieve  the  company  from  putting  in  the  crossing.  Should  this  latter  amount 
be  charged  to  account  No.  502,  "  Right  of  way,"  or  to  No.  516,  "  Crossings, 
fences,  and  signs"? 

Answer,  The  amount  paid  for  the  purpose  of  relieving  the  company  of  the 
necessity  of  putting  in  a  road  crossing  shall  be  charged  to  account  No.  502, 
**  Right  of  way,"  for  the  reason  that  the  price  originally  paid  for  the  right  of 
way  was  undoubtedly  reduced  because  the  railroad  company  had  agreed  to 
install  a  crossing. 

Case  283. 

Query,  To  what  accounts  should  be  charged  amounts  paid  as  rent  of  power 
plant  units  and  transformers  to  be  used  in  emergency  cases? 

Answer.  To  account  No.  56,  "  Miscellaneous  power  plaut  supplies  and  ex- 
penses."   (See  Case  S66.) 

Case  284. 

Query.  A  company  purchased  a  portable  substation  mounted  on  wheels  and 
equipped  to  be  moved  from  point  to  point  and  to  be  connected  with  the  high- 
voltage  line  in  order  to  deliver  current  to  the  distribution  system.  To  what 
accounts  should  be  charged  the  cost  of  this  substation  and  tlie  cost  of  itss 
maintenance? 

Answer.  The  first  cost  of  the  substation  shall  be  charged  to  account  No.  543. 
"  Substation  equipment,"  and  the  cost  of  maintenance  to  account  No.  48,  **  Sub- 
station equipment" 

Case  285. 

Query.  An  interurban  line  carries  milk  cm  equipment  used  solely  in  freight 
service  and  the  rates  are  Included  In  its  freight  tariff.  The  milk  is  never  ca-- 
ried  on  passenger  cars.  To  what  account  should  be  credited  revenue  dertved 
from  the  above  source? 

Answer.  Revenue  received  from  the  transportation  of  milk,  whether  on 
senger  or  freight  trains,  shall  be  credited  to  account  No.  106,  "  Mfllf  revenne.** 

Case  286. 

Query.  To  what  account  should  be  credited  the  value  of  unredeemed 
senger  tickets  when  written  off  annually? 
Answer.  To  account  No.  101,  "  Passenger  revenue." 

Case  287. 

Query.  To  what  account  should  be  charged — 

(1)  The  cost  of  supplies  for  cleaning  and  washlag  canT 

(2)  The  cost  of  rebondlng  railfl? 
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(3)  The  cost  of  taking  off  storm  sashes  and  putting  guard  rails  on  cars? 

(4)  The  cost  of  painting  and  varnishing  cars? 

Atuwer.  (1)  To  account  No.  67,  "Miscellaneous  car-service  expenses." 

(2)  To  account  No.  22,  "Distribution  system." 

(3)  (4)  To  account  No.  30,  "Passenger  and  combination  cars";  account 
No.  31,  "  Freight,  express,  and  mail  cars  " ;  or  account  No.  32,  "  Service  equip- 
ment,** as  may  be  appropriate. 

Case  28a 

Query.  To  what  account  should  be  charged  the  original  cost  of  an  automobile 
ufsed  by  the  chief  engineer  of  a  railway  company  who  has  charge  of  the  power 
house  and  line  department  of  the  railway  and  of  allied  lighting  companies? 

Antoer,  The  cost  of  the  automobile  shall  be  charged  by  the  company  which 
owns  it  to  road  and  equipment  account  No.  538,  '*  Miscellaneous  equipment"  If 
the  automobile  is  owned  by  several  companies  the  cost  shall  be  apportioned  to 
their  respective  property  accounts  upon  an  equitable  basis. 

Oase  289. 

Query.  A  company  has  a  power  plant  where  it  is  necessary  to  load  cinders  by 
hand.  The  cinders  are  loaded  on  cars  by  the  track  department  and  hauled  to 
points  on  the  line  where  they  are  unloaded  and  used  for  grading  and  widening 
the  roadbed.  Should  the  entire  expense  be  charged  to  maintenance  of  way  and 
structures,  or  should  some  portion  be  charged  to  the  operation  of  power  plant? 

An8U>er.  The  cost  of  removing  cinders  shall  be  charged  to  the  operation  of 
power  plant.  The  cost  of  hauling  and  unloading  the  cinders  used  for  mainte- 
nance purposes  shall  be  charged  to  the  appropriate  accounts  according  to  the 
use  made  thereof. 

Case  290. 

Query.  To  what  account  sliould  be  charged  the  cost  of  superintending  the 
maintenance  of  floating  equipment? 
Antwer,  To  account  No.  29,  "  Superintendence  of  equipment." 

Oase  291. 

Query.  A  company  lays  tiling  between  rails  lengthwise  with  the  track,  for 
the  purpose  of  draining  the  roadbed.  To  what  accounts  should  be  charged  the 
cost  of  the  tiling  and  the  labor  of  laying  same? 

AmtDer.  The  original  cost  of  tiling  and  labor  laying  same  shall  be  includerl 
In  road  and  equipment  account  No.  504,  "Grading."  If  the  charges  are  for 
maintenance,*  the  amount  paid  for  labor  shall  be  charged  to  account  No.  8. 
**  Track  and  roadway  labor,"  and  the  cost  of  material  to  account  No.  9,  "  Mis- 
cellaneous track  and  roadway  expenses.* 
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Case  292. 

Query.  To  what  account  should  be  charged  wages  of  track  or  section  foremen 
engaged  in  maintenance  work? 

An$u>er,  To  account  No.  8,  "  Track  and  roadway  labor.** 

Case  293. 

Query.  Please  define  the  word  "  appliances  "  as  used  in  account  No.  32,  "  Serv- 
lea  equipment" 

«8541*— 17- 
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An9u)er.  The  term  "  appliances  *'  is  intended  to  include  all  devices,  except  tin 
electric  motive  equipment,  which  are  attached  to  the  car  and  not  used  iept- 
rately  therefrom.  Devices  shall  be  considered  as  "  appliances  "  If  they  form  a 
necessary  part  of  the  mechanism  permanently  affixed  to  the  car. 

Gabb  291 

Query,  Should  the  cost  of  tools  forming  a  necessary  part  of  the  mechaiiiiB 
permanently  attached  to  a  service  car  be  charged  to  account  No.  582,  "  Senrtee 
eQuipment,"  or  to  account  No.  9,  "Miscellaneous  track  and  roadway  expensed! 

AnMioer.  The  original  cost  of  tools  or  appliances  (except  tiectric  motive  equip- 
ment) permanently  attached  to  a  service  car  or  forming  a  necessary  part  of  tke 
mechanism  permanently  attadied  to  the  car  shall  be  charged  to  account  No.  S82. 
"  Service  equipment'*  The  cost  of  maintenance  shall  be  char^  to  aoeount  Ha 
82,  *'  Service  eQUipmeot** 

OASE296. 

Query.  To  what  account  should  be  charged  the  salaries  and  expenses  of  derki 
employed  to  investigate  and  keep  records  of  loss  and  damage  and  overcharge 
claims? 

Amwer.  The  pay  and  expenses  of  clerks  other  than  agency  employees,  when 
engaged  exclusively  in  recording,  investigating,  and  adjusting  loss,  damage,  and 
overcharge  claims,  shall  be  charged  to  account  No.  84»  "  Salaries  and  expeun 
of  general  office  clerks." 

OABB296. 

Query.  This  company  has  a  car  which  cost  $5,000  and  upon  which  depreciation 
amounting  to  $1,500  has  accrued.  Because  of  an  accident  the  car  is  unfit  ftv 
service  on  the  main  line,  but  it  has  been  repaired  and  is  to  be  used  on  a  smtU 
branch  line.  Is  it  necessary  to  make  any  adjustment  in  the  rpad  and  equip- 
ment accounts;  and  may  the  reserve  for  accrued  depreciation  be  charged  with 
the  repairs? 

Answer,  No  adjustment  shall  be  made  in  the  road  and  equipment  accounts 
until  the  car  is  permanently  retired  from  service.  In  the  present  case,  the  cot 
of  repairs  shall  be  included  in  the  appropriate  repair  accounts.  If,  however, 
additions  or  betterments  (as  defined  in  section  2,  page  91,  of  the  Unllonn 
System  of  Accounts)  are  made  during  the  process  of  reconstruction*  Um  ooit 
of  the  additions  or  betterments  shall  be  included  in  the  appropriate  road  aid 
equipment  accounts. 

No  charge  shall  be  made  against  the  reserve  for  accrued  depreciation  for  re- 
pairs of  equipment  unless  the  equipment  is  converted  from  one  dass  to  another, 
in  which  case  charge  shall  be  made  to  balance-sheet  account  No.  44B»  "Accrued 
depreciation — Road  and  equipment,"  in  accordance  witli  instructions  oontaiaed 
in  section  8,  page  92,  of  the  Uniform  System  of  Accounts  for  Blectric  Bailwaji. 

Oasb  297. 

Query,  A  company  owning  property  which  extends  some  distance  out  Into  a 
river  lias  driven  piles  along  the  boundary  line  as  a  retaining  walL  Oontraetoie 
doing  excavating  near  by  are  paying  for  the  privilege  of  dumping  dirt  upon  this 
property.    To  what  account  should  be  credited  such  collections? 

Answer.  Assuming  that  the  value  of  the  land  is  not  diminished,  the  amounts 
received  from  others  for  the  privilege  of  dumping  dirt  upon  it  shall  be  credited 
to  income  account  No.  212,  "  Miscellaneous  income." 
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Case  208. 

Query.  A  oompuiy  is  required  by  its  mortgage  to  keep  900  of  its  bonds,  or 
the  proceeds  thereof,  in  a  fond  which  caa  be  used  only  for  the  payment  of  the 
cost  of  new  property  acquired,  or  for  additions,  estemdonsv  and  permanent 
improvements.  Under  what  balance-slieet  account  should  be  included  the  par 
value  of  the  bonds  or  the  proceeds  thereof? 

Afuwer.  The  par  yalue  of  the  bonds  heUA  in  the  company  treasury,  unsoMU 
shall  be  included  in  balanee-sheet  acoonnt  No.  421,  "Securities  issued  or  as- 
sumed— Unpledged."  When  tlie  bonds  are  sold  the  proceeds,  until  used,  should 
be  included  in  balance-sheet  account  Na  406,  **  Special  depesita.'' 

Om  299« 

Query.  This  company  has  an  agreeaient  with  the  city  whereby  it  has  a  rii^t 
to  locate,  maintain,  and  use  tracks  across  a  public  bridge.  For  this  privilege 
we  pay  the  city  a  fixed  amount  annually.  To  what  aecount  should*  this  item  be 
charged? 

To  what  account  should  be  charged  the  cost  of  maintaining  the  tracks,  poles, 
wires,  etc.,  and  the  paving  and  planking  on  the  bridge? 

Answer.  The  amount  paid  annually  to  the  city  for  the  right  to  locate,  main- 
tain, and  use  tracks  across  the  bridge  shall  be  charged  to  income  account  No. 
215,  "  Taxes  assignable  to  railway  operations.** 

The  cost  of  maintaining  and  repairing  the  tracks,  poles,  wires,  paving,  and 
planking  shall  be  charged  to  the  same  primary  maintenance. accounts  as  though 
the  company  owned  the  bridge. 

Cask  300. 

Query.  (1)  A  company  operating  a  ligbt  plant  as  an  auxiliary  operation  has, 
in  connection  with  the  light  business,  considerable  expense  which  has  no  bear- 
ing whatever  on  the  railway  esp&aaes.  Is  it  permissible  to  charge  directly 
to  account  No.  214,  "Auxiliary  operations — ^E<xpenses,**  the  expenses  which  are 
incurred  solely  in  connection  with  the  light  business? 

(2)  In  one  of  the  cities  through  which  this  company  <H>erates  it  furnishes 
power  from  a  line  used  to  oi>erate  the  railroad.  In  addition,  there  is  a  furtlier 
Investment  for  poles  and  fixtures  which  are  not  used  in  the  operation  of  the 
railway,  but  are  used  exclusively  in  the  light  business.  Is  it  permissible  to 
include  the  cost  of  the  poles  and  fixtures  used  exclusively  in  the  light  business 
in  balance-sheet  account  No.  404,  "Miscellaneous  physical  property"? 

Answer.  (1)  Expenses  incurred  solely  in  connection  with  the  auxiliary  opera- 
tion, no  proportion  of  which  expenses  is  properly  includible  as  a  part  of  the  cost 
of  operating  the  railway,  shall  not  be  charged  to  the  railway  expense  accounts. 
All  expenses,  however,  in  connection  with  the  production  or  purchase  of  power 
used  for  both  railway  and  light  purposes  shall  be  included  In  the  appropriate 
primary  accounts  of  the  railway  general  account  Power.  The  proportion  of 
such  power  expenses  assignable  to  the  light  department  shall  then  be  cleared 
from  the  railway  expenses  by  crediting  railway  operating  expense  account  No. 
62,  "  Other  operations — Cr.,"  and  charging  account  No.  214,  "Auxiliary  opera- 
tions— ^Expenses."  If  the  expenses  referred  to  are  not  those  which  enter  into 
tlie  cost  of  power  production,  they  need  not  be  included  in  the  railway  operating 


(2)  The  cost  of  poles  and  fixtures  used  exclusively  in  the  light  buslnefis  shall 
be  Includeil  in  the  appropriate  primary  accounts  of  the  road  and  equlpnietu 
classification. 
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It  has  been  found  impracticable  to  make  a  complete  and  equitable  aepantiOD 
of  the  investment  in  property  used  in  the  Joint  production  of  power  as  between 
the  railway  and  light  business.  Therefore  the  cost  of  all  equipment  and  8tTa^ 
tures,  including  property  used  exclusively  in  the  light  business,  shall  be  charged 
to  the  appropriate  roed  and  equipment  accounts. 

There  is  no  objection,  howeyer,  to  keeping  the  Investment  In  poles  and  flxtDvee 
used  exclusively  in  the  light  business  separate  from  the  Investment  in  railway 
property,  provided  all  charges  thereto  are  classified  In  accordance  with  the  pri- 
mary accounts  of  the  road  and  equipment  classification.  In  compiling  annual 
reports  to  this  Oonunission  the  Investment  in  the  light  property  shall  be  merged 
with  that  for  Investment  in  the  railroad  property  and  the  total  reported.  (See 
Ca8€9  28,  188,  198,  362.) 

Oass  SOI. 

Query.  A  company  in  acquiring  a  right  of  way  was  oonq[>elled  to  purchase 
an  orchard  and  now  owns  orchard  lands  on  both  sides  of  its  right  of  way. 
The  company  has  continued  to  cultivate  the  orchard.  To  what  accounts  shoald 
be  charged  the  cost  of  the  orchard  and  the  cost  of  its  cultivation? 

Answer.  The  cost  of  the  portion  of  the  orchard  acquired  for  right-of-way 
purposes  shall  be  charged  to  account  No.  602,  "Right  of  way,**  and  the  re- 
mainder of  the  cost  to  account  No.  404,  **  Miscellaneous  physical  property.**  The 
expenses  incident  to  the  care  and  cultivation  of  the  orchard  shall  be  charged 
to  account  No.  206,  *'  Net  income  ftt>m  miscellaneous  physical  property,"  or  to 
account  No.  219,  "  Net  loss  on  miscellaneous  physical  property,"  as  may  be 
appropriate.    (See  note,  account  No,  4^4*) 

Case  802. 

Query,  Should  account  No.  06,  "  Store  expenses,*'  include  the  salaries  of  tbe 
purchasing  agent  and  his  staff  as  well  as  the  cost  of  maintaining  storeroom 
buildings? 

An9u>er.  The  salary  of  the  purchasing  agent  shall  be  charged  to  account  Ka 
83,  "  Salaries  and  expenses  of  general  ofilcers.*'  The  salaries  of  the  staff  of  tlie 
purchasing  agent,  if  employed  in  the  general  office,  shall  be  charged  to  account 
No.  84,  '*  Salaries  and  expenses  of  general  office  derks."  The  salaries  of  em- 
ployees engaged  In  the  storeroom  shall  be  charged  to  account  No.  96,  "Store 
expenses.'*  The  cost  of  maintaining  storeroom  buildings  shall  be  charged  to 
operating  expense  account  No.  24,  **  Buildings,  fixtures,  and  grounds.'* 

Oasb  806.     . 

Query.  To  what  account  should  be  charged  depreciation  on  equipment  the 
cost  of  which  is  included  in  road  and  equipment  account  No.  688,  "  MiscellaneovB 
equipment**? 

Anstoer.  If  depreciation  has  accrued  on  equipment  the  cost  of  which  is  in- 
cluded in  account  No.  638,  **  Miscellaneous  equipment,*'  it  shall  be  included  in 
account  No.  40,  "Depreciation  of  equipment,"  additional  subaccounts  bdng 
opened  thereunder  to  cover  the  classes  of  equipment  upon  which  depreciati<» 
has  accrued. 

Cass  304. 

Query.  Is  it  proper  to  charge  to  operating  expense  account  No.  70,  "  Garbouse 
employees,"  the*  salaries  and  expenses  of  employees  engaged  in  inspecting 
freight  equipment  out  on  the  line,  as  well  as  of  employees  In  the  earhouses? 

To  what  account  should  be  charged  the  wages  of  inspectors  superintending  the 
movement  of  cars? 
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Answer.  Account  No.  70,  ''Garhouse  employees,"  to  Intended  to  Indade  the 
wages  and  expenses  of  inspectors  jf  equipment,  whether  in  the  carhonses  or  on 
the  road. 

The  wages  of  inspectors  employed  In  superintending  or  facilitating  the 
movement  of  cars  and  assisting  in  the  superintendence  of  transportation  gen- 
erally shall  he  charged  to  account  No.  68,  '*  Superintendence  of  transportation." 
(See  Case  386.) 

Cask  906. 

Query.  To  what  account  should  be  charged  the  salary  and  expenses  of  a  car- 
service  agent  and  his  office  clerks? 

To  what  account  should  be  charged  the  cost  of  Icing  refrigerator  cars? 

Answer.  The  salaries  and  expenses  of  a  car-serrice  agent  and  his  clerks  shall 
be  charged  to  account  No.  63,  '*  Superintendence  of  traniqportatlon.*' 

The  cost  of  icing  refrigerator  cars  shall  be  charged  to  acconnt  No.  67,  '*  Mis- 
cellaneous car-service  expenses.' 


f* 


Cask  306. 

Query.  To  what  accounts  should  conductors'  and  motormen*s  wages  be 
charged  when  they  are  engaged  in  work  other  than  revenue  service? 

To  what  account  should  their  time  be  charged  when  deadheading  cars  from 
one  carhouse  to  another  for  repairs? 

Anstoer.  If  the  conductors  and  motormen  are  engaged  in  construction  or 
maintenance  work,  their  wages  shall  be  charged  to  the  appropriate  road 
and  equipmoit  or  operating  expense  primary  accounts,  according  to  the  pur- 
pose for  which  the  equipment  is  being  used. 

The  wages  of  conductors  and  motormen  employed  in  deadheading  cars  from 
one  carhouse  to  another  for  repairs  shall  be  charged  to  the  primary  account 
to  which  the  repairs  of  such  cars  are  chargeable. 

Oass  907. 

Query.  Prior  to  July  %  1914,  whenever  an  unusnaUy  bea^y  expenditure 
was  Incurred  which  was  chargeable  to  a  particular  primary  operating  expense 
acconnt  the  total  amount  of  the  item  was  charged  to  a  suspense  account  and 
written  olf,  In  equitable  monthly  proportions,  to  the  proper  primary  aeeoant, 
thna  producing  not  only  an  even  monthly  showing  In  the  general  accounts  but 
In  the  primary  accounts  as  well.  We  are  aware  that  the  equalization  accounts 
are  provided  for  the  purpose  of  equalizing  the  fluctuations  In  operating  ex- 
penses, by  general  account  totals,  but  desire  to  have  the  equalization  resnlts 
reflected  in  the  primary  aoooonts  and  desire  permission  to  conttnoe  thB  use 
of  tlie  operating  expense  suspense  account  as  Indicated  above.  Will  Hils 
metliod  be  permissible,  providing  tbe  expenses  are  adjusted  annually  so  tbat 
tbe  actual  expenses  for  the  year  wUl  be  Included  in  operatinf  expenses? 

An»u>er.  There  is  no  objection  to  charging  the  operating  expense  primsry 
accounts  esdi  Month  with  an  eqnltable  monthly  proportion  of  tbe  totsi  asMNnt 
of  antlMMlsed  or  spproKlfliated  expenses  for  tbe  year,  regardless  of  the  month 
in  which  tlie  actual  work  is  done.  The  suspense  accounts,  however,  shall  be 
adjusted  at  the  end  of  the  year,  so  that  only  the  actual  amonot  at  operating 
expenses  shall  be  Indnded  in  the  ptfamry  accoonta 

Case  306. 

Query.  To  what  account  should  a  cflrrier  credit  thp  amount  of  fnter*^ 
which  has  been  charged  to  /v^iKtrur'tion?    This  (Hnnxmuy  has  no  funded  debt. 
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Are  we  permitted  to  charge  to  constmction  the  interest  on  the  oomiMLny*8  work- 
ing funds  used  for  construction  purpofles? 

Answer.  Interest  charged  to  construction  shall  be  included  In  account  Na 
547,  *'  Interest  during  construction,"  smd  corresponding  credit  shall  be  made  to 
the  account  which  was  charged  as  such  interest  accrued.  If  no  interest  ac- 
tually accrued  or  was  paid,  aoeount  No.  64tl  may  .include  a  reasonable  cfaarse 
for  interest  during  the  construction  period  on  the  carrier's  own  funds  used 
temporarily,  the  corresponding  credit  being  made  to  account  No.  206,  '*  Income 
from  unfunded  securities  and  accounts.** 

Cabb  8Q0. 

Query.  Is  account  No.  40,  "  Depreciation  of  equipment,'*  intended  to  Indude 
any  equipment  other  than  that  ooflamenly  termed  "  rolling  stock  '*?  Should  it 
include  equipment  the  cost  of  which  is  charged  to  account  No.  538,  "  Miscel- 
laneous equipment**? 

Answer.  Account  No.  40,  "  Depreciation  of  equipment,**  is  intended  to  indude 
charges  on  equipment  covered  by  road  and  equipment  accounts  Nos.  590  to  585, 
inclusive.  Account  No.  40  does  not  require  charges  for  depreciation  accrued  on 
equipment  included  in  account  No.  538,  "Miscellaneous  equipment**  Oarriets 
desiring  to  charge  depreciation  accrued  on  shop  equipment,  furniture,  or  mis- 
cellaneous equipment  covered  by  accounts  Nos.  536  to  538.  inclusive,  may  opes 
additional  subaccounts  therefor  under  account  No.  40. 

Cask  310. 

Query.  A  company  has  acquired  by  long-term  lease  an  electric  railway 
property.  In  connection  with  the  text  of  account  No.  40,  "Depreciation  of 
equipment,**  there  is  a  doubt  as  to  the  valuation  on  which  depreciation  should 
be  figured.  Should  the  lessee  company*s  rate  of  depreciation  be  based  on  tbe 
appraised  or  estimated  value  of  the  equipment  when  received,  or  on  such  value 
as  0^ July  1,  1014,  or  on  the  original  cost  to  the  lessor  company? 

Is  a  lessee  company  required  to  provide  a  depreciation  reserve  covering  the 
entire  estimated  life  of  the  equipment  leased  from  (1)  the  date  of  purdiase 
or  first  use  by  the  lessor,  or  from  (2)  the  date  on  which  the  lessee  acquired 
the  equipment,  or  from  (8)  July  1,  1914? 

Answer.  The  basis  on  whiidi  depreciation  on  equipment  shall  be  charged  is 
the  original  cost  (estimated  if  not  Icnown),  record  value,  or  purchase  price.. 
If  the  equipment  was  appraised  on  July  1, 1014,  or  when  received,  the  appraised 
value  shall  be  used,  provided  the  ledger  value  has  been  adjusted  to  such  ap- 
praised value.  In  section  14,  page  19,  of  the  Uniform  System  of  Aeooonts,  tbe 
first  paragraph  provides  that  "depreciation  charges  with  respect  to  property 
or  equipment  shall  cease  when  the  difference  between  the  ledgsr  value  (esti- 
mated if  not  known)  and  the  estimated  acrap  value  shall  have  been  credited 
to  the  de|»eeiation  reserve  account*' 

The  date  from  which  a  lessee  company  is  required  to  provide  a  deprectation 
reserve  on  leased  equipment  will  depend  upon  the  terns  of  the  lease.  If  the 
lessee  company  has  agreed  to  be  responsible  for  the  complete  maintenance  of 
the  equipment  it  will  be  necessary  for  sucii  company  to  accovnt  for  depreciation 
from  the  date  the  equipment  is  received  by  it  If  sueh  is  the  agreement  and 
the  lessee  company  has  not  accounted  for  depreciation  prior  to  Jqly  1,  1914, 
then  the  depredation  which  is  assignable  to  the  period  during  which  the  equip- 
ment was  held  by  the  lessee  prior  to  July  1,  1914,  may  be  charged  to  Profit 
and  Loss  either  Immediately  or  when  the  equipment  is  retired  or  returned. 
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Cask  811. 

Query,  A  company  is  operating  cars  which  it  purchased  about  10  years  ago. 
Prior  to  July  1,  1914,  no  depreciation  accrued  on  these  cars.  Are  we  required 
to  account  for  depreciation  during  the  remaining  life  of  the  car  sufficient  to 
IKTOvlde  for  its  retirement?  In  other  words,  muist  our  charge  to  the  deprecia- 
tion account  for  the  remaining  years  of  the  life  of  the  car  be  sufficient  to  cover 
the  entire  depreciation  which  accrued  from  the  date  of  purchase,  which  was 
pi^ior  to  July  1,  1914? 

Answer.  It  is  Intended  that  the  operating  expenses  for  each  month,  or  each 
year,  shall  include  sufficient  reserve  to  provide  for  the  current  loss  from  depre- 
ciation accruing  during  that  period.  Therefore,  beginning  with  July,  1914, 
each  month's  operating  expenses  shall  be  charged,  under  account  No.  40,  **  De- 
preciation of  equipment,**  with  a  monthly  proportion  of  the  estimated  deprecia- 
tion accruing  during  the  year.  It  is  not  int^ided  that  the  operating  expenses 
of  the  period  during  which  equipment  is  used  subsequent  to  July  1,  1914,  shall 
bear  the  entire  depreciation  on  equipment  which  was  in  swice  prior  to  that 
data 

Gask  312. 

Query.  Account  No.  209,  "Income  from  sinking  fund  and  other  reserves," 
provides  that  "  this  account  shall  include  the  income  accrued  on  cash,  securities 
(not  issued  or  assumed  by  the  accounting  company),  and  other  assets  held  in 
stnking  and  other  reserve  funds.**  To  what  account  should  be  credited  the 
income  on  securities  issued  or  assumed  by  the  accounting  company? 

AfUioer.  Under  the  rules  contained  in  accounts  No.  220,  "  Interest  on  funded 
debt,"  and  No.  810,  **  Dividend  appropriations  of  surplus,'*  it  is  provided  that  a 
company  shall  not  Include  therein  interest  or  dividends  upon  funded  debt  or 
stocks  issued  or  assumed  by  the  company  and  owned  by  it  Interest  on  funded 
debt  and  dividends  on  stocks  may  accrue  or  be  paid  only  on  securities  not  held 
by  or  for  the  accounting  company. 

If  contractual  requirements  necessitate  increasing  the  sinking  fund  annually 
by  the  amount  of  income  which  would  have  accrued  on  the  company's  own  se- 
eorities  If  they  were  not  owned  by  the  company,  such  amount  may  be  charged 
to  account  No.  309,  "Appropriations  of  surplus  to  sinking  fund  and  other  re- 
aerres»"  and  credited  to  the  appropriate  reserve  account  The  equivalent  of 
this  sum  may  then  be  paid  in  cash  Into  the  reserve  fund,  In  which  case  '*  Oash  " 
shall  be  credited  and  account  No.  402,  representing  the  sinking  fund  assets, 
shall  be  correspondingly  charged. 

Case  818. 

Query.  This  company  purchased,  according  to  the  provision  In  one  of  Its 
fliortgages,  $8,000  (par  value)  of  its  bonds,  for  cash,  at  a  premium  of  1  per 
centt  amounting  to  $80,  plus  accrued  interest  amounting  to  $185.66. 

(1)  To  what  account  diould  be  charged  the  premium  of  $80? 

<2)  To  what  account  should  be 'charged  the  interest  amounting  to  $185.00? 

iB)  Should  any  adjustment  be  made  for  the  face  value,  $800,  of  the  attached 
enapMis  neat  ftailng  due,  interest  amounting  to  fl85.6d  having  accrued? 

Aiuufer.  (1)  The  premium  of  $80  shall  be  diarged  to  acoount  No.  817,  '*  Mis- 
eattantoas  debits,"  in  accordance  with  the  text  of  that  account. 

<2)  The  accrued  interest  of  $185.56  shall  be  charged  to  the  account  to  which 
<aedit  has  bemi  made  for  accrued  interest 
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(3)  No  adjustment  as  to  the  coupons  is  necessary*  for  the  reason  that  U  i^ 
not  permissible  for  carriers  to  enter  accruals  of  Interest  on  bonds  issued  w 
assumed  by  them  and  reacquired. 

Cask  314. 

Query.  Is  it  correct  to  charge  to  account  No.  d8,  '*  Rent  of  equipment,**  de- 
murrage paid  on  cars  billed  to  our  line  on  interline  business? 

If  demurrage  is  paid  on  cars  containing  company  coal,  sliould  such  demurrage 
payments  be  included  in  the  cost  of  the  coal?  * 

Answer.  Demurrage  paid  on  cars  in  interline  revenue  business  sliall  be 
charged  to  account  No.  08,  "  Rent  of  equipment/' 

Demurrage  paid  on  cars  containing  company  coal  shall  be  charged  to  the  coal 
supply  account,  thus  entering  into  the  cost  of  coal  included  in  operating  expenses. 

Case  315. 

Query.  Note  B  of  account  No.  40,  "  Depreciation  of  equipment,"  provides  that 
depreciation  assignable  to  the  period  prior  to  July  1,  1914,  shall  be  charged  to 
Profit  and  Loss.  Is  it  the  intention  that  the  proportion  of  the  actual  loss  from 
depreciation  assignable  to  the  period  prior  to  July  1,  1914,  shall  be  charged  to 
Profit  and  Loss  now,  or  shall  it  be  charged  thereto  in  the  future^  when  the 
equipntent  is  retired? 

Ansicer.  The  charge  to  Profit  and  Loss  for  depreciation  prior  to  July  1, 1914. 
may  be  made  before  or  at  the  time  of  retirement  of  equipment.  If  the  depreda- 
tion assignable  to  the  period  prior  to  July  1,  1914,  ia  charged  oit  before  the 
equipment  is  retired,  the  credit  shall  be  made  to  account  No.  443,  ^'Aooroed 
.depreciation — Road  and  equipment."  If  the  depreciation  assignable  to  the 
period  prior  to  July  1,  1914,  is  not  charged  off  until  the  equipment  is  retiied, 
it  shall  be  accounted  for  in  accordance  with  the  instructions  contained  in  the 
last  paragraph  of  section  14,  page  19,  of  the  Uniform  System  of  Accounts. 

Cask  316. 

Query.  Is  it  permissible  to  make  a  rental  charge  against  a  light  depaitmeot 
conducted  by  an  electric  railway  for  the  use  of  poles  and  lines  used  Jolntiy  for 
both  railway  and  light  purposes? 

Antfoer.  No.  It  is  proper,  however,  to  charge  the  light  department  with  an 
equitable  proportion  of  the  cost  of  maintaining  poles  and  lines  used  jointly  l^ 
the  railway  and  light  departments.  Such  Joint  expenses  shall  be  first  charged 
to  the  railway  operating  expense  accounts,  and  the  proportion  assignable  to  die 
light  department  shall  be  cleared  from  the  railway  <^>erating  expenses  bf 
charging  the  light  department  and  crediting  account  No.  27  or  No.  02,  "  Other 
operations — Cr.,"  as  may  be  appropriate. 

Cask  817. 

Query.  This  company  has  purchased  an  auto  truck,  which  will  be  used  tat 
carrying  newq;Mipers  and,  by  electricians,  tor  repairing  overtiead  wires.  The 
company  will  receive  $10  a  day  for  transporting  the  newspapers.  To  what 
account  should  be  charged  the  cost  of  the  truck,  and  to  wliat  aoooimt  siMMdd  be 
credited  the  revenue  received  for  transporting  the  newspapers? 

Amtoer.  The  cost  of  the  auto  truck  shall  be  charged  to  road  and  equipment 
account  No.  688,  "Miscellaneous  equipment'*  The  amount  received  for  trans- 
porting newspapers  shall  be  credited  to  operating  revenue  acoouat  No.  109, 
'*  Miscellaneous  transportation  revenue.** 
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Case  318. 

Query.  What  account  should  be  charged  with  expenses  incurred  because  of  a 
strike  of  motormen  and  conductors? 

Antoer.  There  is  no  special  account  in  which  to  include  strike  expenses.  The 
wages  of  employees  taking  the  place  of  strikers  shall  be  charged  to  the  same 
aooonnts  to  whi<^  would  have  been  charged  the  wages  of  the  employees  on 
strike.    The  same  diq;M>6ition  shall  be  made  of  overtime  of  such  employees. 

Any  unusual  transportation  exp^ises  (not  wages  or  overtime),  such  as  police 
protection,  shall  be  charged  to  account  No.  78,  "  Other  transportation  expenses." 

Ajiy  general  expenses  incurred  directly  in  connection  with  the  strike  and  not 
provided  for  in  the  primary  accounts  preceding  general  account  General  and 
MlsceUaneous  shall .  be  charged  to  account  No.  Sd,  "  Miscellaneoiu  general 
espenses." 

Oasb  819. 

Query,  To  what  accbunt  should  be  charged  amotmts  paid  to  individuals  for' 
the  privilege  of  cutting  dowii  trees  at  dangerous  curves?  These  trees  obstructed 
the  view  of  the  motormen. 

An$%oet.  Payments  for  the  privilege  of  cutting  down  the  trees  shall  be  charged 
to  account  No.  002,  *'  Right  of  way.*'  The  cost  of  labor  trimming  trees  or  cut- 
ting bushes  standing  close  to  right  of  way  shall  be  charged  to  operating  expense 
acoount  No.  8,  **  Track  and  roadway  labor."  The  cost  of  tools  used  in  connec- 
tion therewith  shall  be  charged  to  account  No.  9,  "Miscellaneous  track  and 
roadway  expenses.** 

Oasb  820. 

Query.  A  railway  company  is  compelled  by  municipal  ordinance  to  lower  the 
track  along  a  public  street  in  order  to  make  it  agree  with  the  official  grade. 
To  what  account  should  this  expenditure  be  charged? 

An9ioer.  'the  cost  of  lowering  a  track  along  a  public  street,  such  change  being 
required  by  the  municipality,  shall  be  charged  to  road  and  equipment  account 
No.  fS04,  "  Grading." 

Oask  321. 

Query.  It  has  been  the  practice  of  this  company  since  its  organization  to 
carry  as  a  liability  the  total  amount  of  unredeemed  tickets,  the  balance  being 
carried  forward  from  year  to  year,  no  adjustment  being  made  to  reduce  the 
amount  outstanding.  The  balance  of  unredeemed  tickets  to-day  includes  an 
amount  of  approximately  $34,000,  which  we  believe  will  never  be  presented  for 
redemption.  This  amount  has  been  arrived  at  after  making  allowance  for  the 
amount  of  tickets  sold  during  the  last  three  years  and  unredeemed.  Will  it  be 
permissible  to  adjust  this  unredeemed  ticket  account  by  crediting  Profit  and  Loss 
with  $84,000,  which  represents  accumulations  of  unredeemed  ticket  balances 
during  the  period  from  1882  to  1910?  And  may  we  hereafter  make  a  credit 
to  Profit  and  Loss  representing  a  yearly  adjustment  of  this  unredeemed  ticket 
balance? 

An9v>er,  For  the  reason  that  the  item  of  |84,000  represents  accruals  over  a 
period  of  year*  it  ii  permissible  to  credit  this  sum  to  profit  and  loss  account 
Nol  808,  **  M isoeHaneoiii  credits.**  Future  annual  adjustments,  however,  shall 
be  etedlted  to  operating  revenue  account  No.  101,  **  Passenger  revenue.'* 

Oask  822. 

Query.  This  company,  in  1907,  sold  $300,000  (par  value)  of  bonds  at  a  dis- 
count of  $18,000.  These  bonds  will  mature  in  1916,  nine  years  after  the  date  of 
sale.    Is  it  correct  to  charge  Income  account  No.  222,  "Amortization  of  discount 
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on  funded  debt,**  annually  with  one- ninth  of  the  total  discount  of  $l<l»OOQi 
beginning  with  the  fiscal  year  ending  June  30,  1915?  As  the  bonds  nature  oo 
June  30,  1916,  there  will  have  been  amortized  on  that  date  but  two-ninths  of  the 
total  discount  of  $16,000,  or  $3,555.55.  How  shall  the  remainder  of  the  dlseooiit, 
$12,444.45,  be  extinguished  T  , 

Annoer.  As  the  bonds  were  sold  prior  to  the  ctfMive  date  of  the  dasriict- 
tion  of  Bzpenditures  for  Road  and  Equipment,  First  Issue,  effective  January  1, 
1909,  it  will  not  be  necessary  at  this  time  to  adjust  the  road  and  equipoMBt 
accounts  (assuming  that  all  the  discount  was  charged  to  road  and  equlpmeat 
accounts)  by  charging  such  discount  to  income  or  profit  and  lots  accounts,  unles 
the  carrier  desires  to  make  such  adjustment  If  It  Is  desired  to  exclude  the 
entire  amount  of  discount  from  the  property  invastnent  aeeoant,  the  income 
accounts  for  the  fiscal  years  ending  June  80,  1915  and  1916,  may  be  charged 
with  their  respective  pr<^)ortlon8  ($1,777.78),  and  the  remainder  ($12,444.44) 
may  be  charged  to  profit  and  loss  account  No.  813,  "  Debt  discount  extinguished 
through  surplus.*' 

Oasb  828. 

Query,  To  what  account  should  be  charged  an  amount  refunded  to  «  sUiver 
in  connection  with  an  overcharge  due  to  an  error  by  one  of  our  agents  in  mle' 
routing? 

Anatoer.  The  amount  of  the  overcharge  shall  be  duuged  to  acooiuit  Nol  W, 
••Freight  revenue." 

Oask  324. 

Query,  A  company  acquired,  through  a  receiver's  sale,  another  railway  prop- 
erty and  assumed  all  of  the  outstanding  obligations,  which  were  promptly  paid. 
Subsequently  there  was  presented  a  claim  for  an  attorney's  fees  f6r  servioeB 
rendered  to  the  receiver.    To  what  account  should  this  fee  be  diacgedt 

An8U>er.  If  the  attorney's  fee  is  an  expense  which  your  company  properly 
Is  bound  to  assume  as  purchaser,  the  amount  of  the  fee  shall  be  charged  to  road 
and  equipment  account  No.  527,  ••  Cost  of  road  purchased." 

Gasx  826. 

Query.  To  what  account  should  be  charged  the  cost  of  driving  a  well  to  fur- 
nish water  to  condensers? 

Anatoer.  To  account  No.  539,  ••  Power  plant  buildings,"  in  the  daasificatlaD 
for  road  and  equipment 

CUmi  820w 

Query,  To  what  account  should  be  charged  the  cost  of  kejs  lor  swlteh  looto? 
Answer,  To  operating  expense  account  No.  67,  •*  Miac^aneoiua  carwMHK^ 
expenses." 

Oass  827. 


Query.  To  what  account  should  an  electric  ratlwAy  duurge  payaietttB 
to  another  company  ae  a  proportion  of  receipts  from  mtMmtmim  earriid  ont 
a  viaduct  owned  by  the  other  company,  the  trecks  being  osvaed  tmA  «ii»- 
talned  by  the  railway  company? 

Answer.  To  operating  expense  account  No.  97,  ••Bent  of  traclcs  and  tactti- 
ties."     {See  Case  ftO,) 
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Oase  328. 

Query,  Ad  electric  railway  company  carries  some  cans  of  milk  on  a  branch 
line  over  which  there  is  no  express  serrioe,  turning  them  over  to  a  local  express 
company  under  contract  for  handling  on  the  main  line.  To  what  account 
flteuld  be  credited  the  reee^pts  for  the  transportatioii  orer  the  branch  line,  the 
payments  fbr  tke  traoaportatioii  over  tbt  naln  line  being  made  by  the 
^xpemn  company  and  eredtttd  te  "  BKpram  vevenoe  **? 

An9wer.  Assamlng  that  the  tnmspertathm  •(  milk  on  tlie  bnuMdi  line  is  con- 
ducted by  an  arrangement  with  the  express  company,  credit  shall  be  made  to 


Query.  To  what  account  should  be  charged  the  cost  of  lightning  arresters? 

Afutoer.  The  cost  of  lightning  arresters  shall  be  charged  to  operating  expense 
account  No.  22,  '*  Distribution  system  '* ;  No.  33,  "  Electric  equipment  of  can  " ; 
No.  34,  "  Locomotives  " ;  No.  47,  "  Power  plant  equipment " ;  No.  48,  '*  Substation 
equipment**;  or  No.  49,  "Transmission  system,"  according  to  the  location  or 
purpose  of  the  installation. 

Cass  8S0. 

Query,  To  what  account  should  an  electric  railway  company  credit  amounts 
received  from  the  subleasing  of  a  portion  of  a  building  leased  by  it  for  use  in 
operation? 

Answer,  The  amoonts  received  shall  be  credited  to  operating  revwrae  account 
No.  117,  "  Bent  of  buildings  and  other  property.** 

CUSB  831. 

Query.  To  what  account  should  be  credited  amounts  received  from  an  ex- 
press company  as  extra  compensation  for  the  services  of  trainmen  in  handling 
express  matter? 

Anetper.  To  the  operating  expense  account  to  which  the  trainmen's  pay  is 
charged. 

Cask  882. 

Query.  To  what  accounts  should  be  credited  amounts  received  from  other 
Hues  for  their  proportions  of  wages  and  expenses  at  joint  stations. 
Aneioer.  To  the  accounts  to  which  the  wages  and  expenses  are  first  diarged. 

CUsB  888. 

Query.  How  should  a  lessee  company  account  for  the  interest  paid  on  the 
bonds  of  a  lessor  company  in  accordance  with  the  terms  of  the  rental  agree- 
ment between  them? 

AnMtoer.  The  amounts  so  paid  shall  be  included  in  the  lessee^s  Income  account 
No.  216,  "  Rent  for  leased  roads,"  and  correspondingly  included  in  the  lessor's 
account  No.  208,  *'  Income  from  lease  of  read." 


0ASB834. 


Query.  To  what  account  should  be  charged  the  cost  of  tools  and  brashes 
purchased  for  the  use  of  carpenters  and  painters  emp1oye<l  generally  in  the 
tnalntenance  of  way  and  structures  on  an  interurban  railway? 
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Amtoer,  The  cost  shall  be  apportioned  between  account  No.  19,  ''Miscd- 
laneous  way  expenses,"  and  account  No.  24,  '*  Buildings,  fixtures,  and  grounds." 

Cask  335. 

Query.  Sanitary  drinking-cup  vending  machines  are  installed  under  a  per 
petual  lease  agreement  by  the  terms  of  which  the  machines  are  to  be  retoned 
to  the  manufacturer  whenever  the  use  of  the  cups  Is  discontinued.  The  cu^ 
are  placed  In  the  vending  machines  and  distributed  in  stations  and  can  by 
means  of  penny  slot 

(1)  To  what  account  should  be  charged  the  maqfaines  and  cups  whsB  vat- 
'Phased? 

(2)  To  what  account  should  be  credited  the  revenue  received  from  the  cup 
machines? 

Answer,  (1)  The  cost  of  the  vending  machines  shall  be  charged  to  aocomit 
No.  587,  "  Furniture,**  or  to  account  No.  530,  "  Passenger  and  combination  cars," 
according  to  whether  they  are  installed  in  stations  or  in  cars.  The  cost  of 
the  cups  shall  be  charged  to  account  No.  OT,  "  Miscellaneous  car-service  ex- 
penses," or  to  account  No.  09,  '*  Station  expenses,"  according  to  where  tlie  cnps 
are  installed. 

(2)  The  revenue  from  the  sale  of  the  drinking  cups  shall  be  credited  to 
account  No.  110,  **  Station  and  car  privileges." 

oasb  sse. 

Query,  Curbing  is  placed  between  a  reservation  in  the  center  of  the  street  for 
the  use  of  cars  and  that  portion  of  the  street  used  by  teams.  Tlie  curiM  are 
for  the  purpose  of  keeping  street  traffic  from  the  tracks.  To  what  accooat 
should  be  charged  the  curbing  along  the  side  of  the  neutral  strip  not  owned  by 
the  company? 

Amtoer,  The  original  cost  of  curbing  between  the  space  reserved  for  tracks 
in  a  public  way  and  that  used  by  other  vehicles  shall  be  charged  to  road  and 
equipment  account  No.  516,  "Crossings,  foices,  and  signs,'*  and  the  cost  of 
maintenance  shall  be  charged  to  operating  expense  account  No.  16,  *'  Crossings, 
fences,  and  signs.** 

•Cass  387. 

Query,  A  railway  company  has  installed  interior  telephones  connecting  its 
general  offices,  all  of  which  are  located  in  a  leased  building.  To  what  account 
should  be  charged  the  cost  of  these  interior  telephones? 

Ansioer,  Interior  telephones  having  the  character  of  movable  apparatus 
shall  be  charged  to  account  No.  537,  "  Furniture.**  When  interior  systems  are 
leased  for  use  in  general  offices  the  rent  shall  be  charged  to  account  No.  88, 
'*  Miscellaneous  general  expenses.** 

Cass  888. 

Query.  A  company  q[)erating  an  Interurban  electric  railway  system,  and  also 
an  electric  power  and  light  system  serving  communities  on  or  adjacent  to  its 
interurban  lines,  agreed  to  furnish  electric  current  for  lighting  a  certain  churcb, 
a  school,  and  residences  as  compensation  for  use  of -private  property  for  right- 
of-way  purposes  for  one  of  its  interurban  lines.  To  what  account  in  the  Uni- 
form System  of  Accounts  for  Electric  Railways  s)iould  be  charged  the  cost  of 
^he  dectric  current? 
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Antwer,  The  cost  of  famishing  electric  current  In  exchange  for  the  use  of 
private  property  for  right-of-way  purposes  shall  be  charged  to  income  account 
No.  217,  "  MiscellaneouB  rents."    {See  Cases  20  and  S3.) 

Oasx  889. 

Query.  An  intemrban  railway  company,  not  engaged  in  a  general  freight 
business,  moves  steam  railroad  freight  cars  from  one  point  to  another,  on  two 
of  its  lines.  The  steam  railroad  freight  cars  are  moved  by  being  coupled  to  a 
work  #r  service  car.  To  what  accounts  should  be  credited  the  revenue  derived 
from  performing  this  service  and  to  what  accounts  should  be  charged  the  cost 
thereof? 

Anstoer,  If  the  moving  of  the  steam  railroad  freight  cars  is  clearly  but  a 
switching  service  and  Is  cliarged  for  at  a  rate  per  car,  the  credit  shall  be  to 
account  No.  106,  "  Switching  revenue."  Expenses  in  connection  with  the  ren- 
dering of  this  service  shall  be  charged  to  the  appropriate  operating  expense 
accounts. 

Case  840. 

Qtf€ry.  In  what  aooount  in  the  general  balance  sheet  should  be  included 
advances  to  a  subsidiary  corporation  formed  for  the  purpose  of  holding  title  to 
property  not  used  for  railroad  purposes?  The  advances  are  for  the  purpose  of 
enabling  the  subsidiary  company  to  acquire  real  estate. 

Anstoer,  To  account  No.  406»  "  Investments  In  affiliated  companies.** 

Oask  341. 

Query,  To  what  account  should  be  charged  the  cost  of  painting  switch  tar- 
gets mounted  on  and  attached  to  switch  stands?  Also,  to  what  account  should 
be  charged  the  cost  of  new  switch  targets  purchased  for  switch  stands  on  new 
Installations? 

Answer.  The  cost  of  labor  painting  switch  targets  mounted  on  and  attached 
to  switch  stands  shall  be  charged  to  operating  expense  account  No.  8,  "Track 
and  roadway  labor,"  and  the  material  so  used  shall  be  charged  to  account  No. 
6,  "  Special  work."  The  cost  of  original  installations  of  switch  targets  mounted 
on  and  attached  to  switch  stands  shall  be  charged  to  road  and  eciuipment 
account  No.  506,  "  Special  work." 

Oasb  842. 

Query,  To  what  account  should  be  charged  amounts  paid  telegraph  companies 
for  fire  alarm  service? 

Answer.  To  operating  expense  account  No.  24,  "  Buildings,  fixtures,  and 
grounds,"  or  No.  46,  "  Power  plant  buildings,  fixtures,  and  grounds,"  as  may 
be  appropriate. 

Oask  348. 

Query.  To  wliat  account  should  be  charged  the  cost  of  maps  and  drawings 
prepared  by  draftsmen  in  the  maintenance  of  way  and  structures  department 
and  used  in  connection  with  personal  injury  claims  and  suits  growing  out  of 
operation  of  passenger  cars? 

An»u)er,  Wages  and  materials  for  such  work  shall  be  charged  to  operating 
expense  account  No.  92,  "  Injuries  and  damages.** 
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Case  844. 

Query,  (1)  Should  the  wages  of  trainmen  operating  work  trains  engaged  to 
maintenance  be  charged  to  account  No.  68,  "Miscellaneous  car^errlce  en- 
.ployees,'*  or  charged  directly  to  the  maintenance  accounts  affected? 

(2)  Should  the  cost  of  power  used  hy  work  trains  also  be  diarged  to  maia- 
tenanoe  accounts? 

Annoer.  (1)  The  wages  of  trainmen  operating  work  trains  engaged  in  mala- 
tenance  shall  be  charged  to  the  mainteoanoe  accounts  benefited. 

(2)  The  cost  of  power  used  by  work  trains  may  be  included  in  ttie  ai^n- 
priate  operating  expense  accounts  as  a  part  of  the  cost  of  maintenance.  The 
corresponding  credit  for  such  charges  to  maintenance  accounts  shall  be  made  ta 
account  No.  61,  "  Power  transferred — Credit.**    (See  test  of  acoaumt  No.  61.) 

Case  845. 

Query,  To  what  account  should  be  charged  the  cost  of  uniforms  given  to 
trainmen  who  attain  a  perfect  record,  according  to  rules  laid  down  by  the 
company,  in  the  prevention  of  accidents? 

Answer.  To  account  No.  80,  "Miscellaneous  general  expenses.** 

Case  846. 

Query.  To  what  account  should  be  charged  an  amount  paid  annually  to  a 
water  company  for  installation  of  a  connection  with  a  flre-protection  system 
in  the  company's  car  bams?  The  fact  of  having  this  connection  reduces  the 
insurance  premium. 

Amwer.  To  account  No.  24,  "  Buildings,  fixtures,  apd  grounds." 

Case  847. 

Query.  An  electric  railway  at  present  in  operation  does  Its  own  oonstmctioo 
work.  Is  it  permissible  to  charge  a  percentage  on  all  material  and  labor  used 
on  such  construction  to  cover  contractors*  profits? 

AnHoer.  It  is  not  permissible  to  charge  the  construction  accounts  with  a  per- 
centage or  amount  representing  contractors*  profits,  if  by  the  term  '*  contractors* 
profits  "  is  meant  the  equivalent  of  a  clear  profit  over  and  above  the  actual  cost 
of  construction.  The  road  and  equipment  classification  requires  that  all  charges 
to  property  accounts  *'  shall  be  based  upon  the  actual  cost  of  the  property,**  and, 
therefore,  an  arbitrary  charge  to  construction,  representing  contractors*  profits 
on  work  being  done  by  the  company  itself,  is  clearly  contrary  to  the  Goomils- 
sion*s  accounting  rules. 

Case  348. 

Query.  To  what  account  should  be  charged  an  attorney's  fee  in  connection 
with  a  suit  to  annul  an  electric-light  franctiise? 

AnHoer.  To  operating  expense  account  No.  86,  "Law  expenses,**  unless  the 
lighting  business  is  accounted  for  as  an  auxiliary  operation,  in  whidi  case  the 
expense  shall  be  enlarged  to  Income  account  No.  214,  "Auxiliary  operations-- 
ISxpenses.*'    (See  Case  S6t.) 

Case  349. 

Query.  A  company  was  required  under  the  terms  of  its  franchise  to  do  ex- 
tensive grading  In  connection  with  the  initial  construction  of  tracks.  No  dis- 
tinction was  made  as  between  the  amount  of  grading  which  would  have  been 
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neceflsitry  to  construct  an  electric  road  and  the  amount  of  grading  done  In 
excess  thereof  In  order  to  comply  with  the  city^s  requirements.  Will  it  be 
pmpet  to  charge  die  entire  cost  of  such  grading  to  road  and  equipment  account 
No.  504, -Orading"? 

Afuicer.  The  entire  cost  of  grading  a  street  in  connection  wlUi  the  Initial 
ccmstmctiim  of  the  track  shall  be  included  in  road  and  equipment  account 
No.  004,  "  Grading.**    (See  Case  162.) 

Case  350. 

Query.  To  what  account  should  be  charged  the  cost  of  installing  catch  basins 
at  the  side  of  a  city  street  for  the  purpose  of  carrying  ofF  surface  water? 

Answer.  To  road  and  equipment  account  No.  502,  "Right  of  way."  {See 
Came  4B  omd  M/.) 

Case  351. 

Qnerf.  A  company  owning  certain  ocean-front  lots,  the  cost  of  which  Is  in- 
eluded  in  road  and  equipment  account  No.  508,  has  found  It  necessary  to  con- 
struct a  see  wall  to  prevent  the  land  from  being  washed  away.  To  what  ac- 
count should  the  cost  of  the  wall  be  charged? 

AneU^er.  To  account  No.  506,  "Other  land  used  in  electric  railway  opera- 

UOUK.'* 

Oasb  852. 

Query^  To  what  account  should  be  charged  an  assessment  against  a  street 
railway  company  for  its  sliare  of  the  cost  of  elimination  of  a  grade  crossing* 
reanlting  from  tlie  elevation  of  a  steam  nMid  crossing  over  that  of  the  dectric 
railway? 

Anetcer.  To  road  and  equipment  account  No.  516,  "Crossings,  fences,  and 
signs.'* 

Cask  85& 

Query.  To  what  account  rtiould  be  charged  an  electric  railway's  proportion  of 
the  cost  of  building  a  dty  street  over  the  electric  railway's  right  of  way? 

Answer.  To  road  and  equipment  account  No.  516,  "Orosslngs,  fences,  and 
signs." 

Case  854. 

Query.  Occasionally  a  company  sells  material  from  stores  and  a  small  per- 
centage is  added  to  cover  the  expense  of  handling,  etc.  To  what  account  should 
the  added  percentage  be  credited? 

Answer.  As  the  added  percentage  represents  principally  cost  of  handling,  it 
shall  be  credited  to  operating  expense  account  No.  95,  "  Store  expenses."  (See 
Case  tf.) 

Oase  855. 

Qutry.  Under  the  terms  of  a  mortgage  a  company  is  required  to  keep  the 
prooBeds  of  certain  )x>nds  in  a  fund  to  l>e  used  only  in  payment  for  newly 
acquired  property.  Under  what  balance-sheet  account  should  the  amount  of 
this  fund  be  entered? 

Answer.  If  such  funds  are  held  by  trustees  or  have  been  specially  deposited, 

the  amount  thereof  shall  be  included  In  balance-sheet  account  No.  408,  "  Special 
deposits." 

Case  356. 

Query.  A  nooiber  of  years  ago  a  company  sold  bonds  at  par.  These  bonds 
are  now  due  and  refunding  mortgage  bonds,  due  25  years  hence,  are  being 
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issued  ut  00.     Is  It  permissible  to  amortize  the  10  per  cent  discount  on  tiie 
refunding  mortgage  bonds  throughout  the  25  years? 

Answer.  The  10  per  cent  discoont  on  the  refunding  mortgage  bonds  sliaU  be 
amortized  over  the  life  of  such  bonds  by  uniform  monthly  diarges  to  inoonie 
account  No.  222,  "Amortization  of  discount  on  funded  debt." 

Cabs  857. 

Query,  In  what  balance-sheet  account  should  be  Included  Intarest  paid  in  ad- 
vance on  notes  payable? 
An$iver,  In  account  No.  420,  "  Other  unadjusted  debits.** 

Case  858. 

Query.  (1)  To  what  account  should  be  charged  the  cost  of  labor  for  changiiig 

advertising  cards  in  cars? 

(2)  To  what  account  should  be  credited  the  revenue  received  for  the  privilege 
of  placing  these  cards  in  cars? 

Anitoer.  (1)  To  operating  expense  account  No.  78,  "Other  tran^portatloD 
expenses,**  unless  the  employees  performing  such  work  are  also  engaged  in 
other  duties,  and  the  amount  involved  In  connection  with  changing  or  carins 
for  the  cards  is  small  and  not  readily  ascertainable,  in  which  case  there  is  no 
objection  to  including  such  expense  in  the  account  to  which  such  employee^ 
wages  are  ordinarily  charged. 

(2)  To  operating  revenue  account  No.  110,  '*  Station  and  car  privil^es.** 

Oase  859. 

# 

Query.  (1)  To  what  account  should  be  charged  the  cost  of  labor  removing 
ballast,  ties,  rails,  rail  fastenings  and  Joints,  and  special  work  in  connection  with 
the  renewal  of  such  material? 

(2)  To  what  account  should  be  charged  the  cost  of  labor  removing  founda- 
tions for  elevated  structures,  bridges,  trestles,  and  culverts,  general  oflke 
buildings,  shops,  and  carhouses  in  connection  with  renewals? 

Amwer,  (1)  To  operating  expense  account  Na  8,  "Track  and  roadway 
labor.** 

(2)  To  the  operating  expense  accounts  to  which  are  chargeable  the  cost  of 
repairs  of  the  structures.     (See  Case  266,) 

Case  800. 

Query,  To  what  account  should  be  charged  commissions  allowed  trusteei, 
acting  under  a  sinking-fund  provision  of  a  mortgage,  for  redeeming  bonds? 
Answer,  To  income  account  No.  225,  *'  Miscellaneous  debits.*' 

Cask  861. 

Query.  To  what  account  should  be  charged  the  cost  of  track  drips  InstaQed 
for  draining  tracks?  These  drips  are  installed  without  r^ard  to  street  inte^ 
sections  or  crossings,  depending  entirely  on  the  condition  of  the  soil. 

Answer.  The  original  cost  of  such  drips,  whether  installed  with  new  construc- 
tion or  subsequent  thereto,  shall  be  charged  to  road  and  equipment  accomit 
No.  504.  "  Grading.** 

The  cost  of  labor  repairing  or  renewing  track  drips  shall  be  charged  to  oper- 
ating expense  account  No.  8,  "  Track  and  roadway  labor."  Material  used  in 
connection  therewith  shall  be  charged  to  account  No.  9,  "  MisceHaneous  track 
and  roadway  expenses.**    {See  Case  S50,) 
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Oase  382: 

Query,  To  what  acconnt  should  be  charged  ezpensee  in  connection  with  handling 
electric  light  and  power  accounts,  including  cost  of  meter  reading,  billing,  and 
collecting  by  clerks  connected  with  the  general  office? 

Anmcer.  If  the  light  and  power  business  is  not  accounted  for  as  an  auxiliary 
operation,  the  expenses  in  connection  with  the  handling  of  the  electric  light  and 
power  accounts  shall  be  included  in  the  appropriate  general  eq^ense  accounts 
for  the  railway  business.  Expenses  in  connection  with  the  reading  of  meters 
and  the  billing  and  collecting  of  light  and  power  bills  shall  be  charged  to  oper- 
ating expense  account  No.  84,  "  Salaries  and  expenses  of  general  office  clerks.** 

If  the  light  and  power  business  is  accounted  for  as  an  auxiliary  operation, 
the  exi)enses  in  connection  with  the  handling  of  electric  light  and  power  ac- 
counts, including  meter  reading,  billing,  and  collecting,  shall  be  charged  to 
account  No.  214,  "Auxiliary  operations — Expenses,**  and  if  any  of  such  expenses 
are  included  in  the  railway  operating  expense  accounts  they  should  be  cleared 
therefrom  by  crediting  operating  expense  account  No.  100,  "  Other  operations — 
Cr.,**  and  charging  account  No.  214.  (See  paragraphs  2  and  S  on  page  /7  of  the 
Uniform  System  of  Accounts  for  Electric  Railways  and  Cases  Z8,  188,  198,  243, 
500,  and  54&) 

GlsB  368. 

Query.  To  what  account  should  be  charged  amounts  paid  for  alleged  damage 
to  water  and  gas  pipes  by  electrolysis? 
Answer.  To  0];>erating  ei^)ense  account  No.  02,  "  Injuries  and  damages.' 
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Case  364. 

Query*  To  what  aocount  should  be  charged  the  copt  of  hftndliag  patterns 
which  are  kept  in  the  custody  of  the  stores  department? 
Answer,  To  operating  expense  account  No.  05,  *'  Store  expenses.** 

Case  365. 

Query,  Stoves  have  been  installed  In  a  company's  cars  for  the  purpose  of 
heating  by  the  hot-water  system.  To  what  accounts  should  be  charged  the  cost 
of  Installing  die  stoves  and  piping,  and  repairs  thereto? 

Answer.  The  original  cost  of  the  stoves  and  piping  shall  be  charged  to  road 
and  equipment  account  No.  580,  *'  Passenger  and  combination  cars,"  or  No.  531, 
"  Freigbt,  express,  and  mail  cars,"  as  may  be  appropriate. 

The  cost  of  repairs  shall  be  charged  to  operating  expense  account  No.  30, 
'*  Passenger  and  combination  cars,"  or  No.  81,  "  Freight,  express,  and  mail  cars,** 
as  may  be  appropriate. 

The  cost  of  fuel  shall  be  charged  to  operating  expense  account  No.  67,  "  Mis- 
cellaneous car-service  expenses." 

Case  366. 

Query,  To  what  account  should  be  charged  the  rent  paid  by  a  company  for  a 
power-plant  building,  power-plant  equipment,  and  transmission  lines?  The 
lessee  company  has  the  exclusive  use  and  maintains  and  operates  the  property 
leased.    The  amount  of  rent  paid  represents  interest  on  investment  only. 

An9$cer.  To  income  account  No.  217,  "  Miscellaneons  rents."     (See  Case  28S,) 

Case  367. 

Query.  To  what  accoimt  should  be  charged  the  cost  of  teaming  materials, 
and  coot  of  tools,  used  in  construction? 

68641'— 17 6 
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Answer.  The  cost  of  hauling  track  material  by  team  for  constmctloo  purposei 
should  be  charged  as  follows: 

To  account  No.  504,  "  Grading,"  If  the  cost  of  material  Is  chargeable  thereto; 
and  to  account  No.  505,  "Ballast,"  If  the  cost  of  the  material  Is  chargeable 
thereto  (the  cost  of  final  distribution  of  ballast  shall  be  charged  to  accoimt 
No.  510,  "Track  and  roadway  labor").  The  cost  of  teaming  ties,  rails,  rail 
fastenings,  special  work,  a^d  material  for  underground  construction,  from 
storerooms  or  supply  yards  In  final  distribution,  shall  be  charged  to  account  No. 
510.  •*  Track  and  roadway  labor."    {See  Case  S77.) 

The  cost  of  tools  purchased  for  use  In  construction  shall  be  charged  to  the 
same  primary  account  as  the  cost  of  work  on  which  they  are  used.  If,  how- 
ever, the  tools  are  used  generally,  making  It  Impracticable  to  distribute  the  cost 
to  the  several  accounts  affected,  it  may  be  charged  to  account  No.  529,  "  Other 
expenditures — ^Way  and  structures."  (See  third  paragraph  of  section  S  and  sec- 
tion 10  of  the  general  instructions  on  pages  92  and  9S  of  the  Uniform  System 
of  Accounts  for  Electric  Railways  and  Cases  76  and  137,) 

V 

Case  368. 

Query,  An  electric  railway  crosses  a  steam  rallrbad  at  grade  and  shares  in 
the  expense  of  maintaining  the  crossing.  l?o  what  account  should  be  charged 
the  electric  railway's  proportion  of  the  cost  of  maintaining  this  crossing? 

Answer,  The  electric  railway  company's  proportion  of  the  cost  of  labor  and 
material  shall  be  charged  to  the  same  accounts  as  If  the  electric  railway  did 
the  work  Itself ;  for  example.  If  the  material  used  is  chargeable  to  accounts  Nn& 
2  to  7.  Inclusive,  the  cost  of  labor  shall  be  charged  to  account  No.  8,  "Track 
and  roadway  labor."  If  repairs  are  made  to  signals  or  interlocking  apparatus, 
the  labor  and  material  shall  be  charged  to  account  No.  17,  "  Signal  and  Inter- 
locking apparatus." 

Case  369. 

Query.  A  company  built  an  extension  to  its  line,  and  property  owners  served 
by  the  extension  agreed  to  pay  $25,000  toward  the  cost  thereof,  now  shouM 
this  contribution  be  accounted  for? 

Answer,  The  amount  donated  by  the  property  owners  shall  be  credited  to 
profit  and  loss  account  No.  305,  "  Donations."  The  cost  of  constructing  the  ex- 
tension shall  be  included  in  the  appropriate  road  and  equipment  aceounti. 
( See  the  second  paragraph  of  the  text  and  the  note  of  account  No.  SOS,  "  Do- 
nations") 

Case  370. 

Query,  In  connection  with  the  reconstruction  of  a  track  over  which  operations 
are  being  conducted  at  the  same  time,  it  is  necessary  to  have  flagmen  and 
watchmen,  •♦ntioi>«ri  -f  the  place  where  the  work  is  being  done,  to  regulate  the 
operation  of  cars  and  direct  passengers.  To  what  account  should  the  wages  of 
such  employees  be  charged? 

Answer,  To  account  No.  66,  "  Miscellaneous  car-service  employees.*' 

Case  371. 

Query,  Is  It  permissible  to  credit  operating  revenue  accounts  with  amoonts 
representing  the  cost  of  transporting  men  engaged,  and  materials  used,  in 
the  operations  of  a  company? 

Answer,  The  rules  contained  in  the  Uniform  System  of  Accounts  do  not  per- 
mit charging  operating  expenses  and  concurrently  crediting  operating  revenues 
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With  amounts  representing  the  cost  of  transporting^  men  engaged  In  and  material 
to  be  QSctl  for  maintenance  and  operation. 

Charges  made  to  construction  accounts  for  the  actual  cost  (or  an  estimate 
thereof)  of  transporting  men  and  material  for  construction  purposes  shall  be 
credited  to  operating  expense  general  account  VII,  "  Transportation  for  invest- 
ment— Cr./'  if  the  cost  of  such  transportation  was  charged  in  the  original  dis- 
tribution to  operating  expenses.     {See  Canes  60  and  IH.) 

Cask  372. 

Query.  To  what  account  should  be  <  liarged  the  amount  of  a  premium  paid  on 
a  bond  given  the  United  States  Government  In  order  to  qualify  a  carrier  to 
transport  merchandise  in  bond? 

Answer.  To  operating  expense  account  No.  89,  **  Miscellaneous  general  ex- 
penses." 

Case  373. 

Query.  To  what  accounts  should  be  charged  rent  and  taxes  on  land  leased 
for  freight-house  purpose? 

AnBtcer.  The  rent  shall  be  charged  to  income  account  No.  217,  **  Miscellaneous 
rents,"  and  the  taxes  to  income  account  No.  215,  **  Taxes  assignable  to  railway 
fjporations." 

Case  374. 

Query.  To  what  account  should  be  charged  amounts  paid  for  the  privilege 
ot  erecting  poles  to  support  distribution  and  transmission  lines? 

Answer.  To  account  No.  28,  "  Miscellaneous  electric  lino  expenses,"  or  No.  40, 
"Transmission  system,"  as  may  be  appropriate.     {See  Case  20.) 

Case  376. 

Query.  Should  the  cost  of  all  purchased  power  be  charged  to  operating 
expense  account  No.  59,  "  Power  purciiased,"  or  may  the  amount  of  power  used 
by  a  work  train  be  charged  directly  to  the  appropriate  maintenance  accounts? 

Answer.  The  cost  of  all  power  purchased  shall  be  charged  to  account  No. 
59,  "  Power  purchased,"  as  required  by  the  text  thereof.  In  this  connection  see 
the  text  of  account  No.  61,  "  Power  transferred — Credit."     (See  Cases  HO  and 

165. ) 

Case  376. 

Query.  A  portion  of  a  company's  track  was  laid  upon  a  street  which  was  late^ 
regrnded  by  the  municipality  for  the  purpose  of  eliminating  hills.  The  cost  of 
regradlng  that  portion  of  the  street  lying  under  the  tracks  w^as  assesse<l  against 
the  company.  To  what  account  should  be  charged  the  amount  of  this  assess- 
ment? 

Anstcer.  To  road  and  equipment  account  No.  504,  "  Grading." 

Case  377. 

Query.  What  is  meant  by  the  term  "except  final  distribution"  as  found  In 
road  and  equipment  accounts  Nos.  505,  "  Ballast " ;  506,  "  Ties  " ;  507,  '*  Kails, 
i  rail  fastenings,  and  joints  " ;  508,  "  Special  work  " ;  and  509,  "  Underground  con- 
Btructlon"? 

Ansi€er.  By  this  term  is  meant  expenses  incident  to  the  distribution  of  ballast, 
ties,  rails,  rail  fustenings  and  joints,  special  work,  and  materials  used  in  under- 
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ground  constmctlon  from  the  storehottse  or  deliyery  point  to  th«  place  when 
such  material  enters  into  construction.    (See  Catea  Ilk  aimI  SSI.) 

Case  378. 

Query.  What  Is  meant  by  the  term  "cost  of  transporting."  as  used  in  oper- 
atinsr  expense  general  account  VII,  "Transportation  for  investment — Cr"? 
Is  this  term  intended  to  include  items  of  taxes,  Interest,  or  return  upon  invest- 
ment? 

Answer.  By  this  term  Is  meant  such  expenses  as  have  been,  for  practical 
reasons,  temporarily  charged  to  operating  expense  accounts,  but  which  are 
properly  includible  as  a  part  of  the  cost  of  construction.  No  credit  shall  be 
made  to  this  account  for  such  items  as  taxes.  Interest,  or  return  np<m  invest- 
ment, as  these  are  not  included  in  operating  expenses.     {See  Case  59,) 

Case  379. 

Query,  Is  it  proper  to  distribute  the  pay  of  officials  in  charge  of  the  engineer- 
ing and  track-maintenance  departments,  who  devote  part  of  their  time  to  cod- 
ptruction.  upon  the  basis  of  charges  to  construction  and  operating  expenses? 

If  clerks  in  an  executive  office  give  substantially  all  of  their  time  to  the  prep- 
n ration  of  work  orders  and  authorizations  for  construction  expenditures,  should 
their  salaries  and  expenses  be  charged  to  road  and  equipment  accounts? 

Answer.  If  all  or  a  substantial  proportion  of  the  time  of  officers  in  charge  of 
the  engineering  or  track-maintenance  departments  and  of  clerks  employed  in 
executive  offices  is  devoted  to  construction  work,  it  la  proper  to  iodude  in  the 
construction  accounts  an  equitable  proportlcm  of  their  salaries,  such  pn^NHtion 
being  based  upon  the  amount  of  time  devoted  to  construction  work.  {Bee  pan- 
graph  11  of  the  general  instructions  contain/ed  on  page  9S  of  the  Uniform  System 
of  Accounts  for  Electric  Railways.) 

Case  380. 

Query.  To  what  account  should  be  charged  the  cost  of  an  electric  track 
pwltch  installed  In  connection  with  new  track? 
Answer.  To  road  and  equipment  account  No.  508,  "  Special  work."  • 

Case  381. 

Query.  A  railway  company  has  purchased  a  gravel  pit  in  order  to  secure 
gravel  for  ballast. 

(1)  To  what  account  should  be  charged  the  cost  of  the  land  purchased  for 
gravel  purposes? 

(2)  To  what  account  should  be  charged  the  wages  of  employees  engaged  in 
excavating  and  transporting  gravel? 

(3)  To  what  account  should  be  credited  the  proceeds  of  incidental  sales  of 
gravel  ? 

Answer.  When  the  company  does  not  use  a  clearing  account  as  provided  in 
Note  A  of  operating  expense  account  No.  2,  **  Ballast,**  or  road  and  equipment 
account  No.  505,  "  Ballast,*'  the  accounting  shall  be  as  follows : 

(1)  The  cost  of  land  bought  for  gravel  purposes  shall  be  charged  to  road  and 
*Hiulpment  account  No.  503,  "  Otlier  land  used  in  electric  railway  operations." 
Any  reduction  in  the  value  of  the  property  due  to  the  removal  of  gravel  shall 
be  credltetl  to  account  No.  .W3  and  Included  in  the  cost  of  the  ballast. 

(2)  The  wages  of  employees  excavating  and  transporting  gravel  for  company 
use  shall  be  charged  to  operating  expense  account  No.  2,  "  Ballast,"  or  road 
and  equipment  account  No.  506»  "  Ballast,*'  as  may  be  appropriate. 
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(8)  If  the  railway  company  excavates  the  ballast,  the  proceeds  of  such  In- 
cidental sales  shall  be  credited  to  account  No.  119,  "Miscellaneous.*"  If  the 
vendee  excavates  the  ballast,  the  profit  (over  and  above  the  cost  to  the  carrier 
of  the  gravel  excavated)  realized  from  the  sale  shall  be  credited  to  income 
account  No.  212,  "Miscellaneous  income."     {See  Case  98,) 

Case  382. 

Query.  To  what  account  should  be  charged  payments  for  loss  and  damage  to 
clothing  and  other  personal  apparel  not  carried  as  baggage? 
AfiMtcer,  To  account  No.  92,  **  Injuries  and  damages.'* 

Case  383. 

Query,  In  relocating  its  line  an  electric  railway  purchased  a  piece  of  unim- 
proved city  property  abutting  on  a  street  which  is  to  be  paved.  None  of  the 
paving  will  be  laid  on  the  land  used  ^or  right  of  way.  To  what  account  should 
the  paving  ass^ment  be  charged? 

To  what  account  should  be  charged  the  initial  cost  of  paving  a  street  adja- 
cent to  lots  used  for  Y-track  purposes? 

Answer.  The  amount  of  the  a.sse8sment  and  the  initial  cost  of  such  paving 
.«hall  in  each  case  be  included  in  the  same  account  as  the  cost  of  the  abutting 
property. 

Case  384. 

Query,  To  what  account  should  be  charged  amounts  paid  in  settlement  of 
Injury  and  damage  claims  for  accidents  occurring  In  an  amusement  park  when 
operated  (1)  for  the  purpose  of  attracting  trafflc,  or  (2)  as  nn  auxiliary  opera- 
tion? (3)  To  what  account  should  be  charged  insurance  premiums  on  struc- 
tures and  buildings  located  in  a  park  operated  for  the  purpose  of  attracting 
1  raffle? 

Answer,  (1)  To  account  No.  81,  "Parks,  resorts,  and  attractions."  (2)  To 
account  No.  214,  "Auxiliary  operations — Expenses."  (3)  To  account  No.  81, 
'•  Parks,  resorts,  and  attractions." 

Case  385. 

Query,  A  railway  company  has  deposited  a  number  of  its  bonds  with  a  trust 
company  as  collateral  for  short-term  trust  notes.  How  should  the  deposited 
bonds  be  accounted  for? 

Answer.  The  par  vahie  of  the  deposited  bonds  shall  be  credited  to  balance 
sheet  account  No.  427,  "  Funded  debt  unmatured,"  and  correspondingly  charged 
to  account  No.  422,  "  Securities  issued  or  assumed — Pledged,"  unless  the  bonds 
had  previously  been  Issued  and  are  held  In  the  company's  treasury,  In  which 
case  account  No.  421,  "Securities  issued  or  assumed — Unpledged,"  shall  be 
credited  and  account  No.  422  debited  with  their  par  value.  In  reporting  these 
bonds  In  the  annual  report  to  the  Interstate  Commerce  Commission  the  par 
value  thereof  shall  be  deducted,  in  the  short  column,  from  the  total  book 
liability  and,  likewise,  reported  in  the  short  column  on  the  asset  side  of  the 
balance  sheet  (in  account  No.  422). 

Case  386. 

Query.  To  what  account  should  be  charged  the  wages  of  freight-car  inspectors, 
^Hiose  daty  if  Is  to  pass  on  freight  equtpment  received  in  ihterchange  with 
foreign  lines  under  Master  Car  Builders'  Association  rules  and  to  inspect  air 
brakes  and  trucks  of  freight  cars  before  such  cars  leave  terminals? 
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Answer.  The  wages  of  such  Inspectors  shall  be  charged  to  operating  expeoM 
nccount  No.  70,  "Carhouse  employees,"  as  provided  in  Case  304,  unite  tlie 
primary  purpose  of  the  inspection  is  to  ascertain  needed  repairs,  in  which  caae 
account  No.  31,  "  Freight,  express,  and  mail  cars,"  shall  be  charged. 

Case  387. 

Query,  A  company  is  required  by  a  municipality  to  move  its  poles  from  the 
center  to  the  side  of  the  street.  To  what  account  should  the  cost  of  remoTing 
the  poles  be  charged? 

Anstver,  If  no  additions  and  betterments  were  made  in  connection  with  the 
transfer  of  the  poles,  the  expense  of  their  removal  shall  be  charged  to  operating 
expense  account  No.  20,  "  Poles  and  fixtures."    {See  Case  26^.) 

Case  388. 

Query,  Does  the  term  "regular  rail  equipment,*'  contained  in  Case  27i 
include  cars  in  commercial  service  only,  or  does  it  include  steam  shovels,  un- 
loaders,  track  pile  drivers,  and  other  service  equipment? 

Answer .  The  term  a.s  uned  in  Case  274  is  intended  to  include  all  equipmeot 
permanently  mounted  on  trucks  and  moving  over  the  company's  tracks. 

Case  380. 

Query,  A  company  maintains  and  operates  an  Interurban  union  station  sdeiy 
for  the  benefit  of  several  tenant  companies.  All  of  the  expenses  of  the  station 
company  are  borne  by  tlie  tenant  companies  upon  the  basis  of  ticket  sales, 
freight  tonnage,  and  baggage  handled.  To  what  account  should  the  tenant  cosn- 
panies  charge  their  proportion  of  these  expenses?  No  other  rental  Is  paid  bj 
the  tenant  companies. 

Answer.  The  proportion  of  the  cost  of  operating  the  union  station,  borne  by 
the  tenant  companies,  shall  be  charged  to  operating  expense  account  No.  97. 
**  Rent  of  tracks  and  facilities." 

Case  300. 

Query,  To  what  account  should  be  charged  the  cost  of  installing  "first  aid" 
packages  in  cars  and  shops?  ^  < 

Answer,  The  cost  of  installing  "  first  aid  "  chests  or  cabinets  which  are  of  a 
l>ermanent  nature  shall  be  charged  to  the  appropriate  road  and  equipment  ac- 
count, according  to  the  class  of  equipment  or  structure.  If,  for  instance,  the 
chests  or  cabinets  are  installed  in  passenger  cars,  the  cost  shall  be  charged  to 
road  and  equipment  account  No.  530,  "  Passenger  and  combination  cars,*'  and 
if  in  shops,  to  account  No.  523,  "  Shops  and  carhouses."  The  cost  of  the  con- 
tents of  such  chests  and  cabinets,  such  as  bandages,  drugs,  and  other  supplies, 
when  purchased  to  replace  similar  supplies  consumed  in  operation,  shall  be 
charged  to  operating  expense  account  No.  02,  "  Injuries  and  damages.*' 

Oase  391. 

Query.  To  what  account  should  be  charged  the  cost  of  maintaining  passimeter 
turnstiles  located  at  elevated  and  subway  stations? 

Answer.  To  operating  expense  account  No.  24,  "Buildings,  flxtores,  and 
grounds." 
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Oase  392. 

Query.  To  what  account  should  be  credited  amounts  collected  from  connect- 
ing carriers  for  hauling  freight  cars  at  a  flat  rate  per  car? 

Afitwer.  To  operating  revenue  account  No.  107,  "Freight  revenue,"  or  No. 
106,  "  Switching  revenue,'*  as  may  l>e  appropriate. 

Case  393. 

Query.  To  what  account  should  be  charged  employers'  liability  Insurance 
premiums  paid  In  connection  with  construction  work? 

An9u}er.  To  the  primary  road  and  equipment  accounts  to  whllh  is  chargeable 
the  cost  of  the  work  upon  which  the  employees  are  engaged.  If  It  Is  Impracti- 
cable to  Include  the  cost  of  Insurance  in  the  appropriate  account  under  the 
general  accounts  •*  Way  and  structures,"  "  Equipment,"  and  "  Power,**  the  cost 
at  such  insurance  should  be  Included  in  road  and  equipment  account  No.  550, 
*'  Miscellaneous,"  as  provided  in  the  text  thereof. 

Case  394. 

Query.  To  what  account  should  be  charged  the  cost  of  lanterns,  oil,  wicks, 
and  similar  supplies,  and  the  wages  of  watchmen  in  connection  with  the  con- 
struction of  new  track? 

Answer.  The  cost  of  the  lanterns,  oil,  wicks,  and  similar  supplies  shall  be 
included  in  the  same  primary  road  and  equipment  accounts  as  the  cost  of  the 
work  in  connection  with  which  they  are  used.  If  it  is  Impracticable  to  thus 
distribute  the  cost  of  such  Items,  it  shall  be  Included  in  account  No.  529,  "  Other 
expenditures — ^Way  and  structures." 

The  wages  of  watchmen  employed  in  construction  work  (the  labor  on  which 
la  chargeable  to  road  and  equipment  account  No.  510)  shall  be  charged  to 
account  No.  510,  "Track  and  roadway  labor.' 
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Case  395. 

Query.  A  company  has  installed  dynamotor  compressors  in  its  passenger  cars 
for  the  purpose  of  generating  energy  to  supply  air  for  air  brakes  and  pcvver  for 
lighting  cars  and  operating  the  control  apparatus.  To  what  account  should  be 
charged  the  cost  of  maintaining  the  dynamotor  compressors? 

Anstoer.  To  account  No.  80,  "  Passenger  and  combination  cars.** 

Cabe  396. 

Query.  A  company  owns  a  tract  of  land,  part  of  which  is  used  as  a  material 
yard.  On  a  part  of  this  land  are  also  located  a  general  office,  power  plant,  car- 
house,  and  car  shops.  To  what  account  should  be  charged  a  sewer  assessment 
levied  against  such  property? 

AnHoer.  To  account  No.  503,  "Other  land  used  In  electric  railway  opera- 
tions."    (See  Caset  2,  85,  and  16J.) 

Case  897. 

Query.  (1)  To  what  account  should  be  charged  the  cost  of  labor  unloading 
and  handling  old  ties  and  lumber  shipi^ed  to  a  store  yard  for  use  later  as 
company  fuel? 

(2)  To  what  account  should  be  charged  the  cost  of  labor  unloading  and 
handling  new  ties  shipped  to  the  store  department  and  placed  in  stock? 
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Anstoer.  (1)  The  cost  of  such  labor  shall  be  Included  in  an  appropriate  mate- 
rial and  supply  account  representing  the  value  of  ties  and  lumber  for  fael 
purposes. 

(2)  The  cost  of  labor  unloading  and  handling  ties  placed  in  stock  shall  be 
added  to  the  cost  of  the  ties. 

Case  888. 

Query.'  To  what  account  should  be  charged  the  fee  and  expenses  of  a  con- 
sulting engines  and  the  cost  of  surveys  for  the  purpose  of  mitigating  elec- 
trolysis in  city  water  mains? 

Answer.  To  account  No.  22,  "Distribution  system/*  if  occasioned  by  the 
distribution  system,  or  to  account  No.  49,  '*  TraosHiissloB  aystem/*  if  ooob- 
sloned  by  the  transmission  system. 

If  it  can  not  be  determined  which  of  the  systems  shovld  bear  the  whole 
charge,  the  expense  shall  be  equitably  distributed  betwem  accounts  No&  22 
nnd  49. 

Oasx  899. 

Query.  A  company  keeps  extra  sets  of  wheels  on  hand  to  be  used  to  replace 
wheels  removed  from  cars.  How  should  the  cost  of  these  extra  sets  of  wheels 
bo  accounted  for? 

Answer.  The  original  cost  of  the  extra  sets  of  wheels  shall  be  included,  ontii 
used,  in  the  appropriate  material  and  supply  account  When  wheels  are  taken 
out  of  store  and  used  to  replace  others  worn  out  in  service,  the  material  aad 
supply  account  shall  be  credited  and  the  appropriate  iterating  expense  acoout 
charged. 

Cass  400. 

Query.  To  what  account  should  be  charged  wages  paid  to  conductors  aad 
Ynotormen  while  "breaking  In"? 

Anstoer.  To  the  same  operating  expense  accounts  as  the  wages  of  conductora 
nnd  motormen  engaged  in  regular  employment 

Case  401. 

Query,  To  what  account  should  be  credited  a  penalty  received  from  csr 
Duilders  owing  to  failure  to  deliver  cars  as  per  contract? 

Anstoer.  To  the  road  and  equipment  account  to  which  the  cost  of  the  cars  has 
been  charged. 

Case  402. 

Query.  An  industry  paid  a  sum  of  money  to  an  electric  railway  company  as 
an  inducement  to  build  a  connecting  track  between  Its  line  and  the  line  of  an- 
other carrier.    How  should  the  entire  transaction  be  accounted  for? 

Anstoer.  The  cost  of  building  the  connecting  track  shall  be  charged  to  the 
appropriate  road  and  equipment  accounts,  and  the  amonnt  received  from  the  bi- 
dustry  as  an  inducement  to  make  the  connection  shall  be  credited  to  profit  sod 
loss  account  No.  305,  "  I>onatlons,*'  unless,  as  provided  in  the  second  paragraph  of 
the  text  of  account  No.  805,  there  are  conditions  imposed  requiring  reimborae- 
ment  for  noncompliance. 

Case  406. 

Query,  A  part  of  the  road  used  by  company  A  is  owned  by  company  B.  Under  • 
Joint  arrangement  company  A  operates  the  stations  on  this  portion  of  the  line,  bill- 
ing company  B  fov  its  portion  of  the  joint  expenses  based  on  car  mileafls.  To 
what  account  should  amounts  billed  uguiust  company  B  be  credited? 
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Answer,  To  the  operating  expense  accounts  which  were  originally  charged 
with  such  expenses. 

Cask  404. 

Query,  To  what  account  should  be  charged  the  wages  of  electric  railway 
wharf  employees  engaged  in  tying  up  incoming  boats,  casting  off  lines  for  de- 
parting boats,  and  performing  genenil  duties  in  connection  with  a  water  line? 

Answer,  To  operating  expense  account  No.  68,  "  Station  employees." 

Case  405. 

Query,  To  what  account  should  be  charged  the  cost  of  repairing  a  heating 
system  which  furnishes  heat  to  the  car  shops,  repair  pits,  and  superintendent's 
office? 

Answer.  To  operating  expense'  account  No.  24,  "  Buildings,  fixtures,  and 
grounds." 

Gabe  406. 

Query.  Is  it  permissible  to  spread  the  cost  of  repairs  over  the  12  months 
subsequent  to  the  completion  of  the  repair  work,  or  should  such  expenses  be 
charged  out  during  the  same  fiscal  year  in  which  incurred  ? 

Answer,  The  cost  of  repairs  shall  be  included  in  the  appropriate  primary  oper- 
ating expense  accounts  as  incurred.  Equalization  accounts  (Nos.  28,  44  and  51) 
are  provided  to  enable  carriers  to  have  each  month's  accounts  reflect,  by  general 
account  totals,  an  equitable  monthly  proportion  of  the  estimated  or  authorized 
maintenance  expense  for  the  year,  and  at  the  same  time  to  show  the  actual 
expenditures  by  primary  accounts.     {See  Case  807.) 

Case  407. 

Query.  To  what  account  should  be  charged  the  cost  of  copies  of  transcript  of 
testimony  taken  in  rate  cases  before  commissions? 
Answer.  To  account  No.  86,  "  Law  expenses." 

Case  408. 

Query,  To  what  account  should  be  charged  an  amount  paid  monthly  as 
royalty  for  a  dumping  device  used  on  service  equipment  in  which  cinders,  coal, 
and  other  supplies  are  hauled?  The  amount  of  the  royalty  Is  based  on  the 
number  of  carloads  dumped. 

Answer.  If  the  equipment  is  used  in  revenue  service,  the  charge  shall  be  to 
operating  expense  account  No.  67,  "  Miscellaneous  car-service  expenses  " ;  If  in 
the  company's  own  operations,  such  as  maintenance  work,  the  charge  shall  be 
to  the  work  benefited. 

Case  400. 

Query,  To  what  account  should  be  charged  a  payment  to  a  municipality  of 
180,000  In  lieu  of  the  hauling  of  earth  and  material  by  the  carrier  as  required  by 
a  provision  in  a  newly  acquired  franchise? 

Answer.  The  amount  so  paid  shall  be  charged  to  road  and  equipment  account 
No.  545,  "  Franchises,"  and  amortized  in  accordance  with  the  Instructions  con- 
Mned  in  the  t«sts  of  acooaata  No.  546,  "  Franchises,"  and  No.  91,  "Amortisation 
sf  ffandilssi. 
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Cask  410. 

Query.  A  company  owns  a  building  in  which  are  located  a  passenger  station 
and  the  general  and  departmental  offices.  The  passenger  station  is  so  located 
that  all  the  expenses  pertaining  thereto  can  readily  be  determined,  but  there  are 
expenses  common  to  all  the  general  and  departmental  offices  which  can  not 
readily  be  distributed,  such  as  heat,  light,  water,  ice,  and  telephone  How 
should  the  above  expenses  be  accounted  for? 

Answer,  The  expenses  incident  to  the  operation  of  the  passenger  station  shall 
be  charged  to  operating  expense  account  No.  69,  *'  Station  expenses.**  All  of  the 
other  expenses  referred  to  shall  be  charged  to  the  appropriate  primary  account* 
under  general  account  VI,  *' General  and  miscellaneous,**  except  the  cost  of 
maintaining  the  building,  which  shall  be  charged  to  operating  expense  account 
No.  24,  "Buildings,  fixtures,  and  grounds.** 

Case  411. 

Query,  To  what  account  should  be  charged  the  amount  of  a  judgment  and 
costs  in  connection  with  the  settlement  of  a  suit  brought  by  the  United  States 
against  a  company  for  violation  of  the  Federal  hours  of  service  law? 

Answer.  The  amount  of  the  Judgment  shall  be  charged  to  profit  and  loss  ac- 
count No.  817,  "Miscellaneous  debits,*'  and  the  costs  of  the  suit  to  operating 
expense  account  No.  86,  "  Law  expenses.** 

Oabb  412. 

Query,  To  what  account  should  be  credited  an  amount  collected  by  a  carrier 
as  damages  from  a  power  company  for  failure  to  farnlsh  neceasary  power  to 
operate  cars  in  accordance  with  its  contract?  The  measure  of  damages  was 
the  loss  of  revenue  because  of  the  carrier's  Inability  to  operate  its  cars. 

Answer,  To  profit  and  loss  account  No.  306»  "  Miscellaneous  credits.' 
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Case  418. 

Query,  Under  a  State  workmen's  compensation  act  a  company  Is  liable  for 
injuries  sustained  by  employees  while  in  the  performance  of  their  duties.  The 
act  provides  that,  by  agreement  with  the  beneficiaries,  the  compensation  may 
be  paid  in  a  lump  sum  instead  of  in  weekly  payments  over  the  required  period. 
If  the  company  .elects  to  make  weekly  payments,  should  the  total  liability  be 
s^et  up  on  the  books  when  it  is  determined  or  should  the  weekly  payments  be 
charged  to  operating  expense  account  No.  92,  "  Injuries  and  damages,"  without 
setting  up  the  total  liability? 

Answer.  If  the  company  maintains  a  reserve  for  injuries  by  monthly  charges 
to  operating  expense  account  No.  92,  "  Injuries  and  damages,"  it  would  be 
proper  to  charge  such  reserve  account  as  payments  are  made.  If,  however,  tlie 
company  does  not  maintain  such  a  reserve,  the  total  amount  allowed  as  com- 
pensation for  an  injury  shall  be  charged  to  operating  expenses  as  soon  as  the 
amount  to  l>e  paid  is  determined,  preferably,  if  possible,  in  the  fiscal  year  in 
which  the  injury  occurred.  The  corresponding  credit  will  record  the  liability, 
end  it  is  then  immaterial  whether  the  amount  is  paid  in  one  lump  sum  or  in 
installments. 

Case  414. 

Query.  To  what  account  should  be  charged  the  cost  of  maintaining  a  ticket 

bureau  the  functions  of  which  are  to  contract  for  the  printing  of  tickets  and 
to  dlstrlbate  them  among  ticket  agents? 
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Answer.  The  salaries  and  expenses  of  clerks  employed  in  this  bureau  shall  be 
charged  to  operating  expense  account  No.  84,  "  Salaries  and  expenses  of  gen- 
eral office  clerks."  The  cost  of  printing  the  tickets  shall  be  charged  to  account 
No.  94,  "Stationery  and  printing." 

Cask  415. 

Query,  To  what  account  should  be  charged  the  cost  of  repairing  flags  used  on 
a  general  office  building? 

Answer, — ^To  account  No.  85,  "  General  office  supplies  and  expenses.** 

Case  416. 

Query.  To  what  accoui^t  should  be  charged  the  cost  of  installing  an  overhead 
trolley  wire  and  special  switches  used  in  connecting  current  on  a  ferry  boat 
which  carries  passenger  coaches? 

Answer.  To  account  No.  521,  '*  Distribution  systeoL*' 

Case  417. 

Query,  To  what  account  should  be  charged  the  cost  of  labor,  fuel,  and  sup- 
plies necessary  in  connection  with  the  operation  of  a  steam  shovel  used  in  exca- 
vating ballast  for  maintenance  purposes? 

Answer.  The  cost  of  labor  in  connection  with  such  excavating,  together  with 
all  expenses  incident  thereto,  Including  fuel  and  supplies  for  the  steam  shovel, 
shall  be  charged  to  operating  expense  account  No.  2,  "Ballast.*' 

Case  418. 

Query.  To  what  account  should  be  charged  the  cost  of  power  purchased  for 
lighting  arc  lights  furnished  under  a  franchise  requirement? 

Answer,  To  operating  expense  account  No.  59,  "  Power  purchased." 

Case  419. 

Query.  To  what  account  should  be  charged  the  rent  of  motor  busses  used 
tcT  transporting- passengers  during  the  progress  of  reconstruction  work? 
Answer.  To  operating  expense  account  No.  98,  **  Rent  of  equipment." 

Case  420. 

Query.  To  what  account  should  be  charged  the  cost  of  constructing  steam 
mains  and  distribmtlng  pipes  for  conveying  steam  along  city  streets  from  a 
power  house  to  various  buildings  where  the  steam  is  used  for  heating  purposes? 

Answer.  To  road  and  equipment  account  No.  524,  *'  Stations,  miscellaneous 
buildings,  and  structures." 

Case  421. 

Query.  To  what  account  should  be  charged  the  cost  of  general  officers*  busi- 
ness cars? 
Answer.  To  road  and  equipment  account  No.  5S2,  *'  Service  equipment" 

Case  422. 

Query.  To  what  account  should  be  charged  the  salary  and  expenses  of 
a  chief  special  agent  who  supervises  investigations  made  by  his  assistants  for  a 
number  of  departments? 

Answeir.  Tbe  salary  and  expenses  of  the  chief  special  agent  shall  be  charged 
to  operating  expense  account  No.  83,  *'  Salaries  uud  expenses  of  general  officers." 
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Case  423. 

Query.  To  what  account  should  be  charged  the  rent  of  fire  plugs  placed  Inside 
and  adjacent  to  car  barns  to  be  used  only  in  case  of  fire? 

Antioer,  To  operating  expense  account  No.  24,  "Buildings,  fixtures,  and 
grounds." 

Case  424. 

Query,  To  what  account  should  be  charged  the  cost  of  taking  off,  oiling,  and 
testing  lightning  arresters  on  cars?  , 

Antwer,  To  operating  expense  account  No.  3S,  "  Electric  equipment  of  cars.** 

Case  425. 

Query,  To  what  account  should  be  charged  the  wages  of  a  shop  foreman  who 
is  on  sick  leave? 

Answer.  When  an  employee  is  unable  to  perform  his  duties  on  account  of 
sickness  and  his  wages  are  paid  during  such  absence,  and  no  special  actioo 
has  been  taken,  the  amount  paid  shall  be  charged  to  tiie  accounts  to  which 
his  time  would  have  been  charged  if  he  had  been  at  work.  If,  however,  a  wel- 
fare plan  has  been  adopted  by  the  company  and  payments  are  made  in  con- 
formity therewith,  or  if  special  action  has  been  taken  by  the  officers  of  the 
company  in  relation  tliereto,  such  payments  shall  be  charg^d  to  operating  ex- 
pense account  No.  88,  "  Pensions  and  gratuities."  {See  Cases  20,  52,  110,  and 
425.) 

Case  426. 

Query.  A  railway  company  has  leased  its  power  station  to  another  ecttpany 
for  a  period  of  20  years,  and  in  connection  with  the  lease  incurred  .special 
legal  and  other  expenses.    To  what  account  should  such  expenses  be  dMwged? 

Answer.  To  income  account  No.  204,  "  Miscellaneous  rent  income.* 
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Case  427. 

Query.  To  what  account  should  be  charged  the  cost  of  ne?rapaper  advertlsteff 
for  the  purpose  of  calling  attention  to  new  forms  of  transfers,  discontinuance 
of  the  operation  of  ferryboats,  and  to  unusual  service,  such  as  New  Year's  five 
and  other  times? 

Answer.  To  operating  expense  account  No.  80,  "Advertising." 

Case  428. 

■Query.  Is  revenue  account  No.  116,  "  Rent  of  equipment,"  Intended  to  cover 
amounts  received  for  the  use  of  rail  equipment  only,  or  is  it  intended  to  Include 
rent  of  all  equipment  mentioned  in  road  and  equipment  accounts  Nos.  530  to 
538,  inclusive? 

Answer:  Operating  revenue  account  No.  116,  "  Rent  of  equipment,"  is  in- 
tended to  include  the  rent  received  for  use  of  any  equipment  included  in  road 
and  equipment  accounts  Nos.  630  to  538,  inclusive. 

Case  429. 

Query.  To  what  account  should  be  charged  the  cost  of  replacing  an  air  hose 
lost  or  stolen  from  a  steam  road  freight  car  while  upon  an- electric  railway's 
tracks? 

AiMwer.  To  operating  expense  account  No.  81,  "Freight,  express,  «nd  nail 
cars. ' 
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Cask  430. 

Query.  A  contractor  obtained  a  judgment  against  a  railway  company  for 
grading  its  right  of  way.  Several  of  the  bondholders  purchased  the  Judgment, 
which  has  not  been  paid  by  the  railway  company.  How  should  this  transaction 
be  recorded  in  the  accounts  of  the  carrier? 

Answer.  The  amount  of  the  judgment  shall  be  charged  to  road  and  equipment 
account  No.  5(M, '"  Grading,"  and  a  corresponding  credit  to  represent  the  com- 
pany's liability  shall  be  made  to  balance-sheet  account  No.  432,  **  Miscellaneous 
accounts  payable." 

Case  431. 

Query.  In  what  account  should  be  Included  the  proceeds  derived  from  the  sale 
of  waste  paper  and  old  records? 

Answer.  The  amount  of  such  proceeds  shall  be  credited  to  account  No.  119, 
"  Miscellaneous." 

Case  432. 

Query.  To  what  extent  should  detailed  information  be  shown  In  the  general 
books  of  electric  railway  companies? 

Anstoer.  The  records  shall  be  kept  with  sufficient  particularity  to  show  fully 
the  facts  pertaining  to  all  entries  made  In  the  accounts.  Where  the  full  in- 
formation Is  not  recorded  In  the  general  books  the  entries  therein  shall  be 
supported  by  other  records  in  which  the  full  details  shall  be  shown.  Such  gen- 
eral book  entries  shall  contain  sufficient  reference  to  the  detail  records  to  ptk** 
mlt  ready  identification  of  the  latter,  and  the  detail  records  shall  be  kept  In 
fmch  manner  as  to  be  readily  accessible  when  required  for  examination  by 
representatives  of  the  Interstate  '^•ommerce  Commission. 

Case  433. 

Query.  What  should  be  the  accounting  for  commissions  paid  to  brokers  for 
the  purchase  of  the  securities  of  other  companies? 

Anmeer.  The  amount  of  such  commissions  shall  be  considered  as  a  part  of 
the  cost  of  the  securities  purchased. 

Case  434. 

Query.  Is  It  required  that  all  materials  and  supplies  be  carried  through  the 
materials  and  supplies  account? 

Answer.  No.  Materials  and  supplies  purchased  for  a  siieciflc  purpose  or  for 
immediate  use  may  be  charged  to  the  accounts  affected  and  need  not  be  carried 
through  account  No.  411,  **  Material  and  supplies." 

Case  435. 

Query.  Does  the  Uniform  System  of  Accounts  for  Electric  Railways  require 
that  assets  be  specifically  net  aside  to  cover  sinking-fund  appropriations? 

Answer.  No.  The  setting  aside  of  assets  usually  depends  upon  the  provisions 
of  the  mortgage  or  upon  the  policy  of  the  company.  If  assets  are  set  aside 
they  shall  be  carried  In  account  No.  402,  "  Sinking  funds." 

Case  436. 

Query.  What  should  be  the  accounting  for  amounts  paid  or  received  for  op- 
tions to  bind  a  proposed  purchase,  sale,  or  lease? 
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Atiitoer.  Amounts  paid  for  options  shall,  pending  final  disposition,  be  charged 
to  account  No.  420,  "Other  unadjusted  debits."  If  the  general  project  for 
which  the  option  was  obtained  is  finally  carried  out.  the  cost  of  the  optioQ 
•^hall  be  considered  as  part  of  the  price  or  rental  paid  and  charged  to  the  ap- 
propriate asset,  income,  or  other  account.  If  the  general  project  Is  finally 
abandoned,  the  cost  shall  be  charged  to  account  No.  317,  "  Miscellaneous  debits." 

Amounts  received  for  options  given  by  the  company  shall,  pending  final 
disposition,  be  credited  to  account  No.  446,  "  Other  unadjusted  credits."  If 
the  transaction  is  made  as  contemplated,  the  amount  received  shall  be  con- 
sidered as  a  part  of  the  price  or  rental  received  and  credited  to  the  appropriate 
account.  If  the  option  is  forfeited,  the  amount  originally  received  by  the  com- 
pany shall  be  credited  to  account  No.  306,  "  Miscellaneous  credits.** 

Case  437. 

Query.  Should  notes  be  treated  as  funded  debt  or  a  current  liability  if  given 
when  money  is  borrowed  under  an  arrangement  requiring  a  series  of  partial 
payments  which  commence  within  a  year  but  extend  over  a  period  longer  than 
one  year? 

Anstoer.  Such  notes  shall  be  treated  as  funded  debt  and  credited  to  account 
No.  427,  •*  Funded  debt  unmatured." 

Case  438. 

Query.  When  the  expenses  of  a  State  utilities  commission  are  borne  by  the 
utllitiee  and  apportioned  among  them,  to  what  account  should  be  charged  «b 
electric  railway  company's  proportion  of  such  expenses? 

Answer.  To  account  No.  215,  "Taxes  assignable  to  railway  operations.** 

Case  439. 

Query.  To  what  accounts  should  be  charged  the  original  cost  and  the  cost  of 
repairing  portable  fire-hose  bridges? 

Answer^  The  original  cost  of  portable  fire-hose  bridges  shall  be  charged  to 
account  No.  538,  "  Miscellaneous  equipment,"  and  the  cost  of  repairs  shall  be 
charged  to  operating  expense  account  No.  30,  "  Miscellaneous  equipment  ex- 
penses." 

Case  440. 

Query.  A  company  having  a  number  of  electric  locomotives  in  service  keeps 
on  hand  extra  armatures  and  pantagraphs  for  emergency  use  in  order  to  keep 
its  equipment  In  service  when  similar  parts  are  removed  for  repairs.  To  what 
account  should  be  charged  the  cost  of  such  extra  armatures  and  pantagraphs? 
Ip  it  permissible  to  accrue  depreciation  on  such  parts? 

Answer.  The  cost  of  the  extra  armatures  and  pantagraphs  shall  be  included 
in  the  appropriate  road  and  equipment  accounts,  and  accruals  for  depreciation 
thereon  shall  be  accounted  for  in  the  same  manner  as  for  the  equipment  in  con- 
nection with  which  they  are  used. 


INDEX  BY  ACCOUNTS. 


Operating  Expensrs. 

Operating  ezpeoBe  accountB —  Caie. 

for  items  iDvolTing  coal  fuel  coats 145,  180, 181 

for  Items  Involylng  labor  traDsported  free 282 

for  items  iDvolving  material  costs 143,155 

for  malnteoancp  in  general 158.  232,  247,  274,  28»,-806,  344 

for  maintenance  of  bulldlngH 127 

for  maintenance  of  curbs  along  tracks 261 

for  maintenance  of  equipment 71,296,306 

for  maintenance  of  light  plant 108,316 

for  maintenance  of  track 251,264 

for  maintenance  of  way  and  structures 139,  224,  289»299 

for  operation  of  cars 4,30,339 

for  operation  of  light  plant ..   198 

for  operation  of  shops  and  storerooms ._--—         19 

for  operation  of  stations i 332 

for  power  station  maintenance 55,234 

for  power  station  operation ^  108,280 

"*     for  wages  of  employees  at  general  offlre __.     .     109 

for  wages  of  trainmen 148,245,318,331 

for  wages  of  transportation  employees 108,109,332 

In  general 1,  144,300,807 

Waj  and  structures: 

1.  Superintendence  of  way  and  strurturos 66,80 

2.  Ballast ri7,  98, 174,  381.  417 

8.  Ties 63, 192 

4.  Rails . 271 

5.  Rail  fastenings  and  joints 238,  270 

6.  Special  work 32,272,341 

8.  Track  and  roadway  labor 82, 

35,  57,  60,  61,  266,  270,  271,  272.  291,  292,  319,  341.  359,  361,  368 

9.  Miscellaneous  track  and  roadway  expenses..  35,  51,  57,  61. 173.,  291,  294,  319,  361 

10.  Paving 2.  70.  146, 174, 184,  251,  264.  279 

11.  Cleaning  and  sanding  track .      30,61 

12.  Removal  of  snow  and  Ice 117 

13.  Tunnels  and  subways . 116 

14.  Elevated  stnictares  and  foundations 116 

15.  Bridges,  trestles,  and  culverts 51,70,194.252,260 

16.  Crossings,  fences,  and  signs 62,276,336 

17.  Signal  and  interlocking  apparatus 51,260^368 

18.  'Rlephone  and  telegraph  lines 253 

19.  Miscellaneous  way  expenses 74,88,269,334 

20.  Poles  and  fixtures .  97,249,387 

22.  IMstHbution  system 3,97,270,287,32^,398 

23.  Miscellaneous  electric  line  expenses 34,51,73,116,209,269,374 

24.  Buildings,  fiztnres.  and  grounds 43, 

51,  69,  74, 166,  212,  240,  259,  268,  269,  302,  334,  342.  346,  391,  405,  410.  423 

25.  Depreciation  oJf  way  and  structures 154,  250 

26.  Other   operations — Dr 7.27 

27.  Other  operations — Cr 7,  27, 188,  316 

28- Equalisation — Way  and  structures 102,406 

Equipment : 

29.  Superintendence  of  equipment 66.290 

80.  Passenger  and  combination  cars 4, 

6, 13,  38,  54, 106. 120. 182,  189,  200,  210,  287,  365,  396 

SI.  Freight,  express,  and  mail  cars 4, 

5, 13,  38, 106, 120, 182, 189,  210,  287,  365,  386,  42$ 

(«6) 
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Equipment — Continued.  Csk. 

32.  Service    equipment.  5,  IB,  14,  30,  38,  106. 120,  157,  182,  18d,  210.  288,  287,  203, 294 

33.  Electric  equipment  of  cars 5,13,14,38,157,169,233.329.424 

84.  Locomotives -  4,  5,  38, 106. 120. 182.  210,329 

35.  Floating   equipment 268 

36.  Shop  equipment 11,95,96,158 

37.  Shop  expenses > 78,209,216 

38.  Vehicles  and  horses , 18,151 

39.  Miscellaneous  equipment   expenses 439 

40.  Depreciation    of    equipment 154,250,303,309,310,311,315 

41.  Equipment   retired 183 

42.  Other    operations — Dr 7,27,273 

43.  Other  operations — Cr . ^ 7,27,188.245.278 

44.  Equalisation — Equipment 192,  406 

Power ^ 23.  29,  300 

45.  Superintendence  of  power 66 

46.  Power  plant  buildings,  fixtures,  and  grounds 51,166,195,212,269,342 

47.  Power  plant  equipment 122,130.177.211,237,329 

48.  Substation  equipment 211,233,284,329 

49.  Transmission  system 20,34,61,107,175,329,374,398 

50.  Depreciation  of  power  plant  buildings  and  equipment ^ 154,250 

61.  Equalisation — Power 192, 406 

56.  Miscellaneous  power-plant  supplies  and  expenses 125,  208,  209,  216,  237, 283 

58.  Substation  supplies  and  expenses 209,216 

69.  Power  purchased 7,29,140,141,165.260,375,418 

61.  Power  transferred — Cr 7,21.344,375 

62.  Other  operations— Cr 7,  23,  27,  29, 188. 198,  245,  300,  316 

Conducting   transportation 30 

68.  Superintendence  of  transportation ^  129,187,239,304,305 

64.  Passenger  conductors,  motormen,  and  trainmen 147 

65.  Freight  and  express  conductors,  motormen,  and  trainmen . 147,215 

66.  Miscellaneous  car-service  employees 59,64,70,82,248,260.344,370 

67.  Miscellaneous  car-service  expenses 11, 

38,  54,  65,  88.  95,  120,  125,  209,  287,  306.  326,  335.  366, 408 

68.  Station  employees 15,121,201,404 

69.  Station   expenses i. 44,  68,  69, 121, 149, 167,  209,  216,  242.  335, 410 

70.  Carhouse  employees ' 65,304,386 

71.  Carhouse  expenses 206,209.212,216 

72.  Operation  of  signal  and  interlocking  apparatus . 64 

78.  Operation  of  telephone  and  telegraph  lines , 68,149,167 

75.  Operation  of  steam  locomotives ; 4 

'78.  Other   transportation    expenses 58,69,199,231,239,254,260,318.358 

Traffic : 

79.  Superintendence  and  solicitation '. 15 

80.  Advert  .^Ing 22T,427 

81.  Parks,  resorts,  and  attractions 26,384 

General  and  miscellaneous 28,41,75 

83.  Salaries  and  expenses  of  general  officers 179, 219, 302, 422 

84.  Salaries  and  expenses  of  general  office  clerks.^ 66,80,295,302.362,414 

86.  General  office  supplies  and  expenses 235,415 

86.  Law  expenses 1 86, 118,  128,  219.  348,407,411 

87.  Relief  department  expenses 10 

88.  Pensions  and  gratuities • « 10,425 

89.  Miscellaneous  general  expenses 53, 

68,  77,  103, 110,  111.  149, 167,  218.  235,  318,  337,  345, 372 

91.  Amortisation  of  franchises 409 

92.  Injuries  and  damages..  10,52,110,111,118,150,164,280,343.363,382,390.413 

93.  Insurance 63 

94.  Stationery  and  printing. 12,66,123,168,206,246,255,414 

96.  Store  expenses 6,  22,  41,  66, 188,  203,  273,  302, 354, 364 

96.  Garage  and  stable  expenses « 18.41,151 

97.  Rent  of  tracks  and  facilities 327,389 

98.  Rent  of  equipment 13,45,183,141,274,314,419 

99.  Other  operations — Dr 7,27.273 

100.  Other  operations— Cr 7,27,28,41.188,273,362 

Transportation  for  Investment — Cr 21,59.371,378 
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Opskatino  Rbtsnubs. 

Operating  rerenoe  accounts —  Caaa. 

for  freight  chargaa - . 143 

In  general -« . 1, 39 

Revenue  from  transportation : 

101.  Passenger  revenne 49, 50»  160, 170,  205, 278,  286,  321 

102.  Baggage  reyenne 178 

103.  Parior,  sleeping,  dining,  and  special  car  revenue 197, 203 

105.  Express  reyenue 93, 166, 178,  328 

106.  Milk  reyenne J ^ - 285 

107.  Freight   reyenne 182,323,392 

108.  Switching  reyenne 889, 39^ 

109.  MlscellaneoQs  transportation  revenue 30,171,178,317 

Revenue  from  other  railway  operations: 

110.  Station  and  car  privileges ...  885,  858 

115.  Rent  of  tracks  and  faculties 142, 148 

116.  Rent  of  equipment ^ 59,428 

117.  Rent  of  huildings  and  other  property 34, 37,  830 

119.  Miscellaneous 1 381, 481 

INCOMB. 

Income  accounts— 

for  auxiliary  operations . ..•        23 

for  interest,  discount,  and  taxes .<.        17 

In  general . .^    1, 89 

Credit  accounts : 

202.  Auxiliary  operations — Revenues .. . ...      188 

208.  Income  from  lease  of  road • 142,  383 

204.  Miscellaneous  rent  income 37, 426 

205.  Net  income  from  miscellaneous  physical  property . .  28, 301 

208.  Income  from  unfunded  securities  and  accounts . 308 

209.  Income  from  sinking  fund  and  other  reserves •..       312 

211.  Contributions  from  others - 91 

212.  Miscellaneous    Income 25,297,381 

Debit  accounts: 

214.  Auxiliary  operations — Expenses 188, 198,  300,  348, 862,  884 

215.  Taxes  assignable  to  railway  operations.  2,  20,  24,  28,  67,  81,  87, 163,  299,  878, 488 

216.  Rent  for  leasM  roads — — -       833 

217.  Miscellaneous  rents 8,  20,  33,  36,  81,  241,  338,  866,  373 

219.  Net  loss  on  miscellaneous  physical  property.. 28,  801 

220.  Interest  oo  funded  debt - . - - 312 

221.  Interest  on  unfunded  debt . — .• ,». 267 

222.  Amortisation  of  discount  on  funded  debt 86,  322,  356 

225.  Miscellaneous  debits 77,  360 

PaoFiT  AND  Lobs. 

Profit  and  loss  accounts — 

for  depreciation  before  July  1,  1914 183,  315 

in  general -™_-     1,  39 

Credit  accounts : 

305.  Donations , 369,  402 

806.  Miscellaneous  credits 244, 821,  412,  486 

Debit  accounts : 

309.  Appropriations  of  surplus  to  sinking  fund  and  other  reserves 312 

810.  Dividend  appropriations  of  surplus 312 

818.  Debt  discount  extinguished  through  surplus . 322 

815.  Loss  on  road  and  equipment  retired .. 240 

817.  MisceUaneous   debits 260,  313, 411,  436 

QmswMAL  Balancb  SnzvT. 

Qeneral  balanca^eet  accounts— 

for  coal  supply 814 

for  mAintenanoe  reserve— 139 

for  material  purchased.. 155, 192 

for  stock  liabiUty 186 

in  gsnaral 1, 28, 89, 158 

e8641*--17 7 
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Debit  aec9nntB :  Ciae. 

402.  Sinking  fundi -* 312.435 

404.  MlBceUaneous  physical  property 28,S00.301 

405.  InTeetments  in  affiliated  companies MO 

407.  Cash ^ 312 

408.  Special  deposlta 298.355 

410.  Miscellaneons  accounts  receivable . 25 

411.  Material  and  supplies 145, 183, 434 

418.  DlBConnt  on  funded  debt W 

420.  Other  unadjusted  debits 265,357.436 

421.  Securities  issued  or  assumed — Unpledged 298.385 

422.  Securities  issued  or  assumed — Pledged : —      385 

Credit  accounts: 

426.  Grants  In  aid  of  construction 91 

427.  Funded  debt  unmatured 385,437 

443.  Accrued  depreciation — Road  and  equipment « 183.250,296.315 

446.  Other  unadjusted  credits 80,436 

Road  and  Bquitment. 

Road  and  equipment  accounts  — 

for  bond  discount  prior  to  1909 822 

for  buildings 126 

for  costs  involving  material  purchased . 22,155 

for  costs  Involving  power  used , 21 

for  costs  involving  rent  of  property : 131,257 

for  costs  involving  shop  expenses 1 78 

for  costs  involving  temporary  buildings 257 

for  costs  involving  tools  used 76 

for  costs  Involving  wages  of  trainmen 306 

for  curb  and  paving  construction 261 

for  equipment  costs 38,  71, 189,  :^ 

for  light  business  investment 153,204,360 

for  power  business  investment 153,201 

for  power  stations 229,234 

for  track  construction 21,  229 

in    general 1.  30, 144.  If  8.  218,  247. 265 

Way  and  structures: 

601.  Engineering  and  superintendence 16 

502.  Right  of  way 42,84.85, 

•  119, 134. 161, 162, 172, 194,  207,  217,  262.  282,  301, 319, 350 

503.  Other  land  used  in  electric  railway  operations.  134,135,228,262,351.381,396 

504.  Grading 35,  83, 119,  137, 191,  256,  268,  291,  320.  349,  361,  367,  376. 430 

505.  Ballast 98, 100,  221,  367,377,881 

606.  Ties 377 

507.  Ralls,  raU  fastenings,  and  Joints 72, 102, 228, 225,  238, 270,  SH 

508.  Special  work 72.94,341.377.380 

509.  Underground  construction . 113,226.377 

510.  Track  and  roadway  labor 100,113,114.193,221,270,367,394 

511.  Paving 2,  31.  42,  84,  85,  99. 100, 112, 134, 161, 184, 185.  236.  251,  264 

512.  Roadway  machinery  and  tools 137.173,176 

514.  Elevated  structures  and  foundations 115 

515.  Bridges,  trestles,  and  culverts 80.101.115.202,225.252 

516.  Crossings,  fences,  and  signs 31,62.85,117,202,230,276,282.336,352,353 

517.  Signals  and  interlocking  apparatus 94 

518.  Telephone  and  telegraph  lines 253 

519.  Poles  and  fixtures 46 

620.  Underground  conduits — 226 

621.  Distribution  system 46.159,198,243,416 

628.  Shops  and  car  houses 16,104,105,152.390 

524.  Stations,  miscellaneous  buildings,  and  structures 101, 105, 134, 152, 240, 420 

526.  Park  and  resort  property — . 26 

527.  Cost  of  road  purchased - 218,^24 

529.  Other  expenditures — Way  and  structures ^. ...^ 36,181.199,367.394 

Equipment : 

530.  Passenger  and  combination  cars ^ .-      48, 

54, 106, 124,  200,  210.  275,  281,  886,  866, 390, 428 
631.  Freight,  express,  and  mall  cars ^ 106,124.210,281.865.428 
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BSquipment — Continued.  Case. 

532.  Service  equipment 106, 124, 137,  210,  288,  281,  204, 421, 428 

633.  Electric  equipment  of  cars j. 38,  48, 100,  233,  428 

634.  LocomotlYei 88, 106, 124,  210,  281, 428 

536.  Floating  equipment 428 

586. 'Shop  equipment 96, 158,428 

537.  Furniture 335,  387,  428 

538.  Miscellaneous  equipment 288,  317,  428,  439 

Power : 

530.  Power-plant   buildings 16,  101, 105, 190, 198,  222,  234,  825 

541.  Danft,  canals,  and  pipe  lines . ^^ 90,  229 

542.  Power-plant  equipment 122,124,130,177,190,196,198,211 

548.  Substation  equipment 196,211,214,233,284 

644.  Transmission  system — - 107, 108 

General  and  miscellaneous : 

545.  Francblses ^-       409 

546.  Law  expenditures ' 128,  220 

647.  Interest  during  construction l 17,808 

660.  Miscellaneous • 9, 42,  53, 136,  199,  398 


INDEX  BY  TOPICS. 


Abutment!  of  bridges  over  undergrade  crossings,  installation  of • .. 202 

Accidents.     (See  DieahiUty,  Infuriee,  Inquest.) 

Accounts,  apportionmentp  for  segregating  lighting  system  maintenance . 116 

clearing,  permissible  use  of 6,92,98,116 

electric  and  power,  expense  in  connection  with . 362 

.equalisation,  purpose  of ......:. . 192 

renumbering  of,  for  carrier's  convenience .- . 1 

subprimary,  permissible  use  of -. 8,169,182,803,309 

suspense,  permissible  use  of 49,60,807 

teihporary  or  experimental,  for  power  costs . ...  21 

unrequired,  book  entry  of,  by  carrier  not  nec^sary ..  27 

Additions  at  free  private  park . 26 

to  car  reconstructed -— — - . • 296 

to  plant  for  light  business'..... : 163, 190 

to  plant  for  power  business 153 

to  property,  bond  issue  for,  expense  incident  to . . 9 

to  property,  special  fund  for,  bonds  set  aside  in .  298 

•  (See  aleo  Cemtruetion,  Bxceee  ooet,  Reeonetruction.) 

Adjustment  of  claims,  pay  and  expenses  of  clerks  engaged  In 295 

Advances  to  subsidiary  for  acquisition  of  real  estate 340 

Advertising  in  time-tables,  receipts  from . 227 

cards  In  cars,  changing — 858 

cards  In  cars,  revenue  from 858 

changes  In  services , 427 

Affiliated  company.  Investment  in  advances  to 340 

Agents,  car-service,  salaries  and  expenses  of , 805 

purchasing,  salaries  of,  and  of  staffs 302 

special,  salary  and  expenses  of 422 

station,  error  by,  refund  of  overcharge  due  to 323 

station,  telephone  service  for  use  of 149 

station,  wages  of  substation  attendant  acting  as ... 108 

station,  wages  of,  when  aiding  train  dispatching 187 

Air-brake  equipment  and  wiring.  Inclusion  of,  in  car  structure 5, 38 

Air-compressor  stations,  conduits  from,  construction  and  maintenance  of 96 

machinery  in,  maintenance  and  operation  of 95 

Air-hose,   replacing 429 

Air-storage  tanks,  machinery  appurtenant  to,  maintenance  and  operation  of 95 

maintenance  and  operation  of,  when  in  car  houses 11 

Alarm  service  by  telegraph  companies  for  Are  protection 342 

Alignment  changes  In  track,  street  work. Incident  to 281 

Amortisation  of  debt  discount  on  bonds  issued  prior  to  1900 322 

of  debt  expense  In  connection  with  bonds 86 

of  discount  on  refunding  bonds 356 

Amusement  park,  accidents  In 384 

improvements  at  and  maintenance  of-... 26 

Appeal  bond  in  injuries  case,  premium  on .. 280 

Appliances,  meaning  of  term.  In  connection  with  equipment 293 

Appropriations  to  sinking  funds,  assets  to  cover 435 

la  lieu  of  dividends  or  Interest- 812 

Arc  lights,  required  by  franchlM,  power  for 418 

Armatures,  depreciation  on — - — -..—  440 

extra,  kept  on  hand 440 

Arresters,  Ughtnlaff,  maintenance  of . —  424 

(100) 
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Afiies,  remoTtl  of,  from  car  to  dump... . « • ..i........        416 

Asplialt.     (See  Paving,) 

AsaesamentB  for  ditch  constructloii -...       110 

for  dredging  stream  to  create  drainage  channel . .      207 

for  grade  croeaing  elimination .... 852 

for  paTlng  work • - 2, 86,  99, 161, 388 

for  sewer  constmetion JB6, 161,  396 

for  street  grade  or  improTements . ..  86, 134,  376 

of  manlclpal  levies  on  basis  of  gross  earnings 87 

of  State  taxes  on  basis  of  capital  stock 87 

payable  in  Installments,  Interest  on...... , 267 

(Bee  dleo  Taxee.) 

Assets,  set  aside  for  sinking  fnnd  purposes ._.... . —       436 

Associations,  relief,  operation  of,  and  contributions  to . 10 

traffic,  attendance  expenses  of  general  matiager  at 179 

Attachments  of  wires  to  bridges,  payments  by  carrier  for  priyilege  of. 24, 163 

to  poles,  expense  for  and  revenue  from.. ... 34 

Attorneys*  Fees.     (£^00  Fees,) 

Audit  of  company's  books  by  audit  company...... . . 77 

Authorised  but  unissued  stock  excluded  from  general  ledger 186 

Auto  truck  for  maintenance  and  revenue  service,  first  cost  and  earnings  of 317 

Automobiles  for  chief  engineer  of  allied  companies,  cost  of 288 

for  officers  and  linemen,  expenses  and  repairs  of . . .      151 

Auxiliary  operations,  amusement  parks.  Injuries  in 384 

operations,  dassiflcatlon  for,  not  prescribed .         23 

coal  mine  conducted  as,  car  service  rendered  to 246 

light  business  conducted  as,  accounting  for 28,  188, 198,  300,  362 

power  business  conducted  as,  accounting  for 188,  362 

(Bee  also  Oaa  department,  lAghi  hueines9.  Power  buMness,) 

Axes,  band,  purchased  for  construction  work . . . .       76 

Axles,  trolley,  repairs  and  first  cost  of^.«. . 88 


Baggage  service,  revenue  from  transportation  of  dogs  by 178 

wages  of  general  office  Janitor  aiding  in .  109 

Bags  for  filing  canceled  tickets 128 

Balance-sheet  printing  for  express  and  freight  business *     12 

statement  covering  railway  and  other  departments 28, 168 

Ballast,  base  for,  paving  work  necessitated  by  failure  of .  174 

clearing  account .  881 

excavation  by  steam  shovel.. . . . 417 

labor  removing . ... 369 

operation  of  gravel  pit  for 881 

production  cost  of,  apportionment  of 98 

production  of,  investment  cost  of  machinery  for 176 

road  filling  between  tracks  Chargeable  as , .  100 

track  base  of  concrete  chargeable  as... 221 

track. filling  chargeable  as 67 

(Bee  aUo  Traoh.) 

Banks  of  roadway,  protection  of,  against  high  tides .  86 

Bama.    (Bee  Carhoueee,) 

Basins,  catch,  cost  of  installing . 850 

Batteviea  for  gasolene  motor  cars 182 

for  telephone  operation 167 

Bells  and  wiring,  electric,  inclusion  of.  In  car  structure. 6,  88 

Betlfcrments  at  free  private  park 26 

of  car  reconstructed 296 

of  property,  bond  issue  for,  expense  incident  to .  9 

of  property,  special  fund  for,  bonds  set  aside  in 298 

of  public  bridge  need  by  carrier 194 

Blockades,  time  lost  by,  statistical  treatment  of 40 

Blocks,  filler,  used  at  ordinary  curves,  investment  in . 228 

Blue-print  paper  for  engineering  department .  246 

Boat,  ferry,  installation  of  overhead  switches  on 416 

Boiler  tubes  and  caps  In  power  plants,  apparatus  for  cleaning 122, 180 
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• 

Cue. 

BoDd,  premium  on,  requlr«d  to  transport  bonded  merchandise « — .,.»...„      S72 

Bonding  of  rails,  maintenance  of  equipment  for .      167 

drilling  for,  when  merged  in  coat  of  rails IW 

machine  for,  dasslflcatlon  of 277 

maintenance  expense  for - 287 

Bonds,  appeal,  in  injuries  cases,  pVemiums  on . 280 

as  collateral 385 

commissions  for   redeeming . ' , 300 

construction,  expense  incident  to  issue  and  sale  of 9 

guaranty,  for  compliance  with  franchise,  premiums  on 63 

interest  payments  on,  expense  incident  to 77 

proceeds  of  in  a  fund . 355 

reacquired,  interest  accrued  and  premium  on 313 

reserved,  to  meet  property  investment  costs 298 

validity  pf,  examination  into  matters  affecting 86 

Books,  general,  information  to  be  shown  In 432 

Booths,  telephone^  located  along  line  for  train  dispatching 253 

Brackets  for  trolley  wire,  investment  In •      46 

scrap  from  renewals  of— .^ 249 

short  wires  appurtenant  to 97 

"Breaking  in,"  wages  of  conductors  and  motormon 460 

Bridge  tenders,  wages  of,  when  on  bridge  used  under  franchise  or  lease 70 

Bridges,  catenary,  for  support  of  overhead  line,  investment  in 46 

construction  of,  in  connection  with  undergrade  crossings r 202 

construption  of,  rent  and  operation  of  equipment  in 92 

fire  hose,  cost  and  repairs 439 

guard  rails  on,  investment  cost  of 225 

Jointly  used,  maintenance  and  operation  of 260 

Jointly  used,  public  contributions  toward,  when  used  by  public 260 

labor  removing  foundations 359 

leased,  maintenance  and  operation  of,  by  lessee 70 

maintenance  of,  tool  renewals  and  repairs  for . 51 

paving  located  upon,  maintenance  of 70,  299 

public,  construction  cost  of,  partly  borne  by  carrier 217 

public,  betterment  of,  borne  by  carrier 194 

public,  maintenance  and  operation  of,  partly  borne  by  carrier. 70 

public,  maintenance  of  line  property  located  upon 299 

public,  monetary  payments  for  operation  rights  upon ^ . 24, 163,  299 

structural  parts  peculiar  to,  classification  of i 115 

(See  alMO  Viaduct.) 

Brushes  for  car  motors ^^ 88 

for  workmen  employed  In  maintenance 334 

Building,  for  power  plant,  rent  of 366 

for  station  and  general  offices,  expenses  of 410 

Buildings,  appurtenant  parts  of,  investment  items  classable  as 126,222,325,346 

appurtenant  parts  of,  maintenance  expense  for 69, 127, 195 

betterment  of,  by  partial  reconstruction « 284 

construction  of,  salary  and  expenses  of  engineer  for 16 

destruction  of,  by  fire,  loss  due  to 240 

general  office,  removing  foundations . 369 

grounds  of,  investment  items  for « 134 

grounds  of,  maintenance  items  for 106,212,259 

investment  in,  for  use  as  both  carbouse  and  general  office 104 

investment  in,  for  use  in  light  business 190, 198 

land  occupied  by,  rent  payable  for ^ 241, 257 

maintenance  of,  fire  protection  expense  includible  In 268,  26{^  342 

maintenance  of,  tool  expense  for , 51,334 

maintenance  of,  when  portions  are  rented  to  others 37 

maii.tenance  of,  when  used  in  storerooms ^ 302 

operation  of,  whon  portions  are  rented  to  others 3" 

rent  receivable  from  rented  parts  of — . « 37, 330 

repairs  of,  when  held  by  carrier  under  lease ^^ 

repairs  of,  when  owned  by  carrier . •» 43 

structures  includible  under  ferm 74, 101, 105, 162 

temporary,  used  in  construction  work ....- « - 257 


103 

Bureau,  freight,  Mlarles  of  weigfamasten  of •..;..• 201 

ticket,  malntenanee  of - —  -414 

Burial  expenses  of  trainman  killed  by  ejected  pafwenger 118 

BaahingB,  trolley,  repairs  and  first  cost  of 38 

Business  cars 421 

Bosses,  motor,  rent  of , — 419 

C. 

Cables.     (Bee  Wiree.) 

Camp,  grading,  proceeds  from  sale  of . « — • ...       268 

Canals,  roads  for  patrolling  of.  Investment  in . , .       229 

Canceled  tickets,  bags  and  enyelopes  for  filing  of.. 123 

Cans,  oil,  for  department  use . .     209 

Capital  stock,  authorised  but  unissued,  excluded  from  general  ledger «-*       186 

issued,  conditions  IndicatlTe  of . .       186 

taxes  assessed  on  basis  of 87 

Capa  for  boiler  tubes,  machines  for  grinding  and  cleaning  of -       130 

Car.     (See  Care.) 

Car  barns.     {See  Oarhoueee.) 

Car  hours,  passenger,  definition  of • . ... 40 

Car  privileges,  vending  machine  installed  under *. ...       836 

Car  service,  agent  for,  salary  and  expenses  of,  and  of  clerks 806 

construction,  expense  for  and  revenue  from,  when  furnished  to  con- 
tractor  ^ 59 

construction,  expense  for,  when  performed  with  rented  equipment 131 

employees  aiding  in,  miscellaneous,  wages  of 69,  70, 82, 248, 260 

expenses  of,  miscellaneous,  for  appurtenances  of  cars « 38, 54, 120, 126 

expenses  of.  miscellaneous,  for  car  operation 11,  96,  209,  306,  326 

expenses  of,  miscellaneous,  for  cleaning  cars 66,  287 

expenses  of,  miscellaneous,  for  passenger  conveniences . 386 

icing  expense  for , .. . 806 

inspectors  aiding  in,  wages  of « .. 804 

maintenance,  wages  of  trainmen  engaged  in 306,  344 

passenger,  division  of  through-car  revenue  from . 46 

passenger,  statistics  of • « . • 40 

pilots  engaged  in,  wages  of - «  147, 148 

sprinkler,  expense  for  and  revenue  from — ... 30 

stationery  used  in 12,  66.  168 

steam  motor,  expense  for  operation  of .  4 

work,  charges  against  auxiliary  operations  for .   245 

work,  charges  against  carrier's  own  departments  for .         69 

work,  revenue  from,  when  performed  for  another  carrier . .       171 

(See  aleo  Operation.) 

Car  shops,  repairs  of  heating  system — . .... . . 406 

Carbon  brushes  for  car  motors ... «        88 

rings  for  power  plant  turbines 287 

Carbons  for  electric  headlights . 38, 120 

Cards,  advertising,  in  cars,  cost  of  changing 368 

advertising,  in  cars,  revenue  from .. 368 

for  offlcers  and  employees,  printing  of .       266 

Carhouses.  coal  deliveries  at,  labor  for .       180 

construction  of,  salary  of  supervising  engineer  for .         16 

electric-light  apparatus  in,  renewals  of 216 

employees  at,  wages  of — 65,181,304 

equipment  of,  maintenance  expenses  for .. 11 

fire  protection  fot 268,346 

grounds  of,  maintenance  items  for 166,  212 

investment  in,  when  occupied  partly  by  general  office 104 

labor  removing  foundations , 859 

land  occupied  by,  rent  payable  for i-. « 8,  241 

oil  cans  used  at . 209 

power  used  at 7,  21,  165 

track  foundations  at  pit  in • ,       162 

watchmen  at,  portable  clocks  for . ...^      306 

{See  aleo  BvUdinge.) 
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Cftrpenten  on  malntenaBce  work,  tools  and  bmiheo  for ..— .- . 3S4 

Cart,  appurtenances  use4  in  operation  of , S8, 54, 120, 125, 208 

appurtenant  parts  of,  inrestment  In 38,  48, 54, 106, 124, 210, 281, 8S5 

appurtenant  parts  of,  maintenance  expenses  for $, 

38. 54. 106, 120, 189.  210, 281, 287. 29S 

cleaning  and  washing  of 28T 

constmction  of,  for  nse  as  portable  substations ..... 214, 233 

construction  of,  patterns  used  In 71 

conyersion  of,  from  open  to  closed  type _*.      200 

definition  of,  as  distinguished  from  electric  equipment 5,38 

deflnitioB  of,  as  distinguished  from  locomotiyes., 47 

destroyed,  salvage  from  and  loss  on : 183 

foreign,  maintenance  and  rent  of,  when  used  in  construction 181 

foreign,  payments  to  other  companies  for  use  of 133, 141 

foreign,  per  diem  and  maintenance  expense  on 13 

gasolene  motor,  maintenance  of ' 4, 182 

general  officers'  business,  inyestment  In 421 

hand,  first  cost  and  maintenance  of . 173 

investment  in,  when  equipped  with  machinery.^ . 233 

machinery  mounted  on.     (Bee  Machinery.) 

maintenance  of,  patterns  used  in ...        71 

maintenance  of,  payments  to  another  company  for 27S 

maintenance  of,  when  equipped  with  machinery..*. 1 14, 157, 233 

maintenance  of,  when  performed  /or  another  company 273 

maintenance  of,  when  used  in  snxiliary  operations 245 

motive  equipment  for.     (Bee  BlecMe  equipment.) 

not  delivered  on  time,  penalty —      401 

operation  of.     (Bee  Car  9erviee,  Operation.) 

painting  and  varnishing  of 287 

patents  applicable  to,  royalties  on 276 

push,  first  cost  and  maintenance  of ^ 173 

reconstruction  of,  after  damage  by  accident 298 

sprlLkler,  maintenance  of 30 

steam  motor,  repairs  of 4 

(Bee  aleo  Equipment.) 

Cartage  of  freight  when  Included  in  freight  rates 133 

of  rails  from  yard  to  point  of  use  in  construction 198 

of  scrap  material  shipped  to  purchaser 188 

(Bee  also  HaiuUn§.) 

Cash  credits  for  moneys  transferred  to  sinking  fund 812 

Catch  basins,  construction  of,  in  widening  street 42 

cost  of  installation 850 

Catchers,  trolley,  installation  and  maintenance  of «. 210 

Certificates  of  stock.     (Bee  Capital  etoek.) 

Changes  in  service,  advertising 427 

Chief  engineer  serving  allied  companies,  automobile  for 288 

Cinders  for  filling  grounds  of  buildings,  loading  and  unloading  of 166 

for  maintenance  purposes,  hauling  and  unloading  of 289 

from  power  plants,  removal  of '. 289 

Circuit-breaker  attendant  aiding  in  station  work,  wages  of 108 

City.     (Bee  MunicipaUtiee.) 

Claims  cases,  maps  and  drawings  by  maintenance  employees  for  use  In 843 

clerks,  salaries  and  expenses  of 295 

department,  expenses  for,  when  located  in  general  offices 235 

settlements,  creation  and  adjustment  of  reserve  for 79 

Classes  B  and  C,  accounts  for  carriers  of 1,39 

Cleaning  boiler  tubes  and  caps  at  power  plants,  apparatus  for 122,180 

cars,  cost  of 1      287 

scrap  material  for  shipment  to  purchaser 138 

track,  operation  of  sprinkler  car  In  connection  with 30 

Clearing  account  for  ballast  production  costs * 98r381 

for  lighting  system  maintenance 116 

for  rent  and  operation  of  construction  equipment 92 

for  store  expenses 6 
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Cam. 

Cltrks  anlating  car-ferrlee  acent,  lalarles  and  ezpensca  of ...••....i.— .  305 

compiling  data  for  and  reports  to  pnUlc  bodies,  salaries  of . 80 

ezecntiTe  office,  engaged  in  operation  and  construction,  pay  of 379 

liandling  both  railway  and  auxiliary  operations  matters,  salaries  of 28, 362 

handling  claims,  ^laries  and  expenses  of-^ ' 296 

handling  departmental  accounts  in  general  office,  salaries  of 60 

Clock,  electric,  in  dispatcher's  office,  service  of 129 

portable,  for  car-house  watchman,  maintenance  expenses  for 206 

Clothing  and  apparel  (not  baggage)  damaged 882 

Club  rooms,  rent  and  operation  of . 289 

Coal  costs,  inclusion  of  demurrage  in • 314 

deliveries  at  carhouse,  unloading  of «« 180 

deliyerles  at  power  plant,  unloading  of ^ 181 

mine,  maintenance  and  operation  of  cars  used  for 245 

pockets,  investment  in * 106 

pockets  for  power  plant,  rent  payable  for — . —  208 

supply,  for  power  house  not  yet  in  operation 145 

trestle  for  coal  pocket,  Inveetment  in 101 

(See  alto  Fuel.) 

Collateral,  bonds  usied  as 386 

Collection  of  scrap  material  for  shipment  to  purchaser 138 

Collections  by  conductors.     (See  Ctmductore*) 
Combination  cars.     (Bee  Care.) 

Commission,  utility,  proportion  of  expenses  of...... '^38 

Commissions  for  purchasing  securities 433 

for  sale  of  tickets  at  stores  along  line . . 16 

to  trustees  for  paying  out  bond  interest 77 

to  trustees  for  redeeming  bonds ' 360 

Commutation  ticket  books  expiring  monthly,  revenue  from  sale  of ~, 278 

Company  fuel,  ties  and  lumber  for «- ^ 397 

material.     (See  Material.) 

Compensation  under  employers'  liability  act 413 

Compressed-air  conduits  for  conveying  air  to  car  line,  construction  ^nd  maintenance 

of ^ 96 

storage  apparatus  in  car  bouses,  maintenance  and  operation  of 11, 95 

Compressors,  dynamotor,  maintenance  of ..... .  395 

Concrete  base  for  ballast  paving  work  necessitated  by  failure  of — .. .  174 

foundation  for  track  at  carhouse  pit  or  yard  pit ...—... 162 

foundation  for  track  ties  and  paving,  investment  in 221 

mixer,  maintenance  of  car  and  machinery  of 14 

Condensers  at  power  stations,  investment  In  water-supply  system  for 90, 326 

Conductors'  collections,  loss  of,  by  robbery  or  defalcation 281 

orders,  printing  of-. , 66 

pay  for  time  lost  by  Injury  in  service . 52, 110,111 

remittances,  loss  of,  by  theft 103 

reports  and  shortage  notices,  printing  of 12 

shortages,  relief  granted  for— -  160 

strike,  expense  occasioned  by 318 

tickets  collected,  devices  for  sorting  or  filing 123, 168 

wages  while  "breaking  in" 400 

wages  while  in  nonrevenue  service 306 

wages  while  in  revenue  service  under  contractor .  59 

(Bee  also  Trainmen.) 

Conduits,  construction  and  maintenance  of,  for  compressed  air .  96 

excavation  for,  investigation  cost  of ... .  226 

(Bee  aUo  Pipe.) 

Construction,  bonds  for,  expense  incident  to  issue  of ^ 9 

building  for  temporary  use  during,  installation  and  repairs  of 267 

car  service  for 59, 181 

charges  to  for  executive  office. clerks . . 879 

contractors'  profits ', 347 

costs  of,  distribution  of 218,  265 

costs  of,  when  property  is  on  leased  right  of  way .. . 247 

creoaoting  plant  costs  apportionable  to 168 

damages  and  costs  payable  for  acts  incident  to ... ...  172 
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Caie. 

Construction,  donation  made  to  Induce — ... ......... 402 

engineer  for,  salary  and  expenses  of ; , 16 

equipment  leased  for  use  In,  expense  for 131 

equipment  owned  for  use  In,  cost  charges  and  salvage  credits  for 1S7 

grading  camp  for,  proceeds  from  sale  of 258 

guaranty  bonds  In  connection  with,  premiums  on 63 

hauling  expense  incident  to - 114.193 

hotel  operation  costs  apportlonable  to . IM 

Insurance  Incident  to . «.  188 

Interest  assignable  to « 17,306 

land  used  during,  rent  payable  for . 267 

operating  expenses  Incurred  during 144,145 

patterns  used  in 71 

power  used  In,  operating  expense  credits  for ' 21 

public  grdnts  received  in  aid  of 91 

purchasing  department  expense  apportlonable  to 22 

replacement  of  property  removed  during 112 

shop  expense  apportlonable  to .  19, 78 

storage  land  rent  apportlonable  to 80 

store  expenses  apportlonable  to 6, 19 

tools  for  use  In,  cost  charges  and  salvage  credits  for 7G,  137,807 

trainmen  engaged  In,  wages  of 806 

uncompleted,  accounting  for,  at  close  of  report  period 265 

wagon  expense  apportlonable  to 18 

(See  also  refer^ces  to  specific  itema  of  property.) 

Contacts,  trolley,  for  operation  of  electric  track  switch,  repairs  of -.- 82 

Contract,  cars  not  delivered  according  to 401 

for  branch  line  construction,  distribution  of  costs  accruing  under 218 

for  express  service,  revenue  received  under 93 

for  Joint  construction  and  operation  of  bridge,  accounting  under 200 

for  mail  service,  expense  for  local  mall  transfer  under 58 

for  sale  of  scrap  material,  expense  under 138 

for  through  service  of  another  carrier's  cars,  payments  under 45 

requiring  additions  to  sinking  funds,  appropriations  to  comply  with 312 

requiring  constructidn  of  road  crossing,  payment  for  relief  from 282 

Contractors,  charges  against,  for  use  of  carrier's  equipment 59 

employees  assigned  to  service  under,  wages  of 59 

payments  to,  for  street  Improvement  work » 134 

profits 347 

receipts  from,  for  use  of  dumping  privileges _ 297 

Contributions  received  as  offset  to  operating  deficit '     91 

received  In  aid  of  construction  or  acquisition 91 

received  in  aid  of  mantenance  of  bridge 200 

to  em{)Ioyees  while  under  disability.     (See  DieahiUty.) 

to  families  of  employees 10 

to  relief  department  or  association 10 

Conversion  of  cars,  material  used  for 200 

of  cars,  patent  used  at,  royalty  payable  on 275 

of  equipment,  depreciation  charges  incident  to - 290 

Coordinate  departments.     (See  Auxiliary  operationa,) 

Cord,  lamp.  In  buildings,  renewals  of 216 

Coroner's  Inquest,  fees  of  witnesses  and  others  at 164 

Corpses,  revenue  from  transportation  of 170 

*•  Cost   of   trsnsporting,"   definition.     (See  account   VII,  "  Tranaportafion   for  in- 

veittment—Cr.") _' 378 

Costs  and  judgment  in  hours-of-servlce  suit 411 

Counsel  fees.     (See  Fees.) 

Couplers  for  motor  cars,  replacement  of 189 

Coupons,  boni,  payment  to  trustees  for  interest  payment  on 77 

bond,  unmatured  at  reacqulrement  by  carrier 313 

mileage  book,  unpresented  and  expired 60 

Cranes,  track,  power  purchased  partly  for  operation  of 105 

Creosotlng  plant,  Installation  and  maintenance  of 168 

Cross  arms,  creosotlng  plant  expense  partly  apportlonable  to  expense  for 168 

CroBsties,  exclusion  of,  from  bridge  and  trestle  costs ,,« — ^  116 
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Case. 

Croraings,  grade,  cost  of  maintenanco.*... . 368 

railroad,  guard  rails  uaed  at . 72 

road,  payment  for  relief  from  construction  of 282 

steam  road,  planks  nsed  in 62 

steam  road,  wages  of  deraller  lerermen  at 64 

street  and  highway,  crosswalks  at,  Investment  In 81 

street,  establishment  of,  when  new  streets  are  opened 85 

undergrade,  construction  Items  assignable  to 202 

Croesovers,  guard  rails  used  with - 72 

relocation  and  maintenance  of,  at  reconstruction  woik.l 224 

Crosswalks,  adjustment  of.  In  widening  street  under  franchise  requirement 42 

construction  of,  in  connection  with  paving  and  crossings  work .«  31 

Crucibles  used  with  welding  machine . 51 

Crushed  stone  filling  for  tracks,  maintenance  expense  for 57 

Crushing  apparatus.     (See  Stone  crusher,) 

Culvert,  iron-pipe,  for  drainage  purposes,  installation  of .... 89 

Culverts,  labor  removing  foundations  for 359 

Cup  vending  machines,  installation  of  and  revenue  from 335 

Cups  distributed  by  i>enny  slot  machines,  expense  for ^ 335 

worn  in  rails,  labor  and  material  used  io  filling , 271 

Curbs,  adjustment  of,  in  altering  street  grade  apart  from  track 162 

adjustment  of,  in  connection  with  track  alignment 261 

installation  of,  in  depots  or  depot  grounds ^ 134 

installation  of,  under  municipal  requirement 134 

installation  of,  when  for  separation  of  track  space  from  highway 336 

maintenance  of,  when  for  separation  of  track  space  from  highway 386 

relocation  of,  in  widening  street  under  franchise  requirement 42,  84 

Carves,  filler  blocks  for 223 

guard  rails  for 72,223 

Custom  labor,  receipts  from 19,  25 

Cutters,  sleet,  Installation  and  maintenance  of 169 

Cutting  scrap  material  for  delivery  to  purchaser '  138 

trees  and  bushes  standing  near  right  of  way 319 

wires  to  permit  moving  of  buildings  through  streets 73 

D. 

Dam  for  water  supply  of  power  station  condensers,  Investment  In .  90 

Damage,  by  electrolysis 363 

claims  for,  salaries  and  expenses  of  clerks  engaged  on 295 

loss  due  to,  when  suffered  on  property  stolen  and  later  recovered 203 

reserve  to  meet  deferred  repairs  of 139 

reserve  to  meet  shippers'  claims  of 79 

to  clothing  and  apparel,  not  baggage 382 

Damages  collected  for  failure  to  furnish  power 412 

payable  for  damage  of  another's  property  during  construction 172 

for  ejectment  of  passenger 150 

Deadheading  cars,  wages  of  trainmen  for  time  engaged  in 306 

Defalcation  by  conductor,  loss  through 231 

Deficit  in  operation,  public  contributions  made  to  meet 91 

in  special  train  receipts,  guaranty  payments  msde  to  meet 263 

Definition  of  *'  except  final  distribution  '*   (see  accounts  Nos.  505,  506,  507,  508, 

and  509) 377 

Definition  of  "regular  rail  equipment" 388 

Delays  of  cars,  statistical  treatment  of  time  lost  by 40 

Demurrage  on  cars  billed  on  interline  business 314 

on  cars  containing  coal  for  carrier's  use 314 

on  cars  switched  for  another  carrier 254 

Deposits,  special,  for  investment  purposes : 298 

trainmen's,  unclaimed  at  leaving  service 244 

Depots.     (See  StaUonM,) 

Depreciation  of  equipment,  adjustment  for,  when  destroyed 183 

of  equipment  for  time  prior  to  July,  1914 250,311,  315 

of  equipment,  repair  charges  for,  at  conversion 296 

of  equipment,  requirements  as  to,  by  I.  C.  C .... — 154 
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DepreciAtioB  of  extrm  annataKs  and  pantographs..-. _ —       .,,-.■■  44t 

of  furniture,  subaccounts  for 800 

of  leased  equipment  when  handled  in  lessee's  accounts 310 

of  mfteellaneona  eqalpment,  subaccounts  for 303,000 

of  power  property,  carrier's  option  as  to 104 

of  property  other  than  equipment,  for  tllne  prior  to  July,  1914-  250,  Sll,  315 

of  shop  equipment,  subaccounts  for 900 

of  station  building,  deduction  for,  when  destroyed 240 

of  way  and  structures,  carrier's  option  as  to 154 

Derailers  at  steam  road  crossings,  wages  of  levermen  at 04 

Destroyed  property,  accounting  for 183,240.252 

Detail  information  required  In  general  books 4SS 

Device  for  dumping  cars,  royalty  paid  for 400 

Dials,  paper,  for  watchmen's  portable  clocks  used  at  carhouses 200 

Disability,  payments  to  employees  during  time  of 10,52,110,111 

Discount  in  connection  with  operations  excluded  from  operating  expense ,.,  .,  17 

on  bills  for  material  purchased,  credits  for ! ' 155 

on  bonds  issued  prior  to  1909,  amortisation  of 322 

OB  funded  debt,  inclusion  of  debt  expense  items  with. 86 

on  refunding  bonds x • 350 

Dispatching,  agents  and  substation  men  incidentally  aiding,  wages  of 187 

electric  clock  serrlce  for  use  in 120 

telephone  booths  for  use  in,  installation  and  maintenance  of .  253 

Distribution  system,  inyestment  in,  for  use  in  light  business .«  198 

lightning  arresters  of,  maintenance  expense  for 329 

maintenance  of^  tools  used  for 51 

meters  of,  investment  in 159,243' 

rebonding  rails  in  connection  with,  maintenance  expense  for.  287 

subprimary  accounts  for S,  150 

{Bee  &Uo  BlectHo  line.) 
Distribution,  term  ** except  final  distribution**  explained   (see  accounts  505,  506, 

507,  508,  and  509) 877 

Ditch  construction,  assessment  fOr,  when  carrier  is  partly  beneflted 110 

remonstrance  agslnat,  expense  incident  to 12S 

Dividends  paysble  to  sinking  funds,  sppropriatlons  to  comply  with  requirements 

Dogs,  trsnsportation  of,  revenue  from _  178 

Donation,  by  property  owners  towards  cost  of  extension .. ..  380 

to  Induce  construction ^^  402 

Draftsmen,  engineering,  supplies  for 240 

maintenaqce,  work  by,  for  use  in  claims  and  suits 343 

Drainage  by  stresm,  assessment  to  create 207 

of  roadbed,  installation  and  maintenance  of  tiling  for.... 291 

of  undergrade  crossing,  investment  items  for 202 

(See  aUo  Catch  ha^ina.  Culvert,  Ditch,  Sewer,  Water.) 

Drawings  by  maintenance  draftsmen  for  use  in  injuries  daims  and  suits 343 

Dredging  stream  for  drr.inage  purposes,  assessment  for 207 

Drilling  of  rails  for  bonding  when  merged  In  cost  of  rails . ,,   .. 102 

Drills,  lire,  at  buildings  and  on  ferryboats,  expense  for : 268 

Drinking-cup  vending  machines,  cups  purchased  for  sale  in 335 

installation  of  and  revenue  from 335 

Drips,  for  draining  tracks,  installation  cost 361 

track,  labor  renewing 361 

track,  labor  repairing -I .  -861 

Driveway  for  handling  freight  at  station,  repairs  of 250 

Drugs  and  medical  supplies ^ 890 

Dump,  removal  of  car  ashes  to,  from  cars . .. ^ 

Dumping  device,  royalty  paid  for 408 

privileges,  receipts  from  contractors  for .^ 297 

Dynamotor  compressors,  maintenance  of ... T 395 


i^ectment  of  passenger,  burial  of  trainman  resulting  from .    .  .-  118 

criminal  prosecution  resulting  from ^    ,,  .  .    .,,  118 

damages  psyable  by  carrier  for liO 

disability  due  to,  payment  to  conductor  for .  -  61 
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Cbm. 

Bleetiic  alarm  Bervlce  for  Are  prot«etioii,  expense  for - 842 

clock  MiTice  for  dlapatching  office,  expense  for .— .       129 

carrenL     (See  Paoer.) 

Electric  dertces  forming  parts  of  car  proper 6,38.48 

Electric  equipment  of  cars,  definition  of,  as  dlstininiished  from  car  proper 5, 38, 157 

InTestment  items  assignable  to *. 88,48,169,233 

maintenance  expense  for 13, 14,  88, 197, 160,  283, 829 

Electric  equipment  of  locomotiyes,  trolley  parts  includable  in 88 

Electric-light  department  of  carrier.     (Bee  Light  buainees,) 

Electric  lights  along  track,  repairs  and  renewals  of 69 

at  stations,  repairs  and  renewals  of . 69,  216 

at  stations,  repairs  of  transformer  for 242 

at  stopping  points  along  line,  power  used  for •    140 

for  siding  switch  lights,  wire  installation  for .        94 

In  buildings,  renewals  of  apparatus  for . 216 

on  cars,  inclusion  of  fittings  for,  in  car  proper 6, 38 

Electric  line,  contacts  In,  for  operation  of  electric  track  switch 32 

cutting  of,  to  permit  moYing  of  buildings  in  streets . 78 

fire-fighting  for  protection  of 269 

tnyestment  in,  when  for  power  and  light  business . 158,  204 

maintenance  of,  when  located  on  public  bridge . 299 

maintenance  of,  when  used  partly  for  light  business . 816 

pit  for  change  from  underground  to  overhead ^ 152 

terminal  houses  for  change  from  oyerhead  to  underground . 107 

tools  for  use  on,  renewals  and  repairs  of-* 51,  209 

wire  attachments  for,  on  poles  of  others ...        34 

(See  also  DietHbuiion  eyetem,  Tranemiaaion  syatetn.) 

Electric  locomotive,  definition  of,  as  distinguished  from  car 47 

Electrolysis,  mitigation  expenses - - 398 

payments  for  alleged  damage  by 363 

Electrolyte  for  batteries  of  gasoline  motor  cars 182 

.Elevated  railway,  lighting  system  maintenance  for,  segregation  of ^..      116 

railway,  rails  and  ties  used  upon 115 

railway,  structural  parts  peculiar  to . — .      115 

structures,  removing  foundations .. 859 

Elevator,  passenger,  in  power  plant,  investment  in 222 

Emergency  equipment  for  power  plant,  rent  payable  for .       288 

Employees,  contributions  to  families  of .        10 

deposits  by,  unclaimed  on  leaving  carrier's  service 244 

excavating  and  transporting  gravel,  pay  of 881 

fire  drills  by,  expense  incident  to 268 

hotel  for,  operating  loss  on 199 

passes  and  cards  for,  printing  of - 265 

pay  of.     (See  Labor,  Saiariee,  Wagea.) 

payments  to,  while  disabled  by  injury  In  service 10,  52, 110,  111 

strike  by,  expense  incident  to 318 

transportation  of,  disallowance  of  charges  for 232 

uniforms  furnished  to 345 

Employers'  liability  Insurance,  premiums  on 393 

Engine  parts  of  gasolene  motor  cars,  repairs  of ..-« « 182 

Engineering  department,  draftsmen's  supplies  for 246 

Engineers  engaged  In  compiling  data  on  way  and  structures,  salaries  of 80 

for  supervision  of  construction,  salaries  and  expenses  of 16 

of  power  stations,  wages  of,  for  time  engaged  in  repair  work 55 

of  power  system  of  allied  companies,  automobile  for 288 

Envelopes  for  filing  canceled  tickets . 123 

Equalisation  of  general  account  totals  for  maintenance « 102 

of  primary  account  totals  for  operating  expenses 807 

BSquallslng  cost  of  repairs - 1 4O6 

Equipment,  conversion  of,  depreciation  charges  Incident  to 296 

depreciation  of 154.  250,  310,  311,  315 

deatmctloii  of,  loss  by  and  salvage  from .      183 

disposal  of,  when  on  hand  at  close  of  construction - ...      137 

inspectors  of,  salaries  and  expenses  of . .. . 304 

Insnranoe  on,  while  under  oonstmetlon 18(j 

maintenance  of,  when  leased  for  carrier's  construction  work 181 


no 


Equipment,  operation  of,  when  leased  for  carrier's  conatmctlon  work ..... ..  02, 131 

rent  for.  includible  in  account  116... 428 

rent  for,  when  used  in  construction . 92,121 

rent  for,  when  used  in  maintenance  or  transportatton 274 

rent  from,  when  furnished  to  contractor 59 

rent  from,  when  leased  with  road ^ 142 

(fise  also  Oar;  Floating  equiprnwivt,  LooamotivMj  Miacellaneoua  equi^ 
ment.) 

Excavation  for  conduits  of  electric  line ... 226 

for  roadway  of  undergrade  crossings 262 

for  -treet  work  under  franchise  requirement .. . 42 

for  underground  construction 226 

•          of  ballast  by  steam  shovel 417 

"  Except  final  distribution,"  term  defined  (^ee  accounts  Noa.  SOS,  SOS,  507,  SOB,  and 

509) ;  8n 

Excess  cost  of  car  couplers  of  heavier  or  improved  type 189 

of  rail  Joints  of  improved  character , — , 238 

of  repaying  with  improved  material 184,  251 

of  trestle  replacing  one  destroyed  by  fire . 252 

Excess  value  of  car  improved  by  conversion  of  type . 200 

Expense  bills  for  express  and  freight  business,  printing  of 12 

of  leasing  power  station — . — - — 426 

Expenses  of  a  special  a^ent .... — ... 422 

of  jointly  used  stations 403 

of  ofBcers  and  employees.     (See  Pergonal  espenset,) 

of  steam  shovel  excavating  ballast 417 

Express  cars.     (See  Cara,) 

Express  revenue  from  service  under  agreement  with  express  company 93, 328 

from  transportation  of  dogs 178 

from  transportation  of  newspapers 156 

Express  service,  compensation  from  express  companies  for  trainmen's  assistance  in.  331 

stationery  used  in,  printing  of 12 

wages  of  general  office  Janitor  aiding  in 106 

wages  of  pilots  on  cars  in . 147 

wages  of  substation  attendant  aiding  in . 108 

Extensions,  bonds  set  aside  in  special  fund  for 298 

Eztinguishera,  fire,  installation  of 12< 

refilling  and  replacement  of 125 

F. 

Fares.     (Bee  Passenger  revenue,) 
Fastenings  of  rails.     (See  Track.) 

Feeders,  conduits  for,  excavation  costs  for 226 

Investment  in,  for  use  in  power  and  light  business .  153 

{See  Electric  line.) 

Fees  for  license  under  State  inspection  law , 213 

to  attorney  for  services  rendered  to  former  management .  324 

to  attorney,  In  suit  to  annul  electric  light  franchise 348 

to  counsel  in  connection  with  railway  merger 220 

to  registrars  in  connection  with  interest  disbursement 77 

to  trustees  for  disbursement  of  bond  interest 77 

to  witnesses  and  others  at  coroner's  inquest 164 

Fences.     (See  Snow  fences.) 

Ferry  expenses  for  general  and  miscellaneous  items,  segregation  of ^  75 

slips  and  fuel-oil  tanks,  maintenance  of 74 

Ferryboats,  fire  drills  on,  expense  incident  to 288 

installation  of  overhead  switches  on 416 

Filing  of  canceled  tickets,  bags  and  envelopes  for-. 123 

Filler  blocks  used  with  ordinary  curves,  investment  in 223 

Filling  of  dirt  road  to  head  of  rail,  Investment  cost  of .  100 

of  fire  extinguishers  In  cars  and  power  plants 125 

of  grounds  of  buildings,  loading  and  unloading  cinders  for... 166 

of  holes  in  ties,  plugs  for —.- 63 

of  land,  investment  cost  of .. . — ..  .......  83 

of  land,  receipts  from,  when  done  as  privilege .,-. 297 

of  track  with  crushed  stone,  maintenance  expense  for. .... 57 


Ill 

Case. 

Fire  alarm  serrlce  furnished  by  telegraph  company . . . ....  342 

drills  at  buildings  and  on  ferryboats,  expense  inddent  to 268 

eztingnistaers.  Installation  of 124 

extinguishers,  refilling  and  replacement  of . 125 

fighting  to  protect  company  property,  expense  for ' ... 269 

hose  bridges,  cost  and  maintenance 4S0 

hose  in  buildings,  installation  of 126 

hose  in  buildings,  renewals  and  replacements  of 127 

loss  on  station  not  covered  by  insurance 240 

plugs,  rent  of , 423 

protection  system  In  car  barns,  water-supply  connection  for 346 

First-aid  equipment,  installation  and  renewal 390 

Flagmen  aiding  car  service  during  track  renewals,  wages  of ' 1 248 

wages  of,  during  track  reconstruction 370 

Flags,  repairing 415 

Flagstones,  relocation  of.  In  widening  street  under  franchise  requirement 84 

(See  also  Sidewalka.)  y 

Floating  equipment,  fire  drills  on,  expense  incident  to — . 268 

maintenance  superintendence  of 290 

Flood  damage,  reserve  fund  to  cover  deferred  repairs  of 189 

Flowers  about  buildings,  expense  for 212 

Footwalks  along  tracks  of  elevated  railways,  investment  in 115 

Foreman  on  sick  leave,  wages  of 425 

Foremen,  track  or  section,  wages  of,  in  maintenance  work 292 

Foundation  for  ballast,  paving  work  necessitated  by  failure  of 174 

for  bridge  over  undergrade  crossing,  investment  in 202 

for  ties  and  paving,  investment  in,  when  of  concrete 221 

for  track  at  pit  in  carhouse  or  yard,  inve!^tment  in 152 

Foundations,  labor  removing 859 

FrAnchise,  electric  light,  attorney's  fee  in  annulment  suit 348 

requirement,  bridge  betterment  under 194 

bridge  maintenance  and  operation  under 70 

case  payment  In  lien  of  hauling  material 409 

electric  light  repairs  and  renewals  under i 69 

guaranty  bond  for  compliance  with,  premiums  on 53 

paving  work  done  under 42, 184 

percentages  of  earnings  payable  under 67,87 

power  for  arc  lights  under - 418 

street  alterations  under,  to  change  highway  grsde 162,  349 

street  alterations  under,  to  widen  highway 42,  84 

(See  also  Operation  rights,) 

Freight  bureau,  salaries  of  weigbmasters  of 201 

Freight  cars.     {Bee  Oars.) 

Freight  charges  on  company  material  improper  when  for  carriage  on  company  lines-  143 

on  scrap  material  shipped  to  purchaser 138 

Freight  revenue,  at  flat  rate  per  car 392 

cartage  receipts  and  expenses  assignable  to :._  132 

overcharge  debits  to,  when  due  to  mlsrontlng 323 

rent  debits  to.  Improper  when  for  use  of  equipment 183 

transportation   credits   to.   Improper   when   for   moving   company 

material 143 

Freight  service,  emplosrees  in,  wages  of,  when  engaged  in  switching 215 

milk  transported  by,  revenue  from 285 

pilots  on  cars  In,  wages  of « 147 

stationery  used  in,  printing  of 12 

(See  also  Car  service,) 

Frogs,  guard  rails  used  with,  investment  In 72 

Fuel  account,  use  of,  for  coal  purchased  in  advance  of  operation 145 

costs,  unloading  expenses  includible  in 180, 181 

expense  for  steam  motor  and  gasoline  motor  equipment 4 

for  stoves  in  cars 365 

Fnel-oil  tanks  on  ferry  wharf,  maintenance  of — 74 

Fund,  under  terms  of  a  mortgage 865 

Funded  debt,  when  notes  are — - 437 

Fornlture,  depreciation  of,  subaccounts  for 309 

investment  items  of . . 335, 337 

maintenance  of,  for  club  room « . 289 
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G. 

Gage  glasses  and  glass  preserrers,  power  plant  expense  for 177 

Garage  expenses  for  official  and  service  automobiles 151 

Gas  department,  Income  and  operating  expense  accounting  of 28 

Gasoline  motor  cars»  repairs  and  operation  of 4 

repairs  to  motor  features  of "     182 

Gasoline  supply  for  automobiles - - 151 

General  books,  detail  information  required  in 432 

General  expenses,  apportionment  of,  to  coordinate  departments 28 

apportionment  of,  to  ferry  operations '. 75 

auditing  expense  includible  in 77 

debits  for,  when  carried  in  light  department  accounts 28 

*"      do&ations  includible  in S45 

fees  incurred  under  inspection  law  and  includible  in . 213 

guaranty  bond  premiums  Includible  in S3 

losses  by  theft  includible  In 108 

strike  expenses  Includible  in . 318 

telephone  expense  Includible  in — . 08, 149, 167, 235,  337 

General  office  clerks  compiling  reports  for  public  bodies,  salaries  of 80 

clerks  handling  departmental  accounts,  salaries  «f ._  06 

clerks  handling  freight  claims,  salaries  and  expenses  of .  295 

clerks  on  staff  of  purchasing  agent,  salaries  of 302 

interior  telephone  system,  rent  for «.. « . 337 

janitor  aiding  in  line  operations,  wages  of 100 

space  in  carhonse  buildings.  Investment  charges  for .  104 

space  occupied  by  claims  department,*  rent  for .. 235 

General  officers,  attendance  expenses  of,  at  traffic  associations < 17f 

automobiles  for^  expenses  and  repairs  of ^ 151 

salaries  and  expenses  of.  Items  includible  In 219,303 

General  offices  and  station  in  same  building,  expenses  of — ^ 410 

Glasses  for  car  headlights ..... — ......... 120 

for  power  plant  gauges — ............ 177 

Globes  for  headlights .— .-. 120 

Governments,  proi>erty  of,  payments  for  operation  rights  on. « 24,81 

reports  to,  salaries  of  clerks  and  engineers  engaged  on 80 

(Bee  ateo  Munioipaiitte;  8taU,) 

Grade  crossing,  assessment  for  elimination .. 352 

Grade  of  street,  change  of,  when  apart  from  right  of  way..... 182 

dty  assessment  for ..... 85 

lowering  of  track  for  conformity  with 320 

Grading,  assessment  for  regradlng 370 

camp  for  employees  in,  proceeds  from  sale  of . 258 

cinders  used  for,  hauling  and  unloading  of 280 

clearing  right  of  way  in  connection  with 101 

ditching  work  Incident  to 110 

drainage  tiling  installation  incident  to . 291 

filling  of  land  incident  to * 83 

Judgment  for,  accounting  for 430 

lowering  of  track  by,  for  conformity  with  street  grade 320 

parkways  between  tracks  established  by .... 266 

required  by  terms  of  franchise . . 340 

retalnlng-wall  construction  incident  to 35 

steam  shovel  used  for,  during  construction  period . 137 

Grants  in  aid  of  construction  or  acquisition  of  property . 91 

Gratuities.     (Bee  Contributions.) 

Gravel,  land  purchased  for . .— 381 

sales  of 381 

pit  operation,  accounting  for — . — — ..« . — . 381 

Grenades,  fire,  replacement  of ^ 125 

Grinding  apparatus  for  cleaning  boiler-tube  caps  at  power  plants 130 

for  work  on  rails,  classification  of,  as  tools  or  equipment 277 

Gross  earnings,  percentages  of,  payable  under  franch&M  requirement 87, 87 

Grounds  of  buildings,  filling  of,  loading  and  unloading  cinders  for ,  106 

plank  driveway  In,  repairs  of ..^....— ,. 269 

plants  and  lawns  for,  expense  for — ^.,,,>.-^-- — ,«... 213 

street  improvements  within  limits  of . ..-,  ,....  134 

{Bee  aUo  Land.) 
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Case. 

i^robblDg  tools  for  removal  of  weeds  from  track  and  roadway . — .. —  61 

Qnaranty  of  compliance  with  franchise,  premium  on  bond  for 58 

of  special  train  revenue,  deficiency  received  under ^ 263 

Guard  rails  at  ordinary  curves,  investment  in 72,  223 

at  special  work,  investment  in - - , 72 

on  bridges.  Investment  in 225 

on  cars,  investment  In - -  287 

on  elevated  railways.  Investment  io .  115 

Gutters,  installation  of,  in  depots  or  in  depot  grounds . «  134 

installation  of,  under  municipal  requirement 134 

H. 

Hammers,  paving,  purchased  for  construction  work . 76 

Hand  cars,  investment  in  and  maintenance  of 173 

grenades,  replacement  of . 125 

tools  for  use  In  construction — — 76 

tools  for  use  in  power  plants , 237 

Handling  material  sold,  percentage  added  for * 354 

tics  In  stock,  cost  of ,  307 

Harps,  trolley,  repairs  and  first  cost  of ,-  33 

Hauling  cinders  from  power  plant  for  use  In  maintenance ,.  289 

construction  material  from  storeroom  to  point  of  use 114 

materials  for  construction - - 367 

(Bee  aUo  Cartage.) 

Headlights,  carbons  for 38,120 

construction  and  repair  parts  for l 38 

glas*!  fronts  for ^ 120 

globes  for 120 

handling  of,  wages  of  general  office  Janitor  engaged  In .  100 

investment  in 48 

Heaters  and  wiring,  electric,  Inclusion.of,  in  car  structure 5,38 

Heating,  mains  and  pipes  conveying  steam  for '. 420 

power  used  for 7 

system,  repairs  of ^  405 

Highway,  ditch  for,  assessment  for  construction  of 110 

operation  rights  on,  payments  for 20,  81 

sprinkling. of,  expense  for  and  revenue  from 30 

{Bee  also  OroMings,  Roads,  Btreets.) 

*Hose  for  construction  work 76 

for  fire  protection _• 126,''l27 

Hotel  for  employees,  loss  on  o];>eration  of 199 

Houses,  terminal,  for  change  from  overhead  to  undei:ground  line 107 

Hydrant  wrenches  and  reducers  purchased  for  construction  uses 76 

Hydrants,  adjustment  of,  In  widening  street  under  franchise  requirement 42 


letng  cars,  car-service  expense  for 305 

Idle  time  of  equipment  rented  for  use  in  construction,  rent  for 131 

of  equipment  engaged  in  car  service,  statistics  for ? 40 

Ignition  parts  of  motive  equipment  of  gasoline  motor  cars,  repair  of 182 

Improvements.     (Bee  BettermenU,  Eascese  coal.) 

Information  to  be  shown  in  general  books . 432 

Injuries,  case  concerning,  premium  on  appeal  bond  in 280 

claims  for,  in  amusement  park 384 

claims  for,  maintenance  employees*  work  in  connection  with 343 

compensation  under  employers'  liability  act 413 

disability  due  to,  payments  to  employees  during 10,  52, 110,  111 

Inquest  by  coroner,  fees  of  witnesses  and  others  at 164 

Insignificant  items,  optional  accounting  for 94, 124, 1?6,  239 

Inspection  law,  license  fee  payable  under 218 

Inspectors  of  car  equipment,  wages  of™ ^ 804,  386 

of  car  movement,  wages  of :. 804 

Installation  costs.     (Bee  OofMfn»e<tofi.) 

Inatmction  rooms,  rent  payable  ft>r -— — . 289 

d8541*-~17 8 
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Insurance!  employer!*  liability,  premlunui  for ....... .  3SS 

on  park  structures 384 

premiums  incident  to  construction 1S6 

Interest  In  connection  with  construction . • 17»308 

in  connection  with  operations .... 17 

on  bonds,  expense  for  disbursement  of . .  77 

on  bonds  of  les^r  when  payable  by  lessee  under  rental  agreement 333 

on  carrier's  bonds,  accrued  up  to  time  of  reacqnirement • 313 

on  carriers'  securities  owned,  sinking  fund  credits  to  represent 813 

on  notes  paid  in  advance .^- . 387 

on  unpaid  assessn^ents  for  paving . . 1 267 

Interline  business,  demurrage  incident  to ^ 314 

service,  payments  based  on  passenger  revenue  Incident  to 45 

settlements,  adjustment  of  Joint  station  expense  by 332 

settlements,  redemption  of  transfers  in • 205 

Interlockers,  maintenance  of,  tools  used  in 51 

Interlocking  apparatus,  at  grade  crossing,  maintenance  of 368 

Interurban  union  station,  expense  of  operation 389 

Investigation  of  claims,  pay  and  expenses  of  clerks  engaged  in . 205 

Investments  in  affiliated  companies  in  form  of  advances ! 340 

Issue  of  bonds,  expense  incident  to . 9 

of  stock,  conditions  indicative  of 186 

J. 

Janitor  at  general  office  aiding  in  line  operations,  wages  of 109 

Joint  facilities.     (See  Bridgee,  Btations,) 

Joints  of  rails,  paving  work  necessitated  by  maintenance  of.. _.  146, 279 

welding  of,  first  cost  of 238,270 

Judgment  and  costs,  violation  of  hours  of  service  law 411 

for  grading,  accounting  for . 430 

Judgments.     (Bee  Damagee.) 


Keys  for  switch  locks,  car-service  expense  for 328 


Labor  for  bonding  rails  by  welding  process .— 270 

for  constructing  crosswalks '. 31 

for  constructing  retaining  wall  to  protect  roadway  banks .  85 

for  constructing  roadway  of  undergrade  cross^gs 202 

for  filling  dirt  road  between  tracks 100 

for  handling  material  at  point  of  delivery  to  carrier 60, 180, 181 

for  handling  ties  in  stock ... 897 

for  hauling  material  from  storeroom  to  point  of  use 114 

for  installing  concrete  foundation  for  track  and  paving 221 

for  iostallln:^  underground  construction \ 113 

for  installing  wiring  of  electric  switch  lights M 

for  laying  tiling  to  drain  roadbed . _ 291 

for  macadamising  road . ; 160 

for  maintenance  work  by  filling  track ..« 57 

for  operation  of  creosoting  plant . 158 

for  planting  flowers  and  shrubs  about  buildings 212 

for  removal  of  car  ashes  from  cars  to  dump 65 

for  removal  of  weeds  from  track  and  roadway 01 

for  removing  ballast,  ties,  rails,  rail  fastenings  and  Joints,  and  spedal  work 

in  renewals 359 

for  removing  foundations  in  renewals 360 

for  repairing  and  renewing  electric  lights  along  tracks  and  at  stations 60 

for  repairing  contacts  and  wiring  for  electric  track  switch 82 

for  repairing  track  prior  to  installation  of  paving , 251 

for  repairing  track  rails  and  special  work  by  welding . 271, 272 

for  sprinkling  street  in  front  of  stations . . 121 

for  trimming  trees  and  bushes  standing  closer  to  right  of  way . 81^ 

for  unloading  maintenance  material  at  point  of  use — . — ^ 60 

for  work  performed  for  outside  parties .... ........... .. .......  25 
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LAmpB.     (Bee  Electric  UffhU,  lAQhting.)  Case. 

Land,  fllllng  of,  Investnient  costs  for — . _ ■— ■        88 

filling  of,  maintenance  e^qwnse  In  connection  with ...•.      186 

flllins  of,  under  dnmiifag  prtTlleges,  receipts  tmn «._ . 297 

for  gravel  purposes,  cost  at. . 381 

investment  in,  when  aoqolred  for  iNilldlngs  and  grounds 135,  262 

investment^in,  when  ac<|ulred  for  reservoirs  and  pipe  lines 228 

Investment  in,  wlien  acquired  with,  Imt  not  for,  right  of  ws]^ 262,  801 

rent  for,  when  for  location  of  Y  or  switch . 33 

rent  for,  when  for  occupancy  by  buildings  used  In  operation 8,  241 

rent  for,  when  for  storage  of  material 3 

rent  for,  when  for  temporary  structures  used  during  construction .      257 

titles  of,  examination  of,  in  connection  with  bond  validity : 86 

liSLntems,  for  construction  work « . . 804 

Law  expense  for  examination  of  matters  affecting  bond  validity 86 

for  prosecution  of  person  killing  trainman 118 

for  services  in  connection  with  railway  merger.. . 220 

for  services  rendered  to  receivers 219,  324 

in  connection  with  remonstrance  against  ditch  construction « 128 

Lawns  at  buildings,  expense  for  moving  of .. .       212 

Laying  construction  material.     {See  Paving,  Tiling,  Track.) 

Lease  of  power  station,  expense  of 426 

Leased  property,  depreciation  on,  when  accounted  for  by  lessee 310 

electric  lights  and  fixtures  for 69 

investment  cost  of  vending  machines  held  as 335 

investment  in  railway  line  constructed  on 247 

maintenance  and  operation  of,  by  lessee  of  bridge 70 

repairs  to,  by  lessee  of  buildings  or  rooms 43,  44 

(See  aleo  Operation  right9.  Rente.) 

Level  boards  purchased  for  construction  work ... . .         76 

Levermen  on  derailers  at  steam  road  crossings,  wages  of . 64 

'License  fee  under  state  inspection  law . 213 

tax  for  privilege  of  opemtion . 67,87 

Light  and  power  accounts,  expense  in  connection  with . 362 

Light  business,  auxiliary  operation  accounts  for 28, 188, 198,  300,  362 

balance-sheet  for,  to  be  merged  with  railway  balance  sheet 23, 153 

electric  line  investment  for  use  in . 153, 198,  204 

electric  meters  for  use  in,  investment  in .. 159,  243 

expense  for,  when  carried  wholly  Ip  railway  accounts 198,  362 

general  expense  apportionable  to 28 

Investment  for,  to  be  merged  with  railway  investment  in  reports 300 

maintenance  expense  apportionable  to . ! . 316 

pole  and  fixture  investment  for  use  in — ... 800 

power  costs  apportionable  to . . ^  7, 23,  29,  300 

power  station  investment  for  use  in 153, 190, 198 

reading  of  meters  for,  by  railway  employee 243 

store  and  stable  expense  apportionable  to . 41 

taxes  assignable  to .« ...... • «        28 

lighting,  fittliigs  for.  Inclusion  of,  in  car  structure 5,  38 

fittings  for,  when  located  along  tracks,  repairs  and  renewals  of 69 

fittings  for,  when  located  in  buildings,  maintenance  of 69,  216,  242 

power  purchased  for 7,  21, 140, 165 

system  for,  clearing  account  for  maintenance  of 116 

wiring  for,  inclusion  of,  in  car  structure . «     6,38 

wiring  for,  at  siding  switch  lights,  Installation  of 94 

wiring  for,  at  stations,  repairs  and  renewals  of «        69 

lightning  arresters,  installation  of - - .       329 

maintenance  of . 424 

Linemen,  automobiles  for,  expenses  and  repairs  of 151 

Loading  cinders  for  filling  grounds  of  buildings ... .      166 

for  removal  from  power  plants.. ...      289 

Locks  for  switches,  keys  for . S26 

Locomotive  features  of  equipment.     (See  Blectrio  equipment.  Motive  equipment.) 

fjDComotives,  appurtenant  parts  of 6, 106, 120, 124,  210,  281 

electric,  definition  of,  as  distinguished  from  car 47 

motive  equipment  of . ... 38,  329 

■team,  rent  payable  for,  when  used  la  construction... ..^.....      131 
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LocomotiTM,  steam,  mMiln  and  operation  of . »»  — .-._.  4,1S1 

wages  of  crews  of,  when  oigaged  In  switching  lerylce 213 

Loss  and  damage  claims,  clerks  engaged  on,  pay  and  expenses'  of . ... 2M 

claims,  reserve  for,  creation  and  adjustment  of .  79 

to  clothing  and  apparel  not  baggage .- ... . ..  3S2 

Loss  through  damage  to  material  stolen  and  later  recoyered .^ 203 

through  defalcation  of  conductors ...  231 

through  destruction  of  car  by  wreck . — , 183 

through  destruction  of  uninsured  building  by  ilre 240 

through  operation  of  hotel  for  employees ... . — ... 199 

through  robbery  of  conductor ........ ....^ . . 231 

through  theft  of  conductors'  remittances........ — .. — . . 103 

Lubricants  for  automobiles ..  151 

for  steam  motor  and  gasoline  motor  eQoipment 4 

Lumber  and  ties,  for  company  fuel — • — . ....... ..  39T 

M. 

Macadamising  of  road,  iuTestment  costs  for . 100 

Machine,  bonding,  classification  of,  as  tool  or  equipment . 277 

reseating,  for  cleaning  boiler-tube  caps  at  power  plantsl 130 

track  riveting,  investment  in 1  233 

vending,  for  sale  of  sanitary  drinking  cups,  investment  in  and  revenue 

from.. 335 

Machine  tools  for  power  plants,  repairs  of 237 

Machinery  for  concrete  mixer,  maintenance  of . 14 

for  pile  driver,  maintenance  of 14 

for  steam  shovel — . 14,137 

for  stone  crusher 14, 176 

In  air-compressor  stations,  maintenance  and  operation  of 95 

in  power  plant,  investment  In,  when  for  light  business 190,198 

In  power  plant,  salary  and  expenses  of  supervising  engineer  for 16 

mounted  on  cars . . 14, 137, 233 

Mall  cars.     (Bee  Care.) 

transfers  from  cars  to  post  ofBce — . . . — . — .... 58 

Mains  and  pipes  for  conveying  steam i. 420 

Maintenance,  accounting  for,  salary  of  general  office  clerks  engaged  In 68 

apportionment  of,  between  operating  carrier  and  others , 260 

Apportionment  of,  between  railway  and  light  departments i316 

assessments  payable  for,  under  public  requirements 2 

Clearing  account  for  segregation  of,  for  lighting  system ii6 

creosoting  plant  costs  apportlonable  to... . . 158 

employees  in,  charges  disallowed  for  free  transportation  of 232 

employees  In,  tools  and  brushes  for 334 

employees  In,  work  performed  by,  for  use  in  injuries  cases ..«.  343 

equipment  for,  charges  improper  for  departmental  use  of 59 

'   equipment  for,  rent  payable  for . 274 

foremen  engaged  In,  wages  of . 292 

guaranty  bond  premiums  In  connection  with 53 

of  dynamotor  compressors .. .. 395 

of  lightning  arresters , 424 

power  costs  assignable  to . 344 

superintendence  of,  for  floating  equipment . '. 290 

tools  for  use  In,  repairs  and  renewals  of . . 51 

trainmen  engaged  in,  wages  of . 806. 344 

wagon  expense  appOrtionable  to '. IB 

(Bee  aleo  BenmoiUe,  Repa4re,  and  referencee  to  epeciflo  iiemi  of  prop- 
erty.) 
Manager,  general.     (Bee  General  offtoere.) 

Maps  made  by  maintenance  employees  for  use  In  Injuries  cases-^ 343 

Markers,  general  office  Janitor  engaged  partly  In  care  of,  wages  of 109 

Material,  accounting  for,  when  purchased  In  advance  of  use 145, 192 

creosoting  of,  expense  of  plant  for 158 

discount  credits  on  bills  for • 155 

extra  wheels  on  hand . — .. 399 

fbr  construction,  teaming 90T 

for  maintenance  and  operation,  transportation  of ^..^..^....^..^.^^  371 
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Cai6. 

Material,  fnlght  chargM  on,  Impropar  when  oarrtod  on  oompaaj'i  llaa»...— — ..      148 

lumdUng  of,  at  point  of  delivery  to  carrier.^ ..« 60,  871 

lianUng  of,  from  ttoreroom  to  point  of  nee .. ..•« 114, 871 

InsuraDce  on,  when  for  constmction  parpoeee .-.. .      186 

loss  debits  on,  wben  stolen  and  damaged  before  recoyery . 208 

sales  of,  receipts  from -, '  25,  249 

salvage  credits  for,  when  from  car  destroyed  In  wreck 188 

salvage  credits  for,  when  from  trolley  bracket  renewals 249 

•old,  percentage  added -- 854 

sterage  of,  rent  of  land  for 86 

store  expenses  on,  apportionment  of . . 6, 854 

nnloading  of»  at  point  of  use . . . ^         60 

(Bee  alto  reference  to  epeoific  iteme  of  properfy.) 

Materials  end  supplies,  accounting  for 434 

Mattocks  for  use  in  constmction • 1 '        76 

Mechanical  department  accounts  bandied  in  general  office,  salaries  of  clerks  en- 
gaged on . 66 

Men  and  material,  transportation  of - 871 

Merger  of  railways,  counsel  fees  in  connection  with . 220 

Meters  for  power  sold,  Investment  in . . . 159,248 

reading  of . 243,862 

Mileage  books,  receipts  from  sales  of -.-., 1 50 

unpresented  coupons  of -. 60 

Milk  transportation,  revenue  from,  when  carried  In  express  service -       828 

wben  carried  in  freight  service 285 

Mine  operations,  maintenance  and  operation  of  railway  cars  used  in 245 

Miscellaneous  equipment,  subaccounts  for  depreciation  of 808,  800 

Miscellaneous  physical  property,  investment  and  expense  for  orchard  held  as 801 

taxes  on  gas  property  held  as 28 

Misrouting  of  shipment,  overcharges  refunded  because  of -      823 

Motive  equipment  of  electric  cars.     {See  Electric  equipment  of  care.) 

of  electric  locomotives,  trolley  parts  includible  In .- 88 

of  motor  cars,  repairs  of 4, 182 

Motor  bosses,  rent  of - - - :—      419 

Motor  cars,  repairs  of 4, 182 

revenue  from,  when  used  in  work  for  others .... 171 

Motormen,  orders  for,  printing  of ... 56 

strike  by,  expense  due  to 818 

wages  of,  when  in  nonrevenue  service .. 806 

wages  of,  when  in  service  of  contractor .. 69 

wages  of,  while  "  breaking  in  " 400 

{Bee  aUo  Trainman,) 

Motors  at  shops,  power  used  for 21 

for  air  governors  and  air  pumps  on  cars,  repairs  to . ..  6 

of  cars,  carbon  brushes  for ...—.. .. 88 

Moving  of  property.     {Bee  Relocation,) 

Mowing  lawns  at  buildings,  expense  for . ... ....... 212 

Mnnidpallties,  assessments  by,  for  street  or  sewer  work 85, 99, 134, 161 

construction  expense  of,  assumed  by  carrier 162,194,217 

contribution  by,  toward  cost  of  bridge  used  partly  by  public 260 

franchise  taxes  imposed  by . 67,  87 

grade  reduction  required  by . . 820 

guaranty  bonds  furnished  to,  premiums  on ...... .. 58 

interest  paysble  to,  on  unpaid  assessments 267 

license  taxes  imposed  by . 67, 87 

payments  to.  for  operation  rights 20, 67,  87, 168,  299,409 

paymei^ts  to,  for  x>ermit  to  open  pavement  for  repairs 146 

percentages  of  earnings  payable  to,  under  franchise 67 

sprinkler  car  service  furnished  to,  revenue  from 80 

street  work  required  by 42,84,99,184,162,184,185 

wire  cutting  required  by,  when  buildings  are  moved 78 

N. 

Newspaper  transportation,  revenue  from 156,817 

Nonrevenue  service,  repairs  Ind  operation  of  equipment  in . 4 

wages  of  trainmen  assigned  to ...—........ . 806 

Nose  plows  attached  to  cars.     {Bee  Bnow  plowe.) 
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Notes,  bonds  as  colUtsral  for ..«—.......• — ...i.*.... . ..—..^      885 

when  funded  debt 437 

Numberiikg  of  accounts  for  convenience  of  carrier .... .._•         1 

O. - 

Office  employees.     (Bee  OlerkB,  Janitor,) 

Officers,  attendance  expenses  of,  at  traffic  association 179 

automobiles  for . . 151,288 

business  cars  for 421 

cards  and  passes  for,  printing  of.......... 2S5 

telephone  service  for 149, 167 

Officers  and  clerks,  pay  of,  engaged  in  operation  aud  construction 379 

Offices,  buildings  used  partly  for,  investment  in 104 

•  electric  clock  service  for< ^ 129 

Interior  telephones  for 837 

supplies  for,  apportionment  of  costs  of 28 

.telephone  service  for 149,235 

temporary,  for  use  by  construction  timekeepers , 267 

{See  aUo  General  office.) 

Oil  cans  for  use  in  operating  departments , 209 

for  automobiles - . 151 

for  construction  work ' . 394 

for  power  station  transformers . 211 

tanks  for  ferry  operation,  maintenance  of .        74 

(See  also  Lubricantg,) 

Operation  of  air-storage  apparatus 11,95 

of  bridge  Jointly  used  by  carriers  and  public . . ^       260 

of  cars  of  another  company  on  carrier*s  line I 45, 147, 148 

of  creosoting  plant  for  treatment  of  company  material 158 

of  equipment  rented  from  others  for  construction  uses 02, 131 

of  ferry,  apportionment  of  general  expenses  for . 75 

of  hotel  for  construction  and  operating  employees. .. .. 199 

.  of  light  plant 28,188,199,800 

of  motor  cars . 4 

of  orchard  acquired  with  right  of  way .... 801 

of  power  plant,  expenses  incident  to 55,289 

of  public  bridge  when  expense  is  partly  borne  by  carrier . 70 

of  recreation  room  for  employees - . 239 

of  service  cars  used  in  switching  service . . .. ..      839 

of  sprinkler  car  for  revenue  purposes . - 30 

.    of  steam  locomotives . ... 4,181,215 

of  telephone  lines,  expense  incident  to .. 08, 140, 167 

of  track  crane,  power  partly  for . ... 165 

of  wagons  for  both  maintenance  and  construction  work .. 18 

of  work  cars  used  for  construction  purposes ... . .. ..        60 

of  work  trains  in  maintenance  service .—.... . 344 

Operation  rights  In  city,  license  tax  payable  for 67,87 

in  street  subways,  public  expense  borne  by  carrier  in  return  for 162 

on  county  bridge,  expenses  partly  borne  in  return  for 70 

on  Government  bridge,  payments  for -«... «_        24 

on  Government  reservation,  payments  for 81 

on  private  property,  power  furnished  in  return  for 838 

on  private  property,  rent  payable  for . . . 20 

on  public  bridge,  payments  for ..«.«-^ . 163, 299 

on  public  streets  and  highways,  payments  for . ... ..        20 

on  viaduct  of  another  company,  payments  for .... 827 

(See  dUo  Franchise  requirement.) 

Options  to  purchase,  sell,  or  lease,  payments  or  receipts  for ....... ...      436 

Orchard,  investment  in  and  operation  of,  when  acquired  with  right  of  way 301 

Orders  for  trainmen,  printing  of.. ......... . 66 

Ordinances,  requirement  under.     (See  Munidpalitiee,) 

Other  operations,  general  expenses  apportlonable  to ...... . 28,188 

maintenance  expenses  apportlonable  to ......... 188,246,816 

omission  of  accounts  for,  when  net  needed......... .........       27 
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Other  operations,  power  costs  apportfonable  to 7*  23,  29, 188, 198, 800 

store  and  stable  expense  apportlonable  to 41 

wages  apportlonable  to .  246 

Outside  operations.     (See  Auwiliary  oper<»tionM,) 

Orercharges,  claims  for  salaries  and  expenses  of  clerks  engaged  on 295 

refunds  of,  when  dne  te  mlsrontlng  of  shipment  by  error. 323 

Overhead  expense,  credits  for,  when  charged  as  construction  cost  or  to  outside 

parties 19 

brerhead  lines,  contacts  in,  for  track  switch  connection,  repairs  of . 82 

cutting  of,  to  permit  use  of  streets  by  others . . 73 

pit  for  change  from,  classification  of 152 

supporting  fixtures  for,  classification  of 46 

terminal  house  for  change  from,  installation  and  repairs  of-. 107 

(Bee  cleo  BleeirUf  Une.) 

Overtime  of  employees  taking  place  of  strikers,  pay  for . ... —  818 

P. 

Packing  expense  for  shipment  of  scrap  material  to  purchaser 188 

material  for  power  plants '. 237 

Painters,  tools  and  brushes  for,  when  in  maintenance  work 834 

Painting  of  cars... 287 

of  switch  targets — -. . .       841 

Pantographs,  depreciation  on .— »— « . 440 

extra,  kept  on  hand . 440 

Paper,  blue-print,  for  engineering  department 246 

waste,  sale  of —      481 

Park,  free  prlyate,  improvements  and  maintenance  of 26 

structures,  insurance  on - 384 

Parkways,  grading  of,  between  tracks  and  street.. . 256 

Passenger  car  hours,  definition  of .. . ...        40 

Passenger  cars.     (Bee  Care.) 

Passenger  revenue  debits  for  relief  of  conductors'  shortages .      160 

debits  for  transfers  presented  by  other  companies .. ...«      206 

from  mileage  book  sales ^ . 60 

from  mileage  coupons  unpresented 60 

from  service  involving  use  of  others'  property,  rents  based  upon.  45,  327 

from  tickets  expiring  at  close  of  month 278 

from  tickets  sold  and  unredeemed .. . 286,  321 

from  transfers  redeemed  by  other  companies r 206 

from  transportation  of  corpses ... .       170 

Passenger  service,  newspapers  transported  by,  revenue  from . 166 

pilots  in  cars  in,  wages  of 147 

Passes  for  oflicers  and  employees,  printing  of . 255 

Passimeter  turnstiles,  maintenance  of . . .       391 

Patents  used  in  conversion  of  cars,  royalties  paid  on.. . . . .       275 

Patrol  roads  of  water-supply  system,  investment  in ,^ 229 

Patterns,  cost  of  handling « .....—.       864 

for  casting  of  car  parts  used  in  construction  and  repairs , .         71 

Paving,  adjacent  to  unimproved  property . . 383 

assessments  payable  to  municipality 2,  85,  99, 134, 161,  267 

installation  in  depots  and  depot  grounds 134 

Installation  of  railway's  share  on  streets  not  previously  paved 85, 

99, 134, 185.  261,  264 

Installation  on  street  intersections  of  rights  ef  way. 286 

Installation  on  streets  widened  under  franchise  requirement.. 42,  84 

Investment  for  crosswalks  installed  with  paving.. ... . . ......         31 

Investment  for  macadamizing  of  road .^. . . . * 100 

maintenance  on  bridge  used  under  long-term  lease  or  franchise 70,  299 

permit  coating  amount  to  cover  city's  replacement  expense . 146 

removal  preceding  track-maintenance  work . . ..  174,  279 

replacement  Incident  te  construction  work . 112 

replacement  Incident  to  track  maintenance. .. 174,279 

replacement  incident  to  track  relocation ........ 264 

replacement  with  improved  material. .. .. 184,  251 

when  not  on  right  of  way .. . .....       383 

Favlng  hammers  purchased  for  construction  work. ....... .....................         76 
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Pay  of  employeef.    (See  0<mmi98ion9,  Labor,  6aiUrie9,  Wagea.) 

Penalty,  for  failure  to  deliver  cari  on  time ...i^.. ^ 401 

Per  diem  payable  on  foreign  can»^ . — . IS 

Percentage  added  to  construction  cost . ..». . 347 

added  to  material  sold  from  store .. .  354  . 

Percentages  of  earnings,  guaranty  bonds  for  iMtyment  of,  premiums  on .. 53 

payments   of,   to  municipality ..... 87.87 

Permit  from  city  to  open  pavement  for  track  repairs 146 

Perpetual  lease,  construction  and  maintenance  on  right  of  way  held  under 247 

Installation  of  and  revenue  from  vending  machines  held  under —  335 

Personal  expenses  of  car-service  agent  and  his  clerks .. 805 

of  clerks  engaged  on  claims 205 

of  general  ^manager  attending  traiBc  associations 179 

of  inspectors  of  equipment - 804 

of  purchasing  agent  and  his  assistants ... 22 

of  receivers 210 

of  supervising  engineer  for  construction . 16 

Pile  driver,  maintenance  of  car  and  machinery  of 14 

operation  of,  when  rented  for  construction  use 92 

rent  payable  for,  when  rented  for  construction  use 93 

rent  payable  for,  when  rented  for  maintenance  use 274 

Pile  drivers,  when  "regular  rail  equipment" 888 

Pilots  directing  operation  of  cars,  wages  of 147, 148 

Pipe  conduits  for  water  supply  of  power  station  condensers 90 

conduits  from  air-compressor  stations.     (Bee  ConduiU.) 

culverts  for  drainage  purposes . . . 89 

lines  of  water-supply  systems,  water  rights  and  land  for 228 

supports  for  stop  signs 276 

Pipes  and  mains,  for  cohveying  steam ^ 420 

Pit  at  point  of  change  from  overhead  to  underground  line,  classification  of 152 

in  carhouse,  concrete  track  foundations  at . 152 

in  yard  for  examination  and  repair  of  equipment .  152 

Plain  back  filled  track,  maintenance  material  and  labor  on 57 

Planking  at  steam  road  crossings,  maintenance  and  construction  costs  for 62 

on  public  bridge  used  under  lease  or  franchise,  maintenance  of 299 

Plugs,    fire,   rent   of 423 

Pockets,   coal.   Investment  In 105 

rent   payable   for ... 208 

trestle  for,  investment  In 101 

Poles,  attachments  to,  expense  for  and  revenue  from 34 

bracket  devices  on,  for  support  of  trolley  wires . ^  46,97 

creosotlng  plant  expense  apportionable  to . . ..  i58 

Installation  of,  for  power  and  light  business 153 

Installation  of,  on  private  property,  privilege  of 20 

Investment  in,  when  used  solely  for  light  business 800 

maintenance  of,  apportionable  to  llg^bt  department 816 

maintenance  of,  when  located  on  public  bridge 299 

payments   for  privilege   of  erecting 874 

protection  of,  against  fire,  expense  for 269 

readjustment  of,  in  widening  street  under  franchise  requirement . 42 

transfer  from  center  to  side  of  street 887 

transformers  on,  for  station  lights,  repairs  of 242 

Police  protection  in  time  of  strikes 818 

Power  apportionable  to  coal  mine  operations  of  carrier 245 

apportionable  to  construction  for  operation  of  work  cars ., 21 

apportionable  to   coordinate  departments 7,  23,  29,  800 

apportionable  to  operating  departments ........ 21 

damages  for  failure  to  furnlslL ..... 412 

for  arc  lights,  required  by  franchise ...  418 

furnished  to  others  In  return  for  operation  rights 888 

purchased  for  car  service,  segregation  of  expense  for 141 

purchased  for  lighting  cars  and  carhouses 166 

purchased  for  lighting  stopping  points  along  line . 140 

purchased  for  operation  of  Jointly  used  bridge ... . 260 

purchased  for  operation  of  track  cranes 165 

purchased  for  use  by  a  work  train ..._  875 

purchased  for  use  by  coordinate  departments ..... ........ 7, 800 

used  by  work  trains  engaged  in  maintenance — t.-  ,.■■ . -«-— 844 
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Ckfle. 

Power  bvBlsess,  aceonntlng  for,  as  an  auxiliary  operation... ... 188 

accounts,  expense  in  connection  with . 862 

balance  sheet  for,  merged  with  railway  balance  sheet . .. 28. 158 

equipment  for,  InTestment  in-. r... 158 

meter  reading  in  connection  with.. . . —  248 

meters  used  In,  investment  in........ 159,  248 

power  costs  apportionable  to......... 7,28 

power  linei  for,  Investment  in ^ . 204 

Power  lines.     {Bee  •Di9trtbutUm  tyttem,  Bleetrio  Ut^,  TranBmUHon  system.) 

Power  plant  boiler-tube  caps,  reseating  machine  for  cleaning  of .. . . 180 

boiler  tubes,  apparatus  for  cleaning  of ....... 122 

buildings,  betterment  of,  by  partial  reconstruction ... . 284 

buildings.  Investment  in,  when  for  light  business 190, 198,  300 

cinders  used  In  maintenance,  handling  and  hauling  of ..  289 

coal,  labor  for  unloading  of 181 

coal  pocket,  Investment  In ... . ..  106 

eoal  pocket,  rent  payable  for 208 

coal  trestle,  investment  in . 101 

employees,  wages  of,  for  time  unloadlog  coal 181 

equipment,  investment  In,  when  for  light  business 190, 198,  800 

equipment,  investment  In,  when  of  substation  type 196 

equipment,  rent  payable  for 288,  366 

fire  alarm  service 842 

Are  extinguishers .-.„ 124, 126 

fire  fighting  expense 269 

gage  glasses  and  glass  preservers it? 

grounds,  maintenance  Items  for : 166,212 

lighting  fixtures  and  lamps,  renewals  of 216 

lightning   arresters 829 

machinery,  salary  and  expenses  of  engineer  supervising  Installation  of-  16 

packing   material ^ 287 

passenger  elevator,  investment  In 222 

smokestack,  repairs  to «_ 195 

tools,  maintenance   expense   for 209,287 

transformer  oil,  investment  in  and  renewals  of «. 211 

water-supply  system  for  condensers,  investment  in 825 

(£res  also  Power  mtaUon,) 

Power  station  buildings,  tools  used  in  maintenance  of ....1 61 

employees,  wages  of,  for  time  on  repair  work 55 

equipment.  Investment  in,  when  for  power  and  light  buslnesf 153 

land,   Inyestment  in. . 185 

lease,  expense  of .. .... 426 

'tracks.   Investment   in - .. 229 

wagon   roads,   Inyestment   In 229 

water-supply  system  for  condensers,  InTestment  In 90 

(Bee  also  Power  pUtnt,  Bubeiation.) 

Premium  on  bond,  required  to  transport  bonded  merchandise 872 

Premiums,  employers'  liability  insurance i 898 

on  appeal  bonds  in  Injuries  cases .. 280 

on   bonds  'reacquired . 818 

on  guaranty  bonds  given  by  carrier ^ 58 

President,  automobile  of,  expense  for .  151 

Printing  of  cards  and  passes  for  ofllcers  and  employees 255 

of  condudctors*  reports  and  shortage  notices ..  12 

of  matter  used  in  express  and  freight  business m.  12 

of  orders  for  conductors  and  motormen 56 

of  tariffs -«. ... 56 

of   ttcfcsts * 414 

Private  park  of  carrier,  improvements  and  maintenance  of . 26 

property  used  by  carrier.     (Bee  PrivHege.) 

FvlTilege  in  connection  with  vending  machines  leased  by  carrier 885 

of  catting  trees  standing  near  right  of  way 819 

of  damping  dirt  on  carrier's  land,  receipts  from 297 

•f  locating  carrier's  poles  on  private  property 20 

of  operating  cars  on  carrier's  line,  receipts  from ._ 148 

of  operating  ears  on  private  property ......^ ... . .. .  20, 827,  888 
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Profit  from  custom  labor ..— ^ .« « 2$ 

from  sales  of  storeroom  material 25 

Profit  and  loss  credits  for  unredeemed  tickets  of  former  years 821 

debKs  for  depreciation  written  off 183,310,815 

debits  to  exclude  bond  discount  from  property  investment 822 

Property  on  ocean  front,  wall  to  protect 351 

Public  grants  received  by  carrier :. ^ 91 

property  used  in  carrier's  operations.     (See  Bridget,  Operation  righie,) 

Purchasing  agent  and  staff,  salaries  of . 802 

department  expense  apportionable  to  Investment 22 

Push  cars.  Installation  and  maintenance  of ... 178 

Q. 

Quarry  plant  for  stone  ballast  production,  investment  in 176 

B. 

Rail  fastenings  and  joints,  labor  removing 350 

fastenings,  paving  work  incident  to  renewals  of 279 

grinder,  classification  of,  as  tool  or  equipment.. 277 

Joints,  paving  work  incident  to  renewals  of 279 

Joints,  welding  of 238,270 

tongs  purchased  for  construction  use . .    76 

Railings  along  elevated  railway  tracks,  investment  In 115 

Rails,  bridge  and  trestle,  structural  classification  of 115 

cartage  of,  from  yard  to  point  of  use  in  construction 193 

drilling  of,  for  bonding,  inclusion  of,  in  rail  cost 102 

elevated  railway,  structural  classification  of . 115 

guard,  for  cars,  expense  for  installing 287 

guard,  investment  In,  when  parts  of  timber  structure 115,226 

guard,  investment  In,  when  t>arts  of  track  structure.. 72,223,225 

labor  removing . .  356 

rebondlng  of «.  287 

relaying  of,  permit  for  work  incident  to 146 

relaying  of,  with  improved  material 266 

removal  of,  in  connection  with  replacements.^ 266,359 

renewals  of,  paving  work  incident  to . ..  .    279 

^      repairs  of,  by  filling  cups  by  welding  probess 271 

replacement  of,  labor  costs  incident  to . 266 

welding  of,  for  Installing  rail  Joints 238,270 

welding  of,  for  repairs «  271 

(Bee  aleo  Track.) 

Rate  cases,  transcript  of  evidence  in.:.. .... . . . 407 

Reacqulrement  of  bouds,  accounting  for 31S 

Reading  of  meters  for  power  sold,  wages  of  employees  engaged  in .. 243 

Real  estate.     {See  Buildinge,  Land,) 

Rebondlng  of  rails,  expense  for . . ...... . 287 

Receivers  of  conductors'  collections,  rent  for  space  uqed  by .... 239 

of  road,  allowances  and  expenses  of .... . ..  219 

Reconstruction  of  car,  additions  and  betterments  incident  to 296 

of  line,  maintenance  of  temporary  track  during . .  224 

of  track,  wages  of  fiagmen  and  watchmen  during .  .    370 

of  trestle  after  destruction  by  fire . 252 

work,  rent  of  motor  busses  during . I .  419 

(See  also  Convereion.) 

Records,  sale  of , 431 

Recreation  rooms,  expense  incident  to  operation  of .' . ..  239 

furniture  and  equipment  maintenance  for . 289 

rent  of  building  space  used  partly  for ... ....  239 

Redemption  of  tickets,  debits  for,  to  ticket  suspense  accountr. ..... . 49 

of  transfers,  interline  settlements  of . -,     ,,      „ .-           —  205 

Reducers,  hydrant,  purchased  for  construction  use ... . ...... 76 

Refilling  of  fire  extinguishers  in  cars  and  power  plants .. 126 

Refinement  in  accounting,  option  as  to . .«..^.«.......  16,  04, 108*  109, 124, 126^  268 
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Cue. 

Refrigerator  ears,  expenee  for  icing  of ^ . ..-.^.....•. ....  806 

Registrars'  feee  in  connectioxi  with  interest  disbursement 77 

Regrading,  assessment  for « .^ 876 

**  Regular  rail  equipment  **  defined .^ 886 

Belaying  of  curbs  in  oonnectioa  witli  track  reallgnmeat 261 

of  rails,  permit  for  work  inddant  to — u 14f 

of  rails  with  ImproTed  material 266 

Relief  department,  operation  expense  of  and  contrtbations  to «  10 

Relocation  of  curbs  at  realignment  of  traeks . 261 

of  curbs  in  widening  street  under  franchise  requirement 42, 84 

of  flagstones  in  widening  street  under  frknchise  requirement 84 

of  track  temporarily  during  other  work . - 88, 224 

of  track  under  State  requirement . 264 

Remonstrance  against  ditch  construction,  expense  Incident  to . « 128 

Removal  of  car  ashes  to  dump 66 

of  cinders  from  power  plant . . . 288 

of  paying  for  Installation  of  improyed  material 184 

of  paying  in  connection  with  track  maintenance. 174,  279 

of  rails  for  installation  of  improyed  material 266 

•of  snow  fences -. . 117 

of  storm  sashes  from  cars . ..1 287 

of  trees  and  stumps  from  right  of  way 191 

of  trees  and  bushes  standing  near  right  of  way . . 819 

Renewals  of  fire  extinguishers  in  cars  and  power  plants ....  126 

of  fire  hose  in  buildings . . 127. 

of  hand  cars  and  push  cars . ... 178 

of  lighting  apparatus  along  line 69 

of  lighting  apparatus  in  buildings . 69,  216 

of  motive  features  of  motor  cars . 182 

of  ties,  equalisation  of  expense  for 192 

of  tools  used  in  maintenance  work _•> . . 61 

of  track  material,  paying  expense  incident  to . —  ^  279 

of  transformer  oil  fot  power  stations '  211 

'  of  trolley  brackets,  scrap  material  from 249 

of  trolley  retrieyers  and  catchers - 210 

of  yelocipedes ...... 178 

Rent  accrued  on  equipment  standing  idle .... . 131 

apportlonable  to  coordinate  departments f « 29 

debits  improper  as  means  of  apportioning  costs 69^16 

for  cars  of  others  used  in  carrier's  seryice 133,141 

for  cars  payable  in  form  of  demurrage 314 

for  cars  payable  in  form  of  per  diem .  18 

fer  coal  pockets  appurtenant  to  power  plants. 208 

for  equipment  of  another  company  used  in  through  service .  46 

for  Are  plugs 1— —  428 

for  general  office  space  used  by  claims  department 235 

for  instruction  rooms 239 

for  land  for  freight  house.. . —  373 

for  land  occupied  by  temporary  buildings  used  during  construction — : 267 

for  land  occupied  for  carhouse  purposes 8,  241 

for  land  occupied  partly  by  repair  shop  and  storeroom 241 

for  land  used  as  storage  space  for  maintenance  and  construction  material 36 

for  land  used  as  track  space . 20,  38 

for  leased  road  in  form  of  interest  on  lessor's  bonds . . 383 

for  motor  busses . 419 

for  operation  rights  on  private  property .* —  20,  888 

for  operation  rights  on  viaduct  of  another  company 827 

for  power  plant  building 866 

for  power  plant  equipment . 366 

for  power  plant  equipment  held  for  emergency  use 283 

for  receiving  rooms  for  conductors'  collections 239 

for  recrestion  rooms  for  use  of  employees ... 239 

for  right  of  way  on  Government  reservation . . . —  81 

for  telephone  Interior  systems  in  general  offices 837 

for  telephone  lines  used  by  carrier  in  car  operation .......... ..  68 

far  telephone  service  in  stations  and  offices ...^...».>,,...,, 1' 
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Rent  for  transmi'ssion  line  space  in  tnbway  of  another  company ,„■, ,,— -, 179 

for  tranemlssion  lines «_ 306 

for  work  equipment  used  In  construction  work 92,  ISl 

for  work  equipment  used  In  maintenance  work 274 

from  attachments  to  poles  by  others 34 

4         from  building  partly  subleased  by  carrier  to  others 330 

from  equipment  assigned  to  service  with  contractor.. 69 

from  equipment  includible  in  account  116 . . 428 

from  freight  line  leased  to  steam  road . 142 

from  office  space  in  building  used  partly  by  carrier 37 

from  operation  rights  on  company's  tracks 148 

from  road  leased  on  terms  requiring  payment  by  lessee  of  interest  on  lessor's 

bonds . . . 333 

Rented  property.    (See  Leased  property.  Rent.) 

Renumbering  of  accounts  for  convenience  of  carrier.. . 1 

Repair  pits,  repairs  of  heating  system  in .,«_ 406 

shop,  rent  for  land  occupied  partly  by 1  241 

truck  used  also  for  transportation,  investment  in  and  revenue  from 317- 

wagons,  apportionment  of  expense  for . 18 

Repairs,  accounting  for,  at  conversion  of  car . 290 

accounting  for,  when  made  to  leased  property 43, 44, 69, 131 

deadheading  cars  for,  wages  of  trainmen  engaged  in 300 

employees  engaged  incidentally  in,  wages  of . 66 

equalization  of  cost . ..... .. . . 400 

lire  hose  bridges . - — . 430 

flags : 415 

heating  system  . — — .— — 406 

patterns  used  In . - 71 

paving  work  incident  to 174 

permit  by  dty  for  work  incident  to 140 

reserve  for,  when  delayed  beyond  current  year * 139 

storage  land  rent  apportionable  partly  to . 30 

storeroom  expense  apportionable  to. . , '    273 

tools  used  In,  first  cost  and  maintenance  of 61 

work  car  used  in,  when  for  benefit  of  another  road 171 

{See  aleo  Maintenance,  and  referenoee.  to  epeeifio  property  iteme,) 
Repavlng.     (See  Paving.) 

Replacement  of  air  hose 4 429 

0                of  car-house  watchmen's  portable  clocks 200 

of  electric  equipment  parts . . . . 109 

of  fire  grenades  in  cars  and  power  plants 125 

of  fire  hose  tn  buildings 127 

of  paving  when  cost  is  covered  by  payment  to  city  |or  permit  to  open 

pavement -. — 140 

of  paving  when  incident  to  construction  work . 112 

of  paving  when  incident  to  track  repair  work.. . 174, 279 

of  power  plant  equipment 122, 130, 177 

of  rail  with  Improved  material .- - 200 

of  trestle  destroyed  by  fire . j..^ 1 ...«. 252 

(See  also  Maintenance,  Renewaia,) 

Reports  of  conductors,  printing  of . . ... 12 

to  Interstate  Commerce  Commission,  requirements  as  to 6, 12, 41 

to  regulating  bodies,  salaries  of  employees  engaged  on 80 

Reseating  machine  for  cleaning  boiler-tube  caps  at  power  plants.. . . ..  130 

Reservation,  Government,  payment  for  operation  rights  on . 81 

Reserve  for  depreciation  accrued  prior  to  July  1,  1914 — .... .... ...  250, 315 

for  depreciation  charged  by  lessee  of  equipment . — . 310 

for  depreciation,  exclusion  of  repair  expense  from 290 

for  depreciation  prior  to  July  1,  1914,  excluded  from  operating  expenses—  311 

for  injuries  and  damages... 413 

for  loss  and  damage*  claims 79 

for  postponed  repairs  of  flood  damage  to  road ^^^ 139 

Reservoirs,  wagon  roads  for  patrolling  of,  investment  in ...... 229 

water  rights  and  land  for,  investment  In . ....... .  228 

Resetting  curbs  in  realigning  tracks. . .. .... .^ .,,,..  201 

tn  widening  street  under  franchise  requirement ...  42 

Retaining  wall  for  protecting  roadway  banks,  construction  and  maintenance  for...  SO 
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CaM. 

Hetlrtment  of  equipment,  accoantlDg  for «. . • .... 188, 816 

Retrievers,  trolley,  iDstallation  and  mainteiuiiice  of .. . 210 

BeTenoe  acconDta  not  chargeable  with  paymenta  to  others  for  use  of  their  eqaip- 

ment . ' :— « 188 

credita  ior  revenne  deficiency  made  good  under  guaranty . 268 

credits  improper  for  transportation  of  company  material . 143 

debits  for  conductors*  ahortagea  relieved :. • 160 

dcbita  for  freight  overcharges 823 

debita  for  transfer  settlements  with  other  companies . 205 

freight,  at  a  flat  rate  per  car , . . 892 

from  advertiaing  carda  in  cars 368 

from  advertising  for  others 227 

from  auxiliary  operations 188 

from  cars  famished  for  private  use 197 

from  cars  run  on  extra  trips  to  handle  trafflc 197 

from  cartage  covered  by  freight  rates 182 

from  corpse  transportation 170 

from  dog  transportation 178 

from  express  service 93,156,178,828 

from  milk  transportation ^ 285,828 

from  newspaper  transportation . 156,817 

from  operation  of  vending  machines 336 

from  rent  of  buildings : 380 

from  repair  work  done  for  steam  road 171 

from  sprinkler  car  service  furnished  to  city 80 

from  switching  of  steam  road  cars 339 

from  ticket  sales 278 

from  tickets  unredeemed ^ 286,  321 

from  transfers  redeemed ^ 205 

KIght  of  way,  assessments  on  property  held  for 86,119,161,207 

betterments  of  public  bridge  used  as 194 

construction  work  on,  damage  costs  incident  to 172 

construction  work  on,  payment  for  relief  from ^ 282 

contribution  by  carrier  to  public  bridge  used  as 217 

cost  of  building  street  over 863 

curbs  for  protecting,  investment  and  maintenance  for 386 

investment  lA,  wlien  costs  are  payable  la  form  of  public  improve- 
ments         162 

paving  on,  where  intersected  by  public  street «286 

removal  of  trees  and  stumps  on 191 

removal  of  trees  and  bushes  standing  close  to 819 

removal  of  weeds  from 61 

rent,  payable  for,  when  located  on  proi)erty  of  others 81,  838 

station  space  included  in  or  contiguoua  with,  investment  in 262 

widening  of  street  space   along 42,84 

(Bee  also  Roadbed,  Roadway.) 

fiings,  carbon,  for  power  plant  turbines 287 

Riveting  machinea  mounted  for  track  work,  installation  and  maintenance  of . 288 

Road  and  equipment  accounts.     (iGr^e  ConBtruction.) 

Road  constructed  under  contract,  distribution  of  debits  for ...J .      218 

leased  to  another  carrier,  income  from 142 

purchased,  inclusion  of  delayed  items  in  cost  of 824 

Roadbed,  drainage  of,  installation  and  maintenance  of  tiling  for 291 

flUing  of  land  used  for 83 

grading  and  widening  of,  expenae  incident  to 289 

(Bee  aieo  Riffht  of  way.  Roadway.) 

Roads,  construction  of,  at  undergrade  crossings . 202 

filling  of.  to  head  of  rail 100 

Investment  in,  for  power  stations  and  water-supply  system 229 

{Bee  aUo  Croaaings,  Driveway,  Hightcay,  BtreeU.) 

Roadway  ditches,  investment  in 119 

labor,   investment   Items   for 100, 118,  221 

labor,  maintenance  items  for . 85,  61,  291,  292,  819 

machinery  and  tools 187, 178, 176 

protection  against  fire - 269 

protection  against  high  tides . • ....«•••        86 

{Bee  alto  Right  of  ^ta/y.  Roadbed.) 
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Bobbery  of  coodoctor,  IO00  to  carrier  by . . 281 

Boiler,  steam,  rent  for,  when  used  In  maintenance ....  274 

Booms.     (See  Oglcm,  Rmtt.)    ' 

Boating  of  shipment,  oyercharge  due  to  error  In ^ ns 

Boyalty,  for  dumping  device... . 408 

on  patent  uted  in  conTerslon  of  cars 275 

Bubber  bands  used  by  condnotors  in  sorting  and  bonching  tickets IM 


Salaries  of  car-service  agent . 305 

of  clerks  compiling  reports  to  regulating  bodies.... . ......  SO 

of  clerks  engaged  on  freight  claims 299 

of  clerks  handling  department  accounts  In  general  offices 66 

of  clerks  of  car-service  agent 905 

of  clerks  when  apportlonable  to  coordinate  departments 28 

of  engineer  supervising  construction  and  Installations *  16 

of  engineers  compiling  data  for  reports  to  regulating  bodies 80 

of  officers  and  clerks  engaged  in  operation  and  construction 879 

of  purchasing  agent  and  assistants .: 22.  802 

of  storeroom  employees . 802 

of  weighmaslers  of  freight  bureau,  payments  by  carrier  toward 201 

(See  aleo  Wagee.) 

Salary  of  a  special  agent . 1 — 422 

Sale  of  advertising  space  in  time-tables,  receipts  from 227 

of  bonds,  expense  incident  to 9 

of  bonds,  receipts  from,  set  aside  for  property  Investment 298 

of  grading  camp,  receipts  from 258 

of  gravel   ' . 881 

of  material  frdbd  storeroom,  profit  from 25 

of  passenger  transportation 49,50,278 

of  sanitary  cups  from  vending  maphines,  receipts  from 336 

of  scrap  material,  adjustment  of  salvage  credits  after 249 

of  scrap  material,  expense  deductions  from  receipts  for 188 

of  stamps  used  for  newspaper  prepayment,  receipts  from 156 

of  waste  papor  and  records 431 

of  work  equipment  after  use  In  construction 187 

Salvage  from  building  when  obtained  during  partial  reconstruction 234 

from  buildings  used  temporarily  during  construction . 257 

from  car  destroyed  in  wreck,  material  account  charges  for ... 183 

from  tools  used  In  construction  work .... 76 

Ssshes,  storm,  on  cars,  expense  for  removal  of 287 

Scale  In  power  plant  boiler  tubes,  apparatus  for  removal  of . . 122 

School  tickets.     (See  Tickete,) 

Scrap  material  recovered  from  pole  fixtures  and  held  pending  sale 249 

recovered  from  property  damaged  while  stolen 203 

sold,  preparation  and  shipment  of *. 138 

Scrapers,  snow,  installation  of — . ..*..«.^... . 281 

Section  foremen  In  maintenance  work,  wages  of .. . 29S 

Securities,  commissions  paid  for  purchase  of 433 

set  aside  in  fund  to  meet  cost  of  new  property 298 

Service,  advertising  changes  in -. 427 

Service  equipment,  appliances  for,  definition  of .... 293 

appurtenant  parts  of . . * 281.  294 

disposal  of,  at  close  of  construction . .. 137 

Investment  in,  for  construction  use -... 137 

'  investment  In,  for  use  In  operations 137,233,281 

maintenance  of . 14,30,157,233 

motive  equipment  for . . . . . . 14, 157,  233 

officers'  business  cars .... . ..^ 421 

when  "  regular  rail  equipment  '*. . .... 388 

(See  also  Cars,  Bquipment.) 

Setting  up  snow  fences • — . 117 

Sewer  assessments  for  public  sewers . . ..  85, 161,  396 

connections  installed  under  franchise  requirement ....«..••.*.«... ...  42 
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Sbop  equipment,  depredation  of,  labaocoimts  for •. ..*— —  809 

equipment.  Inclusion  of  alr-compresaor  >!ondnlt8  in ...  96 

equipment,  inclusion  of  creosoting  plant  in...... . . ...  168 

equipment,  ipalntenance  expense  for ^^.. .  11,95,96 

expense  apportlonable  to  construction — . — ...........:. .  19, 78 

expense  apportlonable  to  work  for  outside  parties .. 19,  26 

expense  for  oil  cans : . — -  209 

expense  for  renewals  of  electric-light  fixtures  and  lamps^. 216 

expense  not  distributable  to  operating  accounts.. 78 

flte  drills,  expense  incident  to 268 

land.  Investment  in ......... > . 136 

land,  rent  payable  for .... 241 

.    power,  segregation  of  costs  for 7,  21 

removing  foundations  for . ..  869 

Shortages  of  conductors,  printing  of  notices  for 1 12 

relief  granted  for 160 

Shovel,  steam,  investment  in,  for  use  in  construction  work 137 

maintenance  of 14 

sale  of,  at  close  of  construction  work . 187 

Shrubs  about  buildings,  expense  for 212 

Sick  leave,  wages  of  foreman  on 42(i 

Sickness,  contributions  to  employees  on  account  of .__  10 

Sidewalks,  adjustment  of.  In  widening  street  under  franchise  requirement 42,  84 

installation  of,  in  depots  and  depot  grounds . 134 

repaving  of,  in  connection  with  track  realignment . « 261 

(Bee  aUo  Cr9»9V)alk9.) 

Signal  apparatus,  installation  of  wiring  for . 94 

expense  for,  on  Jointly  used  bridge,  apportionment  of 260 

tools  used  for  maintenance  of,  repairs  of 61 

wages  ol  men  engaged  in  operation  ofl . 64 

Signs  forming  essential  parts  of  cars,  first  cost  and  maintenance  of 54 

hooked  on  csrs  for  indicating  destinations -— 64 

Indicating  car  stops,  first  cost  and  repairs  of — ... — . ^276 

warning  against  third-rail 230 

Sinking  fund  additions  made  under  contractual  requirGments 312 

assets 435 

Sleet  cutters  and  cutter  wheels,  first  cost  and  maintenance  of 169 

Slips  for  ferries,  maintenance  of 74 

Slot  machines  for  drinking  cups,  expense  for  and  revenue  from 835 

Smokestack  of  power  plant,  repairs  of — . 195 

Snow  fences,  installation  and  repairs  of — ..... — .. 117 

fences,  setting  up  and  removal  of . 117 

plows  attached  to  cars,  investment  in  and  repairs  of 106 

scrapers,  installation  of ^.. 281 

Sockets  for  electric  lamps  in  buildings,  renewals  of . * 216 

Solicitation  expense  for  sale  of  tickets  at  stores  along  line 15 

Spark  plugs  for  gasoline  motor  cars 182 

Special  agent,  salary  and  expenses ... 422 

Special  cars  furnished  for  private  use,  revenue  from 197 

deposits  to  meet  cost  of  new  property  investment 298 

train  moved  under  guaranty  of  receipts,  revenue  from 263 

trips  due  to  Increased  ^raffle,  revenue  from 197 

Special  work,  electric  line  connections  for,  repairs  of 32 

guard  rail  Investment  assignable  to 72 

labor  removing i . .. 869 

paving  about.  Investment  in — — ... — . 134 

repairing  of,  by  welding  process 272 

switch  targets  for,  installation  and  painting  of 841 

Springs,  trolley,  first  cost  and  repairs  of ^  38 

Sprinkler  car  for  watering  tracks,  operation  and  repairs  of 80 

devices  for  weed  killing,  maintenance  expense  for 61 

Sprinkling  of  streets,  expense  for ., 80, 121 

revenue  from  — . . 30 

Stable  expense,  apportionment  of,  to  construction 18 

apportionment  of,  to  coordinate  departments .. 41 

permissible  distribution  of,  to  operating  accounts..-.....^......  41 


128 


Stamps  for  prepayment  of  newipaper  ratet,  rerenne  from  sale  of 186 

State  aathorities,  salaries  of  employees  engaged  on  reports  to 80 

Inspection  law,  license  fees  payable  under «.^ 21S 

taxes,  pajrments  of * • 87 

Station,  in  bnilding  used  for  general  offices,  expenses  of .. . 410 

union,  expense  of  operation 389 

9tatlon  employees,  freight  bnrean  weighmasters  classed  with,  payments  toward 

wages  of 201 

Joint  station,  settlements  for  wages  of 382 

storekeepers  doing  work  of,  wages  and  commissions  of 15 

snbstafion  attendant  doing  work  of,  wages  of 108 

time  of,  aiding  train  dispatching,  pay  for ..^ . 18T 

time  of,  sprinkling  in  front  of  stations,  pay  for 121 

Stationery  expense  for  paper  dials  of  carhonse  watchmen's  clocks 206 

expense,  permissible  distribotion  of,  to  operating  accounts 12 

used  by  conductors  in  car  service , 12 

used  by  engineering  department .  246 

used  by  superintendence  clerks 12 

used  for  sorting  and  filing  canceled  tickets 128,168 

used  in  express  and  freight  business 12 

(See  aim  Printinff.) 

Stations,  destruction  of,  by  fire,  loss  due  to 246 

driveways  for  freight  handling  at,  repairs  of 256 

electric-light  fixtures  at,  renewals  of 216 

electric-light  lamps  at,  renewals  of 60.216 

electric-light  transformer  at.  repairs  of 242 

electric-light  wiring  at,  repairs  and  renewals  of 66 

Joint  expense  for,  settlements  with  other  companies  for 332 

land  acquired  for  grounds  of,  Investment  in 135 

land  used  for,  when  coincident  with  right  of  way.  Investment  in «  262 

sprinkling  in  front  of,  expense  for 121 

stores  used  as,  ticket-selling  expense  in  connection  with 15 

street  improvements  on  premises  of _ 134 

oil  cans  for  use  at 209 

telephone  service  at 68, 140. 16T 

used  jointly,  expenses  of 406 

vending  machines  installed  In,  expense  for  and  revenue  from 335 

waiting  rooms  rented  from  others  for,  repairs  to 44 

Statistics  for  reports  to  public  bodies,  pay  of  employees  engaged  on 80 

of  car  hours,  items  covered  by 40 

Steam,  mains  and  pipes  for  conveying «  420 

Steam  locomotives,  maintenance  of 4, 131 

locomotives,  operation  of 4,131,215 

locomotives,  rent  payable  for,  when  in  construction  service 131 

roller.  Vent  payable  for,  when  in  maintenance  work 274 

Steam  shovel,  disposal  of,  at  close  of  construction 187 

excavating  ballast,  expenses  of 417 

investment  In,  for  construction  use .._.. .^^^ ».  187 

maintenance   of 14 

Steam  shovels,  when  "regular  rail  equipment" 388 

Steam  road  crossings,  guard  rails  used  at TJ 

planks  used  at # 62 

wages  of  derailer  leverman  at 64 

Stock.     (Bee  Oapital  stock,  Securiiiee.) 

Stone  crusher  at  quarry  for  ballast  production 176 

crusher  mounted  on  car,  maintenance  of .' . 14 

filling  used  In  tracks 67 

Stop  signs,  installation  and  repairs  of 276 

Stopping  points  along  line,  power  for  electric  lights  at ...  140 

Storage  batteries  of  motor  cars,  electrolyte  for « 182 

coal  pockets  for  power  plant,  rent  payable  for — . 206 

land  for  track  material,  reat  payable  for 86 

machinery  for  compressed  air,  maintenance  and  operation  of . . 96 

tanks  for  compressed  air,  maintenance  and  operation  of . ■■..,.. r..^  U 

Store  expense  apportionable  to  construction .  6 

apportlonable  to  coordinate  departments . ^ 41 

apportionable  to  work  for  outside  parties ...<...^......... 10,273 


129 

Case. 

Mon  ezp«DM  distrflmUble  to  operatteff  aecoaate — ...•.— .....^  €^^1 

for  collection  of  acrap  material . 188 

for  damage  suffered  by  property  while  stolen 208 

for  salaries  of  storeroom  employees 802 

Storeroom  acconnts,  salaries  of  general  offlce  clerks  engaged  on 06 

bnlldlngs,   maintenance  of 802 

bnlldings,  rent  payable  for  land  partly  oeenpled  by 241 

employees,  salaries  of 802 

(Bee  also  Bmpplif  fcoases.) 

Stores,  rent  received  from,  when  occupying  carrier's  building 87 

ticket  selling  at.  commissions  and  wages  for 15 

Storm  sashes  on  cars,  removal  of 287 

Rtores,  In  cars.  Installation  and  maintenance,,^, ,  ,..■. . 866 

Street  bnilt  over  right  of  way.  cost  of . 868 

Streets,  alterations  of,  incident  to  reallnement  of  track 261 

footwalks  in.     (See  Croeevtalke,  Sidewaika,) 

Installation  of.  Investment  necessitated  by , 86 

operation  rights  on,  payments  to  mnnlelpalitles  for 20 

parkways  of.  Installation  of .. 266 

paving  of.     (See  Paving,) 

planking  used  in,  at  steam  road  crossing! — 62 

retgradlng  of.  by  carrier  in  return  for  operation  rights 162 

repairs  of,  wages  of  extra  car-service  men  necessitated  by . 82 

restoration  of,  after  constmctlon  work 112 

sprinkling  of,  expense  for 80,121 

sprinkling  of,  revenue  from . ....,.„„• 80 

widening  of,  under  franchise  requirement . 42,84 

Strike,  expenses  due  to  and  wages  of  men  employed  during , 818 

Stringing  wires,  privilege  of.     (See  Attaehmemte,) 

Structures,  elevated,  removing  foundations- . . —  869 

for  support  of  trolley  line,  definition  of 46 

in  free  private  park.  Investment  in 26 

of  miscellaneous  nature,  investment  in ,  101, 106, 162 

under  construction,  premiums  for  insurance  on 186 

(See  also  Bridgee,  Buildinge,  ete.) 

Btiunps  on  right  of  way,  removal  of . — . 191 

Sabaccounts  for  depreciation  of  equipment 808,  800 

for  distribution  system ... . 8 

for  meters  used  in  power  and  light  business 169 

for  motor  features  of  gasolene  motor  cars 182 

Sublease  of  part  of  building  used  by  carrier,  revenue  from - 880 

Sut>sidlary  company,  advances  to 840 

Sulxtation  buildings,  tools  used  in  maintenance  of 61 

cars,   construction   of 214,288 

employees,  wages  of,  for  time  acting  as  station  agents—- - 108 

employees,  wages  ot,  for  time  aiding  train  dispatching 187 

employees,  wages  of,  for  time  engaged  on  repair  work 56 

aqulpment  installed  In  power  plant  building.  Investment  In 196 

equipment  mounted  on  car.  Investment  In 214,283,284 

equipment  mounted  on  car,  maintenance  of 288,  284 

lire  fighting  expense 269 

lighting,  renewals  of  lamps  and  fixtures  for 216 

Ughtning  arresters,  expense  for 829 

oil  cans,  expense  for 209 

transformer  oil,  investment  in  and  renewals  of . « 211 

(Bee  al$o  Power  ittatUm,) 
Subways  of  another  company,  rent  for  space  In,  used  for  location  of  transmission 

line 176 

of  carrier,  segregation  of  lighting  system  maintenance  for lt6 

under  elevated  tracks,  expenditures  incident  to  operation  rights  In 162 

Superintendence,  electric  clock  service  in  connection  with 129 

floating  equipment,  in  connection  with  maintananee . 290 

printing  and  stationery  used  in  connection  with . . 12 

rooms  used  for  purposes  of,  rent  payable  for . .^ 289 

salaries  of  car-serviee  agent  and  clerks  assignable  to.....—......  806 

68641*— 17- 


130 


Superintendence,  salarlee  of  engineers  anlgnable  to...».... .. —  19,80 

wages  of  Inspectors  engaged  in 304 

wages  of  station  men  exclnded  from,  when  aiding  in  dispatching.  18T 

Superintendents,  automobiles  used  bj,  expense  for 161 

Superintendent's  office,  heating  sjstem  repairs 40S 

Supervision.     (8^  Superinietidetioe,) 

Supplies  and  materials,  accounting  for . 434 

for  construction  worli 894 

for  general  offices,  apportionment  of,  to  coordinate  departments 28 

for  operation  of  creosoting  plant 153 

for  operation  of  equipment  used  in  construction 131 

used  by  carrier,  charges  Improper  for  carrier's  transportation  of 143 

(Bee  also  references  to  spedfio  items.) 

Suppij  houses  used  temporarily  during  construction,  expense  for 287 

Surplus  appropriated  in  lieu  of  dividends  and  interest  payable  into  sinking  funds—  812 

Suspense  account  for  equalisation  of  primary  expense  accounte 307 

for  sales  of  passenger  transportation 49,50 

Switch  fixtures  for  lights  in  buildings,  renewals  of 216 

Switch,  track,  installation 880 

Switehes,  electric  line  connections  with,  repairs  of . 32 

guard  rails  used  with 72 

V              keys  for  locks  of 826 

land  for  location  of,  rent  payable  for 33 

lights  for,  installation  of  electric  wiring  fOr 94 

overhead.  Installation  on  ferry  boat 416 

targeto  for,  installation  and  painting  of 841 

Bwltehing  revenue,  at  flat  rate  per  car 892 

Switching  service,  demurrage  in  connection  with 254 

expense  for  operation  of 215,389 

revenue  from — - — « 339 

T. 

Tanks,  air-storage,  machinery  for,  maintenance  and  operation  of 96 

air-storage,  maintenance  and  operation  of 11 

fuel-oil,  for  ferry  operations,  maintenance  of... T4 

Targete  for  switches,  installation  and  painting  of — ™ 841 

TarilfB,  printing  of - 56 

Taxes,  assessment  for  utility  commission  expenses 438 

exclusion  of,  from  general  expense 17 

franchise,  levied  on  operating  revenues 67,87 

interest  upon,  when  texes  are  payable  in  instellmenta 267 

license,  based  upon  carrier's  operations 67,87 

on  land  for  freight  house 373 

paving  assessmente  excluded  from 2 

payments  of,  for  operation  righto  in  city  llmlte 20,67 

payments  of,  for  operation  righte  on  Government  property 24,81 

payments  of,  for  operation  righte  on  public  bridge 163,299 

payments  of,  upon  property  used  In  light  business 28 

proceeds  from,  received  by  carrier  under  public  grant . 91 

State,  based  on  capitel  stock — .... .. .-• .. 87 

(See  also  Assessments,) 
Teaming.     (See  Cartage,  Hauling,) 

Tearing  up  paving  when  necessiteted  by  track  repairs 174 

Telegraph  companies,  attechments  by,  to  poles  of  carrier,  revenue  from 34 

Are  alarm  service  furnished  by,  expense  for 342 

poles  of,  attechmente  by  carrier  to ......... 34 

Telephone  batteries,  expense  for . . . . i67 

booths  located  along  line  for  dispatching  purposes 253 

companies,  attechments  by,  to  poles  of  carrier,  revenue  from .......  34 

companies*  poles,  attechments  by  carrier  to . 34 

Interior  systems  in  general  offices.  Investment  in  and  rent  for 837 

lines  for  use  in  carrier's  car  operations,  rent  payable  for 68 

service  at  stetlons  and  in  offices . .. 68, 149 

service  fox  claims  department  using  general  office  space 285 

Temporary  buildings  for  use  during  construction,  expense  for .... . 257 

track  for  use  during  public  work  in  street,  expense  for..... ..« 68 
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Case. 

Tenuinal  crouiids,  Uiid  for,  inyettmeiit  in . . 185 

houses  for  change  between  overhead  and  underground  line.. « 107 

switching,  wages  of  employees  engaged  in 215 

Testimony,  transcript  of,  In  rate  cases 407 

Theft  of  conductors'  remittances,  loss  by 108 

of  storehouse  material,  loss  by .» ..  208 

Third-rail,  signs  for  warning  against u !-  230 

Ticket  bureau,  maintenance  of ..^ «  414 

Tickets,  cost  of  printing 414 

iiling  of,  when  canceled,  envelopes  and  bags  for 123 

redemption  of,  suspense  account  debits  for 49 

revenue  from,  when  invalid  after  current  month 278 

selling  of,  at  stores  along  line,  commissions  and  wages  for 15 

sorting  of,  by  conductors,  rubber  bands  used  in 188 

unredeemed,  of  previous  years,  cancellation  of  balance  for 821 

unredeemed,  revenue  credits  for,  when  written  off 286,  821 

(£fee  also  Milenge  books*} 

Tidal  damage  to  roadway,  retaining  wall  for  protection  against ,  35 

Ties  and  lumber,  for  company  fuel -  897 

Ties,  creosoting  plant  expense  apportionable  to 158 

equalisation  of  expense  for 192 

exclusion  of,  from  structural  accounts '  115 

foundation  for,  of  concrete,  investment  in 221 

in  stock,  cost  of  handling : 397 

labor  removing 859  \ 

plugs  for  filling  spike  holes  in 63 

purchase  of,  in  advance  of  use 192 

(See  also  track.) 

Tiling  for  draining  roadbed,  installation  and  maintenance  of < 291 

Time.    (See  Oar  hours,  DisaMHtif,  Idle  time.  Overtime.) 

Time-table  advertising,  receipts  from 227 

Timekeepers'  offices  used  temporarily  during  construction,  expenditure  for 257 

Titles  of  real  property,  examination  of,  in  connection  with  bond  validity 86 

Toll  charges  for  telephone  service,  payments  of 68, 149 

Tongs,  rail,  purchased  for  construction  use .  76 

Tool  houses  used  temporarily  during  construction,  expense  for 257 

Tools  for  applies tlon  to  service  equipment,  installation  and  maintenance  of 294 

for  carpenters  and  painters  engaged  in  maintenance  work 334 

for  construction 367 

for  construction  work,  cost  charges  and  salvage  credits  for 76,  867 

for  general  purposes,  maintenance  of 51 

for  maintenance  work,  repairs  and  renewals  of 51 

for  power  plants,  installation   of 237 

for  removal  of  trees  and  bushes  near  right  of  way 319 

for  removal  of  weeds  from  track  and  roadway 61 

for  track  work.  Inclusion  of  rail  grinders  and  bonding  apparatus  In 277 

Tower  wagons,  apportionment  of  expense  for .  18 

Tracing  cloth  for  engineering  department 246 

Track  cleaning  by  removal  of  weeds,  expense  for 61 

construction,  hauling  of  material  in  connection  with 114, 193 

construction,  paving  incident  to 2,134 

construction,  rent  and  operation  of  equipment  used  in .  92 

construction,  temporary,  necessitated  by  public  sewer  work 88 

cranes,  power  purchased  partly  for  operation  of 166 

filling,  maintenance  expense  for 57 

foremen  in  maintenance  work,  wages  of 292 

foundations,  investment  in 221 

foundations,  investment  in,  when  at  pit  in  car  house  or  yard 152 

Investment  foi  service  of  water-power  stations 229 

leased  to  another  company  for  exclusive  use,  income  from 142 

maintenance  for  temporary  connections  during  reconstruction  work 224 

maintenance  on  public  bridge  used  by  carrier . 299 

material,  rent  of  land  for  storage  of «.. 36 

realignment,  street  alterations  incident  to 261 

regradlng  under  municipal  requirement .. . .^ 820 
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Track  relocation  temporarilj  daring  reconstractloa  work ■■■-_,.  2M 

relocation  ondcr  State  requlreneat 264 

renewals,  wages  of  extra  car-serrioe  men  daring S4S 

repairs  coincident  with  paring  work S91 

repairs,  paving  work  incident  to 1T4 

repair^,  payments  to  city  in  connection  with 14t 

rifeting  machines,  inrestment  in  and  maintenance  of..^ 233 

space  in  highway,  carbing  for  separation  of 336 

space  on  private  property,  rent  payable  for . 96 

space  on  public  bridge,  payments  for 296 

switch.  Installation 386 

welding,   expense   for 51, 2T0»  271, 272 

{Bt€  al90  BaWut,  RaiU,  net.) 

Trackage  ased  by  another  carrier,  rent  receivable  from 146 

Traffic  associations,  general  manager's  expense  for  attendance  at 1T6 

Trainmen,  barial  expenses  of,  when  killed  by  ejected  passenger 118 

compensation  of,  paid  to  carrier  by  express  companies 331 

,          deposits  by,  anclalmed  at  leaving  service 244 

nniforms  for,  furnished  in  recognition  of  good  service 346 

wages  of,  when  acting  as  pilots  on  can 147,143 

wages  of,  when  engaged  in  auxiliary  operations 246 

wages  of,  when  engaged  in  maintenance  work 344 

wages  of,  when  operating  steam  locomotives 215 

{See  ai99  Conductor$,  Motm^nen.) 

Transcript  of  testimony  in  rate  cases 407 

Transfer  of  mail  from  car  to  post  office  onder  mall  contract 68 

Transfers,  redemption  of.  In  interline  settlements 206 

Transformen  at  power  plants,  rent  payable  for,  for  emergency  use 283 

at  power  stations,  oil  for,  investment  Iv  and  renewala  of 211 

at  stations  for  electric  lighting,  repaira  of 242 

Transmission  lines,  rent  of , 366 

Transmission  parts  of  gasoline  motor  can,  rapalss  of 182 

Transmission  system,  attachments  of,  to  poles  of  other  companies 34 

investment  in,  when  osed  for  light  business . 196 

lightning  arresten  for 329 

location  of,  on  property  of  others,  expense  for 20, 179 

terminal  honae  for.  Installation  and  repaira  of ^ 107 

tools  osed  in  maintenance  of,  repaira  and  renewals  of 51 

{Bee  aUo  Bleetrie  line.) 

Transportation  by  auto  truck,  revenue  from ^ 317 

by  can.     {Bet  Bvpreee,  Freight,  Mail,  Paeeeuger,) 

of  employees,  impropriety  of  charges  for ....^ . 


of  men  and  material — 871 

Trees  on  right  of  way,  removal  of • 191 

standing  close  to  right  of  way,  cutting  of 319 

Trestle,  investment  in,  for  use  with  coal  pocket . . 101 

replacement  of,  after  destruction  by  fire . 262 

structural  parts  peculiar  to,  dassiflcatlon  of 116 

Trestles,  removing  foundations 360 

Trial  of  person  for  killing  trainman,  expense  Indd-^nt  to 1 18 

Trip  sheets  for  conducton,  printing  of . ^_ 12 

Trolley  brackets,  classification  of ! 46 

brackets,  scrap  obtained  from  renewals  of 249 

ratchers.  Installation  and  maintenance  of 210 

contacts  for  electric  switch  connections,  repair  of-.....-.^.., 32 

parts  for  can,  flrat  cost  and  repain  of .- 38 

retrieven,  installation  and  maintenance  of 210 

Track,  auto,  for  rapair  and  transportation  service,  investment  la  and  revenue  from.  317 

Tracks  of  can.  Inclusion  of.  In  car  struciura 6,  38, 233 

Trustees,  commissions  snd  fees  of,  ftor  paying  ont  bond  Interest « 77 

commissions  for  redeeming  bonds.. --     -       -  300 

Tabes  and  tube  cops  of  boilers,  apparatus  for  cleaning  of 

Turbines  at  power  plants,  carbon  rings  for.. 

Tara-outs,  guard  rails  used  with ...^.. 

Turnstiles,  passlmeter,  maintenance  of 
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V. 

Unclaimed  depotlti  of^tninmeii  at  leaTlng  aervlce • . ..•..  244 

Undergrade  crossliigB, 'construction  items  assignable  to » 202 

Underground  conduits,  excavation  costs  for • ..  226 

construction,  excavation  costs  for « * 226 

construction,  inclusion  of  pit  structure  in 162 

construction,  labor  for  installation  of . 118 

system,  pit  for  change  from,  classification  of 152 

system,  terminal  house  for  change  from.  Installation  and  repairs  of —  107 

Unfunded  debt,  classification  of  unpaid  paving  Installments  in . « •  267 

Uniforms  for  trainmen  provided  in  recognition  of  good  service . -  346 

Union  station,  operation . . . 880 

Unloaders,  when  "  regular  rail  equipment " .-  888 

Unloading  of  cinders  from  power  plant  when  applied  to  maintenance.. ... n 289 

of  cinders  used  in  filling  grounds  of  buildings . 166 

of  coal  at  car  houses  when  for  use  in  car  stoves.. 180 

of  coal  at  power  plants . . - 181 

of  rails  at  point  of  use  for  construction...^... . . 198 

Unredeemed  ticliet  balances,  credits  for  writing  off . . 286,  321 

Utility  commission  expenses,  payments  for ..... ..  488 

T. 

Varnishing  of  cars,  maintenance  exj^ense  for ... ..  287 

Vehicles.     (See  Auto  trucks,  AutomoWea,  Wagons,) 

Velocipedes,  installation  and  maintenance  of 178 

Vending  machines  for  drinking  cups,  expense  for  and  revenue  from 835 

Viaduct  of  another  company,  payment  for  operation  rights  on . 327 

W. 

Wages  of  bridge  tenders  on  bridge  used  under  lease  or  franchise 70 

of  car-service  extra  men  necessitated  by  temporary  conditions ... 82,  248 

of  car-house  employees  for  time  unloading  coal -^.. 180 

of  conductors  and  motormen  "breaking  in" 400 

of  draftsmen  in  maintenance  work  when  aiding  other  than  maintenance 848 

of  employees  assigned  to  work  for  outside  parties .. 69, 147 

of  employees  for  time  engaged  in  fire  drills 268 

of  employees  for  time  incidentally  reading  meters  for  power  sold 248 

of  employees  for  time  lost  by  disability 10,52,110,111,425 

of  employees  handling  gravel . ^ 881 

of  employees  operating  motor  cars ..... 4 

of  employees  operating  steam  locomotives 4,215 

of  employees  taking  place  of  striking  employees 818 

of  employees  when  reimbursed  by  outside  parties  benefited 25, 148,  881,  882 

of  flagmen  during  reconstruction 870 

of  flagmen  temporarily  placed  where  track  renewals  are  in  progress 248,  870 

of  foreman  on  sick  leave 426 

of  garage  men  in  charge  of  automobiles 161 

of  general  oflScer  Janitor  aiding  transportation  service 100 

of  inspectors  of  equipment  and  of  car  service 304,  886 

of  levermen  on  derailers  at  steam  road  crossings 64 

of  persons  selling  tickets  at  stores  along  line 15 

of  pilots  directing  operation  of  cars 147 

of  power  plant  employees  for  time  unloading  coal 181 

of  power  station  employees  for  time  engaged  on  repair  work 65 

of  station  agents  aiding  in  train  dispatching ...... 18T 

of  station  employees  at  Joint  stations ■    882. 

of  substation  employees  aiding  transportation  service 108, 187 

of  track  and  section  foremen  in  maintenance  work . 292 

of  trainmen  aiding  work  of  another  company ... 148,  881 

of  trainmen  assigned  to  nonrevenue  service .. 306 

of  trainmen  engaged  in  auxiliary  operations 245 

of  trainmen  operating  maintenance  work  trains 344 

of  watchmen  on  construction  work .... ..... .. 894 

•f  wharf  employees .-..— .. 404 

{Bee  aUo  Labor,  Baloriee,) 
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apportkmalile  lietnam  tamtneikm  avd  mftlDteamBee 18 

racda  for  power  stmtloDs  and  ivater-rapply  vjwtaoB 221 

WaJkL     {Bee  Cro^nomlkM,  Footwmtkt,  BUewmtkt.) 

Wall*  ooBstractloB  of,  tar  protoctteg  roadwmy  asalost  tides 1$ 

reeonslrnctlon  of.  dnrlnc  extenaloii  of  Imlldlni; 234 

to  protect  ocean  front  proper  tj .,         S51 

Warning  Bisns  In  connection  wltk  tUrd-rall __«_»  2M 

Washen.  troUey ,     ., ,             ,        . 3» 

WaaUnc  of  carB,  car-aerrlce  expense  for 2OT 

Waste  for  antonoblles  naed  by  oflkers  and  linemen 151 

for  steam  motor  and  sasollne  motor  *•■'*            4 

Waste  psper.  sale  of 431 

Watchmen  at  csr  hooses,  portable  clocks  and  dial  supplies  for 209 

on  eonstmction  work,  wages  cl 394 

wages  of,  dnrlng  track  reconstmction -_.._ 379 

Water  damage  \ij  floods,  reserre  to  meet  deferred  repairs  of 139 

damage  by  tides,  wall  to  protect  roadway  against,  construction  of 35 

department,  stable  and  store  expense  apportionable  to 41 

expense  for  steam  motor  and  gasoline  motor  cars 4 

Water-supply  connection  at  car  bam  for  Are  protection,  Installatiott  of 346 

system  for  power-station  condensers -     ^^  90,325 

aystem,  investment  In  water  riglits  for..... 228 

Vfaterways,  dltcbes  of,  construction  of 119 

dredging  of,  for  drainage  purposes,  assessments  for 207 

Weeds  on  trsck  snd  right  of  way,  tools  and  material  for  removal  of 91 

Welghmasters  of  freight  bureau,  payments  toward  salaries  of 201 

Welding  crucibles  used  in  maintenance  work,  expense  for 51 

of  rail  Joints,  maintenance  and  construction  costs  for 238,270 

of  worn  rails,  expense  for . 271 

of  worn  special  work,  expense  for 272 

Well  for  supplying  water  to  power  plant  condensers.  Investment  in 32i 

Wharf,  ferry,  maintenance  of  slips  and  fuel-oU  tanks  at 74 

employees,  wages  of 404 

Wheelbarrows  purchased  for  construction  work.... -^ ..  79 

Wheels,  extra  set  kept  on  hand S99 

sleet  cutter,  first  cost  and  maintenance  of 199 

trolley,  first  cost  and  repairs  of . 38 

Wicks  used  in  construction  work 394 

Wires,  sttachment  of,  to  bridges,  tax  paymenta  for 24, 193 

attachments  of,  to  poles,  expense  for  and  revenue  from 34 

cutting  of,  to  permit  moving  of  buildings  through  streets --           73 

trolley,  bracket,  supports  of.  classlflcation  of ,,,,«—. 49,97 

trolley,  contacts  Installed  In,  repair  <rf 32 

{Bee  aieo  Electric  Ume,  WM»g.) 

Wiring  for  electric  devices  forming  parts  of  cars,  classification  of .  5,38 

for  electric  lights  at  station,  repairs  and  renewals  oi .  69 

for  electric  lights  at  switch,  installation  of 94 

for  electric  motive  equipment  of  cars,  classification  of .  6,38 

for  electric  track  switch,  repairs  of 32 

for  motive  features  of  gasoline  motor  can,  repslrs  and  renewals  of ISS 

{Bee  aleo  Wiree,) 

Witness  fees  st  coroner's  inquest 191 

Wood-preserving  plant,  installation  and  maintenance  of ..  158 

Work  cars.     {Bee  Oar  eervice.  Care.) 

trains,  operation  of,  for  maintenance 344 

Workmen's  compensation  for  injuries ........ 413 

Wreck  of  car,  salvage  and  loss  from 183 

Wrenches,  hydrant,  purchased  for  construction  use 79 

Y. 

Y-track,  land  for  location  of,  rent  for — .... ... . ..... ..  33 

Tard,  dasslficatioa  of  pit  located  in^— ,,.. ,,  152 
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ORDER. 

At  a  General  Session  of  the  INTERSTATE  COMMERCE 
COMMISSION,  held  at  its  office  in  Washington,  D.  C, 
on  the  17th  day  of  December,  A.  D.  1917. 

The  subject  of  a  TJnifonn  System  of  Accounts  to  be  prescribed  for 
and  kept  by  carriers  being  under  consideration,  the  following  order 
was  entered : 

It  is  ordered^  That  the  interpretations  of  the  accounting  classifi- 
cations for  steam  roads,  prepared  under  the  direction  of  this  Com- 
mission and  embodied  in  printed  form  to  be  hereafter  known  as 
Accounting  Bulletin  No.  15,  a  copy  of  which  is  now  before  this 
Commission,  be,  and  the  same  is  hereby,  approved;  that  a  copy 
thereof,  duly  authenticated  by  the  Secretary  of  the  Commission,  be 
filed  in  its  archives,  and  a  second  copy  thereof,  in  Uke  manner  authen- 
ticated, in  the  office  of  the  Bureau  of  Carriers'  Accounts;  and  that 
each  of  said  copies  so  authenticated  and  filed  shall  be  deemed  an 
original  record  thereof. 

It  «  fv/rther  ordered^  That  the  accounting  methods  directed  in  the 
interpretations  contained  in  the  said  Accounting  Bulletin  No.  15  be, 
and  they  are  hereby,  prescribed  for  the  use  of  steam  roads  subject 
to  the  provisions  of  the  Act  to  Regulate  Commerce,  as  amended,  in 
the  keeping  and  recording  of  their  accounts. 

It  is  further  ordered^  That  January  1,  1918,  be,  and  it  is  hereby, 
fixed  as  the  date  on  which  the  said  Accounting  Bulletin  No.  15  shall 
become  effective. 

By  the  Commission. 

[seal.]  George  B.  McGinty, 

Secretary. 
(3) 


Interstate  Commerce  Commission, 
Bureau  of  Carriers^  Accx:>unt8, 

Washington^  D.  T,,  Jtmuary  «s\  WIS. 

m 

To  AcJOOTJNTiNO  Officers  of  Steam  Railways  : 

In  this  accounting  bulletin  is  presented  a  reissue  of  Cases  1  to  20«H, 
inclusive,  as  formerly  stated  in  Accounting  Bulletin  No,  10,  except 
for  the  correction  of  misplaced  terms  in  Case  176.  To  these  pre- 
viously published  cases  are  now  added  a  supplementary  series  em- 
bodied in  Cases  204  to  293,  inclusive. 

The  cases  now  given  their  initial  publication  have  been  submitted 
in  tentative  form  to  the  Association  of  American  Railway  Account- 
ing Officers. 

Fred  W.  Sweney, 
Cfidef  Examiner  of  Accounts, 
(5) 
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Oasb  6. 

Query.  The  text  of  the  clearing  account  '^Material  store  expenses  "  provides  that 
the  account  shall  be  closed  out  at  the  end  of  the  year.  ShaU  not  a  balance  represent- 
ing cost  of  handling  material  in  stock  at  the  end  of  the  year  be  carried  over  to  the  next 
year? 

Ansioer.  Such  balance  shall  not  be  carried  over  to  the  next  year. 

Oabe  7. 

Qv£ry,  To  what  account  shall  be  charged  expenses  of  hauling  loads  from  mines  to 
points  of  concentration  and  distributing  empties  to  mines? 

Answer.  If  the  mines  are  located  within  the  switching  limits  of  the  concentiatbn 
station,  such  expenses  shall  be  charged  to  the  appropriate  yard-service  accounts.  If 
not  so  located,  and  the  freight  is  billed  from  the  mines,  the  entire  service  shall  be 
classed  as  train  service. 

The  expenses  and  the  statistics  of  locomotive-miles,  car-miles,  tndn<>miles,  ton-mikB, 
etc.,  shall  be  treated  accordingly.    {See  Case  97.) 

Oasb  8. 

QiLery.  To  what  account  shall  be  charged  the  wages  of  motormen  and  the  expenses 
of  operating  gasoline  motor  cars  used  in  revenue  train  service? 

AnsiDer,  Wages  of  motormen  are  provided  for  in  account  No.  393,  '*  Train  motor- 
men.''  The  expense  for  gasoline  and  other  fuel,  lubricants,  and  other  supplies, 
including  enginehouse  expenses,  if  any,  shall  be  charged  to  account  No.  402,  "  Train 
supplies  and  expenses.''  The  carrier's  records  shall  be  kept  in  such  manner  as  to 
show  separately  the  cost  of  gasoline  or  other  fuel  consumed  in  the  operation  of  such 
cars. 

Case  9. 

Query.  Road  A  tiims  Road  B's  locomotive.  A  charges  B  for  turning  the  locomotive 
and  for  use  of  the  tracks.    What  is  the  correct  accounting  by  both  roads? 

Answer.  If  the  use  of  the  facilities  is  not  in  connection  with  the  joint  use  r^^ulariy 
of  other  facilities,  the  conpensation  for  turning  the  locomotive  and  for  u%  of  the  traclo 
shall  be  credited  by  A  to  revenue  account  No.  143,  *^  Miscellaneous,"  and  charged  by 
B  to  expense  account  No.  402,  '^ Train  supplies  and  expenses."  If,  however,  the  use 
of  these  facilities  is  under  a  joint  facility  arrangement,  the  accounting  by  each  road 
shall  be  in  accordance  with  the  rules  prescribed  for  joint  facility  accounts. 

Case  10. 

Query.  When  the  president  of  a  carrier  company  is  directly  in  charge  of  the  opei^ 
ating  departments,  how  shall  the  salaries  and  expenses  of  that  officer  and  his  clerks  be. 
distributed? 

Answer.  If  the  president  is  immediately  in  charge  of  the  departments  usually 
supervised  by  officers  named  in  the  accounts ''  Superintendence  "  under  Maintenance 
of  Way  and  Structures,  Maintenance  of  Equipment,  Traffic,  and  Transportation,  his 
salary  and  expenses  and  those  of  his  clerks  and  assistants  shall  be  apportioned  in  accord- 
ance with  Note  A  under  expense  accoimt  No.  451,  ''Salaries  and  expenses  of  general 
officers."  If  the  president  has,  as  is  usual,  only  general  supervision  over  the  various 
departments,  his  salary  and  expenses  shall  be  charged  to  expense  account  No.  451, 
''Salaries  and  expenses  of  general  officers." 

Case  11. 

Query.  Road  B  is  required,  imder  agreement  with  Road  A,  to  provide  equipment  to 
replace  that  destroyed  or  sold,  or  to  pay  an  equivalent  in  cash  to  Road  A.    Is  it  per- 


miasible  for  B  to  keep  a  dianantled-equipment  account  wherein  to  show  the  exact 
amount  due  A  because  of  dismantled  and  sold  equipment? 

Anstoer,  Such  an  account  may  be  kept.  The  credit  balance  in  such  account  shall 
be  included  in  balance-sheet  account  No.  778,  ''Other  unadjusted  credits." 

Casb  12. 

Query.  In  what  account  shall  be  included  the  cost  of  coal,  wood,  and  oil  for  use  in 
firing  up  locomotives  for  service? 
Answer.  In  the  appropriate  account  ''Fuel  for  locomotives." 

Gabb  13. 

Query.  To  what  account  shall  a  carrier  credit  amounts  received  for  the  privilege 
of  placing  a  telephone  line  over  its  tracks?  The  right  is  reserved  to  revoke  the  priv- 
ilege at  pleasure. 

Amtoer.  The  privilege  given  is  merely  a  license,  and  the  receipts  therefrom  shall 
be  credited  to  income  account  No.  519,  "Miscellaneous  income." 

Cask  14. 

Query,  To  what  accounts  shall  be  credited  amounts  chaiged  to  other  roads  for  trans- 
ferring the  lading  of  cars?    These  transfers  are  made  necessary  through  fault  of  the 
other  roads,  and  the  charges  include  the  cost  of  transferring  the  lading,  per  diem  or 
'  car  hire  accrumg  upon  the  cars,  and  a  charge  per  car  for  switching. 

Anttoer.  The  portions  of  such  charges  covering  per  diem  or  car  hire  accruing  on  cars 
at  the  time  of  transfer  shall  be  credited  to  the  account  "Hire  of  freight  cars."  The 
portions  of  the  charges  covering  the  cost  of  transferring  the  contents  of  cars  shall  be 
credited  to  the  account  to  which  the  cost  of  the  transfer  service  is  charged.  The 
chaiges  per  car  for  switching  such  cars  shall  be  credited  to  revenue  account  No.  110, 
"Switching." 

0a8x  15. 

Query.  A  railroad  operates  some  of  its  station  restaiuants  and  leases  others  at  a 
nominal  rent,  the  lessee  receiving  all  revenues  and  paying  all  expenses  except  as  to 
coal  and  ice,  which  are  furnished  without  charge  by  the  railroad.  To  what  account 
shall  the  railroad  charge  the  cost  of  the  coal  and  the  ice  thus  furnished  for  use  in 
the  leased  restaurants? 

Anewer.  Such  cost  shall  be  charged  to  operating  expense  account  No.  376,  "Station 
supplies  and  expenses." 

Case  16. 

Query.  A  railroad  purchased  a  building,  apart  from  its  right  of  way,  for  use  as  a 
dwelling  by  a  superintendent,  taking  the  title  thereto  in  the  name  of  a  vice  president, 
who  filed  with  the  railroad  a  declaration  of  trust.  How  shall  this  expenditure  be 
classified? 

Ansvfer.  Such  expenditure  shall  be  included  in  balance-sheet  account  No.  705, 
' '  Miscellaneous  physical  property. '  - 

Case  17. 

Query.  What  accounts  shall  be  charged  with  the  loss  on  obsolete  material  which  is 
taken  out  of  stock  and  sold  as  scrap? 

Anewer.  Such  loss  shall  be  charged  to  the  operating  expense  accounts  to  which  the 
material  ordinarily  would  be  charged  if  issued  for  use. 
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Case  18. 

Query.  Road  A  and  Road  B  operate  their  traioB  over  a  portion  of  A's  tracks.  A 
charges  B  rent  based  on  the  valuation  of  the  property.  B  maintainfl  and  operates 
these  tracks  and  is  reimbursed  by  A  for  a  portion  of  the  expenses,  reckoned  upon  a 
wheelage  basis.    What  is  the  correct  accounting? 

Answer.  Both  roads  shall  include  the  rent  in  joint  tiu^ility  rent  accounta  in  Income. 
The  cost  of  maintenance  and  operation  shall  be  included  in  B's  piimary  accoimtB; 
the  proportion  of  such  cost  paid  by  A  shall  be  included  by  both  roads  in  the  appro- 
priate joint  facility  expense  accounts.    (See  Cau  28.) 

Case  19. 

m 

Query.  To  what  account  shall  be  charged  expenses  and  settlement  payments  on 
account  of  injuries  to  a  prospective  passenger  caused  by  a  maintenance-of-way  vrvA 
train? 

Answer.  The  class  of  train  causing  the  injury  determines  the  distribution  of  the 
charge.  Therefore  such  expenses  and  settlements  shall  be  charged  to  maintenance 
expense  account  No.  274,  "Injuries  to  persons."     {See  Case  119.) 

Case  20. 

Qriery.  Road  A  makes  all  repairs  to  Road  B's  equipment  and  charges  B  Hie  actual 
cost  thereof.  For  the  purpose  of  determining  accurately  the  cost  of  these  repairs  is  it 
permissible  that  the  operations  of  A's  shops  be  treated  through  a  clearing  account? 

Ansioer.  It  is. 

Case  21. 

Query.  How  shall  a  carrier  dispose  of  amounts  allowed  for  loyal  service  of  certaiB 
employees  during  a  strike? 

Answer.  Such  allowances  shall  be  distributed  to  the  accounts  to  which  the  pay  of 
the  employees  is  chargeable. 

Case  22. 

Query.  In  what  accounts  shall  be  included  the  pay  and  expenses  of — 

(a)  An  auditor  who  acts  as  general  bookkeeper? 

(6)  A  general  superintendent  who  is  immediately  responsible  for  the  whole  local 
management  of  the  road? 

(c)  A  general  agent  who  acts  as  clerk  to  the  general  superintendent  and  as  local 
agent  at  the  only  station  where  there  is  an  agent? 

Anstoer.  Such  expenses  shall  be  included  as  follows: 

(a)  Expense  account  No.  451,  "Salaries  and  expenses  of  general  officers." 

(6)  Shall  be  apportioned  as  directed  in  Note  A  under  account  No.  371,  "Super- 
intendence." 

(c)  The  proportion  covering  services  as  clerk  shall  be  apportioned  in  accordance 
with  Note  A  under  account  No.  371,  "Superintendence,"  and  the  remainder  shall 
be  included  in  account  No.  373,  "Station  employees." 

Case  23. 

Query.  The  tracks,  station  buildings,  and  other  facilities  between  X  and  Y,  owned 
by  Road  A,  are  used  jointly  by  A  and  Road  B.  For  the  use  of  these  facilities  B  pays 
A  a  specified  rent  upon  a  valuation  basb,  proportion  of  cost  of  maintenance  upon  a 
wheelage  basis,  and  agreed  proportion  of  the  cost  of  station  service  (principally  train 
telegraph  service). 

B's  trains  handle  A's  local  freight  and  passenger  business  between  these  points  in 
consideration  of  a  stipulated  percentage  of  revenue.  What  is  the  correct  accounting 
by  each  railroad? 
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Answer,  The  specified  rent  shall  be  included  iu  the  joint  facility  rent  accounts  in 
Income.  Proportion  of  cost  of  maintenance  and  operation  shall  be  included  in  the 
appropriate  joint  facility  operating  expense  accounts. 

The  proportion  of  the  cost  of  maintaining  and  operating  these  tracks  being  provided 
for  in  a  distinct  arrangement,  the  percentage  of  revenue  upon  the  local  business  re- 
tained by  A  shall  be  considered  as  additional  rent  and  included  by  each  carrier  in 
the  appropriate  joint  facility  accounts  in  Income. 

Road  B  shall  include  in  its  revenues  the  entire  receipts  from  the  local  freight  and 
paasenger  traffic  between  X  and  Y  which  is  transported  upon  its  trains  and  shall 
account  for  such  trafic  in  its  statistics. 

Gasb  24. 

Qmry,  How  shall  the  revenues  be  classified  when  a  carrier  furnishes  picnic  trains 
at  rates  based  on  the  number  of  cars  in  the  trains,  regardless  of  the  number  of  people 
carried? 

Aruwer,  They  shall  be  included  in  account  No.  Ill,  ''Special  service  train." 

Case  25. 

Quay.  To  what  account  shall  be  credited  the  slight  profits  accruing  from  percent- 
ages added  to  bills  against  other  companies  and  individuals  to  cover  superintendence, 
use  of  tools,  etc.? 

Answer.  Such  profits  shall  be  credited  to  Operating  Expenses.  (See  Cases  61  and 
79.) 

Case  26. 

Query.  Shall  per  diem  reclaims  be  treated  as  a  matter  of  hire  of  equipment? 
Answer.  They  shall  be  so  treated.    (See  Case  g9.) 

Case  27. 

Query.  To  what  account  shall  be  credited  the  amounts  received  upon  the  basis  of 
a  rate  per  car  for  switching  express  cars  from  one  railroad  to  another  as  a  part  of  a 
regular  transportation  movement? 

Answer.  Amounts  received  for  such  services  shall  be  credited  to  revenue  account 
No.  110,  "Switching." 

Case  28. 

Query.  Road  B  has  trackage  rights  over  the  line  of  Road  A  between  two  points,  the 
consideration  for  these  rights  being  based  on  a  toll  per  loaded  car.  How  shall  the 
payments  for  these  trackage  rights  be  accounted  for  when  A  maintains  the  tracks 
between  the  two  points? 

Answer.  Road  A  shall  charge  the  expenses  of  maintenance,  operation,  etc.,  to  its 
primary  operating  expense  accounts.  The  charges  against  B  shall  be  fairly  appor- 
tioned by  A  among  the  joint  facility  operating  expense  and  income  accounts.  The 
amount  apportioned  to  maintenance  shall  be  credited  by  A  to  account  No.  279, 
"Maintaining  joint  tracks,  yards,  and  other  facilities — Or.'';  that  to  operation,  to 
account  No.  891,  "Operating  joint  yards  and  terminals — Cr.",  or  to  account  No.  413, 
"Operating  joint  tracks  and  facilities — Or.",  according  to  location  of  facilities;  and 
that  to  income  for  interest  on  valuation  or  rent,  to  account  No.  508,  "Joint  facility 
rent  income."  Road  B  shall  charge  the  corresponding  joint  facility  operating  ex- 
pense and  income  accounts. 

In  case  considerable  general  expenses  are  involved  in  operations  of  the  joint  facilities, 
amounts  shall  be  apportioned  to  cover  such  general  expenses,  which  amounts  shall 
be  included  in  accounts  "General  joint  facilities." 
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Case  29. 

Query.  How  shall  per  diem  chaxges  paid  and  recUdmB  received  be  accounted  for 
by  a  switching  railioad  whose  cars  seldom  leave  its  own  line? 

Ansiver,  The  per  diem  shall  be  charged  and  the  reclaims  shall  be  credited  to  income 
accoimt  *  *  Hire  of  freight  cars. ' '    (See  Ccae  tS, ) 

Case  30. 

Qv^'  A  railroad  company  sends  out  a  locomotive  and  crew  to  pick  up  lumber  lost 
off  a  freight  train  belonging  to  another  company.  To  what  account  shall  the  wages  of 
the  crew  and  the  compensation  for  the  use  of  tJie  locomotive  be  charged,  and  to  what 
accounts  credited? 

Answer.  The  wages  of  the  crew  and  expenses  of  the  locomotive  shall  be  chazged  by 

the  company  responsible  for  the  loss  of  the  lumber  to  expense  account  No.  418,  "Loss 

and  damage — Freight,"  and  the  creditor  shall  credit  these  items  to  the  accounts  to 

which  they  were  originally  charged.     If  a  charge  is  loade  for  rent  of  the  locomotive, 

the  amount  thereof  shall  be  included  by  both  companies  in  the  appropriate  locomotive 

rent  account  in  Income. 

Case  31. 

Query,  Road  A  pays  all  the  expenses  of  a  train  service  operated  from  an  intermediate 
point  on  its  lines  to  an  intermediate  point  on  Road  B's  line  and  charges  B  upon  basis 
of  train  mileage  the  cost  of  the  service  whUe  upon  B's  tracks.  Each  road  receives  the 
revenue  accruing  upon  its  own  Une.  What  is  the  proper  accounting  for  the  expense 
of  the  service? 

Answer,  The  expenses  shall  be  Included  by  each  railroad  in  the  primary  expense 
accounts  other  than  joint  facility  accounts.  This  is  not  a  joint  facility.  If  any  por- 
tion of  the  charge  for  the  train  service  is  for  hire  of  equipment,  the  amount  thereof 
shall  be  included  in  the  appropriate  equipment  rent  accounts  in  Income. 

Case  32. 

Query.  It  ib  provided  in  account  No.  418,  ^^Loss  and  damage — ^Freight,"  that 
interest  and  penalties  assessed  for  nonpayment  of  freight  claims  shall  be  included  in 
this  account.  Is  this  provision  intended  to  include  interest  and  penalties  on  over- 
charge claims? 

Answer.  Interest  and  penalties  on  loss  and  damage  claims  shall  be  included  in 
account  No.  418, ' '  Loss  and  damage — Freight. ' '  Interest  on  overcharge  claims  shall 
be  included  in  account  No.  547,  **  Interest  on  unhmded  debt."  Penalties  on  over- 
charge claims  shall  be  included  in  account  No.  460,  *^  Other  expenses." 

Cass  33. 

Query.  In  what  account  shall  be  included  the  rents  paid  by  one  carrier  to  another 
carrier  for  the  exclusive  use  of  yards  and  tracks — 

(a)  When  upon  the  basis  of  a  specified  amount  per  month? 

(6)  When  upon  the  basis  of  the  number  of  cars  handled  over  such  tracks? 

All  expenses  of  maintenance  are  paid  by  the  lessee.  The  ti^es  are  paid  by  the 
lessor. 

AnsTver.  The  rents,  under  either  of  the  conditions  stated,  shall  be  included  in  the 
lease-of-road  accounts  in  Income. 
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Gasb  34. 

Query,  A  company  keeps  a  separate  or  independent  fund  from  which  pensions  are 
disbiused.  A  certain  amount  per  month,  making  an  annual  total  12  times  as  great,  is 
appropriated  through  the  Income  Account  and  credited  directly  to  an  open  account, 
which  is  closed  annually  when  the  amount  is  paid  over.  The  pension  fund  is  invested 
in  interest-bearing  securities.  Whenever  pensions  are  paid  the  amounts  are  debited 
to  an  open  account  and  about  every  quarter  collected  from  the  trustee  of  the  fund. 
There  are  no  administration  or  other  expenses  in  connection  therewith.  What  is  the 
proper  accounting? 

Answer.  Amounts  thus  appropriated  shall  be  charged  toaccoimtNo.  552,  "Income 
applied  to  sinking  and  other  reserve  funds,"  and  shall  be  concurrently  credited  to 
account  No.  782,  '^Miscellaneous  fund  reserves.''  When  such  funds  have  been  paid 
into  the  hands  of  trustees,  the  amount  thereof  shall  be  charged  to  balance-sheet  account 
No.  721,  ''Insurance  and  other  funds.''  The  amount  of  pensions  accrued  shall  be 
charged  to  account  No.  457,  "Pensions;"  and  when  paid  shall  be  credited  to  account 
No.  721 , ' '  Insurance  and  other  funds. '  -  Concurrently  account  No.  782, ' ' Miscellaneous 
fund  reserves,"  shall  be  charged,  and  Profit  and  Loss  credited  with  an  equal  amoimt. 

Oabb  35. 

Qujery.  To  what  account  shall  be  credited  the  difference  between  the  value  of 
special-admission  amusement  coupons  issued  in  connection  with  transportation  and 
the  amount  paid  on  the  basis  of  actual  collection? 

Antwer,  The  difference  shall  be  credited  to  revenue  account  No.  143, 
' '  Miscellaneous. ' ' 

Case  36. 

Query.  To  what  account  shall  be  charged  the  expense  of  removal  of  brasses  from 
cars  to  prevent  the  loss  of  the  brasses  by  theft  when  the  cars  are  stored  in  hazard- 
ous locations? 

Antwer.  Such  expense  shaU  be  charged  to  the  appropriate  car  repair  account. 

Case  37. 

Qiiery.  To  what  account  shall  be  charged  the  amount  of  a  judgment,  including  court 
costs,  in  an  action  of  the  United  States  against  a  carrier  on  account  of  defective 
appliances  on  cars? 

Answer.  It  shall  be  charged  to  profit  and  loss  account  No.  621,  "Miscellaneous 
debits. ' '    {See  Casee  S8  and  90. ) 

Case  38. 

Query.  What  account  shall  be  charged  with  United  States  Government  fines  imposed 
by  the  collector  of  customs  for  the  delivery  of  freight  in  bond  directly  to  the  consignee, 
instead  of  to  the  collector  of  the  port,  the  offense  being  due  to  the  failure  of  the  delivery 
clerk  at  a  freight  yard  to  notify  the  customhouse  inspector  at  the  point  of  delivery? 

Answer.  They  shall  be  charged  to  profit  and  loss  account  No.  621,  "Miscellaneous 
debits. "    {See  Cases  S7  and  90.) 

Case  39. 

Query.  To  what  accoimt  shall  be  charged  premiums  paid  to  prociure  currency  needed 
to  pay  the  wages  of  employees? 
Answer.  They  shall  be  charged  to  expense  accoimt  No.  460,  "Other  expenses." 
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Case  40. 

Query.  Two  box  cars  which  were  carried  in  the  carrier's  account  at  the  sal'vage 
value  only  are  condemned,  the  bodies  taken  for  use  as  bunk  houses  for  track  laboi^ 
ers,  and  the  trucks  put  into  service  for  wrecking  purposes.  What  is  the  correct 
accounting? 

Amwer,  Assuming  that  the  equipment  had  been  regularly  written  down  to  the 
amount  of  the  salvage  value,  this  amount  shall  be  credited  to  road  and  equipment 
account  No.  53,  ''Freight-train  cars'';  the  proportion  of  this  value  represented  by  the 
salvage  contained  in  the  bodies  of  the  cars,  together  with  the  cost  of  fitting  up  bodies 
as  bunk  houses,  shall  be  charged  to  road  and  equipment  account  No.  17,  ''Roadway 
buildings."  If  the  houses  are  used  by  laborers  engaged  in  construction  work,  their 
cost  shall  be  included  in  the  accounts  in  which  also  is  included  the  labor  of  the  men 
who  use  them,  and  when  such  work  is  completed  the  accounts  thus  charged  shall  be 
credited  with  the  depreciated  value  of  the  bunk  houses. 

The  value  of  the  salvage  in  the  trucks  shall  be  charged  to  the  appropriate  material 
account. 

Case  41. 

Query.  Road  A  has  a  drawbridge  over  a  bayou,  for  the  operation  of  which  it 
employs  bridgemen,  the  expense  being  prorated  among  four  railroads.  How  sfiall 
amounts  received  by  A  be  credited? 

Answer.  If  the  bridge  is  in  a  yard,  credit  expense  account  No.  391,  "Opeiatiag 
joint  yards  and  terminals — Cr.";  if  on  road,  credit  expense  accoimt  No.  413,  "Operat- 
ing joint  tracks  and  facilities — Or." 

Case  42. 

Query.  A  carrier  has  an  arrangement  with  other  carriers  whereby,  for  trackage 
rights  within  a  certain  district  on  its  line,  it  receives  as  compensation  a  fixed  allow- 
ance per  car.  This  allowance  is  apportioned  to  joint  maintenance,  operating,  and 
income  accounts,  the  division  being  based  upon  estimates  and  available  statistics 
for  previous  years. 

What  accoimt  shall  be  credited  for  an  amount  billed  against  one  of  these  tenants  for 
an  accident  damaging  the  carrier's  tracks  and  some  of  the  equipment  of  other  cazrieiB 
resting  upon  those  tracks,  and  also  an  amount  paid  to  one  of  the  carrier's  employees 
in  settlement  of  a  personal  injury  claim  occasioned  by  such  accident,  the  understanding 
being  that  the  railroad  causing  the  accident  shall  pay  the  expenses  incident  thereto, 
in  addition  to  the  amount  it  i>ays  for  trackage? 

Answer.  The  carrier  incurring  the  expenses,  which  under  the  contract  belong  aolely 
to  another  carrier,  shall,  so  far  as  practicable,  chaige  the  amounts  of  such  expenses 
directly  to  account  No.  715,  "Miscellaneous  accounts  receivable,"  and  credit  pay  roll, 
voucher,  or  material  accounts,  as  the  case  may  be. 

The  carrier  responsible  shall  chazge  the  expenses  to  its  primary  operating  expense 
accounts  other  than  joint  facility  accounts.    {Su  Cases  63 ^  66,  and  ISt.) 

Case  43. 

Query.  To  what  accounts  shall  interest  paid  on  material  bills  be  charged  and  cash 
and  trade  discounts  be  credited? 

Answer.  Interest  shall  be  included  in  Income.  All  discount  realized  on  biils  for 
material  purchased  shall  be  credited  to  the  account  to  which  is  charged  the  original 
invoice. 
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Cau  44. 

Query,  Amounts  paid  by  Road  A  for  hire  of  equipment  used  in  joint-yard  operations 
are  prorated  among  three  tenant  lines  upon  baaiB  of  number  of  cars  handled  for  each. 
How  shall  the  payments  and  receipts  be  included  in  A's  accounts? 

Antwtr,  They  shall  be  included  in  the  appropriate  equipment  rent  accounts  in 

Income. 

Cabs  45. 

Qtury.  Road  A  distributes  the  amount  chaiged  Road  B  upon  a  lump-sum  basis  for 

the  joint  use  by  B  of  A's  terminal,  as  follows: 

Pero«nt. 

"Maintaining  joint  tracks,  yards,  and  other  facilities— Or." 10 

''Operating  joint  yards  and  terminals—Cr." 25 

''Joint  facility  rent  income" 65 

Is  it  proper  to  apportion  any  part  of  such  charges  to  rent? 

Answer.  If  A  owns  the  property  operated  jointly,  the  amount  in  excess  of  the  pro- 
portionate expense  of  maintenance  and  operation  shall  be  included  by  each  railroad 
in  the  joint  facility  rent  accounts  in  Income. 

Case  46. 

Query,  Road  B  uses  Road  A's  tracks  between  two  points,  paying  therefor  a  rent  based 
upon  valuation  and  also  a  proportion  of  maintenance  and  operating  erpenaeB  based 
upon  wheelage. 

(a)  A  pays  B  a  per  cent  of  the  value  of  A's  tickets  honored  on  B's  trains. 

(6)  B  pays  A  a  per  cent  of  cash  fares  on  B's  trains  between  the  two  points. 

(c)  B  pays  A  full  local  rate  on  tickets  sold  by  B  honored  on  A's  trains. 

How  shall  each  road  take  the  above  items  into  its  accounts? 

Answer,  The  accounting  shall  be  as  follows: 

(a)  B  shall  credit  full  value  of  tickets  to  revenue  account  No.  102,  "Passenger.? 
The  amount  of  this  revenue  less  the  amount  paid  by  A  to  B  shall  be  chaiged  by  B  to 
income  account  No.  541,  "Joint  facility  rents,"  and  shall  be  credited  by  A  to  income 
account  No.  508,  "Joint  facility  rent  income." 

(6)  B  shall  charge  amount  paid  and  A  shall  credit  amount  received  to  joint  facility 
rent  account  in  Income. 

(c)  A  shall  credit  and  B  shall  charge  the  full  value  of  the  tickets  to  revenue  account 

No.  102,  "Passenger.^'- 

Gabs  47. 

Query,  To  what  account  shall  be  credited  the  amount  received  by  a  carrier  for  the 
surrender  of  an  unexpired  lease  for  offices  occupied  by  it? 
Anstoer.  It  shall  be  credited  to  profit  and  loss  account  No.  607,  ''Miscellaneous 

credits." 

Case  48. 

Query.  Owing  to  certain  freight  yards  of  a  carrier  becoming  congested  it  is  found 
necessary  to  deliver  cars  at  another  point  temporarily.  The  delivery  involves  special 
movements  a  distance  of  1  to  3  miles.  Shall  the  movements  be  included  with  freight- 
tain  miles  or  considered  switching  or  yard  movements  of  which  no  wheelage  report 
would  be  made  other  than  for  the  locomotive? 

Answer.  Mileage  shall  be  considered  merely  as  of  switching  or  yard  movements. 

28342*'— 18 2 
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Case  49. 

Query,  A  lumber  company's  log  train  umb  a  earner's  line  between  its  logging  camp 
and  mill.  The  equipment  is  owned  by  the  lumber  company  and  is  operated  by  its 
employees,  although,  while  on  the  carrier's  line,  the  trains  are  under  orden  of  the 
earner's  dispatcher.  The  carrier  is  compensated  on  a  milei^  baab.  ShaU  this 
mileage  be  included  in  the  carrier's  stadstios? 

Amwer,  It  shall  not  be  so  included. 

Cabs  60. 

Quay.  May  the  distribution  of  the  cost  of  fuel,  stores,  and  other  supplies  for  yaid 
locomotives  and  for  work-train  service,  be  made  upon  the  basis  of  the  mileage  of  yaid 
and  work  locomotives  for  the  month  preceding  that  in  which  the  expense  is  inconed? 

Antwer,  The  distribution  of  each  month's  operating  ezpeDses  shall  be  baaed  upon 
the  operation  for  that  month. 

Gasb  51. 

Query.  On  accoimt  of  Road  A  owning  no  equipment,  Road  B  supplies  the  necessaiy 
eqiupment  and  maint^faTis  and  operates  A's  road .  B  chaiges  A  the  cost  of  maintenance 
and  operation,  with  exception  of  the  maintenance  of  equipment  and  the  cost  of  engine 
and  train  service.  B  receives  all  revenues  and  pays  A  agreed  proportions  of  the 
revenues  upon  through  traffic  only .    What  is  the  correct  accounting? 

Antvoer.  All  revenue  and  expenses  incident  to  the  operation  of  A's  road  shall  be 
included  in  B's  accounts.  All  mileage  statistics,  including  passenger,  ton,  train, 
car,  locomotive,  etc.,  shall  be  included  in  B's  records  and  reports.  The  difference 
between  the  proportion  of  the  revenue  due  to  A  and  the  proportion  of  oi>etating 
expenses  payable  by  A  to  B  constitutes  A's  compensation  for  the  use  of  its  road  and 
shall  be  charged  by  B  to  income  account  No.  542,  ''Rent  for  leased  roads." 

In  case  the  result  is  a  loss  to  A,  the  amount  of  the  deficit  shall  be  credited  by  B  to 
account  Np.  542,  ''Rent  for  leased  roads,"  and  chaiged  by  A  to  account  No.  509, 
' '  Income  from  lease  of  road . "  B  shall  include  the  cost  of  maintenance  and  operation 
in  its  primary  operating  expense  accounts. 

Cabs  52. 

Query.  Road  A  operates  its  yard  for  the  joint  benefit  of  its  own  aervice  and  that  of 
Road  B .  In  an  englnehouse  at  this  point  A's  train  locomotives,  B's  train  locomotives, 
and  the  locomotives  used  in  operating  the  joint  yard  are  prepared.  What  is  the  cor- 
rect accounting  for  the  expense  of  preparing  these  locomotives  in  this  engin^ouae? 

Aneioer.  The  expense  of  preparing  the  joint-yard  locomotives  shall  be  included  by 
A  in  account  No.  388,  "Enginehouse  expenses— Yard,"  and  the  amoimt  of  such 
expense  chargeable  to  B  shall  be  credited  by  A  and  chaiged  by  B  to  the  appropriate 
account  "Operating  joint  yards  and  terminals."  A  has  the  option  of  clearing  the 
cost  of  preparing  B's  train  locomotives  through  account  No.  400,  "Engin^ouse 
expenses — ^Train,"  or  of  crediting  the  amount  of  such  cost  to  its  payroll  and  material 
accounts.  A  shall  charge  the  cost  of  preparing  its  train  locomotives  to  account  No.  400, 
"  Enginehouse  expenses — ^Train,"  and  B  shall  include  in  the  same  account  the  cost  of 
preparing  its  train  locomotives. ' 

Casb  53. 

Query.  Road  A  cleans  Road  B's  cars  and  supplies  them  with  oil  and  gaa  for  lifting, 
and  with  water,  ice,  and  coal,  and  with  oil  and  waste  for  lubrication,  upon  the  basis 
of  the  actual  cost  of  the  labor  and  supplies.  What  is  the  proper  accounting  by  each 
company  for  these  expenses? 

Anewer.  A  shall  distribute  these  expenses  from  its  labor  and  material  accounts 
directly  against  B.  B  shall  charge  its  proportion  of  the  expenses  to  the  appropriate 
oDer&tinfir  ex'oenBe  oriinflrv  accounts  other  than  ioint  facilitv  accounts.    (See  Oom^  161A 
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Cask  54. 

Query.  Road  A  operates  one  of  its  yards  for  the  joint  benefit  of  its  own  service  and 
that  of  Road  B .  Each  road  furnishes  its  own  coal,  delivered  in  cars  at  this  yard .  The 
coal  used  by  the  locomotives  at  this  point  is  handled  through  the  coal  bins  owned  by 
Road  A,  separate  bins  being  provided  for  the  coal  used  upon  B's  locomotives.  The 
cost  of  operating  this  fuel  station  is  apportioned  by  A  between  its  own  train  service, 
B'b  train  service,  and  the  service  of  the  joint  yard  (which  is  operated  by  A)  upon  the 
bsBiB  of  quantity  of  coal  supplied .  The  proportion  chVirged  to  the  joint  yard  is  divided 
between  the  two  railroads  upon  the  basis  used  for  division  of  other  joint-yard  expenses. 
How  shall  these  fuel  station  expenses  be  treated  in  the  accounts  of  the  two  companies? 

Answer.  A  shall  include  the  entire  cost  of  the  operation  of  the  fuel  station  in  an 
appropriate  clearing  account  and  shall  clear  such  expenses  through  the  following 
charges.  The  proportion  of  the  cost  of  handling  fuel  for  B's  train  locomotives  shall 
be  charged  directly  to  B.  The  proportion  of  the  cost  of  handling,  fuel  assignable  to 
A's  train  locomotive  service  shall  be  charged  by  A  to  accoimt  No.  394,  *^  Fuel  for  train 
locomotives.  *'  The  proportion  of  the  cost  of  handling  the  fuel  assignable  to  the 
joint-yard  service  shall  be  charged  by  A  to  account  No.  382,  ''Fuel  for  yard  loco- 
motives. "  B  shall  charge  the  cost  of  handling  the  fuel  for  its  train  locomotives  to 
account  No.  394,  ''Fuel  for  train  locomotives. "  A  shall  credit  and  B  shall  charge 
the  appropriate  accounts  for  operating  joint  yards  and  terminals,  with  B's  proportion 
of  the  cost  of  handling  the  fuel  used  in  the  joint-yard  service. 

Case  55. 

Qu£ry.  The  contract  between  RoadB  and  Road  A  under  which  Buses  the  terminals 
Df  A  at  Y  provides  for  the  furnishing  from  A's  storehouse  of  certain  materials  and 
supplies  (including  materials  and  supplies  for  locomotive  and  train  use)  for  use  in* 
the  operation  of  B's  line  south  of  Y.  A*s  storehouse  is  not  included  in  the  schedule 
as  a  joint  structure.  How  shall  the  charges  covering  the  materials  and  supplies  be 
treated  in  the  accounts? 

Answer.  The  amounts  charged  B  for  materials  and  supplies  shall  be  credited  by  A 
to  the  material  and  supplies  account  and  charged  by  B  to  the  appropriate  primary 
expense  accounts  other  than  joint  facility  accounts. 

Case  56. 

Query,  A  carrier  operates  two  freight  houses  at  a  terminal  and  furnishes  all  the 
facilities  and  labor  for  handling  merdiandise  shipments  for  tenant  lines.  It  charges 
them  for  this  service  a  rate  per  ton.  To  what  account  shall  be  credited  the  amounts 
collected? 

Answer.  The  portion  of  the  charges  representing  maintenance  and  operation  shall 
be  credited  to  the  appropriate  joint  facility  accounts  in  Operating  Expenses;  that 
portion  representing  payments  for  the  use  of  capital  and  for  taxes  shall  be  credited 
to  income  account  No.  508,  ''Joint  facility  rent  income. "    (See  Case  tS.) 

Case  57. 

Query.  When  is  a  road  under  construction  required  to  commence  keeping  accounts 
for  operating  revenues  and  operating  expenses? 

Answer.  Accounts  of  operating  revenues  and  operating  expenses  shall  be  kept  as 
soon  as  the  road  begins  the  operation  of  transportation  service  trains. 
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Case  58. 

Query.  A  carrier  participates  in  the  operation  of  a  through  dining-car  line,  the 
equipment  of  which  is  owned  by  another  carrier.  How  shall  its  proportion  of  loss 
be  handled? 

Answer.  Each  carrier  shall  include  its  proportion  of  the  revenues  in  account  No. 

131,  "Dining  and  buffet/'  and  its  proportion  of  the  expenses  in  the  apprc^xriate 

operating  expense  primary  accounts  other  than  joint  facility  accounts.    The  opeiadng 

carrier  shall  credit  the  rents  of  Equipment  to  account  No.  505,  '^Bent  from  passenger- 

train  cars, "  and  the  participating  carrier  shall  chaige  them  to  account  No.  538,  "Bent 

for  passenger-train  cars. " 

Case  59. 

Query.  In  1906  a  carrier  acquired  and  charged  to  equipment  account  a  box  car 
costing  $640.  This  car  was  destroyed  in  1910  upon  a  foreign  line.  The  trucks  were 
repaired  and  returned.  The  value  of  these  trucks  was  $175.  The  carrier  rendered 
bill  against  the  foreign  line  for  $344,  this  being  the  value  under  Master  Oar  Builders' 
Association  rules  of  the  body  of  the  car  at  the  time  it  was  destroyed.  The  carrier  had 
chaiged  $60  to  Operating  Expenses  and  credited  the  same  amount  to  balance^eet 
account  No.  776,  "Accrued  depreciation — ^Equipment, "  to  cover  depreciation  of  the 
car  from  July  1,  1907,  to  the  date  of  its  retirement.  The  depreciation  accruing  pre- 
vious to  July  1,  1907,  amounted  to  $20.  What  entries  are  necessary  for  a  proper 
accounting  for  the  retirement  of  this  car? 

Answer.  The  text  of  road  and  equipment  general  account  II,  Equipment,  quite 
fully  describes  the  proper  accoimting  for  equipment  retired.  The  following  state- 
ment of  this  particular  case,  in  journal  entry  form,  may  prove  an  additional  aid  in 
determining  the  correct  accounting: 

No.  776,  "Accrued  depreciation — Equipment"  (an  amount  equal 
to  the  amount  previously  credited  thereto  with  respect  to  this 
car) $60 

No.  715,  "Miscellaneous  accounts  receivable"  (amount  charged 
foreign  line) 344 

No.  716,  "Material  and  supplies"  (value  of  trucks) 175 

No.  619,  "Loss  on  retired  road  and  equipment"  (depreciation  to 
July  1,1907) 20  • 

No.  316,  "Freight-train  cars— Ketirements" 41 

No.  53,  "Freight^train  cars"  (cost  of  car) $640 

Case  60. 

Query.  To  what  account  shall  be  charged  the  cost  of  options  upon  lands  for  terminals 
and  approaches  of  a  bridge,  the  plans  for  construction  of  which  were  postponed? 

Answer.  The  amount  paid  for  options  on  properly  which  it  was  proposed  to  use  in 

the  construction  of  terminal  and  bridge-approach  improvements  shall  be  carried  in  a 

suspense  accoimt  until  the  proper  disposition  has  been  finally  determined.     If,  later, 

the  plan  is  definitely  abandoned,  and  the  amount  expended  is  lost,  the  loss  sustained 

shall  be  charged  to  Profit  and  Loss. 

Case  61. 

Query.  To  what  account  shall  freight  charges  over  the  line  owning  tracks  be  credited 
when  tiiey  are  added  to  the  cost  of  maintenance  material  chaiged  against  joint  users 
of  the  tracks? 

To  what  account  shall  be  credited  percentage  added  to  joint^track  bills  for  supmn- 
tendence  and  store  expenses? 

AnsTver.  Amounts  included  in  joint  focility  bills  representing  freight  charges  duJl 
be  credited  to  revenue  account  No.  101,  "Freight,"  and  amoimts  representing  super- 
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ating  Expenses  timmgh  the  joint  facility  acooimts.    It  is  not  intended  that  minor 

profits  from  percentages  add^  to  such  bills  shall  be  credited  to  the  revenue  accounts. 

{See  Cases  25  and  79.) 

Case  62. 

Qttery.  A  bridge  was  damaged  by  a  wreck.  Although  it  was  possible  to  repair  the 
bridge  where  it  stood,  the  railroad  management  considered  it  economy  to  remove  the 
bridge  to  the  shops  for  repairs.  Pending  the  repairs,  a  temporary  pile  structure  was 
installed.    To  what  account  shall  the  cost  of  the  temporary  bridge  be  charged? 

Answer,  The  cost  (lees  salvage)  of  the  temporary  bridge  shall  be  charged  to  expense 
account  No.  208,  ''Bridges,  trestles,  and  culverts." 

Case  63. 

Query.  Road  B  is  responsible  for  the  damage  done  by  one  of  its  locomotives  to  Road 
A's  interlocking  plant.  This  plant  is  a  joint  facility  of  the  two  railroads.  In  what 
account  shall  B  include  the  expense  of  repairs? 

Answer.  The  expense  of  such  repairs  shall  be  included  in  expense  account  No.  416, 

''Damage  to  property.*' 

Case  64. 

Query.  To  what  account  shall  be  charged  the  pay  of  timekeepers  engaged  in  con- 
struction work,  and  the  cost  of  tents,  bunks,  and  materials  used  by  them? 

Answer.  Such  expenditures  shall  be  distributed  to  the  cost  of  the  specific  work  to 
which  the  timekeepers  are  assigned. 

Cas«  65. 

Qtury.  Two  houses  on  carrier's  right  of  way  are  occupied  by  roadway  employees, 
rent  free.  Is  it  proper  to  credit  an  amount  representing  a  fair  rent  for  the  houses  to 
revenue  account  No.  142,  "Rents  of  buildings  and  other  property,"  and  debit  the 
repairs  to  expense  account  No.  229,  "Roadway  buildings''? 

Answer.  It  is  not  intended  that  amounts  which  do  not  represent  revenue  actually 
earned  shall  be  credited  to  the  revenue  accounts;  neither  is  it  intended  that  amounts 
which  do  not  represent  actual  expenses  shall  be  charged  to  the  expense  accounts.  No 
credit  shall  be  made  to  the  revenue  accounts  for  rent  of  houses  on  right  of  way  occupied 
by  employees,  rent  free.  The  cost  of  repairing  the  houses  is  a  proper  charge  to  ex- 
pense account  No.  229,  "Roadway  buildings." 

Case  66. 

Query.  Shall  the  distribution  of  extraordinary  expenses  for  injiiries  to  persons  and 
damage  to  property,  the  result  of  casualties  in  connection  with  the  operation  of  joint 
facilities,  be  made  through  the  joint  facility  accounts  or  through  the  other  primary 
accounts? 

Ansrver.  All  such  expenses  incurred  in  the  operation  of  joint  facilities,  in  which  the 
parties  to  the  contracts  for  such  operation  jointly  participate,  shall  be  handled  through 
the  appropriate  joint  facility  accounts.    (See  Cases  42  and  132.) 

Case  67. 

Quiory.  To  what  accounts  shall  bills  be  distributed  when  rendered  against  other 
companies  for  their  proportions  of  wages  of  crossing  flagmen  stationed  where  there  are 
no  towers  or  gates? 

Answer.  If  the  crossing  flagmen  are  employed  at  road  crossings  where  the  tracks  of 
two  or  more  companies  are  parallel  and  there  are  no  tracks  used  jointly,  the  proportions 
billed  against  other  companies  shall  be  credited  by  the  billing  road  to  expense  account 
No.  405,  "Crossing  protection,"  and  taken  up  in  the  same  account  by  the  payi* 
road.    If,  on  the  contrary,  the  flagmen  are  located  at  street  or  road  crossings  ij 
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Oasb  58. 

Query,  A  carrier  participates  in  the  operatioii  of  a  through  dining-car  line,  the 
equipment  of  which  is  owned  by  another  carrier.  How  shall  its  propardoii  of  loa 
be  handled? 

Anstoer.  Each  carrier  shall  include  its  proportion  of  the  revenues  in  account  No. 
131,  *' Dining  and  bufiet/'  and  its  proportion  of  the  expenses  in  the  appropriate 
operating  expense  primary  accounts  other  than  joint  facility  accounts.  The  operating 
carrier  shall  credit  the  rents  of  Equipment  to  account  No.  505,  ''Bent  from  passenger- 
train  cars, "  and  the  participating  carrier  shall  charge  them  to  account  No.  ^,  ''Bent 

for  passenger-train  cars. " 

Case  59. 

Query.  In  1906  a  carrier  acquired  and  charged  to  equipment  account  a  box  car 
costing  $640.  This  car  was  destroyed  in  1910  upon  a  foreign  line.  The  trucks  were 
repaired  and  returned.  The  value  of  these  trucks  was  $175.  The  carrier  rendered 
bill  against  the  foreign  line  for  $344,  this  being  the  value  tmder  Master  Car  Builders' 
Association  rules  of  the  body  of  the  car  at  the  time  it  was  destroyed.  The  carrier  had 
chaiged  $60  to  Operating  Expenses  and  credited  the  same  amount  to  balance-fiheet 
account  No.  776,  "Accrued  depreciation — ^Equipment, "  to  cover  depreciation  of  the 
car  from  July  1,  1907,  to  the  date  of  its  retirement.  The  depreciation  accruing  pre- 
vious to  July  1,  1907,  amounted  to  $20.  What  entries  are  necessary  for  a  proper 
accounting  for  the  retirement  of  this  car? 

Answer.  The  text  of  road  and  equipment  general  account  II,  Equipment,  quite 
fully  describes  the  proper  accounting  for  equipment  retired.  The  following  state- 
ment of  this  particular  case,  in  joiunal  entry  form,  may  prove  an  additional  aid  in 
determining  the  correct  accounting: 

*  No.  776,  "Accrued  depreciation — Equipment"  (an  amoimt  equal 
to  the  amount  previously  credited  thereto  with  respect  to  this 
car) $60 

No.  715,  "Miscellaneous  accounts  receivable"  (amount  charged 
foreign  line) ^ ,  344 

No.  716,  "Material  and  supplies"  (value  of  trucks) 175 

No.  619,  "Loss  on  retired  road  and  equipment"  (depreciation  to 
July  1,1907) 20  • 

No.  316,  "Freight-train  cars — ^Betirements" 41 

No.  53,  "Freight-train  cars"'  (cost  of  car) $640 

Case  60. 

Query.  To  what  account  shall  be  charged  the  cost  of  options  upon  lands  for  terminab 
and  approaches  of  a  bridge,  the  plana  for  construction  of  which  were  postponed? 

Answer.  The  amount  paid  for  options  on  property  which  it  was  proposed  to  use  in 

the  construction  of  terminal  and  bridge-approach  improvements  shall  be  carried  in  a 

suspense  account  until  the  proper  disposition  lias  been  finally  determined.     If,  later, 

the  plan  is  definitely  abandoned,  and  the  amount  expended  is  lost,  the  loss  sustained 

shall  be  charged  to  Profit  and  Loss. 

Cask  61. 

Query.  To  what  account  shall  freight  charges  over  the  line  owning  tracks  be  credited 
when  they  are  added  to  the  cost  of  maintenance  material  chaiged  against  joint  users 
of  the  tracks? 

To  what  account  shall  be  credited  percentage  added  to  joint-track  bills  for  superin- 
tendence and  Etore  expenses? 

Answer.  Amounts  included  in  joint  facility  bills  representing  freight  charges  shall 
be  credited  to  revenue  account  No.  101,  "Freight,''  and  amounts  representing Bupe^ 
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ating  Expenses  thiougfa  the  joint  facility  accounts.    It  is  not  intended  that  minor 

prafitB  from  percentages  added  to  sach  bills  shall  be  credited  to  the  revenue  accounts. 

{See  Cases  25  and  79.) 

Cass  62. 

Query.  A  bridge  was  damaged  by  a  wreck.  Although  it  was  possible  U>  repair  the 
bridge  where  it  stood,  the  railroad  management  considered  it  economy  to  remove  the 
bridge  to  the  shops  for  repairs.  Pending  the  repairs,  a  temporary  pile  structure  was 
installed.    To  what  accoimt  shall  the  cost  of  the  temporary  bridge  be  charged? 

Answer.  The  cost  (lees  salvage)  of  the  temporary  bridge  shall  be  charged  to  expense 
account  No.  206,  "Bridges,  trestles,  and  culverts." 

Case  63. 

Query.  Road  B  is  responsible  for  the  damage  done  by  one  of  its  locomotives  to  Road 
A's  interlocking  plant.  This  plant  is  a  joint  facility  of  the  two  railroads.  In  what 
account  shall  B  include  the  expense  of  repairs? 

Anttoer.  The  expense  of  such  repairs  shall  be  included  in  expense  account  No.  416, 

"Damage  to  property." 

Case  64. 

Query.  To  what  account  shall  be  charged  the  pay  of  timekeepers  engaged  in  con- 
stmction  work,  and  the  cost  of  tents,  bunks,  and  materials  used  by  them? 

Answer,  Such  expenditures  shall  be  distributed  to  the  cost  of  the  specific  work  to 
which  the  timekeepers  are  assigned. 

Cas«  65. 

Query.  Two  houses  on  carrier's  right  of  way  are  occupied  by  roadway  employees, 
rent  free.  Is  it  proper  to  credit  an  amount  representing  a  fair  rent  for  the  houses  to 
revenue  account  No.  142,  "Rents  of  buildings  and  other  property,"  and  debit  the 
repairs  to  expense  account  No.  229,  "Roadway  buildings"? 

Answer.  It  is  not  intended  that  amounts  which  do  not  represent  revenue  actually 
earned  shall  be  credited  to  the  revenue  accoimts;  neither  is  it  intended  that  amounts 
which  do  not  represent  actual  expenses  shall  be  charged  to  the  expense  accounts.  No 
credit  shall  be  made  to  the  revenue  accounts  for  rent  of  houses  on  right  of  way  occupied 
by  employees,  rent  free.  The  cost  of  repairing  the  houses  is  a  proper  charge  to  ex- 
pense account  No.  229,  "Roadway  buildings." 

Case  66. 

Query.  Shall  the  distribution  of  extraordinary  expenses  for  injuries  to  persons  and 
damage  to  property,  the  result  of  casualties  in  connection  with  the  operation  of  joint 
facilities,  be  made  through  the  joint  facility  accounts  or  through  the  other  primary 
accounts? 

Answer.  All  such  expenses  incurred  in  the  operation  of  joint  facilities,  in  which  the 
parties  to  the  contracts  for  such  operation  jointly  participate,  shall  be  handled  through 
the  appropriate  joint  facility  accounts.     {See  Cases  42  and  1S2.) 

Case  67. 

Query.  To  what  accounts  shall  bills  be  distributed  when  rendered  against  other 
companies  for  their  proportions  of  wages  of  crossing  flagmen  stationed  where  there  are 
no  towers  or  gates? 

Answer.  If  the  crossing  flagmen  are  employed  at  road  crossings  where  the  tracks  of 
two  or  more  companies  are  parallel  and  there  are  no  tracks  used  jointly,  the  proportions 
billed  against  other  companies  shall  be  credited  by  the  billing  road  to  expense  account 
No.  405,  "Crossing  protection,"  and  taken  up  in  the  same  account  by  the  paying  i 

road.    If,  on  the  contrary,  the  flagmen  are  located  at  street  or  road  crossings  in  joint 

-• — ••  1.-.  z^^u-AaA  \-n  fha  ttnomtnt  "Onflrfttinor  imnt.  vatHa  And  tAi*mi. 
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nals, "  and  if  on  joint  trackfl  outside  of  yards,  in  the  account  "Operating  joint  tncka 

and  facilities. " 

Case  68. 

Query.  Koad  B  runs  its  trains  for  a  distance  over  Bead  A*s  tracks,  paying  a  fixed 
rent  per  year  for  the  privil^e.  These  trains  are  operated  by  B's  crews.  Which 
road  shall  report  the  tiain-niiles  of  B's  trains  while  on  A's  tracks? 

Aruwer.  B  shall  include  in  its  statistics  the  train-miles^  car-milee,  etc.,  for  its 

trains  operated  on  A's  tracks. 

Oasb  69. 


Query.  In  April,  1902,  a  carrier  completed  a  spur  track,  the  cost  of  which 
chaiged  to  Operating  Expenses.  The  larger  part  of  the  material  used  was  second- 
hand. In  December,  1908,  the  track  was  taken  up  and  not  replaced.  In  view  of 
the  fact  that  the  cost  of  the  track  was  included  in  operating  exx>ense6,  shall  not  the 
salvage,  if  any,  be  charged  to  a  material  account  and  surplus  credited  with  aaimilar 
amount? 

Ansioer.  The  salvage  shall  be  chaiged  to  a  material  account  and  Profit  and  Loss 
credited  with  a  similar  amount.  Expenses  incident  to  the  retirement  of  the  track 
shall  be  charged  to  Profit  and  Loss. 

Case  70. 

Quay,  To  what  account  shall  a  railroad  credit  rent  received  from  a  telephone  com- 
pany for  joint  use  of  its  trolley  poles? 
Anstoer,  Such  rent  shall  be  included  in  revenue  account  No.  142,  "Rents  of  buikl- 

ings  and  other  property .  * '  ^ 

Cask  71. 

Query.  To  what  accounts  shall  a  carrier  credit  the  value  of  scrap  which  recently  has 
been  gathered  and  sold,  and  charge  the  cost  of  gathering  same  for  sale?  This  scrap 
has  been  scattered  along  the  road  for  years,  and  it  is  now  impossible  to  say  to  what 
equipment  or  structures  it  originally  belonged.  It -has  never  been  canied  in  any 
material  account. 

Answer.  The  receipts  from  the  sale  of  this  scrap,  less  the  cost  of  assorting  it,  flhall 

be  credited  to  material  accounts  and  cleared  from  these  accounts  to  Operating 

Expenses.    The  cost  of  gathering  the  scrap  shall  be  chaiged  to  expense  account  No. 

202,  * '  Roadway  maintenance. ' * 

Case  72. 

Query.  At  various  terminals  on  a  section  of  Road  A's  line,  which  is  jointly  operated 
with  Road  B ,  switching  locomotives  are  furnished  by  B .  How  shall  the  compensation 
for  the  use  of  these  locomotives,  which  includes  rent  and  the  cost  of  repairs,  be 
accounted  for? 

Aviswer.  The  proportion  of  compensation  which  covers  the  cost  of  repairs  to  and 
depreciation  of  the  locomotives  shall  be  cleared  through  accounts  ' 'Maintaining 
joint  equipment  at  terminals."  The  remainder,  representing  return  on  capital  in- 
vested in  the  locomotives,  shall  be  credited  by  B  and  charged  by  A  to  the  apixo- 
priate  locomotive  rent  accoimts  in  Income. 

Case  73. 

Query.  Road  A  loans  a  locomotive  and  three  coaches  to  Road  B  for  excursion  service, 
and  charges  B  for  trackage  and  wages  of  employees  delivering  the  equipment.  How 
shall  these  chaiges  be  treated? 

Answer.  The  charge  for  trackage  shall  be  credited  to  account  No.  143,  "Miscel- 
laneous.'' The  charge  for  wages  of  employees  shall  be  credited  to  the  pay  roll 
account  to  which  the  wages  of  employees  have  been  charged.  The  carrier  has  the 
option  of  clearing  the  wages  through  the  appropriate  operating  expense  accounts. 
(See  Case  174.) 
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Gabb  74. 

Query.  May  the  adjustment  of  material  accounts  to  the  baab  of  inventories  be 
deferred  to  a  period  subsequent  to  the  year  in  which  the  inventories  are  taken? 

Answer,  Such  adjustments  shall  be  made  in  the  accounts  of  the  year  in  which  the 
inventories  are  taken.    (See  Case  t.) 

Gasb  76. 

Query.  A  company  handles  logs  and  ores  extensively  and  to  get  this  freight  is 
obliged  to  buUd  temporary  tracks  into  the  woods  and  to  the  mines.  Is  it  permissible, 
instead  of  chazging  the  entire  cost  of  these  tracks  to  the  road  and  equipment  accoimts, 
to  charge  the  material,  such  as  rails,  angle  bars,  and  switches,  to  these  accounts,  and 
to  include  in  Operating  Expenses  the  cost  of  the  ties,  bolts,  and  grading?  In  this  way 
the  irrecoverable  portion  of  these  tracks  is  disposed  of  diuring  the  time  revenue  from 
them  is  being  received  and  not  after  the  revenue  is  all  in. 

Answer.  The  entire  first  cost  of  the  sidings  and  spiur  tracks  shall  be  charged  to  the 

road  and  equipment  accounts.    The  classifications  permit  the  carrier  to  include  the 

depreciation  upon  these  tracks  in  operating  expenses  during  the  period  they  are  in 

use. 

Oasb  76. 

Query.  How  may  a  carrier  make  adjustment  of  the  differences,  due  to  insufiSicient 
charges  for  depreciation,  between  the  value  of  equipment  as  carried  in  its  property 
account  and  the  actual  value  of  the  equipment  as  ascertained  by  an  inventory 
appraisal? 

Answer.  If  a  carrier's  equipment  accounts  prior  to  July  1,  1907  (the  effective  date 
of  the  depreciation  accounts  in  Operating  Expenses)  show  iiunifficient  charges  for 
depreciation,  and  a  carrier  elects  to  make  an  adjustment  so  that  the  property  account 
Equipment  shall  in  ^t  reflect  the  cost  of  equipment  in  service  and  the  depreciation 
accounts  reflect  the  full  amount  of  depreciation  accrued  on  such  equipment  from 
the  b^pnning  of  its  life,  such  adjustment  for  depreciation  prior  to  July  1,  1907,  shall 
be  made  through  Profit  and  Loss. 

Advice  as  to  the  proper  disposition  of  differences  due  to  iiunifficient  charges  for  depre- 
ciation after  July  1, 1907,  will  be  given  by  the  Commission  upon  receipt  of  particulars 

of  0uch  discrepancies. 

Cask  77. 

Query.  Road  B,  as  agent  for  Boad  A,  furnishes  the  necessary  equipment  and  oper- 
ates XNissenger  trains  a  distance  over  Road  A's  tracks.  A  pays  B  a  rate  per  train-mile 
far  the  service  and  receives  all  local  revenue  and  proportion  of  revenue  for  through 
traffic  in  trains  while  on  these  tracks.  .  What  is  the  proper  accounting  for  these 
revenues  and  expenses? 

Answer.  Road  A  shall  credit  the  revenue  of  the  trains  to  the  primary  revenue 
accounts  under  Transportation  and  shall  report  all  passenger  and  mileage  statistics 
of  the  trains. 

The  amount  paid  for  the  train  service  shall  be  divided,  upon  a  basis  agreed  to 
between  the  two  roads,  into  two  parts;  one  part,,  representing  the  rent  of  the  equip- 
ment, shall  be  included  by  each  road  in  the  appropriate  equipment  rent  accounts 
in  Income,  the  other  part,  representing  the  expenses  of  operation,  shall  be  charged 
by  A  under  general  accounts  Maintenance  of  Equipment  and  Transportation  to  the 
pKimary  accounts  other  than  joint  facility  accounts,  and  shall  be  credited  by  B  to  the 

same  accounts. 

Case  78. 

Query.  A  railroad  is  constructed  at  a  cost  equal  to  the  amount  realized  from  the  pro- 
ceeds of  a  bond  issue.    Capital  stock  is  issued  gratuitously  to  stockholders.    What 
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Aruwer,  The  par  value  of  the  stock  issued  shall  be  credited  to  ac(^ount  No.  751^ 
''Capital  stock/'  and  shall  be  debited  to  accounts  covering  discount  and  premium  on 
capital  stock.  The  cost  of  road  and  equipment  as  stated  in  the  property  investment 
accounts  shall  be  their  actual  net  cost  in  cash. 

Oasb  79. 

Query,  A  carrier  realized  a  profit  of  |2,000  in  one  month  upon  coal  which  it  fur- 
nished, under  a  temporary  arrangement,  to  another  carrier.  If  this  profit  is  credited 
as  provided  in  Case  25,  it  will  imduly  distort  its  operating  expenses.  In  what  ac- 
count shall  the  profit  be  included? 

Answer,  Case  25  has  reference  to  small  profits  arising  from  work  done  or  suppUes 
furnished  under  conditions  which  make  it  difficult  to  sepamte  costs  and  profits. 

In  the  case  mentioned,  the  profit  arising  shall  be  credited  to  revenue  account 
No.  143,  ''Miscellaneous."  In  arriving  at  the  profit,  proper  allowance  shall  be  made 
to  cover  transportation  charges.     {See  Cases  25  and  61.) 

Cass  80. 

Query,  A  road  sells  notes  because  the  money  market  does  not  warrant  the  sale  of 
bonds,  which  are  deposited  as  collateral  for  the  notes.  Is  it  permissible  to  spread 
the  discount  on  the  notes  over  the  life  of  the  bonds,  treating  the  sale  and  retire- 
ment of  both  notes  and  bonds  as  one  transaction? 

Answer.  The  sale  and  retirement  of  the  notes  shall  be  separately  accounted  for, 
and  the  discount  suffered  shall  be  treated  as  provided  in  account  No.  647,  "Interest 
on  unfunded  debt,"  if  the  notes  are  for  a  term  not  exceeding  one  year.  If  for  a 
longer  term,  the  discount  shall  be  included  in  accoimt  No.  725,  "Discount  on 
funded  debt"  and  extinguished  during  the  life  of  the  notes. 

Case  81. 

Query,  To  what  account  shall  be  charged  a  contribution  to  cover  the  deficit  of  a 
"Chautauqua''?  This  contribution  was  guaranteed  for  the  purpose  of  securing 
traffic. 

Answer.  The  amount  shall  be  charged  to  account  No.  353,  "Advertising." 

Case  82. 

Query,  A  bridge  company  owns,  maintains,  operates,  and  pays  the  taxes  upon  a 
bridge  over  which  a  single  railroad,  in  consideration  of  a  fixed  annual  rent,  enjoys 
the  right  to  operate  its  trains.    In  what  accotmts  shall  this  rent  be  included? 

Answer,  The  bridge  company  shall  credit  the  rent  to  income  account  No.  509, 
"Income  from  lease  of  road  " ;  shall  charge  the  cost  of  maiutaining  and  operating  Ihe 
bridge  to  the  same  account;  and  shall  charge  the  taxes  to  account  No.  532,  "Bailway 
tax  accruals." 

The  railroad  shall  charge  the  proportion  of  the  rent  representing  the  expenses  of 
maintenance  and  operation  to  the  appropriate  operating  expense  primary  accounts, 
and  the  remainder  to  income  account  No.  542,  "Rent  for  leased  roadsi"  Ab  this  is 
the  only  railroad  operating  trains  over  the  bridge,  it  is  not  a  joint  ^ility . 

Case  83. 

Query,  County  scrip,  which  will  be  accepted  at  face  value  in  payment  of  taxes, 
is  purdiased  at  a  discount.  How  shall  it  be  carried  in  the  balance  sheet,  and  in  what 
accounts  shall  the  profit  be  included  when  the  scrip  is  used? 

Anstoer,  The  scrip  shall  be  carried  at  cost.  When  it  is  used  in  the  payment  of 
taxes  the  profit  shall  be  credited  to  profit  and  loss  account  No.  007,  "MiBcellaneoas 
credits." 
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Oasb  84. 

Query.  At  certain  points  on  the  border  freight-train  cars  are  held  by  the  custom- 
house authorities  a  considerable  length  of  time.  Is  the  per  diem  accrued  during  the 
detention  of  the  cars  chaigeable  to  equipment  rent  account  or  to  transportation  ex- 
pense account  No.  411,  ''Other  expenses''? 

Answer.  The  per  diem  chaiges  assessed  in  accordance  with  the  per  diem  rules  of 
the  carrier  shall  be  chaiged  to  income  account ''  Hire  of  freight  cars." 

Cabe  85. 

Query.  To  what  account  shall  be  chaiged  the  expense  of  cleaning  the  exterior  of 
sleeping  and  dining  cars? 

Anstoer.  The  cost  of  exterior  cleaning  of  such  cars  shall  be  chaiged  to  expense 
account  No.  402,  ''Train  supplies  and  expenses." 

Gabb  86. 

Query.  Through  error  a  duplicate  refund  was  made  of  an  overcharge,  and  the 
amount  was  determined  to  be  irrecoverable.  To  what  account  shall  be  charged 
the  duplicate  refund? 

Answer.  The  amount  of  the  duplicate  refund,  when  discovered,  shall  be  credited 
to  the  account  previously  charged,  and  when  found  to  be  irrecoverable  shall  be 
charged  to  account  No.  533,  "Uncollectible  railway  revenues.*'  This  case  shall  not 
be  construed  to  relieve  the  carrier  from  its  responsibility  for  collecting  and  retain- 
ing the  lawfully  established  charges. 

Cabb  87. 

Query.  To  what  account  shall  be  credited  amounts  received  from  anonymous 
sources  which  are  ordinarily  designated  as  "Conscience  money"? 

Answer.  Unless  the  remittances  indicate  that  the  payments  are  assignable  to  the 
revenue,  expense,  or  income  accounts,  such  payments  shall  be  credited  to  account 
No.  607,  "Miscellaneous  credits." 

Case  88. 

Qitery.  To  what  account  shall  be  chaiged  witness  fees  in  a  suit  for  damages  growing 
out  of  the  false  arrest  of  a  person  suspected  of  setting  fire  to  a  shop  building  of  a 
carrier;  also,  to  what  account  shall  be  charged  the  judgment,  if  any.  secured  in 
such  a  suit? 

Ansvjer.  Both  fees  and  judgment  shall  be  charged  to  exi>ense  account  No.  277, 

' '  Other  expenses." 

^      Oasb  89. 

Query.  Recently  a  carrier's  shops  and  some  equipment  were  burned.  After  de- 
ducting-insurance there  remains  a  loss  on  both  shops  and  equipment.  Is  it  proper 
to  charge  the  loss  on  the  buQding  to  Profit  and  Loss? 

Answer.  The  cost  of  the  shops  shall  be  credited  to  the  appropriate  road  and  equip- 
ment accounts.  If  it  is  intended  to  replace  the  burned  property,  its  cost,  less  insur- 
ance and  depreciation  accrued,  if  any,  and  salvage  recovered,  shall  be  charged  to 
the  appropriate  operating  expense  accounts.  If  the  shops  are  not  to  be  rebuilt,  the 
cost,  less  insurance  and  depreciation  accrued,  if  any,  and  salvage  recovered,  shall  be 
cliaiged  to  profit  and  loss  account  No.  619,  "Loss  on  retired  road  and  equipment." 
The  loss  on  equipment  shall  be  handled  in  accordance  with  the  provisions  in  the 
text  of  road  and  equipment  general  account  II,  Equipment. 
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Case  90. 

Query.  To  what  account  shall  be  chaiged  penalties  paid  to  public  autihoiitieB  for 

violation  of  the  28-hour  stock  law? 

Ansvjer.  They  shall  be  charged  to  profit  and  loss  account  No.  621,  ''MisceUaneoufe 

debits.*'    {See  Com  S7  and S8.) 

Case  91. 

Query.  A  carrier  frequently  pays  charges  for  cleaning  its  ice  houses.  Shall  the 
expense  be  charged  to  "Train  supplies  and  expenses,"  or  shall  it  be  divided 
between  that  account  and  ''Station  employees''? 

Antwer.  The  cost  of  cleaning  ice  houses  is  considered  a  part  of  the  cost  of  stcxing. 
It  shall  be  added  to  the  cost  of  the  ice  and,  with  the  latter,  apportioned  to  the 
accounts  to  which  the  ice  is  charged. 

Case  92. 

Query.  Railway  A  rents  a  portion  of  its  tracks  to  Railway  G  at  a  flat  rate  per  annuni, 
the  amount  of  which  is  credited  to  rent,  maintenance,  and  operation.  This  track  is 
a  part  of  that  operated  jointly  by  A  and  B .  Under  the  contract  for  the  joint  operatuxn, 
B  is  entitled  to  its  proportion  of  the  amounts  received  by  A  from  0.  What  is  the 
proper  distribution  of  the  amount  paid  by  A  to  B  as  its  share  of  the  amounts  collected 
fpomC? 

Answer.  The  amoimt  paid  by  0  to  A  shall  be  divided  into  two  parts;  one  repre- 
senting maintenance  and  operation;  the  other,  rent.  The  first  part  shall  be  cred- 
ited by  A  to  its  appropriate  joint  facility  operating  expense  accounts  and  the  other 
to  the  joint  facility  rent  account  under  Income.  The  proportion  of  these  credits 
which  is  allowed  in  settlement  with  B  shall  be  deducted  from  B's  proportion  of  the 
charge  for  rent,  maintenance,  and  operation  of  the  whole  joint  facility,  and  the  re- 
mainder, which  is  collected  from  B,  shall  be  credited  by  A  to  its  appropriate  joint 
facility  operating  expense  accounts  and  joint  facility  rent  account  under  Income. 

Case  93. 

Qu£ry.  There  is  a  connecting  line  between  the  tracks  of  the  A  company  and  those 
of  the  B  company,  each  company  owning  the  one-half  of  the  track  next  to  its  own 
line.  The  two  companies  alternate  in  performing  the  interchange  switching  over 
this  track  in  periods  of  six  months,  rendering  bills  alternately  for  proportions  of 
service  performed.    How  shall  the  payments  be  chazged  and  credited? 

Anttoer.  It  is  assumed  that  the  bills  for  the  service  performed  cover  the  cost  ol 
switching  service  only.  The  amounts  of  such  chaiges  shall  be  included  in  the  ap- 
propriate operating  expense  primary  accounts  other  than  joint  facility  accoimtB. 
If  the  charges  for  hire  of  equipment  are  included  in  these  bills,  such  chaiges  shall 
be  included  by  both  companies  in  the  appropriate  equipment  rent  account  in 

Income. 

Case  94. 

Quary.  A  carrier  has  a  joint  facility  arrangement  with  another  carrier  which  does 
not  report  to  the  Commission.  Shall  it  handle  throu^^  its  joint  facility  accounts 
the  amounts  received  for  the  use  of  these  facilities? 

Answer.  It  shall.  Amounts  received  from  a  carrier,  whether  it  repeats  to  the 
CommisBion  or  not,  for  the  joint  use  of  property  operated  by  a  carrier  reporting  to  the 
Commission,  shall  be  divided  by  the  operating  carrier  into  two  parts.  One,  repre- 
senting the  cost  of  maintenance  and  operation,  shall  be  credited  by  the  opeiatiiig 
carrier  to  the  joint  facility  expense  accounts  aSected;  the  other  shall  be  credited  to 
income  account  No.  608,  *  'Joint  facility  rent  income."  In  case  the  fadlitieB  used 
jointly  are  of  minor  importance,  and  the  amounts  received  for  the  use  of  thcon  are 
small,  the  credits  shall  be  to  revenue  account  No.  142,  ''Bents  of  buildings  and  other 
property." 
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Oabb  95. 

Query.  A  tenninal  company  has  a  contract  with  four  raiiro  da  which  jointly  own 
its  capital  stock,  under  which  it  handles  all  freight  and  passenger  business  over  its 
tenninak  for  these  companies.  These  railroads  reimburse  the  terminal  company  for 
all  expenses  of  operation,  interest  on  the  bonds,  and  other  fixed  charges  of  the  terminal 
company  and,  in  addition,  pay  a  small  percentage  on  first-mortgage  bonds  to  be  used 
as  a  sinking  fund  for  retiring  the  bonds.  How  shall  these  various  payments  be  treated 
in  the  terminal  company's  accounts? 

Antioer.  The  switching  or  terminal  company  shall  include  the  expenses  of  operation 
in  its  primary  expense  accounts  and  shall  credit  the  charges  pertaining  to  the  joint 
benefit  service  to  the  appropriate  joint  facility  expense  accounts.  It  shall  include 
the  interest  on  bonds,  other  fixed  charges,  and  contributions  to  its  sinking  fund  in 
income  account  No.  508,  *  ^ Joint  facility  rent  income.'' 

Case  96. 

Query.  A  locomotive  assigned  to  yard  switching  service  is  taken  to  the  shops  a 
number  of  miles  distant  for  repairs  and  is  relieved  by  a  locomotive  from  the  shops. 
To  what  account  shall  be  charged  the  expense  of  running  the  relief  locomotive  from 
the  shops  to  the  point  where  it  is  to  be  put  in  service?  How  shall  the  mileage  of  the 
locomotives  be  classified? 

Annoer.  The  expenses  shall  be  charged  to  the  proper  yard  accounts  imder  Transpor- 
tation— Rail  line.  The  mileage  of  the  locomotives  shiJl  be  classed  as  yard  switching 
locomotive-miles. 

Cabb  97. 

Query.  A  and  B  are  10  miles  apart,  and  the  freight  destined  to  B  passes  through  A. 
The  freight  trains  are  divided  in  the  yard  at  A,  and  through  freight  destined  to  B  is 
taken  to  B  by  a  transfer  crew.  The  line  between  A  and  B  is  a  part  of  the  carrier's 
main  line.  Shall  the  service  of  the  transfer  crew  between  these  points  be  considered 
train  service  or  yard  service? 

Ansv^.  It  shall  be  considered  train  service  and  the  expenses  and  the  statistics  of 

train-miles,  locomotive-miles,  car-miles,  etc.,  shall  be  treated  accordingly.    (See 

Case  7.) 

Case  98. 

Query.  To  what  account  shall  a  carrier  charge  commissions  paid  to  brokers  for  the 
purchase  of  the  securities  of  other  companies? 

Anewer.  The  amount  of  such  commiasions  shall  be  considered  as  a  part  of  the  cost 
of  the  securities  purchased. 

Oasb  99. 

Query.  A  carrier  obtains  a  franchise  which  permits  it  to  operate  with  steam  motive 
power  within  the  limits  of  a  city  for  a  period  of  20  years.  To  what  account  shall  the 
cost  of  this  franchise  be  charged? 

Answer.  The  cost  shall  be  included  in  a  convenient  suspense  account  under  balance- 
sheet  account  No.  727,  "Other  unadjusted  debits,"  and  amortized  durmg  the  life  of 
the  franchise  through  equal  annual  charges  to  income  account  No.  551, '  'Miscellaneous 
income  charges. ' ' 

Case  100. 

Query.  In  the  construction  of  undergrade  and  overhead  highway  crosamgs  a  carrier 
purchases  sufficient  land  for  slopes  outside  of  its  right  of  way  instead  of  building 
retaining  walls.    To  what  account  shall  the  cost  of  this  land  be  charged? 

Anawer,  It  shall  be  changed  to  road  and  equipment  account  No.  2, '  'Land  for  trana- 
portation  purposes. ' '    {Su  Cau  186.) 
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Case  101. 

Qtiery.  In  connection  with  the  congtruction  of  an  extension  to  its  line  a  cairier 
relocatee  a  short  section  of  an  electric  road's  tracks  for  the  puipoee  of  a  voidii^g  grade 
crossings.    To  what  account  shall  the  cost  of  the  work  be  charged? 

Anstver   It  shall  be  charged  to  road  and  equipment  account  No.  2,  ^'Land  for 

transportation  purposes.^' 

Cass  102. 

Query.  A  carrier  sells  to  another  cairier  an  undivided  third  interest  in  a  part  of  ItB 
line.    How  shall  the  proceeds  of  the  sale  be  credited? 

Ansioer,  One-third  of  the  ledger  cost  of  the  line  shall  be  credited  to  the  primary 
road  and  equipment  accounts  to  which  the  property  had  previously  been  charged. 
The  difference  between  the  total  amount  thus  credited  and  the  amount  received  for 
the  proportion  sold  shall  be  included  in  Profit  and  Loss. 

Case  103. 

Query,  A  carrier  company  sella  a  part  of  its  line.  To  what  account  shall  be  credited 
a  lump  sum  received  for  the  property? 

Anstver,  The  primary  road  and  equipment  accounts  shall  be  credited  with  amounts 
equal  to  the  net  amounts  previously  charged  thereto  with  respect  to  the  property 
sold.  The  difference  between  the  total  amount  thus  credited  and  the  amount  re- 
ceived shall  be  included  in  Profit  and  Loss. 

Case  104. 

Query.  Real  estate  purchased  in  the  names  of  individuals  is  used  by  a  carrier  as 
right  of  way  and  for  other  operating  purposes.    How  shall  its  cost  be  accounted  for? 

Ansioer.  Under  the  assumption  that  the  individuals  in  whose  names  the  property 
has  been  purchased  are  in  fact  the  agents  of  the  carrier,  the  cost  of  the  real  estate 
shall  be  included  in  the  carrier's  property  investment  accounts. 

Case  105. 

Query.  On  account  of  its  line  crossing  a  stream  at  a  point  on  a  section  line  a  rail- 
road piuchases  land  for  the  piurpose  of  constructing  a  county  road  at  one  side  of  tiie 
section  line  at  this  point,  thus  permitting  separate  bridges  to  be  built  for  use  of  the 
railroad  and  the  highway.  The  title  of  the  land  purchased  is  conveyed  to  the  county, 
while  the  county  surrenders  its  title  to  that  portion  of  the  land  upon  which  the  rail- 
way is  constructed  and  which  was  originally  occupied  by  the  highway.  To  what 
account  shall  the  cost  of  the  land  be  charged? 

Anrwer.  It  shall  be  charged  to  road  and  equipment  account  No.  2,  "Land  for 

transportation  purposes." 

Case  106. 

Query.  To  what  account  shall  be  credited  amounts  collected  from  contractors  as 
penalties  for  failure  to  complete  the  construction  of  a  portion  of  a  line  at  a  specified 
time? 

Answer,  Suth  forieiture  shall  be  considered  as  an  abatement  in  the  cost  of  the 

work  covered  in  the  contract  and  shall  be  credited  to  the  account  to  which  the  cost 

of  the  work  is  charged. 

Case  107. 

Query.  To  what  accoimt  shall  the  cost  of  the  equipment  of  cabooses  with  telegia- 
phones  be  charged;  also  the  cost  of  repairs  of  these  instruments?  They  are  for 
use  in  case  of  accident  or  trouble  upon  the  line. 

Answer,  The  cost  of  the  installation  as  an  initial  equipment  shall  be  charged  to 
road  and  equipment  account  No.  26,  "Telegraph  and  telephone  Imea,"  and  the 
oo0t  of  maintenance  to  expense  account  No.  247,  ''Telegraph  and  telephone  linea." 
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Oabb  108. 

Quay.  In  the  oonstruction  of  new  freight  cars  some  second-hand  material  is  used. 
At  what  prices  shall  this  material  be  Included  in  the  cost  of  the  new  equipment? 

Anmver,  The  prices  of  the  second-hand  material  shall  be  determined  by  deducting 
fair  allowances  for  depreciation  from  the  current  prices  of  the  material  as  new. 

Gasb  109. 

QtMry.  Under  the  provisions  of  the  forfeiture  clause  in  a  lease  a  carrier  secured 
title  to  a  building  which  had  been  erected  by  the  lessee  upon  the  carrier's  property 
at  a  cost  of  $3,000.  At  the  tifiie  of  the  foreclosure  the  lessee  owed  $300  for  rent. 
Shall  the  charges  to  the  carrier's  property  account  to  cover  the  building  be  based 
upon  the  original  cost  or  upon  the  amount  of  the  rent  due? 

Answer.  The  charge  to  the  property  account  shall  be  based  upon  the  actual  cost 

of  the  property  to  the  carrier. 

Case  110. 

Qtiory.  A  wrecking  crane,  which  was  being  used  in  removing  old  piles  in  connec- 
tion with  the  repairs  and  additions  and  betterments  to  a  wharf,  fell  through  the  wharf. 
The  engineer  of  the  crane  was  injured.  To  what  account  shall  be  charged  the  pay- 
ments on  account  of  these  injuries? 

Answer.  The  accident  having  occurred  in  connection  with  the  removal  of  the  old 
structure  as  a  preliminary  to  the  construction  of  improved  wharf  facilities,  the  pay- 
ments shall  be  charged  to  expense  accoimt  No.  274,  ''Injuries  to  persons." 

Case  111. 

Qxury.  In  connection  with  the  application  of  an  improved  device  to  equipment,  to 
what  account  shall  be  charged  the  cost  of  removing  the  old  and  of  applying  the  new 
device? 

Answer.  The  cost  of  removing  the  old  and  of  applying  the  new  device  shall  be 
charged  to  the  appropriate  repair  accoimt. 

Cask  112. 

Query.  To  what  account  shall  be  charged  the  cost  of  a  motor  applied  to  a  locomotive 
ttimtable? 

Anstcer.  The  cost  shall  be  charged  to  road  and  equipment  account  No.  20,  ''Shops 

and  enginehouses.''    The  cost  of  the  motor  removed,  if  any,  shall  be  credited  to  the 

same  account. 

Case  113. 

Query.  In  the  division  of  through  passenger  rates  between  Koad  A  and  Road  B,  Road 
B  was  allowed  an  arbitrary  per  passenger  for  ferry  8er\dce  at  its  terminal.  Subse- 
quently the  ferry  service  was  extended  and  improved,  and  Road  B  was  then  allowed, 
in  addition  to  the  arbitrary,  a  stated  amoimt  per  year,  irrespective  of  the  number  of 
passengers.  To  what  accounts  shall  the  additional  payments  be  debited  and  credited 
by  A  and  B,  respectively? 

Answer.  They  shall  be  debited  and  credited  to  the  accounts  to  which  the  pay- 
ments baaed  upon  the  arbitrary  per  passenger  asre  debited  and  credited. 

Case  114. 

Query.  A  terminal  railway  company  has  no  station  agents,  its  station  service  being 
performed  by  the  superintendent  of  transportation  and  his  clerks.  To  what  account 
shall  the  pay  of  these  employees  while  thus  engaged  be  charged? 

Answer.  To  expense  account  No.  373,  "Station  employees.'' 
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Ga8B  115. 

Query,  At  a  joint  tenninal  the  lading  of  cars  is  transferzed  on  acootint  of  the  can 
being  in  bad  order.  The  cost  of  the  work  is  charged  against  the  road  responaible  for 
the  condition  of  the  cars.  In  what  account  shall  be  included  the  amount  of  aach 
charges? 

Anatoer,  It  shall  be  charged  to  expense  account  No.  373,  "Station  empIoTees.*' 
Under  the  conditions  stated  this  is  not  a  joint  facility  expense. 

Case  116. 

Query.  A  railroad  which  does  not  permit  its  own  equipment  to  leave  its  rmib 
receives  freight  cars  from  one  connection  on  a  per  diem  basis  and  from  another  upon  a 
demurrage  basis.  Shall  the  amounts  paid  as  demurrage  be  charged  as  hire  of  equip- 
ment? 

Anstoer,  They  shall  be  so  charged. 

GSabb  117. 

Query.  The  fuel  used  by  a  carrier  is  transported  upon  the  basis  of  through  ntoe 
from  mines  located  upon  a  foreign  line.  To  what  account  shall  be  credited  the  car- 
rier's proportion  of  the  through  rate  on  this  material? 

Antwer.  If  the  freight  charges  on  the  fuel  upon  the  basis  of  through  rate  are  chaiged 

to  the  carrier's  fuel  account,  the  carrier's  proportion  of  the  freight  charges  flhall  be 

credited  to  the  same  account. 

Casb  118. 

Query.  A  large  part  of  the  freight-car  equipment  used  by  a  carrier  in  its  operatiaDs 
is  held  under  a  lease  from  the  industrial  owner.  To  what  account  shall  be  chaiged 
amounts  paid  to  the  owner  of  the  equipment?  These  payments  represent  rent  and 
depreciation. 

Answer.  The  rent  shall  be  charged  to  income  account,  "Hire  of  freight  cars,"  and 
the  depreciation  charged  to  expense  account  No.  315,  "Freight-train  cars— Depre- 
ciation.'' 

Casb  119. 


Query.  A  dining-car  waiter  left  his  car  when  a  stop  was  made  on  account  of  a 
ing  accident.  In  attempting  to  reenter  the  train  he  fell  and  was  injured.  Shall  the 
expenses  on  account  of  such  injuries  be  included  in  the  accounts  for  rail  opeiaticMis, 
or  in  those  for  miscellaneous  operations? 

A7i9wer,  They  shall  be  chaiged  to  rail  oi>erating  expense  account  No.  420,  "  Injuries 

to  persons. ' '    (Su  Case  19.) 

Casb  120. 

Qv^.  To  what  account  shall  be  charged  a  carrier's  expenses  on  account  of  asso- 
ciations of  transportation  and  car  accounting  officers? 

Answer.  They  shall  be  chaiged  to  the  accoimts  which  are  chaiged  with  the  salaries 
of  the  officers  who  represent  the  carrier  as  members  of  the  associations. 

Case  121. 

Qu^ry.  To  what  account  shall  be  chaiged  the  cost  of  running  a  special  train  for  the 
purpose  of  promoting  industries  along  a  carrier's  lines? 

Answer.  It  shall  be  chaiged  to  expense  account  No.  356,  "Industrial  and  immi- 
gration bureaus." 

Casb  122. 

Query.  Is  it  permissible  to  charge  to  expense  account  No.  372,  "  Dispat'ihing  trains.'' 
apportion  of  the  salaries  of  telegraph  operators  who  are  located  in  towers  and  who  inci- 
dentally receive  and  deliver  train  orders? 

Answer.  It  is  not.    No  chaiges  shall  be  made  to  this  account  for  incidental  sendees 
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Oabb  123. 

Qu€ry.  Is  it  proper  to  credit  ijux»ne  account  "Hire  of  freight  cars, "  and  to  chaige 
Operating  Expenses  upon  a  per  diem  basis  for  the  rent  of  cars  used  in  transporting 
company  fuel  used  for  operating  purposes? 

Answer .  No  charges  shall  be  made  to  OperatiDg  Expenses  for  the  rent  of  can  used 

in  transporting  company  fuel. 

Casb  124. 

Query.  The  fuel  used  by  a  carrier  in  its  operations  is  delivered  to  its  line  by 
schooner.  At  the  point  of  delivery  it  is  unloaded  into  bins.  From  these  bins  it  Is 
loaded  and  transferred  to  other  bins  along  the  line  and  as  needed  is  removed  to  coal 
chutes.  Is  the  cost  of  the  coal  delivered  to  the  line  properly  considered  the  cost  of 
the  fueli  or  shall  the  cost  of  handling  and  transporting  over  the  carrier's  line  be 
included? 

Answer,  The  cost  of  the  ^el  shall  include  its  cost  delivered  to  the  carrier  plus  the 
handling  (loading  and  unloading)  expenses  up  to  and  including  delivery  at  the  chutes. 
No  duy^es  for  transportation  over  the  carrier's  own  line  shall  be  included. 

Case  125. 

Query.  To  what  account  shall  be  charged  the  expenses  connected  with  gathering 
and  replacing  on  the  tracks  freight  equipment  wrecked  by  an  extensive  flood  caused 
by  the  biursting  of  an  industrial  company's  dam? 

Answer.  They  shall  be  charged  to  exjiense  account  No.  416,  "Clearing  wrecks." 

Case  126. 

Qtiery.  To  what  account  shall  be  charged  the  expenses  of  the  cold  storage  of  freight 
which  can  not  be  delivered  at  the  time  it  is  unloaded? 

Answer.  The  carrier's  expenses  on  account  of  such  storage  shall  be  charged  to 
expense  account  No.  376,  ''Station  supplies  and  expenses." 

Casb  127. 

Query.  An  agent  received  a  summons  garnishing  the  wages  of  an  employee.  On 
account  of  delay  incident  to  notifying  the  l^al  department  the  employee  succeeded 
in  drawing  his  pay.  The  carrier  was  obliged  to  make  good  the  amoimt  of  the  claim. 
To  what  account  shall  the  loss  be  charged? 

Ansvfer.  The  loss  stball  be  charged  to  expense  account  No.  460,  ''Other  expenses." 

Case  128. 

Query.  To  what  account  shall  be  chaiged  the  cost  of  foundry  patterns? 
Answer.  It  shall  be  chaiged  to  the  accounts  to  which  is  chargeable  the  cost  of  the 
castings  manufactured  from  the  patterns. 

Case  129. 

Query.  A  storehouse  containing  maintenance-of-equipment  material  is  destroyed 
by  fire.    To  what  account  shall  be  charged  the  loss  of  the  material? 

Answer.  If  the  net  loss  is  relatively  small,  it  shall  be  distributed  to  the  accounts 
to  which  the  material  would  have  been  charged  had  the  Are  not  occurred.  If  the 
losB  is  so  large  that  its  inclusion  in  the  maintenance-of* equipment  accounts  would 
^Tni**^^^  the  significance  of  the  statistics  prepared  from  such  accounts,  the  loss  shall 
be  included  in  account  No.  621,  "Miscellaneous  debits." 
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Case  130. 

Qmry.  A  carrier  pays  the  salaries  of  the  employees  and  all  other  expenses  of  a  jomt 
outside  ticket  agency,  and  charges  each  tenant  company  for  a  proportion  of  ^eee 
expenses,  based  upon  the  ticket  sales.  In  what  accounts  shall  these  chaigeB  be 
included? 

Answer.  Carriers  have  the  option,  according  to  their  convenience  in  acoounting, 
of  crediting  the  proportions  of  the  expenses  of  joint  traffic  offices  charged  to  other 
carriers  directly  to  their  pay  roll  and  voucher  accounts,  or  of  including  all  chaigeB 
on  account  of  service  in  the  primary  operating  expense  accounts  and  crediting  foreign 
lines'  proportions  to  the  same  accounts.  Joint  traffic  expenses  are  usuaUy  readily 
assignable  to  the  primary  accounts,  and  joint  facility  traffic  accounts  are  therefore 
deemed  to  be  unnecessary. 

Case  131. 

Query,  To  what  account  shall  be  chaiged  the  cost  of  twist  drills,  taps,  dies,  etc., 
used  in  general  machine  work,  when  for  the  replacement  of  worn-out  tools? 

Answer,  If  such  articles  are  for  use  as  appurtenances  of  power  machine  tools,  their 
cost  shall  be  chaiged  to  exi>ense  account  No.  302,  ''Shop  machinery.*'  If  they  are 
for  use  as  hand  tool  equipment,  they  shall  be  chaiged  to  clearing  account  ''9iop 
expenses." 

Case  132. 

Query,  The  equipment  used  for  the  operation  of  a  joint  terminal  is  damaged,  one 
of  the  carriers  using  the  terminal  being  responsible  for  the  repairs  as  the  damage 
occurred  through  the  fault  of  its  employees.  How  shall  the  terminal  company,  which 
makes  the  repairs,  t^lear  the  cost  of  the  work  in  its  accounts? 

Answer.  The  cost  shall  be  credited  directly  to  the  payroll  and  material  acoounts, 
or  cleared  through  the  appropriate  primary  accoimts  for  repairs  of  equipment.  This 
is  not  a  joint  facility  item.     {See  Cases  4^  and  66.) 

Case  133. 

Query,  To  what  account  shall  be  charged  the  cost  of  oil  used  in  lubricating  air-brake 
cylinders  on  cars? 

Answer,  It  shall  be  chaiged  to  expense  accoimt  No.  402,  ''Train  supplies  and 
expenses." 

Case  134. 

Query.  To  what  account  shall  be  chaiged  the  cost  of  preparing  and  recording  an 
agreement  with  another  carrier  covering  trackage  rights? 

Answer.  Specific  fees  paid  to  attorneys  for  sudi  services  shall  be  chaiged  to  expense 

account  No.  454,  ' '  Law  exi>en8e8. "    It  is  not  intended  that  chaiges  shall  be  made  to 

this  account  for  the  incidental  services  of  officers  whose  pay  is  regularly  chaigeable 

to  other  accounts. 

Case  135. 

Query.  Locomotives  are  leased  to  a  lumber  company,  the  lessor  furnishing  fuel  and 
other  supplies  for  the  locomotives  and  the  lessee  paying  a  lump  sum  for  the  supphefi 
and  for  use  of  the  equipment.    To  what  account  shall  be  credited  the  amoonte 

received? 

Anvwer,  They  shall  be  equitably  apx)ortioned  between  account  No.  504,  "Bait 
from  locomotives,"  and  the  accounts  originally  charged  with  the  cost  of  the  supplies. 
(See  section  2  of  the  general  instructions  for  the  Classification  of  Income,  Profit  and 
Loss,  and  General  Balance  Sheet  Accounts.) 
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Case  136. 

Query.  "Wlieii  land  is  rented  in  connection  with  addition  and  bettennent  proj- 
ects, pending  an  actual  purchase  of  the  property,  is  the  amount  of  such  rent  prop- 
erly chargeable  to  the  cost  of  additions  and  betterments?  To  what  account  shall  be 
credited  rents  received  from  subtenants  of  such  property? 

Answer.  Provided  the  primary  object  in  the  renting  of  property  is  to  facilitate  the 
addition  and  betterment  work  and  the  property  is  actually  purchased  for  addition 
and  betterment  purposes,  the  rents  paid  shall  be  included  in  the  road  and  equipment 
accounts,  and  the  rents  received  credited  to  the  same  accounts. 

Case  137. 

Query.  The  coupons  on  certain  equipmentrtrust  obligations  contain  a  stipulation 
that  if  not  paid  on  date  of  maturity  the  coupons  shall  bear  interest  from  that  date.  To 
what  account  shall  the  interest  on  the  coupons  be  charged? 

Answer,  It  shall  be  chaiged  to  income  account  No.  547,  ''Interest  on  unfunded 

debt." 

Case  138. 

Query.  The  expenses  of  a  State  railway  commission  are  borne  by  the  railways,  the 
apportionment  among  them  being  based  partly  on  net  earnings  and  partly  on  mileage. 
To  what  accounts  shall  be  charged  a  carrier's  proportion  of  such  expenses? 

Answer.  It  shall  be  charged  to  income  account  No.  532,  ''Railway  tax  accruals." 

Case  139. 

Q^ery.  A  company  acquires  the  exclusive  use  of  tracks  for  a  term  of  10  years,  paying 
a  fixed  rate  per  car  and  in  addition  advancing  funds  to  the  lessor  for  the  construction 
of  spur  tracks,  which  are  the  property  of  the  lessor.  It  is  provided  that  in  case  of  the 
termination  of  the  lease  before  the  completion  of  the  full  term,  the  lessor  will  refund 
to  the  lessee  the  amount  advanced,  less  10  per  cent  per  annum  from  the  date  of  the 
lease.    What  is  the  proper  accounting  for  the  advances  for  construction? 

Answer.  The  lessee  shall  carry  the  advances  in  account  No.  706,  "  Investments  in 
affiliated  companies,"  or  in  account  No.  722,  "Other  deferred  assets,"  as  maybe 
appropriate,  charging  one-tenth  of  the  sum  to  Income  each  year  as  rents  paid  for 
lease  of  track.  The  lessor  shall  correspondingly  credit  the  advances  to  account  No. 
757,  " Nonnegotiable  debt  to  affiliated  companies,"  or  to  account  No.  770,  "Other 
deferred  liabilities,"  as  may  be  appropriate,  crediting  one-tenth  of  the  sum  to  Income 
each  year  as  rents  received. 

Case  140. 

Query.  In  what  account  shall  be  included  a  carrier's  investment  in  tableware  and 
tables,  silverware,  linen,  and  kitchen  utensils  in  dining  cars? 

Anstoer.  In  account  No.  54,  "Passenger-train  cars."    (See  Case  164.) 

Cabs  141. 

Query,  What  is  the  correct  accounting  for  the  cost  of  adding,  calculating,  and 
typewriting  machines  purchased  by  a  road  during  its  construction  period? 

Anstoer.  The  cost  when  purchased  shall  be  charged  to  account  No.  74,  "Stationery 
and  printing,"  and  if  the  machines  are  retained  for  use  during  the  operating  period 
the  residual  value  of  the  property  shall  be  credited  to  this  account  and  charged  to 
the  property  accounts  to  which  is  chargeable  the  cost  of  the  buildings  of  the  class 
in  which  the  machines  are  iised. 

28342*^—18 Z 
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Case  142. 

Qwery,  To  what  account  shall  be  charged  a  carrier's  investment  in  an  experimental 
&zm  which  is  conducted  for  the  purpose  of  increasing  traffic? 

Aiitwer,  The  cost  of  lands  shall  be  charged  to  account  No.  2/'  Land  for  transpor- 
tation purposes/'  and  cost  of  buildings  to  account  No.  35,  ''Miscellaneous  structures." 

Case  143. 

Qu£ry.  A  carrier  includes  in  the  price  of  material  sold  by  it  the  tariff  charges  for 
transportation  over  its  line.    To  what  account  shall  these  charges  be  credited? 
Answer,  To  account  No.  101,  "Freight." 

Case  144. 

Qiiery.  To  what  account  shall  be  credited  the  revenue  derived  from  the  transporta- 
tion of  packages,  articles,  etc.,  other  than  milk,  on  passenger  trains? 

Ansv>€T.  If  the  rates  charged  for  the  transportation  service  are  applicable  only  when 
the  proi>erty  is  transported  incident  to  transportation  of  passengers  and  the  weight  ot 
the  property  is  included  in  the  determination  of  excess  weight  of  bi^gage  over  free 
allowance,  the  credit  shall  be  to  account  No.  103,  *' Excess  baggage."  Otherwise 
the  revenue  shall  be  credited  to  account  No.  101,  "Freight,"  if  based  upon  freight 
tariffs,  and  to  account  No.  108,  "Other  passenger- train,"  when  on  other  basee. 

Case  145. 

Query.  In  what  account  shall  be  included  the  pay  and  traveling,  office,  and  other 
expenses  of  officers,  claim  adjusters,  clerks,  and  attendants  who  constitute  the  organ- 
izations for  the  handling  of  claim  matters,  including  personal  injury,  loss  and  dam- 
age, overcharge,  live  stock,  and  damage  to  property  claims  ? 

AnsTver.  These  expenses  shall  be  charged  to  accounts  Nos.  451,  452,  453^  or  458,  as 
may  be  appropriate. 

Case  146. 

Query.  A  carrier  operates  regularly  over  its  line  a  train  for  the  transportation  of 
passengers.  It  receives  for  the  transportation  of  through  passengers  a  rate  per  train- 
mile  from  connecting  lines.  It  concurs  in  the  tariffs  under  which  through  passengers 
are  transported,  but  does  not  share  in  the  prorate  of  the  revenue  therefrom.  "What 
is  the  proper  accounting  for  the  amount  thus  received  from  the  connecting  lines? 

Answer.  The  carrier  shall  include  the  statistics  for  such  transportation  in  its 
own  accounts,  and  shall  credit  the  amount  received  to  revenue  account  No.  102, 
"Passenger."  The  connecting  lines  shall  correspondingly  charge  their  respective 
proportions  of  the  payments  to  the  same  account. 

Case  147. 

Query,  To  what  account  shall  be  credited  the  revenue  derived  from  the  weighing 
of  cars  at  tariff  rates?  The  service  performed  is  principally  switching  service.  The 
expense  of  recording  the  weights  of  the  cars  is  relatively  small. 

Answer.  To  account  No.  143,  "Miscellaneous." 

Case  148. 

Query.  When  lighterage  service  is  provided  for  under  the  tariff  rate  under  which 
freight  moves  over  the  carrier's  rail  line,  shall  any  revenue  from  the  li^tenge  be 
credited  to  the  water-transfer  revenue  accounts? 

Answer.  No.  The  revenue  accounts  for  water  transfers  are  intended  to  indnde 
merely  revenue  upon  the  basis  of  tariff  rates  covering  only  water-transfer  servioe. 
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Case  149. 

Query.  A  carrier  leases  a  part  of  the  railroad  which  it  oi>erate6.  To  what  account 
shall  be  credited  the  rent  received  for  the  exclusive  use  of  a  dwelling  house  located 
apon  the  right  of  way  of  the  leased  line? 

Annoer,  To  account  No.  510,  '^ Miscellaneous  rent  income." 

Case  150. 

Query.  A  carrier  rents  a  part  of  its  terminal  station  for  use  as  a  warehouse  and  fur- 
mshes  electrical  power  for  use  of  the  tenant.  To  what  accoimt  should  be  credited 
the  compensation  received? 

Answer.  If  the  compensation  received  is  not  based  on  distinct  charges  for  rent  of 
the  facility  and  for  the  power  furnished,  and  the  quantity  of  power  furnished  is  rela- 
tively small,  the  credit  shall  be  to  account  No.  142,  ''Rents  of  buildings  and  other 
property.'*  Only  the  proportion  assignable  as  rent  otherwise  shall  be  credited  in  this 
account  and  the  remainder  shall  be  credited  to  account  No.  141,  *  *  VoTrer. ' ' 

Case  151. 

Qtury.  A  carrier  operates  restaurant,  billiard  and  pool,  bathing,  and  barber  service 
for  the  benefit  of  its  employees.  In  what  accounts  shall  the  revenues  and  the  expenses 
of  the  service  be  included? 

Answer.  The  revenues  shall  be  included  in  account  No.  132,  "Hotel  and  restau- 
rant," and  the  expenses  in  account  No.  442,  "Hotels  and  restaurants." 

Case  152. 

Query.  To  what  account  shall  be  credited  the  revenue  derived  under  specific  tariff 
rates  for  heating  cars  containing  vegetable  shipments? 
Answer.  To  account  No.  143,  "Miscellaneous." 

Case  153. 

Query.  In  what  accounts  shall  be  included  the  revenues  and  expenses  of  stock 
pens  at  stations,  maintained  for  the  feeding,  watering,  and  resting  of  stock  in  transit, 
B6  required  by  law? 

Angwer.  The  revenue  shall  be  credited  to  account  No.  143,  "Miscellaneous";  the 

expenses  of  maintenance  shall  be  charged  to  account  No.  227,  "Station  and  office 

buildings  " ;  and  the  expenses  of  operation  shall  be  charged  as  may  be  appropriate  to 

account  No.  373,  "Station  employees,"  or  to  account  No.  376,  "Station  supplies  and 

expenses." 

Case  154. 

Query.  To  what  account  shall  be  credited  the  revenue,  derived  imder  specific  tariff 
ratesj  from  transferring  freight  from  narrow  to  standard  gauge  cars? 
Answer.  To  account  No.  143,  "Miscellaneous." 

Case  155. 

Query.  What  is  the  correct  accounting  for  the  revenues  and  expenses  of  coal  wharves 
used  for  transferring  coal  from  cars  to  boats,  the  revenue  being  derived  from  opera- 
tions such  as  lifting  coal  from  vessels,  placing  coal  in  cars,  placing  coal  on  wharves 
for  storage  and  later  loading  into  cars,  and  from  charges  for  storage  on  wharves? 
This  revenue  is  based  upon  specific  charges.  The  service  is  not  provided  for  in  the 
tariff  rates  for  the  transportation  of  coal. 

Answer.  The  revenue  derived  from  storage  shall  be  included  in  account  No.  135, 
"Storage — Freight,"  and  the  remainder  shall  be  included  in  account  No.  143,  "  Mis- 
cellaneous." The  cost  of  maintaining  the  wharves  shall  be  included  in  account  No. 
243,  "Coal  and  ore  wharves,"  and  the  exi)ense  of  operating  them  shall  be  included 
in  account  No.  375,  "Coal  and  ore  wharves." 
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Case  166. 

Query.  A  steam  railroad  company  operates  a  street  car  line.  What  is  the  correct 
accounting  for  the  revenues  and  expenses  of  the  service? 

Answer.  The  revenues  from  transportation  service  shall  be  included  in  the  appro- 
priate primary  accounts  under  general  account  I,  Transportation — ^Rail  Line;  the  in- 
cidental revenue  in  the  primary  accounts  under  general  account  III,  Incidental. 

The  expenses  of  operation  shall  be  included  in  the  appropriate  primary  accounts 
under  general  accoimts  I,  Maintenance  of  Way  and  Structures;  II,  Maintenance  of 
Equipment;  III,  Traffic;  IV,  Transportation — Rail  Line;  and  VII,  General. 

If  the  carrier  desires  to  determine  the  revenues  and  expenses  of  the  specific  opera- 
tion, subprlmary  accounts  may  be  set  up  in  accordance  with  the  order  promulgating 
the  Classification  of  Ox>erating  Revenues  and  Operating  Expenses. 

Case  157. 

Qtiery.  To  what  account  shall  be  charged  the  cost  of  repainting  switch  stands  and 
repairing  bumping  posts? 
Ansroer,  To  accoimt  No.  216,  ''Other  track  material.'' 

Case  158. 

Qwery,  Road  A  malntAins  and  operates  a  water  station.  Water  is  supplied  from  this 
station  to  A's  train  locomotives  and  to  the  train  locomotives  of  Road  B.  B  operates 
jointly  with  A  a  portion  of  A's  tracks,  and  reimburses  A  upon  a  train-mile  basis  for  a 
portion  of  the  cost  of  maintaining  and  operating  the  water  station.  What  is  the 
correct  accounting  for  the  expenses  of  maintaining  and  operating  this  station? 

Aritwer.  A  shall  charge  the  entire  cost  of  maintenance  to  account  No.  231,  "Water 
stations."  The  portion  of  the  maintenance  expenses  borne  by  B  shall  be  included  in 
the  accounts  for  maintaining  joint  tracks,  yards,  and  other  facilities.  Each  road  shall 
charge  its  proportion  of  the  expenses  of  operating  the  station  to  account  No.  397, 
"Water  for  train  locomotives."  A  has  the  option  of  including  the  total  expense  of 
operation  in  a  clearing  account  or  of  clearing  B*s  proportion  of  the  expenses  of  oper- 
ation through  account  No.  397,  "Water  for  train  locomotives.' 
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Case  159. 

Qti^.  To  what  account  shall  be  charged  expenses  on  account  of  personal  injuries 
which  a  storehouse  employee  suffered  while  engaged  in  unloading  a  carload  of  lumber? 

Answer.  In  case  the  lumber  which  was  being  unloaded  was  for  maintenance  of 
way  and  structures,  the  expense  shall  be  charged  to  account  No.  274,  "Injuries  to 
persons";  if  for  maintenance  of  equipment,  the  charge  shall  be  to  account  No.  332, 
** Injuries  to  persons";  if  for  temporary  grain  doors,  dunnage  boards,  sugar  strijie,  etc., 
charge  to  account  No.  420,  "Injuries  to  persons." 

Case  160. 

Query.  To  what  account  shall  be  charged  insurance  premiums  and  taxes  on  store- 
house material  stock? 

Answer.  Premiums  for  insuring  maintenance-of-way  material  stock  shall  be  Included 
in  account  No.  275,  "Insurance,"  and  those  for  main tenance-of -equipment  material 
stock  to  account  No.  333,  *  *  Insurance.  *  *  In  case  the  premiums  are  for  insuring  general 
store  material  stock  which  is  designed  both  for  maintenance  of  way  and  structures 
and  for  maintenance  of  equipment  the  premium  shall  be  equitably  apportioned 
between  the  above-mentioned  accounts.  Taxes  upon  store  material  stock  shall  b« 
included  in  account  No.  532,  "Railway  tax  accruals." 
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Case  161. 

Quay,  To  what  accounts  ahall  be  credited  amounts  received  by  a  carrier  for  cleaning 
and  oiling  the  passenger  cars  of  a  tenant  company? 

Answer.  To  the  accounts  to  which  were  originally  chaiged  the  cost  of  the  labor 
expended  and  the  material  consumed  in  the  work.    (8u  Cote  63,) 

Case  162. 

Qtiery.  The  amount  received  by  a  carrier  in  settlement  under  Master  Gar  Builders' 
Association  rules  for  one  of  its  cars  which  was  destroyed  upon  a  foreign  line  was  in 
excess  of  the  original  cost  of  the  car.    To  what  account  shall  the  profit  be  credited? 

Answer.  To  the  appropriate  equipment  retirement  account. 

Case  163. 

Query.  To  what  account  shall  be  chaiged  the  wages  of  tunekeepere  who  keep  the 
time  of  shop  employees  and  make  up  shop  pay  rolls  and  miscellaneous  statements 
in  connection  therewith? 

ATiswer.  To  account  No*  301,  *' Superintendence." 

Case  164. 

Query.  To  what  account  shall  be  charged  the  cost  of  repairs  and  renewals  of  table- 
ware, silverware,  linen,  and  kitchen  utensils  in  dining  cars? 
Answer.  To  account  No.  317,  ''Passenger-tndn  carfr— Repairs.''    (See  Case  140.) 

Case  165. 

Qvery,  When  ice,  water,  fuel,  and  lubricating  material  are  supplied  to  sleeping 
cars  which  operate  over  a  carrier's  line  and  the  cost  of  the  material  is  borne  by  the 
carrier,  to  what  account  shall  be  chaiged  the  expense? 

Answer.  To  accoimt  No.  402,  ''Train  supplies  and  expenses." 

Case  166. 

Qvery.  To  what  account  Bhall  be  charged  a  station  agent's  shortage  in  excess  of  the 
surety  bond? 

Answer.  To  account  No.  411,  "Other  expenses." 

Case  167. 

Qv£ry.  It  is  provided  in  account  No.  388,  ''Enginehouse  expenses — ^Yard,"  that 
in  this  account  shall  be  included  the  expense  of  calling  yard  enginemen.  Shall  the 
expense  of  calling  train  enginemen  be  included  in  account  No.  400,  ''  Enginehouse 
expenses — Train"  ? 

Answer.  It  shall  be  so  included. 

Case  168. 

Query.  In  what  account  shall  be  included  the  cost  of  renewing  equipment  such  as 
tableware,  table  linen,  kitchen  utensils,  and  bedding,  and  cost  of  repairing  furniture 
in  hotels  and  restaurants  the  revenue  from  which  is  includible  in  account  No.  132, 
"Hotel  and  restaurant"? 

Answer.  Such  expenses  shall  be  considered,  as  heretofore,  running  expenses,  and 
shAll  be  chaiged  to  account  No.  442,  ''Hotels  and  restaurants." 

Case  169. 

Qv^-  To  what  accounts  shall  be  charged  plaintiff's  court  costs  and  also  the  carrier's 
own  court  costs  in  connection  with  personal  injury  cases,  when  such  expenses  are 
borne  by  the  carrier? 

Answer.  The  plaintiff's  court  costs  shall  be  charged  to  the  appropriate  accounts  for 
injuries  to  persons.    The  carrier's  court  costs  shall  be  charged  to  account  No.  454, 
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Case  170. 

Qtury.  To  what  account  shall  be  chai:g[ed  fees  to  phyaicians  for  the  physieal  exami- 
nation of  (a)  employees,  and  (b)  applicanta  for  employment? 

Answer,  (a)  To  the  account  to  which  the  pay  of  the  employee  is  chargeable,  except 
when  otherwise  provided;  (h)  to  the  account  to  which  the  pay  of  the  applicant  would 
be  chargeable  if  employed,  except  when  ollierwise  provided. 

Cask  171. 

Qvury.  When  such  costs  are  borne  by  the  carriers,  to  what  account  shall  be  chaxged 
the  cost  of  internal-revenue  stamps  required  under  the  act  entitled  '*  An  act  to  increase 
the  internal  revenue  and  for  other  purposes,  *'  approved  on  October  22, 1914? 

AnswtT.  The  cost  of  such  stamps  for  use  in  connection  with  operation  shall  be  con- 
sidered as  taxes.  When  required  in  connection  with  construction  projects,  the  cost 
shall  be  appropriately  included  in  the  road  and  equipment  accounts.  If  in  connection 
with  the  issuance  of  evidences  of  debt,  it  shall  be  accounted  for  as  debt  expeoBe. 

Cask  172. 

• 

Qiiery.  When  equipment-trust  certificates  which  mature  serially  are  sold  in  one  lot 
at  a  flat  discount  rate  upon  their  entire  par  value,  how  shall  the  discount  be  amortized? 

Answer.  The  discount  and  expense  shall  be  amortized  through  charges  to  Income, 
in  such  manner  that  the  ratio  between  the  amortization  charges  and  the  principal  of 
the  equipment-trust  certificates  outstanding  will  be  uniform  for  all  fiscal  periods. 

For  example:  A  company  issues  five  equipment-trust  certificates,  one  certificate 
maturing  each  year.  The  debt  discount  and  expense  is  $450.  The  distribution  of 
the  discount  and  expense  should  be  as  follows: 

First  year,  principal  outstanding  $5,000 amortization  charge  (rate  3  per  cent)  $150 

Second  year,  principal  outstanding  $4,000 . .  amortization  charge  (rate  3  per  cent)  120 
Third  year,  principal  outstanding  $3,000. .  .amortization  charge  (rate  3  per  cent)  90 
Fourth  year,  principal  outstanding  $2,000. .  .amortization  charge  (rate  3  per  cent)  €0 
Fifth  year,  principal  outstanding  $1,000 . .  .amortization  charge  (rate  3  per  cent)      30 

Case  173. 

Query.  To  what  account  shall  be  charged  special  assessments  for  construction  and 
maintenance  of  sewers  adjacent  to  property  the  cost  of  which  is  includible  in  balance- 
sheet  account  No.  705,  "Miscellaneous  physical  property"? 

Answer.  Assessments  for  the  construction  of  such  sewers  shall  be  included  in  account 
No.  705,  "Miscellaneous  physical  prop^ty,"  and  those  for  maintenance  in  account 
No.  534,  "Expenses  of  miscellaneous  operations,"  provided  the  property  is  operated 
by  the  carrier;  otherwise  to  account  No.  511,  "Miscellaneous  nonoperating  physical 
property." 

Cask  174. 

Query.  A  carrier  borrowed  equipment  from  a  foreign  line.  To  what  account  shall 
it  charge  amounts  which  it  pays  the  foreign  line  for  transporting  the  equipment  to 
its  line? 

Answer.  To  the  appropriata  income  account  "Rent  for  equipment."    {See  Case  75.) 

Case  175. 

Query.  To  what  account  shall  be  charged  the  rent  paid  for  work  equipment  used  by 
a  carrier  in  maintenance  of  way  and  structures? 

Answer.  To  account  No.  540,  "Rent  for  work  equipment."  Rents  paid  or  received 
for  work  or  other  equipment  used  in  operation  are  income  items.  {See  section  £  of 
the  general  instructions  for  the  Classification  of  Income^  Profit  and  Loss,  and  General 
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Case  176. 

Query.  Under  the  condition  that  the  expenses  of  maintaining  equipment  arabome 
jointly  by  all  users  of  a  joint  terminal,  how  shall  a  carrier  account  for  amounts 
received  in  reimbursement  of  taxes  upon  equipment  used  in  the  operation  of  the 
terminal? 

Anstoer.  When  the  taxes  are  separable  from  other  taxes  the  amount  received  in 
leimburBement  therefor  shall  be  credited  by  the  operating  company  to  the  appropri- 
ate account  for  rent  from  equipment.  In  case  they  are  inseparable,  the  credit  shall 
be  to  account  No.  508,  "Joint  facility  rent  income."  Correspondingly  the  debtor 
company  shall  charge  these  amounts  to  the  appropriate  account  for  rent  for  equip- 
ment or  to  account  No.  541,  "Joint  facility  rents,"  as  may  be  appropriate. 

Case  177. 

Query,  When  a  carrier's  funds  are  expended  for  construction  purposes  and  interest 
charges  are  made  to  Koad  and  Equipment  under  the  provisions  of  account  No.  76, 
'' Interest  during  construction,"  to  what  accounts  shall  such  interest  be  credited? 

Answer,  To  account  No.  515,  "Income  from  unfunded  securities  and  accounts." 

Gasb  178. 

Query.  A  carrier's  fiscal  year  ends  on  December  31 .  In  the  early  part  of  the  calendar 
year  the  carrier  issues  short-term  notes  at  a  discount.  How  shall  such  discount  be 
accounted  for? 

Anewer.  The  carrier's  accounts  shall  be  kept  in  such  manner  that  in  its  annual  report 
to  the  Commission  the  discount  assignable  to  the  period  before  July  1  shall  be  chaiged 
to  income  account  No.  547,  "Interest  on  unfunded  debt."  The  amount  thus  assign- 
able may  be,  at  the  carrier's  option,  either  the  entire  discount  or  an  amount  pro- 
portionate to  the  life  of  the  notes  up  to  July  1. 

Case  179. 

Query-  To  what  account  shall  be  charged  interest  paid  on  deferred  taxes? 
Answer,  To  account  No.  547,  "  Interest  on  unfunded  debt." 

Case  180. 

Query,  The  capital  stock  of  a  terminal  company  is  owned  in  equal  proportions  by 
the  tenant  companies  which  jointly  use  the  terminal.  The  net  income  of  the  terminal 
company  each  year  is  distributed  equally  between  the  tenant  lines.  What  is  the 
correct  accounting  for  the  amounts  thus  distributed? 

Answer.  Under  the  conditions  stated  the  division  of  this  income  is  in  substance  the 
isBue  of  a  dividend  upon  stocks  owned  by  the  proprietary  companies,  and  shall  be 
charged  by  the  terminal  company  to  account  No.  553,  "Dividend  appropriations  of 

income." 

Case  181. 

Query,  Under  the  terms  of  a  contract  for  purchase  of  equipment  the  carrier  is 
required  to  deposit  with  the  trustees  all  amounts  collected  from  insurance  companies 
on  tnist  equipment  destroyed  by  fire,  such  amounts  to  be  held  by  them  until  the 
property  is  replaced.    In  what  account  shall  these  deposits  be  carried? 

Answer,  The  character  of  the  deposits  indicates  the  propriety  of  their  inclusion  in 
the  group  of  balance-sheet  accounts  designated  as  "Investments."  Such  deposits 
^all  therefore  be  charged  to  account  No.  704,  "Deposits  in  lieu  of  mortgaged  property 

sold." 

Case  182. 

Qtury.  Are  the  provisions  of  account  No.  726,  "Pro])erty  abandoned  chargeable  to 
operating  expenses,"  applicable  in  the  accounting  for  amounts  chargeable  to  Oper- 
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Case  183. 

Query,  What  is  the  correct  accounting  for  a  carrier's  investment  in  a  spur  track  to 
an  industry  when  the  cost  of  ties  in  and  grading  for  the  tracks  is  borne  by  the  industry? 

Answer,  If  constructed  upon  the  property  of  the  cairier,  the  entire  cost  of  the  tracks 
shall  be  included  in  the  carrier's  road  and  equipment  accounts,  and  the  cost  of  the  ties 
and  grading  assimied  by  the  industry  shall  be  included  in  accoimt  No.  778,  '^ Other 
luiad justed  credits/'  or  in  account  No.  606,  ''Donations/'  sa  may  be  appropriate. 
Amounts  thus  credited  to  account  No.  606,  ''  Donations,"  shall  correspondingly  be 
charged  to  account  No.  616,  "  Surplus  appropriated  for  investment  in  ph3nBical  prop- 
erty," and  concurrently  credited  to  account  No.  779,  "Additions  to  property  throng 
income  and  surplus." 

If  constructed  upon  the  land  of  the  industry,  only  the  portion  of  the  cost  which  is 
borne  by  the  carrier  shall  be  included  in  its  road  and  equipment  accounts.  {See  para- 
graph 11,  section  t,  in  the  general  instructions  for  road  and  equipment  accounts.) 

Case  184. 

Query.  Under  the  provisions  of  paragraph  8,  section  1,  of  the  special  instructions  for 
the  classification  of  operating  revenues,  for  convenience  in  accounting  is  it  permissible 
for  a  carrier  to  include  revenue  overcharges,  when  diBCovered,  in  the  agency  accountB, 
and  to  clear  the  unrefimded  items  to  account  No.  778,  "Other  unadjusted  credits." 

Answer,  Overcharges  may  be  temporarily  carried  in  the  agency  accounts,  provided 
they  are  transferred  to  account  No.  778,  ''Other  unadjusted  credits, "  if  unrefunded  at 
the  end  of  60  days. 

Case  185. 

Query,  To  what  account  shall  be  charged  the  cost  of  ties  used  in  the  construction  of 
pit  cattle  guards? 

Answer.  If  crossties  directly  supporting  the  rails,  the  chaige  shall  be  to  account 
No.  8,  "Ties."  Otherwise  the  charge  shall  be  to  account  No.  IB,  "Big^t-of-way 
fences." 

Case  186. 

Query.  In  connection  with  the  elimination  of  grade  crossings  a  carrier  purcbases 
land  immediately  outside  its  right  of  way  to  provide  slopes  in  a  high¥ray .  How  shall 
the  cost  of  this  land  be  accounted  for — 

(a)  When  the  carrier  retains  title  to  the  land,  and 

(6)  When  the  carrier  relinquishes  the  title  to  the  land  to  the  municipality? 

Answer,  The  cost  shall  be  chaxged — 

(a)  To  account  No.  2,  "Land  for  transportation  purposes." 

(6)  To  account  No.  15,  " Crossings  and  signs."    (See  Case  100.) 

Case  187. 

Query.  To  prevent  another  railroad  from  crossing  its  tracks  at  grade  a  carrier  con- 
tributes an  amount  toward  the  cost  of  constructing  the  crossing  of  the  other  railroad 
above  the  grade  of  its  own  tracks.  To  what  account  shall  be  charged  the  amount  of 
this  contribution? 

Answer.  The  amount  of  the  contribution  shall  be  charged  by  the  carrier  to  account 
No.  15,  "Crossings  and  signs." 

Case  188. 

Query,  To  what  account  shall  be  charged  the  cost  of  a  gasoline  storage  plant  conost- 
ing  of  a  storage  tank  and  pump?    The  gasoline  is  for  use  in  motor  cars. 
An^iMT   Tn  Anoniint  No.  20.  "ShoDs  and  enfiinehouses." 
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Oabe  189. 

Query.  To  what  account  shall  be  charged  the  cost  of  a  water  pipe  line  conatructed 
from  shop  water-supply  system  to  passenger-car  yards,  for  conveying  water  for  car 
cleaning  and  for  filling  water  tanks  in  paaaenger  cars? 

Anawer,  To  account  No.  20,  "Shops  and  enginehouses.'' 

Case  190. 

Query.  In  what  accounts  shall  be  classed  a  carrier's  investment  in  railway  mate* 
rial  storehouses? 

Answer.  If  the  storehouses  are  located  at  shops  and  are  devoted  to  the  storage  of 
material  for  maintenance  of  way  and  structures  and  for  maintenance  of  equipment, 
the  investment  shall  be  included  in  account  No.  20,  ''Shops  and  enginehouses." 
If  not  thus  located,  when  devoted  to  the  storage  of  material  for  maintenance  of  way 
and  structures  the  investment  shall  be  included  in  account  No.  17,  '*  Roadway  build- 
ings'*; and  when  devoted  to  the  storage  of  material  and  supplies  for  general  purposes 
the  investment  shall  be  included  in  account  No.  35,  "Miscellaneous  structiures." 
If  located  at  division  or  line  terminal  stations  and  devoted  to  the  storage  of  station 
and  train  supplies  the  investment  shall  be  included  in  account  No.  16,  "Station 
and  office  buildings.'' 

Casb  191. 

Qiiery.  A  carrier  purchases  a  number  of  section  motor  cars  to  replace  handcars. 
Handcars  are  not  included  in  its  proi>erty  investment  accounts.  To  what  account 
shall  the  motor  cars  be  charged? 

Arunoer,  To  accoimt  No.  37,  "Roadway  machines." 

Casb  192. 

Query.  To  what  account  shall  be  charged  the  cost  of  a  ditching  machine  which  is 
ordinarily  ox)erated  while  temporarily  mounted  upon  a  flat  car? 
Answer .  To  account  No.  37,  "Roadway  machines." 

Case  193. 

Query.  To  what  account  shall  be  charged  the  initial  equipment  of  locomotives  and 
cabooses  with  wrecking  frogs  when  their  installation  is  under  a  general  plan? 

Answer.  To  account  No.  51,  "Steam  locomotives,"  and  No.  63,  "Freight-train 
cars,"  respectively. 

Case  194. 

Query.  To  what  account  shall  be  charged  the  cost  of  medical  services  rendered  for 
an  employee  injured  while  engaged  in  the  construction  of  a  new  road? 

Answer.  To  the  account  chargeable  with  the  cost  of  the  work  in  connection  with 
which  the  employee  was  injured. 

Case  195. 

Qtury.  To  what  account  shall  be  charged  the  cost  of  a  law  library  installed  by  an 
operating  carrier? 

Answer.  To  account  No.  16,  "Station  and  office  buildingp." 

Case  196. 

Query.  To  what  account  shall  be  charged  amounts  paid  to  trust  companies  for  the 
r^;istration  and  transfer  of  capital  stock? 

Answer.  Payments  in  connection  with  the  issue  of  capital  stock  are  provided  for  in 
account  No.  71,  "Organization  expenses."    Payments  in  connection  with  the  trana- 

-fAv  r\9  narntal  ntnnlr  flliA.11  Ka  iTinliirlAH  in  9k£*ot\\\ni.  No    41^0    ''OfhAt*  AYTtATifloa  " 
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Case  197. 

Query,  What  should  be  the  accounting,  irnder  the  provisions  of  Conference  Ruling 
No.  87,  for  tariff  charges  for  transportation  over  the  earner's  own  line  of  kitchen  utensils, 
food,  and  other  supplies  for  hotels  and  restaurants  which  serve  the  general  public,  the 
revenue  from  which  is  creditable  to  account  No.  132,  ''Hotel  and  restaurant." 

Ansiver.  The  revenue  from  such  charges  shall  be  credited  to  the  revenue  account 
appropriate  for  the  service,  and  concurrently  charged  to  expense  account  No.  442, 
''Hotels  and  restaurants." 

Case  198. 

Query.  Road  A  purchases  fuel  supply  coal  f .  o.  b.  mines,  which  are  located  on  Road 
B.  B  charges  $1.10  per  ton  for  transporting  the  coal  to  A*s  line,  absorbing  a  charge  of 
$2  per  car  for  interchange  switching  service  rendered  by  A.  The  mining  company 
prepays  B's  freight  charges  and  includes  them  in  a  specific  charge  against  A.  How 
shall  A  account  for  these  freight  charges? 

Answer.  A  shall  include  in  the  cost  of  the  coal  the  freight  charges,  less  the  switch- 
ing charges  absorbed.  The  switching  charges  shall  be  charged  to  account  No.  110, 
"Switching." 

Case  199. 

Query,  One  of  a  carrier's  terminals  is  jointly  operated  for  the  benefit  of  its  own  busi- 
ness and  that  of  a  connecting  line.  Shall  the  amounts  charged  the  tenant  company  kr 
rent  of  locomotives'used  in  the  operation  of  the  joint  terminal  be  considered  as  a  joint 
facility  item  and  included  by  the  lessor  in  account  No.  508,  "Joint  facility  rent  in- 
come," or  shall  the^item  be  considered  as  a  hire  of  equipment  item,  and  included  in 
account  No.  504,  "Rent  from  locomotives"? 

Ajievter.  It  shall  be  included  in  account  No.  504,  "Rent  from  locomotives." 

Case  200. 

Query.  How  shall  be  classified  the  train-miles  of  a  gasoline-electric  motor  combi- 
nation freight  and  passenger  car  which  transports  passengers  and  less-than-carload 
freight? 

Answer,  In  account  No.  803,  "Mixed-train  miles." 

Case  201. 

Query.  A  carrier  owns  a  piece  of  real  estate,  the  cost  of  which  is  included  in  account 
No.  705,  "Miscellaneous  physical  property."  The  right  to  remove  sand  and  gra^-el 
from  this  property  is  leased.  To  what  account  shall  the  carrier  credit  the  compensa- 
tion received  under  the  lease? 

Answer.  Such  portion  of  the  amount  received  as  represents  the  depletion  in  the 
value  of  the  property  due  to  the  removal  of  the  sand  and  gravel  shall  be  credited  to 
the  investment  account,  and  the  remainder  shall  be  credited  to  income  account 
No.  511,  "Miscellaneous  nonoperating  physical  property.' 
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Case  202. 

Query.  The  accounting  for  small  items  of  overcharges  on  freight  shipments  which 

are  found  to  be  unrefundable  involves  a  considerable  refinement  in  accounting,    b 

it  permissible  to  carry  these  items  in  the  revenue  accounts  until  refund  is  actually 

made? 
Answer.  Revenue  overcharges  amounting  to  one  dollar  or  less  on  any  one  shipment 

may  be  carried  in  the  freight  revenue  accoimts  until  refunded. 
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Case  203. 

Query,  Under  the  effective  classification,  is  it  intended  that  the  cost  of  repairs 
and  renewals  of  switch  lamps  shall  he  included  in  account  No.  389,  *'  Yard  sup- 
plies and  expenses"? 

Answer.  It  Is  the  intent  of  the  classification  that  only  the  cost  of  switch-lamp 
supplies,  such  as  oil,  wicks,  etc.,  shall  be  Included  in  this  account  The  cost  of 
repairs  and  renewals  of  switch  lamps  is  provided  for  in  account  No.  216,  ".Other 
track  material." 

Case  204. 

Query.  What  shall  be  the  accounting  for  expenditures  during  construction  for 
salaries  of  a  traffic  manager,  a  traffic  superintendent,  and  for  printing  and  com- 
piling tariffs?  These  expenditures  were  made  solely  for  the  purpose  and  in  ad- 
vance of  commercial  operations,  no  commercial  traffic  of  any  kind  having  been 
transported  during  the  period  of  construction. 

Answer.  Under  the  conditions  set  forth  these  expenditures  shall  be  charged 
to  a  suspense  account  until  the  road  begins  operation,  and  shall  then  be  cleared 
to  the  appropriate  operating  expense  accounts. 

Case  205. 

m 

Query.  Where  grade  crossings  are  eliminated  through  a  joint  arrangement 
between  a  carrier  and  Government,  whereby  the  latter  assumes  a  proportion  of 
the  cost,  on  what  basis  shall  the  carrier's  charges  to  its  property  investment 
accounts  be  made? 

Answer.  The  carrier  shall  include  in  its  property  investment  accounts  its  pro- 
portion only  of  the  expenditure  includible  in  the  accounts  of  the  Classification 
of  Investment  in  Road  and  Equipment.  Consideration  shall  be  given  to  credits 
to  property  accounts  resulting  from  abandonment  of  property  in  connection 
with  the  Joint  project. 

Case  206. 

Query.  What  shall  be  the  accounting  for  employers*  liability  Insurance  pre- 
miums assessed  under  State 'laws  and  based  on  a  percentage  of  the  wages  paid 
employees  engaged  in  construction  work? 

Answer.  Such  premiums  shall  be  regarded  as  a  labor  cost,  chargeable  to  the 
work  to  which  the  labor  is  assigned. 

Case  207. 

Query.  Shall  a  proportion  of  the  salaries  and  expenses  of  a  construction  en- 
Igineer  and  his  office  force  when  engaged  on  maintenance  work  be  charged  to 
operating  expenses? 

Answer.  When  the  services  rendered  by  such  officers  and  employees  are 
merely  incidental,  no  charge  shall  be  made  to  operating  expenses. 

When  members  of  a  construction  engineering  force  are  specifically  assigned 
or  devote  a  material  portion  of  their  time  to  maintenance  work,  or  an  engineer 
in  ctiarge  of  maintenance  and  members  of  his  force  are  specifically  assigned  or 
devote  a  material  portion  of  their  time  to  construction  or  work  on  additions  and 
betterments,  their  salaries  and  expenses  while  so  engaged  shall  be  charged  to 
the  accounts  appropriate  to  the  work  upon  which  they  have  been  engaged  or  to 
which  they  have  been  specifically  assigned.     (See  Cases  10  and  22.) 
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Case  208. 

Query.  What  account  is  chargeable  with  the  cost  of  land  outside  the  canier*8 
right  of  way,  upon  which  is  erected  a  storage  warehouse  includible  in  account 
No.  22,  "Storage  warehouses"? 

Answer,  The  cost  of  the  land  shall  be  charged  to  account  No.  2.  "Liand  f6r 
transportation  purposes." 

Case  209. 

Query.  In  order  to  avoid  the  exx)ense  of  eliminating  grade  crossings  a  carrier 
contributed  a  sum  of  money  to  relocate  a  short  section  of  a  turnpike  which 
crosses  its  line  several  times.  The  turnpike  as  originally  located  will  continue 
to  be  used  for  the  accommodation  of  parties  who  otherwise  would  be  shut  off 
from  access  to  the  turnpike.  To  what  account  shall  the  carrier  charge  this 
contribution? 

Anatcer.  To  road  and  equipment  account  No.  2,  ''Land  for  transportation 
purposes." 

Case  210. 

Query.  In  order  to  secure  a  right  of  way  to  a  new  bridge  a  carrier  removed 
another  compauy^s  transmission  line  to  another  location.  To  what  account 
shall  this  expense  be  charged? 

Answer.  To  account  No.  2,  "Land  for  transportation  purposes." 

Case  211. 

Query.  A  carrier  purchased  right  of  way  through  a  certain  tract  under  an 
agreement  with  the  owner  of  the  property  that  within  two  years  from  the 
date  of  its  franchise  the  carrier  would  substitute  electricity  for  steam  in  the 
operation  of  Its  road.  This  substitution  was  found  impracticable  and  a  certain 
amount  was  paid  the  former  owner  of  the  land  as  a  release  from  all  damages 
claimed  for  violation  of  the  conditions  of  purchase.  To  what  account  shall 
this  payment  be  charged? 

Ansicer,  This  payment  shall  be  regarded  as  additional  cost  of  the  land  and 
shall  be  charged  to  account  No.  2,  "Land  for  transportation  purposes.* 
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Case  212. 

Query.  In  the  course  of  construction  Road  A  has  occasion  to  cross  the  tracks 
of  Road  B.  The  tracks  of  the  latter  company  are  slightly  higher  than  the  pro- 
posed grade  of  the  former  and  it  Is  finally  decided  to  construct  the  crossing 
at  grade.  Road  A  agrees  to  lower  the  grade  of  Road  B,  to  relay  and  rebaUast 
its  tracks  and  reconstruct  a  highway  crossing  which  lies  entirely  upon  the 
property  of  Road  B.  The  entire  expense  of  the  work  is  borne  by  Road  A  and 
included  in  its  property  Investment  account.  What  primary  accounts  shall  be 
charged  with  the  cost  of  the  work? 

Answer.  The  entire  cost  of  the  work  shall  be  Included  in  account  No.  2. 
"  Land  for  transportation  purposes,"  as  a  part  of  the  cost  of  acquiring  the  right 

of  way. 

Case  213. 

Query.  A  local  Improvement  association  Issued  a  note  in  payment  for  land 
which  it  donated  to  a  railway  company  for  a  building  site.  The  site  was 
donated  upon  condition  that  the  company  would  erect  shops  thereon.    Not  being 
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of  the  land,  the  carrier  has  agreed  to  pay  the  inter^est  on  the  note  until  such 
time  as  construction  is  actually  commenced.  To  what  account  shall  such 
interest  be  charged? 

Answer.  The  amount  of  interest  i)aid  shall  be  carried  in  a  suspense  account 
until  the  final  disposition  has  been  determined  upon.  If  the  condition  under 
which  the  donation  was  made  is  fulfilled,  interest  payments  shall  be  charged 
to  road  and  equipment  account  No.  2,  "  Land  for  transportation  purposes." 
If  the  conditions  are  not  fulfilled  and  the  plan  is  abandoned,  the  amount  of 
interest  shall  be  transferred  to  profit  and  loss  account  No.  021,  **  Miscellaneous 
debits." 

Until  the  actual  ^fulfillment  of  all  the  conditions,  the  land  should  not  be  con- 
sidered as  a  donation,  but  the  value  of  the  property  shall  be  debited  and 
credited  to  appropriate  suspense  accounts  included  respectively  in  balance 
sheet  accounts  No.  727,  "  Other  unadjusted  debits,"  and  No.  778,  "  Other  unad- 
justed credits." 

Case  214. 

Query,  To  what  account  shall  be  charged  the  cost  of  building  towers  to  carry 
an  electric  power  company's  wires  over  the  tracks  of  a  carrier? 

Answer.  Their  cost  shall  be  charged  to  account  No.  16,  "  Crossings  and  signs." 

Case  215. 

Query.  A  carrier  operating  through  a  public  street  under  its  franchise  is  re- 
qnired  to  bear  the  expense  of  paving  between  its  tracks,  the  paving  including 
several  highway  crossings.  What  distinction  shall  be  made  in  distributing  the 
cost  of  the  work  between  road  and  equipment  accounts  No.  15,  "  Crossings  and 
signs,"  No.  36,  "Paving,"  and  No.  39,  "Assessments  for  public  improvements "? 

Anstoer.  As  the  cost  of  the  work  is  borne  by  the  carrier  solely  because  of 
its  occupancy  of  the  street,  the  entire  cost  of  the  initial  paving  shall  be  included 
in  account  No.  36,  "  Paving."  The  paving  at  crossings  in  this  connection  is  in- 
cidental and  its  cost  shall  not  be  separately  accounted  for. 

Case  216. 

Query.  To  what  accounts  shall  be  charged  expenditures  incurred  in  installing 
racks  to  support  tanks  containing  hydrocarbon  for  snow-melting  purposes,  and 
in  building  a  railing  at  a  switch  stand  on  a  steep  embankment  for  the  protec- 
tion of  trainmen? 

Ansu>er.  When  these  racks  are  installed  primarily  in  connection  with  the 
removal  of  snow  from  station  platforms  or  station  grounds  their  cost  shall  be 
charged  to  road  and  equipment  account  No.  16,  "  Station  and  ofilce  buildings  " ; 
if  installed  primarily  in  connection  with  the  removal  of  snow  from  tracks  or 
switches,  to  road  and  equipment  account  No.  17,  "  Roadway  buildings."  Cost  of 
building  railing  at  a  switch  stand  should  be  charged  to  road  and  equipment  ac- 
count No.  35,  "  Miscellaneous  structures." 

Case  217. 

Query.  To  what  account  under  the  Classification  of  Investment  in  Road  and 
Equipment  shall  be  charged  the  cost  of  a  building  used  for  storage  of  supplies 
for  both  roadway  and  equipment  maintenance  purposes  and  the  expenditures 
for  furniture  and  fixtures  necessary  to  equip  it  for  such  use? 
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Answer,  If  the  use  of  the  building  for  either  one  of  the  two  pnrposee  greatly 
predominates  and  renders  insignificant  its  use  for  the  other  purpose,  the  cost 
of  the  building  and  the  furniture  and  fixtures  necessary  to  equip  it  for  use  shall 
be  charged  to  account  No.  17,  *'  Roadway  buildings,"  or  account  No.  20,  "  Shops 
and  englnehouses/'  as  indicated  by  the  principal  use  mentioned.  If  not  used 
for  either  purpose  to  the  predominant  extent  referred  to,  the  coBt  of  the  build- 
ing and  furniture  and  fixtures  necessary  to  equip  It  shall  be  charged  to  account 
No.  35,  "Miscellaneous  structures."    (See  Case  190.) 

Case  218. 

Query,  To  what  account  shall  a  carrier  charge  the  cost  of  Its  Installation  of 
a  tie-treating  plant? 
Anstoer,  To  account  No.  17,  "  Roadway  buildings." 

Case  219. 

Query.  A  carrier  maintains  and  operates  a  number  of  battery-charging  plants 
Installed  In  distinct  buildings  at  various  terminals  and  englnehouaes  for  tbe 
purpose  of  charging  storage  batteries  placed  on  locomotives  to  provide  current 
for  electric  headlights.  To  what  account  shall  the  investment  in  these  plants 
be  charged  and  how  shiUl  the  expenses  of  maintenance  and  operation  be 
classified? 

Answer.  The  Investment  in  this  property  shall  be  charged  to  accounts  No.  20, 
*'  Shops  and  enginehouses,"  and  No.  44,  **  Shop  machinery."  The  cost  of  main- 
taining the  buildings  shall  be  charged  to  account  No.  235,  "  Shops  and  engine- 
houses,"  and  of  maintaining  the  boilers  and  machinery  to  account  No.  302, 
"  Shop  machinery."  The  exi)ense  of  operation  shall  be  equitably  apportioned 
between  accounts  No.  387,  "  Other  supplies  for  yard  locomotives,"  and  No.  390, 
"  Other  supplies  for  train  locomotives." 


Case  220. 

■ 

Query,  In  what  account  shall  be  included  the  cost  of  constructing  pipes  which 
are  used  for  conveying  shavingel  from  woodworking  machines  in  shops  to  the 
point  at  which  they  are  disposed  of? 

Answer.  The  cost  of  constructing  such  pipes  shall  be  included  in  account 
No.  20,  "  Shops  and  enginehouses." 

Case  221. 

Query,  To  what  account  shall  be  charged  the  cost  of  a  building  used  for  the 
production  of  oxy-acetylene  gas,  which  is  piped  to  various  units  comprising  a 
shop  layout? 

Answer,  The  cost  of  the  building  shall  be  charged  to  investment  in  road  and 
equipment  under  account  No.  25,  "  Gas  producing  planta' 


>» 


Case  222. 

Query,  By  the  terms  of  an  agreement  between  a  railroad  company  and  a 
telegraph  company  it  Is  provided  that  the  railroad  company  shaU  furnish  the 
labor  and  the  telegraph  company  the  material  required  to  construct,  maintain, 
and  operate  a  telegraph  line  along  the  railroad  company's  right  of  way.  To 
what  account  shall  be  charged  the  railroad  company's  expenditures  in  oxmec* 
tlon  with  the  construction  of  the  telegraph  line? 
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Anatoer.  The  railroad  company's  proportion  of  the  cost  of  labor  furnished  to 
construct  the  original  telegraph  line  shall  be  charged  to  road  and  equipment 
account  No.  26,  "Telegraph  and  telephone  lines."    (See  Case  22S), 

Case  223. 

Query,  To  what  account  shall  be  charged  the  expenditures  in  connection 
with  the  Installation  of  cross  arms  on  poles  owned  by  a  telegraph  company  for 
the  accommodation  of  the  railway  company's  telephone  lines?  Under  the 
agreement  the  entire  cost  of  installation  is  borne  by  the  railway  company,  but 
title  to  one-half  of  each  cross  arm  installed  is  vested  in  the  telegraph  company. 

Answer.  As  the  entire  expense  of  the  installation  is  assumed  by  the  rail- 
road company,  even  though  it  acquires  but  one-half  ownership  in  the  cross 
arms,  such  expense  shall  be  regarded  as  the  railroad  company's  interest  in  the 
investment  and  charged  to  account  No.  26,  '*  Telegraph  and  telephone  lines." 
In  this  connection,  see  the  last  paragraph  of  section  2  of  the  general  instruc- 
tions contained  in  the  Classification  of  Investment  in  Road  and  Equipment, 
which  provides  that  the  carrier's  proportion  only  of  the  cost  of  joint  projects 
shall  be  included  in  the  accounts  of  that  classification.     (See  Case  222), 

Case  224. 

Query,  To  what  account  shall  be  charged  the  cost  of  a  well  containing  sev- 
eral pumps,  the  water  from  which  is  used  solely  in  a  power  plant? 

Ansv^er.  The  cost  of  the  well  shall  be  charged  to  account  No.  29,  *' Power 
plant  buildings."  The  cost  of  the  pumps  shall  be  charged  to  account  No.  45, 
"Power  plant  machinery." 

Case  225. 

Query,  To  what  account  shall  be  charged  the  cost  of  installing  lighting 
systems  in  switching  yards? 

Answer.  The  cost  of  overhead  wires.  Insulators,  and  connections  shall  be 
charged  to  account  No.  82,  "Power  distribution  systems";  the  items  of  con- 
struction enumerated  in  the  text  of  account  No.  33,  "Power  line  poles  and 
fixtures,"  shall  be  charged  accordingly.  The  cost  of  electric  lamps,  globes,  and 
reflectors,  if  they  be  used  for  lighting  yards,  shall  be  charged  to  account  No.  35, 
**  Miscellaneous  structures."  If  they  be  used  for  lighting  buildings,  the  cost 
shall  be  charged  to  the  account  represented  by  the  building  served. 

Case  226. 

Query.  To  what  account  shall  be  charged  underground  conduits  used  for 
carrying  electric  light  and  power  wires  for  general  purposes  not  in  connection 
witli  electric  railway  operations? 

Answer,  The  cost  of  underground  conduits  in  connection  with  power  trans- 
mission and  power  distribution  systems  shall  be  included  in  account  No.  34, 
**  Underground  conduits,"  whether  the  power  conducted  is  for  the  propulsion  of 
trains  or  for  general  purposes. 

Case  227. 

Query,  To  what  account  shall  be  charged  the  cost  of  oak  blocking  and  wedges 
for  rerailing  equipment? 

Answer.  The  cost  of  first  equipping  work  or  other  equipment  with  blocking 
and  wedges  for  rerailing  equipment  shall  be  charged  to  the  appropriate  equip- 
ment accounts  under  investment  in  road  and  equipment. 
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The  cost  of  renewals  shall  be  charged  to  operating  expense  accounts  Nos.  326, 
"  Work  equipment — ^Repairs,"  387,  "  Other  supplies  for  yard  locomotives,"  399, 
"  Other  supplies  for  train  locomotives,"  or  402,  "  Train  supplies  and  expenses,** 
as  indicated  by  the  class  of  equipment  supplied. 

Wrecking  frogs  and  wrecking  wedges  supplied  to  yards  should  be  charged  to 
operating  expense  account  No.  889,  "  Yard  supplies  and  expenses."  {See  Case 
19S.) 

Case  228. 

Query.  How  may  assessments  chargeable  to  account  No.  39,  "Assessments  for 
public  Improvements,"  be  distinguished  from  those  chargeable  to  account  Noi 
532,  "Railway  tax  accruals"? 

Anatoer,  Amounts  chargeable  to  account  No.  39,  "Assessments  for  public 
improvements,"  are  restricted  to  assessments  which  apply  to  defined  areas 
within  taxing  districts  and  are  based  upon  specific  benefit  to  property  from 
the  construction  of  public  improvements.  Any  proportion  of  the  cost  of  such 
improvements  which  is  included  in  the  general  tax  levy  for  a  regular  taxing 
district  shall  be  included  in  the  appropriate  tax  account  in  Income. 

Case  229. 

Query,  To  what  account  shall  be  charged  an  amount  paid  in  the  compromise 
of  a  suit  filed  jointly  by  a  municipality  and  a  paving  company  against  a  carrier 
for  an  assessment  for  paving  a  street  adjacent  to  railway  property?  To  what 
account  shall  be  charged  the  court  costs  which  were  paid  by  the  carrier? 

Answer,  The  amount  paid  in  the  compromise  of  the  suit  stiall  be  charged  to 
account  No.  39,  "Assessments  for  public  improvements."  The  court  costs  shall 
be  charged  to  account  No.  454,  "  Law  expenses' 


ft 


Case  230. 

Query.  While  a  carrier's  line  was  under  construction  it  conducted  commer- 
cial operations  which  made  necessary  certain  expenditures  for  maintenance  of 
track.    To  what  account  shall  be  charged  this  cost  of  maintenance? 

Answer.  When  commercial  operations  are  conducted  over  a  line  under  con- 
struction the  cost  of  track  maintenance  during  the  construction  period  shall  be 
charged  to  account  No.  40,  "  Revenues  and  operating  expenses  during  construc- 
tion." 

Cask  231. 

Query.  To  what  account  shall  be  charged  the  cost  of  portable  buildings  used 
in  construction  work? 

Answer.  The  cost  of  such  structures  shall  be  charged  to  the  construction  work 
in  connection  with  which  the  expenditure  is  incurred.  If  not  thus  assignable, 
their  cost  shall  be  charged  to  account  No.  43,  "  Other  expenditures — ^Road." 

Case  2.32. 

Query.  In  what  account  shall  be  included  a  carrier's  investment  in  apiuiratiis 
for  a  testing  laboratory? 

Answer,  The  cost  of  the  initial  equipment  of  laboratory  apparatus  shall  be 
Included  in  account  No.  44,  "  Shop  machinery."  The  cost  of  repairs  and  re- 
newals shall  be  included  Jn  ft^count  fJp,  302,  "  Shop  machinery." 
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Case  233. 

Query.  A  carrier  has  purchased  a  considerable  number  of  beet  raclcs  to  be 
used  on  its  cars  during  the  beet  shipping  season.  These  racks  are  not  for  tem- 
porary use.  They  cost  $125  apiece,  are  substantial  in  structure,  and  form  part 
of  the  company's  permanent  equipment,  being  stored  between  seasons.  Shall 
their  cost  be  charged  to  operating  exi)ense  account  No.  402,  "  Train  supplies  and 
expenses,"  or  to  road  and  equipment  account  No.  53,  "  Freight-train  cars  "? 

Anstoer.  As  these  racks  are  not  of  the  type  of  temporary  car  fitting,  but  are 
I)ermanent  equipment,  their  cost  shall  be  charged  to  account  No.  53,  "  Freight- 
train  cars,**  under  a  subaccount,  if  desired,  and  depreciated  under  rules  applying 
to  equipment. 

Case  234. 

Query,  To  what  account  shall  be  charged  investment  in  locomotives  perma- 
nently withdrawn  from  commercial  service  and  assigned  to  shop  or  storehouse 
switching  service? 

Answer,  Investment  in  locomotives  permanently  withdrawn  from  commercial 
service  and  assigned  to  switching  service  at  shops  or  storehouses  shall  be 
charged  to  account  No.  57,  **  Work*  equipment." 

Cass  235. 

Query,  To  what  accounts  shall  be  charged  the  initial  cost  and  the  cost  of 
maintaining  motor  cars  used  in  "  hump  *'  yards  for  transporting  car  riders  be- 
tween different  parts  of  the  yards? 

Answer.  The  Initial  cost  of  cars  shall  be  charged  to  account  No.  57,  "  Work 
equipment**  The  cost  of  maintenance  shall  be  charged  to  account  No.  326, 
"  Work  equipment — Repairs." 

Case  236. 

Query,  To  what  account  shall  be  charged  the  cost  of  farm  machinery  and 
live  stock  for  a  demonstration  farm  operated  by  a  carrier? 

Answer.  To  account  No.  58,  **  Miscellaneous  equipment.**     {See  Case  142.) 

Case  237. 

Query.  To  what  account  shall  be  charged  revenue  overcharges  previously 
written  off  through  account  No.  605,  **  Unrefundable  overcharges,"  and  later 
refunded. 

Answer.  To  account  No.  605,  "  Unrefundable  overcharges.' 
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Case  238. 

Query.  What  is  the  correct  accounting  for  the  cost  of  adding,  calculating, 
and  typewriting  machines  purchased — 

(a)  To  replace  equipment  charged  to  property  account; 

(&)  To  replace  similar  equipment,  the  cost  of  which  was  originally  charged 
to  operating  expenses;  and 

(0)  As  the  initial  equipment  of  a  road  in  operation? 

Ansu)er.  Such  expenditures  shall  be  charged  as  follows: 

(a)  To  the  stationery  and  printing  accounts  in  Operating  Expenses  appropri- 
ate for  the  departments  making  use  of  the  machines. 

(&  and  o)  To  the  road  and  equipment  accounts  to  which  is  chargeable  the 
cost  of  the  buildings  of  the  class  in  which  the  machines  are  used. 


48 

Charges  to  property  Investment  as  additions  nnder  the  provisions  of  this 
case  are  conditioned  on  the  understanding  that  a  satisfactory  register  is  main- 
tained to  enable  the  proper  distinction  to  be  made  between  additional  equip- 
ment and  renewals  or  replacement&     (See  Case  HI.) 

Case  238. 

Query,  What  disposition  shall  be  made  in  a  carrier's  accounts  of  other  car- 
riers* proportions  of  overcharges  assumed  under  the  operation  of  the  rules  of 
the  Freight  Claim  Association  which  establish  a  voucher  minimum  of  $1. 

Ansioer.  Proportions  of  overcharges  due  from  foreign  lines  assumed  in  set- 
tlement of  claims  because  less  than  the  voucher  minimum  of  $1  shall  be  ad- 
Justed  through  the  revenue  accounts. 

Case  240. 

Query,  A  carrier's  baggage  storage  tariffs  provide  that  charges  shall  be  as- 
sessed at  the  rate  of  25  cents  for  the  second  24  hours  or  fraction  thereof,  and 
10  cents  for  each  succeeding  24  hours  or  fraction  thereof.  The  laws  of  the 
different  States  governing  the  sale  of  unclaimed  baggage  provide  that  it  shall 
not  be  disposed  of  in  less  than  variously  specified  periods.  In  one  State,  for 
example,  the  period  prescribed  is  three  months.  In  actual  practice,  however, 
baggage  is  held  for  a  year,  resulting  in  storage  accruals  of  from  $30  to  $40  on 
every  piece.  The  proceeds  from  sales  average  $1.50  a  piece.  Is  it  permissible 
to  accrue  storage  revenue  only  for  the  time  carrier  is  required  by  law  to  hold 
the  baggage  subject  to  claim? 

Answer.  Under  the  assumption  that  the  retention  of  this  baggage  beyond  the 
time  the  carrier  is  required  by  law  to  hold  such  property  is  for  the  convenience 
of  the  carrier  only,  there  is  no  objection  to  discontinuing  storage  accruals  after 
that  date  provided  the  baggage  is  actually  sold  as  unclaimed. 

Case  241. 

Query.  A  carrier  has  an  arrangement  with  several  electric  railways  that 
parallel  its  tracks  for  a  considerable  distance,  whereby  both  passengers  and 
freight  originating  at  or  destined  to  intermediate  points  that  are  common  to 
both  companies  are  received  at  or  delivered  to  these  points  by  the  electric 
railways  and  the  necessity  avoided  of  stopping  through  trains  or  providing 
local  trains  for  the  accommodation  of  this  traffic.  The  electric  carriers  concur 
in  the  tariffs  upon  which  the  transportation  charges  are  assessed.  In  lieu  of 
dividing  the  tariff  rates  with  the  electric  railways  to  compensate  them  for  the 
service  they  perform  they  are  paid  certain  fixed  monthly  payments.  To  what 
account  shall  such  payments  be  charged? 

Answer.  The  amount  of  these  payments  to  the  electric  railways  may  properly 
be  considered  as  an  ordinary  division  of  the  revenue  and  credited  by  the 
electric  railways  to  appropriate  revenue  accounts.  Correspondingly,  the  charges 
of  the  steam  carrier  shall  be  to  its  revenue  accounts. 

Case  242. 

Query.  A  carrier  has  in  effect  a  trafilc  arrangement  with  certain  connecting 
lines  which  provides  that  on  competitive  freight  the  switching  line  will  receive 
a  division  of  the  through  rate  of  approximately  $10  per  car.  This  division 
of  rate  is  separate  from  and  in  addition  to  the  tariff  switching  charge.  To 
what  account  shall  such  revenues  be  credited? 
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Answer.  When  the  terminal  service  involves  only  a  switching  movement  the 
revenue  shall  be  credited  by  the  terminal  carrier  to  account  No.  110,  "  Switch- 
ing." When  the  terminal  carrier  performs  a  road  service  the  entire  amount 
received  by  it  shall  be  credited  to  account  No.  101,  **  Freight." 

Case  243. 

Query.  To  what  account  shall  be  charged  the  pay  of  a  car  inspector  who 
lubricates  cars  in  addition  to  his  other  duties? 

Answer,  The  pay  of  such  an  employee  wliose  duties  are  specifically  divided 
between  inspection  and  lubrication  of  cars  shall  be  apportioned,  upon  the  basis 
of  the  time  devoted,  to  the  repair  and  lubrication  accounts,  but  the  pay  of  such 
an  employee  engaged  in  ordinary  car  inspection,  whose  service  in  lubricating 
cars  is  incidental  to  his  regular  duties,  shall  be  Included  in  the  appropriate 
equipment  r^;)air  account. 

Case  244. 

■ 

Query.  What  shall  be  the  accounting  for  amounts  paid  a  terminal  company 
for  malting  and  breaking  up  trains?  The  rates  for  this  service  are  now  in  the 
terminal  company's  tariffs. 

Answer,  Amounts  paid  a  terminal  company  for  making  and  breaking  up 
trains  upon  the  basis  of  switching  tariff  rates  shall  be  treated  as  a  division  of 
the  revenue  and  charged  to  account  No.  101,  "  Freight,"  account  No.  102,  "  Pas- 
senger," or  account  No.  110,  "Switching,"  as  may  be  appropriate.  When  an 
empty  car  is  moved  otherwise  than  In  connection  with  a  loaded  movement,  the 
amount  paid  for  switching  shall  be  charged  to  account  No.  411,  "Other  ex- 
penses." The  revenue  collected  by  the  terminal  company  shall  be  credited  to 
account  No.  110,  "  Switching."     {See  Case  27.) 

Case  245. 

Query.  How  shall  revenue  of  a  terminal  line  operating  within  a  switching 
district  and  participating  in  the  movement  of  through  less-than-carload  ship- 
ments from  points  on  its  line  to  points  on  connecting  lines  be  classified?  The 
service  performed  at  a  published  tariff  rate  involves  picking  up,  classifying, 
and  reloading  of  less-than-carload  shipments. 

Answer.  The  revenue  shall  be  included  in  revenue  account  No.  110,  "  Switch- 
ing." 

Case  246. 

Query.  What  is  the  correct  accounting  for  revenue  derived  from  the  transpor- 
tation in  baggage  cars  of  baby  carriages,  bicycles,  dogs,  etc.,  when  the  baggage 
tariff  under  which  they  are  handled  specifies  that  such  articles  will  be  checked 
and  charges  assessed  at  excess  baggage  rates  for  the  gross  weight  of  the  articles 
transported?    None  of  the  articles  form  any  part  of  the  baggage  allowance. 

Answer.  Such  revenue  shall  be  credited  to  account  No.  108,  "  Other  passenger- 
train."     (See  Case  m.) 

Case  247. 

Query.  To  what  account  shall  be  charged  the  pay  of  electricians  while  en- 
gaged in  trimming,  cleaning,  and  adjusting  arc  lights  in  yards? 
Answer.  To  account  No.  377,  "  Yardmasters  and  yard  clerka" 

Case  248. 

Query.  To  what  accounts  shall  be  credited  revenue  received  for  the  move- 
ment of  a  carnival  COmnanV  on  the  basis  of  snArlfip  flmmmt  fnr  fpanonni-fQtfnn 
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between  two  stations  on  a  carrier's  line,  the  cars  of  the  carnival  company 
being  attached  to  a  regular  mixed  train  handling  other  passengers  and  freight? 
Ansioer,  Such  amounts  shall  be  equitably  apportioned  between  account  No. 
108,  "  Other  passenger-train/*  and  account  No.  112,  "  Other  freight-train.** 

Case  249. 

Query.  To  what  account  shall  be  credited  the  amount  collected  from  a  lumber 
company,  under  the  terms  of  a  guaranty,  by  which  the  lumber  company  agreed 
to  ship  a  certain  amount  of  lumber  during  a  specified  perickJ  and  is  therefore 
obligated  to  pay  a  stated  amount  per  thousand  feet  for  the  lumber  it  failed  to 
ship? 

Answer.  The  amount  collected  under  the  guaranty  shall  be  credited  to  ac- 
count No.  112,  "  Other  freight-train." 

• 

Case  250. 

Query.  Note  A,  applying  to  primary  account  No.  121,  "  Freight,"  under  general 
account  II,  *'  Transportation — ^Water  line,"  on  page  19  of  the  classification  for 
operating  revenues  of  steam  roads,  provides  that  **  Other  carriers'  proportions 
of  revenue  and  of  uncollectible  undercharges  paid  by  the  carrier  on  account 
of  errors  In  routing  and  billing  shall  be  charged  to  operating  expense  account 
No.  432,  *  Operation  of  terminals,* "  while  the  text  of  account  No.  433,  "  Inci- 
dental," under  the  subhead  ''Loss  and  Damage — Freight,"  requires  that  that 
account  shall  be  charged  with  "*  *  *  uncollectible  freight  charges  paid 
other  carriers  on  misrouted    *    *    *    shipments." 

Is  there  not  a  conflict  between  these  instructions? 

Answer.  The  Instructions  in  Note  A  under  account  No.  121,  "  Freight,"  shall 
be  followed.  The  text  of  account  No.  433,  *'  Incidental,"  at  the  first  favorable 
opportunity  will  be  brought  into  harmony  with  the  provisions  of  the  note  men- 
tioned. 

Case  251. 

Query.  To  what  account  shall  be  credited  commissions  received  by  a  carrier 
through  its  station  agents  for  selling  accident  insurance  policies? 
Answer.  To  account  No.  133,  "Station,  train,  and  boat  privileges.' 


«* 


Case  252. 

Query.  To  what  account  shall  be  credited  amounts  collected  from  passengers 
as  penalties  for  loss  of  baggage  checks? 

Answer.  Collections  from  passengers  for  lost  baggage  checljs  shall  be  credited 
to  account  No.  143,  "Miscellaneous.' 


♦» 


Case  253. 

Query.  To  what  account  shall  a  carrier  credit  amounts  collected  at  the  rate 
of  $1  per  day  for  use  of  its  tracliLS  by  a  land  company  for  the  storage  of  a 
private  car? 

Answer.  Amounts  collected  for  the  privilege  of  parking  or  storing  private  or 
chartered  cars  on  a  carrier's  tracks  shall  be  credited  to  account  No.  143, 
"Miscellaneous." 
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Cask  254. 

Query,  To  what  account  shall  be  credited  amounts  collected  under  a  tariff 
provision  to  the  effect  that  a  stated  charge  shall  be  made  for  inspection  of 
shipments  of  perishable  freight  not  moving  under  refrigeration,  the  inspection 
being  performed  at  various  points  between  point  of  origin  and  destination  for 
the  purpose  of  ascertaining  whether  or  not  shipments  are  in  proper  condition 
to  continue  movement? 

Anstoer.  Under  the  conditions  indicated,  the  amounts  so  collected  shall  be 
credited  to  account  No.  143,  "Miscellaneous." 

Case  255. 

Query.  In  what  account  shall  be  included  the  proceeds  derived  from  the  sale 
of  waste  paper  and  old  records? 

Answer,  The  amount  of  such  proceeds  shall  be  credited  to  account  No.  143, 
"Miscellaneous." 

Case  256. 

Query,  To  what  account  shall  be  credited  a  carrier's  revenue,  on  basis  of 
tariff  charges,  for  trimming  coal  cargoes  transferred  from  cars  to  vessels  be- 
longing to  outside  parties?  To  what  account  shall  the  expense  of  this  service 
be  charged? 

Answer,  The  revenue  from  trimming  such  coal  cargoes  shall  be  credited  to 
account  No.  143,  "  Miscellaneous."  The  expense  of  the  service  shall  be  charged 
to  account  No.  375,  "Coal  and  ore  wharves."     {See  Case  155.) 

Case  257. 

Query.  It  frequently  occurs  that  a  joint  facility  is  used  in  yard  and  terminal 
operations  of  one  carrier  and  in  other  than  yard  or  terminal  operations  by  the 
other  carrier.  In  accounting  for  settlements  between  carriers,  covering  the  op- 
eration of  Joint  facilities,  is  it  permissible  for  each  carrier  to  use  the  particular 
Joint  facility  primary  account  under  general  account  IV,  "Transportation — 
Ball  line,"  which  is  appropriate  according  to  the  use  of  the  property? 

A7i9toer.  This  may  be  done. 

Case  258. 

Query.  To  what  account  siiall  be  credited  an  amount  billed  against  a  lessee 
company  under  a  contract  covering  the  use  of  Joint  facilities  for  the  propor- 
tion of  an  assessment  for  public  improvements? 

Answer.  The  assessment  paid  upon  property  used  Jointly  shall  be  charged  by 
the  owning  company  to  the  appropriate  investment  account,  and  the  proportion 
paid  by  the  user  shall  be  charged  by  it  to  account  No.  541,  "Joint  facility 
rents,"  a  corresponding  credit  being  made  by  the  owner  to  account  No.  508, 
"  Joint  facility  rent  income." 

Case  259. 

Query.  Roads  A  and  B  equally  own  a  passenger  station  and  the  land  on  which 
located,  the  station  being  so  situated  that  both  roads  use  their  own  tracks  for 
trains  arriving  or  departing  therefrom.    The  station  is  not  a  regular  freight 
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or  passenger  terminal  for  either  road.  The  station  employees  are  carried  on 
each  road's  pay  rolls  for  50  per  cent  of  their  salaries,  bat  Road  A  famishes 
all  station  supplies  and  charges  B  with  50  per  cent  of  such  expense.  The  ex- 
penses of  the  station  supplies  average  about  $80  per  month.  To  what  account 
shall  be  charged  expenditures  by  Road  A  for  supplies  furnished  the  station? 

Answer,  The  proportion  of  the  expense  assumed  by  B  shall  be  credited  by  A 
and  charged  by  B  to  the  appropriate  joint  fadU^  operating  expense  accounts. 

Case  260. 

Query,  In  what  account  shall  be  included  the  cost  of  compiling  statistics  for 
use  in  connection  with  rate  cases  (a)  when  they  are  prepared  by  a  carrier's 
regularly  employed  accountants;  (&)  when  such  statistics  are  compiled  1^ 
specifically  retained  statisticians  and  accountants? 

AnHoer.  The  cost  of  compiling  such  statistics  shall  be  included  (a)  in  the 
account  to  which  the  employees*  labor  is  ordinarily  charged;  (&)  in  the  same 
accounts  which  would  have  been  charged  if  the  labor  had  been  performed  by 
the  regular  employees  of  the  carrier.  This  also  applies  to  the  amounts  paid  as 
overtime  to  regularly  employed  office  forces. 

Case  261. 

Query,  In  the  operations  of  a  small  carrier  a  locomotive  regularly  performs 
both  train  and  yard  service,  the  latter  comprising  switching  at  Junctions  and 
terminals  and  consisting  of  spotting  cars  at  Industrial  and  warehouse  tracks, 
picking  up  empties  at  terminals,  delivering  cars  to  connecting  carriers  at  inter- 
change tracks,  and  making  up  trains.  Upon  what  basis  should  a  segregation 
be  made  in  the  accounts  for  train  and  yard  service  to  cover  wages  of  trainmen 
and  enginemen,  and  the  cost  of  fuel,  water,  lubricants,  and  other  supplies? 
Should  the  amount  of  time  devoted  to  each  service  be  the  determining  factor? 
If  so,  what  disposition  shall  be  made  of  excess  time  at  terminals  waiting  for 
schedule  time  of  leaving? 

Answer,  The  expenses  of  a  road  locomotive  engaged  in  switching  only  inci- 
dentally or  at  way  stations  should  be  classified  as  road  service.  When  a  loco- 
motive regularly  combines  train  service  with  yard  service  at  Junction  points 
and  terminals  where  regular  switching  service  is  maintained  and  the  basis  of 
compensation  varies  according  to  class  of  service  the  wages  of  trainmen  and 
enginemen  shall  be  divided  between  train  expenses  and  yard  expenses  upon 
basis  of  compensation  allowed  for  each  class  of  service.  Where  no  distinction 
is  made  as  to  compensation  the  apportionment  shall  be  upon  the  basis  of  time 
devoted  to  each  class  of  service.  The  cost  of  fuel,  water,  and  other  soppUes 
shall  be  divided  according  to  the  mileage  of  each  class  of  service. 

Case  262. 

Query,  At  various  industries  on  a  carrier's  line,  the  carrier  famishes  the 
locomotives  and  performs  all  switching  on  industry  tracks  for  its  own  benefit 
and  also  for  that  of  connecting  lines.  Bills  are  rendered  against  the  other 
carriers  on  the  basis  of  cost  of  the  service  performed.  How  shall  the  com- 
pensation be  accounted  for? 

Answer,  The  proportion  which  covers  the  cost  of  repairs  to  and  deiireclation 
of  locomotives  shall  be  cleared  through  Joint-facility  accounts,  **  Maintaining 
joint  equipment  at  terminals."  The  proportion  covering  wages  of  trainmoi 
and  enginemen  and  the  cost  of  fuel,  stores,  and  other  supplies  for  locomotives 
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shall  be  cleared  through  Jolnt-faclUty  accounts,  "Operating  Joint  yards  and 
terminals."  Any  allowance  for  the  rent  of  locomotives  shall  be  included  in  the 
appropriate  locomotive  rent  accounts  in  Income. 

Case  263. 

Query.  To  what  account  shall  be  charged  the  cost  of  initial  application  of 
oil  to  roadbed? 

Answer,  The  cost  of  the  initial  and  all  subsequent  applications  of  oil  to 
roadbed  shall  be  included  in  operating  expense  account  No.  202,  "Roadway 
maintenance." 

Case  264. 

Query.  In  the  text  of  operating  expense  account  No.  202,  "Roadway  main- 
tenance," under  the  subhead,  "Care  of  roadbed,"  appears  the  item  "con- 
structing and  cleaning  tile  ditches,  open  ditches,  and  drains."  What  is  the 
nature  of  the  construction  referred  to? 

Answer.  The  item  in  question  does  not  relate  to  permanent  improvements, 
but  is  intended  to  apply  to  work  of  a  temporary  character  in  connection  with 
maintenance. 

Case  265. 

Query.  To  what  account  shall  be  charged  the  amount  of  a  Judgment  rendered 
in  behalf  of  a  former  employee  in  a  suit  against  a  carrier  for  personal  injuries 
sustained  while  entering  its  general  office  building?  This  injury  was  alleged 
to  have  been  caused  by  a  defective  step.  The  injured  person  was  a  station 
employee  at  the  time  of  the  accident,  but  was  not  acting  in  the  discharge  of  his 
duties  when  it  occurred. 

Answer.  The  amount  of  the  Judgment  shall  be  charged  to  account  No.  460, 
•*  Other  expenses." 

Case  266. 

Query.  To  what  account  shall  be  charged  the  rent  of  a  house  used  for  storing 
track  tools? 

Answer.  Account  No.  277,  **  Other  expenses." 

Case  267. 

Query.  To  wliat  account  shall  be  charged  the  cost  of  disinfecting  work 
equipment? 

Answer.  The  cost  of  disinfecting  cars  used  in  work  service  shall  be  included 
in  the  accounts  chargeable  with  the  supplies  consumed  in  connection  with  the 
operation  of  work  trains  and  shall  be  included  in  the  cost  of  the  work  to  which 
the  service  pertains. 

Case  268. 

Query.  How  shall  a  carrier  account  for  the  tvet  of  repairs  to  locomotives 
used  as  work  equipment? 

Answer.  All  repairs  to  locomotives  whether  assigned  to  transportation  service 
or  work  service,  to  the  extent  that  the  repairs  were  occasioned  by  4:he  use  of  such 
equipment  in  maintenance  work,  shall  be  charged  to  account  No.  826,  "Work 
equipment — Repairs."  The  apportionment  of  repairs  to  locomotives  used  both 
in  transportation  and  maintenance  service  shall  be  upon  an  equitable  basis. 
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Case  209. 

Query,  Due  to  an  error  on  the  part  of  a  station  employee,  an  item  of  cus- 
toms charges  amounting  to  $50  was  omitted  from  billing  and  is  now  foiimd  to, 
be  uncollectible.    To  what  account  shall  this  amount  be  charged? 

Anstoer.  To  account  No.  411,  "Other  ezpaises.'* 

Case  270. 

Query.  To  what  account  shall  be  charged  amounts  paid  to  claimants  in  set- 
tlement of  losses  occasioned  by  .errors  of  a  company's  operators  in  transmitting 
commercial  messages,  the  telegraph  line  being  owned  and  operated  by  the  rail- 
road company? 

Anetver.  To  account  No.  411,  "  Other  expenses.** 

Case  271. 

Query.  To  what  account  shall  be  charged  payments  for  parcels  lost  while 
in  the  possession  of  a  carrier*s  check  room? 

Answer.  To  account  No.  419,  **  Loss  and  damage — ^Baggage^*'  or  No.  433»  '^  In- 
cidental/' as  may  be  appropriate. 

Case  272. 

Query.  To  what  account  shall  be  charged  the  pay  of  telegraph  operators  lo- 
cated in  general  offices  who  render  services  to  all  departments  having  offices  in 
the  general  office  building? 

Answer.  To  account  No.  452,  **  Salaries  and  expenses  of  clerks  and  at- 
tendants." 

Oase  278. 

Query.  To  what  account  shall  be  charged  amounts  paid  in  settlement  of  in- 
juries to  persons  occurring  in  connection  with  the  operation  of  a  pay-car  train? 
Answer.  To  account  No.  400,  "  Other  expenses." 

Case  274. 

Query.  A  carrier  has  arranged  for  the  payment  of  wages  or  salaries  to 
employees  who  are  members  of  the  National  Guard  and  have  enlisted  in  the 
military  service  of  the  United  States.  How  shall  such  allowances  be  diarged 
during  the  period  of  enlistment? 

Answer,  Expenditures  for  the  purposes  stated  shall  be  charged  to  account 
No.  460,  "  Other  expenses." 

Case  275. 

Query.  To  what  account  shall  be  credited  rentals  received  from  other  com- 
panies for  the  use  of  roadway  machines  loaned  to  them  ? 

Answer.  If  the  roadway  machines  in  question  are  permanently  mounted  for 
movement  on  carriers'  tracks,  the  rentals  shall  be  credited  to  account  Na  507, 
'*  Rent  from  work  equipment " ;  if  not  so  mounted,  rentals  shall  be  credited  to 
account  No.  610,  **  Miscellaneous  rent  income." 
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Case  270. 

Query,  To  what  account  shall  be  credited  rentals  received  by  a  carrier  (a) 
for  the  use  of  portions  of  its  right  of  way  for  cultivation  purposes,  (b)  for 
use  of  a  part  of  its  right  of  way  for  a  pole  line  of  a  telephone  company? 

Anstoer.  On  the  assumption  that  there  is  no  expense  for  maintenance  of  the 
property  so  used  the  rentals  shall  be  credited  to  account  No.  610,  "Miscella- 
neous rent  income." 

Case  277. 

Query.  To  what  account  shall  be  credited  fees  charged  for  exchanging  cou- 
pon bonds  for  registered  bonds? 

Answer,  Fees  collected  by  a  carrier  in  connection  with  the  exchange  of  cou- 
pon bonds  for  registered  bonds  shall  be  credited  to  account  No.  519,  "  Miscella- 
neous income.'*    {8ee  Case  28^.) 

Case  278. 

Query,  To  what  account  shall  be  charged  amounts  assessed  against  carriers 
by  a  State  for  the  maintenance  of  the  office  of  State  inspector  of  automatic 
couplers,  air  brakes,  and  automatic  brakes?  These  assessments  are  collected 
from  all  carriers  subject  to  the  tax. 

Answer,  Such  expenditures  shall  be  charged  to  account  No.  532,  "Railway 
tax  accruals"    {See  Case  1S8,) 

Case  279. 

Query.  To  what  account  shall  be  charged  a  company's  proportion  of  taxes 
paid  by  another  carrier  on  buildings  which  are  jointly  owned  and  jointly  used 
by  both  companies? 

Answer.  The  proportion  of  taxes  billed  against  the  contributing  carrier  shall 
be  charged  by  it  to  account  No.  532,  "  Railway  tax  accruals' 
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Case  280. 

Query,  A  carrier  is  allowed  a  discount  for  the  prompt  payment  of  its  taxes. 
To  what  account  shall  this  discount  be  credited? 

Ansu>er,  The  accounting  rules  contemplate  that  the  net  amount  of  taxes  paid 
Hhall  be  included  in  income  accounts  No.  532,  "Railway  tax  accruals,"  No. 
585,  "  Taxes  on  miscellaneous  operating  property,"  and  No.  544,  "Miscellaneous 
tax  accruals."  The  discount  realized,  therefore,  shall  be  credited  to  the  account 
to  which  the  taxes  are  chargeable.    {See  Case  179,) 

Case  281. 

Query.  A  special  tax  was  levied  by  a  county  to  aid  a  carrier  in  the  elec- 
trification and  extension  of  its  line.    The  carrier  contributed  its  share  of  this 
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Special  tax.  To  what  account  shall  be  credited  the*  proceeds  of  the  special 
tax  received  from  the  county?  To  what  account  shall  the  carrier  charge  its 
proportion  of  the  special  tax? 

Answer.  The  total  amount  received  by  the  carrier  from  the  county  as  the 
proceeds  of  this  special  tax,  being  the  amount  expendable  for  electrification  and 
extension,  shall  be  credited  to  account  No.  754,  "Grants  in  aid  of  construction." 
The  carrier's  proportion  of  the  tax  shall  be  charged  to  income  account  No.  532» 
"  Railway  tax  accruals." 
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Case  282. 

Query,  To  what  account  shall  be  charged  tmcoUectible  car  demnrrage 
charges?  The  debtor  company  has  become  bankrupt,  and  very  little,  if  any, 
of  the  amount  due  for  demurrage  will  ever  be  collected. 

Answer,  Any  items  accrued  under  tariffs  and  creditable  to  revenue  accounts 
No6.  101  to  143,  inclusive,  when  uncollectible,  shall  be  charged  to  account  Na 
533,  "Uncollectible  railway  revenue.' 
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Case  283. 

Query.  In  a  personal  injury  case  a  carrier  has  a  judgment  rendered  against 
it  in  a  trial  court,  but  takes  an  appeal  from  the  verdict  to  a  higher  court,  in 
which  the  Judgment  is  affirmed.  Interest  from  the  date  of  the  Judgment  in  the 
lower  court  was  paid  at  the  time  of  final  settlement  To  what  account  shall  the 
interest  be  charged? 

Answer,  The  interest  shall  be  chargied  to  account  No.  547,  "  Interest  on  un- 
funded debt." 

Case  284. 

Query,  To  what  account  shall  be  charged  amounts  paid  financial  institutions 
for  their  services  in  paying  interest  on  a  carrier's  bonds? 

Answer,  The  expenditures  In  question  shall  be  charged  to  account  No.  551, 
*' Miscellaneous  income  charges."     (See  Case  2Tt,) 

Case  285. 

Query.  To  what  account  shall  be  credited  amounts  received  in  part  payment 
of  an  account  which  had  previously  been  charged  to  account  No.  533,  "  Uncol- 
lectible railway  revenue"? 

Answer,  To  account  No.  533,  **  Uncollectible  railway  revenue." 

Case  286. 

Query.  To  what  account  shall  be  charged  expenditures  in  connection  with  the 
examination  of  records  and  the  securing  of  data  as  to  traffic  and  other  informa- 
tion relative  to  the  placing  of  a  bond  issue? 

Answer,  Such  expenses  shall  be  charged  to  a  suspense  account  and  subse- 
quently cleared  to  funded  debt  expense  if  the  bonds  are  issued ;  if  not  Issued  the 
expenses  shall  be  charged  to  account  No.  621,  "  Miscellaneous  debits.' 
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Case  287. 

Query.  A  carrier  made  application  to  a  State  industrial  commission  to  carry 
its  own  risk  under  the  provisions  of  a  workmen's  compensation  law.  The  appli- 
cation was  granted  on  condition  ^that  securities  of  the  value  of  $5,000  be  de- 
posited with  and  registered  in  the  name  of  the  State  industrial  cqmmisslon.  In 
accordance  with  this  requirement  $5,000  par  value  of  certain  municipal  bonds, 
due  1053,  were  purchased  and  deposited  with  the  commission.  The  interest  on 
the  bonds,  however,  will  not  be  retained  in  the  fund,  but  will  be  collected  by 
the  commission  and  forwarded  to  the  carrier.  Shall  the  cost  o%  the  securities 
be  charged  to  account  No.  711,  **  Special  deposits"?  To  what  account  shall  the 
income  be  credited? 

Ansu:er,  Inasmuch  as  the  text  of  account  No.  711,  "  Special  deposits,**  limits 
Its  use  to  denosits  of  a  temoorarv  character,  the  cost  of  the  securities  d«no8lted 
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with  the  State  Industrial  commission  shall,  be  charged  to  account  No.  721, 
**  Insurance  and  other  funds."  The  income  from  the  securities  shall  be  Included 
In  account  No.  516,  *'  Income  from  sinlcing  and  other  reserve  funds.'* 

Case  288. 

Query,  In  the  Form  of  General  Balance  Sheet  Statement  for  Steam  Roads, 
First  Revised  Issue,  effective  June  15,  1910,  It  is  provided  that  account  B-15, 
^  Other  working  assets,'*  shall  include  "  advanced  charges  billed  out  on  way- 
bills not  reported  received  at  the  end  of  the  month,*'  and  that  account  B-41, 
**  Other  working  liabilities,"  shall  include  **  prepaid  charges  billed  out  on  way- 
bills not  taken  into  the  month's  accounts." 

No  provision  is  specifically  made  for  these  items  In  the  Classification  of  Gen- 
eral Balance  Sheet  Accounts,  effective  July  1,  1914.  In  what  accounts  under 
the  effective  general  balance  sheet  classification  shall  these  items  be  Included? 

Answer.  They  shall  be  included  respectively  In  accounts  No.  719,  **  Other 
current  assets,"  and  No.  768,  "  Other  current  liabilities." 

Case  289. 

Query.  Under  the  special  Instructions  applying  to  the  classification  of  oper- 
ating  revenues  of  steam  roads  it  is  provided  that  overcharges  when  discovered 
shall  be  credited  to  balance-sheet  account  No.  778,  **  Other  unadjusted  credits," 
while  the  text  of  account  No.  761,  "  Miscellaneous  accounts  payable,"  requires 
that  overcharges  shall  be  included  in  **  Miscellaneous  accounts  payable."  Is 
there  not  a  confilct  In  these  Instructions? 

Anstcer.  It  is  the  intent  of  the  classifications  that  revenue  overcharges  shall 
be  credited  to  account  No.  778,  "  Other  unadjusted  credits." 

Cask  290. 

Query.  In  computing  train  switching  locomotive-miles  Is  It  permissible  to 
accumulate  switching  at  various  way  stations  to  obtain  an  aggregate  of  90 
minutes  or  more  on  which  to  base  mileage?  See  rule  6  on  page  12  of  the  Classi- 
fication of  Train-Miles,  Locomotive-Miles,  and  Car-Miles  for  Steam  Roads. 

Answer.  Train  switching  locomotive-miles  shall  be  computed  on  a  cumulative 
basis  for  a  day's  run  or  trip.  If,  for  example,  a  locomotive  devotes  15  minutes 
to  switching  at  each  one  of  seven  stations  during  a  day's  run  or  trip,  the  total 
time,  amounting  to  1  hour  and  45  minutes,  shall  be  considered  as  2  hours. 
If  15  minutes  were  consumed  at  each  one  of  five  stations  the  total  time  shall 
be  considered  as  1  hour. 

Case  291. 

Query.  A  train  run  for  the  accommodation  of  shop  employees  also  transports 
a  number  of  revenue  passengers  who  find  it  convenient  to  use  this  train.  Is  it 
permissible  to  include  the  mileage  of  such  a  train  in  account  No.  804,  "  Special- 
train  miles  "  ? 

Answer.  The  mileage  of  such  a  train  shall  be  included  in  account  No.  802, 
**  Passenger-train  miles." 

Case  292. 

Query.  The  recording  of  small  items  of  passenger  overcharges  which  are 
found  to  be  unrefundable  Involves  much  refinement  in  accounting.    Is  it  per- 
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Diisslble  to  carry  such  items  in  the  revenue  accounts  until  such  time  as  refund 
is  actually  made? 

Answer.  Passenger  overcharges  amounting  to  $1  or  less  in  any  one  case  may 
be  carried  in  the  revenue  accounts  until  refunded. 

Case  2d3. 


Query.  To  what  account  shall  be  charged  the  cost  of  battery  renewals  and 
repairs  to  battery  boxes  on  axle-lighted  passenger  equipment? 

Ansioer.  The  cost  of  repairs  to  the  battery  boxes  shall  be  charged  to  account 
No.  317,  "  Passenger-train  cars — ^Repairs."  The  cost  of  renewals  of  n^atlve  and 
positive  groups  and  acids  shall  be  charged  to  account  No.  402,  "  Train  suppli« 
and  expenses.* 
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INDEX  BY  ACCOUNTS. 


Road  and  Equipment. 

Road  and  equipment  accounts —  Case. 

for  boUdins  Investment 80,100,141,225,238 

for  construction  labor 21,  10.  64, 170, 104,  206,  207 

for  construction   material 43,108,128 

for  construction  work  incidentals 231 

for  elimination  of  grade  crossings 205 

for  equipment  Investment i 227 

for  joint  facility  property 258 

for  land  Investment „ 186 

for   line  Investment 102,103,106,205 

for  realty  investment 104 

for   taxes 171 

for  track  construction 76,183 

in  general 1,  4,  78 

Boad: 

2.  Land  for  transportation  purposes 100, 

101, 105, 142, 186,  208,  200,  210,  211,  212,  218 

8.  Ties 185 

13.  Right-of-way  fences 185 

15.  Crossings  and  signs 186,187,214 

16.  Station  and  office  buildings 100,105,216 

17.  Roadway   buildings 40,100,216,217,218 

20.  Shops  and  enginehouscs 112,  IBS,  180, 100,  217,  210,  220 

25.  Gas  producing  plants 221 

20.  Telegraph  and  telephone  lines 107,222,223 

20.  Power  plant  buildings 224 

32.  Power  distribution  systems 225 

33.  Power  line  poles  and  fixtures 225 

84.  Underground  conduits 226 

85.  Miscellaneous  structures 112,100,216,217,225 

36.  Paving 215 

87.  Roadway  machines 101,102 

80.  Assessments  for  public  improvenionts 228,220 

40.  Revenues  and  operating  expenses  during  construction 230 

43.  Other   expenditures — Road 231 

44.  Shop  machinery 210,232 

45.  Power  plant  machinery 224 

Bqulpment _ 50,  76,  80 

51.  Steam  locomotives 1 103 

53.  Freight-train  cars . 40,59,103,233 

54.  Passenger-train  cars 140 

57.  Work  equipment 234,235 

58.  Miscellaneous   equipment 236 

General  expenditures : 

71.  Organization  expenses ^ 106 

74.  Stationery  and  printing 141 

76,  Interest  during  construction 177 

(58) 
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OPBRATINO   RBVENflBS. 

Operating  revenue  accounts —  Cbk. 

for  freight  revenue 202 

for  passenger  overcharges 292 

for  passenger  revenue , lU 

for  storage  of  baggage 240 

for  traffic  settlements  with  other  lines 239,241 

for  transportation  of  supplies 197 

for  water  transfers 148 

in  general 1,  23,  51,  57,  05 

Transportation — Rail  line 77, 150,  282 

101.  Freight 61, 143, 144.  242,  244,  2S2 

102.  Passenger 40,146,244.282 

103.  Bxcess  iMiggage 144,282 

308.  Other  passenger-train 144,246,248.283 

110.  Switching 14.  27, 198.  242,  244,  245,  282 

111.  Special  service  train 24,282 

112.  Other  freight-train 248,249.282 

Transportation — Water  line 282 

Incidental 156.282 

131.  Dining  and  buffet , 58 

132.  Hotel  and  restaurant 151 

133.  Station,  train,  and  boat  privileges 251 

136.  Storage-^Prelght 155 

141.  Power— 1 150 

142.  Rents  of  buildings  and  other  property 65,  70.94.150 

143.  Miscellaneous 9.  35.  73,  79, 147. 152, 153, 154. 155,  252,  253,  254,  255, 256 

OPBRATINO  Expenses. 

Operating  expense  accounts — 

for  car  cleaning 63,161 

for  car  oiling 53.161,243 

for  car  repairs 243 

for  dining-car  lin« 58 

for  equipment  depreciation 76,233,262 

for  equipment  repairs 5,  36.  Ill,  132,  262,  268 

for  equipment  retirement 162 

for  expense  due  to  accidents 42 

for  expense  involving  material  and  supply  costs —  2, 17,  42,  43,  52,  53,  55,  71, 91. 129. 

132. 198,  259,  261,  262,  267 

for  expense  involving  pay-roll  items 21,  42,  52,  53,  73, 130, 132, 170,  260,  261.  262 

for  freight  transfer 14 

for  injuries  of  persons 42, 169 

for  Joint  facility  expense 3,  9,  18,  23,  28,  56,  61,  66,  92, 94,  95, 158,  257,  259, 262 

for  Joint  office  expense 130 

for  maintenance  of  leased  property 51, 82 

for  maintenance  of  track 18,28 

for  maintenance  work 1 207 

for  operation  of  leased  property 51,82 

for  operation  of  line 55 

for  operation  of  terminal 95 

for  operation  of  track 18,28 

for  salaries  of  officers 120 

for  shop  replacement 89 

for  stationery  and  printing 238 

for  switching  service 93,262 

for  track  depreciation 75 

for  train  service 7.31,97,261 

for  work  done  for  others 25 

for  work  requiring  foundry  castings 123 

for  yard  service 7,96,97,261 

in  general 1.  50.  51, 57. 65 

Clearing  accounts — 

for  fuel-station  operation 54 

for  material  store  expenses ! 6 

for  shop  operation 20, 131 

for  water-station  operation «« «,      168 
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Case. 

Maintenance  of  way  and  structures 4, 156 

201.  Superintendence 10 

202.  Roadway  maintenance 71,263,264 

208.  Bridges,  trestles,  and  culverts 62 

216.  Other  track  material -— >  157, 203 

227.  Station  and  office  buildings 153 

229.  Boadway  buildings 65 

281.  Water  stations 158 

285.  Shops  and  enginebouses 219 

248.  Coal  and  ore  wharves 155 

247.  Telegraph  and  telephone  lines 107 

274.  Injuries  to  persons 10,110,159 

275.  Insurance 160 

277.  Other  expenses 88,  266 

279.  Maintaining  joint  tracks,  yards,  and  other  facilities — Cr 28, 45 

ICaintenance  of  equipment 77, 156 

301.  Superintendence 10, 163 

302.  Shop  machinery 181,  219,  232 

816.  Preight-train  cars — ^Depredation 118 

816.  Freight-train  cars — Retirements 59 

817.  Passenger-train  cars — Repairs 164,  293 

826.  Work    equipment — Repairs 227,235 

832.  Injuries  to  persons 159 

833.  Insurance 160 

836.  Maintaining  joint  equipment  at  terminals — Dr 72 

337.  Maintaining  Joint  equipment  at  terminals — Cr 72 

TraiBc 156 

851.  Superintendence ....... 10 

353.  Advertising 81 

856.  Industrial  and  Immigration  bureaus 121 

Transportation — Rail  line 77, 156 

871.  Superintendence— . 10,  22 

872.  Dispatching  trains 122 

873.  Station  employees 22,91,114,115,  153 

875.  Coal  and  ore  wharves 155,  256 

876.  Station  supplies  and  expenses 15,126,153 

877.  Yardmasters  and  yard  clerks 247 

882.  Fuel  for  yard  locomotives 1 12,54 

887.  Other  supplies  for  yard  locomotives 219,227 

888.  Enginehouse  expenses — ^Yard»_ 52, 167 

889.  Yard  supplies  and  expenses 203,227 

890.  Operating  joint  yards  and  terminals — Dr 52,54,67 

891.  Operating  joint  yards  and  terminals — Cr 28,  41,  45,  52, 54, 67 

893.  Train   motormen 8 

894.  Fuel  for  train  locomotives ' 12,54 

897.  Water  for  train  locomotives 158 

899.  Other  supplies  for  train  locomotives 219,227 

400.  Enginehouse    expenses — ^Traln 52,167 

402.  Train   supplies  and   expenses 8,9,85,91,133,165,227,293 

405.  Crossing  protection 67 

411.  Other   expenses 84,166,244,269,270 

412.  Operating  joint  tracks  and  facilities — Dr 67 

413.  Operating  joint  tracks  and  facilities — Cr 28,41,67 

415.  Clearing  wrecks 125 

416.  Damage  to  property 4,63 

418.  Loss  and  damage — Freight 30,  32 

419.  Loss   and   damage — Baggage 271 

420.  Injuries  to  persons 119,159 

^transportation — ^Water  line: 

432.  Operation  of  terminals 250 

433.  Incidental 250,  271 

Sfiacellaneous  operations: 

442.  Hotels  and   restaurants 151,168,197 

Oeneral 156 

451.  Salaries  and  expenses  of  general  officers 10,  22, 145 

f52*  Salaries  and  expenses  of  clerks  and  attendants^. ^._^, — ..^^ — ^-^-.  145^273 
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General — Contlnned.  Cue. 

453.  General  office  supplies  and  expenses 145 

454.  Law    expenses 134, 168,  229 

457.  Pensions 84 

468.  Btationery  and  printing 145 

460.  Other  expenses 32,39,127,196,265,273,274 

461.  General  Joint  facilities — Dr 28 

462.  General  Joint  fadUtie*— Cr 28 

Incomd  Accounts. 

Income  accounts — 

for  amortization  of  discount 172 

for  equipment  rent 31,44,77,84,93,174,176 

for  hire  of  equipment 26,116 

for  interest  payable 43 

for  Joint  facility  rents 9,18,23.28,45,46,92 

for  lease  of  road 33,139 

for  locomotive  rent 80,  72,  262 

for  taxes 171. 228 

in  general 1 

Credit  accounts : 

503.  Hire  of  freight  cars — Credit  balance 14,29,123 

•     504.  Rent  from  locomotives 135,199 

505.  Rent  from  passenger-train  cars 58 

507.  Rent  from  work  equipment 275 

608.  Joint  facility  rent  income 3,28,45,46,56,94,95,176,199,258 

509.  Income  from  lease  of  road 51.82 

610.  Miscellaneous  rent  income 149,275,276 

511.  Miscellaneous  nonoperating  physical  property 173,  201 

615.  Income  from  unfunded  securities  and  accounts 177 

616.  Income  from  sinking  and  other  reserve  funds 287 

519.  Miscellaneous   income 13,  277 

Debit  accounts : 

632.  BaUway  tax  accruals 8,82,138,160,228,278,279,280,281 

538.  Uncollectible  railway  revenue 86,282,285 

534.  Expenses  of  miscellaneous  operations 173 

535.  Taxes  on  miscellaneous  operating  property 280 

536.  Hire  of  freight  cars — Debit  balance 29,  84, 118 

638.  Rent  for  passenger-train  cars 58 

540.  Rent  for  work  equipment 175 

641.  Joint  facility  rents 3,46,176.258 

542.  Rent  for  leased  roads 51,82 

544.  Miscellaneous    tax   accruals 280 

647.  Interest  on  unfunded  debt 32,  80, 137. 178, 179,  2S3 

561.  Miscellaneous  Income  charges .99,284 

652.  Income  applied  to  sinking  and  other  reserve  fund^ 34 

653.  Dividend  appropriations  of  income ISO 

PaoriT  AND  Loss. 

Profit  and  loss  accounts — 

for  abandoned  construction  projects OO 

for  depreciation  before  July  1,  1907 76 

for  profit  from  property  sales 102,103 

for  retirements  of  property 69 

in    general 1 

Credit  accounts : 

606.  Unrefundable    overcharges 237 

^06.  Donations 183 

607.  Miscellaneous  credits 47,83,87 

Debit  accounts : 

616.  Surplus  appropriated  for  investment  in  physical  property 183 

619.  Loss  on  retired  road  and  equipment 59,89 

621.  Miscellaneous   debits 37,38,90,129,213, 
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Gbnveal  Balancb  Bheht. 

General  balance-sheet  accounts—  Case. 

for  agencies  settlements 184 

for  commercial  paper  purchaseil 88 

for  construction  projects  in  suspeuHc 60 

for  debt  expense - 171 

for  dismantled  equipment 11 

for  investment  costs  in  suspense 218 

for  material  costs 2,  40, 43,  69,  71,  74, 117, 129. 132, 135. 198 

for  operating  expenses  in  suspense 204 

for  securities   purchased '. 98 

for  stock  premium  and  discount 78 

Debit  accounts : 

704,  Deposits  in  lieu  of  mortgaged  property  told 181 

706.  Iflscellaneous  physical  property 16.173.201 

706.  Inyestments  in  affiliated  companies 189 

711,  Special  deposits 287 

715.  Miscellaneous  accounts  receivable 42.  50 

716.  Material  and  supplies 59 

719.  Other  current  assets 288 

721.  Insurance  and  other  funds 84,  287 

722.  Other  deferred  assets 189 

726*  Discount  on  funded  debt 80 

726.  Property  abandoned  chargeable  to  operating  expenses 182 

727.  Other  unadjusted  debits 99,213,288,289 

Credit  accounts : 

761.  Capital    stock 78 

754.  Grants  in  aid  of  construction 281 

767.  Nonnegotiable  debt  to  affiliated  companies 139 

761-  Miscellaneous  accounts  payable .. : 289 

770.  Other  deferred  llabUlties 139 

776.  Accrued    depreciation — Equipment 59 

778.  Other  unadjusted  credits 11, 183, 184,  218 

770.  Additions  to  property  through  income  and  surplus 183 

782.  Miscellaneous  fund  reserves 84 

Milhage. 

Mileage  accounts — 

in  general . 7,  51, 77, 97 

Train-miles 7,  48, 49, 51.  68. 97 

802.  Passenger-train   miles 1 291 

808.  Mixed-train  miles 200 

Locomotive-miles - 7. 48, 51.  96,  97 

815.  Train  switching  locomotive-miles 815 

Car-miles 7, 51,  68, 97 

28842**— 18 6 


INDEX  BY  TOPICS. 


A. 

CSase. 

Abandoned  construction  projects,  loss  on 00 

property  account  inapplicable  to  equipment  property 182 

property  credits  for  crossings  elimination 205 

Accident  expense  connected  with  wharf  Improvement 110 

reimbursed  by  tenant  company 42 

(See  also  Oasualtv,  Damage,  Injuries.) 

Accountant,  auditor  acting  as,  pay  and  expenses  of 22 

pay  of,  for  work  on  rate  case  statistics 260 

Accounting  oi&cers,  participation  in  associations  of 120 

Accounts,  adjustments  of,  to  inventory  basis 2,  74,  76 

closing  of,  at  end  of  year 6 

monthly  writing  up  of 1 

opening  of,  for  operating  revenues  and  expenses 57 

reflection  of  actual  transactions  in 65,  78 

Accounts  receivable,  debits  to,  for  damages  payable  by  others 42,  59 

{See  also  Bills,) 

Adding  macliineB,  initial  investment  in  and  replacements  of 23S 

Investment  in,  during  oonstruction 141 

Additions,  donations  used  in  construction  of 183 

pay  of  maintenance  force  when  engaged  on 207 

property  register  for  identification  of 238 

rents  chargeable  as  part  of  cost  of 136 

Adjusters  of  claims,  pay  and  expenses  of 146 

Adjustment  of  equipment  investment  accounts 76 

of  material  accounts 2,74 

Advanced  charges  on  waybills  not  reported 288 

Advances  by  lessee  to  lessor  for  construction  purposes 139 

Advertising  expense  In  form  of  contribution  to  a  Chautauqua 81 

Aillllated  companies,  advances  to,  for  construction  purposes 139 

Agency  accounts,  revenue  overcharges  temporarily  assignable  to 184 

expense  for  Joint  traiBc  oflices,  apportionment  of 130 

Agent,  corporation,  property  held  in  name  of 16, 104 

general,  with  duties  of  clerk  and  local  agent,  pay  and  expenses  of 22 

station,  shortage  of,  when  not  covered  by  bond 166 

Agreement  covering  trackage  rights,  preparation  and  recording  of 134 

{Bee  also  Contract.) 

Air-brake  cylinders,  lubricating  oil  for 133 

Allowances  for  loyal  service  during  strike 21 

Amortisation  of  debt  discount  and  expense  on  serial  issues 172 

of   franchise   costs 99 

Amusement  coupons  unpresented,  revenue  from 35 

Angle  bars  used  in  temporary  track  construction t. 75 

Anonymous  remittances  to  conscience  fund 87 

Appealed  case,  interest  on  Judgment  pending  In 283 

Appliances,  defective.  Judgment  against  carrier  for 87 

inspection  of.  State  assessments  for  maintenance  of 278 

Apportionment  of  expense.     (See  DisPributUm,  Joint,) 
Appraisal  of  equipment.     (See  Inventory.) 

Approaches  to  bridge,  options  on  land  for 60 

Appropriations  of  dividends  in  form  of  distribution  of  income 180 

of  surplus  derived  from  donations  by  Industry 183 

Arbitrary  for  terminal  ferry  service,  additions  to,  at  division  of  rates 113 

Arrest,  false,  witness  fees  in  suit  against  carrier  for 88 

(65) 
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AsflesBmeiits  as  dlfferentlatod  from  taxes 228 

borne  partly  by  Joint  user  of  property 25S 

compromised  by  carrier  during  suit 229 

for  cost  of  State  Inspection 278 

for  paving  borne  because  of  street  occupancy 215 

for  sewers  adjacent  to  miscellaneous  physical  property 173 

Assistants  of  president  in  immediate  charge  of  departments 10 

Associations  of  officers,  participation  in 120 

Assorting  of  scrap  for  sale,  deduction  of  expense  for,  from  sales  receipts 71 

Attorneys*  fees  for  preparing  and  recording  trackage  agreements 134 

Auditor  with  duties  of  general  bookkeeper,  pay  and  expenses  of 22 


Baby  carriages  not  included  In  baggage  allowance,  revenue  from 246 

Bad-order  cars,  transfers  of  lading  from 115 

Baggage  checks  lost,  amounts  collected  from  passengers  for 252 

losses  while  in  check  room,  remuneration  for 271 

rates  for  matter  covered  by  baggage  allowance 144 

rates  for  matter  not  covered  by  baggage  allowance 240 

storage  beyond  required  time,  termination  of  charges  for 240 

Balance  in  clearing  account  for  material  store  expenses 6 

Barber  service  for  employees,  revenues  and  expenses  of 151 

Bathing  conveniences  for  employees,  revenues  and  exjpenses  of 151 

Batteries  of  cars,  battery-box  repairs  for -y3 

of  cars,  group  and  acid  renewals  for 293 

of  locomotives,  battery-charging  plants  for 219 

Bedding  in  hotels  and  restaurants,  renewals  of 168 

Beet  racks  for  seasonal  use  on  cars 233 

Betterments,  pay  of  maintenance  force  when  engaged  on 207 

rent  chargeable  as  cost  of 136 

Bicycles  not  included  in  baggage  allowance,  revenue  from 246 

Billiard  conveniences  for  employees,  revenues  and  expenses  of 151 

Bills  for  assessment  apportlonable  to  another  carrier 258 

for  expense  apportlonable  to  other  carriers 42, 61«67,93 

for  material,  interest  and  discount  on 43 

for  work  done  for  others,  small  profits  from 25 

(See  €tl8o  AccountB  receivable.) 

Blocking  for  re-ralling  equipment . 227 

Boilers  of  battery-charging  plant,  maintenance  of 219 

Bolts  used  in  temporary  track  construction 75 

Bond  exchange,  fees  collected  by  carrier  for 277 

interest  of  terminal  company,  payments  toward,  by  proprietary  companies —  95 

issue,  compilation  of  data  in  connection  with 286 

Bonded  freight,  fines  for  improper  delivery  of 88 

Bookkeeper,  general,  pay  and  expenses  of  auditor  acting  as 22 

Brake  cylinders,  lubricating  oil  for 133 

Brasses  on  cars,  removal  of,  to  prevent  losses  by  theft ' 86 

Bridge  construction  postponed,  preliminary  expenditures  for 60 

rent  payable  by  tenant  company  to  bridge  company 82 

repairs,  temporary  pile  structure  installed  during 62 

Bridgemen  expense  apportlonable  to  other  carriers 41 

Brokers'  commissions  for  purchasing  securities  of  others 98 

Buildings  acquired  by  conversion  of  box  cars,  investment  in 40 

acquired  by  foreclosure,  investment  in 109 

acquired  in  name  of  trustee,  investment  in 16 

cleaning  expense  assignable  to  storage  costs 91 

destroyed  by  fire,  loss  on 89 

facilities  jointly  owned  and  used,  apportioned  taxes  for 279 

facilities  jointly  used,  apportionment  of  expense  for 23.56 

investment  at  experimental  farm,  classification  of 142 

investment  in  portable  structures  for  construction 231 

investment,  inclusion  of  electrlc-Ught  devices  in 225 

Investment,  inclusion  of  mechanical  equipment  in 112, 188 

investment,  Inclusion  of  office  equipment  in 141, 195,  238 

investment,  inclusion  of  shavings  ducts  in . - 220 
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Case. 

Bulldliica  investment,  Inclnslon  of  snow-melting  tank  racks  in 216 

investment,  inclusion  of  water-supply  system  in 189,  224 

investment  used  for  battery-charging  plants 219 

investment  used  for  material  storehouses,  classification  of 190, 217 

investment  used  for  oxy-acetylene  gas  production 221 

investment  used  for  station  stock  pens,  classification  of 153 

investment  used  for  storage  of  maintenance  supplies 217 

investment  used  for  tie-treating  plant 218 

leased  to  others  with  power  furnished,  rent  from 150 

protection,  lawsuit  expenses  in  connection  with 88 

repairs  on  houses  used  rent  free  by  employees 66 

subleased  to  others,  rent  from . 149 

iBee  also  Fuei  ttaUon,  BeaH  estate,  TemUnah) 

Bumping  posts,  repairs  of , 157 

Bunk  houses  acquired  by  conversion  of  box  cars.  Investment  In 40 

Bonks  for  timekeepers  engaged  in  construction  work.^ 64 

C. 

Gabooses,  telegraphones  for,  installation  and  maintenance  of 107 

wrecking  frogs  for.  Installation  of 193 

Calculating  machines,  Initial  Investment  in  and  replacements  of 288 

investment  in,  during  construction 141 

Capital  stock  Issued  gratuitously,  balance-sheet  entries  for 78 

registration  and  transfer,  payments  to  trust  companies  for 196 

Car  accounting  oflioersf  associations,  participation  in 120 

Car  inspectors.  Joint,  pay  and  expenses  of 5 

Car-miles  of  service  between  mines  and  concentration  stations 7 

of  service  on  tracks  of  another  carrier . 51, 68 

of  service  operated  by  transfer  crew 97 

Carnival  company  transportation  in  mixed  train,  revenue  from 248 

CarSy  appliances  of,  defective.  Judgment  against  carrier  for 87 

appliances  of.  State  assessment  for  inspection  of 278 

tmtteries  for,  renewals  of 293 

beet  racks  for,  investment  In 233 

cleaning  of .. 53, 85, 161 

construction  of,  price  charges  for  secondhand  material  used  In 108 

conversion  of.  Into  bunk  houses  for  laborers 40 

depreciation  of,  when  held  under  lease  from  owner z. 118 

disinfection,  of 267 

ditching  machine  mounted  on,  Investment  in 192 

heating  of 53, 152 

hire  of.    {Bee  Hire.) 

Investment  in,  for  hump  yard  service 235 

investment  in,  for  use  in  place  of  section  handcars 191 

investment  In,  inclusion  of  car  furnishings  in 140, 193 

Ughting  of 53 

loading  of,  at  coal  wharves,  revenue  from 155 

lubrication  of 53, 133, 165,  243 

oiling  of : 53 

repairs  of,  battery-box  repairs  includible  in 293 

repairs  of,  removal  of  brasses  to  prevent  loss  by  theft  includible  In 36 

repairs  of,  repairs  and  renewals  of  furnishings  Includible  with 164 

retirement  of,  when  destroyed  on  foreign  line 59, 162 

telegraphones  for,  installation  and  repairs  of , 107 

transfer  of  lading  of 14, 115, 154 

unloading  of.  Injuries  expense  Incident  to 159 

weighing  of,  revenue  from • 147 

(Bee  also  Equipment.) 

Cash  for  payment  of  employees'  wages,  premiums  paid  to  obtain 89 

from  anonymous  donors  of  conscience  money 87 

Coastings,  foundry  patterns  for  manufacture  of 128 

Oasnalty  expense  incident  to  joint  facility  operation 66 

{Bee  also  Accident.) 

Cattle  guard  construction,  ties  used  In 185 

Oertlfleate%  equipment^trast,  amortisation  of  discount  on 172 
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Chautauqua  deficit,  contribution  by  carrier  to  offset 81 

Claim  adjusters,  pay  and  expenses  of 145 

Claims  billed  against  tenant  company  under  trackage  agreement 42 

due  to  carrier's  delay  after  garnishment  summons 127 

unpaid  by  carrier,  Interest  and  penalties  on 32 

Cleaning  of  cars,  expense  for,  when  done  by  another  carrier 53 

of  cars  owned  by  others,  receipts  from 53, 161 

of  dining  and  sleeping  car  exteriors 85 

of  electric  lights  In  yards 247 

of  ice  houses  assignable  to  storage  costs 91 

of  passenger  cars.  Investment  In  pipe  line  for 189 

Clearing  account  for  fuel  station  benefiting  two  carriers 54 

,          for -material  store  expenses,  annual  closing  of 6 

for  shop  expenses,  tool  replacement  assignable  to 131 

for  shop  operation  Involving  work  for  others 20 

for  water  station  benefiting  two  carriers 158 

Clearing  wrecks,  expense  for,  due  to  flood  from  bursting  dam 125 

Clerks  at  freight  yard,  fine  due  to  omission  by 38 

for  claims  matters,  pay  and  expenses  of 145 

of  general  superintendent,  pay  and  expenses  of  general  agent  acting  as 22 

of  president  in  direct  charge  of  departments,  pay  and  expenses  of 10 

of  transportation  superintendent  of  terminal  company,  pay  of 114 

Coal  furnished  by  another  carrier,  expense  for 53 

furnished  for  leased  restaurant  service 15 

furnished  to  another  carrier,  receipts  from 53,  79 

handling  and  storage  at  coal  wharves,  revenue  from  and  expense  for 155 

purchased  by  carrier,  freight  and  switching  charges  on 198 

trimming  on  vessels  of  others,  revenue  and  expense  of 256 

used  for  firing  up -locomotives 12 

(Bee  also  Fuel.) 
Coal  stations.     (8ee  Fuel  station,) 

wharves,  revenues  from  and  expense  for 79, 256 

Cold  storage  of  freight  pending  delivery 126 

Collateral  security,  distribution  of  note  discount  over  life-term  of 80 

Collection  of  lawful  freight  charges,  obligation  as  to , 88 

of  lost  freight  for  another  carrier,  receipts  and  payments  for 30 

of  scrap  for  sale i 71 

Combination,  car  for  passenger  and  freight  service,  train-miles  of 200 

Commercial  paper.     (Bee  Note,  Scrip.) 

Commission,  State,  payments  by  carrier  toward  expenses  of 138 

Commissions  from  agents'  sales  of  accident  insurance 251 

to  brokers  for  purchase  of  securities  of  others 98 

Compensation  law,  deposits  with  State  commission  under  provisions  of 287 

Compilation  of  data  In  connection  with  bond  issue 286 

of  statistics  for  rate  cases 260 

of  tariffs  in  construction  period 201 

Compromise  of  suit  to  enforce  paving  assessment 229 

Concentration  stations  and  mines,  expense  and  statistics  for  service  between 7 

Conduits  for  electric  wires  used  for  general  purposes 226 

Conscience  money,  receipts  from  anonymous  donors  of 87 

Construction,  advances  by  lessees  to  lessor  for . 138 

assessments  for,  incident  to  miscellaneous  physical  property 173 

bunk  houses  for  laborers  engagi^d  in 40 

damage  expense  In  connection  with 4 

donations  paid  to  another  carrier  for 187 

donations  received  for,  from  an  industry  benefited 183 

engineering  maintenance  force  assigned  to,  pay  and  expenses  of 207 

forfeitures  by  contractors  engaged  in 106 

injuries  expense  in  connection  with 110 

interest  credits  on  carrier's  funds  used  in 177 

internal-revenue  stamps  purchased  during 171 

land  for,  classification  of,  when  for  relocation  of  highway 106 

land  for,  classification  of,  when  for  slopes 100, 186 

land  for,  rent  payable  on,  before  actual  purchase 136 

liability  insurance  Incident  to 2<^ 

medical  services  rendered  during 194 
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CoDBtmction,  office  eqlpment  purchased  daring 141 

office  equipment  purchased  during 141 

operating  expenses  anticipated  during 204 

operating  expenses  for  commercial  senrlce  during . 67,  230 

portable  buildings  for  use  during 231 

postponed,  preliminary  expense  Incurred  on 60 

regradlng  of  another's  line  during 212 

relocation  of  another  carrier's  tracks  during 101 

road  under,  time  of  opening  operating  accounts  for ! 67 

secondhand  material  used  In,  price  reckoning  on 108 

temporary  drainage,  incident  to  roadway  maintenance 264 

temporary,  of  sidings  and  spur  tracks 76 

temporary,  when  incident  to  bridge  repairs^ 62 

timekeepers  engaged  in,  pay  and  outfits  of . 64 

Contract,  release  from.  In  connection  with  land  acquisition 211 

{See  aiao  Agreement,) 

Contractors'  forfeitures  for  failures  to  complete  contracts 106 

Contributions  by  carrier  to  cover  deficit  of  Chautauqua 81 

by  carrier  toward  overgrade  crossing  of  another  carrier 187 

by  carrier  toward  relocation  of  highway 209 

by  Goyemment  toward  grade-crossings  elimination 205 

by  proprietary  companies  to  sinking  fund  of  terminal  company 95 

(See  aiso  Donations.) 

ConTerslonof  bonds,  fees  collected  for 277 

of  box  cars  into  laborers'  bunk  houses 40 

Cost  reckoning  for  fuel  distributed  from  point  of  delivery 124 

for  secondhand  material  used  In  construction 108 

Costs.    {Bee  Court  eoata.) 

County  scrip  purchased  and  used  In  tax  payments 88 

Coupons  for  amusement  admission,  profit  from  noncollectlon  of 35 

on  equipment-trust  obligations  matured,  Interest  on 137 

Court  eMta  in  paving  suit  compromised  by  carrier 229 

in  personal  injury  cases , 169 

in  prosecution  for  defective  appliances  on  cars 87 

Crane  used  in  Improvement  of  wharf,  injuries  expense  due  to  fall  of 110 

Cross-arms  installed  by  carrier  and  jointly  owned 228 

Crossings,  avoidance  of,  at  grade,  expense  for 101, 187 

elimination  of,  at  grade,  land  purchased  for 186 

elimination  of,  by  Joint  arrangement,  investment  in 205 

flagmen  at,  apportionment  to  other  carriers  of  pay  of 67 

grade  slopes  at,  land  purchased  for , 100 

paving  at,  incident  to  paving  line  between  tracks 216 

power  line,  tower  construction  for 214 

regradlng  of  another  carrier's  roadway  at 212 

Crosstles  supporting  rails  at  pit  cattle  guards.  Investment  in 185 

Currency  for  payment  of  employees'  wages,  premiums  paid  to  obtain 89 

Customs  charges  uncollectible  because  of  omission  from  bill 269 

detention  of  trains  at  border,  per  diem  due  to : 84 

fines  for  lmproi)er  delivery  due  to  clerk's  omission 88 

Cylinders,  air-brake,  lubricating  oil  for 138 

D. 

Damage  by  operation  of  Joint  facility,  extraordinary  expense  for > 66 

by  operations  of  tenant  company  at  Joint  facility 42, 63, 132 

by  overflows  of  inadequate  waterways 4 

Damage  claims.     (See  Claim,) 

Damageafor  failure  to  install  electric  power,  release  from 211 

for  fklse  arrest  of  person  susjiected  of  incendiarism . 88 

Debt,  nonnegotlable,  to  affiliated  companies,  advances  includible  in 139 

unfunded,  interest  debits  for  discounts  on 1.78, 179 

Debt  expense,  amortisation  of,  when  on  equipment-trust  serial  Issues 172 

internal-revenue  stamp  purchases  includible  in 171 

research  and  compilation  costs  includible  In 286 

Defective  appliances  on  car.  Judgment  against  carrier  for 87 

Deferred  assets  and  liabilities,  advances  includible  in 139 

taxes.  Interest  payable  on 17" 

T\afl^l4>  nf  PTtanfonmia     <»AntrI*»Ti+1nTi    nf  /»orrfoi»   fn   tnopt                                        8_ 
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DellYtry  of  bonded  freight,  customs  fine  for  illegal 

Demonstration  farm,  investment  in  outfit  of 

Demurrage  payable  by  carrier  for  cars  received  on  its  line 116 

uncollectible  from  bankrupt  debtor 283 

Departmental  duties,  pay  and  expenses  of  general  officers  having 10,22 

Deposits  of  insurance  recoveries  with  trustees  pending  replacement 181 

of  securities  with  State  commission  under  compensation  law 287 

Depreciation  of  building  destroyed  by  fire,  allowance  for 81 

of  equipment,  adjustment  to  correct  insufficient  charges  for T8 

of  equipment  destroyed,  adjustments  for G9,89 

of  equipment  leased  by  carrier  from  industrial  owner 118 

of  locomotive  used  as  Joint  equipment  at  terminal TS 

of  locomotives  used  for  switching  on  industrial  tracks 2il 

of  material,  allowance  for,  in  fixing  secondhand  value 108 

of  temporary  tracks  to  forests  and  mines 7S 

Destruction  of  buUdinfiT  by  fire,  loss  due  to 88 

of  car,  while  on  foreign  line,  profit  from  settlement  for 162 

of  car  while  on  foreign  line,  retirement  adjustments  for 88 

of  equipment,  amounts  owed  another  carrier  to  cover 1] 

of  equipment  by  fire,  loss  due  to 88 

Dies  for  replacement  of  worn-out  shop  tools 121 

Dining-car  cleaning  for  car  exteriors— 88 

furnishings,  investments  in 148 

furnishings,  repairs  and  renewals  of 164 

line  for  through  service,  operation  of M 

rents  in  connection  with  through  service 66 

waiter,  injury  of,  when  incident  to  transportation 118 

Discount  on  bills  for  material  purchased,  credits  for 48 

on  county  scrip  purchased,  profits  derived  from 83 

on  equipment-trust  serial  issues,  amortisation  of 172 

on  notes,  extension  of,  over  life  term  of  collateral 86 

on  short-term  notes,  option  as  to  accounting  for 178 

on  stock  due  to  gratuitous  stock  distribution T8 

on  tax  assessments  allowed  for  prompt  payment 286 

Disinfection  of  cars  used  in  work  service 267 

Dismantled-equlpment  account  for  amounts  owed  on  equipment  destroyed  or  sold 11 

Dispatching  trains,  exclusion  of  charges  for  incidental  aid  in 122 

Distribution  of  cars  to  mines,  expenses  and  statistics  for 7 

of  expense  for  crossings  not  Joint  facilities 67 

of  expense  for  locomotive  and  -work-train  supplies,  basis  for 60 

of  extraordinary  expense  in  connection  with  Joint  facilities . 66 

{Bee  al90  Joint.) 
Distribution  lines.     (See  Power  lines.) 

Ditches  for  maintenance,  contructlon  and  cleaning  of 264 

Ditching  machine  temporarily  mounted  on  car,  investment  in 182 

Dividend  in  form  of  income  distribution  to  proprietary  companies 186 

Division  of  freight  rates,  switching  road's  revenue  from 242 

of  passenger  rates,  allowances  in,  for  ferry  service 118 

of  traffic  revenue  for  terminal  company's  services 244 

of  traffic  revenue,  monthly  fixed  payments  in  lieu  of 241 

Divisional  stations.  Investment  in  material  storehouses  at 166 

Dogs  moved  under  baggage  tarllT,  revenue  from 246 

Donation  of  land,  carrier's  Interest  costs  Incident  to. '. 216 

of  special  county  tax  in  aid  of  construction.. 281 

of  tie  and  grading  costs  for  industrial  spur  tracks 188 

Doors,  grain,  injuries  of  employees  unloading  lumber  for 160 

Drains  for  maintenance,  construction  and  cleaning  of 266 

Drawbridge  expense  apportlonable  to  other  carriers . 41 

Drills,   twist,  for  replacement  of  womH>ut  shop  tools 181 

Dunnage  boards,  injuries  of  employees  unloading  lumber  for 138 

Duplicate   refund   of  overcharge   through   error.... ««^  06 

Dwellings  held  In  name  of  trustee,  investment  in.. . 16 

occupied  by  employees  rent  free,  repairs  of 66 

on  leased-Une  right  of  way,  rent  from  sublease  of 146 
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Case. 

meetrlc-KasoIine  motor  comblnatloii  car,  train-miles  of 200 

Slectrlcians  engaged  on  yard  lights,  pay  of ^ 247 

SUmination  of  grade  crossings,  contributions  by  Government  toward 205 

land  acquired  during,  for  highway  slopes 186 

road  relocation  to  avoid 209 

Bmployeea,  allowances  to,  during  service  in  military  establishment 274 

allowances  to,   for  loyal  service  during  strike 21 

bunk  houses  for,  investment  in 40 

currency  for,  premiums  paid  to  obtain . ft9 

dwelling  used  rent  free  by,  impropriety  of  rent  credit  for 65 

error  of,  claims  paid  for  losses  due  to i 270 

error  of,  duplication  of  overcharge  refund  due  to 86 

error  of,  noncollection  of  customs  charges  due  to 269 

fault  of,  damage  at  Joint  terminal  due  to 1S2 

Injury  to,  by  tenant  carrier,  settlement  for 42 

injury  to,  while  engaged  in  wharf  improvement  work 110 

injury  to,  while  In  dining-car  service 119 

injury  to,  when  not  on  duty 265 

Injury  to,  while  unloading  carrier's  lumber  for  storehouse 159 

medical  service  for,  when  incident  to  injury  during  construction 194 

omission  by,  fines  for  offense  due  to 88 

pension  fund  for,  appropriations  to  and  charges  against 84 

personal  outfits  of,  when  in  construction  work 64 

physical  examination  of,  fees  payable  for 170 

recreation  facilities  for,  revenues  and  expenses  of 151 

restaurant  service  for,  revenues  and  expenses  of 151 

shortage  of,  in  excess  of  surety  bond 166 

toilet  facilities  for,  revenues  and  expenses  of 151 

train  service  operated  chiefly  for,  mileage  of.. 291 

(Bee  also  Pay,  Personal  esepensts.) 

Bmployer's  liability  insurance,   premiums  for .... 206 

Bmpty  cars  distributed  to  mines,  exi>ense8  and  statistics  for 7 

moved  distinct  from  loaded  movement,  accounting  for 244 

Snglneers,  construction,  pay  of,  for  maintenance  work 207 

maintenance,  pay  of,  for  confltruction  work 207 

Bn^lnehoufie.  expense  for  calling  train  enginemen 167 

expense  for  gasoline  motor  car  supplies 8 

expense  for  preparing  locomotives  at  Joint  yards 62 

investment  for  battery-charging  plants . 219 

investment  for   gasoline   storage   plant 188 

investment  for  motor  of  locomotive  turntable 112 

Enginemen,  train,  expense  for  calling  of 167 

EQolpment,  damage  to,  at  Joint  terminal  when  done  by  tenant  company 182 

damage  to,  on  carrier's  tracks  when  done  by  tenant  company 42 

depredation  accruals  on,  retirement  debits  against 59 

depreciation  of,  correction  of  insufllclent  charges  for 76 

depreciation  of.  reimbursement  for,  by  lessee  from  indufftrial  owner 118 

destmction  of,  by  fire,  Iors  in  excess  of  insurance  on 89 

Improvement  of,  substitution  of  new  device  for 111 

maintenance  of,  debits  to.  In  connection  withatorehoose  material-  129, 159, 160 

repairs  of.  Joint  car  inspectors'  pay  Includible  in 5 

repairs  of,  reralllng  devices  includible  in 227 

repairs  to,  by  Joint- terminal  company  when  chargeable  to  tenant  com- 
pany   182 

repairs  to,  shop  expense  clearing  account  for  apportionment  of 20 

replacement  of,  amounts  owed  another  carrier  to  cover 11 

replacement  of,  insurance  recoveries  deposited  in  trust  pending 181 

replacing  of,  on  tracks  after  displacement  by  flood 125 

retirement  of,  abandoned  property  account  inapplicable  to . 182 

retirement  of,  retirement  loss  debits  at 59 

taxes  on,  reimbursement  of,  by  tenant  companies  of  Joint  terminal 176 

transportation  of,  to  carrier's  line  when  borrowed  from  another  carrier.  174 
{See  al«o  Oars,  Hire,  LoGOmQtivcs^  Rent,) 
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Bqulpment-tmst  couponi  matared,  interMt  payable  on 137 

discount  and  debt  expense,  amortisation  of 172 

Brror  of  derk,  oyercharge  refund  duplication  due  to 86 

of  station  employee,  customs  charges  noncoUectlon  due  to 269 

of  telegraph  operators,  claims  settlements  for  losses  due  to 220 

Bzamlnatlon,  physical,  of  employees  and  applicants,  fees  for 170 

Bxcess  baggage,  revenue  from  transportation  of 144 

tariff  for,  revenue  from  matter  moved  under 246 

Excursion  service,  delivery  of  equipment  loaned  by  another  carrier  for 73 

Expense  accounts.     (See  Operating  eapenaea.) 

Expenses  of  officers  and  employees.     (See  PeraofKa  ecpeneee.) 

Experimental  farm,  investment  In,  for  increasing  traffic 142 

Express  cars,  revenue  from  switching  of 27 

Extension  of  line,  relocation  of  another's  property  In  connection  with 101 

Extraordinary  expense  for  injuries  at  Joint  facilities 66 

F. 

Failures  in  contract  requirements,  contractors'  forfeitures  for 106 

False  arrest,  witness  fees  in  suit  against  carrier  for 88 

Fares.    (See  Paesenger  eenHee,) 

Farm*  demonstration,  investment  in  outfit  for 236 

experimental.  Investment  in,  for  increasing  traffic 142 

Feeding  of  stock  in  transit,  revenues  and  expenses  of  stock  pens  for 153 

Fees  of  attorneys  for  preparing  and  recording  trackage  agreements 184 

of  carrier  for  exchanging  bonds 277 

of  physicians  for  physical  examination  of  employees  and  applicants 170 

of  witnesses  in  suit  againtft  carrier  for  false  arrest 88 

Fence  Investment  debits  for  ties  at  cattle  guards 186 

Ferry  service  at  terminal,  allowance  for,  in  diyision  of  rate ^ 118 

Fines.     (See  PemUHes.) 

Fire  Insurance  recoveries  held  by  trustees  pending  replacement . —  181 

loss  on  shop  and  equipment  destroyed .-  89 

loss  on  storehouse  material  for  equipment  maintenance 129 

Firing  up  locomotives  for  service,  supplies  used  in ..  12 

Fixed  charges  of  terminal  company,  payments  toward,  by  proprietary  companies 96 

Flagmen  at  crossings,  apportionment  of  pay  of,  between  carriers 67 

Flat  car,  investment  In  ditching  machine  temporarily  mounted  on 192 

Flood  water,  damages  by,  due  to  Inadequate  waterways 4 

wreck  of  freight  equipment  by,  due  to  bursting  dam .  126 

Food  supplies  for  public  hotels  and  restaurants,  transportation  of 197 

Foreclosure  under  lease,  acquisition  of  building  by 109 

Forfeiture  by  contractor  for  failure  In  construction . 106 

by  lessee  of  building  erected  on  land  leased 109 

Foundry  patterns,  assignment  of  cost  of 128 

Franchise  for  operation  within  dty  limits,  amortisation  of  costs  for «... 99 

Freight  assembling  of  less-than-carload  shipments,  revenue  from 245 

cold  storage  after  unloading  for  delivery,  exi>ense  for 126 

delivery  in  violation  of  customs  regulations,  fines  for 88 

handling  at  Jointly  used  freight  houses,  receipts  from ...  56 

handling  In  coal  wharf  operation,  revenue  from  and  expenses  of ..  155 

inspection,  revenue  from 25i 

recovery  for  aoother  carrier  when  lost  along  track,  expense  for 90 

transfer  at  Joint  terminal,  charges  for » . 115 

transfer  chargeable  against  another,  credit  for 14 

transfer  from  narrow-gauge  cars,  revenue  from ...  154 

trimming  after  transfer  to  vessels,  revenue  from 250 

Freight  cars.    ( See  Care. ) 

Freight  charges  lawfully  established,  responsibility  for  collection  and  retention  of 88 

on  company  fuel  furnished  to  another 79 

on  comiwiny  fuel  received,  adjustment  of 117, 124, 198 

on  company  material  for  hotel  and  restaurant  service ... ..  197 

on  company  material  sold,  revenue  from ._.— ^.. 148 

on  maintenance  material  for  Joint  facilities 61 

on  packages  and  articles  carried  on  passenger  trains,  revenue  frckm.  144 
(See  Qi9Q  Overohorgee*) 
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Freii^t  claims.     (Bee  CMhm.) 

E*relgbt  housea  operated  as  Joint  facilities,  recelfits  from.......^. . 56 

Freight  rereniie  debits  for  service  by  terminal  company.. . . 244 

from  movement  of  company  material  sold . 148 

from  movement  of  material  carried  on  passenger  trains 144 

from  movement  of  material  used  at  Joint  facilities.. 61 

from  road  haul  by  terminal  company ...... 242 

from  service  incladlng  lighterage . ...... 148 

from  service  on  Joint  facility  line,  division  of 2S 

involving  minor  overcharges 202 

Prolght  service  between  mines  and  concentration  stations 7 

by  another  road  on  behalf  of  carrier 241 

by  gasoline  electric  motor  cars 200 

by  lumber  company  using  carrier's  line 4i^ 

by  transfer  crew  operating  on  main  line 97 

for  car  delivery  outside  of  regular  yards 48 

for  carnival  company  moved  in  mixed  train 248 

for  lumber  company  under  guaranty  of  minimum  shipment 249 

on  Joint  facility  line . 28 

(See  aUo  Tra4H  aervioe,) 

Frogs,  wrecking,  initial  equipment  of  cabooses  and  looomotlvefl  with 108 

yard  outfit  of 227 

Fuel  costs,  adjustment  for  through-rate  freight  charges  involved  in 117 

exclusion  of  car  hire  from 128 

exclusion  of  carrier's  freight  charges  from. . 124 

Inclusion  of  handling  costs  in 124 

Fnel  expense  for  firing  up  locomotives  for  service . 12 

for  gasoline  motor  car  operation  In  revenue  service.. . 8 

for  locomotive  in  both  yard  and  terminal  service.. . 261 

for  locomotive  performing  switching  on  Joint  tracks 262 

for  locomotives  leased  to  another  carrier,  lessor's  credits  for 186 

for  sleeping  cars  operated  over  carrier's  line 165 

for  work-train  service,  basis  for  distribution  of . 50 

for  yard  locomotives,  basis  for  distribution  of 50 

Fuel  station  operated  as  Joint  facility,  apportionment  of  expense  for 54 

Funded  debt.    (See  Bond,  Debt  empense,  BQuipment-truet,  Note,) 

Furniture  Investment  for  stores  building 217 

repairs  at  hotels  and  restaurants.. . 168 

G. 

Oamlshment,  claim.  Incurred  through  delay  of  notice  of 127 

Gas  for  cars,  building  Investment  for  production  of . 221 

supply  of,  to  one  carrier  by  another 58 

Gasoline  electric  motor  cars  in  mixed  service,  train-miles  of 200 

motor  cars  in  revenue  service,  operation  of . 8 

storage  plant  for  motor  cars 188 

Gathering  equipment  displaced  by  fiood  from  bursting  dam 125 

lumber  lost  from  train  by  another  carrier 80 

scrap  from  along  line  for  sale 71 

General  expenses  for  operation  of  Joint  facilities,  apportionment  of 28 

for  operation  of  street  car  line 156 

General  officers  having  specific  departmental  duties,  pay  and  expenses  of 10,  22 

Globes  for  electric  lights  at  switching  yards  and  buildings 226 

Government  fines  imposed  for  improper  delivery  of  bonded  firelgtat > 88 

Judgment  obtained  for  defective  appliances  on  cars.... . 87 

Grade  crossings.    (See  Croeeimgs.) 

Grading  expense  for  lowering  another's  tracks  at  crossing i..  212 

for  spur  tracks  to  industry  when  borne  by  Industry 188 

for  temporary  tracks  to  forests  and  mines 75 

Grain  doors,  temporary,  injuries  of  employee  unloading  lumber  for 159 

Gravel  rights  on  miscellaneous  physical  property,  receipts  from .! 201 

Guaranty  to  cover  deficit  of  Chautauqua,  contributions  under 81 

to  cover  mtnimnm  shipment,  revenue  from.. 249 

H. 

Hand  tools  for  replacement  of  worn  out  shop  tools 181 

Handcars,  section  motor  cars  for  replacement  of.  Investment  In 191 
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Handling  coftl  at  coal  wharrea,  reTenue  from .  165 

fuel  before  delivery  at  chutes,  IncIuBion  of,  in  fuel  cost !  124 

material  in  stock,  closing  of  annual  balance  covering  cost  of 6 

shipments  at  Jointly  used  freight  houses,  receipts  from 56 

EEauling  cars.     (See  Train  eervioe,) 

Heating  cars  containing  vegetable  shipments,  revenue  from 152 

Highway  relocation  incident  to  bridge  construction,  land  acquired  for 106 

relocation  to  avoid  grade^rossing  elimination 209 

slopes  for  avoidance  of  grade  croasingB,  land  acquired  for 100. 186 

Hire  of  equipment,  assignment  of  per  diem  reclaims  to 26, 29 

of  equipment  used  in  Joint  yard  operations,  apportionment  of 44 

of  equipment  used  in  train  service  on  another's  tracks tl 

of  equipment  used  under  alternate  switching  arrangement 93 

of  freight  cars  detained  by  customs  authorities  at  border 84 

of  freight  cars  held  under  lease  from  industrial  owner 118 

of  freight  cars  received  on  demurrage  basis 116 

of  freight  cars  transporting  company  fuel,  Impropriety  of  charges  for 12S 

of  freight  cars  used  in  transferring  ladings  of  cars 14 

(Bee  also  Rent.) 

Hotel  service  conducted  for  employees 151 

Hotels,  equipment  for,  repairs  and  renewals  of 168 

equipment  for,  transportation  charges  on 197 

supplies  for,  transportation  charges  on 197 

Houses.     (See  BuUdinga.) 

I. 

Ice  cost,  inclusion  of  ice-house  cleaning  expense  in 91 

furnished  for  leased  restaurant  service 15 

furnished  to  cars  of  another  carrier , 63 

furnished  to  sleeping  cars  operated  over  carrier's  line 165 

Ice  houses,  inclusion  of  cleaning  of,  in  costs  of  ice 91 

Improved  device  for  equipment,  installation  expense  for 111 

Industries,  freight  cars  leased  by  carrier  from,  payments  for 118 

locomotives  leased  to,  with  supplies  furnished,  credits  for 1S5 

log  trains  operated  over  carrier's  line  by,  mileage  of 49 

special  train  run  by  carrier  for  promotion  of 121 

spur  track  constructed  to,  contributions  to  carrier  for 183 

switching  by  carrier  on  tracks  of 262 

temporary  tracks  constructed  to,  investment  In 75 

Injuries  in  connection  with  operation  of  Joint  facilities. 42,66 

in  connection  with  pay-car  train  operation 273 

to  dining-car  waiter  employed  on  transportation  train 119 

to  engineer  of  crane  used  in  wharf  improvement  work 110 

to  persons,  court  costs  incident  to,  when  borne  by  carrier 169 

to  persons,  interest  on  appealed  Judgment  for 283 

to  prospective  passenger  hurt  by  maintenance  work  train 19 

to  station  employee  on  carrier's  property  but  not  on  duty 265 

to  storehouse  employee  while  unloading  carrier's  lumber 159 

Inspection  of  perishable  freight,  revenue  from . 254 

Inspectors  of  cars,  pay  and  expenses  of,  when  partly  borne  by  another 5 

pay  of,  when  engaged  partly  In  lubrication 243 

tax  for  State  maintenance  of  service  of 278 

Insurance  allowances  in  accounting  for  fire  losses  on  projierty , 89 

fund  under  State  compensation  law,  deposits  for 28T 

policy  sales  by  station  agents,  commissions  from 251 

•    premiums  assessed  by  State  for  eftiployers'  liability 206 

premiums  on  storehouse  material 160 

recoveries  deposited  with  trustees  pending  replacement 181 

Interchange  switching.     (See  Switehlm/.) 

Interest  on  bills  for  material,  income  debits  for  payment  of 43 

on  bonds,  financial  Institutions'  fees  for  payment  of 284 

on  carrier's  funds  used  in  construction,  credits  for 177 

on  deferred  taxes,  income  debits  for  payment  of 179 

on  equipment-trust  coupons  matured,  income  debits  for 137 

on  Judgment  pending  settlement  under  appeal 283 

on  loss  and  damage  claims,  expense  debits  for  — „ » .  82 
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GftM. 

Inter«flt  on  note  representinfir  local  donation  to  carrier . 218 

on  secnritlea  deposited  with  State  under  compensation  law 287 

on  terminal  company  bonds,  proprietary  companies'  payments  toward i^5 

on  unfunded  debt,  discount  debits  to 178 

on  valuation,  rent  considered  as 28 

Interlocking  plant  operated  as  Joint  facility,  repairs  of  damage  to 63 

Internal-revenue  stamps  required  by  Federal  law 171 

Interstate  Commerce  Commission,  report  of  discount  items  to 178 

Inventory  basis,  adjustment  of  equipment  values  to 78 

adjustment  of  material  accounts  to 2,  74 

Investment,  advances  includible  in,  when  reimbursement  is  contingent 189 

damages  during  construction  assignable  to 4 

deposits  includible  in,  when  held  pending  replacement 181 

(Bee  aUo  Additiong,  ConBtruetUm.) 

iBsoe  of  bonds*  research  oosts  in  connection  with 286 

of  stock,  registration  and  transfer  expense  incident  to 106 

J. 

Joint  buildings,  taxes  on,  apportionable  to  another 279 

car  inspectors,  carrier's  proportion  of  pay  and  expenses  of — _ 5 

drawbridge  expense  reimbursed  by  tenant 'companies 41 

equipment,  damage  to,  chargeable  solely  to  tenant  company  at  fault 182 

equipment  furnished  by  tenant  company,  compensation  for 72 

equipment,  reimbursement  of  taxes  on,  by  tenant  companies 176 

facilities,  casualties  at,  distribution  of  extraordinary  exi>en8es  for 66 

facilities,  damages  at,  chargeable  to  tenant  company  at  fault 42, 63, 132 

facilities  improvement  assessments  borne  partly  by  lessee 258 

facilities  used  by  tenant  company  not  reporting  to  Commission 94 

facilities  used  differently  by  participating  carriers 257 

facilities  used  for  turning  locomotives,  compensation  for 9 

freight  houses,  carrier's  receipts  from  operation  of 66 

poles  used  by  carrier  and  telephone  company,  rent  from 70 

terminal,  carrier's  expense  for  transfers  of  car  ladings  at 115 

terminal,  distribution  of  lump-sum  receipts  from  operation  of 45 

terminal,  proprietary,  reimbursement  of  expenses  and  fixed  charges  of 95 

terminal,  rent  received  flrom  equipment  used  at 199 

ticket  agency,  distribution  of  expense  for 130 

track  maintenance  billed  against  tenant  companies 61 

track  operation  by  owning  and  tenant  companies 18,  28, 46 

track  operation  by  tenant  companies 3,  28 

track  rent  from  outside  carrier,  apportionment  of 92 

traffic  expense  accounts,  reason  for  absence  of 180 

water  station  operated  by  owning  company,  distribution  of  expense  for 158 

yards,  crossing  flagmen  at,  pay  of 67 

yards,  englnehouse  expense  apportionable  partly  to 52 

yards,  fuel  station  expense  apportionable  partly  to ^ 54 

yards,  hire  of  equipment  used  at,  apportionment  of 44 

Judgment  in  damage  suit  for  false  arrest 88 

in  Federal  action  for  defective  appliances 87 

in  suit  for  injuries  to  employee  when  not  on  duty 265 

interest  accrued  during  stay  for  appeal 288 

K. 

Kitchen  utensils,  investment  In,  for  dining  cars 140 

renewals  of,  for  hotels  and  restaurants 168 

repairs  and  renewals  of,  for  dining  cars 164 

transportation  charges  on,  for  hotels  and  restaurants . 197 

L.. 

Labor  debits  for  employers'  liability  Insurance 206 

for  erecting  Jointly  owned  telegraph  line 222 

for  preparing  cars  of  another  carrier 53, 161 
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Laboratory  apiMtratos  for  teatfag,  Initallatlon  and  renewala  of 232 

Lampa,  electric,  for  lifting  Imlldlngs 225 

electric,  for  llgliting  switching  yardx 225 

■witch,  maintenance  of  and  snppUea  for 2TO 

Land  Inyestment  for  construction,  rents  payable  and  receivable  prior  to 136 

for  experimental  farm 142 

for  grade  slopes  at  undergrade  ai\d  ovcrgrade  crossings 100 

for  highway  slopes  to  avoid  grade  crossings 1?« 

for  Interest  assumed  on  note  representing  donation 215 

for  regradlng  of  another  road  at  crossing 212 

for  release  of  contract  provisions 211 

for  relocation  of  another's  transmission  line 210 

for  relocation  of  public  highway 105,209 

for  storage  warehouse 2i* 

representing  cost  of  relocating  another  carrier's  track 101 

{See  aleo  Optione,) 

Law  expense  for  compromise  of  suit  against  carrier 22S 

expense  for  court  costs  In  Injuries  cases 119 

expense  for  drafting  and  recording  trackage  agreement 134 

library    Investment ^_ 195 

requirements  as  to  live  stock,  expense  due  to 90, 153 

(See  al9o  Suit.) 

Leased  bridge  used  by  sole  tenant  carrier,  accounting  for 83 

building  for  storing  track  tools,  rent  for 26A 

equipment  belonging  to  industrial  owner,  payments  for IIS 

land  recovered  by  foreclosure,  building  acquired  with 109 

locomotives  furnished  with  supplies  by  lessor,  distribution  of  receipts  from.  135 

offices  surrendered  by  lessee,  consideration  received  for 47 

restaurant  supplies  furnished  by  lessor  carrier 15 

right-of-way  building  sublet  by  lessee,  rent  from 149 

rights  for  removal  of  sand  and  gravel,  receipts  from 201 

road  operated  by  another  carrier  on  basis  of  division  of  revenue 51 

roadway  machines,  rent  from  other  carriers  for 275 

track  additions  by  lessor,  advances  by  lessee  in  aid  of 139 

track  used  by  sole  tenant  carrier,  rent  accounting  for . 33 

track  used  only  by  two  tenant  carriers,  accounting  for 3 

yards  used  by  sole  tenant  carrier,  rent  accounting  for 33 

(Bee  aieo  Joint,  Lessee,  Leeeor,  Rent,) 

Leasee  accounting  for  advances  to  lessor  with  contingent  reimbursement 139 

for  consideration  received  for  surrender  of  office  lease 47 

for  depreciation  reimbursed  to  industrial  owner  of  equipment llA 

for  maintenance  of  bridge  leased  from  bridge  company 82 

for  maintenance  of  track  leased  from  another  carrier 3, 51 

for  operation  of  bridge  leased  from  bridge  company K2 

for  operation  of  track  leased  from  another  carrier 51 

for  public  assessments  on  Jointly  used  property 25$ 

for  rent  of  bridge  leased  from  bridge  company 82 

for  rent  of  dwelling  sublet  by  lessee , 149 

for  rent  of  equipment  leased  from  an  Industry 118 

for  rent  of  track  leased  from  another  carrier 3, 33,51 

for  rent  of  yards  leased  from  another  carrier 33 

for  revenue  from  operation  on  tracks  leased  from  anothrr 51 

for  taxes  on  tracks  leased  from  another  carrier 3 

(See  aXeo  Joint,  Leased,  Bent,) 

LcBsor  accounting  for  advances  from  lessee  with  contingent  reimbursement 139 

for  building  acquired  by  foreclosure  of  leased  ground lou 

for  maintenance  of  bridge  used  by  sole  tenant  carrier 82 

for  maintenance  of  track  used  by  lessee  carriers 3, 51 

for  operation  of  bridge  used  by  sole  tenant  carrier 82 

for  operation  of  track  operated  by  lessee  carrier 61 

for  public  assessments  on  jointly  used  property ^ 258 

for  receipts  from  sand  and  gravel  rights 201 

for  rent  of  bridge  used  by  sole  tenont  carrier .- 83 

for  rent  of  dwelling  subleased  to  lessee I4» 

for  rent  of  locomotives  leased  to  lumber  company 135 

for  rent  of  track  used  by  lessee  carriers * 3. 51 
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Case. 

Iieesor  accounting  for  revenue  from  operation  by  lessee  on  track  of  lessor 51 

for  revenue  from  operation  by  lessee  on  track  of  lessor 51 

for  roadway  machines  loaned  to  others 275 

for  supplies  furnished  to  and  reimbursed  by  equipment  lessee 135 

for  supplies  furnished  to  restaurant  lessee . 15 

for  taxes  on  bridge  used  by  sole  tenant  carrier ... 82 

for  taxes  on  track  used  by  lessee  carriers 8 

(Bee  al9o  Joint,  Leased,  Rent.) 

Liiability  insurance  assessed  by  States  on  basis  of  wages 206 

liibrary,  law,  investment  in 195 

liicense  for  placing  telephone  line  over  tracks,  receipts  from 13 

Ijighterage  under  ralMlne  rate,  revenue  from , 148 

Ughting,  electric-light  devices  for,  at  switching  yards  and  buildings 225 

electric  lights  for,  yard  electricians  engaged  on 247 

gas-producing  plant  for,  investment  in : 221 

power  lines  for,  at  switching  yards 225 

supplies  for,  furnished  by  one  carrier  for  cars  of  another 53 

underground  conduits  for,  investment  in 226 

Unen  for  dining  cars,  investment  in.. .i 140 

for  dining  cars,  repairs  and  renewals  of . 164 

for  hotels  and  restaurants,  renewals  of 168 

Il»lve  stock,  care  of,  revenues  and  expenses  for  stock  pens  for 153 

claims  on,  pay  and  expenses  of  force  in  charge  of 145 

Investment  in,  for  demonstration  farm 286 

28-honr  law  for,  penalties  for  violations  of 90 

Ijoading  of  coal  on  cars  at  coal  wharves,  revenue  and  expense  of 155 

of  coal  on  vessels  at  wharves,  trimming  in  connection  with 256 

of  fuel  prior  to  delivery  at  chutes  includible  in  fuel  costs 124 

Locomotive-miles  for  freight  service  on  main  line  by  transfer  crew 97 

for  run  from  shops  to  relieve  yard  locomotive 96 

for  run  from  yard  to  shops  for  repairs 96 

for  service  between  mines  and  concentration  stations ^ 7 

for  service  operated  by  one  carrier  on  tracks  of  another 51 

for  train  switching,  cumulative  reckoning  of 290 

locomotives,  compensation  for  use  of,  in  collecting  freight  lost  by  another  carrier 80 

depreciation  of,  when  furnished  for  Joint  terminal  by  tenant  company.  72 

enginehouse  expense  for,  apportionment  of,  among  carriers  concerned.  52 

fuel  for,  when  used  in  firing  up 12 

fuel  station  expense  for,  apportionment  of,  among  carriers  concerned 54 

InvcfStment  in,  when  permanently  assigned  to  switching  service 284 

operation  of,  for  Joint  switching  by  carrier  on  industrial  tracks 262 

<^ratlon  of,  when  sent  ffom  shops  to  relieve  yard  locomotive 96 

rent  of,  when  furnished  by  carrier  to  lumber  company 135 

rent  of,  when  furnished  by  operating  c^irrler  for  use  at  Joint  tenninaU  199 

rent  of,  when  furnished  by  tenant  carrier  for  use  at  Joint  terminal 72 

repairs  of,  when  furnished  by  tenant  carrier  for  use  at  Joint  terminal 72 

repairs  of,  when  occasioned  by  maintenance  use 268 

supplies  for,  distribution  of,  to  yard  and  work-train  service 50 

supplies  for,  furnished  by  carrier  to  lumber  company 185 

supplies  for,  furnished  by  one  carrier  to  another 55 

turning  of,  by  one  carrier  for  another 9 

water  station  expense  for,  apportionment  of,  among  carriers  concerned-  168 

wrecking  frogs  for,  investment  in .- 198 

(Bee  also  Equipment.) 

liOg  traffic,  temporary  tracks  for  handling,  depreciation  of 75 

train  operated  by  lumber  company  over  carrier's  line,  mileage  statistics  of 49 

Ixnm  by  abandonment  of  projects  for  which  expense  has  been  incurred 60 

by  destruction  of  shops  and  equipment  by  Are 89 

by  destruction  of  storehouse  maintenance  material  by  fire 129 

by  failure  to  comply  with  garnishment  requirements 127 

on  obsolete  material  sold  as  scrap 17 

on  operation  of  road  leased  on  basis  of  division  of  revenue 51 

and  damage  claims,  interest  and  penalties  payable  on 82 

claims,  pay  and  expenses  of  force  engaged  on : 145 

costs  due  to  errors  of  telegraph  operators 270 

expense  for  parcels  lost  from  check  room 271 
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Laboratory  apparatus  for  testing.  Installation  and  renewals  of 282 

Lamps,  electric,  for  lighting  bnlldings ^ 225 

electric,  for  lighting  switching  yards 225 

switch,  maintenance  of  and  supplies  for 203 

Land  inyestment  for  constrnctlon,  rents  payable  and  receivable  prior  to 136 

for  experimental  farm 142 

for  grade  slopes  at  undergrade  ai\d  overgrade  crossings 100 

for  highway  slopes  to  avoid  grade  crossings 186 

for  Interest  assumed  on  note  representing  donation 213 

for  regradlng  of  another  road  at  crossing 212 

for  release  of  contract  provisions 211 

for  relocation  of  another's  transmission  line 210 

for  relocation  of  public  highway . 105,  209 

for  storage  warehouse 208 

representing  cost  of  relocating  another  carrier's  track 101 

(See  aiso  Options.) 

Law  expense  for  compromise  of  suit  against  carrier 229 

expense  for  court  costs  in  injuries  cases 1 169 

expense  for  drafting  and  recording  trackage  agreement 134 

library    investment -, 195 

requirements  as  to  live  stock,  expense  due  to . 90, 153 

(See  also  Suit,) 

Leased  bridge  used  by  sole  tenant  carrier,  accounting  for 82 

building  for  storing  track  tools,  rent  for 266 

equipment  belonging  to  industrial  owner,  payments  for 118 

land  recovered  by  foreclosure,  building  acquired  with 109 

locomotives  furnished  with  supplies  by  lessor,  distribution  of  receipts  from.  135 

offices  surrendered  by  lessee,  consideration  received  for 47 

restaurant  supplies  furnished  by  lessor  carrier 15 

right-of-way  building  sublet  by  lessee,  rent  from 149 

rights  for  removal  of  sand  and  gravel,  receipts  from 201 

road  operated  by  another  carrier  on  basis  of  division  of  revenue 51 

roadway  machines,  rent  from  other  carriers  for 275 

track  additions  by  lessor,  advances  by  lessee  in  aid  of 139 

track  used  by  sole  tenant  carrier,  rent  accounting  for 33 

track  used  only  by  two  tenant  carriers,  accounting  for 3 

yards  used  by  sole  tenant  carrier,  rent  accounting  for 33 

(See  also  Joint,  Lessee,  Lessor,  Rent.) 

Lessee  accounting  for  advances  to  lessor  with  contingent  reimbursement 139 

for  consideration  received  for  surrender  of  office  lease 47 

for  depreciation  reimbursed  to  industrial  owner  of  equipment 11 S 

for  maintenance  of  bridge  leased  from  bridge  company 82 

for  maintenance  of  track  leased  from  another  carrier 3,51 

for  operation  of  bridge  leased  from  bridge  company 82 

for  operation  of  track  leased  from  another  carrier 61 

for  public  assessments  on  Jointly  used  property 258 

for  rent  of  bridge  leased  from  bridge  company 82 

for  rent  of  dwelling  sublet  by  lessee 149 

for  rent  of  equipment  leased  from  an  industry 118 

for  rent  of  track  leased  from  another  carrier 3, 33, 51 

for  rent  of  yards  leased  from  another  carrier 33 

for  revenue  from  operation  on  tracks  leased  from  another 51 

for  taxes  on  tracks  leased  from  another  carrier 3 

(See  also  Joint,  Leased,  Rent.) 

Lessor  accounting  for  advances  from  lessee  with  contingent  reimbursement 139 

for  building  acquired  by  foreclosure  of  leased  ground 109 

for  maintenance  of  bridge  used  by  sole  tenant  carrier 82 

for  maintenance  of  track  used  by  lessee  carriers 3, 51 

for  operation  of  bridge  used  by  sole  tenant  carrier 82 

for  operation  of  track  operated  by  lessee  carrier 61 

for  public  assessments  on  Jointly  used  property 258 

for  receipts  from  sand  and  gravel  rights 201 

for  rent  of  bridge  used  by  sole  tenant  carrier 82 

for  rent  of  dwelling  subleased  to  lessee 149 

for  rent  of  locomotives  leased  to  luml>er  company 135 

for  rent  of  track  used  by  lessee  carriers « ^ 3, 51 


77 

Case. 

Lessor  accoanting  for  revenue  from  operation  by  lessee  on  track  of  lessor 51 

for  revenue  from  operation  by  lessee  on  track  of  lessor 61 

for  roadway  machines  loaned  to  others 275 

for  supplies  furnished  to  and  reimbursed  by  equipment  lessee 135 

for  supplies  furnished  to  restaurant  lessee 15 

for  taxes  on  bridge  used  by  sole  tenant  carrier .. 82 

for  taxes  on  track  used  by  lessee  carriers 8 

(Bee  al8o  Joint,  Leated,  Rent,} 

Liability  Insurance  assessed  by  States  on  basis  of  wages 206 

Library,  law,  investment  in 195 

License  for  placing  telephone  line  over  tracks,  receipts  from 13 

Lighterage  under  rail-line  rate,  revenue  from 148 

Lighting,  electric-light  devices  for,  at  switching  yards  and  buildings 225 

electric  lights  for,  yard  electricians  engaged  on 247 

gas-producing  plant  for,  investment  In i 221 

power  lines  for,  at  switching  yards 225 

supplies  for,  furnished  by  one  carrier  for  cars  of  another 53 

underground  conduits  for,  investment  in . 226 

lAnen  for  dining  cars,  investment  in • 140 

for  dining  cars,  repairs  and  renewals  of 164 

for  hotels  and  restaurants,  renewals  of 168 

Live  stock,  care  of,  revenues  and  expenses  for  stock  pens  for 158 

claims  on,  pay  and  expenses  of  force  in  charge  of 145 

investment  in,  for  demonstration  farm 286 

28-hour  law  for,  penalties  for  violations  of 00 

Loading  of  coal  on  cars  at  coal  wharves,  revenue  and  expense  of 155 

of  coal  on  vessels  at  wharves,  trimming  in  connection  with 256 

of  fael  prior  to  delivery  at  chutes  includible  in  fuel  costs 124 

Locomotive-miles  for  freight  service  on  main  line  by  transfer  crew 97 

for  run  from  shops  to  relieve  yard  locomotive 96 

for  run  from  yard  to  shops  for  repairs 06 

for  service  between  mines  and  concentration  stations :. 7 

for  service  operated  by  one  carrier  on  tracks  of  another 51 

for  train  switching,  cumulative  reckoning  of . 290 

Locomotives,  compensation  for  use  of,  in  collecting  freight  lost  by  another  carrier 80 

depreciation  of,  when  furnished  for  Joint  terminal  by  tenant  company.  72 

enginehouse  expense  for,  apportionment  of,  among  carriers  concerned.  52 

fuel  for,  when  used  in  firing  up 12 

fuel  station  expense  for,  apporticnment  of,  among  carriers  concerned 54 

Invcistment  In,  when  permanently  assigned  to  switching  service 284 

operation  of,  for  Joint  switching  by  carrier  on  industrial  tracks 262 

Operation  of,  when  sent  ffom  shops  to  relieve  yard  locomotive 96 

rent  of,  when  furnished  by  carrier  to  lumber  company 185 

rent  of,  when  furnished  by  operating  oarrler  for  use  at  Joint  terminal.  199 

rent  of,  when  furnished  by  tenant  carrier  for  use  at  Joint  terminal 72 

rqiWlrs  of,  when  furnished  by  tenant  carrier  for  use  at  Joint  terminal 72 

repairs  of,  when  bccasioned  by  maintenance  use 268 

supplies  for,  distribution  of,  to  yard  and  work-train  service 50 

supplies  for,  furnished  by  carrier  to  lumber  company ._  185 

supplies  for,  furnished  by  one  carrier  to  another 55 

turning  of,  by  one  carrier  for  another 9 

water  station  expense  for,  apportionment  of,  among  carriers  concerned.  168 

wrecking  frogs  for,  investment  In . 198 

{See  dleo  Equipment.) 

Log  tralBe,  temporary  tracks  for  handling,  depreciation  of 75 

train  operated  by  lumber  company  over  carrier's  line,  mileage  statistics  of 49 

Loss  by  abandonment  of  projects  for  which  expense  has  been  incurred 60 

by  destruction  of  shops  and  equipment  by  fire 89 

by  destruction  of  storehouse  maintenance  material  by  flre 129 

by  failure  to  comply  with  garnishment  requirements 127 

on  obsolfte  material  sold  as  scrap 17 

on  operation  of  road  leased  on  basis  of  division  of  revenue 51 

Lmw  and  damage  claims,  interest  and  penalties  payable  on 82 

claims,  pay  and  expenses  of  force  engaged  on .• 145 

costs  due  to  errors  of  telegraph  operators 270 

expense  for  parcels  lost  from  check  room 271 
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Labricantfl  for  air  brake  cylinders  on  care . . . ISS 

for  gasoline  motor  cars  in  revenoo  train  serylce 8 

for  locomotiyes  performing  both  train  and  yard  service 261 

furnished  by  one  carrier  to  cars  of  another  carrier 58 

furnished  to  sleeping  cars  operated  over  carrier's  line 165 

Ltibrlcatlon»  car  Inspector  engaged  partly  in,  pay  of 24S 

Lumber,  recovery  of,  when  lost  as  freight  of  another  carrier 80 

unloading  of,  Injuries  of  employee  while  engaged  on 150 

Lumber  company  payments  for  locomotives  leased  and  supplies  furnished  by  carrier.  185 

payments  under  guaranty  of  minimum  traffic 240 

train  operated  over  carrier's  line,  mileage  of 48 

M. 

Machine  work,  replacement  of  tools  used  in . 181 

Machinery,  power  plant,  well  pumps  includible  In 224 

shop,  battery-charging  apparatus  includible  in 218 

shop,  testing  laboratory  apparatus  Includible  In 282 

Machines,  calculating  and  typewriting,  installation  and  renewals  of 238 

calculating  and  typewriting,  purchased  during  construction 141 

farm,  for  equipment  of  demonstration  farm 236 

roadway,  Investment  in 191,192 

Maintenance  apportionment  to  tenant  carriers  holding  trackage  rights.  3,  23, 23, 

42,46,61.92 

apportionment  to  tenant  carrier  not  reporting  to  Commission 94 

apportionment  to  tenant  carriers  using  terminal  facilities 45, 56 

apportionment  to  tenant  carrier  using  water  station 158 

engineering  force  engaged  In  construction,  pay  of .• 297 

expense  for  battery-charging  plants ^ 219 

expense  for  coal  wharves 155 

expense  for  ditches  of  roadway 264 

expense  for  motor  cars  in  hump  yards 235 

expense  for  oiling  of  roadbed 263 

expense  for  sewers  adjacent  to  miscellaneous  physical  property 178 

expense  for  stock  pens  at  stations 153 

expense  for  street  car  lines 156 

expense  for  telegraphones  of  cabooses 167 

material  destroyed  by  fire,  loss  on 129 

material,  injuries  Incurred  by  employee  during  unloading  of 109 

material,  insurance  premiums  on • 160 

reimbursement  to  agent  carrier  furnishing  line  equipment 77 

reimbursement  to  bridge  company  by  sole  tenant  carrier 82 

reimbursement  to  tenant  carrier  furnishing  terminal  equipment 72 

reimbursement  to  tenant  carrier  using  tracks 13,51 

service  by  construction  engineers,  pay  for 207 

service  by  transportation  locomotives,  repairs  Incident  to 268 

service  for  commercial  operations  during  construction 230 

storehouses,  furniture  and  fixtures  for i 217 

storehouses.  Investment  In 190, 217 

work  equipment,  rent  payable  and  receivable  for 175 

work  train,  injuries  by,  to  prospective  passenger 19 

{See  also  Reneioale,  Repairs.) 

Manager,  traffic  pay  of,  prior  to  actual  operations 2D4 

Material  accounting  adjustments  to  basis  of  inventory . 2,74 

accounting  for  secondhand  use  In  car  construction 106 

bills,  Interest  and  discount  on 43 

destroyed  by  fire,  loss  incurred  on 129 

expense  incident  to  cleaning  and  oiling  cars  of  another  carrier Itt 

expense  incident  to  damages  caused  by  another  carrier 42, 182 

expense  incident  to  englnehouse  service  for  another  carrier 52 

furnished  by  one  carrier  to  another  carrier 56 

furnished  to  sleeping  cars  operated  over  carrier's  line « 165 

Insurance  premiums ^ 180 

salvaged  from  car  destroyed  on  foreign  line.. . « « 68 

salvaged  from  cars  converted  into  bunk  houses 40 

salvaged  ttom  spur  track  originally  charged  to  operating  expenses 88 
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Material  told  a«  scrap,  lots  on - - 17 

■old  as  scrap*  receipts  from  the  gathering  of 71 

store  expenses,  closing  of  balance  for 6 

storehoQses,  inyestment  in ...» ... 190 

taxes leo 

transportation  chargeable  against  joint  users  of  track 61 

transportation  chargeable  against  purchasers 14S 

used  by  timekeepers  engaged  on  construction  work 64 

(Bee  0i9o  8uppU0$.) 

Medical  serrices  for  employee  injured  during  construction 104 

Mileage  for  car  delivery  movements  outside  of  regular  yard 48 

for  employees'  train  carrying  revenue  passengers.. 1 291 

for  log  train  operated  over  carrier's  line  by  lumber  company 49 

for  mixed  service  by  gasoline-electric  motor  combination  car 200 

for  relief  run  from  shops  to  point  of  service 96 

for  run  from  point  of  service  to  shops  for  repairs 96 

tor  service  between  mines  and  concentration  stations 7 

for  service  operated  by  one  carrier  on  tracks  of  another ..  61,  68,  77 

for  service  operated  on  main  line  by  transfer  crew ^ 97 

for  switching  intermittently  during  day's  run 290 

used  as  basis  for  distribution  of  yard  locomotive  and  work-train  supplies 60 

Military  service  by  employees,  allowances  for 274 

Mines,  service  to,  operating  expense  and  mileage  statistics  for 7 

temporary  tracks  to,  investment  In  and  depreciation  of 76 

Miscellaneous  operations,  sewer  assessments  assignable  to . 178 

Miscellaneous  physical  property,  investment  in,  when  held  by  trustee 16 

sand  and  gravel  rights  on,  receipts  from 201 

sewers  adjacent  to,  assessments  for 178 

Mlsrouting  error,  uncollectible  undercharges  due  to 250 

Mixed-train  mileage  of  motor  combination  car  in  mixed  service 200 

revenue  from  movement  of  carnival  company  cars 248 

Mortgaged  property,  deposits  in  lieu  of 181 

Motor  cars,  gasoline-electric,  mileage  of,  when  in  mixed  service 200 

gasoline,  operation  of,  in  revenue  service ^ 8 

hump  yard,  installation  and  maintenance  of 285 

section,  investment  in,  for  replacement  of  handcars 191 

Motormen,  pay  of,  when  operating  gasoline  motor  cars 8 

Motors  of  locomotive  turntables,  installation  and  replacement  of 112 

IV. 

National  Guard,  allowance  to  employees  during  service  in 274 

Nonnegotlable  debt  to  affiliated  companies,  advances  lurludlblc  in 139 

Note  discount,  distribution  of,  over  term  of  collateral 80 

option  OS  to  accounting  for ■_  178 

O. 

OlMolete  material  sold  as  scrap,  loss  on 17 

OlBce  building  Investment,  library  includible  In 196 

employees.     (Bee  Clerks,  Employees,' Pay.) 

expenses  of  claims  force . 145 

expenses  of  Joint  traffic  office 130 

lease,  consideration  received  for  surrender  of 47 

machines  for  calculating  and  typewriting 141,  238 

OAeers,  associations  of,  expense  for  participation  in w.  120 

claims,  pay  and  expenses  of 146 

general,  with  departmental  duties,  pay  and  expenses  of 10,  22 

incidental  services  of,  impropriety  of  charges  for 184 

traffic,  engaged  prior  to  actual  operations,  pay  of 204 

QU  for  firing  up  locomotives  for  service,  fuel  expense  for 12 

for  lighting  of  cars  of  another  carrier > 63 

for  lubrication  of  air-brake  cylinders,  supply  expense  for 133 

for  lubrication  of  cars  of  another  carrier 63 

for  switch  lamps,  supply  expense  for........ 208 
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Personal  expenses  of  claims  officers  and  staff .... -. 149 

of  construction  engineer  engaged  on  maintenance 207 

of  general  officers  haying  departmental  datles 10,22 

of  Joint  car  Inspectors 5 

of  maintenance  engineer  engaged  on  construction 207 

of  officers  holding  membership  In  associations 120 

Personal  Injuries  expense.     (See  Injuries.) 

Physical  examination  of  employees  and  applicants,  fees  for.. 170 

Physicians'  fees  for  physical  examinations — . 170 

Picnic  train  revenue  based  on  number  of  cani  used 24 

Pile  structure  temporarily  used  for  bridge,  construction  of 02 

Pipe  for  conveying  shavings  from  shop  machines. 220 

for  conveying  water  to  passenger-car  yards,  investment  in 189 

Pit  cattle  guards,  ties  used  In  construction  of 185 

Poles,  power  line,  for  lighting  switching  yards 225 

telegraph,  carrier's  part  ownership  of  cross-arms  on 223 

telephone,  rent  from  occupancy  of  right  of  way  by 276 

trolley,  rent  from  Joint  use  of,  by  telephone  company 70 

Pool  conveniences  for  use  of  employees,  revenues  and  expenses  of 151 

Portable  buildings  used  in  construction  work 231 

Posts,  bumping,  repairs  of 157 

Power  furnished  under  lease  of  station  property,  receipts  from 160 

Power  line,  installation  of,  for  lighting  switching  yards 225 

relocation  of,  incident  to  construction . 210 

towers  for,  to  carry  line  over  track . 214 

underground  conduits  for.  Investment  In 226 

Power  plant,  well  and  pumps  Installed  for - 224 

Premiums  for  insurance  of  storehouse  material  stock 160 

on  currency  obtained  to  pay  employees 30 

Prepaid  charges  billed  out  on  waybills  not  reported.. 288 

President  having  direct  charge  of  departments,  pay  and  expenses  of 10 

Price  reckoning  for  secondhand  material  used  In  car  construction 108 

Printing  of  tariffs  prior  to  actual  operations 204 

Privilege  of  cultivating  portions  of  right  of  way - 276 

of  parking  cars  on  carrier's  tracks 253 

of  placing  telephone  pole  line  on  right  of  way . .  276 

of  placing  telephone  wires  over  tracks,  receipts  from 13 

of  sale  of  insurance  through  carrier's  agents 261 

of  use  of  carrier's  poles  by  telephone  company,  receipts  from 70 

Profit  and  loss  adjustment  for  line  property  sold  to  another  carrier 102, 103 

adjustment  to  correct  insufficient  depreciation 76 

credit  for  retirement  of  track  charged  to  operating  expense 60 

debit  for  expense  Incident  to  abandoned  bond  issue 286 

debit  for  Interest  incident  to  abaBd<med  projects 213 

debit  for  preliminary  expense  of  construction  abandoned 60 

Profits  from  additions  to  bills  to  cover  overhead  expense..*. 25 

from  coal  furnished  to  another  carrier . 70 

from  purchase  of  county  scrip  to  be  tendered  for  taxes 83 

from  settlement  of  loss  on  car  destroyed  on  foreign  line 162 

Promotion  of  industries  along  line,  special  train  for 121 

Pump  for  gasoline  storage  tank,  investment  in 188 

for  well  at  power  plant,  Investment  in 224 

l^urcbase  of  securities  of  other  companies,  brokers'  commissions  for 98 

B. 

Racks  for  beet  shipments  on  cars.  Investment  in  and  depreciation  of.—. 233 

for  snow-melting  tanks,  Investment  in . . . 216 

Railing  at  switch  stand  for  safety  of  trainmen . 216 

Rails  used  in  temporary  track  construction 75 

Railway  commission.  State,  payments  toward  expenses  of , 138 

Rate  case  statistics,  pay  of  employees  and  others  engaged  on .. »..„.. 260 

Real  estate  purchased  in  names  of  agents,  Investment  in 104 

receipts  from  sand  and  gravel  rights 201 

(See  also  BuUainQs,  Land.) 
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Case. 

Bedainui  of  per  diem,  aasignment  of,  to  hire  of  eqalpment 26,  29 

Recording  of  trackage  agreement,  fees  paid  for 134 

Records  sold  as  scrap  paper,  revenue  from 255 

Reflectors  fbr  electric  lights  of  switching  yards  and  buildingn 225 

Refund  of  overcharges  by  deduction  from  freight  revenue 202 

paid  in  duplicate  and  Irrecoverable 86 

Registration  of  capital  stock 196 

Release  of  contract  by  surrender  of  office  lease 47 

incident  to  acquisition  of  land 211 

Relief  locomotive,  expenses  and  mileage  of,  for  run  to  point  of  service 96 

Relocation  of  highway  to  avoid  grade-cro9Slng  elimination 209 

of  public  highway  to  obtain  bridge  site 105 

of  track  of  another  carrier  to  avoid  grade  crossings 101 

of  transmission  line  to  clear  right  of  way ^ 210 

Removal  of  braases  from  cars  to  prevent  theft 86 

of  equipment  device  superseded  by  improved  form 111 

of  wharf  parts  during  Improvement  work,  injuries  incident  to 110 

Renewals  of  battery  supplies  for  passenger  cars 298 

of  dining-car  equipment 164 

of  hotel  and  restaurant  equipment 168 

of  laboratory  apparatus  for  testing  purposes 232 

of  reraillng  devices  for  equipment 227 

of  switch  lamps 203 

Rent  for  cars  transporting  company  fuel,  impropriety  of  charges  for 123 

for  equipment  leased  from  industrial  owner 118 

for  equipment  used  in  Joint  yard  operation 44 

for  equipment  when  in  form  of  delivery  costs  to  borrower » 174 

for  house  used  for  storing  track  tools 266 

for  land  leased  prior  to  actual  purchase 136 

for  locomotives  used  at  Jointly  operated  terminals 1 72 

for  road  operated  solely  by  tenant  carrier 61 

for  tracks  when  paid  in  form  of  construction  advances 139 

from  dwelling  occupied  rent  free,  impropriety  of  credits  for 65 

from  dwelling  subleased  by  lessee  of  right  of  way  where  located 149 

from  freight  houses  operated  as  Joint  facilities 56 

from  Joint  facility  used  by  carrier  not  reporting  to  Commission 94 

from  leased  land  sublet  prior  to  actual  purchase 136 

from  locomotives  leased  to  lumber  company 135 

from  locomotives  performing  switching  on  industrial  tracks 262 

from  locomotives  used  at  Jointly  operated  terminals 72, 199 

from  poles  of  carrier  Jointly  used  by  telephone  company 70 

from  right  of  way  uses  by  others 276 

from  roadway  machines  loaned  to  other  carriers 275 

from  station  property  leased  for  warehouse  use 150 

from  terminal-company  facilities  used  by  tenant  proprietary  companlos 95 

from  tracks  when  received  in  form  of  construction  advances 139 

of  bridge  used  by  sble  tenant  carrier 82 

of  equipment  furnished  by  agent  carrier  for  train  service 17 

of  equipment  used  for  through  dining-car  service 58 

of  equipment  used  under  alternate  switching  arrangement 93 

of  equipment  when  In  form  of  taxes  reimbursed 176 

of  Joint  facility,  public  assessment  home  partly  by  lessee  as 258 

of  line  Jointly  used  by  owning  and  tenant  carrier 18,  23,  28,  46 

of  locomotive  used  to  gather  lost  freight  of  another  carrier 30 

of  terminal  facilities  used  Jointly  by  operating  and  tenant  carrier 45 

of  track  used  as  Joint  facility  and  by  outside  carrier 92 

of  track  used  solely  by  tenant  carrier 8,  83 

of  trains  operated  by  one  carrier  on  line  of  another 81 

of  work  equipment  used  in  maintenance  and  operation 175 

of  yards  used  solely  by  tenant  carrier 88 

unpaid   on   foreclosed  property,  relation   of  investment  charges   to 109 

Repainting  of  switch  stands: 157 

Repairs  of  bridge,  temporary  pile  structure  incident  to 62 

of   bumping   posts 157 

of  cars,  removal  of  brasses  assignable  to a 8f 

of  damage  by  tenant  carrier  at  Joint  facility 68, 1 
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Repairs  of  dining-car  fnmialilngB -^ . 164 

of  equipment,  car  inapectore'  pay  assignable  to 24S 

of  equipment.  Joint  car-inspectors'  pay  and. expenses  assignable  to 5 

of  equipment,  reraiUng  devices  assignable  to 227 

of  equipment,  segregation  of,  by  shop  clearing  accounts 20 

of  equipment,  substitution  of  devices  assignable  to 111 

of  hotel  and  restaurant  furniture 168 

of  laboratory  apparatus  for  testing  purposes 232 

of  locomotive  used  at  Joint  facility,  apportionment  of 1 72,262 

of  locomotives  used  as  work  equipment 268 

of  locomotives  used  both  in  transportation  and  maintenance 268 

of  motor  cars  used  in  hump  yards 235 

of  passenger-car  battery  boxes 293 

of  roadway  dwelling  occupied  rent  free  by  employees 65 

of    switch    lamps 203 

of  telegraphones  for  cabooses 107 

{See  also  Renewals,  MoitUen^uioe.) 

Replacement  of  calculating  and  typewriting  machines ^ 238 

of  equipment  after  destruction  by  fire,  retirement  accounting  inci- 
dent to 89 

of  equipment,  amounts  owed  to  another  carrier  for 11 

of  equipment,  insurance  recoveries  held  in  trust  pending 181 

of  ha'hdcars,  investment  in  section  motor  cars  for 191 

of  shops  after  destruction  by  fire,  retirement  accounting  incident  to 89 

of  worn-out  tools,  shop  devices  purchased  for 131 

Rerailing  devices  for  cars  and  for  yards 227 

Reserve  (or  depreciation,  retirement  credits  to 59 

for    pensions 34 

Restaurant  equipment,  renewals  and  repairs  of 168 

equipment,   transportation   charges   on 197 

service  conducted  for  employees,  revenues  and  expenses  of 151 

supplies  furnished  by  carrier  to  lessee  of  service 15 

supplies,   transportation   charges   on 197 

Resting  of  stock  in  transit,  stock  pens  at  stations  for 153 

Retirement  of  car  destroyed  on  foreign  line 59, 162 

of  equipment  destroyed  by  Are 89 

of  equipment,  Impropriety  of  abandoned  property  accounting  for 182 

of  notes  and  bond  collateral  dlfTering  in  life  terms 80 

of  property  afTected  by  grade-crossing  elimination 205 

of   shop   destroyed    by   fire 89 

of  spur  track  originally  charged  to  operating  expenses 69 

Revenue  credits  for  amusement  coupons  unpresented 35 

credits  for  transportation  of  material  used  by  others 61. 143 

credits  improper  for  dwellings  occupied  rent  free 65 

credits  limited  to  amounts  actually  earned 65 

division  as  payment  of  rent  for  facilities 23, 46,  51 

division  for  ferry  service  in  through  movement 113 

division    for    supplementary    train    service ; 241,242 

division  for  terminal  yard  service 242,244 

division   on   train-mile   basis 146 

from  assembling  1.  c.  1.  freight  at  terminal 245 

from  coal  wharves 155 

from  facilities  Jointly  used  by  carrier  not  reporting  to  Commission 94 

from  guaranty  of  minimum  traffic  by  lumber  company i 249 

from  heating  cars  containing  vegetable  shipments 152 

from   inspection   of   perishable    freight 254 

from  lighterage  performed  under  tarifT  rates. 148 

from  operation  of  carrier's  road  by  another  as  agent 77 

from  overcharge  proportion  below  minimum . 239 

from  parking  of  cars  on  carrier's  tracks 253 

from  penalty   collections  for  lost  baggage  checks 252 

from  poles  used  Jointly  by  telephone  company 70 

from  restaurant  and  other  conveniences  for  employees 151 

from  sale  of  accident  insurance  by  agents 251 

from  sale  of  coal  to  another  carrier 79 

from  sale  of  power  to  lessee  of  station  property 150 
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Case. 

Berenne  from  sale  of  waste  paper  and  old  records 255 

from  station  property  leased  for  warehouse 150 

from  stock  pens  at  stations 153 

from  street  car  line 156 

from   switching   service 14,27,242,244,245 

from   through   dining-car   line 58 

from   trains  for  picnic  service 24 

from   transfer   of  freight 154 

trcm  transportation  of  carnival  outfit  on  mixed  train 248 

from  transportation  of  carrier's  hotel  and  restaurant  equipment  and  sup- 

pUes 19T 

from  transportation  of  equipment  loaned  to  another  carrier 73 

from  transportation  of  packages,  etc.,  on  passenger  trains 144 

f^om  transportation  of  passengers  on  Joint  facility  track 46 

from  trimming  coal  transferred  to  vessels  of  others 256 

from  turning  of  locomotives  for  another  carrier 9 

from  water  transfers,  limitation  of,  to  specific  rates 148 

from  weighing  cars 147 

Bevenue  stamps  required  by  law — 171 

Right  of  way  acquisition,  costs  incident  to 210,211,212 

dwellings,  rent  from 66,149 

dwellings,  repairs  of .  65 

fences,  cattle-guard  tie  costs  includible  In 185 

land  held  in  names  of  agents,  investment  In 104 

land  used  by  others,  rent  from 276 

slopes,  land  purchased  for_» 100, 186 

Boad  of  carrier,  investment  credits  for  sale  of  portions  of 102, 108 

Boads,  highway.     {See  Oroaaings,  Highway.) 

Boadway  buildings,  investment  in 40, 190,  216,  217,  218 

buildings,  repairs  of 65 

machines,  investment  in 191, 192 

machines,  rent  from  loan  of , 275 

maintenance,  ditch  construction  for 264 

maintenance,  oiling  expense  for 268 

8. 

Salaries.    (See  Pay.) 

Sale  of  accident  iuBurance  by  agents,  commissions  from 261 

of  coal  to  another  carrier,  revenue  from 79 

of  Interest  in  whole  or  part  of  line,  investment  credits  for . 102, 103 

of  material,  transportation  charges  incident  to 143 

of  power  to  lessee  of  station  property 150 

of  scrap  material 17, 71 

of  short-term  notes  secured  by  bond  collateral 80 

of  waste  paper  and  old  records,  revenue  from 255 

Salvage  from  box  cars  converted  to  bunk  houses 40 

from  equipment  destroyed  by  fire 89 

from  pile  structure  used  as  temporary  bridge 62 

from  shop  destroyed  by  fire 89 

from  spur  track  originally  charged  to  operating  expense 69 

Sand  rights  on  miscellaneous  physical  property,  receipts  from 201 

Scrap  material  sold,  accounting  for 17,  71, 256 

Scrip,  eounty,  purchased  for  use  in  tax  payments 88 

Secondhand  material  for  construction,  price  reckoning  for 108 

Section  motor  cars  to  replace  handcars,  investment  in 191 

Securities,  commissions  paid  for  purchase  of 98 

deposits  of,  with  State  commission  under  compensation  law 287 

{See  aUo  Bond,  Capital  Stock.) 

Sewers  adjacent  to  miscellaneous  physical  property,  assessment  for 173 

Shop  investment,  battery-charging  plants  assignable  to 219 

investment,  gasoline-storage  plant  assignable  to 188 

Investment,  laboratory  apparatus  assignable  to . 232 

investment,  locomotive  turntable  motor  assignable  to 112 

investment,  material  storehouses  assignable  to 190, 217 

investment,  shavings-conveying  pipes  assignable  to 220 

investment*  water-pipe  line  assignable  to 181 
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Shop  lighting,  gas-producing  plants  for . 231 

retirement  accounting  after  destruction  by  fire 89 

timekeepers,  pay  of 16S 

work  for  another  carrier,  clearing  account  for  segregation  of 20 

Short-term  notes.     (Bee  Note.) 

Shortage  of  station  agent  in  excess  of  surety  bond 108 

Sidings  for  forest  and  mine  freight,  installation  and  depreciation  of 75 

Silverware  of  dining  cars,  investment  In 140 

repairs  and  renewals  of * 164 

Sinking  fund  of  terminal  company,  payments  toward,  by  proprietary  companiea 95 

Sleeping  cars,  cleaning  of  exterior 85 

supplies  for,  when  operated  over  carrier's  line 165 

Slopes  in  connection  with  highway  crossings,  land  for 100, 186 

Snow  removal,  racks  for  supporting  tanks  for . 216 

Sold  equipment,  amount  owed  another  carrier  for  replacement  of 11 

property,  deposits  for,  insurance  recoveries  assignable  to 181 

Special  assessment  for  sewers  at  miscellaneous  physical  property . 17S 

service  train  revenue  from  picnic  train 24 

train  for  promotion  of  industries  along  line,  expense  for 121 

Spur  track,  construction  advances  by  lessee  of,  when  reimbursement  is  contingent 189 

installation  and  depreciation  of,  when  construction  is  temporary 75 

Investment  in,  when  borne  partly  by  industry  benefited 183 

retirement  of,  when  originally  charged  to  operating  expenses 68 

Stamps,  internal-revenue,  chargeable  against  carrier : 171 

State  inspector  of  safety  devices,  assessments  for  maintenance  of « ^S 

railway  commission,  payments  toward  expenses  of ..  138 

Station,  joint  facility,  accounting  for 23, 259 

portion  of,  leased  with  power  furnished,  receipts  from 150 

restaurant  at,  supplies  furnished  to  lessees  of 15 

snow-removal  tank  racks  at 216 

stock  pens  at,  revenues  and  expenses  of 153 

storehouses  at,  investment  in 190 

(See  alsd  Fuel  etation.  Water  etation.) 

Station  employees,  expense  assignable  to,  for  stock-pen  operation 153 

expense  assignable  to,  for  transfers  of  car  ladings 115 

general  agent  acting  as,  pay  and  expenses  of 22 

sales  of  accident  insurance  by,  revenue  from 251 

shortage  of,  when  in  excess  of  surety  bond 166 

superintendent  and  clerks  acting  as,  pay  of 114 

Station  expenses  for  cold  storage  of  freight  pending  delivery 1 126 

for  stock-pen  operation 153 

for  supplies  furnished  to  restaurant  lessees 15 

Stationery  investment,  office  equipment  assignable  to 141,238 

Statistics  for  bond  issue,  compilctlon  of 286 

ferrate  cases,  pay  of  force  engaged  on 260 

of  car-miles 7, 51, 77, 97 

of  freight  traffic 23 

of  locomotive-miles 7,61,  77,97 

of  passenger  traffic ^ 23,61.77,146 

of  ton-miles 7,51 

of  train-miles 7,49,51.68,77.97 

(See  aieo  Mileoffe.) 
Stock.    (See  Capital  stock.  Live  stock.) 

Stock  pens  at  stations,  revenues  and  expenses  of 158 

Storage  of  cars,  removal  of  brasses  in  connection  with 36 

of  coal  at  coal  wharves,  revenues  and  expenses  of 155 

of  freight  pending  delivery,  expense  for 126 

of  gasoline  for  motor  cars,  investment  in  plant  ftr 188 

of  ice  at  ice  houses,  cleaning  expense  assignable  to 91 

of  private  and  chartered  cars  on  carrier's  tracks,  revenue  from 253 

of  track  tools,  rent  for  house  used  for 266 

of  unclaimed  baggage  beyond  required  time,  charges  for 240 

Store  expense,  annual  closing  of  clearing  account  balance  for 6 

apportionment  of,  to  tenant  carriers  of  Joint  tracks 61 

Rtorehonse  employees,  injuries  of,  while  unloading  carrier's  lumber 159 

stock,  insurance  and  taxes  on. 160 
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Case. 

StordUNiMf  for  railway  material.  Investment  in 190, 217 

Btorea.    {See  Material,  fifuppUes.) 

HtreeCcar  line  operated  by  steam  road,  revenues  and  expenses  of 156 

croflsliiSB.    {See  Orottina*.) 

occupancy,  paving  costs  incident  to 215 

strike,  payments  to  employees  for  Joyal  service  during 21 

Rtrlpa,  sugar.  Injuries  of  employee  unloading  lumber  for 159 

fitructures,  miscellaneous,  investment  In « 14?,  190, 216, 217,  225 

Kubprimary  accounts  for  street  car  operations 156 

Bugar  strips.  Injuries  of  employee  unloading  lumber  for 159 

8ult  In  fUse  arrest  case  against  carrier,  judgment  and  feei*  in 88 

on  account  of  defective  appliances  on  cars,  judgment  and  costs  in 87 

to  enforce  paving  assessment,  compromise  of 229 

{Bee  iUbo  Laio.) 

Superintendence  expense,  apportionment  of,  to  others 61 

pay  and  expenses  assignable  to 10, 22, 163 

profltB  on  bills  covering 25 

Superintendent,  dwelling  for,  investment  in,  when  held  by  trustee 16 

pay  of,  prior  to  actual  operations ^ 204 

pay  of,  when  performing  station  service 114 

pay  of,  when  responsible  for  local  management 22 

Supervision  of  departments  by  general  officer . 10 

Supplies  for  equipment,  reraillng  devices  Includible  in 227 

for  gasoline  motor  cars 8 

for  hotels  and  restaurants,  transportation  of 197 

for  locomotives,  battery-charging  costs  includible  in 219 

for  locomotives  engaged  in  both  train  and  yard  service 261 

for  locomotives  operated  by  carrier  on  Industry  tracks ,_  262 

for  station  operated  as  joint  facility 259 

for  station  restaurants  operated  by  lessees 35 

for  stock  pens  at  stations 153 

for  switch  lamps 203 

for  train  operation 9,  85, 183, 165 

for  yard  locomotive  and  work-train  service,  coMt  distribution  for 50 

for  yards,  wrecking  wedges  and  frogs  includible  in . 227 

furnished  to  another  carrier 53.55,79,136 

(See  also  Material.) 

Surety  bond,  station  agent's  shortage  in  excess  of 166 

Surplus  appropriated  for  investment,  donations  assignable  to 183 

Surrender  of  contract.    {See  Releaee,) 

Suspense  account  for  debt  expense  incident  to  projected  bond  issue 286 

for  franchise  with  20-year  life  term 99 

for  Interest  incident  to  projected  investment 213 

for  operating  expense  prior  to  actual  operation 204 

for  postponed  construction 60 

Switch  lampa,  maintenance  and  supplies  of 203 

stand,  railing  at,  for  protection  of  trainmen 216 

stands,  repainting  of 157 

yards.     (See  Yard.) 

Switches,  snow  removal  from,  structures  incident  to 216 

used  in  temporary  track  construction 75 

Switching  charges  by  carrier  on  company  fuel,  adjustment  of 198 

expenses  for  locomotive  engaged  in  both  train  and  yard  service 261 

locomotive  movement  Incident  to  repairs,  expenses  and  statistics  of 96 

locomotives  furnished  by  tenant  carrier  on  joint  facility  line,  payment 

for 72 

mileage  computation  for  intermittent  service 290 

revenue  from  assembling  1.  c.  1.  shipments 245 

revenue  from  express  car  movements ^ 27 

revenue  from  movement  for  transfer  of  lading '    14 

service  at  mines,  expense  and  statistics  of 7 

service  at  shops  and  storehouses,  commercial  locomotives  assigned  to 234 

service  by  carrier  on  joint  facility  tracks 262 

service  for  car  delivery  outside  regular  yards,  mileage  of 48 

service  for  making  and  breaking  trains 244 

service  incident  to  weighing  tars,  receipts  from 147 
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Switching  road  accounting  for  per  diem  charges  and  redalms 29 

accounting  for  reimbursements  by  proprietary  carriers 95 

revenue  from  rate  division  In  addition  to  switching  charges 242 

T. 

Tal^es  for  dining  cars,  Investment  In 140 

Tableware  for  dining  cars,  Investment  in 140 

for  dining  cars,  repairs  and  renewals  of 104 

for  hotels  and  restaurants,  renewals  of 108 

Tanks  of  gasoline  storage  plant,  Investment  In 188 

of  snow-meltlng  apparatus,  racks  for 210 

Taps  for  replacement  of  worn-out  shop  tools 131 

TarUr  compilation  and  printing  prior  to  actual  operations 204 

Taxes  billed  against  carrier  for  building  Jointly  owned  and  used 279 

borne  by  lessor  of  railway  facilities 33,82 

borne  for  general  tax  levy  to  furnish  donation  to  carrier 281 

deferred,  Interest  payable  on 1T9 

discount  for  prompt  payment 280 

distinguished  from  public  assessments 228 

paid  with  county  scrip,  profit  In  connection  with 83 

payable  as  contribution  to  State  railway  commission  expenses 188 

payable  for  support  of  State  inspection  of  car  devices 278 

payable  on  storehouse  material  stock 100 

reimbursed  by  tenant  carriers  of  Joint  terminal  facilities 56, 170 

reimbursed  by  tenant  carriers  of  leased  tracks 3 

represented  by  Internal-revenue  stamps  purchased 171 

Telegraph  line  built  Jointly  by  carrier  and  telegraph  company,  investment  in 222 

operators'  errors,  claims  settlements  for 270 

operators,  incidental  services  of,  in  train  dispatching 122 

operators'  pay  when  serving  both  general  and  departmental  offices 272 

service  operated  Jointly,  accounting  for 23 

Telegraphones,  installation  and  maintenance  of 107 

Telephone  cross  arms  on  telegraph  company  poles.  Joint  ownership  of 223 

line  locations  by  others,  receipts  from  privileges  of 13, 70 

pole  line  occupying  carrier's  right  of  way,  rent  from 270 

Temporary  ditching  for  roadway  maintenance 204 

grain  doors,  injuries  of  employee  unloading  lumber  for 159 

pile  structure  during  bridge  repairs,  construction  cost  of 02 

tracks  to  forests  and  mines,  installation  and  depreciation  of 75 

Tenant  companies'  accounts.     (See  Lessee.) 

Tents  for  timekeepers  engaged  on  construction  work 04 

Terminal,  damage  expense  at,  when  borne  by  tenant  carrier 132 

equipment  for,  taxes  on,  reimbursed  by  tenant  carrier 170 

expense  of,  billed  against  tenant  carrier,  distribution  of 45 

ferry  service  at,  allowance  for,  in  division  of  revenue 113 

freight  houses  used  Jointly  at,  receipts  from  operation  of 50 

locomotives  furnished  for  Joint  use  at,  payment  for 72, 199 

materials  and  supplies  furnished  under  contract  for  use  of 55 

station  property  at,   rent  receipts  from,  when   contract  covers  power 

furnished  by  carrier 150 

station  service  at,  pay  of  superintendence  force  engaged  in 114 

storehouses  for  supplies  at.  Investment  in .. 190 

transfer  of  lading  at,  expense  for 115 

Terminal  company  expenses  and  fixed  charges  reimbursed  by  proprietary  carriers.  95 

income,  distribution  of,  to  proprietary  carriers - 180 

revenue  from  assembling  1.  c.  1.  shipments 245 

revenue  from  making  and  breaking  up  trains 244 

revenue  from  rate  divisions  in  addition  to  switching  charges 242 

Testing  laboratory  apparatus,  Investment  in  and  maintenance  of 232 

Theft  of  car  brasses,  expense  for  prevention  of,  by  removal 30 

Ticket  agency,  Joint,  apportionment  of  expense  for 130 

receipts,  division  of,  under  Joint  operation  arrangement 40 

Tie-treating  plant,  Investment  in 218 

Ties  for  pit  cattle  guard  construction 185 

for  spur  track  when  furnished  by  Industry  beneflte<l 183 

for  temporary  tracks  to  forests  and  mines—. 75 
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Tile  ditcfaea  for  roadway  maintenanct 204 

Timekeepers  for  constrnction  work,  pay  and  outfits  of 64 

for  shop  work»  pay  of 163 

Ton-mllea  of  trafllc  between  mines  and  concentration  stations 7 

of  traffic  on  lines  of  nonoperating  carrier , 51 

Tool  expense  apportionable  to  work  done  for  othem 25 

replacement,  shop  devices  for 181 

storage,  rent  for  building  used  for 266 

Towers  for  carrying  power  lines  over  carrier's  tracks : 214 

Trackage  agreement,  preparing  and  recording  of I 184 

charges  for  delivery  of  excursion  equipment  to  borrowing  carrier 78 

charges  in  connection  with  turning  locomotives  for  another  carrier 9 

payments  when  outside  carrier  uses  jointly  used  tracks  of  other  carriers-  92 

payments  when  owning  and  tenant  carriers  use  jointly 28, 28, 46 

payments  when  owning  carrier  operates  equipment  only 18 

payments  when  tenant  carrier  has  sole  use 3,  88,189 

{See  also  Leased,  Lessee,  Lessor.) 

Tracks,  damage  to,  when  borne  by  tenant  carrier  of  Joint  facility 42 

depreciation  of,  when  constructed  for  temporary  service 75 

Investment  in,  when  constructed  for  temporary  service 76 

investment  In,  when  construction  is  partly  borne  by  industry  benefited 188 

relocation  of,  when  belonging  to  another  carrier 101 

retirement  of,  when  originally  charged  to  operating  expense 69 

switch  maintenance  In  connection  with 167,  203 

telephone  line  location  over,  receipts  from 13 

Traffic  expense  for  guaranty  of  Chautauqua  against  deficit 81 

for  joint  ticket  offices 130 

for  street  car  line  operation 166 

prior  to  actual  operations 204 

Train-miles  of  gasoline-electric  motor  combination  cars 200 

of  service  between  mines  and  concentration  stations 7 

of  service  on  line  of  another  carrier - 61,  68 

of  service  operated  on  main  line  by  transfer  crew 97 

Train  service  between  mines  and  concentration  stations,  expenses  and  statistics  of 7 

by  gasoline  motor  cars,  expense  for 8 

by  locomotive  engaged  also  in  switching  service 261 

enginehouse  expenses  apportionable  to  carriers  and  joint  yard 62 

for  delivery  of  equipment  loaned  to  another  carrier 73 

for  picnic,  revenue  from - 24 

for  promotion  of  industries  along  line,  expense  for «. 121 

on  another  carrier's  line  on  behalf  of  carrier 241 

on  main  line  when  conducted  by  transfer  crew 97 

operated  by  industry  over  lines  of  carrier 49 

operated  by  one  carrier  on  line  of  another 81,  77 

water  station  .expense,  apportionment  of . 158 

Train  supplies  and  expenses  for  cleaning  sleeping  and  dining  car  exteriors 85 

for  gasoline  motor  cars 8 

for  lubricating  air-brake  cylinders 183 

for  sleeping  cars  operating  over  carrier's  line 166 

for  taming  locomotives  for  another  carrier 9 

for  work  service,  distribution  of 50 

under  contract  for  joint  use  of  terminals 55 

Transfer  crew,  freight  service  operated  by,  expenses  and  statistics  of 97 

Transfers  of  capital  stock,  payments  to  trust  companies  for . 196 

of  car  lading,  expense  for 116 

of  car  lading,  receipts  from 14, 154 

of  coal  at  coal  wharves,  revenues  and  expenses  of 156 

Transmission  lines.     (See  Power  lines.) 

Transportation  costs  on  coal  of  carrier,  adjustment  of 117, 123, 124 

on  company  material  sold,  adjustment  of 79, 143 

on  equipment  and  supplies  for  hotels  and  restaurants 197 

{See  also  Freight  charges,) 

T»"aveling  expenses  of  claims  force 146 

Trimming  of  coal  at  transfer  from  cars  to  vessels  at  wharves 256 

of  electric  lights  at  yards,  electricians'  pay  for 247 
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Trolley  poles  of  carrier,  receipts  from  use  of,  by  telephone  company.! 70 

Trucks  of  cars,  retirement  accounting  for 40.80 

Trust  company,  payments  to,  for  registration  and  transfer  of  stock 106 

Trustee,  dwelling  held  for  carrier  by,  investment  in 10 

insurance  recoveries  held  by,  pending  equipment  replacement 181 

pension  fund  held  by,  accounting  for 34 

Turning  of  locomotive  of  one  carrier  on  facilities  of  another 0 

Turntable  motor,  replacement  of 112 

Typewriting  machines,  installation  and  replacements  of 288 

purchased  during  construction 141 

U. 

Unadjusted  credits ^  11, 183,184,280 

Unclaimed  baggage,  termination  of  storage  charges  on 240 

Uncollectible  charges  collected  after  having  been  written  oif 285 

charges  on  misrouted  shipments 250 

customs  charges  omitted  from  billing  by  error 208 

demurrage  due  to  bankruptcy  of  debtor 282 

revenues,  duplicate  overcharge  refund  assignable  to 86 

Undergrade  crossings.      (See  CroasingB.) 

Underground  conduits  for  electric  wires  for  nontransportatlon  purposes 226 

Unfunded  debt  interest,  items  assignable  to 178, 170 

Unloading  of  carrier's  coal,  adjustment  of  costs  on 124 

of  carrier's  lumber,  employee's  injuries  Incident  to 150 

of  coal  at  coal  wharves,  revenues  and  expenses  of 155 

Unrefunded  overcharges,  temporary  inclusion  of,  in  current  accounts 184,202,202 

V. 

Vegetable  shipments,  revenue  from  car  heating  incident  to 152 

Vessel  cargoes,  revenue  from  trimming  of 256 

cargoes,  revenue  from  unloading  of 155 

service.     {See  Ferry,  Ughteraoe,) 

Vice  president,  dwelling  held  by,  as  trustee- for  carrier- 16 

Violation  of  law.     {See  PenaXtiea,) 

Voucher  accounts,  credits  to 42,130 

w. 

Wages.     {See  Pay,  Labor,) 

Warehouse  purposes,  receipts  from  rent  of  station  property  for 150 

site,  investment  in 208 

Waste  furnished  to  cars  of  another  carrier 53 

paper  sales,  receipts  from 255 

Water  damage  by  overflows  of  inadequate  waterways 4 

damage  causing  displacement  of  track  equipment 125 

pipe  line  from  shop  to  passenger-car  yards,  investment  in 180 

station  expense  apportlonable  to  another  carrier 158 

supply  for  locomotive  engaged  in  both  train  and  yard  service 281 

supply  furnished  to  cars  of  another  carrier 53 

supply  furnished  to  sleeping  cars  operated  on  carrier's  line 165 

transfers,  revenue  properly  assignable  to 148 

well  and  pumps  for  power  plant,  investment  in 224 

Watering  of  stock  in  transit,  stock  pens  for,  at  stations 153 

Waterways,  damage  expense  due  to  overflows  of -» 4 

Way  and  structures.     {See  Maintenance,) 

Wedges  for  rerailing.  Investment  in  and  renewals  of 227 

Weighing  of  cars,  revenue  from 147 

Well  for  water  supply  of  power  plant,  investment  in 224 

Wharves,  injuries  expense  incurred  during  improvement  of 110 

revenues  and  expenses  of,  when  operated  for  handling  and  storing  coal 156 

trimming  of  coal  cargoes  at,  revenue  and  expenses  of 256 

Wicks  for  switch  lamps,  supply  expense  for 203 

Wires.      {See  Power   lines.   Telegraph.) 

Witness  fees  In  suit  against  carrier  for  false  arreBt 88 

Wood  used  in  firing  up  locomotives,  expen^te  for .« .  12 


91 

Work  equipment  disinfection  expense . 207 

Investment  for  locomotives  transferred  from  commercial  service 234 

investment  for  motor  cars  in  hnmp  yards 235 

rent  from  roadway  macldnes  loaned 276 

rent  paid  and  received 176 

repairs,  reralling  devices  includible  in 227 

Work  train,  injnries  to  prospective  passenger  by 19 

supplies  for,  basis  for  cost  distribution  of 50 

Wrecked  bridge,  construction  work  incident  to  repair  of 62 

equipment,  restoration  of,  after  flood  from  bursting  dam 125 

Wrecking  crane,  injury  of  engineer  of,  when  engaged  in  improvement  work 110 

frogs  for  cabooses  and  locomotives,  installation  of 198 

wedges  and  frogs  for  yards 227 


.  • 


Tard  operation,  drawbridge  operation  incident  to,  apportionment  for 41 

electric  lights  for,  electricians  pay  for  time  on 247 

Joint,  enginehouse  expense  apportlonabie  partly  to 62 

Joint,  fuel  station  expense  apportlonabie  partly  to 64 

Joint,  pay  of  crossing  flagmen  at,  apportionment  of 67 

Joint,  rent  payable  for  equipment  used  in 44 

motor  cars  for,  installation  and  maintenance  of 285 

reraillng  devices  used  in ^ 227 

supply  costs  for,  basis  for  distribution  of 60 

supply  expense  for,  when  for  switch  lamps 203 

Yard  service  between  mines  and  concentration  stations,  expenses  and  statistics  of-  7 

for  assembling  1.  c.  1.  shipments,  revenue  from 245 

for  delivery  of  cars  outside  of  regular  yards,  mileage  of 48 

for  making  up  and  breaking  trains 244 

for  relieving  locomotive  laid  off  for  repairs,  expenses  and  mileage  of 96 

of  locomotives  engaged  also  in  train  service 261 

Tarda,  lighting  system  for,  investment  in^ 225 

rent  payable  for  exclusive  use  of 83 

water-supply  pipe  line  from  shop  to,  investment  in 189 
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